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HAND DELIVERED 

R. L. Stamets, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of 
Energy and Minerals 

State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

RECEIVED 

JUL 1 1 

OIL CONSERVATION DIVISION 

Re: A p p l i c a t i o n of Mobil Producing Texas & New Mexico, Inc. 
f o r Pool Creation, Special Pool Rules and Discovery 
Allowable, Lea County, New Mexico. 

Dear Mr. Stamets: 

Enclosed i n t r i p l i c a t e i s the A p p l i c a t i o n of Mobil Producing 
Texas & New Mexico, I n c . i n the above-referenced case. M o b i l 
Producing Texas & New Mexico, I n c . r e s p e c t f u l l y requests t h a t 
t h i s matter be placed on the docket f o r the Examiner h e a r i n g s 
scheduled on July 23, 1986. 

Very t r u l y yours, 

WFC/cv 
enclosures 

cc: (w/enclosure) 
Mr. Gordon Tate 



RECEIVED 

BEFORE THE J(j[_ 1 ' -jooq 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND M I N E ^ L j ^ ^ , & N D |„ | S | 0 N 

IN THE MATTER OF THE APPLICATION 
OF MOBIL PRODUCING TEXAS AND NEW 
MEXICO, INC. FOR POOL CREATION, 
SPECIAL POOL RULES AND DISCOVERY 
ALLOWABLE, LEA COUNTY, NEW MEXICO. Case j ^ T ? 

APPLICATION 

Comes now, MOBIL PRODUCING TEXAS AND NEW MEXICO, INC., by 

i t s undersigned a t t o r n e y s , and hereby makes a p p l i c a t i o n f o r an 

orde r d e s i g n a t i n g a new poo l as a r e s u l t of the d i s c o v e r y of 

hydrocarbons i n the Devonian f o r m a t i o n i n i t s L o v i n g t o n Deep 

S t a t e No. 1 Well l o c a t e d i n U n i t A of S e c t i o n 1, Township 17 

South, Range 35 East, Lea County, New Mexico, and f o r promulga­

t i o n of s p e c i a l p o o l r u l e s , i n c l u d i n g (1) 80-acre spacing or 

p r o r a t i o n u n i t s on a permanent basis or, i n the a l t e r n a t i v e , on a 

temporary b a s i s , (2) t h e d e d i c a t i o n of a l l of the North h a l f of 

the Northeast q u a r t e r of s a i d S e c t i o n 1 t o the L o v i n g t o n Deep 

S t a t e No. 1 W e l l , and (3) f o r a d i s c o v e r y a l l o w a b l e , and i n 

support of t h i s a p p l i c a t i o n would show the D i v i s i o n : 

1. That a p p l i c a n t has r e c e n t l y completed i t s L o v i n g t o n 

Deep State No. 1 i n the Devonian f o r m a t i o n capable of p r o d u c i n g 

o i l and gas i n paying q u a n t i t i e s located 823 f e e t from the North 

l i n e and 581 fe e t from the East l i n e of S e c t i o n 1, Township 17 

South, Range 35 East, Lea County, New Mexico. Said w e l l i s 

producing through p e r f o r a t i o n s from 12,589 f e e t t o 12,641 f e e t 

and was p o t e n t i a l e d as capable o f producing 581 b a r r e l s of o i l 
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per day, 349 mcf of gas per day, and no b a r r e l s of water produc­

t i o n . (24-hour t e s t conducted on J u l y 1, 1986). 

2. A p p l i c a n t b e l i e v e s t h a t the f o l l o w i n g described lands 

are reasonably proven t o be productive of hydrocarbons i n p a y i n g 

q u a n t i t i e s from the Devonian formation and should be included i n 

the o r i g i n a l d e f i n i t i o n of the new pool t o be created because of 

said discovery: 

Township 17 South, Range 35 East, N.M.P.M. 

Section 1: N/2 NE/4 

3. I n o r d e r t o p r e v e n t economic l o s s caused by t h e 

d r i l l i n g of unnecessary w e l l s , t o a v o i d augmentation of r i s k 

a r i s i n g from the d r i l l i n g of an excessive number of w e l l s and t o 

o t h e r w i s e p r e v e n t waste and p r o t e c t c o r r e l a t i v e r i g h t s , s p e c i a l 

pool r u l e s and r e g u l a t i o n s p r o v i d i n g f o r 80-acre spacing u n i t s 

should be promulgated f o r the new pool. 

4. Applicant r e s p e c t f u l l y requests t h a t the s p e c i a l p o o l 

r u l e s provide t h a t each w e l l should be located on a standard u n i t 

c o n t a i n i n g 80 acres more or l e s s , c o n s i s t i n g of two c o n t i g u o u s 

governmental q u a r t e r q u a r t e r s e c t i o n s and t h a t the w e l l may be 

located i n e i t h e r component of the 80-acre spacing u n i t . 

5. A p p l i c a n t a l s o r e q u e s t s t h a t a discovery allowable be 

assigned to i t s Lovington Deep State No. 1 Well. 

WHEREFORE, M o b i l Producing Texas and New Mexico, I n c . 

requests t h a t t h i s a p p l i c a t i o n be set f o r h e a r i n g b e f o r e a d u l y 

a p p o i n t e d Examiner of the O i l Conservation D i v b i s i o n on J u l y 23, 
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1986 , t h a t n o t i c e be g i v e n as r e q u i r e d by law and the ru l e s of 

the D i v i s i o n , and t h a t f o l l o w i n g h e a r i n g , the a p p l i c a t i o n be 

granted. 

R e s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

Wi l l i a m M?. Carr 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87501 
(505) 988-4421 

ATTORNEYS FOR MOBIL PRODUCING 
TEXAS AND NEW MEXICO, INC. 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 
OU CuNSERVAT IwN DIVISION 

IN THE MATTER OF THE HEARING 
CALLED DY THE OIL CONS ELVA'i T i ;N 
DIVISION FOR THE PURPOSE OF 
CONS IDERING: 

CASE NO. 894 9 
Order No. R-8279 
NOMENCLATURE 

APPLICATION OF MOBIL PRODUCING 
TEXAS & NEW MEXICO, INC. FOR 
POuL CREATION, SPECIAL POOL 
ROLES, DISCOVERY ALLOWABLE, AND 
AN UNORTHODOX OIL WELL LOCATION, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

B Y T I IU_ D IV IS I ON : 

This cause came on f o r h e a r i n g a t 8:15 a.m. on J u l y 23, 
1986 and on August 6, 1986, a t Santa Fe, New Mexico, b e f o r e 
Examiner Michael E. Stogner. 

NOW, on t h i s I 4 t h day of August, 1986, the D i v i s i o n 
D i r e c t o r , having considered the t e s t i m o n y , the r e c o r d , and 
r-hc recommendations of the Examiner, and being f u l l y a dvised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, t he D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t m a t t e r t h e r e o f . 

(2) The a p p l i c a n t , Mobil Producing Texas & New Mexico, 
I n c . , i s the owner and o p e r a t o r o f the Lovington Deep Sta t e 
Wo 11. No. 1, l o c a t e d 823 fuel, from the North l i n e and 581 f e e t 
from the East l i n e ( U n i t A) o f S e c t i o n 1, Township 17 South, 
Range 35 East, NMPM, Lea County, New Mexico. 

(3) The a p p l i c a n t seeks the c r e a t i o n of a new pool f o r 
tn..; p r o d u c t i o n o f o i l from the Devonian f o r m a t i o n and the 
promulgation o f temporary s p e c i a l pool r u l e s i n c l u d i n g a 
p r o v i s i o n f o r w e l l l o c a t i o n requirements and a p r o v i s i o n f o r 
60-acre spacing and p r o r a t i o n u n i t s . 

(4) The a p p l i c a n t f u r t h e r seeks t h e assignment o f an 
o i l d i s c o v e r y a l l o w a b l e puisuunt t o D i v i s i o n General Rule 509 
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t o t h e a b o v e - d e s c r i b e d w e l l w h i c h i s a l s o l o c a t e d a t an 
u n o r t h o d o x o i l w e l l l o c a t i o n f o r t h e p r o p o s e d s p e c i a l p o o l 
r u l e s . 

(5) The e v i d e n c e p r e s e n t l y a v a i l a b l e i n d i c a t e s t h a t 
t h e a f o r e m e n t i o n e d L o v i n g t o n Deep S t a t e W e l l No. 1 has 
d i s c o v e r e d a s e p a r a t e common s o u r c e o f s u p p l y i n t h e Devo n i a n 
f o r m a t i o n f r o m 12,569 f e e t t o 12,621 f e e t ( d e p t h measured 
f r o m s u r f a c e ) . 

(6) A new o i l p o o l s h o u l d t h e r e f o r e be c r e a t e d w i t h t h e 
v e r t i c a l l i m i t s t o i n c l u d e t h e D e v o n i a n f o r m a t i o n and t h e 
h o r i z o n t a l l i m i t s t o be c o m p r i s e d o f t h e N/2 NE/4 o f S e c t i o n 
i., Township 17 S o u t h , Range 35 E a s t , NMPM, Lea County, New 
Mexico. 

(7) A t t h e t i m e o f t h e h e a r i n g t h e a p p l i c a n t p r o p o s e d 
t h e s u b j e c t p o o l be d e s i g n a t e d e i t h e r t h e E a s t e r - D e v o n i a n o r 
t h e South Shoe B a r - D e v o n i a n and because o f i t s c l o s e p r o x i m i t y 
r.o t l i e Shoe B a r - D e v o n i a n and East Shoe B a r - D e v o n i a n P o o l s , t h e 
a b o v e - d e s c r i b e d p o o l s h o u l d be d e s i g n a t e d t h e South Shoe Bar-
Cevonian P o o l . 

(8) T h ere i s ample e v i d e n c e i n t h e r e c o r d o f t h i s case 
t o j u s t i f y t h e e s t a b l i s h m e n t o f 8 0 - a c r e s p a c i n g and p r o r a t i o n 
u n i t s on a t e m p o r a r y b a s i s , and such t e m p o r a r y s p a c i n g s h o u l d 
be a d o p t e d f o r a p e r i o d o f 18 months a t t h e a p p l i c a n t ' s r e q u e s t . 

(9) S a i d t e m p o r a r y r u l e s s h o u l d p r o v i d e f o r w e l l l o c a ­
t i o n s t o be w i t h i n 150 f e e t o f t h e c e n t e r o f a g o v e r n m e n t a l 
q u a r t e r - q u a r t e r s e c t i o n . 

(10) Such t e m p o r a r y r u l e s w i l l n o t cause waste n o r 
i m p a i r c o r r e l a t i v e r i g h t s . 

(11) D u r i n g t h e 18 month p e r i o d i n w h i c h t h i s o r d e r i s 
Ln e f f e c t , t h e a p p l i c a n t s h o u l d g a t h e r a l l a v a i l a b l e i n f o r m a t i o n 
r e l a t i v e t o d r a i n a g e and r e c o v e r a b l e r e s e r v e s i n t h e s u b j e c t 
p o o l . 

(12) T h i s case s h o u l d be reopened a t an e x a m i n e r h e a r i n g 
Ln March 1988, a t w h i c h t i m e t h e o p e r a t o r s i n t h e s u b j e c t p o o l 
s h o u l d appear and show cause why t h e p o o l s h o u l d n o t be 
d e v e l o p e d on 4 0 - a c r e s p a c i n g and p r o r a t i o n u n i t s . 

(13) S a i d L o v i n g t o n Deep S t a t e W e l l No. 1 was l o c a t e d a t 
a s t a n d a r d o i l w e l l l o c a t i o n w i t h i n a s t a n d a r d 4 0 -acre o i l 
s p a c i n g u n i t a t t h e t i m e i t was d r i l l e d ; u n d e r t h e p r o p o s e d 
b p e C 1 a 1 P o o l R u l e s , however, t h e l o c a t i o n i s u n o r t h o d o x and 
s h o u l d t h e r e f o r e be a p p r o v e d . 
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(14) Under the p r o v i s i o n s of D i v i s i o n General Rule 509, 
Lovington Deep State W e l l No. 1 i s also e n t i t l e d t o and should 
be assigned a d i s c o v e r y a l l o w a b l e equal t o 5 b a r r e l s o f o i l 
f o r each f o o t o f depth t o the uppermost p e r f o r a t i o n below 
ground l e v e l , or 62,845 b a r r e l s . 

IT IS THEREFORE ORDERED THAT: 

(1) A new o i l p o o l f o r Devonian p r o d u c t i o n , d esignated 
as the South Shoe Bar-Devonian Pool, i s hereby c r e a t e d w i t h 
v e r t i c a l l i m i t s c omprising t he Devonian f o r m a t i o n , and the 
h o r i z o n t a l l i m i t s d e s c r i b e d as f o l l o w s : 

TOWNSHI P_lZ_§OU111 z_ 3 1 ^ G E 3 5 E A S T r NMPM 
Section 1: N/2 NE/4 

(2) Temporary S p e c i a l Rules f o r sa i d pool are hereby 
promulgated as f o i l o w s : 

SPECIAL RULES FOR THE 
SOUTH SHOE BAR-DEVONIAN POOL 

RULE 1. Eacn w e l l completed or recompleted i n the South 
Shoe Bar-Devonian Pool or i n the Devonian f o r m a t i o n w i t h i n one 
mil e t h e r e o f , and not nearer t o or w i t h i n the l i m i t s o f another 
designated Devonian o i l p o o l , s h a l l be spaced, d r i l l e d , operated 
and produced i n accordance w i t h the Special Rules h e r e i n a f t e r 
S ci t f o r t h . 

RULE 2. Each w e l l s h a l l be l o c a t e d on a standa r d u n i t 
contalnTng 8 0 acres, more or l e s s , c o n s i s t i n g o f the N/2, S/2, 
E/2, or W/2 o f a governmental q u a r t e r s e c t i o n ; p r o v i d e d , 
however, t h a t n o t h i n g c o n t a i n e d h e r e i n s h a l l be co n s t r u e d as 
p r o h i b i t i n g the d r i l l i n g o f a w e l l on each of t h e q u a r t e r -
q u a r t e r s e c t i o n s i n the u n i t . 

RULE_3. The D i r e c t o r o f the D i v i s i o n may g r a n t an 
exception" t o the requirements of Rule 2 w i t h o u t n o t i c e and 
hearing when an a p p l i c a t i o n has been f i l e d f o r a non-standard 
u n i t comprising a s i n g l e governmental g u a r t e r - q u a r t e r s e c t i o n 
or l o t , or the unorthodox s i z e or shape o f the t r a c t i s due t o 
a v a r i a t i o n i n the l e g a l s u b d i v i s i o n o f the Un i t e d S t a t e s P u b l i c 
Land Surveys. A l l o p e r a t o r s o f f s e t t i n g the proposed non­
standard u n i t s h a l l be n o t i f i e d of the a p p l i c a t i o n by r e g i s t e r e d 
or c e r t i f i e d m a i l , and the a p p l i c a t i o n s h a l l s t a r e t h a t such 
n o t i c e has been f u r n i s h e d . The D i r e c t o r may approve the a p p l i ­
c a t i o n upon r e c e i pt o f w r i t t e n waivers from a l l o f f s e t o p e r a t o r s 
or i f no o f f s e t o p e r a t o r has entered an o b j e c t i o n t o t h e 
fo r m a t i o n of the non-standard u n i t w i t h i n 30 days a f t e r the 
D i r e c t o r has rec e i v e d the a p p l i c a t i o n . 
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RULE 4. Each w e l l s h a l l be l o c a t e d w i t h i n 150 f e e t o f 
the center o f a governmental q u a r t e r - q u a r t e r s e c t i o n o r l o t . 

RULE 5. The D i r e c t o r may g r a n t an e x c e p t i o n t o the 
requirements of Rule 4 w i t h o u t h e a r i n g when an a p p l i c a t i o n 
has been f i l e d f o r an unorthodox l o c a t i o n n e c e s s i t a t e d by 
t o p o g r a p h i c a l c o n d i t i o n s or the r e c o m p l e t i o n o f a w e l l 
p r e v i o u s l y d r i l l e d t o another h o r i z o n . A l l o p e r a t o r s o f f ­
s e t t i n g the proposed l o c a t i o n s h a l l be n o t i f i e d o f the 
a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , and the a p p l i ­
c a t i o n s h a l l s t a t e t h a t such n o t i c e has been f u r n i s h e d . The; 
D i r e c t o r may approve the a p p l i c a t i o n upon r e c e i p t o f w r i t t e n 
waivers from a l l o p e r a t o r s o f f s e t t i n g t h e proposed l o c a t i o n 
or i f no o b j e c t i o n t o the unorthodox l o c a t i o n has been 
entered w i t h i n 20 days a f t e r the D i r e c t o r has r e c e i v e d the 
a p p l i c a t i o n . 

RULE _6. Tile a l l o w a b l e f o r a standard p r o r a t i o n u n i t 
(79 through 81 acres) s h a l l be based on a depth b r a c k e t 
a l l o w a b l e o f 490 b a r r e l s per day, and i n the event t h e r e i s 
more than one w e l l on an 80-acre p r o r a t i o n u n i t , the o p e r a t o r 
may produce t he a l l o w a b l e assigned t o the u n i t from the w e l l s 
on the u n i t i n any p r o p o r t i o n . The a l l o w a b l e assigned t o a 
non-standard p r o r a t i o n u n i t s h a l l bear t he same r a t i o t o a 
standard a l l o w a b l e as the acreage i n such non-standard u n i t 
bears t o 8 0 acres. 

I'£ _Is FuUTi1 °_fyPMKM2_ THAT : 

(3) E f f e c t i v e September 1, 1986, t h e d i s c o v e r y w e l l 
f o r s a i d p o o l , t h e a p p l i c a n t ' s L o v i n g t o n Deep Sta t e Well No. 
1, l o c a t e d a t an unorthodox o i l w e l l l o c a t i o n 82 3 f e e t from 
the North l i n e and 581 f e e t from the East l i n e ( U n i t A) o f 
said Section 1, i s hereby approved and assigned a d i s c o v e r y 
a l l o w a b l e i n the amount o f 62,845 b a r r e l s , s a i d a l l o w a b l e t o 
be produced i n accordance w i t h D i v i s i o n Rule 509. 

(4) The l o c a t i o n s o f any o t h e r w e l l s , p r e s e n t l y d r i l l i n g 
t o or completed i n the South Shoe Bar-Devonian Pool or w i t h i n 
one m i l e t h e r e o f , and not nearer t o or w i t h i n the l i m i t s o f 
another d e s i g n a t e d Devonian p o o l , are hereby approved; the 
operator o f any w e l l having an unorthodox l o c a t i o n s h a l l 
n o t i f y the Hobbs D i s t r i c t O f f i c e o f the D i v i s i o n i n w r i t i n g 
of the name and l o c a t i o n of the w e l l on or before November 1, 
1986. 

(5) Pursuant t o Paragraph A. o f S e c t i o n 70-2-18, N.M.S.A. 
1978 Comp., co n t a i n e d i n Laws of 1969, Chapter 271, e x i s t i n g 
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o i l w e l l s i n the South Shoe Bar-Devonian Pool s h a l l have 
dedicated t h e r e t o 80 acres i n accordance w i t h t h e f o r e g o i n g 
pool r u l e s ; o r , pursuant t o Paragraph C. o f s a i d S e c t i o n 
70-2-18, e x i s t i n g w e l l s may have non-standard spacing o r 
p r o r a t i o n u n i t s e s t a b l i s h e d by t h e D i v i s i o n and d e d i c a t e d 
t h e r e t o . 

dt 
un 
o f 
a 1 
a 
6 0 
Pi 

r 
a a 

F a i l u r e t o f i l e new Forms C-102 w i t h the D i v i s i o n 
d i c a t i n g 80 acres t o a w e l l or t o o b t a i n a non-standard 
i t approved by the D i v i s i o n w i t h i n 60 days from t h e date 
t h i s order s h a l l s u b j e c t the w e l l t o c a n c e l l a t i o n o f 

lowable. U n t i l s a i d Form C-102 has been f i l e d or u n t i l 
non-standard u n i t has been approved, and s u b j e c t t o s a i d 
-day l i m i t a t i o n , each w e l l p r e s e n t l y d r i l l i n g t o or com-
eted i n the South Shoe Bar-Devonian Pool or i n i t s 
r r c s p o n d i n g v e r t i c a l l i m i t s as d e s c r i b e d i n O r d e r i n g 
ragraph No. ( 1 ) , above, or w i t h i n one m i l e t h e r e o f s h a l l 
ceive no more than one-half o f a standard a l l o w a b l e f o r 
d poo 1. 

(6) This case s h a l l be reopened at an examiner h e a r i n g 
i n March 1988 , a t which time the o p e r a t o r s i n the ^ 
may appear and show cause why the South Shoe Bar-
should not be developed on 40-acre spacing u n i t s . 

s u b j e c t p o o l 
Devonian Pool 

(7) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as t h e D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL C^SE^ATrlQN DIVISION 

'Ol r$L. fr 
R. L . STAMETS 
D i r e c t o r 

S E A L 

f d / 


