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(5 The applicant testified at the hesring that after the
well has been shut-in, extensive swabbing and venting of the gas
to the atmusphere is reguired to retwn it to produchtion.

(&) The applicant presented evidence in the form =f
deliverability curves derived from tests performed on the hFli
in 12?284 and 1983, which show that the well has experisnced a
decline in deliverability during this periocd as a result of
tarmation damage due to water loading.

{7 Due to the current low market demand for natural oas,
z2id well is shubk—in by the transporter for all bult one dav each

(g The appliceant testified that in view of the small
amcant of gas that the weil would be allowsd to produce under
current market conditions, i1t would be uneconomical to install
plunger lift or rod pump eguipment on the well.

(9) The applicant presented further evidence that shows
that 1+F the well is not granted hardship well status, gas
reserves in the amount of 750 million cubic feet of gas may be

(1) At the time of the hearing, the ﬁmpi tcant requested a
Tminimum producing rate for the well of 450 MCF/Da

{11y A log-off test conducted on the well indicates that

the well shouwld be able to be producesd at a rate of F20 Mof day
without leogging off.

€123 Should the rate of 23530 MCF/Dsy prove to be
inzufficient to keep the waell from logging off, the applicant
zhculd be allowesd to administratively obtain an incocreasse 10 said
rate upon presentation of further testing or production history
sta on the well justityving suwech increasse to the Director of the

Li
Division.

1173 To prevent wastes, applicant®s fMHescal "SE" Federal Well
. 1 shouwld be designated a hardship gas well and b@ 31 wern

priaority access to the available market for gas.

{14 Such classification should be subject to the
limitations described in Fule 412 otf the Division™s FRules and
Hegulations.
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(1) The Mescal "SEY Federsl HWell No. 1, located 46u foet
troom the North line and 1750 feet from the West line (Unit
Soction 18, Township 21 Scuth, Range 22 East, MNMPM, Little
Canyon Morrow Gas FPool, Eddy County, Mew Mexico, is hersby
designated &« hardship gas well subiect to the following terms

and conditions:

ta)  The well will be given priority accese to the available
gas markety -

th) The minimum approved fiow rate for the well shall be
330 HMcf/davy

{c)y The hardship classzification ehall be retained only
through Januvary 1, 1788, uniess the operator
obtaine an extension therectd under the terms of
Division Rule 412 A; and,

{d) The well should be subject to all terms and provisions
of Division Rule 412.

2 Jurisdiction of thiz cause is retained for the entrv of

zuch further orders as the Division may desm necassary.

DOME at Santa Fe, New Hexico, on the day and v
ve designated.
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