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J O H N A . Y A T E S 
V I C E P R E S I D E N T 

B. W. H A R P E R 
SEC. - TREAS. 

S. P. YATES 
PRESIDENT 

105 SOUTH FOURTH STREET 

ARTESIA . N E W MEXICO 88210 

TELEPHONE ( 5 0 5 ) 748 -1471 

December 31, 1986 

Louisiana Land & E x p l o r a t i o n Company 
Suite 1200 
2950 North Loop West 
Houston, TX 77092 

ATTENTION: Mr. Ken Steer 

Yates and i t ' s p a r t n e r s w i l l agree t o the seismic l i n e AFE i n the captioned 
area on the s p e c i f i c c o n d i t i o n t h a t the other p a r t i e s on the AFE #EP16E01 w i l l 
agree t o one o f two f o l l o w i n g proposals: 

1. J o i n on our Humble C i t y ACL #1 w e l l proposal, l o c a t e d 760' FNL & 
1880' FEL i n Section 14, Township 17 South, Range 37 East, NMPM, 
our AFE #86-099-0 mailed by l e t t e r dated November 13, 1986. 

2. Farmout your i n t e r e s t i n the same, on terms o f each p a r t y d e l i v e r i n g 
a 75% net revenue i n t e r e s t , r e t a i n i n g the d i f f e r e n c e s between 
e x i s t i n g burdens and 75% as an o v e r r i d i n g r o y a l t y . At payout each 
p a r t y would have the o p t i o n t o convert t h e i r reserved o v e r r i d i n g 
r o y a l t y t o a 25% working i n t e r e s t . Both working i n t e r e s t and over­
r i d i n g r o y a l t y t o be p r o p o r t i o n a t e l y reduced as t o the i n t e r e s t 
a c t u a l l y owned. A copy of t h i s l e t t e r w i l l be sent t o each p a r t y . 

I f you concur w i t h t h i s l e t t e r , please sign and r e t u r n one copy of t h i s l e t t e r 
to t h i s o f f i c e . Please c a l l i f you have any questions. 

RE: AFE f o r Seismic Line 
#EP16E01 
Township 17 South, Range 37 East 
Humble C i t y Area 
Lea County, New Mexico 

Gentlemen: 

Very t r u l y yours, 

Ken Beardemph 
Landman 

CORPORATION 

KB:rj YATES PETROLEUM CORPORATION 
Case No. 9058 

2/4/87 Examiner Hearing 
Exhibit No. 7 
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Louisiana Land & Exploration Company 
Page 2: 
December 31, 1986 

AGEED TO AND ACCEPTED t h i s day of 

By: Date 

cc: Amerada Hess 
LDM Association 
Exxon Company, USA 
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THE L ( " SIANA LAND AND EXPLORATION COMPANY 
AND SUBSIDIARIES ' 

AUTHORIZATION FOR EXPENDITURE 
(OTHER THAN DRILLING OF WELLS) 

OF EXPENDITURE Geophysical 

GENERAL INFORMATION: 
mviPANY L o u i s i a n a I and and E x p l o r a t i o n Co. 
OFFICE/DIVISION Hous ton D i v i s i o n 
nisTRicT/couNTY Lea Coun ty 
STATE/PROVINCE/COUNTRY. 
WELL LOCATION 

New Mexico 

TREND/BASIN _ 
AREA/FIELO 
OPERATOR 
WELL NUMBER. 

CC/AF6 NO 
PROSPECT NO • •• 
AMT ILL&E NET) $4 I WO t - l . 
OATEOPEN. J2-8-86 

Strawn 
Humble City 

I I . . DESCRIPTION OF AFE AND REMARKS- T h i s AFp i g f o r a c q u i s i t i o n anH p rn r -Pss j ng n f 3 ^ * m i l ? 
N o r t h / S o u t h l i n e f o r t h e p u r p o s e q f p v a l u a t i n q a d r i l l s i t P i n W Ml o f 
T U S - R37F n r o n o s e d bv YatPs Pp t rn lP i in t C o r p o r a t i o n . 

• CONTINUED; SEE ATTACHMEN1 

34.3 « 
I I I . ACCOUNTING INFORMATION: 

©BUDGETED 

D N O T BUDGETED 

COMPANY WORKING INTEREST-GROSS. _% NET. 

BUDGET PERIOD 4th quar ter - '86 PRODUCING PROPERTY NO. 

IV. PARTICIPANTS' DATA/SUMMARY OF ESTIMATED COSTS (USE REVERSE IF NECESSARY): 

PARTICIPANTS PERCENTAGE 
INTEREST 

ORIGINAL 
AFE AMOUNT 

(TO BE COMPLETED FOR ALL SUPPLEMENTS) 
PARTICIPANTS PERCENTAGE 

INTEREST 
ORIGINAL 

AFE AMOUNT SUPP NO 1 SUPP NO 2 SUPP NO 3 TOTAL 

1 LL&E 34.3 463(1 
2 Amerada Hess 18.a ?R3R 
3 LDM Assoc. 17.7 2390 . 
4 YatPs Par tners 27.1 3fi5R 
5 Exxon 2.1 284 

TOTALS 100% 13500 

Q c O R E DRILLIN' 
V. GEOLOGICAL/GEOPHYSICAL INFORMATION: 

HSEISMIC Q M A G N E T I C S Q GRAVITY 
•PHOTOGEOLOGICAL • DATA PROCESSING Q o T H E R 
ESTIMATED cnsT$4f i3f) ( n p t ) ESTIMATED DATE OF FIRST PAYMENT/COMPLETION OF SURVEY 

VI . ACREAGE ACQUISITION: • LEASE Q OPTION OTHER 
TOTAL ESTIMATED COST GROSS ACRES. 
BONUS PER ACRE COMMISSION _ 
ROYALTY ; 
OVERRIDING ROYALTY 

PAYABLE TO-
PAYABLE TO-

NET COMPANY ACRES. 
_ RENTALS 

LEASE EXPIRATION DATE-
OTHER OBLIGATIONS 

LOCATION. 

VII . WORKOVERS: 
STARTING DATE. ESTIMATED COMPLETION DATE. TOTAL ESTIMATED COST. 

VI I I . PLANTS, REFINERY AND OTHER: 
STARTING DATE ESTIMATED COMPLETION DATE. TOTAL ESTIMATED COST. 

IX. ATTACHMENTS: 
•GEOLOGICAL MAP ^GEOPHYSICAL MAP 
QOETAIL COST ESTIMATE (LL&E OPERATE^ ONLY) 

Q L A N D PLAT OOPERATOR'S AFE 
• O T H E R 

X. APPROVALS: 

RECOMMENDED RY M.L. . ftjr 

DIVISION M A N A G E R . J ^ E S J B ^ M 

REGION VICE PRESIDENT-EXPLORATION 

REGION VICE PRESIDENT-DEVELOPMENT 

SENIOR VICE PRESIDENT. 

PARTICIPAN 

nATP 1 2 - 8 - 8 6 

D A T E X ^ ' 

D A T E ^ ' 

DATE_ 

DATE. 

BY 
TITLE 

PPROVA^. (TO REGIONAL ACCOUNTING) 

12-31-86 

ROUTING 

DCOPY 

• C O P Y 

• C O P Y 
Q O R I G 

QCOPY 

DATE 
COMPANY Yates Partners for Humble 

City W. I . U. ~~ 
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