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December 31, 1986

Louisiana Land & Exploration Company
Suite 1200

2950 North Loop West

Houston, TX 77092

ATTENTION: Mr. Ken Steer

RE: AFE for Seismic Line
#EP16EQL
Township 17 South, Range 37 East
Humble City Area
Lea County, New Mexico

Gentlemen:

Yates and it's partners will agree to the seismic line AFE in the captioned
area on the specific condition that the other parties on the AFE #EP16EOl will
agree to one of two following proposals:

1. Join on our Humble City ACL #1 well proposal, located 760' FNL &
1880' FEL in Section 14, Township 17 South, Range 37 East, NMPM,
our AFE #86-099-0 mailed by letter dated November 13, 1986.

2. Farmout your interest in the same, on terms of each party delivering
a 75% net revenue interest, retaining the differences between
existing burdens and 75% as an overriding royalty. At payout each
party would have the option to convert their reserved overriding
royalty to a 25% working interest. Both working interest and over-
riding royalty to be proportionately reduced as to the interest
actually owned. A copy of this letter will be sent to each party.

If you concur with this letter, please sign and return one copy of this letter
to this office. Please call if you have any questions.

Very truly yours,

ATES PETROLE CORPORATION

Ken Beardemph
Landman

KB:x) YATES PETROLEUM CORPORATION

Case No. 9058 )
2/4/87 Examiner Hearing
Exhibit No. 7
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AGEED TO AND ACCEPTED this

By:

day of

cc: Amerada Hess
IDM Association
Exxon Company, USA
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nET THE L{” SIANA LAND AND EXPLORATION (F‘MPANY

s AND SUBSIDIARIES 9| LEo
AUTHQRIZATION FOR EXPENDITURE CCIAFE NO
(OTHER THAN DRILLING OF WELLS) PROSPECT NO T
: amt LraeNeT_$8,630 (2]
. TYPe OF EXPENDITURE __Geophysical oare open_12-8-86 —

a——

1. GENERAL INFORMATION: c
company _Louisiana land and Explaratian Co. TREND/BASIN trawn _

OFFICE/DIVISION ___Houstan Division AREA/FIELD Humble City :
DISTRICT/COUNTY Lea County QPERATOR L &F —_—
STATE/PROVINCE/COUNTRY__New Mexico WELL NUMBER —_—

WELL LOCATION

.I-ITT -D—ESC?l-l-’TION OF AFE AND REMARKS:_This_AFE jis for acquisition and processing of a 3.5 mile- .
North/South line for the purpose of evaluating a drillsite in Sec. 14 of _
T17S - R37E proposed hy Yates Petrnleum Corporation

] cONTINUED: SEE ATTACHMEN"

iit. ACCOUNTING INFORMATION:

(X¥suoeEeTED COMPANY WORKING INTEREST-GROSS % NET—34.3 9
(InoT BUDGETED BUDGET PERIOD __4th quarter-'86  PRODUCING PROPERTY NO
V. PARTICIPANTS’ DATA/SUMMARY OF ESTIMATED COSTS (USE REVERSE |F NECESSARY!:
p P PERCENTAGE| ORIGINAL {TO BE COMPLETED FOR ALL SUPPLEMENTS)
ARTICIPANTS INTEREST | AFE AMOUNT [ SUPP NO 1 | SUPP NO 2 | SUPP NO 3 | TOTAL _
1 LL&E 34,3 4630 —
2 Amerada Hess 18.8 ’ 2638
3 1L.DM Assoc, 17.7 2390
4 Yates Partners | 27.1 3658
5 Fxxon 2.1 284
TOTALS 100%. 13500
V. GEOLOGICAL/GEOPHYSICAL INFORMATION:
{xlseismic CImAGNETICS OeraviTy [Jcore pRiLLIN
OpHotocEoLoGICAL [JbaTaPROCESSING - JotHer =57

ESTIMATED cOSsT$4630 (net) ESTIMATED DATE OF FIRST PAYMENT/COMPLETION OF SURVEY

VI. ACREAGE ACQUISITION: [ JLEase {{JOPTION OTHER

TOTALESTIMATEDCOST . GROSSACRES.____________  NET COMPANY ACRES
BONUS PER ACRE - COMMISSION RENTALS
ROYALTY ' PAYABLETO

OVERRIDING ROYALTY PAYABLE TO

LEASE EXPIRATION DATE — LOCATION
OTHER OBLIGATIONS : : :

Vii. WORKOVERS:

STARTINGDATE ________  ESTIMATED COMPLETIONDATE._____ _  TOTAL ESTIMATED COST
Vill. PLANTS, REFINERY AND OTHER: .-

STARTINGDATE ______ ESTIMATED COMPLETIONDATE ____ _ _  TOTAL ESTIMATED COST

T ATTA?}TMENTS -
ngg:asggg;. hEnSl:'PM EDPGEOI% MAP g S»;\-:‘JERPLAT CJoPeraTOR's AFE~
IMATE (LL&E O yk
;_- I\;EALS ROUTH.\I-E
RECOMMENDED BY M L irkiand/, A \ “bare._12-8-86
~ Dtvision MANAGER _JAMES B M DATE L2, COlcory
REGION VICE PRESIDENT-EXPLORATION DATE L Olcory
REGION VICE PRESIDENT-DEVELOPMENT / DATE Ocory
SENIOR VICE PRESIDENT —— DATE— _ CJoric
PARTIC’PAN(%P&ROV% 7& {TO REGIONAL ACCOUNTING) Ocopy
BY %/ /V// DATE 12-31-86
TnTe 2/ coMPaNy___Yates Partners for Humble

“City W._I. U.

— ——  ——— c— ——

Xl. ACCOUNTING'YSE ONLY:
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