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APPLICATION 

ARCO O i l and Gas Company, hereby makes applications fogF^ytytj 

Order pooling a l l interests from the surface to the base of the 

Atoka formation i n the W 1/2 of Section 23, Township 17 South, 

Range 35 East, N.M.P.M., Lea County, New Mexico, and i n support 

thereof w i l l show: 

1. Applicant i s a working i n t e r e s t owner i n the NW 1/4 of 

said Section 23. 

2. Applicant proposes to d r i l l i t s State Bar "23" Com. #1 

Well i n the W 1/2 of Section 23, at a standard location 1980 feet 

from the North l i n e and 660 feet from West l i n e of Section 23 to 

a depth of 12,500 feet or the base of the Atoka formation, and 

seeks to dedicate the W 1/2 of Section 23 to the w e l l . 

3. Applicant has i n good f a i t h sought to j o i n a l l other 

mineral i n t e r e s t owners i n the W 1/2 of Section 23 for the 

purposes set f o r t h herein. 

4. Although Applicant attempted to obtain voluntary 

agreements from a l l mineral i n t e r e s t owners to p a r t i c i p a t e i n the 

d r i l l i n g of the we l l or to otherwise commit t h e i r interests to 

the w e l l , c e r t a i n i n t e r e s t owners have refused to j o i n i n 

dedicating t h e i r acreage. Therefore, Applicant seeks an Order 



pooling a l l mineral i n t e r e s t owners underlying the W 1/2 of 

Section 23, pursuant to Section 70-2-17 N.M.S.A. 1978. 

5. Applicant asks that the Division consider the cost of 

d r i l l i n g and completing the w e l l , the a l l o c a t i o n of the cost 

thereof, as we l l as actual operating costs and costs charged for 

supervision. Applicant reguests that i t be designated as 

operator of the well and that the Division set a penalty for the 

r i s k involved i n d r i l l i n g the w e l l . 

6. The pooling of a l l interests underlying the W 1/2 of 

Section 23 w i l l prevent the d r i l l i n g of unnecessary wells, 

prevent waste, and protect c o r r e l a t i v e r i g h t s . 

7. Applicant requests that t h i s matter be heard at the 

next regularly scheduled Examiner hearing. 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY 

By-_ 
Janies Bruce 
post Office Box 2068 
/Santa Fe, New Mexico 87504-2068 

ttorneys f o r Applicant 

Dated: 
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