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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF MARATHON OIL COMPANY FOR THE 
AMENDMENT OF DIVISION ORDER R-8282 
AND ORDER R-8282-A, LEA COUNTY, 
NEW MEXICO. CASE: 

Comes now MARATHON OIL COMPANY, by and through i t s 

attorneys, K e l l a h i n , K e l l a h i n & Aubrey, and applies to 

the New Mexico O i l Conservation D i v i s i o n f o r an order 

amending D i v i s i o n Order R-8282 and Order R-8282-A, and as 

grounds t h e r e f o r e states: 

1. On A.ugust 21 , 1986 , the D i v i s i o n entered Order 

R-828 which approved Marathon's compulsory pooling 

a p p l i c a t i o n f o r the SE/4SE/4 of Section 14, T16S, R38E, 

Lea County, New Mexico. 

2. On November 4, 1986, the Commission entered 

Order R-8282-A which affirmed the e a r l i e r Examiner Order. 

3. James A. Davidson i s a working i n t e r e s t owners 

i n the SE/4 of said Section. 

4. A f t e r notice and hearing, Mr. James A. 

Davidson's i n t e r e s t i n the minerals underlying the 

SE/4SE/4 of said Section were pooled pursuant to Order R-

8282 and R-8282-A. 
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5. In accordance w i t h the terms and conditions of 

these orders, Mr. Davidson was n o t i f i e d and f a i l e d to 

timel y pay h i s share of the costs of the subject w e l l and 

i s t h e r e f o r e a non-consenting pooled p a r t y . 

6. Pursuant to the referenced orders, the 

ap p l i c a n t , Marathon O i l Company d r i l l e d and completed i t s 

Benson #1 w e l l located i n Unit P of said Section 14. 

7. Said w e l l has been completed and c o n s t i t u t e s a 

discovery of a nev; Siluro-Devonian O i l Pool. 

8. Applicant has f i l e d an a p p l i c a t i o n w i t h the C i l 

Conservation D i v i s i o n to create a new o i l pocl f or said 

discovery and t c e s t a b l i s h special rules and regulat i o n s , 

i n c l u d i n g a p r o v i s i o n f o r SG-acre spacing. 

9. Should the D i v i s i o n approve the pending pocl 

c r e a t i o n a p p l i c a t i o n , then D i v i s i o n Order R-8282 and R-

8282-A should be amended to include the SV:/4SE/4 of 

Section 14 i n order to form a standard 80-acre spacing 

u n i t . 

10. That the p a r t i e s l i s t e d on E x h i b i t A are a l l of 

the p a r t i e s t h a t may have an i n t e r e s t i n t h i s case. 

11. That the p a r t i e s and t h e i r respective 

percentages are the same i n the SE/4SE/4 as i n the 

SK/4SE/4 of said Section 14. 

12. In order to obtain t h e i r j u s t and equitable 

share of the production underlying the above described 
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lands, the balance cf the terms and provisions of Order 

R-8282 and R-8282-A should remain i n f u l l force and 

e f f e c t . 

WHEREFORE, Applicant requests t h a t t h i s a p p l i c a t i o n 

be set f c r hearing before the D i v i s i o n ' s duly appointed 

examiner and tha t a f t e r n o t i c e and hearing the 

a p p l i c a t i o n be granted as requested. 

K e l l a h i n , K e l l a h i n & Aubrey 

W. Thomas Kei'iahi'n 
?. 0. Box 2265 / 
Santa Fe, New Mexico 875C4 
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Working I n t e r e s t Owners i n S/2SE/4, Section 

ARCO O i l Ccn.panv 
F. 0. Box 161!? 
Midland, Texas 797C2 

Mr. Janes A. Davidson 
P. 0. Box 4S4 
Midland, Texas 79702 

Fred G. Yates, Inc. 
Yates Energy Corporation 
SunWest Center, Suite 1010 
Roswell, New Mexico 86201 

Harvey E. Yates 
Explorers Petroleum Corporation 
S p i r a l , Inc. 
?. 0. Box 1533 
Roswell, Few Mexico 882C1 

Parties Pooled - Did not Pay Share of Well C 

James A. Davidson 
P. 0. Box 494 
Midland, Texas 79702 


