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LEA COUNTY,

T-16-

Sectlon 28:

NEW MEXICO OlL CONSERVATION DIVISION

R-37-E
S/2

As of 6/19/87

BEFORE EXAMINER CATANACH ’

Mgz S exnigr NO. L&
CASE NO. 21620

LESSOR ACRES

EXP.

TERM DATE

Bank of America
National Trust &
Savings Association
Trustee U/W of
Eleanor W.McAdoo
1975 North Gateway Blvd.
Suite 102
Fresno, CA 93727
P. Edward Corrigan 5
P.0. Box 76
Midland, Tx. 79702
J. Patrick Corrigan 10
P.C. Pox 2410
Vero Beach, Florida

32960

First National Bank
& Trust Company of
Oklahoma City Trustee for
the Grisso Family Trust
P.0. Box 25189

Oklahoma City, OK 73115

4.4

Mildred M. Sneefus 1
506 2nd Street N
Humboldt, Iowa 50548
R.G. Anderson Trust 3.33
1618 First National

Bank Blgd.

Tulsa, OK 74102

Lydian Hall Woods é;ﬁ,q
P.0O. Box 2116
San Angelo, Tx. 76901
A.J. Vogel, Inde-
pendent Executor of

the Estate of Fred

H. Fuhrman, Deceased
501 Midland Tower Bldg.
Midland, Texas 79701

10

S.P. Johnson,
Patricia
Trustees
Johnson,
Trust

.P.O. Box
Roswell,

III and

J. Cooper as

of the S.P.

Jr. Testamentary

2.5

1713
NM - 88202

Johnson Enterprises, 5
Ltd., S.P. Johnson,

111, General Partner,

and Patricia J. Cooper
P.O. Box 1713

Roswell, NM 88202

2 yrs. 3/9/87 /' 'h

5/6/87 (WY

5/6/87 WWO

3 yrs. 7/16/87

3 yrs.

7/20/87 -
'
/Q&\ ‘:%D%/

3 yrs. 7/21/87

3 yrs. 9/12/87

3 yrs. 2/8/88

3 yrs. 2/14/88

3 yrs. 2/14/88



Emma Wallukait, a widow 1
Individually and as sole
devisee under the last
Will and Testament of
Matts Wallukait, Decd.

602 2nd Ave. North
Hunboldt, Iowa 50548

E.L. Latham, Jr. and 5
wife, Evelyn M.

Latham '

P.0O. box 1392

Hobbs, NM 88240

Tom R. Cone 1
P.0O. Box 778
Jay, OK 74346

Norma J. Chanley 2.5
P.O. Box 729
4 Hobbs, NM 88240

Dorothy Bartlett .07142
100 10th Ave. North
Ft. Dodge, Iowa 50501

Gary E. Ogden .05
214 E. 43rd St.
Kansas City, Missouri

64111

Robert E. Ogden .05
1464 Del Norte
Corona, CA 91719

Hanesco, Inc. 8.90625
P.O. Box 182
Roswell, NM 88201

Laura Kaempf 3.3968
1325 Valley View Rd.

Apt. 302

Glendale, CA 91202

Twila Gooding, as .5169
Trustee of the

Lucky Wright Syn-

dicate Trust Re-

Cstablished

P.0O. Box 505

Farmington, NM 87499

Mildred A. Wright, 3.6362
Trustee of Mildred A.

Wright Trust #1

P.O. Box 505

Farmington, NM 87499

Emma B. La Roe, a .05
widow, Individually

and sole heir of Charles

La Roe

816 15th NE

Mason City, Iowa 50401

Margquerite deH McAdoo, .56640
dealing in her sole

and separate property

and heir-at-law of

William G. McAdoo,

Jr., Dec.

480 Park Avenue
New York, NY 10022

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

3/7/88

3/15/88

3/25/88

4/1/88

4/19/88

5/6/88

5/6/88
2/19/89

2/14/90

2/14/90

2/14/90

2/20/90

2/25/90



; Merton O.
/ ,Knox County.

Jennie M. Buck and
husband, Floyd A. Buck
9260 Highway 101

waldport, OR 9739

Verla Ennon
Golmer City, Iowa
50541

Esther Ruble
1205 Summer SW

-Humbolad,

Jowa 5054

Marvel Lou French
210 Blackhawk St.

Reinbeck, Iowa S

pale Sarsgard
912 Meadowhill Rd.
West Point, Miss.

G.A. Lee
P.0O. BoX 103
Emmons, MN

56029

4

8

0669

.05

1.25

1.25

1.25

1.25

39773

Norma D. Olson and
Mento Tjarks,
Individually and as
pevisees under the
Wwill of Josephine

Perry.,

Dec

1402 Elmhurst Ave.
Humboldt, Iowa 50

548

Maxine Wendle, sole
Legatee of
oppendahl (formerl
Ellestad)
713 Los Zafiros
GreenValley, AZ.

Bess

Y

85614

Emaree Hightower Means
p.0..Box 733

Artesia, WM
The followin

Jack D.

Box 27276
penver, CO

88210

Bachman

80227

ﬁonald E. Helvick
Humboldt,

Iowa

Marjorie Hart

K /

(

\

. . ’ e -
pernie A. Helvick )ﬂfi éﬂd&

Ez_ Humboldt,

Iowa

Humboldt, lowa

Grace MacKintosh
Marjorie Vvance
iVerla Bennett

v/Humboldt, Ilowa

Wwilliam Hans

Rudd,

Iowa

50471

.05

21.25

7

0!‘)

1%Az%ﬂ9

i

&
v

X ?I/ﬁp'

g are Mineral Deeds

- ,oﬂwl/

{
Helvick  Xd q;énpf
11linois '

yrs.

yIrs.

yrs.

yrs. -

yrs.

yIs.

yrs.

yrs.

yrs.

3/5/990

3/11/90

3/11/90

3/11/90

3/11/90

3/15/90

3/21/90

3/21/90

3/27/90



LEA COUNTY, NEW MEXICO

T-16-S, R-37-E
Section 28

As of 6/19/87

Lessor

Acres

Term

SW/4

‘SE/4

e et

)

Pat Alston Ward
P.0O. Box 38
Lincoln, NM 83338
First National
Bank at Lubbock,
Texas, Successor
Trustee of the J.
E and Buelah
Simmons Trusts
P.0O. Box 1241
Lubbock, Tx. 79408

Coates

Trust and

Elizabeth 1,

Maddux

P.O. Box 171717

San Antonio, Tx.
78217

Energy

Cathie Cone
Auvenshine
P.O. Box 33280-296
Austin, Tx. 78764

Heritage Resources
P.0. Box 777
Davis, OK 73030

Petco Limited

P.O. Box 911

Breckenridge, Tx.
76024

Jones Robinson
a Partnership

P.0O. Box 2076

Roswell, NM

Anderson Carter
and wife Gerldine
Carter

P.0O. Box 725
Lovington, NM

Anderson Carter,
II

P.0. Box 725
Lovington, NM

Stuart Carter.
P.0. Box 725
Lovington,

88260

88260

2.96875

19,9065

8.80625

11.4

5.333

12

4.125

2.75

2.75

NM 88260

3 yrs.

3 yrs.

3 yrs.

3 yrs.

2 yrs.

2 yrs.

3 yrs.

7/23/87

7/30/90

8/30/87

1730790

7/25/88

7/15/88

.9/12/87

8/29/87
3 yrs.

8/29/81
3 yrs.

8/29/87
3 yrs.

i \R,‘\O Q.D&OL,

|
st

9/24/88

9/24/88

11/20/87

9/25/87
9/20/88

12/2/87
2 yrs.

12/2/87
2 yrs.

12/2/87
2 yrs.



powhatan Carter, 4.125

Jr. and wife,

Beverly T. Carter.

_ individually and as
Co-Trustees of the

powhatan Ccarter

and beverly T.

Carter rRevocable

Trust

P.0. BOX 328

Fort Sumner, NM 88119

Rodney Carter 2.75
p.0. BoOX 328
Fort Sumner, NM 88119

Hugh Corrigan, 5.
v

3809 shenandoah
Dallas, Tx. 75205

- 2-yrs.

2 yrs.

1 yr.

8/30/89

8/30/89

8/27/87

12/3/89

12/3/89

8/27/87



LEA COUNTY, NEW MEXICO

T-16-S, R-37-E

Section 28: SE/4 SW/4, SW/4 SE/4
Owner Acreage Percentage Status
&
Amerind 0il Co. 39.189** 48.986 Join
Felmont 0il Co. 2.2 2.75 Join
Standard 0il - 5.125 6.406%* Join
Prod. Co.
{Sohio)
Cleroy, Inc. 1.66 2.075 . Join
Lanroy, Inc. 1.66 2.075 On vacation,
will Join or
Farmout
J.R. McGinley 1.66 2.075 Join
Conoco, Inc. 7.5 9.375
Pennzoil Co. 1.665 2.08125
Harry A. Miller, Jr. .3125 .3906 Join
Harry A. Miller '
Margaret A. Miller
Ed White .3125 .3906 Join
Clifford Cone .25 .3125% Join
Kenneth Cone .25 .3125%* Join
Douglas Cone .25 .3125%* Join
J.H. Van Zant .75 .9375 Join
Dorothy Jeanne .75 .9375 Join
Van Zant Sanders
Roy G. Barton, Jr. .625 .78125 Join
N3
Rio Pecos Corp. 15.838 19.7975 _ —
79.982 99.9957

*Will join subject to acceptable operating agreement

**Includes compulsory pooling of unknown owners

7
3

H —
* BEF

TORE EXAMINER CATANACH
Oii. CONSERVATION DIVISION

AMEZWD  £xHIBIT NO. S

CASE NO. Q162




! BEFGREEXAMHVE?CATANACH
5 OlL CONSZRVATION DIVISION

¥

!

!

AMERIND OiL Co.

AMEZIN®S EXHIBIT NO. _':L——-
e Qb2
Shipp No. 3 | CASE D

AUTHORIZATION FOR EXPENDITURE%

SW/4 SE/4 Section 28 T-16-S R-37-F
Lea County, New Mexico

To drill and complete in the Strawn formation:

Pumping
INTANGIBLE Casing Point Completion Total
Drilling 11,500' @ $11.00 ‘ $127,000 $ 8
Daywork - 3 @ $4,000 12,000
Drilling mud and water 10,000
Location and surface damages 15,000
Drill stem tests (2) 6,000
Log and perforate 15,000 5,000
Cementing - surface 400 sx 4,000
- inter. 1,500 sx 10,000
- prod. 300 sx 5,000
Supervision 5,000 5,000
Geological & mud logging 8,000
Contract services & equipment rentals 5,000 15,000
Completion unit 5,000
- Acid treatment - cleanup 5,000
Drilling and completion overhead 5,000 2,000
Insurance 3,000
TOTAL INTANGIBLE $225,000 $ 42,000 $267,000
TANGIBLE
Casing
Surface 400' 13 3/8" $ 5,000 $ $
Inter. 2,500' 8 5/8" 24.0# J55STC 16,000
1,700' 8 5/8" 32.0# J55STC 14,000
Prod. 11,500' 5 172" 20.0# N8OLTC 60,000
Tubing 11,300" 2 7/8" 6.5# N8OT&C 35,000
Pumping equipment 60,000
Wellhead & packer 6,000 7,000
Tank battery & misc. 35,000
Electric power installation 5,000
TOTAL TANGIBLE $ 41,000 $202,000 $243,000
Contingencies 9,000 26,000 35,000
TOTAL $275,000 $270,000 $545,000
RECOMMENDED BY: APPROVED BY:

Robert C. Leibrock
Date:  June 12, 1987

Date:




BILL SELTZER

$507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/3200 interest

Farl L. and Kathryn Hansen
Swea City, Iowa

T

'ﬂDear Mr. and HMrs. Hansen:

v

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

1 desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per.acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
‘and address of the owners, and we will forward a lease for
execution. '

’
Yours very truly,

. . ' f' ) i
éi_ﬂ,(f. - e LY XA

Bill Seltzer
For Amerind 0il Co.

BS/kp

BEFCORE EYAMINIR CATANACH

Ol CONSER/ATION DIVISION
AMERWID £%HIZT NO, D>
CASE NO. Ao,




BILL SELTZER

3507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S§/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Burt R. Shifflet
320 Sunset Road
Waterloo, Iowa

‘ Déa:.Nr. and lirs. Shifflet:

- According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with

3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for

execution.

Yours very truly,

/4/ el e tﬁif(

L e S
Bill Seltzer e
For Amerind 0il Co~*

BS/kp



BILL dELLILEK

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Hugo W. Nemela
823 Kinglsey
Vaterloo, lowa

Dear Mr. and Mrs. Nemela:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up Oil and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct 0wnership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

. /- i,
VO
."\-.LL;.--(. R S T 4 U

Bill Seltzer .
For Amerind 0il Co.

BS/kp

A ——— o ca—————




BILL SELTZER

. 507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
1/6400 interest

Cynthia E. Larson and
Charles B. Larson
Paola, Kansas

Dear Ms. Larson mnd Mr. Larson:

”.'Aééordfng to a check of the County Records of Lea County, New

Mexico, you are the owner of the above interest.

I desire to purchase an 0Oil and Gas Lease on the above and offer
you §$200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for
execution.

Yours very truly,

‘/{ /
Heee - Jiodim

Bill Seltzer -
For Amerind 0il Cog.

BS/kp



BILL SELTZER

507 PETROLEUM BUILDING -
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S§/2
Lea County, New Mexico
1/6400 interest

Yr. and Mrs. G.L. Whitman:
Waterloo, Iowa

Mr. and Mrs. Whitman:

According to a check of  the County Records of Lea County, New
Mexico, you are the owner of the above interest. '

I desire to purchase an 0il and Gas Lease on the above and offer

you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners; and we will forward a lease for
execution. :

Yours very truly,

-

J.
4.5 ) 1 ¢_/.—.
J/RQJ'[ R e L
Bi1l]l Seltzer ) '

For Amerind 0il Co.

BS/kp



Whiibh Fiiweiia oy S e

-

e S
O

‘Mr. and Mrs. Arthur J. Miller
Mr. and Mrs. Leonard Miller

Humboldt, Iowa

Ladies and Gentlemen:

riwmk W1 -

BILL SELTZER

S07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

G0i-3Iid

Aécording to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an Oil and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with

3/16ths royalty.
1f this offer is

and address of
execution.

BS/kp

acceptable,

Yours very truly,

/-
Iy —

please advise the correct ownership
the owners, and we will forward a lease for

Bill Seltzer <
For Amerind 0il -Co.
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OFFI~€ PHONE 915° 684-5381 ' : HOME 915 - 682-3513
. ﬁ“f —_

. BILL SELTZER

$07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

‘~June B, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/3200 interest

Blanche L. Probert,
Shirley F. Porter

and H. Hewell Probert
6233 40th NE

Seattle, WA

Déaf Ladies and Gentlemen:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

1 desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

Y

; c- /
v ”———-_—-
/)ﬁ,_ zJ, LD e

Bill Seltzer /j
For Amerind 0il ‘-Co.

BS/kp
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BILL SELTZER

S07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
1/3200 interest

Nick D. Christakos

c¢/o Ourania Christakos
1345 6th Ave.

Ant. sl

Des Moines, Iowa 50314

.. -Dear Mr. Christakos:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

1 desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

I1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

‘Yours very truly,

7

‘-,/ . /' /
//1 ) ///- .}R
(A NLE >

I~ A-
Bill Seltzer ,/7
For Amerind 0il Co...

BS/kp



BILL SELTZER

$07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-5, R-37-E
Section 28B: §S/2
Lea County, New Mexico
1/3200 interest

Gertrude J. Snroule Scullin
500 W. Ccean Ave.
Long Beach, CA

Dear Ms. Scullin:

AcCotﬁing to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an Oil and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with

3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for

execution.
Yours very truly,
1 /
/ Y . ( . 2L -
B e e Ta==

Bill Seltzer .
For Amerind 0il Co.-:

BS/kp



BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Frederick }M. CGrace
Mason Cityv, Iowa

Dear Mr. and Mrs. Grace:

Accbrding to a check of the County Records of Lea County, New
".Mexico, you are the owner of the above interest.

1 desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up O0il and Gas Lease with

3/16ths royalty.

I1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for

execution.

‘Yours very truly,

i

/AR /
/(:/ : . .'I-. 7 (,z.<
TMep ko wECNE T,
Bill Seltzer i

For Amerind 0Oil co?

BS/kp



BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Charles E. Sniops
Mason City, Iowa

Lear Mr. and Mrs. Snipos:

:'Aétording to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for
execution.

Yours very truly,

o ,_,'-'
g g, _
R e wu
Bill Seltzer //
For Amerind 0il Co. :.

BS/kp



BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 797/01

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Mr, and Mrs. Frank B. Balkan
919 K. Federal
Mason City, Iowa

Dear Mr. and Mrs. Balkam:

According to a check of the County Records of Lea County, New
- Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with

3/16ths royalty.

If this offer is acceptable, please adviée the correct ownership
and address of the owners, and we will forward a lease for

execution.

Ycurs very truly,

2 2

oo /
s ed ST

~

Bill Seltzer o
For Amerind 0il Co.

N

S

BS/kp



JOFFICE PHONE 915 - 684-5381 . HOME 9135 - €82-33513

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 7970t

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
1/6400 interest

"Mr. and Mrs. J.D. Evans
Madison, Wisconsin

Dear Mr, and lirs. Evans:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you - $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

4/" - ., 'I/ B :
/X e ko /&‘-‘ £ A s U
Bill Seltzer ’C/
For Amerind 0il Cex

BS/kp



BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Louis E. Brooker
Mason City, Iowa

Dear Mr. and Mrs. Brooker:

'VAccbrding to a check of the County Records of Lea County, New
1Mexico, you are the owner of the above interest.

I desire to purchase an Oil and Gas Lease on the above and offer
you $200.00 per acre for a S year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

i
) - 1. I
o o owe €3 /VL — )

-3 (’ (&
Bill Seltzer 7
For Amerind 0il Co-/

BS/kp



OFFICE PHONE 915 - 684 33081 LT TR TEREAY PRFFTE

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Andrewv E. Nelson
Mason City, Iowa

Dear Yr. and Mrs. Helson:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an Oil and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

/. :

’

o Er=ut
2((((. L‘*"l
Bill Seltzer

For Amerind 0il Co.

BS/kp



OFFICE PHONE 913 - 684-5301 HOME 915 - ¢82-3318

BILL SELTZER

S07 PETROLEUM BUILDING.
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Frank 0. Peterson
Cal%endar, Towa '

Mr. and Mrs. Peterson:

'According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0Oil and Gas Lease on the above and offer

you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership

and address of the owners, and we will forward a lease for
execution.

Yours very truly,

R
N R e
Bill Seltzer )

For Amerind 0il Co.
BS/kp



OFFICE PHONE 915 . 684-538) - HOME 915 - 682-351S

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Clifford Gray
Mason Cityv, Iowa

Dear Mr. and Mrs. Gray:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

I

/:""f‘{( LY ]%: ¢ lﬁ:\:\\

Bill Seltzer =
For Amerind 0il Cos-

8S/kp



OFFICE PRONME 915 - ¢84-338) NUME ¥15 - 682°321d

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

~ June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Elizabeth H. Woodburn
1194 College Dr.
San Bernadino, CA .

‘Dear Ms. Woodburn:

- According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas'Lease on the above and offer
you $200.00 per acre for a S year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

. {
‘/)7 N A
;7¢¢£;t~"fﬁfﬂ"r“;’i:>
Bill Seltzer “7

For Amerind 0il Cd:

BS/kp



BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Fther Armentrout Petersen
_Banning, CA

Dear Ms., Petersen:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

I1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

-J
. // |
/\/ e ’J< (_/L—/
Bill Seltzer rj
for Amerind 0il -Co.

BS/kp



BILL SELTZER

S07 PETROLEUM BUILDING
MIDLAND. TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S§/2
Lea County, New Mexico
1/3200 interest

Mr. and Mrs. Joel 0. Mavhinney
88492 Crawford Ave.
Sun Valley, CA

Dear Mr. and Mrs. Mawhinney:

vAccording to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty. .

If this offer is acceptable, please advise the correct ownership
and address of the owners, "and we will forward a lease for
execution.

Yours very truly,

7

A - s .
,{\"4_.& L e £ e —o
Bill Seltzer o
For Amerind 0il Co~

BS/kp



OFFICE PHONE 915 - g84-5381 HOME 915 - €82-3313

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
1/6400 interest

F.C. Holmes
Haqpton, Iowa

~Dear Mr. Holmes:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest. '

I desire to purchase an 0Oil and Gas Lease on the above and offer

you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership

and address of the owners, and we will forward a lease for
execution.

Yours very truly,

- 7 \L—{’.-t '\..'.-(‘: ‘(’ ‘J\/:__;L:)
Bill Seltzer J

For Amerind 0il Co.

BS/kp



- "~ BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Doris Kennedy Baumgartner
Bruce Kennedy Baumgartner
Dexter Kay Baumgartner
Duva Baumgartner Hill
Maida Baumgartner Latvis
Mason City, Iowa

Ladies and Gentlemen:

-Acéording to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

1 desire to purchase an 0il and Gas Lease on the above and offer
‘you $200.00 per acre for a 5 year Paid Up Oil and Gas Lease with
3/16ths royalty. '

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution. '

Yours very truly,.

iy //

) e ‘./
Bill Seltzer ./
For Amerind 0il CoO.

BS/kp
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HOME 913 - ¢82-3313

BILL SELTZER

507 PETROLEUM BUILDING.
MIDLAND, TEXAS 79701

June 8, 1987

Re: T“lﬁ"S, R"37"E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Doris Kennedy Baumgartner
Bruce Kennedy Baumgartner
Dexter Kay Baumgartneraz/’///
Duva Baumgartner Hill

Maida Baumgartner Latvis
Mason City, Iowa

Ladigs and Gentlemen:

>A¢cording to ‘a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer

you $200.00 per acre for a S year Paid Up 0il and Gas Lease Wlth
3/16ths royalty.

1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

;zwzj,

Bill Seltzer
- For Amerind 0il C

BS/kp .
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Wards LBbAR FAIU UF LEASE) Form S

. - Prer-
. - OIL AND GAS LEASE Roswele New Mexte:
’ THIS AGREEMENT made u;lu 23rd da June 1987 between

Doris Kennedy Baumgartner, Bruce Ié%nedy Baumgartner, Dexter Kay Baumgartner:

Duva Baumgartner Hill, and Maida Baumgartnexr Latvis, each dealing in their

£oLe and separate Propertyyoo 4ch N W.. Mason Citv. lowa 50401

wiBill Seltzer, 214 V.. Texas, 507 Petroleum Bidg.. Midland, Tx. wmid o

- Lessee, WITNESSETH:
1. Leasor In consideration of LM, ANA N0/ 100 - == o oo m o cm oo e e oo

(‘10 0 ..} 1 hand pald, of the royalties herein provided and of the agrecements of Lessee herein contalned, hereby wrants, Jeases and Jets ex-
clusively unto Lessee for the purpose of investigsting, exploring, proepecting, drilling and mining for and producing ofl and gas, laying pipe lines, building
roads, tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or ¢laimed by Lessor adjacenl and contiguous

thereto, to produce, save, take care of, treat, traneport, and own sald products. and housing ita employees, the following deseribed land in

Lea - _County, New Mexico

T-16-S, R-37-E
Section 28: S/2

to-wit:

2. Without reference to the commencement, prosecution or eemsation at any time of drilling or other development operations and/or to the dlacovery, de-
velopment or cessstion at any time of production of ofl or gas and without further payments than the royaities herein provided, and notwithstanding any.

thing else herein contained to the contrary, this lease shall be for & term of five years from this date (eslled “primary term’) and as long thereafter ss oil
or gas is produred from said land or land with which said land is pooled hereunder.

3. The royaltien ta paid by Lessee are: (o) on oil, .. ... of that produced and aaved from said land, the same to be delivered at the wells or to the
eredit of lessnr into the pipe line to which the wells may be nected ;: Leasce may from time to time purchase any royalty oil in its poaseasion, paying the
market price therefnr prevailing for the field where produced on the date of purchase: (b) on gas, including casinghend xas or other gascous substanee, pro-

of the gas a0 sold or usl, provided that on xas sold at the wells the royalty ahall he 3/16 of the amount realized from such sale: while there is a xas
well on this lease or an wereage pooled therewith but gas is not being aold or used, Lesace may pay or tender as royalty, on or before ninety (90) daya after
the date on which anid well is ahut . in and thereafter at sanual intervals the sum of $1.00 per nere. and il such payment i made or tendered, this lease shall
not terminate nnd it will he considered that gas is being produced fram this leasc in paying quantition. Payment or tender of said shut.in grs royalty may
be made hy check nr deaft of Lesnee mailed or delivered to the parties entitled thereto nn or before the date anid payment is due, Leasce shall have free

use of ofl, xan, enal and water from aaid land. except water from Leasor's wells, for all operalions hereunder, and the royally on il and gas shall be com.
puted after deducting nny no used.

4. Lessee, at ita option, ia hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oll
and gas, or either of them, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Leasee’s judgment
L {8 necensary or advisable to do so in order properly to explore, or to develop and operate said leased premises in complinnee with the spacing rules of
the New Mexico Oil Conservation Comminsion, or other lawful authority or when to do so would, in the judgment of Lessce, promote the conservation of oil
and was In and under and that may be produced from aaid premises. Units pooled for oil hereunder shall not substantinlly exceed 40 acres each in area,
and units pooled for gas hercunder shall not substantially execed in area 640 ncres each plus a tolerance of 107 thereol, provided that should government-
al suthority having jurisdiction prescribe or permit the ereation of units larger than those specified, unita thereafter created may conform substantially in size
with those preacribed hy governmental regulations, Lensce under the provisiona hereofl may pool or combine ncreage covered by this lease, or any portion
thereof ss ahove provided as to oil in any one or more strata and as to xrs in any one or more strata, The units formed by pooling as to any stratum or strata
need not conform in size or area with the unit or units into which the lease in pooled or combined as to any other stratum or astrata, and oll units need
not conform s» to srex with gas units, The pooling in one or more instances shall not exhaust the rights of the Lesace hereunder to pool this lease or
portions thereol into other units. Lessee shall lile for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designating the pooled acreage as a pooled unit, Lessce may at ita election exercise. its pooling option =alfter commencing operations for or
eompleting an oil or gas well on the leased premises, and the pooled unit may inc¢lude, but it is not required to include, Iand or lcasce upon which a well
eapable of producing oil or gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commenced. Operations for drillink on or production of oil or xas from any part of the pooled unit which includes all or n portion of the
land covered by this lease regardicss of whether such operations for drilline were commenced or such production was secured before or after the execution
of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this Jesse whether or not the well or wells be located on the premises covered by this leane, and the entire nercage constituting such unit or units, as to oil and gas,
or efther of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same .
were included {n this lease. For the purpore of compuling the royaltiea to which owners of royaltics and pryments out of production and each of them, shall
be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the Iand covered by thia lease and included in
said unit a pro rata portion of the oil and gaa, or cither of them, produced from the pooled unit after deducting that uscd for operations on the pooled unita.
Sueh allocation shall be on an acreage basis—that is to sny, there shall be aliocated to the ncreage covered hy this lease and included in the pooled unit
that pro rata portion of the oil and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and
included in the pooled unit beara to the total naumber of surlace acree included in the pooled unit. Royslties hercunder ahall be computed on the portion of
such production, whether it be oil and gas, or either of them, 80 allocated to the land covered by this lease and included in the unit just as though such
production were from such Jand. The production from an oil well will be considered production from the Jease or oil pooled unit from which it is producing
and not as production from a gas pooled unit: and production from a gas well will be eonnidered as production from the lense or gas pooled unit from
which it Is producing and not from an ofl pooled unit. In addition to the foregoing, Lesace at its option Is hereby given the right and power from time
to time to commit said land or any part or (ormation or mineral substance covered herehy to any cooperative or unit agreement or plan of development and
operation, and to any modifications thercof, which have been approved by the New Mexico Oil Conaervation Commission or other Jawfu! governmental
authority, In such event, the royalty payable to Lessor hereunder shall be computed and paid on the brais of the ofl or gas allocated to auch land under
the terms of sny such agreement or plan of operation, which basis shall be the same by which the royalty due the United States or the State of New
Mexleo is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thercof and eaid
sgreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lensee shall record in

the County in which the leased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same mnay be recorded either before or after the completion of wells,

8, If at the expiration of the primary term oil or gas Is not being produced on sald land, or from land pooled therewith, but Lensee is then engaged
in drilling or rewerkinx operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary termna, the lease shall
remain In force 20 lonk as operations on said well or for drilling or reworking of any additional we!l are prosecuted with no ccsaation of more than 60 con-
secutive days, and if they result in the production of oil or xas so Jong thereafter as oll or xas is produced from said 1and, or from land pooled therewith, If,
after the expiration of the primary term of this lense and after ofl or gnn is produced from said land, or from land pooled therewith, the production thereof
should cemse from any cause, this lease shall not terminate if Lessce commences operations for drilling or reworkink within 60 days after the cessation of
such production, bul shall remain in force and effect so long as such operations are prosecuted with no cesnation of more than 60 consecutive days, and
il they result in the production ol oil or gaa, so long thereafter as oil or gas Is produced from said Jand, or from land pooled therewith., Any pooled unit
designated by lessce in accordance with the terms hereof, may be dirsolved by Lensee by instrument filed for record in the appropriate records of the county
{n which the lensed premises are aftuated at any time after the completion of & dry hole or the ceasation of praduction on said unit, In the event o well or
wells producing oil or gas in paying quantities should be brought in on adjacent Iand and within 660 feet of and draining the lease premises, or !and pooled
Ltherewith, Lessce agrees to drill aueh offsct well or wella as & ressonably prudent operator would drill under the aame or asimilar circumstances. Lcesnee may
at any time execute and deliver to Lessor or pince of record n release or reieases covering any portlon or portions of the above described premises and
thereby surrender this lease as o such portion or portions and be relieved of all obligations as to the screage surrendered. : :

6. Lensee shall have the right st any time during or after the explration of this Jease to remove all property and fixtures placed by Lennce on anid land,
Including the rixht to draw and remove all easing. When required by Lessor, Leasee will bury all pipe lincs below ordinary plow depth, and no weli’ shall be
drilled within two hundred feet of any residence or barn now on sald Iand without Lessor's consent.

7. The rights of either party hereunder may be assigned In whole or in part, and the provisions hereof shall extend to thelr heirs, auccessors and assigne
but no change or division in ownership of the land or royalities, however accomplished, shall operate to enlarge the oblixations or diminish the righta of
Lessee: and no change or division in such ownership shall be binding on Lensce until thirty (30) days alter Lessce shall have been furnished by registered
U. S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or inatruments evidencing same, In the event of assignment
hereof in whole or in part liability for breach of any oblizntion hercunder shall rest exclusively upon the owner of thisn lease or of a portion thereof who
commite sueh breach. If six or more parties become entitled to royalty hereunder, Leasee may withhold paymentl thercof unless and until furnished with a
recardable instrument executed by sll such parties designaling an agent to receive payment for all.

8. The breach by Lessce of any obligation arising hereunder shall not work a forfeiture or termination of thia lerse nor eause a termination or revision
of the estate created hereby nor be grounds for cancellation hereof in whole or in part, In the event Lessor considers that operations are not at any time
being econdurted [n compliance with this lease, Lessor shall notily Lessce in writing of the facts relied upon asz constituting a breach hereof, and Lensee, If
in default, shall have sixty days nfter receipt of such notice in which to commence the compliance with the oblizations imposed by virtue of this instrument.
After the discovery of ofl or gan in paying quantities on ssid premlises, Lessce shall develop the ncreage retained hereunder as a reasonably prudent operator
but in dischsreing this obligation it shall in no event be required to drill more than one well per forty (40) acres of the aren retained hercunder and eapadle

of producing ofl in paying quantities and one well per €40 acres plus an acreage tolerance not to cxceed 109 of 640 acres of the area retained hereunder
and ecapable of producing gas in paying quantities.

9. Lessor hereby warranta and sgreea to defend the title to said land and agrcea that Lessce at its option may dircharge any tax, morteage or other lien
upon said land cither in whole or in part, and in event Lessec does nn, it shall he subrogated to such lien with the right to enforce same and apply royaltics
aceruing hercunder townrd astinfying same. Without impairment of Lenaee’s richt under the wareanty in event of failure of title, it in agrced that if Leesor
owns an interent in the oil or gas on, in or under said land less than the entire fee simple estate, then the royalties to be paid Lensor shall be reduced
proportionately. Should any one or more of the parties named as Lessors fail to exceute this lease, it shall neverthelexs be binding vpon the party or parties
executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, {from econducting drilling or reworking operations
thercon or from nroducing oil or gas therefrom by reason of scarcity of or inahility to obtain or to use enuvipment or material, or by operation of force
majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while a0 prevented, T.esxee’s obligatinn to comply with such
covennnt shall he suspended, and Leasee ahall not be liahle in damages for failure to comply therewith: and this lease ahall be extended while and so long
as Lesree in prevented by any such enure from eonducting drilling or reworking onerations on or from producing oil or gas from the leaved premises; and
the time while Letace is 50 prevented shall not be tounted axainst Lesace, anything In this lease to the contrary notwithstanding,

IN WITNESS WHEREOF, this instrument Is executed on the date first above writlen,

.

,;: e ,
Sgﬁls Kétinedy Baumgartner “Egg@@“KéﬁﬁEﬁY‘Baungrtnér"“”“‘“

e L .
Sgﬁper Kay Baumgartner Lessor gu};a Baumgartner Hill Lessor
T .

il
Maida Raumoartner LdATVIS SS#:



INDIVIDUAL ACKNOWLEDGMENT

L
” STATE oF RHNKKILXIO0X IOWA
Gy . } ss.
/ County of

é .

: The foregoing instrument was dcknowledged before me this day of.

1 .

D1 by Doris Kennedy Baumgartner, dealing in her sole and separate
f property
1
i

\ My commission expires. 19 Notary Public

\. Printed Name: =

INDIVIDUAIL ACKNOWLEDGMENT

STATE ormmm
County of. I0WA } *

~—— The foregoing instrument was acknowledged before me this

day of.
i 10 by Bruce Kennedy Baumgartner, dealing in his sole and separate
/ nropertv
My commission expires 19. Notary Public

Printed Name:

7
7 INDIVIDUAL ACKNOWLEDGMENT
") sTATE oF__1OWA } \
s
e County of
-'A_A_\
; The foregoing instrument was acknowledged before me this day of
/ .
f 19 by - Dexter Kay Bat.gartneyx dea]:‘ng in his sole and separate
.'!
/ property
T My commission expires 19 Notary Public
Printed Name: ~ """~ "~ ‘" "‘"" ‘' ‘-
‘ INDIVIDUAL ACKNOWLEDGMENT
STATE oF__I1OWA }
ss
County of.
The foregoing instrument was acknowledged before me this day of
19 py Duva Raumgartner Hill, dealing in her sole and senarate
,1 * .
f" nrooertv
\\ My commission expires . 19 Notary Public
S

INDIVIDUAL ACKNOWILRNOMENT



'

. L ss.
Tounty of - }

/ The foregoing instrument was acknowledged before me this day of

19

by D t : ]: B l i ]- ] ry ] . ] ] l

e by

My commission cxpires 39 T T
Printed Name: ~~ ' "~ o

INDIVIDUAL ACKNOWLEDGMENT

STATE oF__JOWA }
ss,
County of

The foregoing instrument was scknowledged before me this ___________ day of

19 by Duva Raumeartner Hill, dealinyg in her sole and senarate

nrovertv

My commission expires 19 Notary Public

-

. INDIVIDUAL ACKNO\VLEbCMENT
:_.» STATE OF NBR.NERYO5; IOWA o
County of. } o

The foregoing instrument was acknowledged before ;ne this

day of
19, by . tfaide Baumgartner lLatvis, dealing in her sole and senarate
pronertv ' -
My commission expires. 19 Notary Public

Printed Name:




RATIFICATION AND RENTAL-DIVISION ORDER

To:_Bill Seltzer Lessee

You are the owner of 2 mineral lease dated .. June 23 e .., 19.87., recorded in

L AU PALE e ,of thewonnnnnnn. e et seuestess ©ivsesusseessranse suessrssaesaannaee soss < L enen tn o e Records of

.....................................
...........................................................................................................................................................

Baumgartner, Duva Baimgartner Hill, and Maida Baumgartner.Latvis..... .
each dealing in their sole and separate property
13 Les30rs, ANA B A L) S L T e ereiee et eeenraraeaenes abnaesssenens e s+ reteesteeeneaeraae e reaens R

as Lessee, in so far as said lease covers the {ollowing land situated in said County (Parish) and State:

T-16-S, R-37-E
Section 28: S/2

We, the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance
with the provisions thereol to the respective parties named below, or to the credit of any party named below either to
a depository bank as namied in said lease or to the respective depository set out below opposite such party’s name, and
in the following amounts: .

CREDIT TO Fractionsl | AMOUNT ~ DEPOSITORY
Doris Kennedy Baumgartnmer, [{L/640( Nome . |~ """ B
Bruce Kennedy Baumgartner, Paid Up
Dexter Kay Baumgartner, . Lease oo -

Duva Baumgartner Hill, and
Maida Baumgartner Latvis

.

. Each of the undersigned parties agrees that payment or tender of 'said rentals as set forth above will protect
said lease and continue samie in force as therein provided in so far as said lease covers the interest of such undersigned
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such
party’s name, .

This divisinn nrder covers only payment of delay rentals under said lease as to said land and does not cover
royalty payments thereunder,

The provisions hereal shall be hinding upon our respective heirs, legal representatives, successors and assigns,
except that payment of rentals under said lease as to said tract to an assignee of any undersigned party shall be made
to the depositnry hank named in said lease, if different from the respective depository specified above,

Said lease is hereby ratified and confirmed and declared 1o be in full force and effect, and the undersigned hereby lease,
ler and demise the lands described in said lease, unto the record owners snd holders of said lesse, its successors and assigns,
upon the teems and conditions set out in said lease,

EXECUTED this ¥~ . day of o o oo oo 10

.'// o

Doris Kennedy. Baumga.f.tﬁei: ........v ....... ‘lg‘.’r".j.é.é...K..e.ﬂﬁé-ay...Bg‘ﬁig.é.r.tﬁéf.-‘...............
. .SSit: e e e, eeeebasesient rree o evereeaieans SSE Yeete sttrernerrereses sessstee sbee o s sevesessesessesseteens
~Dexter Kay Batmgartner = Duva Baifigartier HLll - —
WSS o eee——— . S
“Maida Baumgartner Latyis
SS#: o Gkesesier eietetest eteiibens Sesassertaonesensierestettteitnsireen o8 s e ereeeeenes Ceesen wessssessnennes

"'ACKNOWLEDGMENT ON BACK"



///// TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS

STATE OF I0WA }
,//COUNTY OF ! Before me, the undorsigned authority, a Notary Public in
“and for said County and State, on this day personally appeared
// Doris Kennedy Baumgartner, dealin ole and separate property
known to me to be the person_ whose name_ jJL subscribcd to the foregoing instrument, and
—\acknowledged to me thats he executed the samo as free act and deed for the purposes
\ — -— ———
and consideration therein expressed.

! Given under my hand and seal of office, this the __ day of » A. D. 19,
(New Mexico) Notary Public in and for
County,
. Printed Name:
/" STATE OF IOWA_ 4 '
- COUNTY OF ! Beforo me, the undorsigned authority, a Notary Public in

/and for said County and State, on this day personally appeared
I/ Bruce Kennedy Baumgartner, dealing in his sole and separate vroperty
/ known to me to be the person_ whose name_ is  subscribed to the foregoing instrumont, and
~; acknowledged to me that _he_ exacuted the same as free act and deed for tho purposes
[ and consideration therein expressed.

Given under my hand and seal of.office, this the ___day of. v A. D. 19 .
. (New Mexico) Notary Public in and for
L County
/ Printed Name:
7 STATE OF TOWA : ]
_..,COUNTY OF _ I Before mo, the undorsignod authority, a Notary Public in
7 and for said County and State, on this dny personally appeared :
PR “his sole and separate praperty
" known to me to be the person_ whose name_ _4jg subscribed to the foregoing instrument, and
acknowledged to me that _he_ executed the seme as free act and deed for the
: pPurposes and consideration therein expressod, :
1' ' Given under my hand and seal of office, this the ___ day of » A, D.19___. .
S~ (New Mexico) Notary Public in and for
. o County
// Printed Name:
STATE OF _IQWA b

(’ COUNTY OF-:: ! Eefore me, the undersigned authority, a Notary Public in
and for said County and State, on this day personally appeared
Duva Baumgartner Hill, dealing in her sole and separate property

_-71 known to me to be the person_ whose nams_is subscribed to the forepgoing instrument, and

acknowledged to me that gshe_ exacuted the same s froe act and deed for the purposes
and consideration theroin expressed.
Given under my hand and aenl of ofrico. -this the __ day of __+ Ao D19 .
(New Mexico) ' Notary Public in and for

County, Texas
Printed Name:

STATE OF TOWA }

COUNTY COF _ § FEofore me, the underajgnod authority, a Notary Public in
and for said County and State, on this day personally appeared

Maida Raumeartpner Latvis, dealing in her sole and senarate proverty

known to me to be the person_whose nams_ _is subscribed to the forogoing instrument, and

;/ acknowledged to me thatg he executed the same as froe act and doed for the purposes
./ and consideration therein expressed. _
! Given under my hand and seal of office, this the day of + Ao D19,
- —_ -_— —_—

(New Mexico) Notary Putlic in and for
County, Texas )
Printed Nane:

+ metes om @ ae= -




BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
1/6400 interest

0.H. Browm

Annie I. Brown

H. Frank Porawski
Audrain, Missouri

pgar-Ladies and Gentlemen:

'Aééording to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchaseAan Oil and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty.

1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution. :

Yours very truly,.

g F

SRl tic. "'(:{\'-/—\\.}
Bill Seltzer 4
Ffor Amerind 0il Co.

BS/kp



DFFICE PHONE 915 - €84-5381 P T e [

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. G.L. Law.
Burboldt, Iowa

Dear Mr. and lrs. Lau:

Acéording- to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,
/' . /.'.
Ji A e
LU e (’A< FEy
Bill Seltzer /
For Amerind 0il Co.

BS/kp



o BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

C.E. Verthenbach

Amerett Schmitz, Individually
and as Executrix of the Estate
of Cora M. Werthenbach

1707 S. Massachusetts Ave.
Mason City, Iowa

Dear Ms. Schmitz:

Acéording to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

I1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for
execution.

Yours very truly,
:
fviTe
v.'_ (:-t;‘

j " —
Bill Seltzer ./
For Amerind 0il Co.

BS/kp
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 78701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
1/6400 interest

.Evan Christiansen
Lake Mills, Iowa

Dear Mr. Christiansen:

' According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a S year Paid Up Oil and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

~

<::
7/. (" /'/// -l
Bill Seltzer ./
For Amerind 0il Co.

BS/Kp
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BILL SELTZER

S07 PETROLEUM BUILDING
MIDLAND. TEXAS 79701

“June 8, 1987 -

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Mr. and Yrs. C.A. Hansen
Mason City, Iowa

Dear Mr. and Mrs. Hansen:

Accbrding to- a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0Oil and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up Oil and Gas Lease with
3/16ths royalty. '

I1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

- (4 =
A P
————

4 - S~ —
ek et o -Co
Bi1ll Seltzer 5ﬁ
For Amerind 0il" Co.

BS/kp

-, oo
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* _ | BILL SELTZER

"507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Mr. and Mrs. Arthur Briston
Roland, Iowa

Dear Mr. and Mrs. Briston:

Xcéording to ‘a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

1 desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and ° address of the owners, and we will forward a lease for

execution.

Yours very truly,

-

]
..I"’j , "‘__ o /—————_‘
S Al e
Bill Seltzer A

For Amerind 0il Co.~’

BS/kp
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re:- T-16-S, R-37-E
. Section 28: §/2
Lea County, New Mexico
1/6400 interest

Henrietta L. McDermott
3440 Grand Avenue
Des Moines, Iowa

' -Dear Ms. Fisher:
According to a check of the County Records of Lea County, New

Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with

3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for

execution.
Yours very truly,
/ﬁiﬂc/fﬂédzZ:z;,

Bill Seltzer ;/
For Amerind 0il Co.

BS/kp
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
1/6400 interest

W.A. Horn
630 33rd Ave.

San Francisco, CA

Dear Mr. Horn:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0Oil and Gas Leése on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty.

1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Ycurs very truly,

7 o 3 :
AN & i@ o=

.

g,

\\‘. 0

Bill Seltzer v
Ffor Amerind 0il Co«

BS/kp



OFFICE PHONE 913 - ¢84-5381)

-

I BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 78701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
'1/6400 interest '

June M. Thieman, a married
woman and Everett W. Kischer
sole heirs of Florence Kischer
who was the widow of Walter W.
Newell, Iowa 50568

“Dear Ms. Thieman and Mr. Kischer:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up Oil and Gas Lease with
3/16ths royalty.

I1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution. :

Yours very truly,

/4;14 € ‘J LG .2:: >
Bill Seltzer
For Amerind 0il Co

BS/kp

HOME $13 - 682-3518
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— | BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Hafry Schrader
Laura C. Schrader, a widow
Rudd, Iowa 50471

Déar Ms. Schrader:

“Acéo}ding to a check of the County Records of Lea County, New

Mexico, you are the owner of the above interest.

1 desire to purchase an Oil and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty. -

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

Y S —

' -f?§44é,tf“-wiéw(ffzﬁcq‘:>
Bill Seltzer '
For Amerind 0il Co. ..

’
’

BS/kp
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
1/6400 interest

Ellen A. Crepow
Mason City, Iowa

Dééf_Ms. Crepow:
According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty.

1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

/g{/k '\T" \;'(:.‘-' Z"l‘;\—l:)

Bill Seltzer P
For Amerind 0il Co

BS/kp



- BILL SELTZER .

$07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Frances M. Heffron

Clara Agnes Sofranko

Gerald L. Sofranko

Eleanora Sofranko

Heirs of J.F. and Verona Sofranko
Lovila, Iowa

-Dear Ladies and Gentlemen:

| According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

1 desiré to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

7. /

. e —
/ .'-/\‘ (—"-’—“- . \"‘:" ( < :)L/L/‘
Bill Seltzer <4

For Amerind 0il Co.’

BS/kp



e #fron
es!’

1.

P. 29k 95b 987
RECEIPT FOR CERTIFIED WAIL

N hLLRAN BT

Frances: M.

Sofranko

_Clara_Agh

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4,
Put your address in the “RETURN ...o: space on the raverse side, Failure to do this will prevant this
card from being raturned to you. aturl ]
¥ dalive and the dgte of di =<. e followlng sarvices ars . Consult
w postmaster for Tees and check box{es) for -an:.o:-_ 82_82 requested.
_ ; 1. [J Show to whom delivered, date, and addressee’s address. 2. [ Restricted Dalivery.
_ N | N { Article Add to; 4. Article Number
# ™o~ ; rances M. Heffron P 206 956 987
o _ § Clara Agnes Sofranko G Tvpe ot Seneet
%9 P ; Gerald L. Sofranko S regiorea” O »
© g H. / Eleanora Sofranko w@mﬂ._ab con
W ) Lovila, Iowa Express Mail
\ %u ...m ’ % 1 H Always obtain signature of addresses or
o 16 } agent and DATE DELIVERED.
M Ly N 5. Signature — Addressee 8. Addressee’s Address (ONLY if
. | m # . N\ ) requested and fee paid)
o] OU « . X 1
— g 3 :
o m- ﬂ O o
5 _w ¢ | ¥ A S N PR R 3
9o AR N Bl E R
& r-.“s, _Tm S G qhﬁ- b _-_1_! - ﬁ-... N
$61-0BY-S86L 0'dDSN* 5861 dunr ‘008E w0 S PS Form 3811, Feb. 1986

DOMESTIC RETURN RECEIP




BILL SELTZER

507 PETROLEUM BUILDING |
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Estella Manle
- Banning, CA

' ‘Dear Ms. Maple:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for

execution.

Yours very truly,

/4
J _f /
Acce L dFma
Bill Seltzer /

For Amerind 0il-Co.

BS/kp



OFFICE PHONE 915 - 684-5381 nUME YIid C 0BZ 331D

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2

Lea County, New Mexico
1f12800 interest

C.F. Eemphill
Mason City, Iowa

Déar Mr. Hemnhill:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execuation. , .

Yours very truly,

/" . ’// o - -
/{5§¢¢ZC~- e 7T
Bill Seltzer ,7

For Amerind 0il Co.”.

BS/kp



OFFICE PHONE 915 - 684-5381 NOM‘( 915 - €82-33513

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/12800 interest

Mr. and Mrs. W.J. Parrott
Mason City, Iowa

Dear Mr. and Mrs. Parrott:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with

3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for

execution.

_ Yours very truly,

,/1.)’ ) ,/ -
. N Al
Inig - = LT \

- Bill Seltzer y
For Amerind 0il Co.~

BS/kp



OFFICE PHONE 915 - 684-3381 . HOME 915 + 682-3515

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/6400 interest

Elizabeth C. Corbett
Humboldt, Iowa

" Dear Ms. Corbett:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

I desire to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with

3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for

execution.

Yours very truly,

A _
o . | e
/€Q¢;itf" Ly Z:?E::ﬁ-:)
Bill Seltzer ‘/

For Amerind 0il Co.*

BS/kp



OFFICE PHUNE 915 - 6845381 e e
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND. TEXAS 79701

June 8§, 1987

Re: T-16-S; R-37-E
Section 28: §/2
Lea County, New Mexico
1/8 of 29/32 of 1/32 interest
Bank of America
National Trust and
Savings Association
Trust U/W/ of Eleanor
V. McAdoo
P.0. Drawer EE
Santa Barbara, CA 83102

Géptlemen:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest.

1 desire to purchase an Oil and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0Oil and Gas Lease with
3/16ths royalty.

If this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a lease for
execution.

Yours very truly,

?

} N /4
/ ” - 1 - rt "/“’—/
Bill Seltzer <

For Amerind 0il Co./

BS/kp
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OFFICE PNONE K13 - €84-5381 . HOME 913 - ¢82-3513
- ) »_’
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BILL SELTZER

507 PETROLEUM BUILDING
MIOLAND, TEXAS 79701

June 8, 1987

Re: T-16-S, R-37-E
Section 28: §S/2

Lea County, New Mexico
. 56440

Cvnthia McAdoo Wheatland
33 Rranch Street
Boston, MASS 02108

Dear Ms. Wheatland:

Acéofding to a check of the County Records of Lea County, New
Mexico, you are the owner of the above interest. '

I desire.to purchase an 0il and Gas Lease on the above and offer
you $200.00 per acre for a 5 year Paid Up 0il and Gas Lease with
3/16ths royalty.

1f this offer is acceptable, please advise the correct ownership
and address of the owners, and we will forward a 1lease for
execution.

Yours very truly,

;) - /
(‘

B111 Seltzer
For Amerind 0il Co«

BS/kp
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND., TEXAS 79701

June 10, 1¢87

Re: T=-16-5, %®-37-3
Section 28&: ;
Lea County,

m L
.~
N

r——
)

Menico

-
(o

ric Facos

110 i'zst Louisiena

Suite 4060

“idland, Texas 79701
xttn: lir. Scoctt E. Wilson

zzy Mr, wWilscn:

flzzocriing to  a check of the County Recorés of Lez County, HNew
Sl re the owner of 0il &né Gacs Leases covering certain
he captioned lands.

rrm

~ierind 0il Co. proposes to drill a 11,500' Strawn Formeticn test
22 z lecal location in the SW/4 SZ/4 of Section 28, T-13-%,
#-27-Z, Lee County, New Mexico. t is our understending that Rio
ICCg cesires to cause a well to be drilled in the S/2 of Secticn
27 enc we invite you to join us in the drilling of the test well.

to commence operations immediately end if you desire
mleace execute the attached AFE and return to the
e, rlease forward a copy of your 0il and Ges Leases
interest covered by each in order that we mey prepare an
acreement to cover the cost of drilling the test wail.

i wvcu have any gquestions, pleas2 call.

E ey
Bill Selizor g
- BEFORT ENAMINER OAT/
; nt Cin SoUEIYATI BIVISD

CASE NO. __Qlle &

ILLEGIBLE
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OFFIC“HONE 915 - €84-5381 HOME 915 - 682-3513

L

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 7970t

June 9, 1987

Re: T-16-S; R-37-E
Section 28: S/2
Lea County, New Mexico

Standard 0il Production Co.
Two Lincoln Centre

5420 LBJ Freeway

Suite 1000/LE 03

Dallas, Texas 75240-6222

Attn: Ms. Diane Tripp

Deér Ms. Tripp:

Please refer to our letter of May 26, 1987 (copy attached).
Please be advised that Amerind has filed an application for a
Non-Standard wunit consisting of the SW/4 SE/4 and SE/4 SW/4 of
Section 28 and an application to compulsory pool various owners.
¥ reguest you to join us in the drilling of the proposed test
@hd concur in our location anéd dedication of acreage or farmout
Oor grant us a lease on your interest.

ve plan to commence operations immecdiately and if you desire to
join, please execute the attached AFE and return to the

undersigned 1in order that we may prepare an operating agreement
to cover the cost of the drilling of said test well.

Your immediate attention is requested.

Yours vexy truly,

o AesrE=
8111 Seltzer ./71-

BS/kp
Attachments
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OFFICE PHONE $15 - €84-3381 ’ ‘ HOME 915 - 682-3313

>
~
»

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

Re: T-16-S, R-37-E

: Section 28: S/2
Lea County, New Mexico
1/16 interest

Standard 0il Production Co.
Two Lincoln Centre

5420 LBJ Freevay

Suite 1000/LB 03 ,
Dallas, Texas 75240-6222

Attn: Ms. Diane Tripp
.Dear Ms. Tripp:

1 ‘am representing Amerind 0il Co. of Midland, Texas and we
propose to drill a 11,500' Strawn test well at a legal 1location
in the SW/4 SE/4 of Section 28, T-16-S, R-37-E, Lea County, New
Mexico.

We request you to join us in the drilling of the proposed test
well or farmout your interest delivering an 0il and Gas Lease
with a 1/4th royalty until payout at which time you would have
the option to convert 1/16th of the royalty to a 25% working
interest or we regquest you to grant us an 0il and Gas Lease on
your interest for a bonus of $300.00 per acre, 1/4th royalty and
3 year term.

This tract of land is divided among 135 different mineral owners
and we own approximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for a compulsory pooling order with the New Mexico Conservation
Division.

1f you desire to join, please execute the attached AFE.
If you have any guestions, please call.

Yours,K very truly,

/ s
5 £ Ll bk

lel Seltzér

BS/kp
Attachment: AFE



OFFICE PHONE 9}5 - f84-5381 HOME 915 - 682-3515
- .

-
> -

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND. TEXAS 79701

June 9, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico

Conoco, Inc.
200 N. Lorraine Street
Midland, Texas 79701

Attn: Mr. David Twomey

Deaf Mr. Twomey:

Please refer to my letter of May 26, 1987, copy attached.

Amerind O0Oil Co. has made an application for a Non-Standard unit
consisting of the SE/4 SW/4 and SW/4 SE/4 of Section 28 for the
drilling of the proposed test well and an application to
compulsory pool the various owners.

We plan to commence operations immediately and request that
Conoco, Inc. 3join in the érilling of the test well or farmout
their interest as requested in our May 26, 1987 letter.

1f you desire to join, please execute the attached AFE and return
in the enclosed envelop in order that we may prepare an operating
agreement.

Your  immediate attention is requested.

e ®

Yours very truly,
Hove. e fZzs—
Bill Seltzer 25;7

BS/kp
Attachments
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
30 acres leasehold interest

Conoco Inc.
200 N. Lorraine Street
Midland, Texas 79701

Attn: Mr. David Twomey
‘Dear ¥r. Twomey:
1 am representing Amerind 0Oil Co. of Midland, Texas and we

propose to drill a 11,500' Strawn test well at a legal location
in -the SW/4 SE/4 of Section 28, T-16-S, R-37-E, Lea County, New

. Mexico.

We request you to join us in the drilling of the proposed test
well or farmout your interest delivering an Assignment of 0il and
Gas Lease with a 1/8th overriding royalty until payout at which
time you would have the option to convert the override to a 25%
working interest or we request you to grant us an Assignment of
0il and Gas Lease on your interest for a bonus of $300.00 per
acre, 1/8th override and 3 year term.

This tract of land is divided among 135 different mineral owners
and we own approximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for a compulsory pooling order with the New Mexico conservation
Division.

If you desire to join, please execute the attached AFL.
1f you have any questions, please call.

Yours very tjyiy;—’_’____————
A = j’ § A e
beee- _.-e,zéf}/—/u
Z

Bill Seltzer

BS/kp



OFFICE PHONE 9135 -_604-5361 . HOME 915 - ¢82-3515

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 78701

June 9, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico

Felmont 0Oil Corp.
P.O. box 2266
idland, Texas 79702

Attn: Mr. Bob Hinson
Dear Mr. Hinson:
"Please refer to my letter of May 26, 1987 (copy attached).

Please be advised Amerind has made an application with the New
Mexico Conservation Division for a Non-Standard unit consisting
of the SE/4 SW/4 and SW/4 SE/4 of Section 28 for the drilling of
our test well in the SW/4 SE/4 of Section 28 along with an
application to compulsory pool various owners.

Vle request you join in the drilling of the test well or make a
trade as outlined in our letter. We request you to concur with
our dedication of acreage.

le plan to commence operations immecdiately and if you desire to
join, please execute the AFE and return in order that we may
prepare an operating agreement.

If‘you have &any questions, please call.

Yours very truly,,
7 /
Bill Seltzer d;)

BS/kp
Attachments
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S BILL SELTZER

507 PETROLEUM BUILDING
.MIDLAND, TEXAS 79701

lay 26, 1987

Re: T-16-S, R-37-E

' Section 28: S/Z
Lea County, New Mexico
22/800 interest = ¥,YR” <

Felmont 0il Corp.
P.O. Box 2266
Midland, Texas 79702

Attn: Mr. Bob Hinson
Dear Mr. Hinson:

1 am representing Amerind 0il Co. of Midland, Texas and we
propose to drill a 11,500' Strawn test well at a legal 1location
" in the SW/4 SE/4 of Section 28, T-16-S, R-37-E, Lea County, New
Mexico.

We request you to join us in the drilling of the proposed test
well or farmout your interest delivering an Oil and Gas Lease
with a 1/4th royalty until payout at which time you would have
the option to convert 1/16th of the royalty to a 25% working
interest or we request you to grant us an Oil and Gas Lease on
your interest for a bonus of $300.00 per acre, 1/4th royalty and
3 year term.

This tract of land is divicded among 135 different mineral owners
and we own epproximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for e compulsory pooling order with the New Mexico Conservation
Division.

If you cdesire to join, please execute the attached AFE.

I1f you have any questions, please call.

Yours very 1{ﬁly,

~ g e
.
’
d C S
[ L O

BiY] Seltzef

BS/kp
Attachment: AFE



OFFICE PHONE 9135 - 684-538) . HOME 915 - 682-3515

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-S, R-37-E
Section 28: SK/4
Section 28: SE/4
Lea County, New Mexico

Pat Alston Ward

c/o Bill Ward

P.0.Box 67

McDonald, New Mexico 88262

- Attn: Mr. Bill Ward
'_Deér Mr. Ward:

I am representing Amerind 0Oil Co. of Midland, Texas and as I
stated in my letter to you dated May 26, 1987, we propose to
drill a 11,500' Strawn test in the SW/4 SE/4 of Section 28, T-16-
S, R-37-E immediately.

I incorrectly advised you that all of your interest was unleased
but a review of our title reveals that Amerind owns an 0il and
Gas Lease on the SW/4 of Section 28. Your interest in the SE/4
remains unleased anéd we invite you to join us in the drilling of
the proposed test well or farmout your interest delivering an Oil
and Gas Lease with a 1/4th royalty until payout at which time you
woulé have the option to convert 1/16th of the royalty to a 25%
working interest or we request you to grant us an 0il and Gas
Lease on your interest for a bonus of $300.00 per acre, 1/4th
royalty. We have filed with the MNew Mexicc Conservation Division
an application for a non-standard unit being Si1/4 SE/4 and SE/4
SW/4 of Section 28 along with an application to compulsory pool.

If you desire to join, please execute the attached AFE and return
in the enclosedé envelop in order that we may prepare our
operating agreement.

If you have any questions, please call.

Yours, ,very trulyf

5£/f
BilY Seltzer

BS/kp
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. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO space on the reverse side. Failure to do this will prevent this
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OFFICE PHONE 9135 - 684-3381 HOME 915 - €¢62-3313

S | BILL SELTZER

SO07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

Re: T-16-S, R-37-E
Section 2B: S/2
Lea County, New Mexico
19/1024 = 5.9375 acres

Pat Rlston Viard

c/o Bill wWargd

P.O. Box €7

McDonald, New Mexico 88262

Attn: Mr. Bill wWarcd

-

Dear Mr. Werd:

1. am representing Amerind 0il Co. of Midland, Texas and we
propose to cérill a 11,500' Strawn test well at a legal location

"in the SW/4 SE/4 of Section 28, T-16-S, R-37-E, Lea County, New
Mexico.

We reguest you to join us in the drilling of the proposed test
well or farmout your interest delivering an 0Oil and Gas Lease
with a 1/4th royalty until payout at which time you would have
the option to convert 1/16th of the rovalty to a 25% working
interest or we request you to grant us an Oil and Gas Lease on
your interest for a bonus of $300.00 per acre, 1/4th royalty and
3 year term. )

This tract of land is divided among 135 different mineral owners
and we own approximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for ' a compulsory pooling order with the New Mexico Conservation
Division.

I1f you desire to join, please execute the attached AFE.

If you have any guestions, please call.

BilY Seltzer

- BS/kp
Attachment: AFE



OFFICE PHONE 913 - ¢84-5381° HOME 915 - 682-351S
- -

BILL SELTZER

507 PETROLEUM BUILDING
' MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
6.66 leasehold interest

Pennzoil Co.
P.O. Box 2967
Houston, Texas 77252-2967

Attn: Mr. Greg Davis
Dear MNr. Davis:
Please refer to my letter of May 26, 1987 {(copy attached).

Please be advised Amerind has made an application with the New
Mexico Conservation Division for a Non-Standard unit consisting
‘0f the SE/4 SW/4 and SW/4 SE/4 of Section 28 for the drilling of
the test well along with an application to compulsory pool
various owners. ' ~

We request Pennzoil to join Amerind in the drilling of the test
well and concur in our dedication or make a trade as outlined 1in
the above letter. ’

Ve plan to commence operations immediately and if you desire to
join please execute the attached AFE in order that we may prepare
an operating agreement.

Your immediate attention will be appreciated.

Your very)Ziﬁly, "
;[fég, / —

Bill Seltzer /,

BS/kp
Attachments
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OFFICE PHONE 9135 - ¢84-5381 : HOME 915 - 682-3315

BILL SELTZER

S07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

T-16-S, R-37-E

Section 28: §/2

Lea County, New Mexico
6.66 leasehold interest

Re

Pennzoil Co.
P.O. Box 2967
Houston, Texas 77252-2967

Attn: Mr. Greg Davis
Dear Mr. Davis:

1 anm representing Amerind 0il Co. of Midland, Texas and we
propose to drill a 11,500' Strawn test well at a legal Jlocation
in the SW/4 SE/4 of Section 28, T-16-S, R-37-E, Lea County, New
‘Mexico. '

We - reguest you to join us in the drilling of the proposed test
well or farmout your interest delivering an Assignment of 0il and
Gas Lease with a 1/8th overriding royalty until payout at which
time you would have the option to convert the override to a 25%
working interest or we request you to grant us an Assignment of
O0il and Gas Lease on your interest for a bonus of $300.00 per
acre, 1/8th override and 3 year term.

This tract of land is divided among 135 different mineral owners
and wé own approximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for a compulsory pooling order with the New Mexico conservation
Division.

I1f you desire to join, please execute the attached AFE.

If you have any questions, please call.

Your% very t;uly:”/’//,,/

—

/ﬂ ) ) \\
Blll Seltzer :/
s

BS/kp



OFFEICE- PHONE #15 - 684-3381 HOME 915 - €82-3513
<, :

4.

BILL SELTZER

SO7 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-5, R-37-E
Section 28
Lea County, New Mexico
1/256 = 1.25 acre

Mr. Ed White
P.O. Box 2052
Midland, Texas 79702

Dear Mr. White:

Please refer to my letter of May 26, 1987 (copy attached).
-Amerind O0il Co. has made an application with the New Mexico
Conservation Division for a Non-Standard unit consisting of the
SW/4 SE/4 and SE/4 SW/4 of Section 28 for the drilling of the
test well in the SW/4 SE/4 of Section 28 along with an
application to compulsory nool various owners.

e plan to commence operations immediately and request vou join
in the drilling of the test well or make a trade as outlined 1in
my letter.

If you desire to join please execute the AFE attached and return
in order that we may prepare an operating agreement.

Your immediate attention will be appreciated.

Yours very truly,

/. _
/" . .~ ."'.' ./-’
Ao Je b
Bill Seltzer ;}

BS/kp
Attachments
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- - BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
Vhite 1/256 = 1.25 ac.
Miller 1/256 = 1.25 ac.

¥r. Ed White

Mr. Harry Miller

P.O. Box 2052
Midland, Texas 79702

Gentlemen:

'I:. am representing Amerind 0il Co. of Midland, Texas and we
‘propose to drill a 11,500' Strawn test well at a legal location
in the swW/4 SE/4 of Section 28, T-16-S;, R-37-F, Lea County, Rew
lMexico.

We reguest you to join us in the drilling of the proposed test
well or farmout your interest delivering an 0Oil and Gas Lease
with a 1/4th royalty until payout at which time you would have
the option to <convert 1/16th of the royalty to a 25% working
interest or we request you to grant us an Oil and Gas Lease on
your interest for a bonus of $300.00 per acre, 1/4th royalty and
3 yeer term.

This tract of land is divided among 135 cdifferent mineral owners
and we own approximately a 50% leaschold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for & compulsory pooling orcer with the New Mexico Conservation
Division.

If ycu desire to join, please executs the attached AFE.
If you have any questions, please call.

Yours very truly,/

} . - -
/\)KL L. JC' &4, "Q——"\\_J

) rd
Bill Seltzer j

BS/kp
Attacnment: AFE



OFFICE PHONE 913 - 684-538) HOME 915 - 682-33515

[y

= e

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-S, R-37-E
Section 28
Lea County, New Mexico
1/256 = 1.25 acre

Harry Miller, Jr.

Harry Miller

iargaret Ann Miller Carrico
600 First National Bank Bldg.
Midland, Texas 79701

Dear Ladies and Gentlemen:
Please refer to my letter of May 26, 1987 (copy attached).

Amerind Oil Co. has made an application with the New Mexico
Conservation Division for a Non-Standard unit consisting of the
SW/4 SE/4 and SE/4 SW’/4 of Section 28 for the drilling of the
test well in the SW/4 SE/4 of Section 28 along with an
application to compulsory pool various owners.

Wle plan to commence operations immediately end request you join
in the drilling of the test well or make a trade as outlined in
my letter.

If you desire to join please execute the AFE attached and return
in order that we may prepare an operating agreement.

Your immediate attention will be appreciated.

Yours very truly,
Ny / J—
s - " . e LT
R e ol
— , '(_'_ W o
Y /\x//— s

Bill Seltzer .

BS/kp
Attachments
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OFFICE PHONE 915 - 684-538!1 . HOME 915 - 682-3515

-

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
White 1/256 = 1.25 ac.
Miller 1/256 = 1.25 ac.

Mr. Ed White

Mr. Harry Miller

P.O. Box 2052
Midland, Texas 79702

Gentlemen:

fg am representing Amerind Oil Co. of Midland, Texas and we
‘propose to drill a 11,500' Strawn test well at a legal 1location
" in the SW/4 SE/4 of Section 28, T-16-S, R-37-E, Lea County, New
liexico.

We request you to join us in the drilling of the proposed test
well or farmout your interest delivering an 0il and Gas Lease
with a 1/4th royalty until payout at which time you would have
the option to convert 1/16th of the royalty to a 25% working
interest or we request you to grant us an 0il and Gas Lease on
your interest for a bonus of $300.00 per acre, 1/4th royalty and
3 year term.

This tract of land is divided among 135 different mineral owners
and we own approximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for a compulsory pooling orcéer with the New Mexico Conservation
Division.

If you desire to join, please executes the attached AFE.
I1f you have any questions, please call.

Yours very truly,

/i{g ‘_ LA L_,<1

Bill Seltzer _—;?

BS/kp
Attachment: AFE



.bFF:iZ PHOWE 915 - 684-538) . HOME 9135 - €82-351%

BILL SELTZER

S07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New lexico

Cleroy, Inc.
Lanroy, Inc.

J.R. McGinley, Jr.
512 Mayo Building
Tulsa, OK 74101

Attn: Mr. John Clegg

‘Dear Mr. Clegg:

Please refer to my letter of lay 26, 1987 (copy attached!.

Please »e advised Amerind has made an application for a Non-
Standarc unit with the New Mexico Conservation Division
consisting of the SW/4 SE/4 and SLE/4 SW/4 of Section 28 for the
drilling of our test well along with an application to compulsory
pool various owners.

We reguest you to join us in the drilling of the test well and
concur in our acreage decdicated or farmout your interest as
outlinecd in the above referred letter.

we plan to commence operations immediately anc¢ if you desire to
join please execute the attached AFEs and return in the enclosed
envelon in order that we may prepare an operatinc agreement.

Your immediate attention will be appreciated.

Yours vpry trulv

r-’fw* A==
Bill Seltzer -

BS/kp
Attachments
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OFFICE PHONE 915 . gg4-528) HOME 915 - €682-3515

BILL SELTZER

SO07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
1/16 interest

Cleroy, Inc.
Lanroy, Inc.

J.R. McGinley, Jr.
512 Mayo Building
P.O. Box 3405
Tulsa, OK 74101

Attn: Mr. John Clegg
Dear Mr. Clegg:

1 am representing Amerind 0il Co. of Midland, Texas and we
propose to drill a 11,500' Strawn test well at a legal location
in the sW/4 SE/4 of Section 28, T-16-S, R-37-E, Lea County, NRew
Mexico. :

We request you to join us in the drilling of the proposed test
well or farmout your interest delivering an Oil and Gas Lease
with a 1/4th royalty until payout at which time you would have
the option to <convert 1/16th of the royalty to a 25% working
interest or we reguest you to grant us an 0il and Gas Lease on
your interest for a bonus of $300.00 per acre, 1/4th royalty and
3 year term.

This tract of land is divided among 135 different mineral owners
and we own approximately a 50% leasehold interest. Due to the
cdiversity of ownership of the tract it will be necessary to apply

for a compulsory pooling order with the New Mexico Conservation
Division.

I1f you desire to join, please execute the attached AFE.
If you have any questions, please call.
Yours very truly,

frcor ke

B111 Seltzer

-D

.
Lo

BS/kp
Attachment: AFE



OFFICE PHONE 915 - 684-5381° HOME 9135 - 682-3515

BILL SELTZER

o 507 PETROLEUM BUILDING
MIDLAND, TEXAS 7970t

'June 9, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
1/320 = 1 acre

Mr. Douglas Cone
P.0O. Box 13612
Albuquerque, New Mexico 87123

Dear Mr. Cone:

* According to a check of the County Records of Lea County, New
‘Mexico, you are the owner of the above minereal interest.

I am representing Amerind 0il Co. and we propose to drill a
11,500' Strawn formation test at a legal location in the SW/4
SE/4 of Section 28. e request that you join us in the drilling
of the test well or grant us a lease for $200.00 per acre and
1/4th royalty. '

If you desire to join, please execute the attached AFE and
return. We will forward an Operating Agreement at a later date.

Your immediate att2ntion will be appreciated.

I1f you have any suestions, pleasé call.

Yours very tguly,
-] )
£ // C——
/’/". /'A ; ( ~::;£?_ ,L.‘ /{_“f -
Bill Seltzer C//

BS/kp
Attachment
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OFFICE PHONE 915 - 684-5381 HOME 915 - 682-3515
s <

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-S, R-37-E
Section 28: §/2
Lea County, New Mexico
1/320 = 1 acre

Mr. Clifford Cone
P.O. Box 1509 ‘
Lovington, New Mexico 88260

Dear Mr. Cone:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above minereal interest.

1 am representing Amerind 0il Co. and we propose to drill a
11,500' Strawn formation test at a legal location in the SW/4
SE/4 of Section 28. We request that you join us in the drilling
of the test well or grant us a lease for $200.00 per- acre and
1/4th royalty.

If you desire to join, please execute the attached AFE and
return. We will forward an Operating Agreement at a later date.

Your immediate attention will be appreciated.

If you have any questions, please call.

Your very Zruly,

@44 €N

Bill Seltzer

ﬁ/‘;
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OFFICE PHONE 915 - 684-5381 :
-€ PHOKE 91 ! . HOME 915 - 682-3515

o
Lw
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

. June 9, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/320 = 1 acre

Mr. Kenneth Cone
P.O. Box 11310
Midland, Texas 79702

Dear Mr. Cone:

According to a check of the County Records of Lea County, New
Mexico, you are the owner of the above minereal interest.

I am representing Amerind 0il Co. and we propose to drill a
11,500' Strawn formation test at a legal location in the SW/4
SE/4 of Section 28. We request that you join us in the drilling
of the test well or grant us a lease for $200.00 per acre and
1/4th royalty.

If you desire to join, please execute the attached AFE and
return. We will forward an Operating Agreement at a later date.

Your immediate attention will be appreciated.
If you have any questions, please call.

Yours very tjﬂly,
Y (/ —

Bill Seltzer //

BES/kp
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N L4

BILL SELTZER

SO07 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-S, R-37-E
Section 28: S§/2
Lea County, New Mexico
1/2 of 3/160 = 3 acres

Ms. Jeanne Van Zant Sanders
Suite 508

Sinclair Bldg.

Ft. Worth, Texas 76102

Dear Ms. Sanders:
4Pléése refer to my letter of May 26, 1987 (copy attached).

Please be advised Amerind 0Oil Co. has made an application with

the New Mexico Conservation Division for a Non-Standard unit:
consisting of the SE/4 SW/4 and SW/4 SE/4 of Section 28 for the -
érilling of our test well in the SW/4 SE/4 of Section 28 along

with an application to compulsory pool various owners.

We plan to commence operations immediately-and regquest you join
us in the drilling of the test well and concur with our
cedication or make a trade as outlined in my letter.

If you desire to join please execute the AFE attached and return
in order that we may prepare an operating agreeement.

Your immediate attention will be appreciated.
If you have any questions, please call.

Yours very truly,
E e, /'/ - «"-ré' 3 §: :
JZL" é - .K/é— [ //,- L—/"'

Bill Seltzer ,

BS/kp
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OFFICE 'NO'N: 915 : ¢684-530) HOME 95 - €82-3515
>

BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/2 of 3/160 = 3 acres

Ms. Jeanne Van Zant Sanders
Suite 508

Sinclair Bldg.

Fort Worth, Texas 76102

Dear Ms. Sanders:

1 ‘am representing Amerind 0il Co. of Midland, Texas and we

- propose to drill a 11,500' Strawn test well at a legal location
in the SwW/4 SE/4 of Section 28, T-16-S, R-37-E, Lea County, New
Mexico.

We request you to join us in the drilling of the proposed test
well or farmout your interest delivering an Oil and Gas Lease
with a 1/4th royalty until payout at which time you would have
the option to convert 1/16th of the royalty to a 25% working
interest or we request you to grant us an Oil and Gas Lease on
your interest for a bonus of $300.00 per acre, 1l/4th royalty and
3 year term.

This tract of land is divided among 135 different mineral owners
ané we own approximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for a compulsory pooling order with the New MHexico Conservation
Division.
If you desire to join, please execute the attached AFE.
If you have any questions, please call.

Yours very truly,

/;)pa . v-/C// T

Bill Seltzer 7

BS/kp
Attachment: AFE
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-5, R-37-E
Section 28: §S/2
Lea County, New Mexico

Mr. Roy Barton, Jr.
P.O. Box 978
Hobbs, New Mexico 88240

Dear Mr. Barton:
Please refer to my letter of May 26, 1987 {copy attached).

Amerind O©0il Co. has made an application with the New Mexico
Conservation Division for a Non-Standard unit consisting of the
SE/4 SW/4 ané SW/4 SE/4 of Section 28 for the drilling of our
test well 1in the S¥W/4 SE/4 of Section 28 along with an
application to compulsory pocl various owners.

We plan to commence operations immediately and request you join
in the drilling of the proposed test well and concur in our
dedication of acreage or make a trade as outlined in our letter.

If you desire to join, please execute the AFE attached and return
in order that I may prepare an operating agreement.

Your immediate attention will be appreciated.

Yours,very tﬂﬁiy'

a -

s . $

,C’, o /._"sJC-Z’ '1:
/’)
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

May 26, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
) 1/128 = 2.5 acres

Mr. Roy G. Barton
P.O. Box 978
Hobbs, New Mexico 88240

Dear Mr. Barton:

I am representing Amerind 0il Co. of Midland, Texas and we
propose to drill a 11,500' Strawn test well at a legal location
in the SW/4 SE/4 of Section 28, T-16-5, R-37-E, Lea County, New
Mexico.

We .reguest you to join us in the drilling of the proposed test
well or farmout your interest cdelivering an 0Oil and -Gas Lease
with a 1/4th royalty until payout at which time you would have
the opticn to convert 1/16th of the royalty to a 25% working
interest or we request you to arant us an 0il and Gas Lease on
your interest for a bonus of $300.00 per acre, 1/4th royalty and
3 year term.

This tract of land is déivided among 135 different mineral owners
and we own &pproximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for a compulsory pooling order with the New Mexico Conservation
Division. '
I1f you desire to join, please execute the attached AFE.
If you have any guestions, please call.
Yours very t;yly,
I~ A =
Vo, T e
/é;(fﬁf"ﬁifé“[ﬂfé (I
/]
L

Biii Seltzer

—

BS/kp
Attachment: AFE
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BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

June 9, 1987

Re: T-16-S, R-37-E
Section 28: §S/2
Lea County, New Mexico
1/2 of 3/160 = 3 acres

Mr. J.H. Van Zant, 11

1722 Commerce Bldg.

307 wW. 7th Street

Ft. Worth, Texas 76102-5173

Dear Mr. Van Zant:

Please refer to my letter of May 26, 1987 (copy attached).

Please be advised Amerind Oil Co. has made an application with
the New Mexico Conservation Division for a Non-Standard  unit
consisting of the SE/4 SW/4 and SW/4 SE/4 of Section 28 for the
drilling of our test well in the SW/4 SE/4 of Section 28 along
with an application to compulsory pool various owners.

We plan to commence operations immediately and request you join
us in the drilling of the test well and concur with our
dedication or make a tracde as outlined in my letter.

If you desire to join please execute the AFE attached and return
in order that we may prepare an operating agreeement.

Your immediate attention will be appreciated.
1f you have any questions, please call.

Yours very

’.‘/ "ﬁ/ . g
Bill Seltzer ;}}

BS/kp
Attachments
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- BILL SELTZER

507 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

- May 26, 1987

Re: T-16-S, R-37-E
Section 28: S/2
Lea County, New Mexico
1/2 of 3/160 = 3 acres

Mr. J. H. Van Zant, I1

1722 Commerce Bldg.

307 W. 7th Street

Fort Worth, Texas 76102=-5173"

LCear Mr. Van Zant:

1 am representing Amerind 0Oil Co. of Midland, Texas and we
" propose to drill a 11,500' Strawn test well at a legal location
.in ‘the SwW/4 S£/4 of Section 28, T-16-S, R-37-E, Lea County, New
Mexico.

We request you to join us in the drilling of the proposed test
well or farmout your interest delivering an Oil and Gas Lease
with a 1/4th royalty until payout at which time you would have
the option to convert 1/16th of the royalty to a 25% working
interest or we request you to grant us an Oil and Gas Lease on
your interest for a bonus of $300.00 per acre, 1/4th royalty and

3 year term.

This tract of land is divided among 135 different mineral owners
and we own approximately a 50% leasehold interest. Due to the
diversity of ownership of the tract it will be necessary to apply
for a compulsory poolinc order with the New Mexico Conservation
Division.

I1f you desire to join, please execute the attached AFL.
I1f you have any questions, please call.

Yourvaery tryly,

R

-

Bill Seltzer

LS

BS/kp
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BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION OF
AMERIND OIL COMPANY FOR COMPULSORY
POOLING AND A NON-STANDARD SPACING
UNIT, LEA COUNTY, NEW MEXICO, CASE NO.

BEFORE EXAMINER CATANACH
AFFIDAVIT OlL CONSERVATIUN DIVISION

AUEZIND 1501 No: Y
STATE OF NEW MEXICO)

)ss. .
COUNTY OF SANTA FE ) CASE No. — Q162

WILLIAM F. CARR, authorized agent for AMERIND OIL COMPANY,
having been duly sworn, upon his oath, states that pursuant to
the provisions of 0il Conservation Commission Rule 1207, a good
faith diligent effort to find the correct addresses of all
interested persons entitled to receive notice in the above-
referenced case has been made and that the provisions of Rule
1207 have been fully complied with by the Applicant by providing
notice at the correct address, where known, to each operator of a
well and each unleased mineral interest owner within the existing
pool boundaries of the Wolfcamp 0Oil Pool in Lea County, New
Mexico, and to all operators of wells within one mile of the pool

boundaries of the said Wolfcamp 0il Pool.




Such notice was provided by certified mail, return receipt
requested. Exhibit A, attached hereto and incorporated herein by
reference, is a list of the names and addresses, where informa-
tion is available and known, of each interested person to whom
such notice has been sent. Exhibit B, attached hereto and
incorporated herein by reference, is the return receipts by

Applicant in response to the notice provided in this case.

dusig T

M‘IL]TAM F. CARR

SUBSCRIBED AND SWORN to before me this 3s Ho day of June,
1987. -

\\( Notary Public

My Commission Expires:
ﬁw 20, /99!

J J




EXHIBTIT A

AMERIND OIL COMPANY

INTEREST OWNER LIST

Florence M. and Frank B. Balkam

919 North Federal
Mason City, Iowa 50401
Roy G. Barton, Jr.

Post Office Box 978

Hobbs, New Mexico 882490

Doris Kennedy Baumgartner
Bruce Kennedy Baumgartner
Dexter Kay Baumgartner
Duva Baumgartner Hill
Maida Baumgartner Latvis
Mason City, Iowa 50401

Helen M. Brewer
anress unknown

Arthur and Helga Briston
Roland, Iowa 50236

Louis E. and Ana Brooker
Mason City, Iowa 50401

O.H. Brown, Annie I. Brown
H. Frank Porawski
Audrain, Missouri 65232
W. C. Caldwell
address unknown

Nick D. Christakos
c/o Ourania Christakos
1345 - 6th Ave., Apt. #1

Des Moines, Iowa 50314
Evan Christiansen
Lake Mills, Iowa 50450

Clifford Cone
Post Office Box 1509
Lovington, N. M. 88260

Douglas L. Cone
Post Office Box 13612
Albuquerque, N.M., 87123

Kenneth Cone
Post Office Box 11310
Midland, Texas 79702

Conoco, Inc.

200 North Lorraine Street

Midland, Texas 79701
Attn: David Twomey

Elizabeth C. Corbett
Humboldt, Iowa 50548

J. Patrick Corrigan, J. Edward
Corrigan, & Hugh Corrigan IV
c/o Mr. Clem Ware

2500 Castleford Road

Midland, Texas 79705
Ellen A. Crepow
Mason City, Iowa 50401

Floy Mae & Joel O.
Mawhinney Dennis

8840 Crawford Avenue
Sun Valley, Ca. 91352

Lillian Mabel Drew
address unknown

Alex H. and Maggie Johnson
Duncan
address unknown

Henry R. and Effie M. Elvidge
address unknown

J. D. and Myrtle I. Evans
Madison, Wisconsin 53701

Felmont 0Oil Corporation

Post Office Box 2266

Midland, Texas 79702
Attn: Robert N. Hinson

Clifford K. and Hazel Ferguson
Rolland S. and Fay Ferguson
K.L. & Marjorie A. Mendenhall
Pearl L. Brechler

address unknown



Henrietta L. McDermott Fisher
3440 Grand Avenue
Des Moines, Iowa 50312
and Alta Grace
Iowa 50401

Frederick M.
Mason City,

Clifford and Clara Gray
Mason City, Iowa 50401

Ada L. Grew
address unknown

Mary E. Grisso

c/o Harry J. Schafer

Post Office Box 14667
Oklahoma City, Ok. 73113

C., A. & Lillian W.
Mason City, Iowa

Hansen
50401

Earl L. and Kathryn Hansen
Swea City, Iowa 50590

Frances M. Heffron, Clara Agnes
Sofranko, Gerald L. Sofranko,
Eleanora Sofranko

Lovila, Iowa 50150

C. F. Hemphill

Mason City, Iowa 50401

Heritage Resources

Post Office Box 777

Davis, Oklahoma 73030
Attn: Brian Healey

Mildred L. Hitchcock
address unknown

F. C. Holmes
Hampton, Iowa 50441

The Home-Stake Royalty Corp.
The Home-Stake 0il & Gas Co.
2800 First National Tower
Tulsa, Oklahoma 74103

W. A. Horn
630 - 33rd Avenue

San Francisco, Ca. 94121

Fred Kemper
address unknown

Larson and
Larson
Kansas 66071

Cynthia E.
Charles B.
Paola,

Cora I. Lohr Law and G.
Humboldt, Iowa 50548

L. Law

Coates Energy Trust and

Elizabeth H. Maddux

Post Office Box 171717

San Antonio, Texas 78217
Attn: Ms. Margie Gormley

Estella Maple

Banning, Ca. 92220

Trust U/W of Eleanor W. Mcadoo

Bank of America National Trust
and Savings Association

Post Office Drawer EE

Santa Barbara, Ca. 83102

J. R. & Catherine McGinley,

Lanroy, Inc., Cleroy, Inc.

Post Office Box 3405

Tulsa, Oklahoma 74101
Attn: Mr. John Clegg

Arthur J. and Jennie M. Miller
Leonard & Echo Belle Miller
Humboldt, Iowa 50548

Harry A. Miller, Jr., Harry A.
Miller, Margaret Ann Miller
Carrico, c¢/o H. A. Miller

600 First National Bank Bldg.

Midland, Texas 79701

Andrew E. and Bessie R. Nelson

Mason City, Iowa 50401

Lorene S. and Hugo W. Nemela
823 Kingsley
Waterloo, Iowa 50701

W. J. and Muriel J. Parrott
Mason City, Iowa 50401



Pennzoil Co.

Post Office Box 2967

Houston, Texas 77252-2967
Attn: Ken Stanaland

Petco Limited

Post Office Box 911

Breckenridge, Texas 76024-0911
Attn: Mrs. Frankie Jenkins

Ethel Armentrout Petersen
Banning, Ca. 92220

Frank O. and Ella M. Peterson
Callendar, Iowa 50523

Blanche L. Probert, Shirley F.
Porter & H. Hewell Probert
6233 - 40th, N.E.
Seattle, Washington 98105
Rio Pecos Corporation
110 West Louisiana, Suite 460
Midland, Texas 79701
Attn: Scott E. Wilson

Dorothy Jeanne Van Zant Sanders
Suite 508, Sinclair Building
106 West 5th Street

Fort Worth, Texas 76102
John Satoka

address unknown

Harry and Laura C. Schrader
Rudd, Iowa 50471

Gertrude J. Sproule Scullin

500 West Ocean Avenue
Long Beach, Ca. 90802

Burt R. and Mae Shifflet
320 Sunset Road
Waterloo, Iowa 50701

J.E. & Beulah H. Simmons Trust
First National Bank of Lubbock
Post Office Box 1241

Lubbock, Texas 79408

Attn: Mr. Steve Exter

Charles E. and Madge L. Snipps
Mason City, Iowa 50401

Standard 0il Production Co.

2 Lincoln Centre, Suite 1000

5420 LBJ Freeway

Dallas, Texas 75240-6222
Attn: Ms. Diane Tripp

Sun Exploration & Prod. Co.

Post Office Box 2880

Dallas, Texas 75221-2880
Attn: Charles Measley

Texaco, Inc.

Post Office Box 3109

Midland, Texas 79702
Attn: Gary Kern

June M. Thieman and
Everett W. Kischer
Newell, Iowa 50568

J. H. Van Zant, II
1730 Commerce Building
307 West 7th
Fort Worth, Texas 76102-5173d
Pat Alston Ward
Post Office Box 38
Lincoln, New Mexico 88338
C. E. Werthenbach, Amerett
Schmitz, Individually and as
Executrix of the Estate of
Cora M. Westhenbach
1707 South Massachusetts Ave.
Mason City., Iowa 50450

Cynthia McAdoo Wheatland
33 Branch Street
Boston, Massachusetts 02108
Mr. E. B. White

Post Office Box 2052
Midland, Texas 79702
G. L. and Christena B. Whitman
Waterloo, Iowa 50701

Elizabeth H. Woodburn
1194 College Drive

San Bernardino, Ca. 92410



CAMPBELL & BLACK. r.A.

LAWYERS

JACK M, CAMPBELL GUADALUPE PLACE

BRUCE D. BLACK SUITE | - 11O NORTH GUADALUPE
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
J. SCOTT HALL TELEPHONE: (508) 988-442|
PETER N. IWVES
JOHN H. BEMIS

MARTE D. LIGHTSTONE June 11, 1987

POST OFFICE BOX 2208

TELECOPIER: {505) 983-6043

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To the Interest Owner or Offset Operator

Re: Application of Amerind Oil Company for Compulsory
Pooling and a Non-Standard Spacing Unit,
Lea County, New Mexico.

Dear Interest Owner or Offset Operator:

This letter is to advise you that Amerind Oil Company has filed
an application with the New Mexico 0il Conservation Division
seeking the ‘force pooling of all mineral interests in the Strawn
and Atoka formations in and under a non-standard spacing unit
comprised of the SW/4 SE/4 and the SE/4 SW/4 of Section 28,
Township 16 South, Range 37 East, N.M.P.M., Lea County, New
Mexico. Amerind Oil Company proposes to dedicate the referenced
pooled unit to a well to be drilled at a standard location on
said pooled unit.

This application has been set for hearing before a Division
Examiner on July 1, 1987. You are not required to attend this
hearing, but as an owner that has an interest which may be
subject to pooling, or as an offset operator to the proposed
non-standard spacing unit, you may appear and present testimony.
Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later date.

Very truly yoursg,

WILLIAM F%. CARR
ATTORNEY FOR AMERIND OIL COMPANY

WFC/ab
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X D; w requested and fee Raid

§. Signature — Adgent

X .
Y Dote of Dativery
PS Form 3811, Feb. 1986 DOMESTIC RETURN :mnn.ii.m
Io.. ~ )
o W« 5o S
1 .M\ S - ~o
=) —~
o Ny
o ’ ~ ~_
w .
o) )
~ o
o I



CAMPBELL 8 BLACK, p.A.
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. SENDER: oo.:n_.»o iterns 1 and 2 when edditional services are desired, and complete items 3 and 4.

vS <o=q address in the “RETURN TO" 88. 2. z_- _.2-3- -Ea m-__:..- 3 ao n_.._- will uii_.: this
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t#o nChl.R QM\§. .:.sr. P §. o I“H“Hnwol_n. Insured

| Pallord oFupors 71701 @.mﬂuﬁnz.__ cop

Al btain signat: f add
et ouy. %\gﬂ% z. ﬁC\.\Px{( .h_“<--:ﬂo>ﬁ..a c__.om umU”.o.Soo..

rﬂ Signature — Addressee 8. Addressee’s Address (ONLY if
X sted and fee pald)

S ety
. " b5

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEWT

22
7%
70

/.L']

110 (A:;.MN,S«;.IL‘(GO

W,\Y% ISLY
é//! /87

p 456 360 130
pr.u»-u &470 %SELUJ.,\



a-a:.ﬂaax _‘Eis Q: he
_.A ok 5 (WSLY «

B e vk ok bl =
W [ Lol A SR Ll L
| ,:,,,”, . Nm “ . “

:e@ w. ﬁ\\& §

Pt it S Zagao 76102,

. SENDER: Complete items 1 and 2 when additional services are desired, and complete .83- 3and a
Put your address in the “RETURN TO" 58. o: »... _.2-.... ._.t n-__..... 8 uo 8_. s.__ u._-ia this

ﬂwr Signature —~ Addreses
X

6.
X
7

L7 BT

PS Form 3811, Feb. 1986

B2
%&MZ u
22

p 456 360 »143

Pt oy
I 509 denoless )
/06 . SHASE. s disitL.

WES

.10
oY

|

DOMESTIC RETURN REGEWPY



@ SENDER: Complete items 1 and 2 whan sdditions! services se desired, s._ uﬂy
N, .<9...l.§l55. 'RETURN TO" ..182:__‘ . 1 ..% 1-_...3 % .
g g_a gi Y __ 1 J ki ﬁ i -

P8 Form 3811, Feb. 1986

v awsa O Sedrader)
"y

A
5
M So047]

P 456 360 159



, S : -

' ) i
i BENDER: Complete items 1 and 2 when edditional serfices are desired, and complets items 3 and 4.| |

._ M yojir eddress in the “RETURN TO" o sice. Failure to do this will prvnt this |
e Fiom & [RAMID. CEDOAREINS VI SO YOIL ML SIS RROIRT |

H ] t rA Al
J ; . ,,, 2 5 2 .., -@ rw 9,,&,,, « . ,
u s . . 7, | ,,.,s,-ﬁ- é, - m ,.,, ,, I ,,,, 1 .
. igeer,  Ba |
Always bbtain vignature of RK%
: DATEDSLIVESRD. . |}
3. 2 " —y iy _

75"

(A2

P 456 360 150
Fns? Seld

PO, 73y 124
Ktprell, Tadas) 79403

s
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 for T !K.. .! .-2.8... 3—_.8!

‘seddress, 2. [J Restricted Delivery,
i 4. Attice z..a.i.

™

Rogistered Insured
Certifled coD
Express Meil

Always obtsin signeture of addressee or
agent and DATE DE|IVERED.

8. Addressee’s Address bozl..h Yy |
requested and fee paid) .

o J
3811, Feb. uomm DOMESTIC RETURN RECEIPT

2
AN

2

7

70
(67

p 456 360 125
C.E. W arlhenbachs ot od,

1767 Ao Ineocachuette Gt

YR &1'6 Jesrm 640}
b//, /?7
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OPERATING AGREEMENT

THIS AGREEMENT, entered into by and between Aerind 0il Co.

hereinafter designated and
referred to as ‘‘Operator’’, and the signatory party or parties other than Operator, sometimes hereinafter referred to individually herein
as **Non-Operator’’, and collectively as *‘Non-Operators®’.

WITNESSETH:

WHEREAS, the parties to this agreement are owners of oil and gas leases and/or oil and gas interests in the land identified in
Exhibit **A°", and the partics hereto have reached an agreement to explore and develop these leases and/or oil and gas interests for the
production of oil and gas to the extent and as hereinafter provided,

NOW, THEREFORE, it is agreed as follows:

ARTICLE L.
DEFINITIONS

As used in this agreement, the following words and terms shall have the meanings here ascribed to them:

A. The term “‘oil and gas™’ shall mean oil, gas, casinghead gas, gas condensate, and all other liquid or gaseous hydrocarbons
and other marketable substances produced therewith, unless an intent to limit the inclusiveness of this term is specifically stated.

B. The terms ‘“‘oil and gas lease™, ‘‘lease’’ and ‘‘leasehold’’ shall mean the oil and gas leases covering tracts of land
lying within the Contract Area which are owned by the parties to this agreement.

C. The term “‘oil and gas interests’™ shall mean unleased fee and mineral interests in tracts of land lying within the
Contract Area which are owned by parties to this agreement.

D. The term *‘Contract Area’’ shall mean all of the lands, oil and gas leasehold interests and oil and gas interests intended to be
developed and operated for oil and gas purposes under this agreement. Such lands, oil and gas leasehold interests and oil and gas interests
are described in Exhibit “*‘A™".

E. The term ‘‘drilling unit’’ shall mean the area fixed for the drilling of one well by order or rule of any state or
federal body having authority. If a drilling unit is not fixed by any such rule or order, a drilling unit shall be the drilling unit as establish-
ed by the pattern of drilling in the Contract Area or as fixed by express agreement of the Drilling Parties.

F. The term *‘drillsite’” shall mean the oil and gas lease or interest on which a proposed well is to be located.

G. The terms *‘Drilling Party”" and *‘Consenting Party’’ shall mean a party who agrees to join in and pay its share of the cost of
any operation conducted under the provisions of this agreement.

H. The terms ‘‘Non-Drilling Party”’ and ‘‘Non-Consenting Party’' shall mean a party who elects not to participate

in a proposed operation.

Unless the context otherwise clearly indicates, words used in the singular include the plural, the plural includes the
singular, and the neuter gender includes the masculine and the feminine.

ARTICLE II.
EXHIBITS

The following exhibits, as indicated below and attached hereto, are incorporated in and made a part hereof:
A. Exhibit ‘A"’ shall include the following information:
(1) Identification of lands subject to this agreement,
(2) Restrictions, if any, as to depths, formations, or substances,
(3) Percentages or fractional interests of parties to this agreement,
(4) Oil and gas leases andfor oil and gas interests subject to this agreement,
(5) Addresses of parties for notice purposes.
. Exhibit “‘B"’, Form of Lease.
. Exhibit **C’", Accounting Procedure.
. Exhibit *‘D’’, Insurance.

-
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If any provision of any exhibit, except Exhibits “’E'’ and ‘“G’", is inconsistent with any provision contained in.the body

of this agreement, the provisions in the body of this agreement shail prevail.
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ARTICLE III.
INTERESTS OF PARTIES

A. Oil and Gas Interests:

If any party owns an oil and gas interest in the Contract Area, that interest shall be treated for all purposes of this agreement
and during the term hereof as if it were covered by the form of oil and gas lease attached hereto as Exhibit **B'’, and the owner thereof
shall be decemed to own both the royalty interest reserved in such lease and the interest of the lessee thereunder.

B. Interests of Parties in Costs and Production:

Unless changed by other provisions, all costs and liabilities incurred in operations under this agreement shall be borne and
paid, and all equipment and materials acquired in operations on the Contract Area shall be owned, by the parties as their interests are set
forth in Exhibit **A"". In the same manner, the parties shall also own all production of oil and gas from the Contract Area subject to the
payment of royalties to the extent of ue which shall be borne as hereinalter set forth.

Regardless of which party has contributed the lease(s) andlor oil and gas interest(s) hereto on which royalty is due and
payable, each party entitled to receive a share of production of oil and gas from the Contract Area shall bear and shall pay or deliver, or
cause to be paid or delivered, to the extent of its interest in such production, the royalty amount stipulated hereinabove and shall hold the
other parties free from any liability therefor. No party shall ever be responsible, however, on a price basis higher than the price received
by such party, to any other party’s lessor or royalty owner, and if any such other party's lessor or royalty owner should demand and
receive settlement on a higher price basis, the party contributing the affected lease shall bear the additional royalty burden attributable to
such higher price.

Nothing contained in this Article IIL.B. shall be deemed an assignment or cross-assignment of interests covered hereby.
C. Excess Royalties, Overriding Royalties and Other Payments:

Unless changed by other provisions, if the interest of any party in any lcase covered hereby is subject to any royalty,
overriding royalty, production payment or other burden on production in excess of the amount stipulated in Article II.B., such party so
burdened shall assume and alone bear all such excess obligations and shall indemnify and hold the other parties hereto harmless from any
and all claims and demands for payment asserted by owners of such excess burden.

D. Subsequently Created Interests:

If any party should hereafter create an overriding royalty, production payment or other burden payable out of production
attributable to its working interest hercunder, or if such a burden existed prior to this agreement and is not set forth in Exhibit **A™", or
was not disclosed in writing to all other partics prior to the execution of this agreement by all parties, or is not a jointly acknowledged and
accepted obligation of all parties (any such interest being hereinafter referred to as ‘‘subsequently created interest’" irrespective of the
timing of its creation and the party out of whose working interest the subsequently created interest is derived being hereinafter referred
to as *‘burdened party’’), and:

1. If the burdened party is required under this agreement to assign or relinquish to any other party, or parties, all or a portion
of its working interest and/or the production attributable thereto, said other party, or parties, shall receive said assignment and/or
production free and clear of said subsequently created interest and the burdened party shall indemnify and save said other party,
or parties, harmless from any and all claims and demands for payment asserted by owners of the subsequently created interest;
and,

2. If the burdened party fails to pay, when due, its share of expenses chargeable hereunder, all provisions of Article VIL.B. shall be
enforceable against the subsequently created interest in the same manner as they are enforceable against the working interest of
the burdened party.

ARTICLE IV.
TITLES

A. Title Examination:

£

Title examination shall be made on the drillsite of any proposed well prior to commencement of drilling operations or, if
the Drilling Parties so request, title examination shall be made on the leases and/or oil and gas interests included, or planned to be includ-
ed, in the drilling unit around such well. The opinion will include the ownership of the working interest, minerals, royalty, overriding
royalty and production payments under the applicable leases. At the time a well is proposed, each party contributing leases and/or oil and
gas interests to the drillsite, or to be included in such drilling unit, shall furnish to Operator all abstracts (including federal lease status
reports), title opinions, title papers and curative material in its possession free of charge. All such information not in the possé;kion of or
made available to Operator by the parties, but necessary for the examination of the title, shall be obtained by Operator. Opéfator shall
cause title to be examined by attorneys on its staff or by outside attorneys. Copies of all title opinions shall be fumnshed to cach party
hereto. The cost incurred by Operator in this title program shall be borne as follows:

[J Option No. 1: Costs incurred by Operator in procuring abstracts and title examination (including preliminary, s{lvpplenjlental,
shut-in gas royalty opinions and division order title opinions) shall be a part of the administrative overhead as providedin Exhibit *‘C"",

and shall not be a direct charge, whether performed by Operator’s staff attorneys or by outside attorneys.

.2-
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ARTICLE IV
continued

]

® Option No. 2: Costs incurred by Operator in procuring abstracts and. fees paid outside attorneys for title examination
(including preliminary, supplemental, shut-in gas royalty opinions and division order title opinions) shall be borne by the Drilling Parties
in the proportion that the interest of each Drilling Party bears to the total interest of all Drilling Parties as such interests appear in Ex-
hibit **A"". Operator shall make no charge for services rendered by its staff attorneys or other personnel in the performance of the above
functions.

Fach party shall be responsible for securing curative matter and pooling amendments or agreements required in connection
with leases or oil and gas interests contributed by such party. Operator shall be responsible for the preparation and recording of pooling
designations or declarations as well as the conduct of hearings before governmental agencies for the securing of spacing or pooling orders.
This shall not prevent any party from appearing on its own behalf at any such hearing.

No well shall be drilled on the Contract Area until after (1) the title to the drillsite or drilling unit has been examined as above

provided, and (2) the title has been approved by the examining attorney or title has been accepted by all of the parties who are to par-
ticipate in the drilling of the well.

B. Loss of Title;

tion will not be subject to Article VIII.B., and failing to do so, this agreement, nevertheless, shall continue in force as to all repraining oil
and gas leases and interests: and,

(a) The party whose oil and gas lease or interest is affected by the title failure shall bear alone the entire loss apd it shail not be
entitled to recover from Operator or the other parties any development or operating costs which it may have theretofgfe paid or incurred,
but there shall be no additional liability on its part to the other parties hereto by reason of such title failure;

(b) There shall be no retroactive adjustment of expenses incurred or revenues received from the operatiogof the interest which has
been lost, but the interests of the parties shall be revised on an acreage basis, as of the time it is determined frfially that title failure has oc-
curred, so that the interest of the party whose lease or interest is affected by the title failure will thereafter be reduced in the Contract
Area by the amount of the interest lost;

(c) 1f the proportionate interest of the other parties hereto in any producing well theretgfore drilled on the Contract Area is
increased by reason of the title failure, the party whose title has failed shall receive the procepds attributable to the increase in such in-
terest (less costs and burdens attributable thereto) until it has been reimbursed for unrecovefed costs paid by it in connection with such
well;

(d) Should any person not a party to this agreement, who is determined to bgthe owner of any interest in the title which has
failed, pay in any manner any part of the cost of operation, development, or equippfent, such amount shall be paid to the party or parties
who bore the costs which are so refunded; :

{e) Any liability to account to a third party for prior production of/oil and gas which arises by reason of title failure shall be
borne by the party or parties whose title failed in the same proportiopd in which they shared in such prior production; and,

(f) No charge shall be made to the joint account for legal expenSes, fees or salaries, in connection with the defense of the interest
claimed by any party hereto, it being the intention of the parties héreto that cach shall defend title to its interest and bear all expenses in
connection therewith.

2. Loss by Non-Payment or Erroncous Payment/6f Amount Due: If, through mistake or oversight, any- rental, shut-in well

payment, minimum royalty or royalty payment, is ngf paid or is erroncously paid. and as a result a lease or interest therein terminates,
there shall be no monetary liability against the pagty who failed to make such payment. Unless the party who failed to make the required
payment secures a new lease covering the sameAhterest within ninety (90) days from the discovery of the failure to make proper payment,
which acquisition will not be subject to Arti¢le VIIL.B., the interests of the parties shall be revised on an acreage basis, effective as of the
date of termination of the lease involved, And the party who failed to make proper paymcnl.will no longer be credited with an interest in

the Contract Area on account of ownership of the lease or interest which has terminated. In the event the party who failed to make the
required payment shall not have bgén fully reimbursed, at the time of the loss, from the proceeds of the sale of oil and gas attributable to
the lost interest, calculated on afi acreage basis, for the development and operating costs theretofore paid on account of such interest, it
shall be reimbursed for unrecovered actual costs theretofore paid by it (but not for its share of the cost of any dry hole previously drilled
or wells previously abangd6ned) from so much of the following as is necessary to effect reimbursement:

(a) Proceeds of pfl and gas, less operating expenses, theretofore accrued to the credit of the lost interest, on an acreage basis,
up to the amount ¢t unrecovered costs;

3. Other Losses: All/losses incurred, -ether—then—these—set—forth—im—ArticlesHBt—and1¥-B-2—-above, shall be joirit losses
and shall be borne by all parties in proportion to their interests. There shall be no readjustment of interests in the remaining portion of
the Contract Area. !
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ARTICLE V.
OPERATOR

A. Designation and Responsibilities of Operator:

Amerind 0il Co. shall be the

Operator of the Contract Area, and shall conduct and direct and have full control of all operations on the Contract Area as permitted and
required by, and within the limits of this agreement. It shall conduct all such operations in a good and workmanlike manner, but it shall

have no liability as Operator to the other parties for losses sustained or liabilities incurred, except such as may result from gross
negligence or willful misconduct.

B. Resignation or Removal of Operator and Selection of Successor:

1. Resignation or Removal of Operator: Operator may resign .at any time by giving written notice thereof to Non-Operators.
If Operator terminates its legal existence, no longer owns an interest hereunder in the Contract Area, or is no longer capable of serving as
Operator, Operator shall be deemed to have resigned without any action by Non-Operators, except the selection of a successor. Operator
may be removed if it fails or refuses to carry out its duties hereunder, or becomes insolvent, bankrupt or is placed in receivership, by the
affirmative vote of two (2) or more Non-Operators owning a majority interest based on ownership as shown on Exhibit **A"’ remaining
after excluding the voting interest of Operator. Such resignation or removal shall not become effective until 7:00 o’clock A.M. on the
first day of the calendar month following the expiration of ninety (90) days after the giving of notice of resignation by Operator or action
by the Non-Operators to remove Operator, unless a successor Operator has been selected and assumes the duties of Operator at an earlier
date. Operator, after effective date of resignation or removal, shall be bound by the terms hereof as a Non-Operator. A change of a cor-
porate name or structure of Operator or transfer of Operator’s interest to any single subsidiary, parent or successor corporation shall not
be the basis for removal of Operator.

2. Selection of Successor Operator: Upon the resignation or removal of Operator, a successor Operator shall be selected by
the parties. The successor Operator shall be selected from the parties owning an interest in the Contract Area at the time such successor
Operator is selected. The successor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest
based on ownership as shown on Exhibit **A’"; provided, however, if an Operator which has been removed fails to vote or votes only to
succeed itself, the successor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest based
on ownership 'as shown on Exhibit **A’" remaining after excluding the voting interest of the Operator that was removed.

C. Employees:

The number of employees used by Operator in conducting operations hereunder, their selection, and the hours of labor and the
compensation for services performed shall be determined by Operator, and all such employees shall be the employees of Operator.

D. Drilling Contracts:

All wells drilled on the Contract Area shall be drilled on a competitive contract basis at the usual rates prevailing in the area. If it so
desires, Operator may employ its own tools and equipment in the drilling of wells, but its charges therefor shall not exceed the prevailing
rates in the area and the rate of such charges shall be agreed upon by the parties in writing before drilling operations are commenced, and
such work shall be performed by Operator under the same terms and conditions as are customary and usual in the area in contracts of in-
dependent contractors who are doing work of a similar nature.

ARTICLE VI
DRILLING AND DEVELOPMENT

A. Initial Well:

On or before the LSt day of__September . 19__87 Operator shall commence the drilling of a well for
oil and gas at the following location:

At a legal location in the SW/4 SE/4 of Section 28, T-16-S,
R-37-E, Lea County, New Mexico

&>

and shall thereafter continue the drilling of the well with due diligence to ‘

a depth of 11,600 feet or to a depth sufficient to test l’
the Stravm formation pn

unless granite or other practically impenetrable substance or condition in the hole, which renders further drilling 1mpracmnl is en-
countered at a lesser depth, or unless all parties agree to complete or abandon the well at a lesser depth. S

Operator shall make reasonable tests of all formations encountered during drilling which give indication of contammg oxl and
el
gas in quantities sufficient to test, unless this agreement shall be limited in its application to a specific formation or formatxons. in which
event Operator shall be required to test only the formation or formations to which this agreement may apply e _\\“
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ARTICLE VI
continued

If, in Operator’s judgment, the well will not produce oil or gas in paying quantities, and it wishes to plug and abandon the
well as a dry holc, the provisions of Article VLE.1. shall thereafter apply.

B. Subsequent Operations:

1. Proposed Operations: Should any party hereto desire to drill any well on the Contract Area other than the well provided
for in Article VI.A., or to rework, deepen or plug back a dry hole drilled at the joint expense of all parties or a well jointly owned by all
the parties and not then producing in paying quantities, the party desiring to drill, rework, deepen or plug back such a well shall give the
other parties written notice of the proposed operation, specifying the work to be performed, the location, proposed depth, objective forma-
tion and the estimated cost of the operation. The parties receiving such a notice shall have thirty (30) days after receipt of the notice
within which to notify the party wishing to do the work whether they elect to participate in the cost of the proposed operation. If a drill-
ing rig is onmyrlm ap 3 3 rwork plug back or drill deeper may be given by telephone and the response period shall be
limited to fortyesphitd8)-ho dxclsive g d d-legal-holidays. Failure of a party receiving such notice to reply within
the period above fixed shall constitute an election by that party not to participate in the cost of the proposed operation. Any notice or
response given by telephone shall be promptly confirmed in writing.

If all parties elect to participate in such a proposed operation, Operator SM (90) days after expiration of the notice

period of thirty (30) days (or as promptly as possible after the expiration of the our period when a drilling rig is on loca-
tion, as the case may be), actually commence the proposed operation and complete it with due diligence at the risk and expense of all par-
ties hereto; provided, however, said commencement date may be extended upon written notice of same by Operator to the other parties,
for a period of up to thirty (30) additional days if, in the sole opinion of Operator, such additional time is reasonably necessary.to obtain
permits from governmental authorities, surface rights (including rights-of-way) or appropriate drilling equipment, or to complete title ex-
amination or curative matter required for title approval or acceptance. Notwithstanding the force majeure provisions of Article XI, if the
actual operation has not been commenced within the time provided (including any extension thereof as specifically permitted herein) and
if any party hereto still desires to conduct said operation, written notice proposing same must be resubmitted to the other parties in accor-
dance with the provisions hereof as if no prior proposal had been made.

2. Operations by Less than All Parties: If any party receiving such notice as provided in Article VI.B.1. or VIL.D.1. (Option
No. 2) elects not to participate in the proposed operation, then, in order to be entitled to the benefits of this Article, the party or ‘parties
giving the notice and such other parties as shall elect to participate in the operation shallt‘%i&'i in 1.(&)) @ o(?lter the expiration of
the notice period of thirty (30) days (or as promptly as possible after the expiration of the—le«-y«ﬁ(-dgiour period when a drilling rig is
on location, as the case may be) actually commence the proposed operation and complete it with due diligence. Operator shall perform all
work for the account of the Consenting Parties; provided, however, if no drilling rig or other equipment is on location, and if Operator is
a Non-Consenting Party, the Consenting Parties shall either: (a) request Operator to perform the work required by such proposed opera-
tion for the account of the Consenting Parties, or (b} designate one (1) of the Consenting Parties as Operator to perform such work. Con-
senting Parties, when conducting operations on the Contract Area pursuant to this Article VI B.2., shall comply with all terms and con-
ditions of this agreement.

If less than all parties approve any proposed operation.w%immediately after the expiration of the applicable
notice period, shall advise the Consenting Parties of the total interest of the parties approving such operation and its recommendation as
to whether the Consenting Parties should proceed with the operation as proposed. Each Consenting Party, within forty-eight (48) hours
(exclusive of Saturday, Sunday and legal holidays) after receipt of such notice, shall advise the proposing party of its desire to (a) limit par-
ticipation to such party's intcrest as shown on Exhibit **A’" or (b) carry its proportionate part of Non-Consenting Parties’ interests, and
failure to advise the proposing party shall : jon X Zﬁer (a). In the event a drilling rig is on location, the time permitted for
such a response shall not exceed a total of fe : d nday-and-legel-helidays)-The proposing party,
at its election, may withdraw such proposal if there is insufficient participation and shall promptly notlfy all parties of such decision.

The entire cost and risk of conducting such operations shall be borne by the Consenting Parties in the proportions they have
elected to bear same under the terms of the preceding paragraph. Consenting Parties shall keep the leasehold estates involved.in such
operations free and clear of all liens and encumbrances of every kind created by or arising from the operations of the Consenting Parties.
If such an operation results in a dry hole, the Consenting Parties shall plug and abandon the well and restore the surface location at their
sole cost, risk and expense. If any well drilled, reworked, deepened or plugged back under the provisions of this Article results in a pro-
ducer of oil andfor gas in paying quantities, the Consenting Parties shall complete and equip the well to produce at their sole cost afd risk,
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ARTICLE VI
continued

and the well shall then be turned over to Operator and shall be operated by it at-the expense and for the account of the Consenting Par-
ties, Upon commencement of operations for the drifling, reworking, deepening or plugging back of any such well by Consenting Parties
in accordance with the provisions of this Article, each Non Consenting Party shall be deemed to have relinguished to Consenting Partics,
and the Consenting Parties shall own and be entitled to receive, '-I:‘T portion-to-theicaspectiug.interests, all of such Non-Consenting
Party’s interest in the well and share of production therefrom until the proceeds of the sale of such share, calculated at the well, or
market value thereof if such share is not sold, (after deducting production taxes, excise taxes, royalty, overriding royalty and other in-
terests not excepted by Article 111.D. payable out of or measured by the production from such well accruing with respect to such interest
until it reverts) shall equal the total of the following:

(4) 100% of cach such Non-Consenting Party’s share of the cost of any newly acquired surface equipment beyond the wellhead
connections (including, but not limited to, stock tanks, separators, treaters, pumping equipment and piping), plus 100% of each such
Non-Consenting Party’s share of the cost of operation of the well commencing with first production and continuing until each such Non-
Consenting Party’s relinquished interest shall revert to it.under other provisions of this Article, it being agreed that each Non-
Consenting Party’s share of such costs and equipment will be that interest which would have been chargeable to such Non-Consenting
Party had it participated in the well from the beginning of the operations; and

(b) 300 % of that portion of the costs and expenses of drilling, reworking, deepening. plugging back, testing and completing,
after deducting any cash contributions received under Article VIILC,, and

% of that portion of the cost of newly acquired equip-
ment in the well (to and including the wellhead connections), which would have been chargeable to such Non-Consenting Party if it had
participated therein.

An clection not to participate in the drilling or the decpening of a well shall be deemed an election not to participate in any re-
working or plugging back operation proposed in such a well, or portion thereof, to which the initial Non-Consent election applied that is
conducted at any time prior to full recovery by the Consenting Parties of the Non-Consenting Party's recoupment account. Any such
reworking or plugging back operation conducted during the recoupment period shall be deemed_ pagt.of the cost of operatio id well
and theregshal:)bcgfddid to th::ums to be recouped by fhc Consenring Partiemumm oPtﬁart.%oglﬁ'ién Q :ﬁeﬁc”éts of
the reworking or plugging back operation which would have been chargeable to such Non-Consenting Party had it participated therein. If

such a reworking or plugging back operation is proposed during such recoupment period, the provisions of this Article VI.B. shall be ap-
plicable as between said Consenting Parties in said well. '

During the period of time Consenting Parties are entitled to receive Non-Consenting Party's share of production, or the
proceeds therefrom, Consenting Parties shall be responsible for the payment of all production, severance, excise, gathering and other
taxes, and all royalty. overriding rovalty and other burdens applicable to Non-Consenting Party s share of production not excepted by Ar-
ticle 111.D.

In the case of any reworking. plugging back or deeper drilling operation, the Consenting Partics shall be permitted to use, free
of cost, all casing, tubing and other equipment in the well, but the ownership of all such equipment shall remain unchanged; and upon
abandonment of a well after such reworking, plugging back or deeper drilling, the Consenting Parties shall account for all such equip-
ment to the owners thereof, with cach party receiving its proportionate part in kind or in value, less cost of salvage.

Within sixty (60) days after the completion of any operation under this Article, the party conducting the operations for the
Consenting Parties shall furnish each Non-Consenting Party with an inventory of the equipment in and connected to the well, and an
itemized statement of the cost of drilling, deepening, plugging back, testing, completing, and equipping the well for production; or, at its
option, the operating party, in lieu of an itemized statement of such costs of operation, may submit a detailed statement of monthly bill-
ings. Each month thereafter, during the timc the Consenting Parties are being reimbursed as provided above, the party conducting the
operations for the Consenting Parties shall furnish the Non-Consenting Parties with an itemized statement of all costs and liabilities in-
curred in the operation of the well, together with a statement of the quantity of oil and gas produced from it and the amount of proceeds
realized from the sale of the well's working interest production during the preceding month. In determining the quantity of oil and gas
produced during any month, Consenting Parties shall use industry accepted methods such as, but not limited to, metering or periodic
well tests. Any amount realized from the sale or other disposition of equipment newly acquired in connection with any such'.lbperation
which would have been owned by a2 Non-Consenting Party had it participated therein shall be credited against the total unreturned costs
of the work done and of the equipment purchased in determining when the interest of such Non-Consenting Party shall revert to it as
above provided; and if there is a credit balance, it shall be paid to such Non-Consenting Party.

*in the same provortions elected under the terrs of the preceding
paragrapl,

-6
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ARTICLE VI .
continued

If and when the Consenting Parties recover from a Non-Consenting Party’s relinquished interest the amounts provided for above,
the relinquished interests of such Non-Consenting Party shall automatically revert to it, and, from and after such reversion, such Non-
Consenting Party shall own ‘the same interest in such well, the material and equipment in or pertaining thereto, and the production
therefrom as such Non-Consenting Party would have been entitled to had it participated in the drilling, reworking, deepening or plugging
back of said well. Thereafter, such Non-Consenting Party shall be charged with and shall pay its proportionate part of the further costs of
the operation of said well in accordance with the terms of this agreement and the Accounting Procedure attached hereto.

Notwithstanding the provisions of this Article VI.B.2., it is agreed that without the mutual consent of all parties, no wells shall
be completed in or produced from a source of supply from which a well located elsewhere on the Contract Area is producing. unless such
well conforms to the then-existing well spacing pattern for such source of supply.

The provisions of this Article shall have no application whatsoever to the drilling of the initial well described in Article VI.A.
except (a) as to Article VIL.D.1. (Option No. 2), if selected, or (b) as to the reworking, deepening and plugging back of such initial well
after it has been drilled to the depth specified in Article VLA, if it shall thereafter prove to be a dry hole or, if initially completed for pro-
duction, ceases to produce in paying quantities.

3. Stand-By Time: When a well which has been drilled or deepened has reached its authorized depth and all tests have been
completed, and the results thereof furnished to the parties, stand-by costs incurred pending response to a party’s notice proposing a
reworking, deepening, plugging back or completing operation in such a well shall be charged and borne as part of the drilling or deepen-
ing operation just completed. Stand-by costs subsequent to all parties responding, or expiration of the response time permitted, whichever
first occurs, and prior to agreement as to the participating interests of all Consenting Parties pursuant to the terms of the second gram-
matical paragraph of Article VI.B.2, shall be charged to and borne as part of the proposed operation, but if the proposal is subsequently
withdrawn because of insufficient participation, such stand-by costs shall be allocated between the Consenting Parties in the proportion
each Consenting Party's interest as shown on Exhibit **A"” bears to the total interest as shown on Exhibit “*A"" of all Consenting Par-
ties.

4. Sidetracking: Except as hereinafter provided, those provisions of this agreement applicable to a ‘‘deepening’” operation shall
also be applicable to any proposal to directionally control and intentionally deviate a well from vertical so as to change the bottom hole
location (herein called *‘sidetracking’™), unless done to straighten the hole or to drill around junk in the hole or because of other
mechanical difficulties. Any party having the right to participate in a proposed sidetracking operation that does not own an interest in the
affected well bore at the time of the notice shall, upon electing to participate, tender to the well bore owners its proportionate share (equal
to its interest in the sidetracking operation) of the value of that portion of the existing well bore to be utilized as follows:

(a) If the proposal is for sidetracking an existing dry hole, reimbursement shall be on the basis of the actual costs incurred in
the initial drilling of the well down to the depth at which the sidetracking operation is initiated.

(d) If the proposal is for sidetracking a well which has previously produced, reimbursement shall be on the basis of the well's
salvable materials and equipment down to the depth at which the sidetracking operation is initited, determined in accordance with the
provisions of Exhibit **C’’, less the estimated cost of salvaging and the estimated cost of plugging and abandoning.

In the event t%vt no cc fog a stdet?ﬁhg ?{werauon is given while the dnllmg ng to be utilized is on location, the response period
S
shall be limited to < sive-gldaturdey—Sunday-and-le : l’ 5 rov:ded however, any party may request and
receive up to eight (8) addmonal days after expiration of the

4% -. a

® witHfin whic t% respond by paying for all stand-by time
incurred during such extended response period. If more than one party elccts to take such additional time to respond to the notice, stand-
by costs shall be allocated between the parties taking additional time to respond on a day-to-day basis in the proportion each electing par-
ty’s interest as shown on Exhibit **A’" bears to the total interest as shown on Exhibit **A’" of all the electing parties. In all other in-
stances the response period to a proposal for sidetracking shall he limited to thirty (30) days.

C. TAKING PRODUCTION IN KIND: i

Each party shall take in kind or separately dispose of its proportionate share of all oil and gas produced from ‘the Contract Area,
exclusive of production which may be used in development and producing operations and in preparing and treating oil and gas for
marketing purposes and production unavoidably lost. Any extra expenditure incurred in the taking in kind or separate dispdsition by any
party of its proportionate share of the production shall be borne by such party. Any party taking its share of productignu m,kmd shall be
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=l .
required to pay for only its proportionate share of such part of Operator's surface facilities which it uses.

Each party shall execute such division orders and contracts as may be necessary for the sale of its intercst in production from
the Contract Arca, and, except as provided in Article VILB., shall be entitled to reccive payment directly from the purchaser thereof for
its share of all production.

In the event any party shall fail to make the arrangements necessary to take in kind or separately dispose of its proportionate share of
the oil produced from the Contract Area, Operator shall have the right, subject to the revocation at will by the party owning it, but not
the obligation, to purchase such oil or sell it to others at any time and from time to time, for the account of the non-taking party at the
best price obtainable in the area for such production. Any such purchase or sale by Operator shall be subject always to the right of the
owner of the production to exercise at any time its right to take in kind, or separately dispose of, its share of all oil not previously
delivered to g purchaser. Any purchase or sale by Operator of any other party's share of oil shall be only for such reasonable periods of
time as are consistent with the minimum needs of the industry under the particular circumstances, but in no event for a period in excess
of one (1) year.

In the event one or more parties’ separate disposition of its share of the gas causes split-strcam deliveries to separate pipelines andfor
deliveries which on a day-to-day basis for any reason are not exactly equal to a party’s respective proportionate share of total gas sales to
be allocated to it, the balancing or accounting between the respective accounts of the parties shall be in accordance with any gas balancing
agreement between the parties hereto, whether such an agreement is attached as Exhibit “*E’", or is a scparatc agreement.

D. Access to Contract Area and Information:

Each party shall have access to the Contract Area at all reasonable times, at its sole cost and risk to inspect or observe operations,
and shall have access at reasonable times to information pertaining to the development or operation thereof, including Operator’s books
and records relating thereto. Operator, upon request, shall furnish each of the other parties with copies of all forms or reports filed with
governmental agencies, daily drilling reports, well logs, tank tables, daily gauge and run tickets and reports of stock on hand at the first of
cach month, and shall make available samples of any cores or cuttings taken from any well drilled on the Contract Area. The cost of
gathering and furnishing information to Non-Operator, other than that specified above, shall be charged to the Non-Operator that re-
quests the information.

E. Abandonment of Wells:

1. Abandonment of Dry Holes: Except for any well drilled or deepened pursuant to Article VI.B.2., any well which has been

drilled or deepened under the terms of this agreement and is proposed to be completed as a dry hole shall not be plugged and abandoned
wfthf»ut&éﬁmgllﬂl PGy ; ST{)cl)JId rator, after diligent effort, be unable to cor.ltact any.party. or should any party fail to reply
within after receipt of notice of the proposal to plug and abandon
such well, such party shall he deemed to have consented to the proposed abandonment. All such wells shall be plugged and abandoned in
accordance with applicable regulations and at the cost, risk and expense of the parties who participated in the cost of drilling or decpening

such well. Any party who objects to plugging and abandoning such well shall have the right to take over the well and conduct further
operations in search of oil and/or gas subject to the provisions of Article VI.B.

2. Abandonment of Wells that have Produced: Except for any well in which a Non-Consent operation has been conducted
hereunder for which the Consenting Parties have not been fully reimbursed as herein provided, any well which has been completed as a

producer shall not be plugged and abandoned without the consent of all parties. If all parties consent to such abandonment, the well shall
be plugged and abandoned in accordance with applicable regulations and at the cost, risk and expense of all the parties hereto. If, within
thirty (30) days after receipt of notice of the proposed abandonment of any well, all parties do not agree to the abandonment of such well,
those wishing to continue its operation from the interval(s) of the formation(s) then open to production shall tender to each of the other
parties its proportionate share of the valuc of the well's salvable material and equipment, determined in accordance with the provisions of
Exhibit **C"", less the estimated cost of salvaging and the estimated cost of plugging and abandoning. Each abandoning party shall assign
the non-abandoning parties, without warranty, express or implied, as to title or as to quantity, or fitness for use of the equipment and
material, all of its interest in the well and rclated equipment, together with its interest in the leasehold estate as to, but only as to, the in-
terval or intervals of the formation or formations then open to production. If the interest of the abandoning party is or includes an oil and
gas interest, such party shall execute and deliver to the non-abandoning party or parties an oil and gas lease, limited to the interval or in-
tervals of the formation or formations then open to production, for a term of one (1) year and so long thereafter as oil and/or gas is pro-
duced from the interval or interva'e « * the formation or formations covered thereby, such lease to be on the form attached as Exhibit
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ARTICLE VI
continued

B™". The assignments or leases so limited shall encompass the **drilling unit™* upon which the well is located. The payments by, and the
assipnments or leases to, the assignees shall be in a ratio based upon the relationship of their respective percentage of participation in the

Conte et Arcata the aggregate of the pereentages of participation in the Contract Area of all assignees. There shall be no readjustment of
interests in the remaining portion of the Contract Arca,

Thereafter. abandoning partics shall have no further responsibility, liability, or interest in the operation of or production from
the well in the interval or intervals then open other than the royalties retained in any lease made under the terms of this Article. Upon re-
quest, Operator shall continue to operate the assigned well for the account of the non-abandoning parties at the rates and charges con-
templated by this agreement, plus any additional cost and charges which may arise as the result of the separate ownership of the assigned
well. Upnon proposed abandonment of the producing interval(s) assigned or leased, the assignor or lessor shall then have the option to
repurchase its prior interest in the well (using the same valuation formula) and participate in further operations therein subject to the pro-
visions hereof.

2. Abhandanment of Noa-Consent Operations: The provisions of Article VLE.1. or VIE.2. above shall be applicable as between
Consenting Pattics in the event of the proposed abandonment of any well excepted from said Articles; provided, however, no well shall be

permanently plugged and abandoned unless and until all parties having the right to conduct further operations therein have been notified
of the proposed abandonment and afforded the opportunity to elect to take over the well in accordance with the provisions of this Article
VLE.

ARTICLE VII.
EXPENDITURES AND LIABILITY OF PARTIES

A. Liability of Parties:

The lability of the parties shall be several, not joint or collective. Each party shall be fesponsible only for its obligations, and
shall be liable only for its proportionate share of the costs of developing and. operating the Contract Area. Accordingly, the liens granted
among the parties in Article VILB. are given to secure only the debts of each severally. It is not the intention of the parties to create, nor
shall this agreement be ¢onstrued as creating, a mining or other partnership or assoctation, or to render the parties liable as partners.

B. Liens and Payment Defaults:

Each Non-Operator grants to Operator a lien upon its oil and gas rights in the Contract Area, and a security interest in its share
of oil andfor gas when extracted and its interest in all equipment, to secure payment of its share of expense, together with interest thercon
at the rate provided in Exhibit **C"". To the extent that Operatcr has a security interest under the Uniform Commercial Code of the
state, Operator shall be entitled to exercise the rights and remedies of a secured party under the Code. The bringing of a suit and the ob-
taining of judgment by Operator for the secured indebtedness shall not be deemed an election of remedies or otherwise affect the lien
rights or sccurity interest as security for the payment thereof. In addition, upon default by any Non-Operator in the payment of its share
of expense, Operator shall have the right, without prejudice to other rights or remedies, to collect from the purchaser the proceeds from
the sale of such Non'Operator's share of il and/or gas until the amount owed by such Non-Operator, plus interest, has been paid. Each
purchaser shall be entitled to rely upon Operator's written statement concerning the amount of any default. Operator grants a like lien
and security interest to the Non-Operators to secure payment of Operator’s proportionate share of expense.

If any party fails or is unable to pay its share of expense within sixty (60) days after rendition of a statement therefor by
Operator. the non-defaulting parties, including Operator, shall, upon request by Operator, pay the unpaid amount in the proportion that
the interest of each such party bears to the interest of all such parties. Each party so paying its share of the unpaid amount shall, to obtain
reimbursement thercof, be subrogated to the security rights described in the foregoing paragraph.

C. Payments and Accounting:

Except as herein otherwise specifically provided, Operator shall promptly pay and discharge expenses incurred in the development

~and operation of the Contract Area pursuant to this agreement and shall charge each of the parties hereto with their respective propor-

tionate shares upon the expense basis provided in Exhibit *‘C*". Operator shall keep an accurate record of the joint account hereunder,
showing expenses incurred and charges and credits made and received.

Operator, at its clection, shall have the right from time to time to demand and receive from the other parties payment in advance
of their respective shares of the estimated amount of the expense to be incurred in operations hereunder during the next succeeding
month, which right may be cxercised only by submission to each such party of an itemized statement of such estimated expense, together
with an invoice for its share thereof. Each such statement and invoice for the payment in advance of estimated expense shall be submitted
on or before the 20th day of the next preceding month. Each party shall pay to Operator its proportionate share of such estimate within
fifteen (19) days after such estimate and invoice is received. If any party fails to pay its share of said estimate within said time, the amount
duce shall bear interest as provided in Exhibit **C’" until paid. Proper adjustment shall be made monthly between advances and actual ex-
pense to the end that each party shall bear and pay its proporticnate share of actual expenses incurred, and no more. o

D. Limitation of Expenditures:

Y,

1. Drill or Deepen: Without the consent of all partics, no well shall be drilled or deepened, except any well drilled or"déepened

pursuant to the provisions of Article VI.B.2. of this agreement. Consent to the drilling or deepening shall include: : -
R AN
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(O Option No. I: All necessary expenditures for the drilling or deepening, 'testing, completing and cquipping of the well, including
necessary tankage and/or surface facilities.

tion No. 2: All necessary expenditures for the drilling or deepening and testing of the well. When such well has reached its
Uption Na. 2 pening

authorized depth, and all tests have been completed, and the results thereof furnished to the parties, Operator shall give immediate notice
'&MV’WTZ)") hﬁétﬁeg:ght to participate in the completion costs. The parties receiving such notice shall have forty-eight

Ilepal-helidava)-in which to clect to participate in the setting of casing and the completion at-

tcmpt Such clection, when madc shall mcludc consent to aII necessary expenditures for the completing and equipping of such well, in-
cluding necessary tankage and/or surface facilities. Failure of any party receiving such notice to reply within the period above fixed shall
constitute an election by that party not to participate in the cost of the completion attempt. If one or more, but less than all of the parties,
elect to set pipe and to attempt a completion, the provisions of Article VI.B.2. hereof (the phrase *‘reworking, decpening or plugging
back ™" as contained in Article VLB.2. shall be deemed to include **completing™ ™) shall apply to the operations thereafter conducted by less
than all parties.

2. Rework or Plug Back: Without the consent of all parties, no well shall be reworked or plugged back except a2 well reworked or

plugged back pursuant to the provisions of Article VI.B.2. of this agreement. Consent to the reworking or plugging back of a well shall
include all necessary expenditures in conducting such operations and completing and equipping of said well, including necessary tankage
andlor surface facilities.

3. Other Operations: Without the consent of all parties, Operator shall not undertake any single project reasonably estimated
to require an expenditure in excess offwentv Five Thousand and no/100----- “Dollars (3 25,000.00 )

except in connection with a well, the drilling, reworking, deepening, completing, recompleting, or plugging back of which has been

previously authorized by or pursuant to this agreement; provided, however, that, in case of explosion, fire, flood or other sudden
emergency, whether of the same or different nature, Operator may take such steps and incur such expenses as in its opinion are required
to deal with the emergency to safeguard life and property but Operator, as promptly as possible, shall report the emergency to the other
parties. If Operator prepares an authority for expenditure (AFE) for its own use, Operator shall furnish any NonOpcrator S0 requesting
an information copy thereof for any single project costing in excess of TWeNty Five Thousand and no/100-------
Dollars ($ 25,000.90 ) but less than the amount first set forth above in this paragraph. '

E. Rentals, Shut-in Well Payments and Minimum Royalties:

Rentals, shut-in well payments and minimum royalties which may be required under the terms of any lease shall be paid by the
party or parties who subjected such lease to this agreement at its or their expense. In the event two or more parties own and have con-
tributed interests in the same lease to this agreement, such parties may designate one of such parties to make said payments for and on
behalf of all such parties. Any party may request, and shall be entitled to receive, proper evidence of all such payments. In the event of
failure to make proper payment of any rental, shut-in well payment or minimum royalty through mistake or oversight where such pay-
ment is required to continue the lease in force, any loss which results from such non-payment shall be borne in accordance with the pro-
visions of Article IV.B.2.

Operator shall notify Non-Operator of the anticipated completion of a shut-in gas well, or the shutting in or return to production
of a producing gas well, at least five (5) days (excluding Saturday, Sunday and legal holidays), or at the earliest opportunity permitted by
circumstances, prior to taking such action, but assumes no liability for failure to do so. In the event of failurc by Operator to so notify
Non-Operator, the loss of any lease contributed hereto by Non-Operator for failure to make timely payments of any shut-in well payment
shall be borne jointly by the parties hereto under the provisions of Article IV.B.3.

F. Taxes:

Beginning with the first calendar year after the effective date hereof, Operator shall render for ad valorem taxation all property
subject to this agreement which by faw should be rendered for such taxes, and it shall pay all such taxes assessed thereon before they
become delinquent. Prior to the rendition date, each Non-Operator shall furnish Operator information as to burdens (to include, but not
be limited to, royalties, overriding royalties and production payments) on leases and oil and gas interests contributed by such Non-
Operator. If the assessed valuation of any leaschold estate is reduced by reason of its being subject to outstanding excess rovalties, over-
riding royalties or production payments, the reduction in ad valorem taxes resulting therefrom shall inure to the benefit of the owner or
owners of such leasehold estate, and Operator shall adjust the charge to such owner or owners so as to reflect the benefit of such reduc-
tion. If the ad valorem taxes are based in whole or in part upon separate valuations of each party’s working interest, then notwithstanding
anything to the contrary herein, charges to the joint account shall be made and paid by the parties hereto in accordance with the tax
value generated by each party’s working interest. Operator shall bilt the other partics for their proportionate shares of all tax payments in
the manner provided in Exhibit **C"".

i

If Operator considers any tax assessment improper, Operator may, at its discretion, protest within the time and manner
prescribed by law, and prosecute the protest to a final determination, unless all parties agree to abandon the protest prior to ﬁnal deter-
mination. During the pendency of administrative or judicial proceedings, Operator may elect to pay, under protest, all such taxes'and any
interest and penalty. When any such protested assessment shall have been finally determined, Operator shall pay the tax for the: jolnt ac-
count, together with any interest and penalty accrued, and the total cost shall then be assessed agamst the parties, and be paid by}thcm as
provided in Exhibit *‘C"’ _{ i

Each party shall pay or cause to be paid all production, severance, excise, gathering and other taxes imposed upon or‘wnh respcct to
the production or handling of such party’s share of oil andfor gas produced under the terms of this agreement. ; TS

:
.:r-,,-.
AR,

-10-
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G. Insurance:

At all times while operations are conducted hereunder, Operator shall comply with the workmen’s compensation law of
the state where the operations are being conducted; provided, however, that Operator may be a self-insurer for liability under said com-
pensation laws in which event the only charge that shall be made to the joint account shall be as provided in Exhibit **C"". Operator shall
also carry or provide insurance for the benefit of the joint account of the parties as outlined in Exhibit *‘D"", attached to and made a part
hereof. Operator shall require all contractors engaged in work on or for the Contract Arca to comply with the workmen s compensation
law of the state where the operations are being conducted and to maintain such other insurance as Operator may require.

In the event automobile public liability insurance is specified in said Exhibit ‘‘D"’, or subsequently receives the approval of the
parties, no direct charge shall be made by Operator for premiums paid for such insurance for Operator’s automotive equipment.

ARTICLE VIII.
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A. Surrender of Leases:

The leases covered by this agreement, insofar as they embrace acreage in the Contract Area, shall not be surrendered in whole
or in part unless all parties consent thereto.

However, should any party desire to surrender its interest in any leasc or in any portion thereof, and the other parties do not
agree or consent thereto, the party desiring to surrender shall assign, without express or implied warranty of title, all of its interest in
such lease, or portion thereof, and any well, material and equipment which may be located thereon and any rights in production
thereafter secured, to the parties not consenting to such surrender. If the interest of the assigning party is or includes an oil and gas in-
terest, the assigning party shall execute and deliver to the party or parties not consenting to such surrender an oil and gas lease covering
such oil and gas interest for a term of one (1) year and so long thereafter as oil and/or gas is produced from the land covered thereby, such
lease to be on the form attached hereto as Exhibit **B™". Upon such assignment or lease, the assigning party shall be relieved from all
obligations thereafter accruing, but not theretofore accrued, with respect to the interest assigned or leased and the operation of any well
attributable thereto, and the assigning party shall have no {urther interest in the assigned or leased premises and its equipment and pro-
duction other than the royaltics retained in any lease made under the terms of this Article. The party assignee or lessee shall pay to the
party assignor or lessor the reasonable salvage value of the latter's interest in any wells and equipment attributable to the assigned or leas-
ed acreage. The value of all material shall be determined in accordance with the provisions of Exhibit *‘C'", less the estimated cost of
salvaging and the estimated cost of plugging and abandoning. If the assignment or lease is in favor of more than one party, the interest
shall be shared by such parties in the proportions that the interest of each bears to the total interest of all such parties.

Any assignment. lease or surrender made under this provision shall not reduce or change the assignor’s, lessor's or surrendering
party’s interest as it was immediately before the assignment, lease or surrender in the balance of the Contract Area; and the acreage
assigned. leased or surrendered, and subsequent operations thercon, shall not thereafter be subject to the terms and provisions of this
agreement.

B. Renewal or Extension of Leases:

If any party sccures a renewal of any oil and gas lease subject to this agreement, all other parties shall be notified promptly, and
shall have the right for a period of thirty (30) days following receipt of such notice in which to elect tor- - -—ate in the ownership of the
renewal lease, insofar as such lease affects lands within the Contract Area, by paying to the party who acquired it their several proper pro-
portionate shares of the acquisition cost allocated to that part of such lease within the Contract Area, which shall be in proportion to the
interests held at that time by the parties in the Contract Area.

If some, but less than all, of the parties elect to participate in the purchase of a renewal lease, it shall be owned by the parties
who elect to participate therein, in a ratio based upon the relationship of their respective percentage of participation in the Contract Area
to the aggregate of the percentages of participation in the Contract Area of all parties participating in the purchase of such renewal lease.
Any renewal lease in which less than all parties elect to participate shall not be subject to this agreement.

Each party who participates in the purchase of a renewal lease shall be given an assignment of its proportionate interest therein
by the acquiring party.

The provisions of this Article shall apply to renewal leases whether they are for the entire interest covered by the expiring lease
or cover only a portion of its area or an intorest therein. Any renewal lease taken before the expiration of its predecessor lease, or taken or
contracted for within six (6) months after the expiration of the existing lease shall be subject to this provision; but any lease taken or con-
tracted for more than six (6} months after the expiration of an existing lease shall not be deemed a renewal lease and shall not be subject to
the provisions of this agreement. -

The provisions in this Article shall also be applicable to extensions of oil and gas leases. -

iy
C. Acreage or Cash Contributions: —1{ .

B o
While this agreement is in force, if any party contracts for a contribution of cash towards the drilling of a well orany other

operation on the Contract Area, such contribution shall be paid to the j2rty who conducted the drilling or other operat‘ioh”a}'ld'shall be

applied by it against the cost of such drilling or other operation. If the contribution be in the form of acreage, the party t6"whoth the con-

. . - . . . e . . AT
tribution is made shall promptly tender an assignment of the acreage, without warranty of title, to the Drilling Parties u}\;he ptaportions
R A L R - N o S
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said Drilling Parties shared the cost of drilling the well. Such acreage shall become a separate Contract Area and, to the extent possible, be
governed by provisions identical to this agreement. Each party shall promptly notify all other parties of any acreage or cash contributions
it may obtain in support of any well or any other operation on the Contract Area. The above provisions shall also be applicable to op-
tional rights to earn acreage outside the Contract Area which are in support of a well drilled inside the Contract Area.

If any party contracts for any consideration relating to disposition of such party’s share of substances produced hereunder, such
consideration shall not be deemed a contribution as contemplated in this Article VINL.C.

D. Maintenance of Uniform Interest:

For the purpose of maintaining uniformity of ownership in the oil and gas leaschold interests covered by this agreement, no
party shall scll, encumber, transfer or make other disposition of its interest in the leases embraced within the Contract Area and in wells,
equipment and production unless such disposition covers either:

1. the entire interest of the party in all leases and equipment and production; or
2. an equal undivided interest in all leases and equipment and production in the Contract Area.

Every such sale, encumbrance, transfer or other disposition made by any party shall be made expressly subject to this agreement

and shall be made without prejudice to the right of the other parties. ’
oo

If, at any time the interest of any party is divided among and owned by l&r or more co-owners, Operator, at its discretion, may
require such co-owners to appoint a single trustee or agent with full authority to receive notices, approve expenditures, receive billings for
and approve and pay such party’s share of the joint expenscs, and to deal generally with, and with power to bind, the co-owners of such
party’s interest within the scope of the operations embraced in this agreement; however, all such co-owners shall have the right to enter
into and exccute all contracts or agreements for the disposition of their respective shares of the oil and gas produced from the Contract
Area and they shall have the right to receive, separately, payment of the sale proceceds thereof.

E. Waiver of Rights to Partition:
If permitted by the laws of the state or states in which the property covered hereby is located, each party hereto owning an

undivided interest in the Contract Area waives any and all rights it may have to partition and have set aside to it in severalty its undivided
interest therein.

include the

Area, it shall promptly give written notice to the other parties, with full information concerning its proposed sale, whi 1
P asc price, and all other terms

name and address of the prospective purchaser (who must be ready, willing and able to purchase
of the offer. The other partics shall then have an optional prior right, for a period o 0) days after receipt of the notice, to purchase
on the same terms and conditions the interest which the other ¥-proposes to sell; and, if this optional right is exercised, the purchas-
ing parties shall share the purché\scd interest | portions that the interest of each bears to the total interest of all purchasing par-
ties. However, there shall be_no-preférential right to purchase in those cases where any party wishes to mortgage its interests, or to
dispose of its i v merger, reorganization, consolidation, or sale of all or substantially all of its assets to a subsidiary or parent com-
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ARTICLE IX.
INTERNAL REVENUE CODE ELECTION

This agreement is not intended to create, and shall not be construed to create, a relationship of partnership or an association
for profit between or among the parties hereto. Notwithstanding any provision hercin that the rights and liabilities hereunder are several
and not joint or collective, or that this agreement and operations hereunder shall not constitute a partnership, if, for federal income tax
purposes, this agreement and the operations hereunder are regarded as a partnership, each party hereby affected elects to be excluded
from the application of all of the provisions of Subchapter “*K**, Chapter 1, Subtitie **A™’, of the Internal Revenue Code of 1954, as per-
mitted and authorized by Section 761 of the Code and the regulations promulgated thereunder. Operator is authorized and directed to ex-
ecute on behalf of each party hereby affected such evidence of this clection as may be required by the Secretary of the Treasury of the
United States or the Federal Internal Revenue Service, including specifically, but not by way of limitation, all of the returns, statements,
and the data required by Federal Regulations 1.761. Should there be any requirement that each party hereby affected give further
evidence of this election. each such party shall execute such documents and furnish such other evidence as may be required by the
Federal Internal Revenue Service or as may be necessary to evidence this election. No such party shall give any notices or take any other
action inconsistent with the election made hereby. If any present or future income tax laws of the state or states in which the Contract
Area is located or any future income tax laws of the United States contain provisions similar to those in Subchapter ‘K", Chapter 1,
Subtitle **A"", of the Internal Revenuce Code of 1954, under which an election similar to that provided by Section 761 of the Code is per-
mitted, cach party hereby affected shall make such election as may be permitted or required by such laws. In making the foregding elec-
tion, cach such party states that the income derived by such party from operations hereunder can be adequately determined without the

.

computation of partnership taxable income.
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ARTICLE X:
CLAIMS AND LAWSUITS

Operator may settle any single uninsured third party damage claim or suit arising from operations hereunder if the expenditure
doeg not excegd Ten THOUSand and n0/ -------------------------------- Dollars

(s 10,000.00 Y and if the payment is in complcte settlement of such claim or suit. If the amount required for settlement ex-

ceeds the above amount, the parties hereto shall assume and take over the further handling of the claim or suit, unless such authority is
delegated to Operator. All costs and expenses of handling, scttling, or otherwise discharging such claim or suit shall be at the joint ex-
pense of the parties participating in the operation from which the claim or suit arises. If a claim is made against any party or if any party is
sued on account of any matter arising from operations hereunder over which such individual has no control because of the rights given
Opcrator by this agreement, such party shall immediately notify all other parties, and the claim or suit shall be treated as any other claim
or suit involving operations hercunder. v

ARTICLE XI.
FORCE MAJEURE

If any party is rendered unable, wholly or in part, by force majeure to carry out its obligations under this agreement, other than
the obligation to make money payments, that party shall give to all other partics prompt written notice of the force majeure with
reasonably full particulars concerning it: thereupon, the obligations of the party giving the notice, so far as they are affected by the force
majeure, shall be suspended during, but no longer than, the continuance of the force majeure. The affected party shall use all reasonable
diligence to remove the force majeure situation as quickly as practicable,

The requirement that any force majeure shall be remedied with all reasonable dispatch shall not require the settlement of strikes,
lockouts. or other labor difficulty by the party involved, contrary to its wishes; how all such difficulties shall be handled shall be entirely
within the discretion of the party concerned.

The term **force majeure’”. as here employed, shall mean an act of God, strike, lockout, or other industrial disturbance, act of
the public enemy, war, blockade. public riot, lightning, fire, storm. flood. explosion, governmental action, governmental delay, restraint
or inaction, unavailability of equipment, and any other cause. whether of the kind specifically enumerated above or otherwise, which is
not reasonably within the control of the party claiming suspension.

ARTICLE XII
NOTICES

All notices authorized or required between the parties and required by any of the provisions of this agreement, unless otherwise
specifically provided, shall be given in writing by mail or telegram, postage or charges prepaid, or by telex or telecopier and addressed to
the parties to whom the notice is given at the addresses listed on Exhibit **A*". The originating notice given under any provision hercof
shall be deemed given only when received by the party to whom such notice is directed, and the time for such party to give any notice in
response thereto shall run from the date the originating notice is reccived. The second or any responsive notice shall be decmed given
when deposited in the mail or with the telegraph company, with postage or charges prepaid, or sent by telex or telecopier. Each party
shall have the right to change its address at any time, and from time to time, by giving written notice thereof to all other parties.

ARTICLE XIIL
TERM OF AGREEMENT

This agreement shall remain in full force and cffect as to the oil and gas lcases and/or oil and gas interests subject hereto for the
period of time selected below; provided, however, no party hereto shall ever be construed as having any right, title or interest in or to any
lease or oil and gas interest contributed by any other party beyond the term of this agreement.

{J Option No. 1: So long as any of the oil and gas lcases subject to this agreement remain or are continued in force as to any part
of the Contract Area, whether by production, extension, renewal or otherwise.

B Option No. 2: In the event the well described in Article VILA., or any subsequent well drilled under any provision of this
agreement, results in production of oil andfor gas in paying quantities, this agreement shall continue in force so long as any such well or
wells produce, or are capable of production, and for an additional period of _12—0 days from cessation of all production; provided,
however, if, prior to the expiration of such additional period, onc or more of the parties hereto are engaged in drilling, reworking, deepen-
ing. plugging back, testing or attempting to complete a well or wells hereunder, this agreement shall continue in force until such opera-
tions have been completed and if production results therefrom, this agreement shall continue in force as provided herein. In the event the
well described in Article VILA., or any subsequent weli drilled hereunder, results in a dry hole, and no other well is producing, of capable
of producing oil and/or gas from the Contract Arca, this agreement shall terminate unless drilling, deepening, plugging back or rcv-ork
ing operations are commenced within 120 days from the date of abandonment of said well. I,.;
.' e

It is agreed, however, that the termination of this agreement shall not relieve any party hereto from any liability v'Jhlch has
accrued or attached prior to the date of such termifation. -t

13-
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ARTICLE XIV,
COMPLIANCE WITH LAWS AND REGULATIONS

A. Laws, Regulations and Orders:

This agrccmc'm shall be subject to the conservation laws of the state in which the Contract Area is located, to the valid rules,
regulations, and orders of any duly constituted regulatory body of said state; and to a1l other applicable federal, state, and local laws, or-
dinances, rules, rcgulations, and orders.

B. Governing Law:

This agreement and all matters pertaining hereto, including, but not limited to, matters of performance, non-performance, breach,
remedies, procedures, rights, duties and interpretation or construction, shall be governed and determined by the law of the state in which
the Contract Area is located, Hthe-Gontract-Asea-isintwo-or-morestatemrthelamolthestste ol

shall govern.

C. Regulatory Agencies:

Nothing herein contained shall grant, or be construed to grant, Operator the right or authority to waive or release any rights,
privileges, or obligations which Non-Operators may have under federal or state laws or under rules, regulations or orders promulgated
under such laws in relerence to oil, gas and mineral operations, including the location, operation, or production of wells, on tracts offsct-
ting or adjacent 1o the Contract Area.

With respect to operations hereunder, Non-Operators agree to release Operator from any and all losses, damages, injuries, claims
and causes of action arising out of, incident to or resulting dircctly or indirectly from Operator's interpretation or application of rules,
rulings, regulations or ordcrs of the Department of Energy or predecessor or successor agencies to the extent such interpretation or ap-
plication was made in good faith. Each Non-Operator further agrees to reimburse Operator for 2any amounts applicable to such Non-
Operator s share of production that Operator may be required to refund, rebate or pay as a result of such an incorrect interpretation or
application, together with interest and penalties thereon owing by Operator as a result of such incorrect interpretation of application.

Non-Operators authorize Operator to prepare and submit such documents as may be required to be submitted to the purchaser
of any crude oil sold hercunder or to any other person or entity pursuant to the requirements of the **Crude Oil Windfall Prolit Tax Act
of 1980"", as same may be amended from time to time (**Act'"), and any valid regulations or rules which may be issued by the Treasury
Department from limc: to time pursuant to said Act. Each party hereto agrees to furnish any and all certifications or other information
which is required to be furnished by said Act in a timely manner and in sufficient detail to permit compliance with said Act.

ARTICLE XV.
OTHER PROVISIONS

fay Fach party will use its best efforts to abstain from
distributing any information or photographs to the press or other
media without the approval of all the parties except as required

by law or regulation. When all parties have reviewed such
material, the company designated as operator shall have the
principal responsibility for its issuance. The only other

exception to the foregoing shall be that in the event of an
emergency involving extensive property damage, opertions failure,
‘loss of human life or other clear emergency, the party designated,
as operator 1is authorized to furnish such minimum strictly

factual information as shall be necessary to satisfy the
legitimate public interest on the part of the press and duly
constituted authorities. If time does not permit the obtaining

or prior approval by the other party or parties, such party shall

thereupon promptly advise the other party or parties of the
information so furnished.

(b) As' to any contract executed by operator with an
independent contractor covering operations or services to be
performed on properties covered by this operating agreement,
operator shall require that any indemnification provision
contained therein shall extend to and inure to the benefit of
non-operator in the same manner as operator.

-14-
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ARTICLE XVI.
MISCELLANEOUS

This agreement shall be hinding upon and shall inure to the henefit of the parties hereto and to their respective heirs, devisees.

tegal representatives, successors and assigns,

R I SN R A

This instrument may be executed inanv number of connterparts, each of which shall be considered an original for all purposes.

x

9 INWTINESS WHERFOF, thi agrecment shall be cltectine asof __LSE  qayof 1Ay 19_ 87

12 OPERATOR

15 Anerind 0il Co., a Texas

. WW
17 ,

1K "Robert C. Leibrock,

19 Partner

20

~= NON-OPERATQORS

"Jeanne Van Zant Sanders J.H.Van Zant, II

31 Felmont 0il Corporation

33 Bv:

Clitford Cone

36

3 Kenneth Cone Douglas Cone

40
41 Roy G. Barton, Jr. E.B. White, Jr.

42
43

A4 Harry A. Miller, Jr. Harryv A. Miller, ITI

45

46 Standard 0il Production Co.
47 Margaret Miller Carrico

48 By:

49 Cleroy, Inc.

50
S| By: Lanroy, Inc.

52
53 By:

54

55 J.R. McCinley, Jr.

56 Conoco, Inc.
57 Pennzoil Comovany

58 By:

59 By:

0

01

62

63 Rio Pecos Corp.

65 By :
66
67

69
70
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THE STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me thif;;??fé'day
of (‘ 2@555 , 1987 by Robert C. Leibrock, Partner of Amerind O0il Co.

a Té&xas General Partnership, on behalf of said partnershin.

My Commission Expires:

s MARY ANN enc:‘c:“‘
e t. Notecy ; "

"4 o . on Expires Mareh 18, 28 .

N *",' My Commission (! brinted Name.

.......

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on this day of
, 1987 by Jeanne Van Zant Sanders.

My Commission Expires:

Notary Public in and for the
State of Texas

Printed Name:

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on this 5 day of
, 1987 by J.H. Van Zant, II.

My Commission Expires:

Notary Public in and for the
State of Texas

Printed Name:

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on this day of
, 1987 by , of
Felmont 01l Corporation, a corporation, on behalf of

said corporation.

My Commission Expires:

Notary Public in and for the
State of Texas

Printed Name:

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on this day of
, 1987 by Kenneth Cone.

My Commission Expires:
Notary Public in and for the
State of Texas

Printed Name:




STATE OF NEW MEXICO
COUNTY OF

This instrument was acknowledged before me on the day of
, 1987 by Douglas Cone.

My Commission Expires:

Notary Public in and for the
State of New Mexico

Printed Name:

STATE OF NEW MEXICO
COUNTY OF LEA

This instrument was acknowledged before me on the day of
, 1987 by Clifford Cone.

My Commission Expires:

Notary Public in and for the
State of New Mexico

Printed Name:

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on the day of
, 1987 by E.B. White.

My Commission Expires:

Notary Public 1In and for the
State of Texas

Printed Name:

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on the day of
1987 by Harry A. Miller, Jr.

’

My Commission Expires:

Notary Public in and for the
State of Texas

Printed Name:

STATE OF TEXAS
COUNTY OF MIDLAND

This instrumwnt was acknowledged before me on the day of
, 1987 by Harry A. Miller, III.

My Commission Expires:

Notary Public In and for the
State of Texas

Printed Name:




STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on the day of
, 1987 by Margaret Miller Carrico.

My Commission Expires:

Notary Public in and for the
State of Texas

Printed Name:

STATE OF TEXAS
COUNTY OF DALLAS

This instrument was acknowledged before me on the day of
, 1987 by , ‘ of
Standard 0il Production Co., a corporation, on behalf

of said corporation.

My Commission Expires:

Notary Public in and for the
State of Texas

Printed Name:

STATE OF OKLAHOMA

COUNTY OF
This instrument was acknowledged before me on the day of
, 1987 by , of
Lanroy, Inc., a corporation, on behalf of said corpora-
tion.

My Commission Expires:

Notary Public in and Ior the
State of Oklahoma

Printed Name:

STATE OF OKLAHOMA

COUNTY OF
This instrument was acknowledged before me on the day of
, 1987 by , of
Cleroy, Inc., a corporation, on behalf of said corpor-
ation.

My Commission Expires:

Notary Public iIn and for the
State of Oklahoma

Printed Name:




STATE OF OKLAHOMA
COUNTY OF

This instrument was acknowledged before me on the day of
, 1987 by J.R. McGinley, Jr.

My Commission Expires:

Notary Public in and for the
State of Oklahoma

Printed Name:

STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of
, 1987 by , of
Conoco, Inc., a corporation, on behalf of said corpora-
tion.

My Commission Expires:

Notary Public in and for the
State of

Printed Name:

STATE OF TEZXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on the day of
, 1987 by , of
Pennzoil Company, a corporation, on behalf of said corpor-
ation.

My Commission Expires:

Notary Public in and for the
State of Texas

Printed Name:

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on the day of
, 1987 by , of
Rio Pecos Corporation, a corporation, on behalf of said
corporation.

My Commission Expires:

Notary PubIic in and for the
State of Texas

Printed Name:




STATE OF NEW MEXICO
COUNTY OF LEA

This instrument was acknowledged before me on the day of
, 1987 by Roy G. Barton, Jr.

My Commission Expires:

Notary Public in and for
the State of New Mexico

Printed Name:




EXHIBIT "A"

Attached to and made a part of that certain
Operating Agreement dated May 1, 1987 by
between Amerind 0il Co., as Operator, and
certain Non-Operators.

IDENTIFICATION OF LANDS SUBJECT TO AGREEMENT:
SE/4 SW/4 and SW/4 SE/4 of Section 28,
T-16-5, R-37-E, Lea N.M.P.M., Lea

County, New Mexico

INTERESTS OF PARTIES

Amerind 0il Co. 48.986
Jeanne Van Zant Sanders .9375
J.ll. Van Zant, II .9375
Felmont Qil Corporation 2.75
Clifford Cone .3125
Kenneth Cone .3125
Douglas Cone .3125
Roy G. Barton, Jr. .78125
E.B. White, Jr. .3906
Harry A. Miller Jr., .3906

Harry A. Miller, III
Margaret Miller Carrico

Standard 0il Production Co. 6.406

(Sohio)

Cleroy, Inc. 2.075

Lanroy, Inc. 2.075

J.R. McGinley, Jr. 2.075

Conoco, Inc. 9.375

Pennzoil Company 2.0812
Rio Pecos Corp. 19.7

This exhibit may be revised at a later date to indicate
correct ownership.

ADDRESSES OF THE PARTIES

Amerind 0Oil Co.
500 Wilco Bldg.
Midland, Texas 79701

Pennzoil Company
P.O. Box 2967
Houston, Texas 77252-2967

the



J.R. McGinley, Jr.
Cleroy, Inc.

Lanroy, Inc.

P.O. Box 3405

Tulsa, Oklahoma 74101

Standard 0il Production Co.
Two Lincoln Centre

5420 LBJ Freeway

Suite 1000/LB 03

Dallas, Texas 75240

Conoco, Inc.

200 North Lorraine Street
P.0O. Box 1959

Midland, Texas 79701

Felmont 0Q0il Co.
P.0O. Box 2266
Midland, Texas 79702

E.B. White, Jr.
P.O. Box 2052
Midland, Texas 79702

Harry A. Miller, Jr.

Harry A. Miller, 1II1

Margaret Miller Carrico

600 First National Bank Bldg.
Midland, Texas 79701

Clifford Cone
P.0O/ Drawer 1509
Lovington, Texas 88260

Kenneth Cone
P.O. Box 11310
Midland, Texas 79702

Douglas L. Cone
P.O. Box 13612
Albuquerque, New Mexico 87123

Roy A. Barton, Jr.
P.O. Box 978
Hobbs, New Mexico 88240

Rio Pecos Corporation
110 W. Louisana

Suite 460

Midland, Texas 79701

Jeanne Van Zant Sanders
Suite 508, Sinclair Bldg.
106 W. Fifth Street

Ft. Worth, Texas 76102

J.H. Van Zant, II

1730 Commerce Bldg.

307 W. 7th

Ft. Worth, Texas 76102-5173

0il and Gas Leases subject to the Agreement insofar
covers SwW/4 SE/4, SE/4 SwW/4 of Section 28,

County, New Mexico.

T-16-5,

as Lease
R-37-E, Lea

A LIST OF OIL AND GAS LEASES WILL BE FURNISHED AT A LATER DATE.



EXHIBIT "B'" to Operating Agreement dated May 1, 1987

Producers 88 Rev. (&Ye&r Lease} 10-57 EYEAR PAID UP LEASE) Form 345
. Hall-Poorbaugh Press
OIL AND GAS LEASE Roswell, New Mexico
THIS AGREEMENT made this day of 19 between

Lessor (whether one or more), whose address is:

and Lessee, WITNESSETH :
1. Lessor in consideration of Dollars
[{ F— ...) 1n hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets ex-

clusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save, take care of, treat, transport, and own said products, and housing its employees, the following described land in...__ . _ ... _ . -

e County, to-wit :

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-

wvelopment or cessation at any time of production of oil or gas and without § r payments than the royalties herein provided, and notwithstanding any-
thing else herein contained to the contrary, this lease shall be for a term of year, {r(én t! 1 te (called “primary term''}) and as long thereafter as oil
or gas is produced from said land or land with which said land is pooled hereunder. On

3. The royalties to paid by Lessee are: (a) on oil, 3 - 6 . of that produced and saved from said land, the same to be delivered at the wells or to the
credit of Lessor into the pipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase; {b) on gas, including casinghead gas or other gasecus substance, pro-

3/16

duced from said land, and sold, or used off the premises or for the extraction of gasoline or other produet therefrom, the market value at the well of

of the gas 50 sold or used, provided that on gas sold at the wells the royalty shall be 3/ lé)f the amount realized from such sale: while there is a gas
well on this lease mr on acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which said well is shut.in and thereafter at annual intervals the sum of £1.00 per acre, and if such payment ia made or tendered, this lease shall
not terminate and it will he considered that gas is bheing produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or draft of Lessee mailed or delivered to the parties entitled thereta on or hefare the date said payment is due. Lessee shall have {ree
use of oil, gas, coal and water from said land, except water from Lessor's wells, fur all operations hereunder, and the rovalty on oil and gas shall be com-
puted after deducting any so used.

4. Lessee, at ita option. is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of them, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment
it is necessary or advisable to do so in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and gas in and under and that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area,
and units pooled for gas hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 107, thereof, provided that should government-
a) authority having jurisdiction prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in size
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as above provided as to oil in any cne or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need not conform in size or area with the unit or units into which the lease is pooled or combined as Lo any other stratum or strata, and oil units need
not conform as to area with gas units, The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into other units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
deacribing and designating the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
completing an o¢il or gas well on the leased premises, and the pooled unit may include, but it is not required to inciude, land or leases upon which & well
eapable of producing oil or gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commenced. Operations for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the
land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the instriment designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this lease whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas,
or either of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this lease. For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them, shall
be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in
said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such alloeation shall be on an acreage basis—that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit
that pro rata portion of the oil and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and
included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas. or either of them, so allocated to the land covered by this lease and included in the unit just as though such
production were from such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production from a gas pooled unit; and production from a gas well will be considered as production from the lease or gas pooled unit from
which it is producing and not from an oil pooled unit. In addition io the foregoing, Lessee at its option is hereby given the right and power from time
to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any modifications thereof, which have been approved by the New Mexico Qil Conservation Commission or other lawful governmental
authority. In such event, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such agreement or plan of operation, which basis shall be the same by which the royalty due the United States or the State of New
Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of operation shall he filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in
the County in which the leased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be recorded either before or after the completion of wells.

5. If at the expiration of the primary term oil or gas i8 not being produced on said land, or from land pooled therewith, but Lessee is then engaged
in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall
remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they resull in the production of oil or gas 80 long thereafter as oil or gas is produced from said land. or from land pooled therewith. If,
after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof
should cease from any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than 60 consecutive days, and
if they result in the production of oil or gas, s0 long thereafter as oil or gas ia produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county
in which the leased premises are aituated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or
wells producing oil or gas in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled
therew~ith. Lessee agrees to drill such offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessee may
at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
ineluding the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred feet of any residence or barn now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns
but no change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of
Lessee ;: and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U. S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating an agent to receive payment for all.

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lemse nor cause a termination or revision
of the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Leasor considers that operations are not at any tim
being condurted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if
in default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.
After the discovery of oil or gas in paying quantities on said premises, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator
but in discharging thia obligation it shall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and capable
of producing oil in paying quantities and one ';vell per 640 acres plus an acreage tolerance not to cxceed 107, of 640 acres of the area retained hereunder
and capable of producing gas in paying quantities.

9. Leasor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land cither in whole or in part. and in cvent Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply royalties
acceruing hereunder toward satiafying same, Without impairment of Lessee’s rirht under the warranty in event of failure of title. it is agreed that if Lessor
owns an interest in the oil or gas on, in or under gaid land less than the entire fee simple estate, then the royvaltiea to be paid Lemsor shall be reduced
proportionately. Should any one or more of the parties named as Lessors fail to execute this Icase, it shall nevertheless be binding upon the party or parties
executing the aame.

10. Should Lessee be prevented from complying with any express or implied covenant of this lcase, from conducting drilling or reworking operations
thereon or from producing oil or gas therefrom by reason of scarcity of or inahility to obtain or to use equipmernt or material, or by operation of force
majeure, any Federal or state law or any order, rule or regulation of governmental authority. then while 8n prevented, T.essce's ohligation to comply with such
covenant shall be suspended, and Lesare shall not be liahle in damages for failure to comply therewith: and this lense shall be extended while and so long
as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and
the time while Lessce is so prevented shall not be counted against Lessce, anything in this lease to the contrary notwithstanding.

IN WITNESS WHEREOF, this instrument i3 executed on the date first above written.

"""" Lessor Lessor



INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO, |

( S8
County of !
The foregoing instrument was acknowledged before me this day of
19 by
My commission expires 19 Notary Public

CORPORATION ACKNOWLEDGMENT

STATE OF NEW MEXICO |
County of { *
The foregoing instrument was acknowledged before me this day of , 19
by , President
of a_ corporation

on behalf of said corporation.

My Commission Expires: Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
{ SS
County of
The foregoing instrument was acknowledged before me this day of
19 by
My commission expires 19 Notary Public
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Recommended by the

Council of Petroleum
Krafibllt 601, ruisa 74100 Accountants Societies of

North America
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EXHIBIT *“¢ "

Attached to and made a part of __Operating Agreement dated . .
May 1, 1987 by and between Amerind 0il Co.,.as. . __ .

ACCOUNTING PROCEDURE
JOINT OPERATIONS

1. GENERAL PROVISIONS

1. Definitions

“Joint Property” shall mean the real and personal property subject to the agreement to which this Accounting
Procedure is attached.

“Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and
maintenance of the Joint Property.

“Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint
Operations and which are to be shared by the Parties.

“Operator” shall mean the party designated to conduct the Joint Operations.
“Non-Operators” shall mean the parties to this agreement other than the Operator.
“Parties” shall mean Opecrator and Non-Operators.

“First Level Supervisors” shall mean those employees whose primary function in Joint Operations is the direct
supervision of other employees and/or contract labor directly employed on the Joint Property in a field operat-
ing capacity.

“Technical Employees” shall mean those employees having special and specific engineering, geological or other
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi-
tions and problems for the benefit of the Joint Property.

“Personal Expenses” shall mean travel and other reasonable reimbursable expenses of Operator’s employees.
“Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.

“Controllable Material” shall mean Material which at the time is so classified in the Material Classification Manual
as most recently recommended by the Council of Petroleum Accountants Societies of North America.

Statement and Billings

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of the
Joint Account for the preceding month. Such bills will be accompanied by statements which identify the author-
ity for expenditure, lease or facility, and all charges and credits, summarized by appropriate classifications of in-
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep-
arately identified and fully described in detail.

Advances and Payments by Non-Operators

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advance their
share of estimated cash outlay for the succeeding month’s operation. Operator shall adjust each monthly billing
to reflect advances received from the Non-Operators.

Each Non-Operator shali pay its proportion of all bills within fifteen (15) days after receipt. If payment is not
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (12%) per
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint
Property is located, whichever is the IxsmE %lus attorney’s fees, court costs, and other costs in connection with
the collection of unpaid amounts, eate

Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct-
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator during any
calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following
the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes
written exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall
be made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V.,

Audits

A. Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Ope-
rator’'s accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month
period following the end of such calendar year; provided, however, the making of an audit shall not extend the
time for the taking of written exception to and the adjustments of accounts as provided for in Paragraph 4 of this
Section I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effort to
conduct joint or simultancous audits in a manner which will result in a minimum of inconvenience to the Opera-
tor. Operator shall bear no portion of the Non-Operators’ audit cost incurred under this paragraph unless agreed
to by the Operator.

Approval by Non-Operators

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec-
tions of this Accounting Procedure and if the agreement to which this Accounting Procedure is attached contains
‘no contrary provisions in rcgard theretlo, Operator shall notify all Non-Operators of the Operator’s proposal, and
the agreement or approval of a majority in interest of the Non-Operators shall be controlling on all Non-Opera-
tors.




iy

II. DIRECT CHARGES

Operator shall charge the Joint Account with the following items:
1. Rentals and Royalties

Lease rentals and royalties paid by Operator for the Joint Operations.
2. Labor

A. (1) Salaries and wages of Operator’s field employees directly employed on the Joint Property in the conduct
of Joint Operations.

(2) Salaries of First Level Supervisors in the field.

(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are
excluded from the Overhead rates.

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section
II. Such costs under this Paragraph 2B may be charged on a “when and as paid basis” or by “percentage as-
sessment” on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this
Section II. If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are
applicable to Operator’s costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec-
tion II.

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under
Paragraph 2A of this Section II.

3. Employee Benefits

Operator’s current costs of established plans for employees’ group life insurance, hospitalization, pension, re-

tirement, stock purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator’s labor

cost chargeable to the Jomt Account under Paragraphs 2A and 2B of %13§é Sectxon II shall be Operators actu éa.i
; ; y
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4. Material

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
and is reasonably practical and consistent with efficient and economical operations. The accumulation of sur-
plus stocks shall be avoided.

5. Transportation

Transportation of employees and Material necessary for the Joint Operations but subject to the following limita-
tions:

A. If Material is moved to the Joint Property from the Operator’s warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store,
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed
to by the Parties.

B. If surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac-
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties.

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost
of $200 or less excluding accessorial charges.

6. Services
The cost of contract services, equipment and utilities provided by outside sources, except services excluded by
Paragraph 9 of Section II and Paragraph 1. ii of Section III. The cost of professional consultant services and con-
tract services of technical personnel directly engaged on the Joint Property if such charges are excluded from the
Overhead rates. The cost of professional consultant services or contract services of technical personnel not di-
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by

the Parties.

7. Equipment and Facilities Furnished by Operator

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com-
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other
operating expense, insurance, taxes, deprecciation, and interest on investment not to e.xceed eight per cent (89%)
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area
of the Joint Property.

B.. In iieu of charges in Paragraph TA above, Operator may elect to use average commercial rates prevailing in
the immediate area of the Joint Property less 209,. For automotive equipment, Operator may elect to use rates
published by the Petroleum Motor Transport Association.

8. Damages and Losses to Joint Property
All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam-
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Operator’s
gross negligence or willful misconduct. Operator shall furnish Non-Operator written notice of damages or losses
incurred as soon as practicable after a report thereof has been received by Operator.

9. Legal Expense
Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments
and amounts paid for settlement of claims incurred in or resulting from operations under the agreement or
necessary to protect or recover the Joint Property, except that no charge for services of Operator’s legal staff

—or{eesorexpense-aioutsideatiorneys shall be made unless previously agreed to by the Parties. -Ad-etherJtegal
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.{\ll taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera-
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the
Parties.

10. Taxes

11. Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work-
men’s Compensation and/or Employers Liability under the respective state's laws, Operator may, at its election,
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator’s
cost not to exceed manual rates.

12. Other Expenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations.

1II. OVERHEAD

1. Overhead - Drilling and Producing Operations

i. As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge
drilling and producing operations on either:
( X ) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B.
Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Section II. The cost and expense of services from outside sources in connection with
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered
as included in the Overhead rates provided for in the above selected Paragraph of this Section III unless such
cost and expense are agreed to by the Parties as a direct charge to the Joint Account.
il. The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall
not (X ) be covered by the Overhead rates.

A. Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $_2,000.00
Producing Well Rate $500.00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:

(a) Drilling Well Rate re-en o be f .. ¢
= tr_x or I.h][%lll%l!! lliggl.
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the date the drilling or completion rig is released, whichever is later, except that no charge shall
be made during suspension of drilling operations for fifteen (15) or more consecutive days.

[2] Charges for offshore drilling wells shall begin on the date when drilling or completion equipment
arrives on location and terminate on the date the drilling or completion equipment moves off loca-
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen-
sion of drilling operations for fifteen (15) or more consecutive days

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con-
secutive days or more shall be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through date of rig release, except
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive
days.

(b) Producing Well Rates

[1] An active well either produced or injected into for any portion of the month shall be considered
as a one-well charge for the entire month.

[2] Each active completion in a multi-completed well in which production is not commingled down
hole shall be considered as a one-well charge providing each completion is considered a separate
well by the governing regulatory authority.

[3] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc-
tion shall be considered as a one-well charge providing the gas well is directly connected to a per-
manent sales outlet.

[4] A one-well charge may be made for the month in which plugging and abandonment operations
are completed on any well.

[5] All other inactive wells (including but not limited to inactive wells covered by unit allowable,
lease allowable, transferred allowable, etc.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of tl'.le
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by .multx-
plying the rate currently in use by the percentage increase or decrease in the average weekly earnings of
Crude Petroleum and Gas Production Workers for the last calendar year compared to the qalendar year
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fields Produc-
tion Workers as published by the United States Department of Labor, Bureau of Labpr Statistics, or the
equivalent Canadian index as published by Slatistics Canada, as applicable. The adjusted rates shall be
the rates currently in use, plus or minus the computed adjustment.

—_3—
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B. Overhead - Percentage Basis
(1) Operator shall charge the Joint Account at the following rates:
(a) Development

__ _ Percent ( %) of the cost of Development of the Joint Property exclusive of costs
provided under Paragraph 9 of Section II and all salvage credits.

(b) Opecrating

—  ___ Percent ( %) of the cost of Operating the Joint Property exclusive of costs provided
under Paragraphs 1 and 9 of Section II, all salvage credits, the value of injected substances purchased
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min-
eral interest in and to the Joint Property.

(2) Application of Overhead - Percentage Basis shall be as follows:

For the purpose of determining charges on a percentage basis under Paragraph 1B of this Section III, de-
velopment shall include all costs in connection with drilling, redrilling, deepening or any remedial opera-
tions on any or all wells involving the use of drilling crew and equipment; also, preliminary expenditures
necessary in preparation for drilling and expenditures incurred in abandoning when the well is not com-
pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed
assets and any other project clearly discernible as a fixed asset, except Major Construction as de: ned in
Paragraph 2 of this Section III. All other costs shall be considered as Operating.

2. Overhead - Major Construction TQ BE NEGOTIATED

operation of the Joint Property, Operator shall either negotiate a rate prior to the beginning of ¢ ction, or shall
charge the Joint Account for Overhead based on the following rates for any Major Co ction project in excess
of § :

A. % of total costs if such costs are more than $ but less than $ ; plus
B. _______% of total costs in excess of $ /ﬂss than $1,000,000; plus

C. ____ % of total costs in excess of $1,000.8¢

1V. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma-
terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how-
ever, at Operator's option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition
of idle and/or surplus Material, such disposal being made either through sale to Operator or Non-Operator, division in
kind, or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Opera-
tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera-
tor shall be agreed to by the Parties.

1. Purchases

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint
Account when adjustment has been received by the Operator.

2. Transfers and Dispositions

Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the
Operator, unless otherwise agreed to by the Parties, shall be priced on the [ollowing bases exclusive of cash dis-
counts:

A. New Material (Condition A)

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a
maximum carload or barge load weight basis, regardless of quantity transferred, equalized to the lowest
published price f.o.b. railway receiving point or recognized barge terminal nearest the Joint Property
where such Material is normally available.

(2) Line Pipe
{a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at date of

movement, as listed by a reliable supply store nearest the Joint Property where such Material is nor-
mally available,

(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para-
graph 2A (1) of this Section IV.

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a reliable
supply store or f.0.b. railway receiving point nearest the Joint Property where such Material is normally

available.
B. Good Used Material (Condition B)
Material in sound and serviceable condition and suitable for reuse without reconditioning:
(1) Material moved to the Joint Property
(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV.
(2) Material moved from the Joint Property

(a) At seventy-five percent (75%:) of current new price, as determined by Paragraph 2A of this Section IV,
if Material was originally charged {o the Joint Account as new Material, or
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(b) at sixty-five percent (65%) of current new price, as determined by Paragraph 2A of this Section
IV, if Material was originally charged to the Joint Account as good used Material at seventy-five per-
cent (75%¢) of current new price.

The cost of reconditioning, if any, shall be absorbed by the transferring property.
C. Other Used Material (Condition C and D)
(1) Condition C
Material which is not in sound and serviceable condition and not suitable for its original function until
after reconditioning shall be priced at fifty percent (509 ) of current new price as determined by Para-

graph 2A of this Section IV. The cost of reconditioning shall be charged to the receiving property, pro-
vided Condition C value plus cost of reconditioning does not exceed Condition B value.

(2) Condition D

All other Material, including junk, shall be priced at a value commensurate with its use or at prevailing
prices. Material no longer suitable for its original purpose but usable for some other purpose, shall be
priced on a basis comparable with that of items normally used for such other purpose. Operator may dis-
pose of Condition D Material under procedures normally utilized by the Operator without prior approval
of Non-Operators.

D. Obsolete Material

Material which is serviceable and usable for its original function but condition and/or value of such Material
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by
the Parties. Such price should resuit in the Joint Account being charged with the value of the service ren-
dered by such Material.

E. Pricing Conditions

(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15¢) per
hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section II.

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down
price of new Material.

3. Premium Prices

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the
required Material at the Operator's actual cost incurred in providing such Material, in making it suitable for use,
and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed
charge prior to billing Non-Operators {or such Material. Each Non-Operator shall have the right, by so electing and
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his share
of such Material suitable for use and acceptable to Operator.

4, Warranty of Material Furnished by Operator

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the
Joint Account until adjustment has been received by Operator from the manufacturers or their agents.

V. INVENTORIES
The Operator shall maintain detailed records of Controllable Material.

1. Periodic Inventories, Notice and Representation

At reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable Material.
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven-
tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator.

2. Reconciliation and Adjustment of Inventories

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad-
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be
held accountable only for shortages due to lack of reasonable diligence.

3. Special Inventories

Special Inventories may be taken whenever there is any sale or change of interest in the Joint Property. It shall
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes
place. In such cases, both the seller and the purchaser shall be governed by such inventory.

4. Expense of Conducting Periodic Inventories
The expense of conducting periodic Inventories shall not be charged to the Joint Account unless agreed to by the
Parties.




EXHIBIT "D"

MAttached to and made a part of that certain
Operating Agreement dated May 1, 1987, by
and between Amerind 0il Co., as Operator,
and certailn Non-Operators.

OPERATOR agrees to contract for and keep in full force and effect
for the duration of this agreement, insurance policies as
follows:

{a' Workman's Compensation and Employers Liability
Insurance as may be required by the laws of the state
in which the properties are located.

(b} General Public Liability in an amount not less than
$100,000.00.

{c) Property damage insurance in an amount not less than
$100,000.00.

(d) Automotive Public Liability and Property Damage in an
amount not less than $100,000.00 for injuries to one
person, 5300,000.00 for injuries 1in any one accident
and $100,000.00 property damage.

Such 1insurance may contain exceptions as are reasonable in the
sole judgment of the operator, including but not limited
to blowouts, underground damage, etc.



EXHIBIT "E"

Attached to and made a part of that certain Operating Agreement
dated May 1, 1987, by and between Amerind 0il Co., as Operator,
and certain Non-Operators

GAS BALANCING AGREEMENT FOR GAS WELL PRODUCTION

During the period or periods when any party hereto has no
market for, or its purchaser is unable to take or if any party fails
to take its share of gas, the other parties shall be entitled to
produce each month one hundred percent of the allowable gas produc-
tion assigned to the Unit Area by the appropriate governmental
entity having jurisdiction, and each of such parties shall have the
right to take all or any part of its pro rata share. All parties
hereto shall share in and own the condensate recovered at the
surface in accordance with their respective interest, but each party
taking such gas shall own all of the gas delivered to its purchaser.
Each party unable to market its share of the gas produced shall be
credited with gas in storage equal to its share of the gas produced,
less its share of gas used in lease operations, vented or 1lost.
Operator shall maintain a current account of the gas balance between
the parties and shall furnish all parties hereto monthly statements
showing the total quantity of gas produced, used in lease operation,
vented or lost, and the total quantity of condensate recovered.

After written notice to Operator, any party may begin taking
or delivering its share of the gas produced. In addition to its
share, each party, until it has recovered its gas in storage and
balanced its gas account, shall be entitled to take or deliver a
volume of gas equal to twenty-five percent of each over produced
party's share of gas produced. If more than one party is entitled
to the additional gas produced, they shall divide such additional

gas in accordance with Unit participation.

In the event production of gas permanently ceases prior to
the time that the accounts of the parties have been balanced, a
complete balancing shall be accomplished by a money settlement.
Such settlement shall be based on the price or prices received by
each over produced party, less taxes, for its share of the over
produced gas, without interest.

At all times while gas is produced from the Unit Area, each
party shall make appropriate settlement of all royalties, overriding
royalty interest, and other payments out of, or in lieu of produc-
tion for which is it responsible, as 1if each party were taking or
delivering to a purchaser its share, and its share only, of such gas
production. Each party hereto agrees to hold each other party harm-
less from any and all claims for royalty payments asserted by
royalty owners to whom each party is accountable.
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STRAWN DRY HOLE

STRAWN DRY HOLE, PRODUCING FROM
SHALLOWER ZONE
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Lea County, New Mexico
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