Page 2 of 74
Examiner Hearing - Wednesdavy - July 15, 1987 Docket No. 22-87

CASE 9174: Application of Santa Fe Energy Operating Partners, L.P. for simultaneous dedication, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to simultaneouslvy dedicate
East Carlsbad-Wolfcamp Gas Pool production to the W/2 of Section 2, Township 22 South, Range 27
East, forming a standard 320-acre gas spacing and proration unit for said pool, from its existing
Chase "2" State Well No. 1 located 990 feet from the South line and 1980 feet from the West line
(Unit ¥) of said Section 2, and from a second well to be drilled at a standard location in the
Wi/4 of said Section 2. This area is approximately &4 miles east of Carlsbad, New Mexico.

CASE 9175: Application of Santa Fe Energy Operating Partners, L.P. for special pool rules and an unorthodox
oil well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the promul-
gation of special pool rules for the North Hume-Wolfcamp Pool located in Sectiom 5, Township 16 South,
Range 34 East, including a provision for 80-acre spacing and proration units and designated well
locations. Applicant also seeks approval for its N. H. 5 Federal Well No. 1 located at an unorthodox
oil well location for the proposed special pool rules 2466 feet from the North line and 1980 feet

from the East line (Unit G) of said Section 5 (being approximately 2.25 miles north-of N. M. Milepost
No. 158 on U. S. Highway 82).

CASE 8352: (Reopened) (Continued from June 3, 1987, Examiner Hearing) (This case will be continued to August
26, 1987.)

In the matter of Case 8352 being reopened pursuant to the provisions of Division Order No. R-7737,
which order established special rules and regulations for the West Bravo Dome Carbon Dioxide Gas
Area in Harding County, including a provision for 640-acre spacing units. Interested parties mav
appear and show cause why the West Bravo Dome Carbom Dioxide Gas Area should not be developed on
less than 640-acre spacing and proration units.

CASE 9147: (Continued from June 17, 1987, Examiner Hearing)

Application of Phillips Petroleum Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 120-acre non-standard oil prora-
tion unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East,
Undesignated East Lusk-Bone Spring Pool, to be dedicated to its State '1-2" Well No. 1 located at a
standard oil well location 1980 feet from the North line and 660 feet from the West line (Unit E) of
said Section 2.

CASE 3164: (Continued from Juiy 1, 1987, Examiner Hearing)

Application of Phillips Petroleum Company for downhole commingling, lLea Countyv, New Mexico.
aApplicant, in the above-styled cause, seeks approval for the downhole commingling of Eumcnt-Queen
gas production and Eunice Monument-Grayburg-Sam Andres oil production in the wellbore of its New
Well No. 2 located 1980 feet from the North line and 330 feet from the East line (Unit H) of

Section 26, Township 20 South, Range 36 East, being approximately 4} miles northwest of 0il Center,
New Mexico.
-
__CASE 9176: Application of Phillips Petroleum Company for a special (oil) allowable, Lea County, New Mexico.
:;:;; Applicant, in the above-styled cause, seeks a special capacity allowable for Vacuum Grayburg-San
T Andres Pool production from its Philmex Well No. 19 located 1980 feet from the North line and 560
feet from the East line (Unit H) of Section 35. Applicant further seeks approval of a similar
special capacity allowable for Vacuum Grayburg-San Andres Pool production from wells to be drilled
in the following 40-acre oil proration units:

NW/4 NE/4 (Unit B) of Section 35;
SW/4 NE/4 (Unit G) of Section 35; and,
NW/4 NW/4 (Unit D) of Section 36.

All of the above-described locations are in Township 17 South, Range 33 East, and are approximately
7 miles west of Buckeye, New Mexico.

CASE 9177: Application of Phillips Petroleum Company for a special (oil) allowable and downhole commingling,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks (1) a special capacity allowable
for Eunice Monument (Grayburg-San Andres) Pool production from; and (2) approval to downhole commingle
Eumont Gas Pool and Eunice 'fonument Pool production in the following described New Lease Wells in
Section 26, Township 20 South, Range 36 East:

Well No. 1 located 660 feet from the North line and 330 feet from the East line
(Unit A); and, .

Well Yo. 2 located 1980 feet from the North line and 330 feet from the East line
(Unit H).

Both wells are approximately 4! miles northwest of 0il Center, New Mexico.
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Dockezs Nos. 24-87 ard 25-87 aie rentatively set for July 29 and August 12, 1987. Applications for hearing
pust be filed at least 22 days in advance »f nearing da.e.
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3:13 A.M. - OIL COMSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDIMs. SANTA FE, NEW MEXICO

The following cases will be heard -efore Michael E. Stogner, Examirer, =r David R. Catamach, Alcermate Exaaiuer:

ALLOWABLE:

CASE 3169:

C4SE 9170:

CASE 9171:

CASE 9129:

CASE 9172:

(1) Censideration of tnz allowable production ui gas for August, 1987, from fourteem proratad pools
in Lea, Eddy, and Craives Counties, New Mexjco.

(2) Jonsideration of tde allowable rroductic. of gas for August, 1987, from four prorared puols in
San Juan, Rio Arriba, and Sandov:' Counties, liew Mexico.

In the matter called by the 0il Uonservation Division on its own motion to permic 2. R. {I:ri)
Robingon, John Iley, Zastern Indemnity Company of Marvland, and all other intercsced parties to
apoear and show cause whvy :he O. F. Baca Well No. 1 located 660 feet from the North line ard 1320
feet from the West line (Unit C) of Section 3, Towmship 5 North, Range 4 East, Valencla County, New
Hdexico, as projectec into the Tome Lanc Claim, should ot be plugged and abandoned in accordence wita

a Divigicn-spproved plugging program, said well beimz located appioximately 15 miles east of Belen,
New Mexico.

(Continved from July 1, 1987, Examiner Hearing)

applicacion of Yates Petroleum Curporation tor apprcval of a unit dgreement, Jhaves Countwv, Mew Mexi:c.
Applicant, in the above-stvled cause, seeks approval o7 thz Deser- Kose State and Tederal Cuit com-—
prising 2560.52 acres. more or less, of State wnd Federal lLands in Townsnips 8 and 9 South, Rang: 26
East (19 miles nortaeast o’ Rcswell, New Mexico).

Application of CRW-SWD, Inc. for salt water disposal, Eddy Countv, New Mexico.

applicant, in the above~atyied cause, seeks authority to dispcse of produced salt water into the
Delawar? formatiorn in the perforzied inrerval from aporoximately 4,420 feet to 4,640 feet in the

J. C. Ailliamsor Ross Jraw nit Well Vo. 2 licataed 910 Zaet from the North _ine and 198J Zeet frim
the vest line (Unit C) ol Irregular Saciicn 34, Lownsilp 25 3outh, Range 3C cast, Foss Draw-Delavace
Pcol/. 153 Drav=-Delzware Gas Pocl, whien Is aporoxuimately two—-fifths o2 2 2il: northwast o1 Mils
Cornar “o. 47 on the southern Loundary line ol Texa: (Leving County) aand New Mexico.

Appiscaticn of MordilCo, Ire. for salt water disposa, Lza County, New Mexico.

Appli:auc, in the above-styled cause, s=2ks autherit- to dispose of produced salt water inia tha
Yates, Seven Rivers, and Qucen fcrmatrons ia the pericrated interval from approximately 3651 feet o
3995 feet and in the cpen Lole interval from approximately 4064 feet to 50U0 Zeet in the Arlantic
Richfield Company's Ycscalero Ridge Unit "MA" Well No. 21 located 1980 feet from the Souvth lina and
660 feet from the West line (Unit L) of Secticn 21, Towmship 19 South, Range 34 Bast, Uadesignated

‘Paarl-Queen Pool and Quail Ridge-Tates Gas Ponl, which is approximately 2.5 miles north of M. M.

Milepost No. 77 o1 U. 3. Highwa; 62/180.
(Concinued from Sune 23, 1987, Examiner Hearing)

Application of Virginia P. Uuden, Helan Jrbesen, and Carroll 0. Eoimberg to void and vacate Jivision
Order Nos. R~7588 and R-7588-A, Sun Juan Councy, New Mexico. Applicant, in the sbove-styled cauge,
seeks zn crder vacating Division Order i'os. R- "588 and R~7588~A, which orders promulgated Special
Rules and Regulatiums ior the Cadar dill-Fruitland 3asal Coal Pool, including a provision for 320-
acre spacing and designated well locationms.

Application of Nearburg Producing Company for an unorthodox 0il well location, Lea County, YNew Mexicu.
Applicrnt, in the above-styled zause, seeks approval of an unorthodox oil well location to bve drilled
1200 fzer from the So1uth line and 660 feet from the Sast lime (Unit PY 3f Section 12. Townshis 17
South, Range 37 East, Humble Citv-Strawn Pool, the S/2 SE/4 of Section 12 t2 Ye dedicated to the well,
Said well is approximately 4 amiles west of the community of Knowles, New Mexico.

Application of Presidio 04l Ccompary for compulsory pooling, Eauy County, New Mexico.

Applicant, in che above-styled cause, seeks an order pcoling all mineral interests f{rom the surface
to a depth of approximarely 5600 Ieet or tu the base of the Canvc: Zormation underlying the SW/4 NW/&
(iait E) or Section 12, Towaship 6 South, Range 29 East, to form a standard 40-acre oil spacing and
ororation unit %o be Jedicated to a well %0 be drilled at a standard oil well location thereon. A.so
te be comsideraed will be the cost of drilling and completing said well and tize allocation of rhe zost
thereof is wall as actual operating ccsts and charges for supervision, designation 3f applicant as
operator of the well and a charge for risk involved in drilling said well. Said locacion ig approxi-
matelv 3 miles north of Mile Corner No. 53 on the southern boundary of Texas and New Mexico.



