
June 24, 1987 

Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Dagger "ZW" No. 1 Well 
Township 19 South, Ranqe 25 East, NMPM 

Section 30: SW/4 
Eddy County, New Mexico 

Gentlemen: 

Enclosed f o r f i l i n g , please f i n d three copies of the A p p l i c a t i o n 
of Yates Petroleum C o r p o r a t i o n f o r Compulsory P o o l i n g , Eddy 
County, New Mexico. 

We understand t h a t t h i s matter has been set f o r hearing before an 
Examiner on J u l y 15, 1987, and t h a t you w i l l f u r n i s h us w i t h a 
docket of said hearing. 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pv 
Enclosures 

cc w/enclosure: Ms. Kathy Colbert 

Kth, , v a Ki-,-i' llx-ktr...:; DICKERSON, FISK& VANDIVER 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION FOR 
COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO 

APPLICATION 

CASE NO. 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, and i n support hereof, r e s p e c t f u l l y states: 

1. Applicant i s the operator of the f o l l o w i n g describ­

ed lands i n Eddy County, New Mexico: 

Township 19 South, Range 25 East, N.M.P.M. 

Section 30: SW/4 

containing 160 acres, more or less, 

and proposes to d r i l l i t s Dagger "ZW" No. 1 Well at a p o i n t 1,980 

f e e t from the south l i n e and 1,980 f e e t from the west l i n e of 

sa i d S ection 30, t o a depth s u f f i c i e n t t o p e n e t r a t e the Permo 

Penn (Cisco Canyon) formation, at approximately 8,000 f e e t . 

2. A standard 160-acre o i l p r o r a t i o n u n i t comprising 

the SW/4 of s a i d Section 30 should be dedicated t o such w e l l or 

to such lesser p o r t i o n thereof as i s reasonably shown t o be pro­

d u c t i v e of o i l i n the Permo-Penn (Cisco Canyon) formation; and a 

standard 40-acre o i l p r o r a t i o n u n i t comprising the NE/4 SW/4 of 



s a i d S e ction 30 should be dedicated t o such w e l l or to such less­

er p o r t i o n thereof as i s reasonably shown to be productive of o i l 

i n any other formation. 

3 . There are i n t e r e s t owners i n the u n i t who have not 

agreed to pool t h e i r i n t e r e s t s , and the names and addresses of 

such p a r t i e s are as f o l l o w s : 

NAME 

Armour Properties 

ADDRESS 

1411 13th Street, Suite 1-A 
Wichita F a l l s , Texas 76301 
A t t n : Tom Watson 

Cathie Cone Auvenshine P. 0. Box 33280-296 
Austin, Texas 78764 

Harvey E. Yates 

Conoco Inc. 

Marathon O i l Company 

Depco, Inc. 

Tom R. Cone 

C i t i e s Service O i l 
& Gas Corporation 

C l i f f o r d Cone 

P. 0. Box 1933 
Roswell, New Mexico 88201 
A t t n : Rosemary Avery 

P. 0. Box 460 
Hobbs, New Mexico 88240 
A t t n : Robert I r e l a n 

P. 0. Box 552 
Midland, Texas 79702 
A t t n : J o i n t I n t e r e s t Rep. 

1000 Petroleum Bu i l d i n g 
Denver, Colorado 80202 
A t t n : K. G. Ranum 

P. 0. Box 778 
Jay, Oklahoma 74346 

P. 0. Box 1919 
Midland, Texas 79701 
A t t n : Danny Kidwell 

P. 0. Box 6010 
Lubbock, Texas 79413 

4. A p p l i c a n t should be designated the operator of the 

we l l and the p r o r a t i o n u n i t . 



5. To a v o i d the d r i l l i n g of unnecessary w e l l s , t o 

p r o t e c t c o r r e l a t i v e r i g h t s and t o a f f o r d t o the owner of each 

i n t e r e s t i n said u n i t the opportunity to recover or receive w i t h ­

out unnecessary expense, h i s j u s t and f a i r share of the o i l and 

gas i n s a i d u n i t , a l l m i n e r a l i n t e r e s t s , whatever they may be, 

from the surface down to the base of the Permo-Penn (Cisco Can­

yon) f o r m a t i o n , u n d e r l y i n g SW/4 ( i f completed i n the Permo-Penn 

(Cisco Canyon) f o r m a t i o n ) or NE/4 SW/4 ( i f completed any o t h e r 

f o r m a t i o n ) S e c t i o n 30, Township 19 South, Range 25 E a s t , 

N.M.P.M., Eddy County, New Mexico, should be pooled. 

6. That any non-consenting working i n t e r e s t owner 

t h a t does not pay h i s share of estimated w e l l costs should have 

withheld from production his share of the reasonable w e l l c o s t s , 

p l u s an a d d i t i o n a l 200% t h e r e o f as a reasonable charge f o r the 

r i s k involved i n the d r i l l i n g of the w e l l . 

7. A p p l i c a n t should be a u t h o r i z e d t o w i t h h o l d from 

p r o d u c t i o n the p r o p o r t i o n a t e share of a reasonable supervision 

charge f o r d r i l l i n g and producing wells a t t r i b u t a b l e t o each non-

consenting working i n t e r e s t owner. 

8. The approval of t h i s A p p l i c a t i o n w i l l a f f o r d 

A p p l i c a n t the opportunity to produce i t s j u s t and equitable share 

of o i l and gas, w i l l prevent economic loss caused by the d r i l l i n g 

of unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g from 
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the d r i l l i n g of an excessive number of w e l l s , and w i l l otherwise 

prevent waste and pr o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant prays: 

an examiner and th a t notice of said hearing be given as r e q u i r e d 

by law. 

p o o l i n g a l l m i n e r a l i n t e r e s t s , whatever they may be, from the 

surfa c e down t o the base of the Permo-Penn (Cisco Canyon) forma­

t i o n , u n d e r l y i n g SW/4 ( i f completed i n the Permo-Penn ( C i s c o 

Canyon) formation), or NE/4 SW/4 ( i f completed i n any other forma­

t i o n ) S e ction 30, Township 19 South, Range 25 East, N.M.P.M., 

Eddy County, New Mexico, or such lesser p o r t i o n as may be produc­

t i v e of o i l and gas and dedicated to Applicant's w e l l . 

A. That t h i s A p p l i c a t i o n be set f o r hearing before 

B. That upon hearing the D i v i s i o n enter i t s order 

C. And f o r such other and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

YATES PETROLEUM CORPORATION 

By: C^-2<^X$i^ 
Chad Dickerson 

DICKERSON, FISK & VANDIVER 
Seventh and Mahone, Suite E 
Art e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r Applicant 
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Mr. Michael Stogner 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87501 

Re: Case #9180 
Application of Yates Petroleum Corporation f o r 
Compulsory Pooling, Eddy County, New Mexico 
Unit K 30-19-25 

Dear Mr. Stogner: 

Please continue the captioned case u n t i l the examiner hearing of 
August 12, 1987. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:bh 

K . w r l R. Valid,ve: Rebf-uca I.):i'ktr,„!l 

K Arte<ia. New M t x i f . 'b-U) iM.'n 746-HH41 

DICKERSON, FISK& VANDIVER 
ATTORNEYS AT LAW 



Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Case No. 9180 
Dagger "ZW" No. 1 Well 
Township 19 South, Range 25 East, NMPM 

Section 30: SW/4 
Eddy County, New Mexico 

Gentlemen: 

Please dismiss the Application of Yates Petroleum Corporation f o r 
Compulsory Pooling and a Non-Standard O i l P r o r a t i o n U n i t , Eddy 
County, New Mexico, c o v e r i n g the above referenced lands, which 
we believe has been set f o r t h s Examiner Hearing of August 12, 
1987, unless the non-standard u n i t p o r t i o n of such a p p l i c a t i o n 
cannot be granted a d m i n i s t r a t i v e l y . 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

CD:pv 

cc: Ms. Kathy Colbert 

-v Main n K Ane.-va. N r u Nlexi; S*21ii i .ilMI 74(5-9*41 

DICKERSON, FISK & VANDIVER 
ATTORNEYS AT LAW 


