
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF PELTO OIL COMPANY 
FOR AUTHORITY TO INSTITUTE A r 

WATER FLOOD PROJECT, CHAVES COUNTY, RECEIVED No. / Zj j 
NEW MEXICO. 

AUG 1 4 198/ 
APPLICATION T i n M n i w i c i n w OIL CONSERVATION DIVISION 

P e l t o O i l Company hereby applies t o the New Mexico O i l 

Conservation D i v i s i o n f o r an order approving i n s t i t u t i o n o f a 

water f l o o d p r o j e c t f o r secondary recovery o f hydrocarbons i n the 

proposed Twin Lakes San Andres U n i t , Chaves County, New Mexico, 

and i n support t h e r e o f , s t a t e s : 

1. P e l t o O i l Company, i n an accompanying a p p l i c a t i o n , has 

requested D i v i s i o n approval o f s t a t u t o r y u n i t i z a t i o n and a u n i t 

f o r the proposed Twin Lakes San Andres U n i t i n Chaves County, New 

Mexico. The Unit Area, U n i t i z e d Formation, U n i t Agreement, and 

Unit Operating Agreement are described i n said a p p l i c a t i o n . 

2. Pe l t o O i l Company proposes t o i n s t i t u t e a water f l o o d 

p r o j e c t f o r the secondary recovery of o i l and gas from the 

U n i t i z e d Formation w i t h i n the Unit Area. 

3. By co n v e r t i n g c e r t a i n p r e s e n t l y producing w e l l s , P e l t o 

O i l Company proposes t o i n j e c t f l u i d s i n t o the San Andres 

formation i n the Twin Lakes San Andres U n i t . Attached hereto as 

E x h i b i t No. 1 i s a p l a t showing the l o c a t i o n o f a l l w e l l s located 

w i t h i n the Unit Area which are proposed t o be used as producing 

w e l l s or i n j e c t i o n w e l l s . 

4. The water r i g h t s t o be used f o r i n j e c t i o n f o r the 

wa t e r f i o o d p r o j e c t have been acquired, and are loc a t e d 



approximately 27 miles t o the southeast i n Lea County. The water 

w i l l be t r a n s p o r t e d t o the Unit Area by means o f a p i p e l i n e t o be 

constructed by the u n i t operator. This p i p e l i n e w i l l belong t o 

working i n t e r e s t owners of the U n i t . Rights-of-way f o r the 

p i p e l i n e have already been a c q u i r e d . I n i t i a l l y , 11,600 b a r r e l s of 

water per day w i l l be i n j e c t e d , w i t h an a n t i c i p a t e d maximum 

i n j e c t e d volume o f 21,800 b a r r e l s o f water per day. 

5. Water i s t o be i n j e c t e d a t a surface pressure not t o 

exceed 0.2 p s i per f o o t of depth t o top o f i n j e c t i o n zone, 

provided t h a t surface pressure i n excess o f 0.2 p s i per f o o t o f 

depth t o i n j e c t i o n zone may be a p p l i e d upon a d m i n i s t r a t i v e 

approval as provided by O i l Conservation D i v i s i o n r u l e s and 

r e g u l a t i o n s . 

6. Approval o f the water f l o o d p r o j e c t w i l l s u b s t a n t i a l l y 

increase recoverable reserves t o be produced w i t h i n the u s e f u l 

l i f e o f the new production f a c i l i t i e s which w i l l be i n s t a l l e d , 

thereby p r e v e n t i n g waste and p r o t e c t i n g c o r r e l a t i v e r i g h t s . 

7. A copy of Form C-108 r e l a t i n g t o the proposed Twin 

Lakes San Andres Unit i s attached hereto as E x h i b i t No. 2. 

WHEREFORE, Pelto O i l Company requests t h a t t h i s a p p l i c a t i o n 

be set f o r hearing before the D i v i s i o n on September 9, 1987 and 

t h a t the D i v i s i o n enter i t s order^ approving the water f l o o d 

p r o j e c t . 

R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 



James Bruce 
Post Office Box 2068 
Santa Fe, New Mexico 87504-2068 
(505) 982-4554 

Attorneys f o r Pelto O i l Company 


