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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

2 3 September 1987 

EXAMINER HEARING 

IN THE MATTER OF: 

The hearing c a l l e d by the O i l Con- CASES 
se r v a t i o n D i v i s i o n on i t s own motion 9213 
to permit Paramount Petroleum Cor­
p o r a t i o n , e t a l , t o appear and show 
cause why a c e r t a i n w e l l i n San Juan 
County, New Mexico, should not be 
plugged and abandoned i n accordance 
w i t h a Division-approved plugging 
program. 

BEFORE: David R. Catanach, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : 
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MR. CATANACH: The hearing w i l l 

come t o order t h i s morning f o r Docket Number 27-87. 

I'm David Catanach, the Hearing 

Examiner f o r today. 

And I w i l l c a l l f i r s t Case 

9213. 

MR. TAYLOR: I n the matter of 

the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s 

own motion to permit Paramount Petroleum Corporation, and 

other i n t e r e s t e d p a r t i e s t o appear and show cause why the 

Aztec Totah Unit Well No. 7, located on a Federal t r a c t i n 

San Juan County should not be plugged. 

This case i s going t o be 

continued u n t i l October 7th, along w i t h the companion Case 

9214. 

MR. CATANACH: Okay, Case 9 213 

amd 9214 w i l l be continued t o the October 7th Hearing 

Examiner docket. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO 

HEREBY CERTIFY the foregoing T r a n s c r i p t of Hearing before 

the O i l Conservation D i v i s i o n (Commission) was reported by 

me; t h a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t 

record of the hearing, prepared by me to the best of my 

a b i 1 i t y . 

I do hereby certify that the foregoing is 
a compieie record of the proceedings in y 
the Examiner hearing o f Case N o . ^ _ < 
heard by me on f ~ d 2 " d ^ 19 • 

^ ^ U t f c / / \ > C & ^ o ^ o - ^ i , Examiner 

Oil Conservation Division 
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STATE OF NEW MEXICO 
ENERGY/ MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA PE, NEW MEXICO 

7 October 1937 

EXAMINER HEARING 

IN TUK HATTER OF: 

The hearing c a l l e d by the O i l Con- CASE 
se r v a t i o n D i v i s i o n on i t own motion 9Z12, 
to permit Paramount Petroleum Cor- ^97T$~y 
p o r a t i o n , e t a l , t o appear and show 
cause why c e r t a i n w e l l s i n San Juan 
County, New Mexico, should not be 
plugged and abandoned i n accordance 
w i t h a Division-approved plugging 
program. 

BEFORE: Michael S. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the Appl i c a n t : 
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MR. STOGKER: We w i l l c a l l next 

Case Number 9 213. 

MR. TAYLOR: That's i n the 

matter of the hearing called by the O i l Conservation 

Division on i t s own motion to permit Paramount Petroleum 

Corporation and a l l other interested parties to appear and 

show cause why certain wells i n San Juan County, should not 

be plugged and abandoned, and that i s a companion case with 

9214, and we wish to continue both of those u n t i l October 

21st. 

MR. STOGNER: So both Case 9213 

and 9214 w i l l be continued to the Examiner Hearing scheduled 

for October 21st, 1987. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY that the foregoing Transcript of Hearing before the 

Oil Conservation Division (Commission) was reported by me; 

that the said t r a n s c r i p t i s a f u l l , true, and correct record 

of the hearing, prepared by me to the best of my a b i l i t y . 

I do hereby certify that the foregoing Is 
a compleie record of the proceed.ngs in 
the Examiner hearina of Case N ^ ? " " 
heard by m^°fy.7Jffit«t*7^2-*— 

Examiner 

Oil Conservatior/bivlsion 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

21 October 1987 

EXAMINER HEARING 

IN THE MATTER OF: 

The hearing c a l l e d by the O i l Con­
se r v a t i o n D i v i s i o n on i t s own motion 
to permit Paramount Petroleum Cor­
p o r a t i o n , et a l , t o appear and show 
cause why c e r t a i n w e l l s i n San Juan 
County, New Mexico, should not be 
plugged and abandoned i n accordance 
w i t h a Division-approved plugging 
program. 

BEFORE: David R. Catanach, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel to the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For Frank E l l i o t t : Paul A. Cooter 
Attorney a t Law 
RODEY LAW FIRM 
P. 0. Box 1357 
Santa Fe, New Mexico 87504 
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I N D E X 

CHARLES GHOLSON 

D i r e c t Examination by Mr. Taylor 4 

Cross Examination by Mr. Catanach 9 

Cross Examination by Mr. Cooter 11 

CASE 9213 

D i v i s i o n E x h i b i t One, 

D i v i s i o n E x h i b i t Two, Map 

D i v i s i o n E x h i b i t Three, L e t t e r 

CASE 9 214 

D i v i s i o n E x h i b i t One, 

D i v i s i o n E x h i b i t Two, Map 

D i v i s i o n E x h i b i t Three, L e t t e r 
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MR. CATANACH: C a l l next Case 

9213, which i s i n the matter of the hearing c a l l e d by the 

O i l Conservation D i v i s i o n on i t s own motion to permit Para­

mount Petroleum Corporation and a l l other i n t e r e s t e d p a r t i e s 

t o appear and show cause why the Aztec Totah Unit Well No. 7 

i n San Juan County, New Mexico, should not be plugged and 

abandoned. 

Are there appearances i n t h i s 

case? 

MR. TAYLOR: May i t please the 

Examiner, I'm J e f f Taylor, Counsel f o r the D i v i s i o n and I 

have one witness t o be sworn and we would request t h a t Case 

9214 be consolidated w i t h t h i s . 

MR. CATANACH: Okay, at t h i s 

time we'11 c a l l Case 9214, which i s i n the matter of the 

hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own 

motion to permit Paramount Petroleum Corporation, National 

Surety Corporation, and a l l other i n t e r e s t e d p a r t i e s t o ap­

pear and show cause -why the Aztec Totah Unit Well No. 16, 

San Juan County, New Mexico, should not be plugged and aban­

doned . 

Are there any other appearances 

i n t h i s case? 

W i l l the witness please stand 
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and be sworn in? 

(Witness sworn.) 

CHARLES GHOLSON, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. TAYLOR: 

Q Would you please s t a t e your name, p o s i ­

t i o n , and place of residence f o r the record? 

A Charles Gholson, Aztec, New Mexico. 

Q Mr. Gholson, how long have you held your 

p o s i t i o n w i t h the OCD? 

A Fourteen plug years. 

Q Have you p r e v i o u s l y t e s t i f i e d before the 

Commission or i t s examiners and had your c r e d e n t i a l s accep­

ted? 

A I have. 

MR. TAYLOR: Mr. Examiner, I 

tender the witness as an expert. 

MR. CATANACH: He i s so q u a l i ­

f i e d . 

Q Are you f a m i l i a r w i t h the subject matter 
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i n Cases 9213 and 9214? 

A Yes, s i r . 

Q And what i s the purpose o f , f i r s t , 9213, 

Case 9213? 

A Case 9213, the w e l l needs t o be plugged 

because i t probably has a hole i n the casing and there's 

f r e s h water i n t h i s area; i t could contaminate f r e s h water, 

and also t o prevent waste. 

Q Is t h i s w e l l l e aking or how do you know 

t h a t there's apparently a hole i n the casing? 

A Production h i s t o r y . 

Q The production h i s t o r y — 

A Well, i t ' s — a c t u a l l y the w e l l i s an i n ­

j e c t o r now. I t d i d produce a t one time. I t ' s now an i n j e c ­

t i o n w e l l . 

Q Mr. Gholson, have you reviewed a l l r e ­

ports f i l e d w i t h the Commission concerning these wells? 

A Not a l l r e p o r t s . I have reviewed a l l the 

production h i s t o r y . 

Q And you have the w e l l f i l e s w i t h you? 

A I have the w e l l f i l e s . 

Q Well, would you please r e f e r t o the r e ­

cords t h a t you have and summarize the h i s t o r y of the w e l l ? 

A Okay, the Aztec Totah Unit No. 16, d r i l ­

led i n 1961 and completed i n 1951; inadequately cemented. 
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I t had an IP of 12 b a r r e l s of o i l a day. 

One year l a t e r production was down t o 3 b a r r e l s a day. At 

t h i s time i n 1962 they converted i t t o an i n j e c t i o n w e l l . 

Q Okay, so the w e l l i n Case 9214 has been 

converted t o an i n j e c t i o n w e l l ? 

A Right. 

Q That's the Aztec Totah No. 16? 

A Correct. 

Q Okay, and how about the Aztec Totah No. 7? 

A The Aztec Totah No. 7 was d r i l l e d on Fed­

e r a l land i n 1961; also inadequately cemented. 

I can't f i n d an i n i t i a l p o t e n t i a l . I'm 

so r r y , the i n i t i a l p o t e n t i a l t e s t i s not i n t h i s f i l e . 

Q Okay, and so the Aztec No. 7 i s on Fed­

e r a l land. 

A I t i s on Federal land. 

Q Have you prepared a plugging program? 

A I have. 

Q For each of these wells? 

A Yes, s i r . 

Q A l l r i g h t , and do you want t o j u s t b r i e f ­

l y f o r the Totah No. 7 go through t h a t plugging program f o r 

us? 

A Okay. Yes, w e ' l l j u s t p u l l and check the 

t u b i n g , or p u l l the rods and lay them down, check the t u b -
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in g . Go back i n the hole w i t h t u b i n g and set a bottom plug 

from 5351 to 53 -- 5200. Add on cement a minimum of hours, 

t i g h t e n plugs i n place and come up and come out of the hole 

and pressure up on the casing to insure mechanical i n t e g ­

r i t y , and I'm p r e t t y sure i t w i l l have a hole i n the casing. 

We w i l l squeeze t h a t hole and leave 100 

f e e t of cement i n s i d e the casing. 

I f i t does not have a leak w e ' l l p e r f o r ­

ate a t 2800 and set a 100 f o o t plug i n and outside the cas­

i n g . 

And w e ' l l p u l l out of the hole t o 1200 

f e e t , set a 200-foot plug there; p u l l out t o 242 and set 

142-foot plug; set a top plug and dry hole marker. 

Q Okay, f o r the other w e l l would you ex­

p l a i n the plugging program? 

A I t would be e x a c t l y the same. 

Q Okay. The w e l l s are very s i m i l a r , then. 

A Except t h i s — t h i s w e l l won't have rods 

i n i t . I t w i l l have a packer. We'll have t o release the 

packer and p u l l i t . 

Q Okay. Do you have any other e x h i b i t s t o 

o f f e r i n these cases? 

A I have a s i t e p l a t showing the l o c a t i o n 

of the w e l l s on each w e l l . 

Q Okay. 
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A And I have a — on the No. 16 I have a 

l e t t e r or memorandum from Diane Richardson t o our counsel 

s t a t i n g t h a t the — the fee f o r the D i v i s i o n plugging bond 

i s bogus, i s no good. 

Q Okay, so there's no bond f o r these w e l l s . 

A No, s i r , and I have another l e t t e r t o 

Mrs. Diane Richardson from Fireman's Fund Insurance Company 

s t a t i n g t h a t the Federal bond i s also bogus. 

Q Okay, and these e x h i b i t s are numbered 

One, Two, and Three f o r each case? 

A Correct. 

Q Were E x h i b i t s One, Two, and Three f o r — 

i n Case 9213 and 9214 e i t h e r prepared by you or under your 

supervision or are they correspondence t h a t were received i n 

the normal course of business of the OCD? 

A They were, two of them were — One and 

Two were prepared by me. Number Three was normal correspon­

dence . 

Q Okay. And as to each of these w e l l s , the 

Aztex Totah No. 7 and the Aztec Totah No. 16, i s i t your 

opinion t h a t f a i l u r e to plug the w e l l w i l l r e s u l t i n waste 

or endanger f r e s h water resources? 

A Yes. They d e f i n i t e l y w i l l endanger f r e s h 

water and probably w i l l cause waste, yes, s i r . 

Q And do you recommend t h a t the D i v i s i o n 
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A I do. 

MR. TAYLOR: I o f f e r E x h i b i t s 

One through Three be admitted i n t o the record. 

MR. CATANACH: E x h i b i t s One 

through Three i n both cases, Mr. Taylor? 

MR. TAYLOR: Yes, s i r . 

MR. CATANACH: E x h i b i t s One, 

Two, Three i n Case 9213 and E x h i b i t s One through Three i n 

9214 w i l l be admitted i n t o evidence. 

MR. TAYLOR: And t h a t ' s a l l we 

have i n t h i s matter. 

CROSS EXAMINATION 

BY MR. CATANACH: 

Q Mr. Gholson, d i d you t r y and locate 

Paramount Petroleum or any of t h e i r representatives? 

A Yes, s i r , we d i d . 

Q And to no a v a i l ? 

A To no a v a i l . 

MR. TAYLOR: I b e l i e v e , Mr. 

Examiner, t h a t the company i s i n bankruptcy r i g h t now. I've 

had i n d i c a t i o n s through telphoen c a l l s of t h a t . 

A And my boss t o l d me t h a t he had checked 

w i t h the insurance company and they have taken Chapter 11. 
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Q These w e l l s look l i k e they're located 

p r e t t y close to the r i v e r t h e r e , Mr. Gholson. I s t h a t i n 

the f l o o d p l a i n ? 

A One of them would be w i t h i n the v u l n e r ­

able area. The other, I b e l i e v e , would be more than 100 

f e e t above i t . The No. 16 i s d e f i n i t e l y i n the vulnerable 

area. 

Q You said the No. 16 might have a casing 

leak, i s t h a t c o r r e c t ? 

A I t h i n k both of them probably do. 

Q How do you f i n d those out? 

A Well, they — from past h i s t o r y they're, 

oh, I don't remember how many years ago, when they were i n ­

j e c t i n g i n t o t h i s w e l l t h e i r pressure dropped d r a m a t i c a l l y , 

the i n j e c t i o n pressure, so t h a t would i n d i c a t e something 

happened downhole. 

Q So these w e l l s were p r e v i o u s l y approved 

as s a l t water disposal wells? 

A They were both approved as i n j e c t i o n 

w e l l s ; however, they never d i d i n j e c t i n t o the No. 7. They 

made a producer out of i t . 

MR. TAYLOR: Mr. Examiner, I 

might p o i n t out t h a t I also had a phone c a l l from the Fed­

e r a l government on the Totah No. 7 and a t l e a s t a t one time 

i t was leaking water t o the surface. 
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A And s t i l l i s . 

MR. TAYLOR: And they had r e ­

quested t h a t we take a c t i o n and plug t h a t because they 

d i d n ' t have a bond on i t . 

Q Do the w e l l s have a wellhead on them? 

A Yes. 

Q Were they leaking out the casing? 

A Leaking out the casing, one of them i s . 

The other one i s — the No. 7 i s leaking up the casing, run­

ning o f f the h i l l s i d e toward the San Juan River. 

MR. CATANACH: That's a l l the 

questions I have of the witness. 

Mr. Cooter? 

MR. COOTER: Mr. Examiner, I'm 

Paul Cooter w i t h the Rodey law f i r m here i n Santa Fe. I r e ­

present Frank E l l i o t t , who has an i n t e r e s t i n the u n i t . 

CROSS EXAMINATION 

BY MR. COOTER: 

Q You touched a minute ago on the f a c t t h a t 

an e f f o r t was made to contact Paramount. 

A Yes, s i r . 

Q Was Paramount mailed n o t i c e of t h i s hear­

ing? 

I t was ad v e r t i s e d . I t has been adver-
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t i s e d . This i s the t h i r d time. 

MR. TAYLOR: I t was mailed 

n o t i c e . I be l i e v e i t came back t o us. We've got copies of 

i t . 

MR. COOTER: I t was returned? 

MR. TAYLOR: I believe i t was. 

Q The Aztec Totah Unit i s not now a produc­

ing u n i t , i s i t ? 

A No, s i r . 

Q I t was terminated by a c t i o n of the BLM, I 

be l i e v e , back i n 1984? 

A '83, I t h i n k . 

Q '83, but there i s no production on the 

u n i t . 

A No w e l l s are producing i n the u n i t . 

Q Thank you. 

MR. COOTER: Thank you, s i r . 

MR. CATANACH: Mr. Cooter, what 

as s o c i a t i o n does Mr. E l l i o t t have w i t h these wells? 

MR. COOTER: Not w i t h these two 

w e l l s , he has none. 

He has a w e l l i n the u n i t where 

he remains the lessee of record and the BLM has made formal 

demand upon him t o plug t h a t w e l l i n the absence of Para­

mount doing so. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

13 

MR. MARTINEZ: Which w e l l was 

t h i s ? 

MR. COOTER: Frank E l l i o t t ' s 

wel 1. 

MR. MARTINEZ: I s i t on Federal 

land? 

MR. COOTER: Yes. 

MR. MARTINEZ: And i s i t e i t h e r 

7 or 16? 

MR. COOTER: No, n e i t h e r . 

MR. CATANACH: Would you please 

i d e n t i f y y o u r s e l f , s i r ? 

MR. MARTINEZ: I'm Raoul Mar­

t i n e z . I work f o r the BLM. 

MR. CATANACH: A l l r i g h t , thank 

you. 

MR. TAYLOR: Mr. Cooter, I 

guess Paramount d i d get t h e i r l e t t e r . I t ' s not back. The 

one t o the insurance company was returned because of the 

bond being bogus. 

MR. CATANACH: Are there any 

other questions of t h i s witness? 

I f not, he nay be excused. 

Is there anything f u r t h e r i n 

Case 9213 or 9214? I f not, they w i l l be taken under 

advisement. 
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