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Examiner Hearing ~ Wednesdav - September 23, 1987 Docker No. 28-87

CASE 9218:
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CASE 9220:

CASE 9221:

CASE 9222:

CASE 9223:
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CASE 92

CASE 9225:

Application of Read & Stevens Inc. for compulsory pooling pursuant to Division General Rule 1207.1.(ii),
Lea County, New Mexico. Applicant, in the above~styled cause, seeks an order pursuant to Division
General Rule 1207.1.(ii), pooling all mineral interests from the surface to the base of the Yates
formation underlving the NE/4 NE/4 (Unit A) of Section 15, Township 20 South, Range 34 East, forming a
standard statewide 40-acre oil spacing and proration unit to be dedicated to a well to be drilled at a
standard location 660 feet from the North and East lines of said Section 15. Applicant further seeks

a 200 percent penalty to be assessed as a charge for the risk involved in the drilling of said well,
$3268.71 per month while drilling and $345.00 per month while producing to be fixed as reasonable
charges, and that the applicant be named operator of said well and unit. Said location is approximately
3 miles south of Milepost 30 on U.S. 62/180. IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER
ADVISEMENT.

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No.
R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation for
disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West lines
(Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvamian Pool.
Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.

Applicaction of Basin Disposal, Inc. for salt water disposal, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Mesaverde formation in a perforated interval to be determined after drilling and running logs in its
proposed disposal well to be located 2207 feet from the North line and 1870 feet from the West line
(Unit F) of Section 3, Township 29 North, Range 11 West. Said well is approximately 2.5 miles North
of Bloomfield, New Mexico.

Application of Zia Energy, Inc. for two non-standard proration units and an unorthodox gas well loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 20-acre non~-
standard oil spacing and proration unit comprising the N/2 NW/4 SE/4 (N/2 of Unit J) of Sectiomn 4,
Township 22 South, Range 37 East, Penrose Skelly (Grayburg) Pool, to be dedicated to its R. L. Brumson
Well No. 1 located 2310 feet from the South and East lines of said Section 4. Applicant further seeks
approval for a 20-acre non-standard gas spacing and proration unit in the Penrose Skelly Pool comprising
the S/2 NW/4 SE/4 (S/2 of Unit J) of said Section 4 to be dedicated to its Brunson Well No. 4 located

at an unorthodox gas well location 1650 feet from the South line and 2210 feet from the East line of
said Section 4. Said wells are both located approximately one mile southeast of Eunice, New Mexico.

Application of Marathon 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Atoka,
Wolfcamp and Morrow formations underlying the S/2 of Section 16, Township 17 South, Range 35 East, to
form a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost therecf as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico.
applicant, in the above-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlving the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard 320-
acre gas spacing and proration unit for any and all formations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicated to a well to be drilled at a standard gas
well location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervisionm,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 10 miles southeast of Artesia, New Mexico.

Application of Robert N. Enfield for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-stvled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 7, Township 19 South, Range
27 East, Undesignated McMillan-Upper Pennsylvanian Pool (which is approximately 4.5 miles northeast

of Lakewood, New Mexico), the N/2 of said Section 7 to be dedicated to the well.

Applicarion of Mesa Grande, Ltd. for an order pooling all mineral interests in the Gavilan-Mancos 0il
Pool underlying a certain 640Q-acre tract of land in Rio Arriba County, New Mexico. Applicant, in the
above-stvled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos 0il Pool under-
iying all of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre oil spacing and
proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and Production Companyv
Loddy Well ¥o. 1 located 1750 feet from the North and West lines (Unit F) of said Section 20 which is
presently completed in and producing from the Gavilan-Mancos Oil Pool and dedicated to a previously
approved 220-acre non-standard oil spacing and proration unit (see Rule 2(a). as promulgated by Division
Order No. R-7407-E) underlying the W/2 of said Section 20. Also to be conmsidered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Applicant further requests that Sun Exploration and Production
Companv remain as operator of the well and that the effective date of any order igssued in this case

be retroactive to Junme 8, 1987. Said well is located approximately 5.5 miles north-northwest of
Lindrich, New Mexico.



Docket No. 28-87

Dockets Nos. 30-87 and 31-87 are tentatively set for October 7 and 21, 1987. Applications for hearing must be
filed at least 22 davs in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ SEPTEMBER 23, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R, Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9213: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation and all other interested parties to appear and show cause why the
Aztec Totah Unit Well No. 7 located on a Federal tract of land 660 feet from the South line and 1980
feet from the East line (Unit 0) of Section 20, Township 29 North, Range 13 West, San Juan County,
New Mexico (which is approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highway
371), should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 9214: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation, National Surety Corporation, and all other interested parties to
appear and show cause whv the Aztec Totah Unit Well No. 16 located 705 feet from the South line and
21110 feet from the East line (Unit O) of Section 18, Township 29 North, Range 13 West, San Juan
County, New Mexico (which is approximately 1 mile west of the San Juan River Bridge on New Mexico
Highway 371), should not be plugged and abandoned in accordance with a Division-approved plugging
program.

CASE 9215: Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval of the Honeydew Unit Area comprising 720 acres,
more or less, of State lands in Sections 35 and 36, Township 18 South, Range 35 East, said acreage
being approximately 3.5 miles west of Arkansas Junction, New Mexico. Applicant further seeks that
Meridian 0il, Incorporated be named operator of said unit.

CASE 9216: Application of Harvey E. Yates Company for a horizontal drainhole pilot project, Lea County, New Mexico.
Applicant, in the above-stvled cause, seeks authority to deepen its Young Deep Unit Well No. 8, located
660 feet from the North line and 860 feet from the East line (Unit A) of Section 9, Township 18 South,
Range 32 East, through the North Young-Bone Spring Poocl to a depth of approximately 9,000 feet and to
then drill multiple short radius horizontal drainholes therefrom bottoming each of said holes in the
Bone Spring formation and extending laterally a maximum of 400 feet. Said well is located approximately
6 miles south of Maljamar, New Mexico.

<ASE 9208: (Readvertised)

Application of Hixon Development Company for a gas storage well, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks authorization to utilize its Carson Unit Well No. 34-~18
located 660 feet from the South line and 1976 feet from the East line (Unit 0) of Section 18, Township
25 North, Range 11 West, Bisti-Lower Gallup Pool (which is approximately 5 miles south-southeast of
the Carson Trading Post), as a gas storage well,

CASE 9202: (Continued tfrom August 26, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35 East,
forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said location is approximately one mile north from the junction of New Mexico
dighwavs Nos. 8 and 529.

Application of Meridian 0il Inc. for a horizontal directiomal drilling pilot project and special
operating rules therefor, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks
authority to initiate a horizontal directional drilling pilot project in the NE/4 of Section 23, Town-
ship 30 Norch, Range 7 West, forming a standard l60-acre spacing and proration unit in the Fruitland
tormation. The applicant proposes to drill a well verticallv on said unit at 3 standard location 1135
feet from the North line and 1635 feer from the East line (Unit B) of said Section 23 and to then drill
horizontally therefrom, bottoming said wellbore in the Fruitland formation at a vertical depth of
approximatelvy 3000 feet and extending laterallv approximately 1470 feet. Applicant further seeks
special rules and provisions thereon including the designation of a prescribed area within the unit
limiting the horizomtal extent of the wellbore. Said location is approximatelv 4 miles east of the
Yavaio Reservoir Dam.

SASE 2129 (Continued from August 26, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carrol O. Holmberg to void and vacate Division
Order Nos. R-7388 and R-7588-A, San Juan County, Yew Mexico. Applicant, in the above-styled cause,
seeks un order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
aure spacing and designrated well locations.
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Examiner Hearing - Wednesday - October 21, 1987

,//”/"’;

CASE 9219:

Docket No. 32-87

(Continued from September 23, 1987, Examiner Hearing)
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CASE 9129:

CASE 9224:

CASE 9240:

CASE 9202:

CASE 9241:

CASE 9168:

CASE 9242:

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order
Jo. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation
for disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington~-Pennsylvanian
Pool. Said well i3 located approximately 3.5 miles southeast of Lovington, New Mexico.

(Continued from September 23, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carrol O, Holmberg to voild and vacate Division
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locations.

(Continued from October 7, 1987, Examiner Hearing)

Application of Robert N. Enfield for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 7, Township 19 South, Range
27 East, Undesignated McMillan-Upper Pennsylvanian Pool (which is approximately 4.5 miles northeast
of Lakewood, New Mexico), the N/2 of said Section 7 to he dedicated to the well.

Application of Jerome P. McHugh for an unorthodox well location and a non-standard proration unit,
Rio arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre
non-standard oil spacing and proration unit consisting of the E/2 of Section 35, Township 24 North,
Range 1 West, West Puerto Chiquito~Mancos 0il Pool, to be dedicated to a well to be drilled at an
unorthodox location 890 feet from the North line and 840 feet from the Fast line (Unit A) of said
Section 35. Said locatrion is approximately 7 miles east-southeast of Lindrith, New Mexico.

(Continued from October 7, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18
South, Range 35 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
a well to be drilled at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well. Said location is approximately one mile north
from the junction of New Mexico Highways Nos. 8 and 529.

Application of Petrus Operating Company, Inc. for pool creation and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new gas pool
for Lower Pennsylivanian production comprising the W/2 of Section 14, Township 16 South, Range 30
East. Applicant further seeks approval for an unorthodox well location for its Henshaw Federal Well
No. 1 located 330 feet from the South line and 1750 feet from the West line (Unit N) of said Section
14. Said area is located approximately 6 miles North-Northwest of Loco Hills, New Mexico.

(Continued from October 7, 1987, Examiner Hearing)

Application of J. (James) A. Davidson for a determination of reasonable well costs, Lea County, New
Mexico. Applicant, in the above-styled cause, as an interested owner in the Marathon 0il Company
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old
Hobbs Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was drilled pursuant
to the compulsory pooling provisions of Division Order .No. R-8282, as amended., seeks an order
ascertaining the reasonableness of actual well costs for the subject well.

In the matrter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, contracting, and extending certain pools in Lea County, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production

and designated as the EK-Atoka Gas Pool. The discovery well is the Sun Exploration and Production
Company Mew Mexico Federal Com Well No. 2 located in Unit H of Section 24, Township 18 South, Range
33 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 33 FAST, NMPM
Section 24: N/2




Docket No. 32-87

Dockets Nos. 33-87 and 34-87 are centatively set for November 4 and 18, 1987. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 21, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:
CASE 9179: (Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Towmship 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-approved
plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West
line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West
line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West
line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feec from the West
line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.
CASE 9213: (Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Counservation Division on its own motion to permit
Paramount Petroleum Corporation and all other interested parties to appear and show cause why the
Aztec Totah Unit Well No. 7 located om a Federal tract of land 660 feet from the South line and
1980 feet from the East line (Unit 0) of Section 20, Township 29 North, Range 13 West, San Juan
County (which is approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highwav
371), should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 9214: (Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation, Natural Surety Corporation, and all other interested parties to
appear and show cause why the Aztec Totah Unit Well No. 16 located 705 feet from the South line
and 2110 feet from.the East line (Unit 0) of Section 18, Township 29 North, Range 13 West, San
Juan County {which is approximately 1 mile west of the San Juan River Bridge on New Mexico Highway
371), should not be plugged and abandonced in accordance with a Division-approved plugging program.

CASE 9237: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
abolishing the Amanda (Abo) Gas Pool, contracting the horizontal limits of the Drinkard and Wantz-ibo
Pools, extending both the horizontal and vertical limits of the South Brunson-Abo Pool (to be redesig-
nated the South Brumson Drinkard-Abo Pool), and re-establishing the vertical limits of the Drinkard
and Wantz-ibo Pools, all in Lea County, New Mexico. Applicant further seeks the promulgation of
Special Pool Rules for the (redesignated) South Brunson Drinkard-Abo Pool including a limiting gas-
0il ratio of 6,000 cubic feet of gas per barrel of liquid hydrocarbons and adoption of a method to
determine the allowable for proration units where different operators may separately control the
Drinkard and Abo zones. Also to be considered will be the adoption of a procedure whereby Drinkard,
Wantz—~Abo, and South Brunson Drinkard-Abo wells with short intervals of perforations out of zone
could be approved administratively.

CASE 3238: Applicacion of Tates Petroleum Corporation for downhole commingling, Lea County, Yew Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Gravburg-San Andres Pools in the wellbore of its Hoover "ADR' State
Well “lo. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section
l, Township L7 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

CASE 92239: Appiication of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styvled cause, seeks approval to commingle production from the Undesignated
Sanmal-Jueen and Undesignated Maljamar Gravburg-San Andres Pools in the wellbore of its Billy "AES™
State Well No. 2 located 530 feet from the North line and 1750 feet from-the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
*aljamar, Yew Mexico.
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Examiner Hearing - Wednesday November 3, 1987

CASE 9266:

CASE 9267:

CASE 9268:

CASE 9123:

CASE 9124:

e

S

CASE 9219:

DOCKET NO. 34-87

\

Section 35 to be dedicated to a well to be drilled at an unorthodox oil well location 890 feet from
the North line and 840 feet from the East line (Unit A) of said Section 35. Said location is
approximately 7 miles east-southeast of Lindrith, New Mexico.

Application of Pemnzoil Campany for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Strawn and Atoka formations
underlying the 5/2 NW/4 of Section 14, Township 16 Socuth, Range 37 East, Undesignated Northeast
Lovington-Pennsylvanian Pool, forming a standard 80-acre oil spacing and proration unit for said
pool to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and campleting said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well, Said location is approximately 6
miles west-soutlwest of the Hobbs Ammy Air Corps Auxiliary Airfield No. 1.

Application of Pennzoil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Strawn and Atoka formations
underlying the E/2 SE/4 of Section 22, Township 16 South, Range 37 East, Undesignated Northeast
Lovington-Pennsylvanian Pool/Undesignated Casey~Strawn Pool, forming a standard 80-acre oil spacing
and proration unit to be dedicated to a well to be drilled at a standard location thereon. : Also to
be considered will be the costs of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately 2.75 miles south of N.M. Milepost 7 on N.M. Highway No. 83.

Application of Pennzoil Campany for campulsory pooling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn and Atoka formations underlying either the SW/4 SW/4 of Section 3, Township
17 South, Range 37 East, to form a standard 40-acre oil spacing and proration unit within said
vertical limits or the E/2 SW/4 of said Section 3 to form a standard 80-acre oil spacing and
proration unit for any and all formations and/or pools developed on 80-acre spacing, both
aforementioned units to be dedicated to a well to be drilled at an umorthodox oil well location
1310 feet from the Scuth line and 1980 feet fraom the West line (Unit N) of said Section 3. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 4.5 miles north-northwest of Humble City, New Mexico.

{Contimued fram October 7, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
S{(a)}2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
comprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1-E, located 1850 feet fram the South line and 800
feet from the Fast line (Unit I) of said Section 14. Applicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as pramilgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in detenminingg the allowable for said non~-standard gas proration unit.

(Continued from Octcber 7, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
camwprising the NE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990
feet from the East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule
5{a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as pramilgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor iun the
formula utilized in determining the allowable for said non-standard das proration unit.

(Continued from October 21, 1987, Examiner Hearing)

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation
for disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the Scouth and West
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian
Pool. Said well is located approximately 3.5 miles southeast of Lovington, New Mevico.
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LOCKEL NO. 437

Examiiwr Hearing - Wednesday Novembes 1, 1937

CASE 9242:

MSE 8874:

CASE 9263:

— —

CASE 4264:

oSk 9263:

CASE 9240:

Application ¢f Amerind 011 Compzay for cuampuisory veooiing and an uncrthodox oil well. locatlo~, Le=a
County, New Me-izv. aApplicant, in +he apove-styled cause, seeks an order wooling all muner-:
incerestcs :n ~he Strawn and atoke Zormatinns uwderly.ry the E/2 SE/4 of Sectior I, Townshie i
Souen, Fanc2 37 Zast, Ulidesiqraced CShivp -Straum, Undesignaced Fumble City-Atcka, and Undesignatod
frmbia City-Stvemn Pocis. forming a staxladxd 80-scre oil spacing and proration it to Le ded'cat €
w 2 well to be drilled 1t an ancrtoGax oil wall ocation 1300 feer frum the Scvth line amd dit
rest irum cthe Fast line (Jnit Pr of said section 2. also to b considered will be he cost ¢
Jroidling ard ceapleting said il snd ihe allocation of tE can
‘“erent &3 well as acoal opating costs and charges far spervision . designation of applicami
cperator of the waul and a charge for visk inmlved in doiiline szid -eeli. Sa‘d lcoaticn -
“pproximately 4.5 miles rorth of fun 12 Citv, New Mexico.

(Recpened; {(Ccneiraec from iovertor &, 1S£7. Exaninexr Hearing)

In the matt»r cr (zs? 8L74 being reonened pursuant tc the provisions of Division C:-der tio, F-6:5-T,
which order .eclassified the Crusky-Devounizn Gas Pool in Lea Tiuncy as an associatect peol.
Interasted 7 .Jtius may appear and shx/ cavse way che Crosbky-Devoniar Associaved Fool shoulé not be
meclansified az a c¢as ;00i o be guverned ny tne rules sat “orth by Division Orders #6s. R-635, (&
amended, and R-8.70, &£ anended.

Arplication of Coroco, Inc. to merd Division Oraer Ne. 1-5141, Lea County, New Mexicsy. ‘pelicant,
in the above-scylad ciuse, serks o umand Division (raer Nc. R-5141 by authorizirg an uvnorthokx
gas well locaion ior its proposed Meyec A= Well No, 12 to be urilled 198C feet frum the Korxth
line ard 390 fe2et foaxm “he Fast line (Unit Hj of Section 14, Townchip 21 South, Ramge 26 Eae*:.
Ement Gas Pool.  Said vell is tc ce simitaneously Gedicated, along with the Meyer Al Wells Nee.
€ ard 11 lacited ac u-urtancey: gis well locatiqng in Unit B of Section 18 and Unit ¥ of Section .7,
respeciively, to the <4u-acre nou-siandard Tumont gas proratioi urit cororising the SW/4 ama /2
WW/4 of Secticn 17 and che N2 NE/4, S%/4 NIs4, and N‘2 SE/4 oF Seciion 18, all of waich 3 ue
peevicusly authorized by said Cidar s, k6141, The subject well is located approcumatacy 03
miles west-scathwect of OiL lenver PMew Merico.

Agplicaticn of San Explcizticn and Froduction Compary for amendment of Division Order No. R-648Z,
lea County, bev Mewilo. Appaizant, in che above-styled cause, seeks to amend Divisicn Orter No.
R-F483 Ly authorixing its wodosed Stace "A" A/c-2 well We. +3 to ke drilled at an wwrthodox gyas
well lcecation $90 ezt crem the S~uch line and 660 feer Zram the East lire {Unit P) of Seccion 11,
Toewnship 22 Szuth  Range 26 Last, Jalmat Gas Pool. Ssi€ well is to be simulicneously cedicated,
ziong with e Stats "a" Afc=-2 Vells Nos, 14, 36. 42, ard o2 'lcCated i Und%s- 8, M, BI7iHa XJ
respactively, of saic Section 11, to the 640-acre standsrc Jaimet gas orecsatior unit csprising z1)
cf sard Seckia. U1, oreriouesr duthorized by -said Order No. R~A483. Iiie subject wai! location iz
agroximetely £ riles southwest: of Funice, New Mexion.

{Contimued frua Novembar 4. (YE7, Exzminer Hearing)

Application of Maridizus 01l 7nz, for compulsnry pooling, Tea Comty, MNew Mexico. Zroplicant, in the
apove~styled cavse, seeks an order pooling all mineral intereets Zrom the suvface to the base uf
the Levonian fcrmation vnderlying the NE/2 NE'4 (Uidt A} of Section 35, Township 18 South, Fange 5
East, forminy a standira «U=-acre ois spasing and proration unit to ‘e dedicated to a well to be
dr:lied at a standara oili well locaticn theweon. Alsc to pe considered will ke the ~ost of
dr:lliny zod .ompleting said weil axd the allncaticn of the cost thoreof as well as accral
cperaring costs 2«d chuayes for svpervision. desigration of applican: as oerator of zhe 31l and 2
chargye for risk irvolvea ir Arillinj said well. said lcuation is approximately one mile north Irom
the ‘unction of Na Mexico highways Nos. C and 523,

Application of Tennaco Cil Corpary fcr campulsorv mooling, 3an Juan County. lew Mexico. Applicanr,
.n the ah0ve—styled caiss, 3eeks an crder pcoiirg ail miaserzl -nuerests in the Basin-Dakota 2ol
urderlying the E/2 >f Sectica 10, Township z¢ Norih, Fange 13 Wect, forming a standard 320-acze cas
soacing and ororaticn unit for said px) to be dedicated to an infill! well to be driller. at ar
unorthodox surrace auc botecarhola Zoca*icn previcusly appreved by the Division in Orders No. R-8703
anc R-9253-A. Ms»n to be casidenid will 2 the cost of drilling and campleting said well and it2
aliccation Oof the sz truredt is well as actual oweratig costs an: charves for supervasion,
cesignation cf zoplicant as operator f the well aud a charge for risk involved in driliing suid
reil. Cfaid locatid>y :s on a 4.6 .crc urill site lecated cn the cast side of Vine ivenue and Nawve <o
Street ol .moedidc2ly Jerea of the Pusty Sun Townhomes. i

(Reacvertised)

dpolication of Jerame F. McBuah for comaulsory pocling or, in the alternctive, an unorrhodox ol
well location ad a mut-stancard cil proration wpit, R2io Acriba County, New Mexico. Appiicarz in
the zkwne scylea cause  sesks an order pooling ali minersl interests in the Vestt Musrt.
Chiquito—hacos Gl Pxu underlvirg all of Secticn 33, Township 21 Nerth, lange 1 Yest, fomwiny -+
standard 6d40-2cre Oil spacing and proraticn unit in sai@ ocol to be dedicated to 1 well “(. be
drilien at « swndavd oil well location chereon. Aluo o be consicdered w1l! ke vhe cost of
drilling and crwplatiyg s3id well and the allocaticn of th: cost thoreof as we:il as actuial
operating costs and charges for supervision, designation of applicant as ocrerator of the we'l and a
charge for risk irvelved in drilling sa:d well. In the aiternative, appiicant secks opproval ot &
Z20-acre non-standard oil syacing and proratrion unit in said peol consisting of the E/2 of said




