
D o m e s t i c E x p l o r a t i o n 
Soulliv-vst Dislncl Land 

August 6, 1987 
CERTIFIED/RETURN RECEIPT 

ARCO Oil and Gas Company 
P. 0. Box 1610 
Midland, TX 79702 

Attn: Land Department 

Re: Scoggins Draw Fed Com #2 
S/2 Section 15, T-18-S, R-27-E 
Eddy County, New Mexico 

Gentlemen: 

Sun Exp"oration and Production Company on behalf of Sun Operating Limited 
Partnership hereby proposes the drilling of a 10,000' Morrow test to be 
located 660' FSL and 1980' FWL of Section 15. Enclosed you will find an AFE 
for your review. Sun requests that ARCO participate in the drilling of this 
well or in the alternative, farmout for the following terms: 

1) On or before December 31, 1987, Sun will commence a well to be drilled to 
a cepth of 10,000' or a depth sufficient to test the Morrow formation, 
whichever is the lesser. 

2) In return for completion of a well, ARCO will deliver to Sun a 75% NRI 
lease. Said assignment would be limited to lands within the proration 
unit from surface to 100' below total depth drilled. 

3) ARCO will retain a 25% interest, less lease burdens, as an overriding 
royalty interest. 

4) Upon payout, ARCO will have the option to convert its retained interest 
to a 25% working interest. 

Sun requests your earliest response as we are under an obligation to spud this 
wel1 by year's end. 

If you have any questions or comments, please do not hesitate to call. 

Yours vê y truly, 

SUN EXPLORATION & PRODUCTION CO. 

Date Oi Hearing A3 - 7- f 7 

Docket No. <?Z>&3 

Exhibit No. Zl 

S u n E x p l o r a t i o n a n d 
P r o d u c t i o n C o m p a n y 
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Midland TX 79705 
915 688 0532 
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DRILL & COMPLETE A 10,000' LOWER MORROW TEST IN EDDY COUNTY, NEW MEXICO. 

TENTATIVE LDCATI0N: 660' FSL & 1980' FWL, SECTION 15, Tl8S, R27E 
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