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Zxaminer Hearing - ‘Wednesdav - September 23, 1987 Docker No. 28-87

CaSE 9218:

CASE 9219:

CASE 9220:

CASE 9221:

CASE 9223:

-
©2ASE 9224:
—

CASE 9225:

Application of Read & Stevens Inc. for compulsory pooling pursuant to Division General Rule 1207.1.(ii),
Lea County, New Mexico. Applicant, in the above-stvled cause, seeks an order pursuant to Division
General Rule 1207.1.(ii), pooling all mineral interests from the surface to the base of the Yares
formation underlying the NE/4 NE/4 (Unit A) of Section 15, Township 20 South, Range 34 East, forming a
standard statewide 40-acre oil spacing and proration unit to be dedicated to a well to be drilled at a
standard location 660 feet from the North and East lines of said Section 15. dpplicant further seeks

a 200 percent penalty to be assessed as a charge for the risk involved in the drilling of said well,
$3268.71 per month while drilling and $345.00 per mouth while producing to be fixed as reasounable
charges, and that the applicant be named operator of said well and unit. Said location is approximately
3 miles south of Milepost 30 on U.S. 62/180. IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER
ADVISEMENT.

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No.
R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation for
disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West lines
(Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington~Pennsylvanian Pool.
Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.

Application of Basin Disposal, Inc. for salt water disposal, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Mesaverde formation in a perforated interval to be determined after drilling and running logs in its
proposed disposal well to be located 2207 feet from the North line and 1870 feet from the West line
(Unit F) of Section 3, Township 29 North, Range 11 West. Said well is approximately 2.5 miles North
of Bloomfieid, New Mexico.

Application of Zia Energy, Inc. for two non-standard proration units and an unorthodox gas well loca-
tion, Lea Countv, New Mexico. Applicant, in the above-styled cause, seeks approval for a 20~acre non-
standard oil spacing and proration unit comprising the N/2 NW/4 SE/4 (N/2 of Unit J) of Section 4,
Township 22 South, Range 37 East, Penrose Skelly (Gravburg) Pool, to be dedicated to its R. L. Brunson
Well No. 1 located 2310 feet from the South and East lines of said Section 4. Applicant further seeks
approval for a 20-acre non-standard gas spacing and proration unit in the Penrose Skelly Pool comprising
the S/2 NW/4 SE/4 (S/2 of Unit J) of said Section 4 to be dedicated to its Brunson Well No. 4 located

at an unorthodox gas well location 1650 feet from the South line and 2210 feet from the East line of

said Section 4. Said wells are both located approximately one mile southeast of Eunice, New Mexico.

Application of Maratnon 0il Company for compulsorv pooling, Lea Countv, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in che Atoka,
Wolfcamp and Morrow formations underlying the S/2 of Section 16, Township 17 South, Range 35 Eastc, to
form a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk ionvolved in
drilling said well.

Application of Sun Exploration and Production Company for compulsory pooling, Eddv County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlving the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard 320-
acre zas spacing and proration unit for any and all formations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicated to a well to be drilled at a standard gas
well location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation oI applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 10 miles southeast of Artesia, New Mexico.

Application or Robert N. Enfield for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-stvled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 7, Township 19 South, Range

27 East, Undesignated McMillan-Upper Pennsvlvanian Pool (which is approximately 4.5 miles northeast
of Lakewood, New Mexico), the N/2 of said Section 7 to be dedicated to the well.

Application of Mesa Grande, Ltd. for an order pooling all mineral interests in the Gavilan-Mancos Oil
Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant, in the
above-stvled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos 0il Pool under-
lying all of Section 20, Towunship 25 Yorth, Range 2 West, to form a standard 640-acre oil spacing and
proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and Production Company
Loddv Well No. 1 located 1750 feet from the Jorth and West lines (Unit F) of said Section 20 which is
presently completed in and producing from the Cavilan~Mancos 0il Pool and dedicated to a previouslv
approved 220-acre non-standard oil spacing and proration unit (see Rule 2(a) as promulgated by Division
Order YNo. R-7407-£) underlying the W/2 of said Section 20. Also to be considered will be the cost ot
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges rfor supervision. aApplicant further requests that 3un Exploration and Production
Companv remain as operator of the well and that the effective date of anv order issued in this case

be retroactive to June 8, 1987. Said well is located approximatelvy 5.3 miles north-northwest of
Lindrich, Yew MMexico.



Docket No. 28-87

Dockets Nos. 30-87 and 31-87 are tentatively set for October 7 and 21, 1987. Applications for hearing must be
filed at least 22 davs in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 23, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9213: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation and all other interested parties to appear and show cause why the
Aztec Totah Unit Well No. 7 located on a Federal tract of land 660 feet from the South line and 1980
feet from the East line (Unit 0) of Section 20, Township 29 North, Range 13 West, San Juan County,
New Mexico (which is approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highwav
371), should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 9214: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation, National Surety Corporation, and all other interested parties to
appear and show cause why the Aztec Totah Unit Well No. 16 located 705 feet from the South line and
2110 feet from the East line (Unit O) of Section 18, Township 29 North, Range 13 West, San Juan
County, New Mexico (which is approximately 1 mile west of the San Juan River Bridge on New Mexico

Highway 371), should not be plugged and abandoned in accordance with a Division-approved plugging
program.

CASE 9215: Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Honeydew Unit Area comprising 720 acres,
more or less, of State lands in Sections 35 and 36, Township 18 South, Range 35 East, said acreage
being approximately 3.5 miles west of Arkansas Junction, New Mexico. Applicant further seeks that
Meridian 0il, Incorporated be named operator of said unit.

CASE 9216: Application of Harvey E. Yates Company for a horizontal drainhole pilot project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to deepen its Young Deep Unit Well No. 8, located
660 feet from the North line and 860 feet from the East line (Unit A) of Section 9, Township 18 South,
Range 32 East, through the North Young-~Bone Spring Pocl to a depth of approximately 9,000 feet and to
then drill multiple short radius horizontal drainholes therefrom bottoming each of said holes in the

Bone Spring formation and extending laterally a maximum of 400 feet. Said well is located approximately
6 miles south of Maljamar, New Mexico.

CASE 9208: (Readvertised)

Application of Hixon Development Company for a gas storage well, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authorization to utilize its Carson Unit Well No. 34-18
located 660 feet from the South line and 1976 feet from the East line (Unit 0) of Section 18, Towmship
25 North, Range 11 West, Bisti-Lower Gallup Pool (which is approximately 5 miles south-southeast of
the Carson Trading Post), as a gas storage well.

CASE 9202: (Continued from August 26, 1987, Examiner Hearing)

Application of Meridian Oil Inc. for compulsory pooling, Lea Countyv, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35 East,
forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said location is approximatelyv one mile north from the junction of New Mexico
Highwavs Nos. 8 and 529.

CASE 9217: Application of Meridian 0il Inc. for a horizontal directional drilling pilot project and special
operating rules therefor, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks
authority to initiate a horizontal directional drilling pilot project in the NE/4 of Section 23, Town-
ship 30 North, Range 7 West, forming a standard 160-acre spacing and proration unit in the Fruitland
tormation. The applicant proposes to drill a well verticallv on said unit at a standard location 1135
feet from the North linme and 1635 feet from the East line (Unit B) of said Section 23 and to then drill
horizontally therefrom, bottoming said wellbore in the Fruitland formation at a vertical depth of
approximately 3000 feet and extending laterally approximately 1470 feet. Applicant further seeks
special rules and provisions thereon including the designation of a prescribed area within the unit
limiting the horizomtal extent of the wellbore. Said location is approximatelv 4 miles east of the
Navajo Reservoir Dam.

CASE 9129:  (Continued from August 26, 1987, Examiner Hearing)

Application of VYirginia P. Uhden, Helen Orbesen, and Carrol 0. Holmberg to void and vacate Division
Order YNos. R-7588 and R-7588-~A, San Juan County, New Mexico. Applicant, in the above-stvled cause,
seeks Jn order wvacating Division Order Nos. R-7588 and R-7588~a, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Zasal Coal Pool, including a provision for 320-
acre spacing ind desigrnated well locations.
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ico. applicant, in the above-styled cause, seeks approval of an unorthodox
11l Zocation 1980 Zeet Zrom the North line and 990 feet from the Zast line

4) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Tpper Pennsvlivanian Pool (which is approximately 4.5 miles northeast of Lakewood,
New Mexicoj}, the N/2 of said Section 7 to be Zedicated to the well.

ation of Robert N. Zniield for an unorthodox zas well location, =ddy County,
X

YWl
Ip o
jo BN ¥/}
(R

£
®0 0

CLZZ 3874: (Reopened)

In the matter of Case 8874 being reopened pursuant to the provisions of Division
Order No. R~539-C, which order reclassified the Crosby-Devonian Gas 200l in Lea
County as an associated pool. Interested parties may appear and show cause why
the Crosby-Devonian Associated P00l should not be reclassified as a gas pool to be
governed oty the rules set Zorth by Division Orders Nos. R-6329, as amencded, and
R-8170, as zamended.

2EE 3802: (Reopened)

In the matter of Case 8802 being reopened pursuant to the provisions of Division
Order No. R-3181-B, which order promulgated temporary special rules and regulations
for the South Corpin-Wolfcamp Pool in Lea County, including a provision Zor 80-acre
spacing units. Interested parties may appear and show cause why said pool should
not be develcped on 40-acre spacing units.

CASE 9228

Application of Conoco Inc. for an exception to Division Order No. R-3221, as amencded,
_ea County, New Mexico. Applicant, in the above-styled cause, seeks an exception

“0 the provisions of Division Order No. R-~3221, as amended, to permit =he disposal

of water produced in conjunction with the production of oil and gas from its BufZalo
Federal Lease into an unlined pit located in the NW/4 SW/4 of Section 18, Township

18 South, Range 32 East. Said area is located on the Lea County side of the Lea/Eddy
County line approximately 2.75 miles south of Mile Post No. 4 located on New Mexjco
Hignway 329.

(Continued Zrom September 23, 1987, Etxaminer Hearing)
: lication of Meridian O0il Inc. for compulsory noocling, Lea County, New Mexico.
licant, in the above-styled cause, seeks an order pooling all mineral interests
m the surface to the base of the Devonian formation underlying the NE/4 NE/4
it A) of Section 35, Township 18 South, Range 35 Zast, forming a standard 40-acre
spacing and proration unit o be dedicated to a well to be drilled at a standard
well location thereon. Also to be considered will be the cost of drilling and
mpleting said well and the allocation of the cost thereof as well as actual
erating costs and charges for supervision, designation of applicant as operator
the well and a charge for risk involved in drilling said well. Said locatzon
approximately one mile north from the junction of Yew Mexico Highwavs Nos. 8
329.
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123 (Continued Zrom September 3, 1987, Examiner Hearing)

tion of Curtis J. Little for a neon-standard gas proration unit and Ior an
on to Rule 3(a)2(2) of Division Order No. R-3170, as amended, San Juan County,
lco. applicant, in the above-styled cause, seeks approval Zor a l60-acre
ncard zas spacing and proration unit comprising the 3E/4 of 3ection 14,
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dor=h, Range 13 West, Basin-Dakota Pocl, =0 e dedicated =o the apclicant'
2 Well Yo. 1-Z, located 18530 Zeet Zrom the South line and 300 feet from zhe
e ‘Unit I) of said Section 14. Applicant further seeks an exception to Rule
£ -he General Rules for the Prorated Gas Pools oI New Mexico as promulgated
n Jrder Yo. R-8170, as amended, permitting the application <cf a Zull
licy Zactor in the formula utilized in determining the allowaple Ifor said
ar< 3as proration unit.
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Socket No. 20-87

ion of Recanville Corporation for a non-standard gas proration unit and
xception to Rule 5(a)2(2) of Division Order Nc. R~38170, as amended, San
ty, New Mexico. Applicant, in the above-styled cause, seeks approval
O0-acre non-standard gas spacing and proration unit comprising the NE/4
of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, fo be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet “rom the
VYorth Line and 990 feet from the East line (Unit 3) of said Section l4. Applicant
further seeks an exception to Rule 3(a)2(2) of the General Rules for the Prorated
Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as amended,
permitting the application of a full deliverability factor in the formula utilized
in determining the allowable for said non-standard gas proration unit.

(Continued from September 9, 1987, Examiner Hearing)

Agplication of J.{James) A. Cavidson for a determination of reasonable well czosts,
Lea County, YNew Mexico. Aapplicant, in the above-~styled cause, as an interested
owner i1in the Marathon 0il Company Benscn Well No. 1 located 330 feet frcm the
South line and 990 feet from the East line (Unit P) of Section 14, Township 16
South, Range 28 Zast (located approximately 2 1/2 miles south of the old- Hobbs
Army Air Corps Auxiliary Airfield No. 1 on 3tate Highway No. 132), which was
drilled pursuant to the compulsory pooling provisions of Division Order No. R-8282,
as amended, seeks an order ascertaining the reasonableness of actual well costs

for *+he subject well.

[Reopened) (Continued from September 9, 1987, Zxaminer Hearing)
In e matter of Case No. 3668 peing reopened upon application of Howard Olsen

to reconsider the provisions of Division -Order No. R-3021, issued in saié Case
No. 8668 and dated September 27, 1985, which granted the application of Dovle

dartman <o compulsorily pool all mineral interests from he surface to the bhase
cf the Langlie-Matzix Pool underlying the 3t8/4 3E/4 (Unit ?) 2f Section 23,
Teownsnip 22 South, Rance 17 Zast, Zorming 3 standard i0-zcre oi

Sroration inilt o ce dedicated to a well o te drilled at 3 3ta

location therzon. Said well is lccated approximately 4 milss 2

Mexico.

Ccntinued Irom Septemper 9, 1987, Examiner Hearing)

)

ase No. 3769 being reopened upon application of Howard Olsen

e provisions of Division Orcder No. R-3091, issued in said

Case No. 3769 and dated Cecember 6, 1985, which gjranted the application of

Jovle Hartman to compulsorily ool all mineral interests Zrom the surface =o

“he base oI the Langlie-Mattix Pool underlving the SE/4 NE,/+ (Unit H) of 3ection
3

26, Township 25 South, Range 27 East, forming a standard {0-acre oil spacing
7

incd 2rnoration init to pe dedicated tc a well to be drilled at standard il
“ell _ocation thereon. Said well is located aporoximatelvy 1 miles =ast of
Jal, NMew Mexico.
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CASE 9219: (Continued from September 23, 1987, Examiner Hearing)

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation
for disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian
Pool. Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.

CASE 9129: (Continued from September 23, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carrol O. Holmberg to void and vacate Division
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special

Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-

acre spacing and designated well locations.
N

/
| €&SE 9224: (Continued from October 7, 1987, Examiner Hearing)

Application of Robert N. Enfield for an unorthodox gas well location, Eddv County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 7, Township 19 South, Range
27 East, Undesignated McMillan-Upper Penmnsylvanian Pool (which is approximately 4.5 miles northeast
of Lakewood, New Mexico), the N/2 of said Section 7 to be dedicated to the well.

CASE 9240: Application of Jerome P. McHugh for an unorthodox well location and a non-standard proration unit,
Rio Arriba County, New Mexico. Applicant, in the above~styled cause, seeks approval for a 320-acre
non-standard oil spacing and proration unit consisting of the E/2 of Section 35, Township 24 North,
Range 1 West, West Puerto Chiquito-Mancos 0il Pool, to be dedicated to a well to be drilled at an
unorthodox location 890 feet from the North line and 840 feet from the East line (Unit A) of said
Section 35. Said location is approximately 7 miles east-southeast of Lindrith, New Mexico.

CASE 9202: (Continued from October 7, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18
South, Range 35 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
a well to be drilled at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well. Said location is approximately one mile north
from the junction of New Mexico Highways Nos. 8 and 529.

CASE 9241: Application of Petrus Operating Company, Inc. for pool creation and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-stvled cause. seeks the creation of a new gas pool
for Lower Pennsylvanian production comprising the W/2 of Section 14, Township 16 South, Range 30
East. Applicant further seeks approval for an unorthodox well location for its Henshaw Federal Well
No. 1 located 330 feet from the South line and 1750 feet from the West line (Unit N) of said Section
l4. Said area is located approximately 6 miles North~Northwest of Loco Hills, New Mexico.

CASE 9168: (Continued from October 7, 1987, Examiner Hearing)

Application of J. (James) A. Davidson for a determination of reasonable well costs, Lea Countv, New
Mexico. Applicant, in the above-styled cause, as an interested owner in the Marathon 0il Company
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old
Hobbs Army Air Corps Auxiliary aAirfield No. 1 on State Highway No. 132), which was drilled pursuant
to the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order
ascertaining the reasonableness of actual well costs for the subject well.

CASE 9242: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, contracting, and extending certain pools in Lea County, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production

and designated as the EK-Atoka Gas Pool. The discovery well is the Sun Exploration and Production
Company Mew Mexico Federal Com Well No. 2 located in Unit H of Sectiom 24, Township 18 South, Range
33 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 24: N/2




Docket No. 32-87

Dockets Nos. 33-87 and 34-87 are tentatively set for November 4 and 18, 1987. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 21, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9179:

CASE 9213:

CASE 9214:

CASE 9237:

CASE 23238:

CASE 9239:

(Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,

Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-approved
plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West
line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West
line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West
line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West
line (Unit M).

All of chese wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.
(Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation and all other interested parties to appear and show cause why the
Aztec Totah Unit Well No. 7 located on a Federal tract of land 660 feet from the South line and
1980 feet from the East line (Unit O) of Section 20, Township 29 North, Range 13 West, San Juan
County (which is approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highway
371), should not be plugged and abandoned in accordance with a Division-approved plugging program.

(Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation, Natural Surety Corporation, and all other interested parties to

.appear and show cause why the Aztec Totah Unit Well No. 16 located 705 feet from the South line

and 2110 feet from the East line (Unit 0) of Section 18, Township 29 North, Range 13 West, San
Juan County (which is approximately 1 mile west of the San Juan River Bridge on New Mexico Highway
371), should not be plugged and abandonced in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
abolishing the Amanda (Abo) Gas Pool, contracting the horizontal limits of the Drinkard and Wantz-Abo
Pools, extending both the horizontal and vertical limits of the South Brunson-Abo Pool (to be redesig-
nated the South Brunson Drinkard-Abo Pool), and re-establishing the vertical limits of the Drinkard
and Wantz~Abo Pools, all in Lea County, New Mexico. Applicant further seeks the promulgation of
Special Pool Rules for the (redesignated) South Brunson Drinkard-Abo Pool including a limiting gas-
0il ratio of 6,000 cubic feet of gas per barrel of liquid hydrocarbons and adoption of a method to
determine the allowable for proration units where different operators may separately control the
Drinkard and Abo zones. Also to be considered will be the adoption of a procedure whereby Drinkard,
Wantz-Abo, and South Brumson Drinkard-Abo wells with short intervals of perforations out of zone
could be approved adminiscratively.

Application of Yates Petroleum Corporation for downhole commingling, Lea County, Yew Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Gravburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well Yo. 5 located 330 feet from the South line and 990 feet from the West line (Unit M) of Secrion
1, Township 17 South, Range 33 East. Said well is located approximatelv 8 miles south of Maljamar,
New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Lea County, Yew Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Jueen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well Yo. 2 located 530 feet from the North line and 1750 feet from-the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, lew Mexico.



