
ECONOMIC EVALUATION 

August 1, 1987 Before ^ - t ^ - ^ 

MEWBOURNE OIL COMPANY ExhVj.L 1 

GULF-STATE #1 C a s e 

Section 36, T20S-R38E, UNIT E 
Lea County, New Mexico 

16. 

Current Lease Opera t ing Expenses = $ 1,800/Month ( i n c l u d e s rod j o b s ) 

Current O i l P r i c e = $ 1 9 . 0 0 / B a r r e l 

Current Gas P r i c e = $ 1.60/Mcf 

Current Gas-Oil Ra t io = 3.7 M c f / B b l 

Average Produc t ion Taxes = 9.6% of T o t a l Revenue 

Net Revenue I n t e r e s t = 73 Percent 

Economic Limit(BOPM) = $ 1,800/Month = l o g m m 

£($19.00/Bbl)+(3.7 Mcf/Bbl)($1.60/Mcf)J( .73)(.904) 


