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October 28, 1987 

Kaneb Operating Company, Ltd. 
400 Wilco Building 
Midland, Texas 79701 

At t e n t i o n : Mr. Richard Stewart 

RE: Proposed Devonian Test 
Erwin No. 1 Well 
EAST MORTON PROSPECT 
Lea County, New Mexico 

Dear Mr. McCrory: 

This w i l l reference our l e t t e r of October 2, 1987, proposing a working 
I n t e r e s t unit made up of Lots 1, 2, 3, 4 and the S/2 N/2 Section 3, T-15-S, 
R-35-E, and the d r i l l i n g of the 14,700' Devonian test captioned above. 

As of t h i s w r i t i n g , we have not received a formal response from you 
regarding your election to eit h e r p a r t i c i p a t e i n the d r i l l i n g of the w e l l 
or farmout to M i t c h e l l under the terms outlined i n our l e t t e r . 

Time i s fa s t approaching our proposed d r i l l date of December 15, 1987, 
and we w i l l need to f i n a l i z e our d r i l l i n g plans and complete the operating 
agreement w i t h i n a reasonable period of time. I n view of t h i s time frame 
and i n the absence of a formal response from you i n a reasonable amount of 
time a f t e r receipt of t h i s l e t t e r , M i t c h e l l plans to seek compulsory pool­
ing of your i n t e r e s t . 

Your cooperation and early response would be most appreciated and w i l l 
allow M i t c h e l l to move forward on the d r i l l i n g of t h i s prospect. 

Very t r u l y yours, 

SJS/jm 

MITCHEa ENERGY CORPORATION 1000 BRIERCROET SAVINGS BUILDING 

?00 N LORAINE. MIDLAND TEXAS 79701 915/682-5396 

A iubs*d'o rv ol Mitchell Energv & Development Cotp 


