
STATE OF NEW MEXICO 
[ .RGY AND MINERALS DEPARTME* 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THF OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 7022 
Order No. R-6483 

APPLICATION OF TEXAS PACIFIC OIL 
COMPANY, INC. FOR A NON-STANDARD. 
PRORATION UNIT AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 9 a.m. on September 17, 
1980, at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 
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NOW, on t h i s 20th day of October, 1980, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises , 

FINDS : 

(1) That due p u b l i c notice having been given as req u i r e d 
by lav/, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) That the a p p l i c a n t , Texas P a c i f i c O i l Pompany, Inc.. 
seeks approval f or the simultaneous d e d i c a t i o n of a 320-acre 
non-standard gas p r o r a t i o n u n i t comprising the N/2 of Section 
9, Township 22 South, Range 36 East, NMPM, Jalmat Gas Pool, to 
be dedicated to i t s Wells Nos. 40 and 63, located i n Units A and 
C, r e s p e c t i v e l y , of said Section 9. 

(3) That the e n t i r e non-standard p r o r a t i o n u n i t may 
reasonably be presumed productive of gas from the Jalmat Gas 
Pool and that the e n t i r e non-standard gas p r o r a t i o n u n i t can 
be e f f i c i e n t l y and economically drained and developed by the 
af o r e s a i d '.-jells. 

(4) That the ap p l i c a n t f u r t h e r seeks approval to sim u l ­
taneously dedicate i t s Wells Nos. 14, 36, 42, and 62 located 
i n U nits B, M, E, and K, r e s p e c t i v e l y , of Section 11, Township 
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22 South, Range 36 East, to a standard proration unit to be 
comprised of a l l of said Section 11. 

(5) That approval of the subject a p p l i c a t i o n w i l l a f f o r d 
the a p p l i c a n t the opportunity to produce i t s j u s t and equitable 
share of the gas i n the Jalmat Gas Pool, w i l l prevent the 
economic loss caused by the d r i l l i n g of unnecessary w e l l s , avoid 
the augmentation of r i s k a r i s i n g from the d r i l l i n g of an exces­
sive number of w e l l s , and w i l l otherwise prevent waste and 
pro t e c t c o r r e l a t i v e r i g h t s . 

(6) That D i v i s i o n Order No. R - 5 4 9 3 which created the four 
p r o r a t i o n u n i t s which are being abolished to create the two sub­
j e c t new u n i t s should be superseded. 

IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , Texas P a c i f i c O i l Company. Inc., 
i s hereby granted a 320-acre non-standard gas p r o r a t i o n u n i t i n 
the Jalmat Gas Pool comprising the N/2 of Section 9, Township 
22 South, Range 36 Esst, NMPM, Lea County. New Mexico, to be 
simultaneously dedi c Eft e~d~~'to i t s Wells Nos. 40 and £3, located 
i n Units A and C, r e s p e c t i v e l y , of said Section 9. 

(2) That the applicant i s f u r t h e r authorized to simul­
taneously dedicate i t s '.'/ells Nos. 14, 36, 4-2, and 52 located 
i n Units 3, M, E, and K, r e s p e c t i v e l y , af Section 11. Township 
22 South, Range 36 East, \! M P M , to a standard p r o r a t i o n u n i t i n 
said Jalma- Gas Pool to be comprised of a l l of said Section 11. 

(3) That D i v i s i o n Order No. R-5493 i s hereby sucerseded. 

(4) That the p r o r a t i o n balancing status of each of the 
aforesaid newly created p r o r a t i o n u n i t s s h a l l be the current 
combined status of the p r o r a t i o n u n i t s which are hereby abolishes 
i n order to create the nev/ u n i t s . 

(5) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such f u r t h e r orders as the D i v i s i o n may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day' and year herein­
above designated. 

SJATE OF NEW MEXICO 
Ok CONSERVATTpN DIVISION 

/ JOE D . RAME: 
Director 

S E A L 

fd/ 
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ENERGY ANO MINERALS DEPARTMENT 

O U T R I O U T I O N 

% A H T A F C 

f l i t 

U . i . O . l . 

K N D O f r i c e 

O P C R A T o o 

_ C O N S E R V A T I O N D I V I S I O N 
P. O . D O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

Form C - l 01 
Revised 10 -1 -78 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

SA. Indicate Type ol L e a s * 

CE) ret f~J 
i . £tat«. O i l 4 Ga» Loaoo No. 

I * . Typ« ot Work 7. Unit Agreement Nam* 

DRILL. jjQ 
b . T r p « of w . l l 

LD or i \ \ (D 

D E E P E N | | 

O I L 
W C L L 

S I N C L I 

:ONC • 

PLUG BACK 

U U I T I ^ K i r - L C | I 
m « ( I I 

8. I aim or Lease Name 

State "A" A/C-2 
Name o l Operaior 

Suft Explorat ion & Production Co. 
9. V e i l No. 

73 
3. Address o l Operator 

P. 0. Box 1861, Midland, Texas 79702 
10. F ie ld end Pool , or Wildcat 

Arrowhead or Jalmat 

^ ^ ^ ^ ^ ^ ^ ^ ^ 

19. Proposea Depth 

4000' Graybur 
1 9A. Formation 

g or Yates Seven .1 
20. r iotcry cr C T . 

'vrs. Rotary 
-1. Elevolions /show wnethcr DF, HT, elc.J 

3519' GR 
21 A . Kind 6 Status Plug. Bond 

Blanket 
21B. D.-ll lIng Contractor 22. Approx. Date Work w i l l start 

Upon Approval 
23. 

PROPOSED CASING AND CEMENT PROGRAM 

S I Z E O F H O L E S I Z E O F C A S I N G i W E I G H T P E R F O O T S E T T I N G D E P T H 1 S A C K S O F C E M E N T E S T . T O P 

• 12-1/4" 8-5/8" 24# 450' 350 Surf. 
7-7/8" 5-1/2" 14# 3800' 950 Surf. 

Blowout Preventer : 10" hydraul ic 

Expected Tops: Tans i l l 2700' 
Jalmat (Yates) 2870' 
Jalmat (Seven Rivers) 3090' 
Queen-Penrose Sand 3485' 
Arrowhead (Grayburg) 3700' 

VQ<' 
v > a-

Applying for e i t he r : 

Arrowhead (Grayburg) - Oil 
OR 

Jalmat (Yates-Seven Rivers) Gas 

4 A B O V E S P A C E D E S C R I B E P R O P O S E D P R O G R A M ! t r " C M I H n TO O l i a t * o a » L U « U ( I , CIVC D A T A o a X t l l a T p < o e u C T I v ( t O N C A N O M o . o . r a a t - , , « s „ ; 
i v t i « « t . C l v l • l-Ov. O U T M l . l , i [ » M C I . . . . . . vf m l . " 

h # r r b y c a n i t y t h a t t h a i n f o r m a t i o n a b o v a l a t r u • a n d c o m p l e t a I o t h « b i n o t m y k r y » w / J » d g a a r * d b a l l a f . 

^ s ^ i - * . - Tiiir Accounting Associate Date . 8-26-87 

( I h i i l pace for Stair U i t ' f ' ~" 

Eddie W. Seay 
f» P n ov 

O N O l T I O N l O r A P P R O V A L , I F A N Y*| 

SEP 4 1987f 
r y r r r - i expires 6 Months f r o m Approval1 

ni tss Drilfir-^ Lir,r;erv.^v. 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

GARREY CARRUTHERS 
GOVERNOR 

September 3, 1987 POST OFFICE BOX 1980 
HOBBS, NEW MEXICO 8B241-1980 

I5051393-6161 

Sun Explorat ion & Production Company 
Box 1861 
Midland, TX 79702 

A t t n : Maria L. Perez 

Re: State A A/c-2 #73-P 
Section 11 , T22S, R36E 

Gentlemen: 

We have approved your permit to d r i l l the- above-referenced well. 
I f the well is completed as a Jalmat gas-well no production can 
be authorized until your non-standard proration unit has been 
approved. 

The location, 990/S and 660/E, does not appear to be unorthodox 
for a 160-acre gas proration unit in the Jalmat Pool. For a 
160-acre proration unit the well must be at least 660 feet from 
the two nearest proration unit boundary lines. Your location 
is further from the outside boundary lines and is 330 from the 
quarter/quarter line so i t is acceptable. 

Very truly yours, 

OIL CONSERVATION DIVISION 

Jerry Sexton 
Supervisor, District I 

ed 
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