
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

J u l y 12 , 1988 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
(5D51 897-5B00 

Mr. William F. Carr Re: CASE NO. g373 
Campbell & Black ORDER NO. K-afi<n 
Attorneys at Law 
Post Office Box 2208 Applicant: 
Santa Fe, New Mexico 

Texaco Producing Inc. 

Dear S i r : 

Enclosed here w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy o f order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD _x 
Aztec OCD 

Other Chad Dickerson 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9373 
Order No. R-8693 

APPLICATION OF TEXACO PRODUCING 
INC. FOR SALT WATER DISPOSAL, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on June 8, 
1988, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 11th day of J u l y , 1988, the D i v i s i o n 
Director', having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

( i ; Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
sub j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Texaco Producing Inc. (Texaco), i s 
the owner and operator of the S a l t Mountain "36" State Well 
No. 1 l o c a t e d 660 f e e t from the North and West l i n e s ( U n i t 
D) of Section 36, Township 26 South, Range 29 East, NMPM, 
Eddy County, New Mexico. 

(3) The a p p l i c a n t proposes t o u t i l i z e s a i d w e l l t o 
dispose of produced water i n t o the Delaware f o r m a t i o n , 
Brushy Draw-Delaware Pool, w i t h i n j e c t i o n i n t o the gross 
p e r f o r a t e d i n t e r v a l from approximately 5417 f e e t t o 6170 
f e e t . 
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(4) J.C. Williamson and Ralph E. Williamson, o f f s e t 
operators t o the proposed d i s p o s a l w e l l , appeared at the 
hearing and presented evidence and testimony i n o p p o s i t i o n 
t o the a p p l i c a t i o n . 

(5) The evidence presented by Texaco i n d i c a t e s t h a t 
the proposed d i s p o s a l w e l l w i l l be p e r f o r a t e d w i t h i n three 
d i s t i n c t sand members of the Delaware f o r m a t i o n a t depths of 
approximately 5417 f e e t t o 5532 f e e t , 5738 f e e t t o 5784 
f e e t , and 5900 f e e t t o 5931 f e e t . 

(6) The evidence presented by the Williamsons i n d i c a t e s 
t h a t the Delaware f o r m a t i o n u n d e r l y i n g the proposed d i s p o s a l 
w e l l c o n s i s t s of a t l e a s t s i x d i s t i n c t producing sand i n t e r ­
v a l s , among them the Getty and MWJ zones which have been 
i d e n t i f i e d by the Williamsons as being the most p r o l i f i c 
sand i n t e r v a l s o c c u r r i n g r e s p e c t i v e l y at depths of approxi­
mately 5345 f e e t (2463 f e e t subsea) t o 5498 f e e t (2616 f e e t 
subsea) and 6020 f e e t (3138 f e e t subsea) t o 6184 f e e t (3302 
f e e t subsea) i n the J.C. Williamson MWJ Well No. 1 l o c a t e d 
660 f e e t from the North and East l i n e s ( U n i t A) of Section 
35, Township 26 South, Range 29 East, NMPM. 

(7) J.C. Williamson c u r r e n t l y operates nine Delaware 
w e l l s l o c a t e d w i t h i n one-half m i l e of the proposed d i s p o s a l 
w e l l which are c u r r e n t l y producing from one or more of the 
v a r i o u s sand members of the Delaware f o r m a t i o n . 

(8) Several of the producing w e l l s as described above 
are c u r r e n t l y producing from one or more of the Delaware 
sand members proposed t o be u t i l i z e d i n the i n j e c t i o n w e l l . 

(9) Testimony and evidence f u r t h e r i n d i c a t e s t h a t 
s e v e r a l of the o f f s e t producing w e l l s as described above 
have not y e t been t e s t e d i n one or more of the Delaware sand 
members proposed t o be u t i l i z e d i n the i n j e c t i o n w e l l . 

(10) Testimony by J.C. Williamson i n d i c a t e s t h a t he 
f u l l y intends t o t e s t the various untested sand members 
w i t h i n the Delaware f o r m a t i o n i n h i s producing w e l l s at such 
time as economics j u s t i f y such t e s t i n g . 
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(11) Although the evidence presented i n d i c a t e s t h a t 
s e v e r a l of tho various sand members w i t h i n the Delaware 
f o r m a t i o n do not l i k e l y c o n t a i n s u b s t a n t i a l o i l and gas 
reserves, J.C. Williamson has the r i g h t t o t e s t and produce 
these i n t e r v a l s . 

(12) Approval of the s u b j e c t a p p l i c a t i o n may cause 
waste as a r e s u l t of wa t e r i n g out p o t e n t i a l l y p r o d u c t i v e 
i n t e r v a l s i n the Delaware f o r m a t i o n and would v i o l a t e the 
c o r r e l a t i v e r i g h t s of J.C. Williamson. 

(13) I n order t o prevent waste and p r o t e c t c o r r e l a t i v e 
r i g h t s , the a p p l i c a t i o n of Texaco t o convert i t s S a l t 
Mountain "36" Well No. 1 t o a s a l t water d i s p o s a l w e l l w i t h ­
i n the Delaware f o r m a t i o n should be denied. 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of Texaco Producing I nc. f o r 
a u t h o r i t y t o u t i l i z e i t s S a l t Mountain "36" Well No. 1 loca­
t e d 660 f e e t from the North and West l i n e s ( U n i t D) of Sec­
t i o n 36, Township 26 South, Range 29 East, NMPM, Eddy 
County, New Mexico, t o dispose of produced water i n t o the 
Delaware f o r m a t i o n i s hereby denied. 

(2) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year here-
i n a J * ^ 4 ^ ^ s i g n a t e d . 


