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STATE OF NEW MEXICO 
ENERGY, MINERALS AND N A T U R A L RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIV IS ION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9381 
Orde r No. R-8682 

APPL ICAT ION OF MCKAY OIL CORPORATION 
FOR A UNIT AGREEMENT, CHAVES C O U N T Y , 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE D I V I S I O N : 

Th i s cause came on fo r hear ing at 8:15 a . m . on May 25, I988 and on 
June 22, I988, at Santa Fe, New Mex ico , before Examiner Michael E. 
S t o g n e r . 

NOW, on th i s 29 th day o f J u n e , I988, the Div is ion D i r e c t o r , hav ing 
cons idered the tes t imony , the r e c o r d , and the recommendations o f the 
Examiner , and being f u l l y adv ised in the premises , 

FINDS T H A T : 

(1) Due pub l i c not ice hav ing been g i ven as r e q u i r e d by law, the 
D iv is ion has j u r i s d i c t i o n of t h i s cause and the sub jec t matter t he reo f . 

(2) The a p p l i c a n t , McKay Oi l C o r p o r a t i o n , seeks approva l o f the 
Camp State Un i t Area for all oi l and gas in any and all format ions 
u n d e r l y i n g 5,453.34 ac res , more or less , of S ta te , Federal and Fee lands in 
Chaves C o u n t y , New Mex ico , as f u r t h e r desc r ibed in E x h i b i t " A " a t tached 
here to and made a p a r t hereo f . 

(3) A l l plans o f development and opera t ion and c rea t i ons , expans ions , 
or con t rac t i ons o f p a r t i c i p a t i n g areas o r expans ions or con t rac t ions of the 
u n i t a rea , shou ld be submi t ted to the D i rec to r o f the D iv is ion for a p p r o v a l . 

(4) A p p r o v a l o f the proposed un i t agreement should promote the 
p reven t i on o f waste and the p ro tec t i on o f co r re la t i ve r i g h t s w i t h i n the u n i t 
a rea . 

IT IS THEREFORE ORDERED THAT: 

( I ) The Camp State Un i t Area is he reby app roved for al l o i l and gas 
in any and al l format ions u n d e r l y i n g those lands descr ibed in Exh ib i t " A " 
a t tached here to and made a p a r t hereo f . 



Case No. 9381 
Order No. R-8682 
Page 2 

(2) The plan conta ined in said u n i t agreement for the development 
and opera t ion o f the u n i t area is he reby app roved in p r i nc ip l e as a p roper 
conserva t ion measure; p r o v i d e d , however , tha t no tw i t hs tand ing any of the 
p rov is ions conta ined in said u n i t agreement , th is approva l shal l not be 
cons idered as wa iv ing or r e l i n q u i s h i n g , in any manner , any r i g h t , d u t y , or 
ob l iga t ion wh ich is now, or may he rea f te r be , ves ted in the Div is ion to 
supe rv i se and con t ro l operat ions fo r the exp lo ra t i on and development of any 
lands commit ted to the u n i t and p roduc t i on o f oil or gas t h e r e f r o m . 

(3) The u n i t opera to r shal l f i le w i t h the Div is ion an executed or ig ina l 
or executed c o u n t e r p a r t o f the u n i t agreement w i t h i n 30 days a f t e r the 
e f f ec t i ve date t h e r e o f ; in the event of subsequent jo inder by any p a r t y or 
expans ion or con t rac t i on o f the u n i t a rea , the u n i t opera to r shal l f i le w i th 
the D iv is ion w i t h i n 30 days t h e r e a f t e r c o u n t e r p a r t s of the u n i t agreement 
r e f l e c t i n g the subsc r i p t i on o f those in te res ts hav ing jo ined or r a t i f i e d . 

(4) A l l p lans of development and o p e r a t i o n , al l u n i t pa r t i c i pa t i ng 
areas and expans ions and con t rac t i ons t h e r e o f , and all expans ions or 
con t rac t ions o f the u n i t a rea , shal l be submi t ted to the D i rec to r of the Oil 
Conserva t ion D iv is ion fo r a p p r o v a l . 

(5) Th i s o r d e r shal l become e f fec t i ve upon the approva l o f said u n i t 
agreement by the Commissioner o f Publ ic Lands fo r the State o f New Mexico 
and the D i rec to r o f the a p p r o p r i a t e agency o f the Un i ted States Depar tment 
of the I n t e r i o r ; t h i s o r d e r s h a l l t e rm ina te ipso facto upon the te rmina t ion of 
said u n i t agreement ; and the last u n i t opera tor shal l no t i f y the 
D iv is ion immediately in w r i t i n g of such t e r m i n a t i o n . 

(6) J u r i s d i c t i o n o f th i s cause is re ta ined fo r the e n t r y of such 
f u r t h e r o r d e r s as the D iv is ion may deem necessary . 

DONE at Santa Fe, New Mex ico , on the day and year here inabove 
d e s i g n a t e d . ^ ^ ^ M ^ t a . 

S E A L 



Case No. 9381 
Order No. R-8682 
Page 3 

E X H I B I T " A " 
CASE NO. 9381 

ORDER NO. R-8682 
CAMP STATE UNIT AREA 

CHAVES C O U N T Y , NEW MEXICO 

TOWNSHIP 5 S O U T H , RANGE 22 EAST, NMPM 
Sections 23 t h r o u g h 26: A l l 
Sect ion 35: N/2 
Sect ion 36: N/2 

TOWNSHIP 5 S O U T H , RANGE 23 E A S T , NMPM 
Sect ion 19: A l l 
Sect ions 30 and 31 : A l l 
Sect ion 32: W/2 

Conta in ing 5,453.34 ac res , more or less, o f S ta te , 
Federal or Fee l ands . 


