
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9396 
Order No. R-8694 

APPLICATION OF BCO, INC. FOR 
A NON-STANDARD OIL PRORATION 
U N I T , RIO ARRIBA COUNTY, NEW 
MEXICO 

ORDER OF THE DIVISION 

BY THE D I V I S I O N : 

Th is cause came on for hear ing at 8:15 a . m . on June 22, 1988, at 
Santa Fe, New Mexico, before Examiner Michael E. S togner . 

NOW, on th is 8 t h day of J u l y , 1988, the Div is ion D i rec to r , 
hav ing cons idered the tes t imony , the r e c o r d , and the recommendations 
o f the Examiner , and being f u l l y adv ised in the premises, 

FINDS T H A T : 

(1) Due pub l ic not ice hav ing been g iven as requ i red by law, the 
D iv is ion has j u r i sd i c t i on of th is cause and the subject matter t he reo f . 

(2) The app l i can t , BCO, I n c . , seeks an o rde r mod i f y ing the 
s tandard 40-acre spacing requ i rements for i ts State " J " Well No. 1 
located 540 feet f rom the Nor th l ine and 820 feet f rom the East l ine 
(Un i t A ) o f Section 16, Townsh ip 23 N o r t h , Range 7 West, NMPM, Rio 
A r r i b a C o u n t y , New Mexico, which is p resen t l y completed as an oil well 
in both the Undesignated Lyb rook -Ga l l up Oil Pool and Graneros 
format ion (DHC-672) and dedicated to the NE/4 NE/4 of said Section 16, 
by pe rm i t t i ng the dedicat ion of an addi t ional 40 acres (NW/4 NE/4) to 
said u n i t , t he reby fo rming a non -s tanda rd 80-acre oil spacing and 
p ro ra t i on un i t cons is t ing of the N/2 NE/4 of said Section 1b; and 
making said o rde r re t roac t i ve to the date of f i r s t p r o d u c t i o n , October 
13, I987. 

(3) Pr ior to the hear ing the Graneros zone in the subject well 
was temporar i l y abandoned and tha t por t ion of th i s appl icat ion seeking 
special p rov is ions for Graneros p roduc t ion f rom the subject well should 
be d ismissed. 

(4) The subject well is w i t h in one mile of the outer bounda ry of 
the Lyb rook -Ga l l up Oil Pool which was establ ished on A u g u s t 1 , I962 
a n d , for a per iod of two yea rs , was governed by Special Rules and 
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Regulat ions as promulgated by Div is ion Order No. R-2267 and 
R-2267-A, which p rov ided for 320-acre spacing for gas wells and 
80-acre spacing for oi l we l ls . By Div is ion Order No. R-2267-B, dated 
beptember 8, 1964, said Special Rules were abol ished based on evidence 
concern ing the rese rvo i r charac te r i s t i cs w i t h i n the poo l . 

(5) Since September 8, 1964, said pool has been governed by 
statewide ru les which requ i re 40-acre oi l spacing and p ro ra t i on u n i t s . 

(6) The appl icant fai led to present su f f i c i en t geological and 
eng ineer ing evidence and test imony to show tha t the subject well is 
capable ot adequately d r a i n i n g the proposed 80-acre non -s tanda rd 
p ro ra t i on u n i t . 

(7) The app l icant 's request for an 80-acre non -s tanda rd oil 
spacing and p ro ra t i on un i t for i ts State " J " Well No. 1 should be 
den ied . 

IT IS THEREFORE ORDERED THAT: 

(1) The appl icat ion of BCO, I n c . , for an o rder mod i f y ing the 
s tandard 40-acre spacing requ i rements for i ts State " J " Well No. 1 
located 540 feet f rom the Nor th l ine and 820 feet from the East l ine 
(Un i t A ) of Section 16, Townsh ip 23 N o r t h , Range 7 West, NMPM, Rio 
A r r i b a C o u n t y , New Mexico, wh ich is p resen t l y completed as an oil well 
in both the Undesignated Lyb rook -Ga l l up Oil Pool and Graneros 
format ion (DHC-672) and dedicated to the NE/4 NE/4 of said Section 16, 
by pe rm i t t i ng the dedicat ion of an add i t iona l 40 acres (NW/4 NE/4) to 
said u n i t , t he reby forming a non -s tanda rd 80-acre oil spacing and 
p ro ra t i on u n i t cons is t ing of the N/2 NE/4 o f said Sect ion 16; and 
making said o rde r re t roac t i ve to the date o f f i r s t p r o d u c t i o n , October 
13, I987, is hereby den ied . 

(2) Ju r i sd i c t i on of th i s cause is re ta ined for the e n t r y of such 
t u r t h e r o rde rs as the Div is ion may deem necessary . 

RQJSLEL at Santa Fe, New Mexico, on the day and year here inabove 


