INCREMENTAL RESERVES SUMMARY

/\Remaining Reserves

Beginning Rate *Fconomic Limit Life, Remaining Reserves (Proposed Minus Continued)
Well & Zones BOPD MCFPD BoPD MCFPD Years Bbls MMSCF Bbls MMSCF
Penrose #1
Continued Operations: (Produce Only Singie Completion: Blinebry) 23.3 15,867 383
Sequential Single Completions w/Lift
Blinebry 0i1 & Gas 4.6 84.9 0.5 20 23.3 15,867 383
Drinkard 3.5 68.3 0.5 20 19.8 11,610 285
Tubb 0i1 & Gas 0.8 54.8 0.2 20 16.3 2,322 205
Total: 59.4 29,799 873
Proposed Commingied Operations 8.9 208.0 0.3 20 37.8 33,283 1109 17,416 726
Penrose #2
Continued Operations: (Produce Only Single Completion: Blinebry) 23.3 15,867 383
Sequential Single Complietions w/Lift
Blinebry 0il & Gas 4.6 84.9 0.5 20 23.3 15,867 383
Drinkard 3.5 68.3 0.5 20 16.8 11,610 285
Tubb 0i1 & Gas 0.8 54.8 0.2 20 16.3 2,322 205
Total: 59.4 29,799 873
Proposed Commingled Operations 8.9 208.0 0.3 20 37.8 33.283 1109 17,416 7126
Penrose #3
Continued Operations: (Same As Single Completions w/Lift) 42.4 42,184 444
Sequential Single Completions w/lift
Blinebry 0il & Gas 4.6 84.9 0.5 20. 23.3 15,867 383
Drinkard 7.6 13.9 2.0 5.8 14.1 21,673 48
Wantz Granite Wash 3.2 8.3 2.0 6.1 5.0 4,644 13
Total: 42. 42,184 444
Proposed Commingled Operations 15.4 107.1 1.2 20 27.1 54,957 514 12,773 70
Penrose #4
Continued Operations: (Same As Single Completions w/Lift, Except Tubb) 60.8 75,854 1051
Sequential Single Complietions w
Blinebry 0il & Gas 4.6 84.9 0.5 20 23.3 15,867 383
Drinkard 3.5 68.3 0.5 20 14.1 11,610 285
Tubb 0il1 & Gas 0.8 54.8 0.2 20 16.3 2,322 205
Wantz Granite Wash 14.0 _85.0 1.5 20 23.4 _48.377 _383
Total: 7. 78,176 1256
Proposed Commingled Operations 22.9 293.0 0.4 20 43.4 87.079 1610 11,225 559
Summary, 4 Well Total:
Continued Operatijons: (Avg) 37.5 149,772 2261
Sequential Single Completions w/Lift: (Avg) 59.6 179,958 3446
Proposed Commingling Operations: (Avg) 36.5 208,602 4342 58,830 2081

*Economic Limit is:
2 BOPD or 20 MCFPD (Whichever is reached last.)
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