
STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9399 
Order No. R-8708 

APPLICATION OF EXXON CORPORATION 
TO AMEND DIVISION ORDER DHC-195, AS 
AMENDED, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on June 8, 
1988, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 4th day of August, 1988, the Division 
Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
law, the Division has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) Division Case Nos. 9398 and 9399 were consolidated 
at the time of the hearing for the purpose of testimony. 

(3) By Order DHC-195, as amended, dated A p r i l 5, 1988, 
the Division authorized Exxon Corporation to commingle the 
production from the Drinkard, Wantz-Granite Wash, and 
Blinebry O i l and Gas Pools wi t h i n the wellbore of i t s N.G. 
Penrose Well No. 3 located 1980 feet from the North and East 
lines (Unit G) of Section 13, Township 22 South, Range 37 
East, NMPM, Lea County, New Mexico, subject to the following 
provisions: 
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"a. Each newly completed zone s h a l l be separately 
tested a minimum of 30 days or u n t i l such time 
as the production has s t a b i l i z e d . 

b. The Bl i n e b r y zone s h a l l not be commingled should 
i t be determined a f t e r t e s t i n g t h a t said zone i s 
a gas zone subject to the Gas P r o r a t i o n Rules and 
Regulations f o r the Blinebry O i l and Gas Pool." 

(4) The a p p l i c a n t , Exxon Corporation, seeks the 
amendment of said Order DHC-195 by removing from said order 
the t e s t i n g p r o visions of the B l i n e b r y zone. 

(5) The D i v i s i o n has i n s t i t u t e d said p r ovisions t o 
Order DHC-195 i n order t o ensure the p r o t e c t i o n of 
c o r r e l a t i v e r i g h t s of the various operators w i t h i n the 
Bline b r y O i l and Gas Pool should the B l i n e b r y zone i n the 
subject w e l l be completed as a gas zone subject t o the 
General Rules f o r the Prorated Gas Pools i n New Mexico as 
promulgated by D i v i s i o n Order No. R-8170, as amended. 

(6) The app l i c a n t presented production data from 
several B l i n e b r y w e l l s i n the area of the N.G. Penrose Well 
No. 3 which i n d i c a t e s t h a t B l i n e b r y completions below a 
depth of approximately -2250 sub-sea r e s u l t i n producing 
g a s - o i l r a t i o s of less than 16,000 standard cubic f e e t of 
gas per b a r r e l of o i l . 

(7) This data also i n d i c a t e s t h a t B l i n e b r y completions 
above a depth of approximately -2250 f e e t sub-sea have 
r e s u l t e d i n producing g a s - o i l r a t i o s i n excess of 224,000 
standard cubic f e e t of gas per b a r r e l of o i l . 

(8) The evidence presented i n d i c a t e s t h a t there e x i s t s 
s u b s t a n t i a l c o n t r o l w i t h i n the B l i n e b r y formation i n t h i s 
area. 

(9) The ap p l i c a n t t e s t i f i e d t h a t i t intends t o 
pe r f o r a t e and complete only the o i l - b e a r i n g p o r t i o n s (those 
at depths deeper than -2250 sub-sea) of the Blin e b r y 
formation i n the N.G. Penrose Well No. 3 and, as a r e s u l t , 
should o b t a i n a producing o i l w e l l i n the B l i n e b r y O i l and 
Gas Pool. 
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(10) The appl i c a n t f u r t h e r presented evidence and 
testimony which i n d i c a t e t h a t r e q u i r i n g the B l i n e b r y zone t o 
be separately t e s t e d w i t h i n the subject w e l l would 
s u b s t a n t i a l l y increase workover and completion costs which 
may i n t u r n render the proposal uneconomic. 

(11) Approval of the proposed amendment t o Order 
DHC-195 w i l l r e s u l t i n the recovery of a d d i t i o n a l reserves 
from the B l i n e b r y O i l and Gas Pool, thereby preventing 
waste, and w i l l not v i o l a t e c o r r e l a t i v e r i g h t s provided t h a t 
the a p p l i c a n t does not p e r f o r a t e and complete said zone i n 
the gas bearing i n t e r v a l described i n Finding No. (7) above. 

IT IS THEREFORE ORDERED THAT: 

(1) D i v i s i o n Order DHC-195, as amended, issued A p r i l 
5, 1988, i s hereby amended by the d e l e t i o n therefrom of the 
f o l l o w i n g p r o v i s i o n s : 

"a. Each newly completed zone s h a l l be separately 
t e s t e d a minimum of 30 days or u n t i l such time 
as the production has s t a b i l i z e d . 

b. The Blin e b r y zone s h a l l not be commingled should 
i t be determined a f t e r t e s t i n g t h a t said zone i s 
a gas zone subject t o the Gas Pr o r a t i o n Rules and 
Regulations f o r the B l i n e b r y O i l and Gas Pool." 

PROVIDED HOWEVER THAT, the appl i c a n t s h a l l p e r f o r a t e 
and complete only t h a t p o r t i o n of the Blin e b r y zone 
i d e n t i f i e d i n Finding No. (6) as being o i l bearing and 
located a t a depth greater than -2250 sub-sea. 

(2) A l l other provisions contained i n Order DHC-195 
s h a l l remain i n f u l l force and e f f e c t . 

(3) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
ent r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 


