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CASE 9437:

CASE 3438:

CASE 9439:

CASE 9440:

CASE 9441:

(Continued Irom July 6, 1983, Ixaminer Hearing)

Application of Nearburg Producing Campany for an unorthodox gas well locaticn, Edcy County, New
Mexico. Applicanz, in the above-styled cause, seeks approval Ior an uncronodex Jas well locactiin
2310 feet from the South line and 960 feet fram the East line (Unit I} of Section 11, Townsruco 22
Soutn, Range 24 East, Undesignated McKittrick Hills-Morrow 3as Pool, the §/2 of said Secticn L1l
o ne dedicazed wo said well. This location is aporoximately 14.5 miles west cof Carlsbad, ‘ew
Mexico.

(Recpered)

In <he matter of Zase 3017 being reopened pursuant t< the provisions of Division Order Nc. R-5364,
whicn crorulgated zemporary special rules and reguliations for the North Air 5trip-Bone Spring Focl
in por=:cns of Secticns 14 and 13, Township 18 South, Range 34 East, lea Counrty, inciuding 2 oro-
visicn for 80-acre spacing units. Operatcrs in the subject pool may appear and show cause why the
Norzh Air Strip-Bone Spring Pool shouid not be developed on standard statewide 40-acre spac:ing
units. Said pool ar=a is located appraximately 1.5 miles north of the o0id Hoobs Army Aur Cores
Auxiliary Airfield No. 4.

Application of W. A. Moncrief, Jr. for camulsory pocling and an unorthodox cas well location, Eddy
Coaunty, New Mexico. Applicant, in the above-styled cause, seeks an corZer pooling all muneral
interests from the surface to either the base of the Morrow formation cr wo a depth of 11,200 feet,
whichever is deeper, underlying the N/2 of Section 17, Township 24 South, Range 25 East, forming a
standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed
on 320-acre spacing within said vertical limits, to be dedicated to a well to be drilled at an
unorthodaox gas well location 360 feet fram the North line and 1980 feet fram the West line (Unit L)
cf said Secrion 17. Also to be considered will be the cost of drilling and campleting said well
and the allocation of the cost therecf as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk inwolved in drilling said
well. Said location is approximately 4.5 miles northwest of Whites City, New Mexico.

Application of Terra Resources, Inc. for camulsory nooling and an uncrthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pocling all mineral
interests fram the top of the Wolfcamp formation to the base of the Morrow formatian or to a depth
of 11,500 feet, whichever is deeper, underlying the E/2 of Section 8, Township 21 South, Range 27
East, to form a standard 320-acre gas spacing and proration unit for any ard all formations and/or
pools developed on 320-acre spacing within said vertical limits, to be dedicated to a well to be
drilled at an unorthodox gas well location 660 feet fram the South and East lines (Unit P) of said
Section 8. Also to be considered will be the cost of drilling and campleting said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said locaticn is approximately 5 miles north by east of Carlsbad, New Mexico.

Application of Union Pacific Resources Campany for pool extension and special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks to extend the horizontal limits of the Vada-
Devonian Pool to include the NW/4 of Section 35, Township 10 South, Range 33 East, and for the pro-
milgation of temporary special rules and requlations for said pool including a provision for 80-acre
spacing and proration units, designated well locations, and a poolwide exception to Division Rule

111 allowing for directional drilling or well deviations of more than S degrees in any 500-foot
interval. Said pool area is located approximately 9.75 miles N 82° E of Caprock, New Mexico.

Application of Union Pacific Resources Caompany for directiocnal drilling and an unorthodex (subsurface)
oil well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to
plug back its State 26 Well No. 2, surface location 1910 feet fram the South line and 1980 feet fram
the East line (Unit J), to 9,900 feet and then cammence drilling directicnally to penetrate the top
of the Undesignated Vada-Devonian Pool at a true vertical depth of approximately 12,900 feet and
within a 150-foot radius of an unorthodox subsurface location 1910 feet from the South line and

2580 feet fram the East line (Unit J} of Section 26, Township 10 South, Range 33 East, with the N/2
SE/4 of said section being dedicated to said well, forming a standard 80-acre oil spacing and
proration unit for said pool. Said location is approximately 10.25 miles N 80° E of Caprock, New

Application of Meridian Oil Inc. to amend Division Order No. R-4208, Bddy County, New Mexico.
Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-4208 to include
the Atcka formation for production fram its Leonard State "Com" Well No. 1 located 1980 feet from
the North line and 660 feet from the West line (Unit E) in the previously approved non-standard
320-acre gas proration and spacing unit for Grayburg-Morrow Gas Pool production and consisting

of the NW/4, MW/4 NE/4, N/2 SW/4, and SW/4 SW/4 of Section 22, Township 17 South, Range 29 East.
Said well is located approximately 5 miles west of Loco Hills, New Mexico.
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CASE 3402:

CASE 9427:

CASE 9436:

CASE 9425:

CASE 9426:

Applicatzon of Herizon Qil and Gas Company for a non-stancdard oil proration unit and downhcle
cawengling, ea County, New Mexico. Applicant, in the above-styied cause, seeks an apgrova. o
caringle production fram the Monument~faddock, Monument-8iinebry, and néesigrated Monument-Tooo
Pocis wizhan the wellbhcre of :ts Andersor Well No. 1 located at a standard sil well locaticn for
said zores 330 fzet from the South line and 1980 feet from the East iine (Unit O) of Section 3,
Townsnhiz 20 Scuth, RPange 3T Tast. Applicant Surther seeks ancroval for a 40-acre non-stancard il

P .
Sgacing

ard crorazicn unlt for the Momument-Tubb Pool croduction Zfor said well camprising the W4
SE'4 2f saud Secwon 8. Said well Is located aporoximately three miles south of Mongment, New
Mexicc.

Aprlication of Unicn 0il Company of Califcrmia d/b/a Unocal for a non-standard gas croration unit

and unorthodox gas well locaticn, Lea County, New Mexico. Applicant, in the above-styied cause,
seeks aprroval Zor an unorthodox gas well location in the Undesignated House Yates-Seven Rivers

Gas Pool for a3 well to pe drilled in Lot 1l at a point 600 feet fram the North line of Irregular
Secticn 3, Township 20 South, Range 39 East, and 330 feet West of the western boundary of ot L

in said Section 5, said well to be dedicated to Lots 1 and 4 of said Section 5 therepy formung a
38.72-acre non-standard gas proraticr. and spacing unit for said pool. Said location is apprax:mately
3.75 miles S 73° E of Nadine, New Mexico.

(Continued fram July 6, 1988, Examiner Hearing)

Application of Union Texas Petroleum Corporation for an infill well finding, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an order, pursuant to FERC Rule 271.305 of the
Natural Gas Policy Act of 1978 and to Rule l6.A.5 of Division Order No. R-5878-B, as amended, show-
ing that its State Cam Well No. 1-A located 1028 feet fram the North line and 1120 feet from the
East line {Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Dakota Pool, is needed to
effectively and efficiently drain the existing 320-acre gas spacing and proration unit camprising

the £/2 of said Secticn 16 which could not otherwise be produced by either the existing well or any
other such well which has produced from the Basin-Dakota Pool within said unit. This unit is located
approximately 4.75 miles southeast by south of Blanco, New Mexico.

{(Readvertised)

Application of Nearburg Producing Company for an unorthodox gas well location and simultaneous dedi-
cation, Bddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodax gas well location for its Parino Well No. 2 to be drilled 1500 feet fram the South line
and 1200 feet from the West line (Unit L) of Section 23, Township 19 South, Range 25 East, Boyd-
Morrow Gas Pool, the S/2 of said Section 23 to be simultaneously dedicated to said well and to the
existing Parino Well No. 1 located at a previously approved unorthodox gas well location (R-7381)
1980 feet from the South and East lines (Unit I) of said Section 23. Said unit is located approxi-
mateiy 4 miles northwest by north of Seven Rivers, New Mexico.

Application of Nearbury Producing Company for an unorthodox gas well location, Bddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
1340 feet from the South line and 660 feet fram the West line (Unit L) of Section 8, Township 19
South, Range 25 East, Boyd-Morrow Gas Pool, the S/2 of said Section 8 to be dedicated to said well.
This location is approximately 8.5 miles west-nortimest of Lakewood, New Mexico.

(Contimed from July 6, 1988, Examiner Hearing)

Application of Nearturg Producing Company for an unorthodox gas well location and simultaneocus
dedication, Bidy Coumnty, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodax gas well location for its B & B Well No. 2 to be drilled 660 feet fram the South and
East lines (nit P) of Section 22, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the E/2
of said Section 22 to be simultaneously dedicated to said well and to the existing B & B Well No. 1
located at a standard gas well location 1980 feet fram the North and East lines (Unit G) of said
Section 22. Said unit is located approximately 4.5 miles northwest by north of Seven Rivers, New
Mexico.

(Continued from July 6, 1988, Examiner Hearing)

Application of Nearburg Producing Campany for campulsory pooling and an unorthodox gas well location,
Bddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formations underlying the N/2 of Sectiom 26, Township 19 South, Range
25 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be
drilled at an unorthodox qas well location 990 feet from the North and West lines (Unit D) in said
Section 26. Also to be considered will be the cost of drilling and campleting said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit 1s located approximately 5 miles west of Lakewood, New Mexico.
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CASE 9402: (Continued from June 8, 1988, Examiner Hearing)

Application of Union Texas Petroleum Corporation for an infill well finding, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an order, pursuant to FERC Rule 271,305 of the
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R-5878-B, as amended, showing
that its State Com Well No. 1-A located 1028 feet from the North line and 1120 feet from the East line
(Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Dakota Pool, is needed to effectively
and efficiently drain the existing 320-acre gas spacing and proration unit comprising the E/2 of said
Section 16 which could not otherwise be produced by either the existing well or any other such well
which has produced from the Basin-Dakota Pool within said unit. This unit is located approximately
4,75 miles southeast by south of Blanco, New Mexico.

CASE 9385: (Continued from June 22, 1988, Examiner Hearing)

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Ojo
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feer in
its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the
West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well igs approximately 8 miles
north-northeast of the Navajo Lake Dam.

CASE 9425: Application of Nearburg Producing Company for an unorthodox gas well location and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location for fts B & B Well No. 2 to be drilled 660 feet from the South and East
lines (Unit P) of Section 22, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the E/2 of said
Section 22 to be simultaneously dedicated to said well and to the existing B & B Well No. 1 located at
a standard gas well location 1980 feet from the North and East lines (Unit G) of said Sectiom 22.
Said unit is located approximately 4.5 miles northwest of north of Seven Rivers, New Mexico.

CASE 9426: Application of Nearburg Producing Company for compulsory pooling and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formations underlying the N/2 of Section 26, Township 19 South, Range
25 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be
drilled at an unorthodox gas well location 990 feet from the North and West lines (Unit D) in said
Section 26. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 5 miles west of Lakewood, New Mexico.

CASE 9427: Application of WNearburg Producing Company for an unorthodox gas well location, and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location for its Parino Well No. 2 to be drilled 1500 feet from the South and West
_lines (Unit K) of Section 23, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the S/2 of said
Section 23 to be simultaneously dedicated to said well and to the existing Parino Well No. 1 located
at a previously approved unorthodox gas well location (R-7381) 1980 feet from the South and East lines
(Unit 1) of said Section 23. Said unit is located approximately 4 miles northwest by north of Seven
Rivers, New Mexico.

. CASE 9407: (Continued from June 22, 1988, Examiner Hearimg)

—

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet
from the South line and 960 feet from the East line (Unit I) of Section 11, Township 22 South, Range
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1l to be dedicated to
said well. This location is approximately 14.5 miles west of Carlsbad, New Mexico.
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CASE 9413: (Continued from Junme 22, 1988, Examiner Hearing)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Townehip 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

CASE 9389: (Continued from June 22, 1988, Examiner Hearing)

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Devonian formation underlying the NW/4 of Section 29,
Township 7 South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for any
and all formations and/or pools developed on 160-acre spacing within said vertical limits or the W/2
of said Seection 29 to form a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing within said vertical limits, both aforementioned
units to be dedicated to its E. McCombs Well No. 1 drilled at an unorthodox gas well location (for a
320-acre dedication) 1650 feet from the North line and 990 feet from the West line (Unit E) of said
Section 29. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said units are located approximately 11 miles south by west of Kenna, New Mexico.

CASE 9359: (Continued from May 25, 1988, Examiner Hearing)

Application of Dugan Production Corporation for a non-standard oil proration unit, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the Special Rules and
Regulations for the Rio Puerco-Mancos 011 Pool as promulgated by Division Order No. R~7471, as
amended, to form a l60-acre non-standard oil spacing and proration unit for said pool comprising the
NW/4 of Section 25, Township 21 North, Range 4 West, to be dedicated to the” existing Husky Federal
Well No. 2 located at a standard location 990 feet from the North and West lines (Unit D) of said
Section 25. Said well is located approximately 3.25 miles south of Milepost 75 on New Mexico Highway
No. 44.

CASE 9422: Application of Meridian 0il Company for central-point gas measurement, Rio Arriba County, New Mexico.
Applicant, in the above-~styled cause, seeks approval to install a central meter run at the end of El
Paso Natural Gas Company's pipeline lateral 2C-90, thereby allowing 17 Ballard-Pictured Cliffs
producing wells in the Canyon Large Unit to be commingled on the surface and their combined volumes to
be metered at one central point. Said metering location is to be in the SE/4 of Section 4, Township
25 North, Range 7 West, being approximately 6 miles northeast by north of Nageesi, New Mexico.

CASE 9423: Application of Meridian 0il Company for central-point gas measurement, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval to install a central meter run at the end of El
Paso Natural Gas Company's pipeline laterals 2C-18 and 2C-151, which are looped together, thereby
allowing 26 Blanco Pictured Cliffs producing wells in the Lindrith Unit to be commingled on the
surface and their combined volumes to be metered at one point. Said metering location to be in the
NW/4 of Section 13, Township 24 North, Range 3 West, being approximately 4 miles west of Lindrith, New
Mexico.

CASE 9415: (Continued from June 22, 1988, Examiner Hearing)

Application of Manzano 01l Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4 of Section 30, Township
18 South, Range 30 East, to form a standard statewide 40-acre oil spacing and proration unit within
said vertical limits or the W/2 SE/4 of said Section 30, to form a standard 80-acre oil spacing and
proration unit for any and all formations and/or pools within said vertical 1limits developed on
80-acre spacing, both aforementioned units to be dedicated to a well to be drilléd at a standard oil
well location thereon. Also to be considered will be the cost of drilling and completing sald well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of appiicant as operator of the well and a charge risk involved in drilling said well.
Said units are located 7.5 miles south by west of Loco Hills, New Mexico.

CASE 9424: (This case will be continued to July 20, 1988)

Application of Horizon Oil and Gas Company for a non-standard oil proration unit and downhole
commingling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an approval to
commingle production from the Monument-Paddock, Mounument-Blinebry, and Undesignated Monument-Tubb
Pools within the wellbore of its Anderson Well No. l located at a standard oil well location for said
zones 330 feet from the South line and 1980 feet for the East line (Unit 0) of Section 8, Township 20
South, Range 37 East. Applicant further seeks approval for a 40-acre non-standard oil spacing and
proration unit for the Monument-Tubb Pool production for said well comprising the SW/4 SE/4 of said
Section 8. Said well is located approximately three miles south of Monument, New Mexico.
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CASE 9385: (Continued from June 8, 1988, Examiner Hearing)

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Ojo
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in
its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the

West line (Unit M) of Section 10, Township 3l North, Range 7 West, Said well is approximately 8 miles
north-northeast of the Navajo Lake Dam.

CASE 9416: Application of Union 0il Company of California d/b/a/ Unocal for special pool rules and an unorthodox
gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the House Yates ~ Seven Rivers Gas Pool, located in portions of
Townships 19 and 20 South, Ranges 38 and 39 East, including a provision for 80-acre spacing and
designated well locations. Applicant also seeks an exception to the well location requirements of the
proposed new special pool rules for the Fletcher Well No. 1 to be re-entered 1980 feet from the North
line and 330 feet from the West line of Section 5, Township 20 South, Range 39 East. Said area is
approximately 2.5 miles east by south of Nadine, New Mexico.

,’ngE 9407: (Contlnued from June 8, 1988, Examiner Hearing)

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet
from the South line and 960 feet from the East line (Unit I) of Section 1!, Township 22 South, Range
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1l to be dedicated to
said well. This location 1is approximately 14.5 miles west of Carlsbad, New Mexico.

CASE 9419: Application of Amerind O11 Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral iInterests from the surface to a depth of
approximately 11,500 feet underlying the N/2 NW/4 of Section 32, Township 16 South, Range 37 East, to
form a standard 80-acre, more or less, oil spacing and proration unit for any and all formations
and/or pools within saild vertical limits developed on 80-acre spacing to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 6.5 miles northwest of Humble
City.

CASE 9350: (Continued from June 8, 1988, Examiner Hearing)

Application of Amerind 01l Company for a non-standard oil proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proration unit
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be drilled at a
standard oil well location thereon. Saild unit is located approximately 4.5 miles north of Humble
City, New Mexico.

CASE 9417: Application of Anadarko Petroleum Corporation for compulsory pooling and unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all wmineral
interests from the surface to the base of the Strawn formation underlying either the SE/4 SE/4 of
Section 28, Township 16 South, Range 38 East, to form a standard statewide 40-acre oil spacing and
proration unit or the E/2 SE/4 of said Section 28 forming a standard 80-acre olil spacing and proration
unit for the Strawn formation, only if and at such time as special pool rules for 80-acre spacing in
the Strawn formation are adopted in this area. Both aforementioned units are to be dedicated to a
well to be drilled at an unorthodox oil well location 1100 feet from the South line and 450 feet from
the East line (Unit P) of said Section 28. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 5 miles south by west of the 0ld Hobbs
Army Corps Auxiliary Airfield No. l.

CASE 9362: (Continued from June 8, 1988, Exanminer Hearing)

Application of Meridian Oil Inc. for the extension of the vertical limits cf the Cedar Hill-Fruitland
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan Ccunty, 'zw
Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of =rte
Cedar Hill-Fruitland Basal Coal Pool to include any and all coal zones of the Fruitland formation,
from approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Tewnship 31 North, Range 10
West, and Sections 19 through 22 and 27 through 34, Township 32 Korth, Range !0 West. Appiicant also
seeks the concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said area

counsists of 16 square miles in the form of a square centered approximately 5.5 miles east by north of
Cedar H1ill, New Mexico.
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filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 22, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:
CASE 9380: (Continued from June 8, 1988, Examiner Hearing)

Application of McKay 0il Corporation for a unit agreement, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the West Fork Unit Area comprising 20,775.02 acres, more or
less, of State, Federal and Fee lands in portions of Townships 4 and 5 South, Ranges 21 and 22 East.
The center of sald acreage is approximately 3% miles west of the intersection of U.S Highway No. 285
and State Highway No. 20.

CASE 9381: (Continued from May 25, 1988, Examiner Hearing)

Application of McKay 01l Corporation for a unit agreement, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Camp State Unit Area comprising 5,453.34 acres, more or
less, of State, Federal and Fee lands in portions of Township 5 South, Ranges 22 and 23 East. The
unit area is located astraddle U.S. Highway No. 285 between the store and garage at Mesa, New Mexico,
and the State-maintained Rest Stop three miles north of Mesa, New Mexico; being approximately 28 miles
north of the town of Roswell, New Mexico.

CASE 9413: Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gzas-oil ratic limitation to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

CASE §393: (Continued from June 8, 1988, Examiner Hearing)

Appiication of Yates Petroleum Corporation for an unorthodox gas well location, Lea Cournty, New
Mexico. Applicant, in the above-styled cause, seeks approvel for an unorthodox gas well location 660
feet from the North and East lines (Unit &) of Section 12, Township 13 South, Range 32 East, to test
all formations and/or pools to the base of the Mississippian formation, developed on 320-acre spacing,
the E/2 of said Section 12 to be dedicated to said well. Said well 13 approximately 12.75 miles south
by east of Caprock, New Mexico.

CASE 9396: (Continued frcm June 8, 1988, Examiner Hearing)

Application of BCO, Inmc. for a non-standard oil proration unit, Rio Arriba County, New Mexico.
Applicant, 1im the above-styled cause, seeks an order modifying the standard 40-acre spacing
requirements for its State "J" Well No. 1 located 540 feet from the North line and 820 feet from the
East line (Unit A) of Section 16, Township 23 North, Range 7 West, which is presently completed as an
0il well 1in Soth the Undesignated Lybrook-Gallup 01l Pool and Graneros formation (DHC-672) and
dedicated to the NE/4 NE/4 of said Section 16, by: (a) permitting the dedication of an additional 40
acres (NW/4 NE/4) to said unit, thereby forming a non-standard 80-acre oil spacing and proration unit
consisting of the N/2 NE/4 of sald Section 16; and (b) said order to be made retroactive to the date
of first production, Oczober 13, 1987. Said well is located in Lybrook, New Mexico.

CTASE %u14:  Applicarion of Hanson Operating Company, Inc. for an unorthodox oil well location, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 3 of the Special Rules
and Regulations for the Allison-Pennsylvanian Pool, as promulgated by Division Order No. R~1389-3,
thereby authorizing an unorthcdox o0il well location 660 feet from the South line and 1980 feet from
the East line {Unit Q) of Section 17, Township 8 South, Range 37 East, the W/2 SE/& of said Section 17
to be dedicated to the well forming a standard 8C-acre oil spacing and proration unit for said pool.
Said location is approximately one mile southeast by south of Bluitt, New Mexico.

o
o
r

o
h)
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Application of Mamcano €11 Corporation for ccmpulscry pooling, Eddy County, New Mexico. Applicant, in
the above-styled .:use, seexs an ordar pooliung all mineral interests from the surface to the base of
the Undesignated 3Janto Nino-~Zone Spring Pecol underliying either the SW/4 SE/4 of Section 30, Towrshio
.3 South, Range 32U East, to form a standar? statewlde 40-acre oil spacing and proration unit wicnin
said vertical lizits or the wW/2 SE/S of said Section 30, to form a standard 80-acre oil spacing and
proration unict feor any and all fcrmations and/or poels within said vertical limits developed on
B0-acre spacing, both afcrementioned unics 5 be dedicated to a well to be drilled at a standard oil
well leocation the-:cn. Al:o fo be ccnsidered wil: be the cost of drilling and completing said well
and the allocaztlon of the cost therecf as 721l a asctual operating costs and charges ior supervision.
desigration oI appiicent as op:rator of the wel. and a charge risk involved in drilling said well.

Said units aras located 7.5 uiles south by west of iLoco Hills, New Mexico.
)’ td
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CASE 9376:

CASE 9403:

CASE 9404:

CASE 9405:

CASE 9406:

CASE 9407:

CASE 9373:

CASE 9385:

CASE 9350:

(Contimied and Readvertised from May 25, 1988, Examiner Hearing)

Appl:.catlm of Nearburg Producing Company to amend Division Order No. R-8605 and the assignment of
an oil allowable retroactive to April 1, 1988, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks to amend Division Order No. R-8605, dated March 8, 1988, by changing the non-
standard oil proration unit to include Lots 3 and 4 of Section 19, Township 16 South, Range 37 East,
to be dedicated to its Soledad "19M" Well No. 1 located at an unorthodox location 1000 feet from
the South and West lines of said Section 19 thereby forming a non-standard oil spacing and proration
unit consisting of 100.81 acres. Applicant also seeks the assignment of an oil allowable for said
well to be made retroactive to April 1, 1988 based on the new acreage factor. Said well is located
approximately 4.25 miles southeast of Lovington, New Mexico.

Application of Nearburg Producing Company for an unorthodox oil well location, Iea County, New
Mexico. Applicant, in the above~-styled cause, seeks approval for an unorthodox oil well location
400 feet from the South and East lines (Unit P) of Section 24, Township 16 South, Range 36 East,
Northeast Lovington-Pennsylvanian Pool, the S/2 SE/4 of said Section 24 to be dedicated to said
well. This location is approximately 4 miles southeast of Lovington, New Mexico.

Application of Nearburg Producing Company for a non-standard oil proration unit and an unorthodox
oil well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval
for an unorthodox oil well location 330 feet from the North and West lines (Unit D) of Section 30,
Township 16 South, Range 37 East, Undesignated Northeast Lovington-Pennsylvanian Pool, said well to
be dedicated to Lots 1 and 2 of said Section 30 thereby forming a 100.49-acre non-standard oil
proration and spacing unit for said pool. Said location is approximately 4.3 miles southeast of
Lovington, New Mexico.

Application of Nearburg Producing Company for an unorthodox gas well location, BEddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well lcoation
1200 feet from the South line and 750 feet from the West line (Unit M) of Section 26, Township 19
South, Range 25 East, Undesignated Cemetery-Morrow Gas Pool, the S/2 of said Section 26 to be dedi-
cated to the well. Said location is approximately 4.8 miles west by south of Lakewood, New Mexico.

Application of Nearburg Producing Company for an unorthodox gas well location, Bddy County, New
Mexico. BApplicant, in the above-styled cause, seeks approval for an unorthodox gas well location
660 feet from the South line and 1650 feet from the West line (Unit N) of Section 1, Township 22
south, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1 to
be dedicated to said well. This location is approximately 13 miles west of Carlsbad, New Mexico.

Application of Nearburg Producing Company for an unorthodox gas well location, Bddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
2310 feet from the South line and 960 feet from the East line (Unit I) of Section 11, Township 22
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1l to
be dedicated to said well. This location is approximately 14.5 miles west of Carlsbad, New Mexico.

(Continued and Readvertised from May 25, 1988, Examiner Hearing)

Application of Texaco Producing Inc. for salt water disposal, Bddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet in
its Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of
Section 36, Township 26 South, Range 29 East, which is located approximately 2.25 miles east by
north of where the Pecos River crosses the Texas/New Mexico Stateline.

(Continued from May 25, 1988, Examiner Hearing)

Application of Blackwood & Nichols Co., Itd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
0jo Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531
feet in its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet
from the West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well is approxi-
mately 8 miles north-northeast of the Navajo Lake Dam. .

(Contimued from May 25, 1988, Examiner Hearing)

Application of Amerind 0Oil Company for a non-standard oil proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proration unit
for production from the Strawn and Atoka formations camprising the SE/4 NE/4 and NE/4 SE/4 of Sec-
tion 2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-
Strawn Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Said unit is located approximately 4.5 miles
north of Humble City, New Mexico.
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CASE 9408:

CASE 9362:

CASE 8834:

CASE 9409:

CASE 9410:

CASE 9391:

CASE 9392:

Application of J. R. Cone for determination of permanent allocation of downhole cammingled production
and for the amendment of Division Administrative Order DHC-473, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Administrative Order DHC-473, dated June 27, 1984, by
Getermining the permanent allocation of production from the Blinebry, Tubb, and Drinkard Pools and
for the adjustment of said production allocation retroactive to August 16, 1984 for its J. R. Cone
Bubanks Well No. 2 located 1980 feet fram the South line and 660 feet from the West line (Unit L)

of Section 14, Township 21 South, Range 37 East. Said well is located approximately 3 miles north-
northeast of Runice, New Mexico.

(Continued from May 25, 1988, Examiner Hearing)

Application of Meridian Oil Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland
Basal Coal Pool and the concomitant contraction of the Mount Nebo~Fruitland Pool, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the
Cedar Hill-Fruitland Basal Coal Pool to include any and all coal zones of the Fruitland formation,
fram approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10
West, and Sections 19 through 22 and 27 through 34, Township 32 North, Range 10 West. Applicant
also seeks the concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said

area consists of 16 square miles in the form of a square centered approximately 5.5 miles east by
north of Cedar Hill, New Mexico.

(Reopened and Readvertised)

In the matter of Case No. 8834 being reopened pursuant to the provisiong of Division Order No.
R-8222, which promilgated temporary special pool rules and regulations for the Alston Ranch-Upper
Pennsylvanian Pool in Lea County, New Mexico, including a provision for 80-acre spacing units.
Operators in the subject pool may appear and show cause why the Alston Ranch-Upper Pennsylvanian
Pool should not be developed on 40-acre proration unitg. The present horizontal extent of said
pool consists of the W/2 of Section 25, Township 13 South, Range 34 East, which is located approxi-
mately 9 miles west by north of McDonald, New Mexico.

Application of Conoco Inc. for an unorthodox oil well location and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil
well location 1650 feet from the North line and 2460 feet from the West line (Unit F) of Section
19, Township 26 South, Range 37 East, Scarborough Yates-Seven Rivers Pool, to be simultaneously
dedicated to the existing 40-acre proration unit consisting of the SE/4 NW/4 of said Section 19
to the above-described well and to its Eaves A. Well No. 4 located 1980 feet fram the North line
and 1650 feet from the West line of said Section 19. Said unit is approximately 2 miles north of
Mile Corner 8 on the Texas/New Mexicb State line.

Application of Tipperary Oil & Gas Corporation for an unorthodox oil well location and directicnal
drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to plug back
its Monsanto "30" State Well No. 2, located 1830 feet from the South line and 660 feet from the East
line (Unit I) of Section 30, Township 16 South, Range 37 East, to 8,230 feet and then commence dril-
ling directionally to penetrate the top of the Undesignated Northeast lLovington-Pennsylvanian Pool at
a true vertical depth of approximately 11,050 feet and within a 150-foot radius of an unorthodox
subsurface location 1200 feet from the South line and 660 feet from the East line of Section 30,
Township 16 South, Range 37 East, the E/2 SE/4 of said Section 30 to be dedicated to the well forming
a standard 80-acre oil spacing and proration unit for said pool. Said well is approximately 5.5 miles
southeast of Lovington, New Mexico.

(Continued from May 25, 1988, Examiner Hearing)

Application of Foran 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn
formation underlying the E/2 SE/4 of Section 7, Township 16 South, Range 37 East, forming a standard
80-acre oil spacing and proration unit for the Northeast Lovington-Pennsylvanian Pool, to be dedicated
to a well to be drilled at a standard oil well location in the NE/4 SE/4 (Unit I) of said Section 7.
Also to be considered will be the cost of drilling and campleting said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is approxi-
mately 4 miles east by south of the junction of U.S. Highway 82 and New Mexico State 18 in Lovington, :

o mab

{Continued from May 25, 1988, Examiner Hearing)

Application of Foran 0il Company for compulsory pooling and non-standard gas proration unit, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
from the surface to either the base of the Morrow formation or to a depth of 13,000 feet, whichever is
deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of Section 30, Township 21 South, Range 35
East, forming a 312.05-acre, more or less, non-standard gas spacing and proration unit for any and all
formations and/or pools within said vertical limits developed on 320-acre spacing, and the SE/4 of
said Section 30 forming a standard 160-acrc gas spacing and proration unit for any and all formations
and/or pools within said vertical limits developed on 160-acre gas well spacing, both aforementioned
units to be dedicated to 7 well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the coest
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said area is approximately
2.5 miles south of the junction of New Mexico State Road 176 and County Road 32.
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