
Docket No. 23-89 

Dockets Nos. 25-89 and 26-89 are tentatively set for August 23 and September 6, 1989. Applications for hearing must be 
fi l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - ADGUST 9, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. 
Alternate Examiners: 

Stogner, Examiner, or David R. Catanach, or Victor T. Lyon, 

ALLOWABLE: 

CASE 9712: 

CASE 9713: 

CASE 9698: 

(1) Consideration of the allowable production of gas for September, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for September, 1989, from four prorated gas pools 
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

In the matter of the hearing called by the Oil Conservation Division on it s own motion to permit Tom L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Chappell "5" Well No. 1 located 2310 feet from the North line and 990 feet from the West line 
(Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant, San Miguel County, New Mexico (which is located approximately 9.25 miles north-northwest of 
Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a Division-approved 
plugging program. 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tom L. 
Ingram, American Employers' Insurance Coapany, and a l l other interested parties to appear and show cause 
why the Gihon "31" Well No. 1 located 2970 feet froa the South line and 1814 feet from the East line 
(Unit G) of Section 31, Township 13 North. Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant/Pablo Montoya Land Grant. San Miguel County, New Mexico (which is located approximately 10.5 
miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging program. 

(Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for i t s 
Dragonfly State Unit Well No. 2 located 660 feet froa the South line and 1650 feet from the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated Foor Ranch-PrePeraian Gas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
forming a standard 319.16-acre gas spacing and proratioa unit for said pool. Said well is approximately 
4.5 miles north of Mile Post 172.5 on U. S. Highway 380. 

CASE 9700: (Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 East, foraing a standard 319.04-acre gas spacing and proration unit for any 
and a l l formations and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but is not necessarily Halted to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration unit for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but is not 
necessarily liaiced to che Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North Dagger 
Draw-Upper Pennsylvanian Pool). Both aforeaentioned units are to be dedicated to a well to be dr i l l e d at 
a standard location 660 feet froa the North line and 1980 feet froa the West line (Unit C) of said 
Section 2. Also to be considered w i l l be the cost of d r i l l i n g and coapleting said well and the 
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said well 
location is approxiaately 8 ailes west by north of Seven Rivers. New Mexico. 

CASE 9695: (Reopened and Readvertised) 

Application of Yates Energy Corporation for an unorthodox gas well location and a non-standard gas 
proration unit, Chaves County, New Mexico. Applicanc, in the above-styled cause, seeks approval for an 
unorthodox gas well location 660 feet f roa the South line and 1300 feet froa the West line (Unit M) of 
Section 18, Township 9 South, Range 27 East, Foor Ranch-PrePeraian Gas Pool, Lots 1 through 4 and the E/2 
W/2 of said Section 18 to be dedicated to the well forming a non-standard 325.04-acre gas spacing and 
proration unit. Said location is approximately 6 miles south-southwest of the Campbell Railroad Switch. 
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CASE 9714: 

CASE 9715: 

CASE 9703: 

Application of Union Oil Company of California for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from Che surtace to 
the base of the Morrow Formation underlying Lots 1 through 5, the SE/4 NW/ and the S/2 NE/4 (N/2 
equivalent) of Section 6, Township 20 South, Range 34 East, forming a standard 322.03-acre gas spacing 
and proration unit for any and a l l formations and/or pools developed on 320-acre spacing (which presently 
includes but is not necessarily limited to the Undesignated Quail Ridge-Morrow Gas Pool and the 
Undesignated Teas-Pennsylvanian Gas Pool), said unit to be dedicaced to a well to be d r i l l e d at a 
standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g 
said well. Said unit is located on the north side of U.S. Highway 62/180 at Mile Post No. 76. 

Application of Benson-Montin-Greer D r i l l i n g Corporation for a horizontal directional d r i l l i n g p i l o t 
project, special operating rules therefor, and a non-standard o i l proration unit, West Puerto Chiquito-
Mancos Oil Pool. Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks authority to 
in i t i a t e a horizontal directional d r i l l i n g p i l o t project in Sections 15 and 16, Township 25 North. Range 
1 West, West Puerto Chiquito-Mancos Oil Pool. Canada Ojitos Unit Area. The applicant proposes to u t i l i z e 
i t s C.O.U. (A16) Well No. 8 located 850 feet froa the North line and 1030 feet from the East line (Unit 
A) of said Section 16 by kicking off from the vertical wellbore in an easterly direction and then 
d r i l l i n g horizontally in the Mancos formation for approximately 2000 feet bottoming said wellbore in the 
adjoining Section 15, whereby i t is proposed that both Sections 15 and 16 w i l l be dedicated to the well 
forming a non-standard 1280-acre o i l spacing and proration unit for said pool. Applicant further seeks 
special rules and provisions within the pi l o t project area including the designation of a prescribed area 
limiting the horizontal extent of the wellbore and special allowable considerations. This area is 
located approximately 15 miles north by east of Regina, New Mexico. 

(Continued froa July 26, 1989, Exaainer Bearing.) 

Application of Meridian Oil, Inc. for exemption froa the New Mexico Natural Gas Pricing Act (NMPA). San 
Juan County, New Mexico. Applicant, in the above-styled cause, seeks the exemption froa the NMPA of 
certain i n f i l l wells in the Basin-Dakota and Blanco-Mesaverde Pools as provided in Section 62-7-5 NMSA, 
1978. A l i s t of wells for which exemptions are being sought aay be obtained by contacting the Santa Fe 
office of the Oil Conservation Division. 

CASE 9706: (Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Bahlburg Exploration for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location 900 feet from 
the South line and 50 feet from the West line (Unit M) of Section 25, Township 13 South, Range 37 East. 
Undesignated King-Devonian Pool, the SW/4 SW/4 of said Section 25 to be dedicated to said well forming a 
standard 40-acre o i l spacing and proration unit. Said well location is approximately 11.5 miles 
southeast by east of Tatum, New Mexico. 

CASE 9716: Application of Oryx Energy Company for an unorthodox gas well location. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location to test the 
Morrow Formation at a point 1980 feet froa the South line and 990 feet from the East line (Unit I) of 
Section 9, Township 20 South, Range 33 East, Undesignated Teas Pennsylvanian Gas Pool, the S/2 of said 
Section 9 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for 
said pool. Said well location is approximately one mile north of Mile Post No. 72 on U.S. Highway 
62/180. 

CASE 9717: Application of Nassau Resources for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the top of the 
Pictured C l i f f s formation or to a depth of 3,270 feet, whichever is deeper, underlying the E/2 of Section 
15, Township 32 North, Range 4 West, forming a standard 320-acre, more or less, gas spacing and proration 
unit for any and a l l pools and/or formations developed on 320-acre spacing (which presently includes but 
is not necessarily limited to the Basin-Fruitland Coal Gas Pool), said unit to be dedicated to i t s 
Carracas Unit 15-B Well No. 7 to be d r i l l e d on a standard coal gas well location 1650 feet from the North 
line and 1850 feet from the East line (Unit G) of said Section 15. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said well location is approximately 1 aile southwest of 
Mile Corner No. 230 located on the New Mexico/Colorado Stateline. 

CASE 9718: Application of Meridian Oil Inc. for the vertical contraction and redesignation of an existing Delaware 
Oil Pool and for a new pool creation, Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks to contract the vertical limits of the Parkway-Delaware Pool by excluding the upper portion of the 
Delaware formation identified as the "B" Sand interval and to redesignate said pool as the Parkway-
Delaware "A" Sand Pool or the Parkway-Lower Delaware Pool. Applicant further seeks the concomitant 
creation of a new o i l pool for Upper Delaware production designated as the Parkway-Delaware "B" Sand Pool 
or Parkway-Upper Delaware Pool with i t s horizontal limits to include a l l of Section 35, Township 19 
South, Range 29 East. The applicant also requests that the effective date for such an order issued in 
this matter be June 16, 1989. The Parkway-Delaware Pool presently comprises a l l of Section 35 and the 
NW/4 of Section 36, Township 19 South, Range 29 East, which is located approximately 26 miles southeast 
by east of Artesia, New Mexico. 



Docket No. 26-89 

Dockets Nos. 27-89 and 28-89 are tentatively set for September 20 and October 4, 1989. Applications for hearing must 
be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 6, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAUD OFFICE BUILDING 

SANTA FS, NEW MEXICO 

The following cases will be heard before Michael E. 
Alternate Examiners: 

Stogner. Examiner, or David R. Catanach, or Victor T. Lyon, 

ALLOWABLE: (1) Consideration of the allowable production of gas for October, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for October, 1989, from four prorated gas pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: (Continued froa August 9, 1989, Exaainer Hearing.) 

CASE 9713: 

CASE 97*2: 

CASE 9743: 

CASE 9725: 

CASE 9698; 

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Tom L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Chappell "5" Well No. 1 located 2310 feec froa the North line and 990 feet froa the West line 
(Unit E) of Section 5, Township 12 North, Range 30 East, a* projected into the unsurveyed Baca Location 
No. 2 Grant, San Miguel County, New Mexico (which is located approxiaately 9.25 ailes north-northwest of 
Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a Division-approved 
plugging program. 

(Continued froa August 9, 1989, Exaainer Bearing.) 

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Tom L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Gihon "31" Well No. 1 located 2970 feet froa the South line and 1814 feet froa the East line 
(Unit G) of Section 31, Township 13 North, Range 30 Bast, as projected into the unsurveyed Baca Location 
No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approximately 10.5 
miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging prograa. 

Application of Murphy Operating Corporation for a unit agreement, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Jennifer Chaveroo San Andres Unit Area 
comprising 5,147.00 acres, more or less, of State and Federal lands underlying a l l or portions of 
Sections 25, 26, 35, and 36, Township 7 South, Range 33 East and a l l or portions of Sections 18, 19, 20, 
21, 29, and 30, Township 7 South, Range 34 East. This area is located approxiaately 8 ailes north of the 
point common to Chaves, Lea, and Roosevelt Counties, New Mexico. 

Application of Murphy Operating Corporation for a waterflood project, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the proposed 
Jennifer Chaveroo San Andres Uait Area (Division Case No. 9742) located in a l l or portions of Sections 
25, 26, 35, and 36, Township 7 South, Range 33 East and all or portions of Sections 18, 19, 20, 21, 29, 
and 30, Township 7 South, Range 34 East, by the injection of water into the Chaveroo-San Andres Pool 
through 44 wells within the Unit Area which is located approxiaately 8 ailes north of the point common to 
Chaves, Lea, and Roosevelt Counties, New Mexico. 

(Continued froa August 23, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Red Rock "KB" Federal Well No. 2 to be drilled 330 feet froa the South line and 1980 feet froa the West 
line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said 
Sectioa 25 to be dedicated to said well foraing a standard 160-acre gas spacing and proration unit for 
said pool. Said well location is approxiaately 13.25 ailes north by west of the Pecos River Bridge on 
U.S. Highway 70. 

(Continued froa August 23, 1989, Exaainer Heariag.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County. New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Dragonfly State Unit Well No. 2 located 660 feet froa the Souih line and 1650 feet froa the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated Foor Ranch-PrePeraian Cas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Sectioa 31 to be dedicated to said well 
forming a standard 319.16-acre gas spacing and proratioa uait for said pool. Said well is approximately 
4.5 miles north of Mile Post 172.5 on U. S. Highway 380. 
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CASE 9700: (Continued froa August 23 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral int e r e s t s froa the surface to the bnse of 
the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Seccion 2, 
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration u n i t tor any 
and a l l formations and/or pools w i t h i n said v e r t i c a l extent developed on 320-acre spacing (which 
presently includes but i s not necessarily l i m i t e d to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool. Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NK/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration uni t for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but is not 
necessarily l i m i t e d to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North Digger 
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated uo a well to be d r i l l e d at 
a standard loca t i o n 660 feet from the North l i n e and 1980 feet from tlie West l i n e (Unit c) of said 
Section 2. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
a l l o c a t i o n of cost thereof as w e l l as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge f o r r i s k involved i n d r i l l i n g said well. Said well 
location i s approximately 8 miles west by north of Seven Rivers. New Mexico. 

CASE 9744: Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests in the Basin-Fruitland Coil Gas 
Pool underlying Lots 3 and 4, the S/2 NW/4. and the SW/4 of Section 10, Township 32 North, Range 6 West, 
forming a standard 279-acre gas spacing and proration u n i t f o r said pool, said u n i t to be dedicated to a 
well to be d r i l l e d a t an undetermined location at t h i s time. The applicant proposes to submit any proper 
or required forms, applications, and supporting data f o r Division approval once a well location i s 
determined. Also to be considered w i l l be the cost of d r i l l i n g and completing a well w i t h i n the u n i t and 
the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges for supervision, 
designation of applicant as operator of the u n i t and w e l l and a charge f o r r i s k involved i n d r i l l i n g said 
w e l l . Said u n i t i s bounded to the north by the State of Colorado between Mile Posts Nos. 242 and 243. 

CASE 9745: Application of Richmond Petroleum Inc. for compulsory pooling and a non-standard gas prorarion u n i t , San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 1, 2, 3 and 4 and the S/2 N/2 of Section 
9, Township 32 North, Range 6 West, forming a non-standard 237.60-acre gas spacing and proration u n i t Cor 
said pool, said u n i t to be dedicated to . i well to be d r i l l e d at an undetermined location at t h i s time. 
The applicant proposes to submit any proper or required forms, applications, and supporting d.ita f o r 
Division approval once a w e l l l o c a t i o n i s determined. Also to be considered w i l l be the cost of d r i l l i n g 
and completing a we l l w i t h i n the u n i t and the a l l o c a t i o n of the cost thereof as wel l as actual operating 
costs and charges f o r supervision, designation of applicant as operator of the u n i t and well and a charge 
for r i s k involved i n d r i l l i n g said w e l l . Said u n i t i s bounded to the north by the State of Colorado at 
Mile Post No. 243. 

CASE 9746: Application of Richmond Petroleuu Inc. for compulsory pooling, San Juan County, New Mexico. Applicant. 
i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas 
Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, forming a standard J20-acre gas 
spacing and proration u n i t f o r said pool, said u n i t to be dedicated to a wel l to be d r i l l e d at a 
standard coal gas w e l l location i n the SE/4 of said Section 9. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating 
costs and charges f o r supervision, designation of applicant as operator of the w e l l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said u n i t i s located approximately 1/2 mile south of Mile Post No. 243 
which i s located on the Colorado/New Mexico s t a t e l i n e . 

CASE 9703: (Readvertised.) 

Application of Meridian O i l , lac. f o r exemption froa the New Mexico Natural Gas Pricing Act (NMPA). San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks the exemption from the NMPA of 
certa i n i n f i l l wells i n the Basin-Dakota and Blanco-Mesaverde Pools as provided i n Section 62-7-5 NMSA. 
1978. Applicant f u r t h e r requests that said exemptions be made e f f e c t i v e r etroactive from che date of 
f i r s t production of natural gas froa each w e l l . A l i s t of wells f o r which exemptions are being sought 
may be obtained by contacting the Santa Fe o f f i c e of the O i l Conservation Division. 

CASE 9747: (This case w i l l be disaissed.) 

Application of Amoco Production Company f o r downhole commingling, Eddy Councy, New Mexico. Applicant, i n 
the above-styled cause, seeks approval to commingle gas production froa the Scoggins Draw-Strnuu and 
Scoggins Draw-Morrow Gas Pools w i t h i n the wellbore of i t s Federal "DH" Gas Coa Well No. 1 located at a 
previously approved unorthodox gas well location (NSL-1800) 700 feet froa the South l i n e and 990 feet 
from the West l i n e (Unit M) of Section 11, Township 18 South, Range 27 East. Said well is located 
approximately 5.5 miles south-southeast of Riverside, New Mexico. 



Docket No. 27-89 

Dockets Nos. 29-39 and 30-89 are tentatively set for October 4 and October 18, 1989. Applications for hearing lust be filed at 
least 22 days in advance of hearing date. 

DOCKET: EXAMINES HEARING - WEDNESDAY - SEPTEMBER 20, 1989 
8:15 A.M. • OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND CPPICS BUILDING 
SANTA FS, NEV MEXICO 

Ths following cases will be heard before David R. Catanach, Exaainer, or Michael S. Stogner, or Victor T. Lyon, Alternate Bxaainers: 

CASE 9712: (Continued fron Septeiber 6, 1989, Exaainer Hearing.) 

In the latter of the hearing called by the Oil Conservation Division on its own aotion to periit Toa L. Ingraa, 
Aaerican Eaployers' Insurance Coapany, and all other interested parties to appear and show cause why the Chappel1 '5' 
Kell No, 1 located 2310 feet froa the North line and 990 feet froa the West line (Unit E) of Section 5, Township 12 
North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico (which 
is located approxiaately 9.25 ailes north-northwest of Tucuacari, New Mexico), should not he plugged and abandoned in 
accordance with a Division-approved plugging prograa. 

CASE 9713: (Continued froa Septeiber 6, 1989, Exaiiner Hearing.) 

In the aatter of the hearing called by the Oil Conservation Division on its own aotion to perait Toa L. Ingraa, Aaerican 
Employers' Insurance Coapany, and all other interested parties to appear and show cause why the Gihon '31" well No. 
1 located 2970 feet froa the South line and IS14 feet frca the East line (Unit G) of Section 31, Township 13 North, 
Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, 
New Mexico (which is located approxiaately 10.5 ciles north-northwest of Tucuacari, New Mexico), should not be plugged 
and abandoned in accordance with a Division-approved plugging prograa. 

CASE 9757: Application of Yates Petroleua Corporation for a unit agreeaeat, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Lagarto State Unit Area coaprising 4,404.91 acres, aore or less, of State lands 
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 East and all or portions of Sections 6, 7, 
18, and 19, Township 11 South, Range 35 East. This area is located approxiaately 11 ailes northwest of Tatua, New 
Hexico. 

CASE 9725: (Continued froa September 6, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for in unorthodox gas well location, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock "KB* Federal Well No. 
2 to be drilled 330 feet froa the South line and 1980 feet froa the West line (Unit N) of Section 28, Township 6 South, 
Range 25 East, Pecos Slope-Abo Gas Pool, the 5W/4 of said Section 25 to be dedicated to said well foraing a standard 
160-acre gas spacing and proratioa unit for said pool. Said well location is approxiaately 13.25 ailes nor:h by west 
of the Pecos River Bridge on U.S. Highway 70. 

CASE 9700: (Continued froa Septeiber 6, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, in the itove-
styled cause, seeks an order pooling all aineral interests froa the surface to the base of the Morrow foraation 
underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, Township 20 South, Range 24 East, foraing 
a standard 319.04-acre gas spacing and proration unit for any and all formations and/or pools within said vertical 
extent developed on 320-acre spacing (which presently includes but is not necessarily liaited to the Undesignated Dagger 
Draw-Strain Gas Pool, Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Csietery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the 5/2 NW/4 (NW/4 
equivalent) of said Sectioa 2 to fore a standard 15S.54-acre spacing and proration unit for all foraations and/or pools 
developed on 160-acre spacing (which presently includes but is not necessarily liaited to the Undesignated Ds*;er Ira«-
Wolfcanp Gas Pool and the Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforeaentioned units are to 
ie dedicated to a well to be drilled at a standard location 660 feet froa the North line and 1580 feet fr:; the <est 
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line (Unit 0 if said Section 2. Also to be considered sill be the cost of drilling and completing said well v.i the 
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator cf the well and a charge for risk involved :n drilling said well. Said well location is approxi3a:=ly 8 ailes 
west by north of Seven Rivers, Hew Hexico, 

CASE 9758: Application :: Settis Brothers, Inc. for acreage rededicatioa and an unorthodox gas well location, Eddy County, New 
Hexico. Applicant, in che above-styled cause, seeks approval to rededicate the E/2 of Section 15, Township 23 South, 
Range 25 East, foraing a standard 320-acre gas spacing and proration unit in the Strawn foraation, to the State 16 Nell 
No. 1 located at an unorthodox gas well location for said unit 650 feet froa the South line and 1980 feet froi the East 
line (Unit Oj of said Section 15. This well is located approximately 1 lile west of the New Hexico Motor Transportation 
Division Port of Entry station at Carlsbad. 

CASE 9759: Application of Nearburg Producing Coapany for a non-standard gas proration unit and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well locjtion for 
its Howe Well No. 1 to be drilled 660 feet froa the South and Nest lines (Unit M) of Section 6, Township 19 South, Range 
27 East, to test the Morrow foraation, Lots 3 through 7, the SE/4 NW/4, and the E/2 SU/4 of said Sectioa 6 to be 
dedicated to said well to fora a non-standard 314.45-acre gas spacing and proration unit in the Undesignated Four Mile 
Draw-Horrow or Undesignated East Lake-Morrow Gas Pools. This well is located approxiiately 4.5 ailes northeast cf 
Lakewood, New Mexico. 

CASS 9750: Application of Santa ?e Energy Operating Partners, L.P. for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling all aineral interests in the Malaga-Atoka Gas Pool undeilyi.-.g the 
S/2 of Section 1, Township 24 South, Range 28 East, foraing a standard 320-acre gas spacing and proratioa unit for said 
pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to ba 
considered will be the cost of drilling and coapleting said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charqe for 
risk involved in drilling said well. Said unit is located approxiaately 2 ailes northeast of Malaga, New Mexico. 

CASE 9761: Application of Mobil Producing Texas and New Maxico, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to deepen its State *L* Nell No. 4 to the North vacuua Atoka-
Korrow Gas Pool at an unorthodox gas sell location 660 feet froa the North and Nest lines (Unit D| of Section 21, 
Township 17 South, Range 35 East, the W/2 of said Section 21 to be dedicated to said well to fora a standard 320-acre 
gas spacing and proration unit for said pool. This sell is located approxiaately 2.5 ailes northeast Ly east of 
Buckeye, New Mexico. 

CASE 9726: (Continued froa August 23, 1989, Examiner Hearing.) 

Application of Haylan Oil Corporation for coapulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all aineral interests froa the surface to the base of the Ellenberger foraation underlying 
the SW/4 of Section 25, Township 19 South, Range 38 East, foraing a standard 160-acre gas spacing and proration unit 
for any and all foraations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to fori a 
standard 40-acre oil spacing and proration unit for any and all foraations and/or pools developed on 40-acre spacing 
iwhich presently includes but is not necessarily liaited to the Undesignated House-Blinebry Pool, the Undesignated North 
H:use-Tubb Pool, the Undesignated Nadine Drinkarti-Aio Pool and the Undesignated East Nadine-Drinkard Pool). Both 
aforementioned units are to be dedicated to a single well to be drilled at a standard location in the NE/4 SW/4 (Unit 
K) of said Section 25. Also to be considered will be the cost of drilling and coapleting said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. Said well location is approxiaately 1.3 Biles east-
northeast of Nadine, Nes Mexico. 



Docket No. 29-89 

Dockets Nos. 30-89 and 31-89 are tentatively set for October 18 and November 1, 1989. Applications for hearing 
rtust be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE BOOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach or Victor T. Lyon, 
Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1989, from fourteen prorated gas 
pools i n Lea, Bddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for November, 1989, from four prorated gas 
pools i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: (Continued from September 20, 1989, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tom 
L. Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show 
cause why the Chappell "5" Well No. 1 located 2310 feet from the North line and 990 feet frcm the 
West line (Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed 
Baca Location No. 2 Grant, San Miguel County, New Mexico (which i s located approximately 9.25 miles 
north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned i n accordance with a 
Division-approved plugging program. 

CASE 9713: (Continued from September 20, 1989, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tom 
L. Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show 
cause why the Gihon "31" Well No. 1 located 2970 feet from the South line and 1814 feet fron the East 
line (Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca 
Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approx­
imately 10.5 miles north-northwest of Tucumcari, New Maxico), should not be plugged and abandoned i n 
accordance with a Division-approved plugging program. 

CASE 9770: Application of Yates Petroleum Corporation for an urwrthodox gas well location, Eddy County, New 
Mexioo. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 
for i t s Saguaro "AGS" Federal Com Well No. 1 to be d r i l l e d 1980 feet from the South line and 660 
feet from the West line (Unit L) of Section 11, Township 20 South, Range 24 East, Undesignated 
Cemetery-Morrow Gas Pool, the S/2 of said Section 11 to be dedicated to said well forming a standard 
320-acre gas spacing and proration unit for said pool. Said unit i s located approximately 8 miles 
west of Seven Rivers, New Mexico. 

CASE 9725: (Continued from September 20, 1989, Examiner Hearing) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New 
Mexioo. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
for i t s Red Rock "NB" Federal Well No. 2 to be d r i l l e d 330 feet from the South line and 1980 feet 
from the West line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, 
the SW/4 of said Section 28 to be dedicated to said well forming a standard 160-acre gas spacing and 
proration unit for said pool. Said well location i s approximately 13.25 miles north by west of the 
Pecos River Bridge on U.S. Highway 70. 

CASE 9700: (Continued from September 20, 1989, Examiner Hearing) 

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration unit for 
any and a l l formations and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but i s not necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the 
S/2 NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration 
unit for a l l formations and/or pools developed on 160-acre spacing (which presently includes but is 
not necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North 
Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to 
be d r i l l e d at a standard location 660 feet frcm the North line and 1980 feet from the West line 
(Unit C) of said Section 2. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for super­
vision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g 
said well. Said well location i s approximately 8 miles west by north of Seven Rivers, New Mexico. 
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CASE 9749: (Continued from September 6, 1989, Examiner Hearing) 

Application of OGS Operating Company, Inc. for compulsory pooling and an unorthodox o i l well loca­
tion, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests i n the Bluitt-San Andres Associated Pool underlying either the N/2 of Section 
15, Township 8 South, Range 37 East, forming a standard 320-acre gas spacing and proration unit for 
said pool i f gas is encountered or the E/2 NE/4 of said Section 15, forming a standard 80-acre o i l 
spacing and proration unit for said pool i f o i l i s encountered^. Either unit i s to be dedicated to 
a well to be d r i l l e d 990 feet from the North and East lines (Unit A) of said Section 15, which is 
a standard gas well location for the 320-acre unit and a non-standard o i l well location for the 80-
acre unit. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig­
nation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said unit i s approximately 2.5 miles east of B l u i t t , New Mexico. 

CASE 9771: Application of OGS Operating Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the 
base of the Strawn formation underlying the following described acreage in Section 5, Township 24 
South, Range 25 East, and in the following described manner: the S/2 to form a standard 320-acre 
gas spacing and proration unit for any and a l l formations and/or pools (Undesignated Dark Canyon-
Pennsylvanian Gas Pool and Undesignated Mosley Canyon-Strawn Gas Pool) developed on 320-acre 
spacing; the SW/4 to form a standard 160-acre gas spacing and proration unit for any and a l l forma­
tions developed on 160-acre spacing; and, the SE/4 SW/4 to form a standard 40-acre o i l spacing and 
proration unit for any and a l l formations and/or pools developed on statewide 40-acre spacing. A l l 
of the above-described units are to be dedicated to a single well to be d r i l l e d at a standard loca­
tion i n the SE/4 SW/4 (Unit N) of said Section 5. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. Said area i s located approximately 5.25 miles northwest by north of 
White City, New Mexico. 

CASE 9744: (Readvertised) 

Application of Richmond Petroleum Inc. for compulsory pooling and an unorthodox coal gas well loca­
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l 
mineral interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 3 and 4, the S/2 NW/4, and 
the SW/4 (W/2 equivalent) of Section 10, Township 32 North, Range 6 West, forming a standard 279-
acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be d r i l l e d 
at an unorthodox coal gas well location 1450 feet from the North line and 1815 feet from the West 
line (Unit F) of said Section 10. Also to be considered w i l l be the cost of d r i l l i n g and completing 
a well within the unit and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the unit and well and a charge for 
risk involved i n d r i l l i n g said well. Said unit i s bounded to the north by the State of Colorado 
between Mile Posts Nos. 242 and 243. 

CASE 9745: (Readvertised) 

Application of Richmond Petroleum Inc. for compulsory pooling and an unorthodox coal gas well loca­
tion, San Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 1 and 2, the S/2 NE/4, and 
the SE/4 (E/2 equivalent) of Section 9, Township 32 North, Range 6 West, forming a standard 279.4-
acre gas spacing and proration unit for said pool, to be dedicated to a well to be d r i l l e d at an 
unorthodox coal gas well location 360 feet from the North line and 120 feet from the East line (Unit 
A) of said Section 9. Also to be considered w i l l be the cost of d r i l l i n g and completing a well 
within the unit and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the unit and well and a charge for risk 
involved i n d r i l l i n g said well. Said unit i s bounded to the north by the State of Colorado at Mile 
Post No. 243. 

CASE 9746: (Continued from September 20, 1989, Examiner Hearing) 

Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Appli­
cant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland 
Coal Gas Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, forming a standard 
320-acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be 
dri l l e d at a standard coal gas well location i n the SW/4 of said Section 9. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved i n d r i l l i n g said well. Said unit i s located approximately 1/2 
mile south of Mile Post No. 243 which i s located on the Colorado/New Mexico stateline. 



Docket No. 30-89 

Dockets Nos. 32-89 and 33-89 are tentatively set for November 1 and November 15, 1989. Applications for bearing must be filed 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 18, 1989 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyon, Alternate 
Examiners: 

CASE 9712: (Continued from October 4, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Tom L. Ingram, 
American Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell 
"5" Well No. 1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section 5, 
Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, 
New Mexico (which is located approximately 9.25 miles north-northwest of Tucuncari, New Mexico), should not be 
plugged and abandoned in accordance with a Division-approved plugging program. 

, j~ CASE 9713: (Continued from October 4, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Tom L. Ingram, 
American Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon 
"31" Well No. 1 located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, 
Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land 
Grant, San Miguel County, New Mexico (which is located approximately 10.5 mites north-northwest of Tucumcari, 
New Mexico), should not be plugged and abandoned in accordance with a Division-approved plugging program. 

CASE 9778: Application of Heafitz Energy Management, Inc. for a unit agreement. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for the Tres Amigos Unit Area comprising 3320 acres, more or less, of State 
and Federal lands underlying all or portions of Sections 9, 10, 15, 16, 20, 21, and 22, Township 26 South, Range 
35 East. Said unit is located approximately 11 miles south-southwest of Jal, New Mexico. 

CASE 9779: Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for the Woodstock State Unit Area comprising 1,758.82 acres, more or less, 
of State lands underlying all or portions of Sections 3, 4, 5, and 6, Township 9 South, Range 33 East. Said 
unit is located approximately 4.5 miles west by south of the point common to Lea, Chaves and Roosevelt Counties, 
New Mexico. 

CASE 9738: (Reopened and Readvertised) 

Application of Kelt Oil and Gas, Inc. for statutory unitization, Chaves County, New Mexico. Applicant, in the 
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all 
mineral interests in the designated and Undesignated Cato-San Andres Pool underlying 15,321.83 acres, more or 
less, of State, Federal, and Fee lands in Townships 8 and 9 South, Range 30 East. Said unit is to be designated 
the Cato Unit. Among the natters to be considered at the hearing will be the necessity of unit operation; the 
designation of a unit operator; the determination of the horizontal and vertical limits of the unit area; the 
determination of the fair, reasonable, and equitable allocation of the production and costs of production, 
including capital investment, to each of the various tracts in the unit area; the determination of credits and 
charges to be made among the various owners in the unit area for their investment in wells and equipment; and 
such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but 
not limited to, unit voting procedures, selection, removal or substitution of unit operator, and time of 
commencement and termination of unit operations. Applicant also requests that any such order issued in this 
case include a provision for carrying any nonconsenting working interest owner within the unit area upon such 
terms and conditions to be determined by the Division as just and reasonable. Said unit area is located 
approximately 11 miles south-southeast of Boaz, New Hexico. 
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CASE 9780: Application of John H. Hendrix Corporation for an unorthodox gas well location and non-standard gas proration 
unit. Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well 
location 860 feet from the North line and 2100 feet from the East line (Unit B) of Section 11, Township 21 South, 
Range 36 East, Eumont Gas Pool, the N/2 NE/4 of said Section 11 to be dedicated to said well forming a non­
standard 80-acre gas spacing and proration unit for said pool. Said location is approximately 1.6 miles east 
of Oil Center, New Mexico. 

CASE 9726: (Continued from September 20, 1989, Examiner Hearing.) 

Application of Haylan Oil Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Ellenberger 
formation underlying the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas 
spacing and proration unit for any and a l l formations and/or pools developed on 160-acre spacing and the NE/4 
SW/4 of said Section 25 to form a standard 40-acre o i l spacing and proration unit for any and a l l formations 
and/or pools developed on 40-acre spacing (which presently includes but is not necessarily limited to the 
Undesignated House-Blinebry Pool, the Undesignated North House-Tubb Pool, the Undesignated Nadine Drinkard-
Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned units are to be dedicated to a 
single well to be drilled at a standard location in the NE/4 SW/4 (Unit K) of said Section 25. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said well location is approximately 1.3 miles east-northeast 
of Nadine, New Mexico. 

CASE 9762: (Continued from October 4, 1989, Examiner Hearing.) 

Application of TXO Production Corp. for directional d r i l l i n g , Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionally d r i l l from a surface location 900 feet from the South line 
and 1815 feet from the West line (Unit N) of Section 11, Township 20 South, Range 29 East, to a standard 
bottomhole o i l well location in the Strawn formation within 50 feet of a point 825 feet from the North line and 
1815 feet from the West line (Unit C) of Section 14, Township 20 South, Range 29 East, the NE/4 NU/4 of said 
Section 14 to be dedicated to said well forming a standard 40-acre o i l spacing and proration unit for the 
Undesignated South Parkuay-Strawn Pool. This well location is approximately 4.25 miles north-northwest of the 
junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9763: (Continued from October 4, 1989, Examiner Hearing.) 

Application of TXO Production Corp. for directional d r i l l i n g , Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionally d r i l l from a surface location 100 feet from the North line 
and 1500 feet from the East line (Unit B) of Section 15, Township 20 South, Range 29 East, to a standard 
bottomhole o i l well location in the Strawn formation within 50 feet of a point 1815 feet from the North line 
and 825 feet from the East line (Unit H) of said Section 15, the SE/4 NE/4 of said Section 15 to be dedicated 
to said well forming a standard 40-acre o i l spacing and proration unit for the Undesignated South Parkway-
Strawn Pool. This well location is approximately 4 miles northwest of the junction of U.S. Highway 62/180 and 
New Mexico State Highway 31. 

Application of Oryx Energy Company for compulsory pooling, Eddy County, New Hexico. Applicant, in the above-
styled cause, seeks an order pooling a l l mineral interests from the top of the Wolfcamp formation to the base 
of the Morrow formation underlying the E/2 of Section 16, Township 18 South, Range 27 East, forming a standard 
320-acre gas spacing and proration unit for any and a l l formations and/or pools within said vertical extent being 
developed on 320-acre spacing (which includes but is not necessarily limited to the Undesignated Red Lake-
Pennsylvanian Gas Pool, Undesignated Red Lake Atoka-Morrow Gas Pool, Undesignated Scoggin Draw-Strawn Gas Pool, 
Undesignated Scoggin Draw-Atoka Gas Pool, and Undesignated Scoggin Draw-Morrow Gas Pool), said unit to be 
dedicated to a uell to be drilled at a standard gas well location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. Said unit is located approximately 6 miles south by east of Riverside, New 
Mexico. 
Application of Oryx Energy Company for an unorthodox location and compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow formation underlying the following described acreage in Section 22, Township 22 South, Range 34 
East, and in the following manner: the S/2 to form a standard 320-acre gas spacing and proration unit for any 

CASE 9781: 

CASE 9782: 



Docket Ro. 32-69 

Dockets Dos. 33-89 and 34-89 ire tentatively set for lovelier 15 and lovelier 2), 1919. Applications for tearing mst ie filed it 
least 22 days in advance of Bearing date. 

DOCIJT: EIAMINER HEARING • NIDMISDA! - I0VINBI1 1, 198) 
8:15 A.M. • OIL CONSERVATION DIVISION COXFISIITCI I3GK, 

STATI LAUD 011 Kl BUILDING 
SANTA fl, Ml MUICO 

The following cases will ie heard before Victor T. Lyoo, Eiuiner. or Michael I. Stogner or David 1. Catanach, Alternate Exaetners: 

CASE 9712: (Continued froi October 18, 198S, Exaainer Heariag.) 

In the aatter of the heariag called by the Oil Conservation Division on its own aotion to perait Tea l. ingraa. 
Aaerican Eaployers' Insurance Coapany, and all other interested parties to appear and show cause why the chappell '5' 
Nell No. 1 located 2310 feet fro- tne North liae and 990 feet froi tbe Nest line (Dait I) of Section 5, Township 12 
North, Range 30 last, as projected into the unsurveyed Baca Location Mo. 2 Grant, San Miguel County, New Mexico (which 
is located approxiaately 9.25 ailes north-northwest of Tucuacari, lea llexico), should not be plugged and aiandoned in 
accordance with a Division-approved plugging prograa. 

CASE 9713: (Continued froa October 18, 1989, Exaainer Heiring.) 

In the aatter of the hearing called by tbe Oil Conservation Division on its own notion to perait Ton L. Ingraa, Aaerican 
Eaployers' Insurance Coapany, and all other interested parties to appear and show cause why the Gihon '3!' veil No. 
I located 2970 feet froa the South line and 1914 feet froi the last line (Dnit Gl of Section 31, Township 13 North. 
Range 30 East, as projected into the unsurveyed Baca Location lo. 2 Grant/Pablo Montoya Land Grant, San Miguel County, 
Hew Mexico (which is located approxiaately 10.5 ailes north-northwest of Tucuacari, New Mexico), should not be plugged 
and aiandoned in accordance with a Division-approved plugging prograa. 

CASE 9794: Application of Tates Petroleua Corporation for a unit agreeaent, Lea County, New Mexico. Applicant, m the above-
styled cause, seeks approval of the Reiuda State Omt Agreeaent for at area coaprising 2,982.61 acres, aore or less, 
of State lands in all or portions of Sections 5. 7, 8, 9, 16, and 17, Township 10 South, Range 33 East. Said area is 
located approxiaately 8 ailes northeast by east of Caprock, Rev Mexico. 

CASE 9795: Application of Tates Petroleua Corporation for an unorthodox gas well location, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas veil location 1990 feet froi tbe South line and 660 
feet froi the East line (Dnit 1} of Section 2, Township 10 South, lange 26 East, to test the Undesignated foor Ranch-
PrePeraian Gas Pool, the S/2 of said Section 2 to be dedicated to said well to fori a standard 320-acre gas spacing 
and proration unit for said pool. Said unit is located approxiaately 6 liles east by sooth of the Peccs River Bridge 
on U.S. Highway 70. 

CASE 978B: (Continued froi October 18, 1989, Exaainer Hearing.) 

Application of Tatea Petroleua Corporation for directional drilling and an unorthodox gas well location, Eddy County, 
New Mexico. Applicant, ia tbe above-styled cause, seeks authorization to directionally drill a well froa a surface 
location of 5(3 feet froi the Sontb line and 2125 feet froi the last line (Unit O) of Section 11, Township 20 South. 
Range 29 last, to an unorthodox bottoahole gas well location in tbe Morrow foraation within 50 feet of a point 2490 
feet froa the North line aad 1930 feet froi the last line (Halt G) of Section 14, Township 20 South, Range 29 East, 
the E/2 of said Section 14 to be dedicated to said well toning a standard 320-acre gas spacing and proration unit for 
the Undesignated East Burton flat-Morrow Gas Pool. This well location is approxiaately 4 tiles north-northwest of the 
junction of O.S. Highway 62/180 and New Mexico State Highway 31. 
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CAS8 9725: (Continued froi October 19 , 1989 , Exaainer Hearing.) 

Application of Yates Petroleun Corporation for an unorthodox gas well location, Chaves County, Hew Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red lock 'SB* Federal Well Wo. 
2 to be drilled 330 feet fret the South line and 1980 feet froi the West line (Unit Rl of Section 28, Township 6 South, 
Range 25 las:, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be dedicated to said well foraing a standard 
160-acre gas spacing and proration unit for said pool. Said well location is approxiaately 13.25 ailes north by west 
of the Pecos River Bridge on D.S. Highway 70. 

CASS 9796: Application of Santa Fe Energy Operating Partners. L.P. for coapulsory pooling and an unorthodox gas well location. 
Lea County, Hew Mexico. Applicant, in the above-styled cause, seeks an order pooling all aineral interests frca the 
surface to the base of the Morrow foraation underlying the E/2 of Section 22, Township 19 South, Range 33 East, foraing 
a standard 320-acre gas spacing and proration unit for any and all foraations and/or pools being developed on 320-
acre spacing (which presently includes but is not necessarily liaited to the Undesignated Gea-Morrow Gas Pool and the 
Undesignated East Gea-Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well 
location 660 feet froa the Horth and East lines (Unit A) of said Section 22. Also to be considered will be the cost 
of drilling and coapleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant an operator of the well and a charge for risk involved in drilling 
said well. Said well location is approxiaately 4.5 ailes north of Mile Post Ro. 73 located on U.S. Highway 62/190. 

CASE 9797: Application of Santa fe Energy Operating Partners. L.P. for ccapulsory pooling and a non-standard gas prcrat:cn unit. 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all aineral interests froi the 
surface to the base of the Morrow foraation underlying Lots 1 thrcugh 7 and the NW/4 NE/4 IN/2 equivalent) of Sect::: 
20, Towaship 23 South, Range 25 East, foraing a non-standard 301.37-acre gas spacing and proration unit for any and 
all foraations develcped os 320-acre spacing within said vertical extent, said unit to be dedicated t: a wel: ".o te 
drilled at a standard gas well location thereon. Also to be considered will be the cost cf drilling aid c-spletmg 
said well and the allocation ef the cost thereof as well as actual operating rests and charges for supervision, 
designation of applicant an operator of tie well and a charge for risk involved m drilling said well. Said unit :s 
located approxiaately 5 -lies south hy east of Riverside. New Mexico.' 

CAS! 9730: (Continued froi October 19. 1939. Exaiher "earing.I 

Application of John H. Hendrix Corporation for an unorthodox gas well location ar.d non-standard ga- proration unit. 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas weii location 950 
feet froa the North line and 210C feet frca tie East line (Unit B) cf Section 11. Township 21 South. Pane? 36 East. 
Euaont Gas Pool, the N/2 NE/4 cf said Section 1! to be dedicated tc said well forimg a non-standard ?C-a:re gas scaoir: 
and proration unit for said pool. Said location is approxiaately 1.6 ailes east of Oil Center, New Mexi::. 

CASE 9798: Application of El Paso Natural Gas Ccacany for a:endaest of Division Order No. R-6175, as aaended. Eddy County. New-
Mexico. Applicant, in the above-styled cause, seeks to aaend Division Order No. R-6175. which order authorised tie 
Washington Ranch Gas Storage Project, by allowing the aeasureaent of the total voluae of input gas into the storage 
area through a single aeter and to aeter only the total voluae of gas being withdrawn froa the storage area through 
a second single aeter. Said project area is located in an area 5 ailes south of the Carlsbad Caverns National Park. 

CASE 9799: Application of Bannon Energy Incorporated for an unorthodox oil well location, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Grace federal *:r 
Well No. l-H to be drilled 330 feet froa the North line and 2130 feet froa the West line (Unit ci of Secti:: 24. 
Township 24 Horth, Range 7 West, Devil's Fork-Gallup Associated Pool, said well to be siaultaneously dedicated to an 
existing standard 160-acre oil spacing and proration unit coaprising the NW/4 of said Section 24 along with tie 'race 
Federal "24" Wells Nos. I and 2 located 9:0 feet froa the North line and 1640 feet froi the West line (Unit Cl anj 
feet froa the North line and 1923 feet fro: tie West line (Unit ft of said Section 24, respectively, Said unit is 
located approxiaately 5 ailes norch :y east o: tie Southern Union Gas Coapany Lybrook Plant. 



Dockets Nos. 35-89 and 36-89 are tentatively set for December 13 and December 27. 1989. Applications for hearing must be filed at least 
22 days In advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 29. 1989 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM. 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach or Victor T. Lyon, Alternate Examiners: 

CASE 9712: (Continued from November 1. 1989, Examiner Hearing.) 

In the natter of the hearing called by the Oil Conservation Division on Us own motion to permit Tom L. Ingram, American 
Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappelf "5" Well Ho. 
1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section 5, Township 12 North, Range 
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico (which Is located 
approximately 9.25 miles north-northwest of Tucumcari. New Mexico),.should.not be plugged and abandoned In accordance 
with a Division-approved plugging program. 

CASE 9713: (Continued from November 1, 1989, Examiner Hearing.) 

In the matter of the hearing called by the OU Conservation Division on Its own motion to permit Tom L. Ingram, American 
Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon "31" Well No. 1 
located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, Township 13 North, Range 
30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County. New 
Mexico (which 1s located approximately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be pluggpd and 
abandoned in accordance with a Division-approved plugging program. 

CASE 9824: Application of Ralph E. Williamson for a unit agreement. Lea County, New Mexico. Applicant, In the above styled cause, 
seeks approval of the Southeast Salado Unit Agreement for an area comprising 2,378.15 acres, more or less, of Federal 
and Fee lands in all or portions of Sections 23, 24. 26, 27, 34 and 35, Township 26 South, Range 33 East. Said area Is 
bounded on the south by the Texas/New Hexico statellne between Mile Post Nos. 29 and 28.5. 

CASE 9726: (Continued from October 18, 1989, Examiner Hearing.) 

Application of Haylan Oil Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger formation underlying 
the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas spacing and proration unit for 
any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to form a standard 
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated House-BlInebry Pool, the Undesignated North House-
Tubb Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned 
units are to be dedicated to a single well to be drilled at a standard location In the NE/4 SW/4 (Unit K) of said Section 
25. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved In drilling said well. Said well location is approximately 1.3 miles east-northeast of Nadine, 
New Mexico. 

CASE 9825: Application of Sage Energy Company for a unit agreement. Lea County, New Mexico. Applicant, In the above-styled cause, 
seeks approval of the West Tres Papalotes Penn Unit Agreement for an area comprising 1120 acres, more or less, of State 
and Fee lands In portions of Sections 29, 30, 31, and 32, Township 14 South, Range 34 East. Said area Is located 
approximately 13 miles west of Hllburn City, New Hexico. 

CASE 9826: Application of Sage Energy Company for waterflood expansion, directional drilling, and to amend Division Order No. R-
8505, Lea County, New Hexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8505, which order 
authorized the Sage Energy Company State "30" Lease Waterflood Project, by redesignating said project the West Tres 
Papalotes Penn Waterflood Project and to assign an area for said project to coincide with the applicant's proposed West 
Tres Papalotes Penn Unit Area. Applicant further seeks to expand said project by re-entering the John Etcheverry, Jr. 
"A" Well No. 2 located 2080-feet from the North line and 560 feet from the West line (Unit E) of Section 29. Township 
14 South, Range 34 East, and recomplete by side tracking and directionally drilling froma kick-off depth of approximately 
5500 feet and bottom the well in the West Tres Papalotes-Pennsylvanian Pool at a depth of approximately 10,600 feet within 
50 feet of a target point 1580 feet from the North line and 560 feet from the West line (Unit E) of said Section 29, and 
convert said well to an injection well in said pool through perforations at approximately 10402 feet to 10470 feet. Said 
area is located approximately 13 miles west of Hilburn City, New Hexico. 

CASE 9801: (Continued from November 15, 1989, Examiner Hearing.) 

Application of Conoco, Inc. for compulsory pooling, Eddy County, New Hexico. Applicant, in the above-styled cause, seeks 
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 
of Section 36, Township 19"South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all 
formations and/or pools within said vertical extent developed on 160-acre spacing (which Includes but is not necessarily 
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and Horth Dagger Draw-Upper Pennsylvanian Pool). Said unit 
Is to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feet from the West 
line (Unit H) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
an operator of the well and a charge for risk involved in drilling said well. Said well location Is approximately 15 
miles west by south of Lakewood, New Mexico. 
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CASE 9827: Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Hexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(a) authorizing a special casinghead gas allowable for the appl icant's 
Paddock (San Angelo) Unit Well No. 2 located 764 feet from the South line and 554 feet from the East line (Unit P) of 
Section 334, Township 21 South. Range 37 East, Paddock Pool, of 1,000,000 SCF/Day, any such order issued in this matter 
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of Eunice, New Hexico. 

CASE 9828: Application of Bill Fenn, Inc. for amendment of Division Order No. R-8951, as amended, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend Oivision Order No. R-8951, as amended, which order authorized an 
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a 
point 660 feet from the North and West lines (Unit D) of Section 7, Township 22 South, Range 24 East. Said well site 
isrlocated approximately 4.5 miles south-southeast of the Marathon Oil Company Indian Basin Gas Plant. 

CASE 9829: Application? of Roberts andHammack, Inc. for-a- non-standard-oi>-pTorat1oTruni-t, Lea County, New Mexico. Applicant, In 
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. 1 located at a 
standard oil well location 1980 feet from the South and West lines (Unit K) of Section 8, Township 11 South, Rang* 33 
East, North Bagley-Permo Pennsylvanian Pool, from a H/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming 
a non-standard 80-acre oil spacing and proration unit for said pool. The proposed unit Is located approximately 5.5 miles 
east by south of Caprock, New Hexico. 

CASE 9830: Application of Strata Production Company for a horizontal directional drilling pilot project and special operating rules 
therefor, Eddy County, New Hexico. Applicant, In the above-styled cause, seeks authority to Initiate a horizontal medium 
•adlus directional drilling pilot project In the SE/4 of Section 18, Township 26 South, Range 25 East, forming a standard 
160-acre gas spacing and proration unit in the Bone Spring Formation, by commencing its Yeso Hills Federal Well No. 1 
at a surface location 660 feet from the South line and 1980 feet front the East line of said Section 18. Applicant 
proposes to drill to a true vertical depth of approximately 4,900 feet In the Bone Spring Formation whereby the formation 
will be evaluated to determine the proper direction for a 1200-feet horizontal extension to said wellbore within said 
Bone Spring Interval. The applicant further seeks special rules and provisions within the pilot project area including 
the designation of a prescribed area limiting the horizontal displacement of the proposed wellbore such that It cannot 
be any closer than 660 feet to the SW/4 quarter section lines of said Section 18. Said location Is approximately 2.5 
miles east of Mile Post No. 6 on U.S. Highway 62/180. 

CASE 9831: Appl 1cat ion of TXO Product ion Corp. for directional dri 11 ing and an unorthodox gas wel 1 location, Eddy County, New Mexico. 
Applicant, In the above-styled cause, seeks authority to directionally drill its proposed Burton Flat Federal Hell No. 
1 from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11, Township 
20 South, Range 29 East, In such a manner as to penetrate the top of the Undesignated East Burton Flat-Strawn Gas Pool 
at a point within 150 feet of a target point 2145 feet from the North line and 1815 feet from the West Une and continue 
drilling in such a manner as to bottom the well at the base of the Strawn formation within 150 feet of a target point 
2345 feet from the North line and 1815 feet from the West line, both in Section 14, Township 20 South, Range 29 East, 
said bottomhole location being an unorthodox gas well location for said pool. The W/2 of said Section 14 to be dedicated 
to said well forming a standard 320-acre gas spacing and proration unit for said pool. This location is approximately 
4 miles north-northwest of the junction of U.S. Highway 62/180 and New Hexico State Highway 31. 

CASE 9832: Application of Exxon Company, U.S.A. for compulsory pooling, a non-standard gas proration unit, an unorthodox gas well 
location, and an exemption to Special Rules and Regulations governing the Rock Tank-Upper and Lower Horrow Gas Pools, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral Interests from the 
top of the Wolfcamp formation to the base of the Horrow Formation, underlying the NW/4 NE/4 and Lots 1, 6, 7, 8, 9, 14 
and 15 (E/2 equivalent) of Section 20, Township 23 South, Range 25 East, forming a non-standard 301.11-acre gas spacing 
and proration unit for any and all formations and or pools developed on 320-acre spacing within said vertical extent. 
Applicant further seeks to be exempt from the Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow 
Gas Pools as promulgated by Division Order No. R-3452, as amended. Said unit Is to be dedicated to a well to be drilled 
at an unorthodox gas well location 600 feet from the North line and 660 feet from the East line (Unit A) of said Section 
20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision and a charge for risk involved in drilling said well. 
Applicant also seeks to have Santa Fe Energy Operating Partners, L.P. designated as operator of said well. Said unit 
is located approximately 6 miles south by east of Riverside, New Hexico. 

CASE 9796: (Continued from November 15, 1989, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral Interests from the surface 
to the base of the Morrow formation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forming a standard 
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which 
presently includes but Is not necessarily limited to the Undesignated Gem-Horrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from 
. the-Nortb. and East lines.(Unit.A) of .said Section 22- Also to be considered will be.the cost of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant an operator of the well and a charge for risk involved in drilling said well. Said well location 
is approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180. 
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Dockets Nos. 36-89 and 1-90 are tentatively set for December 27, 1989 and January 10, 1990. Applications for hearing must be filed 
at least 22 days In advance of hearing date. 

DOCKET: EXAMINES HEARIK - WKESDAY - DECEMBER 13. 1989 
8:15 A.H. - OIL COKSERVATIOR OIVISIOK CHWERBKE ROOM, 

STATE LAW OFFICE BUILDIK 
SAATA FE, MEM MEXICO 

The following cases will be heard before David R. Catanach, Exaainer, or Hlchael £. Stogner or Victor T. Lyon. Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for January 1990, fron fourteen prorated gas pools in Lea, Eddy, 
and Chaves Counties, New Hexico. 

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, 
Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: (Continued from November 29, 1989, Exaainer Hearing.) 

In the matter of the hearing called by the 011 Conservation Division on its own notion to permit Tom L. Ingram, American 
Employers' Insurance Company, and all other Interested parties to appear and show cause why the Chappell "5" Hell No. 
1 located 2310 feet from the North line and 990 feet fron the West Une (Unit E) of Section S, Township 12 North, Range 
30 East, as projected Into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico (which is located 
approximately 9.25 miles north-northwest of Tucuacari, New Mexico), should not be plugged and abandoned in accordance 
with a Division-approved plugging prograa. 

^(Continued from November 29, 1989. Exaainer Hearing.) 

In the matter of the hearing called by the 011 Conservation Division on Its own motion to permit Toa L. Ingram, American 
Employers' Insurance Coapany, and all other Interested parties to appear and show cause why the Glhon "31" Well No. 1 
located 2970 feet froa the South Une and 1814 feet froa the East line (Unit G) of Section 31. Township 13 North, Range 
30 East, as projected Into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New 
Mexico (which 1s located approxiaately 10.5 miles north-northwest of Tucuacari, New Mexico), should not be plugged and 
abandoned in accordance with a Division-approved plugging prograa. 

CASE 9839: Application of Robert J. Nannes 011 & Gas Exploration for a unit agreeaent, Chaves County, New Mexico. Applicant, In 
the above-styled cause, seeks approval of the White Draw Unit Agreeaent for an area coaprising 6680 acres, more or less 
of State and Federal lands In Townships 3 and 4 South, Ranges 27 and 28 East. Said area Is located approximately 20 miles 
north of Elkins, New Mexico. 

CASE 9840: Application of Merrion Oil and Gas Corporation for a unit agreeaent, McKinley County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of tne Papers Wash Corporative Unit Agreeaent for an area coaprising 400 acres, more 
or less, of State, Federal and/or Indian Allotted Lands underlying the W/2 of Section 15 and the SE/4 NE/4 and NE/4 SE/4 
of Section 16, both 1n Township 19 North, Range 5 West. This area is located approximately 22 miles northwest of San 
Luis, New Mexico. 

CASE 9828: (Continued from November 29, 1989, Exaainer Hearing.) 

Application of Bill Fenn, Inc. for aatndnent of Division Order No. R-8951, as amended, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend OWision Order No. R-8951, as amended, which order authorized an 
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a 
point 660 feet froa the North and West Unas (Unit 0) of Section 7, Township 22 South, Range 24 East. Said well site 
is located approxiaately 4.5 alias south-southeast of the Marathon 011 Coapany Indian Basin Gas Plant. 

CASE 9838: (Continued froa November 29. 1989, Exaainer Hearing.) 

Application of Parker Drilling Coapany for the Institution of gas prorationing and the adoption of Special Rules for the 
Pitchfork Ranch-Atoka Gas Pool, Lea County. New Mexico. Applicant, In the above-styled cause, seeks the limitation of 
gas production froa the Pitchfork Ranch-Atoka Gas Pool In all or portions of Sections 28, 32, 33 and 34 of Township 24 
South, Range 34 East, and Sections 3, 4, 5, and 10, Township 25 South, Range 34 East, to reasonable market demand and 
to the capacity of gas transportation facilities, and that Special Rules and Regulations be adopted for the pool including 
provisions for allocating the allowable production aaong the wells In the pool on a 100% surface acreage basis. Said 
area is located approxiaately 17 ailes west-northwest of Jal, New Mexico. 

CASE 9799 (Continued froa November 29, 1989. Exaainer Hearing.) 

Application of Bannon Energy Incorporated for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox oil well location for Its Grace Federal "24' Well No. 1-ft 
to be drilled 330 feet froa the North Une and 2130 feet froa the West line (Unit C) of Section 24, Township 24 North, 
Range 7 West. Devil's Fork-Gallup Associated Pool, said well to be slaultaneously dedicated to an existing standard 160-
acre oil spacing and proration unit coaprising the NW/4 of said Section 24 along with the Grace Federal "24* Well Nos. 
1 and 2 located 950 feet froa the North line and 1640 feet froa the West line (Unit C) and 1850 feet froa the North Une 
and 1820 feet froa the West line (Unit F) of said Section 24. respectively. Said unit is located approximately 5 miles 
north by east of the Southern Union Gas Company Lybrook Plant. 
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CASE 9829: (Continued from November 29, 1989, Examiner Hearing.) 

Application of Roberts and Hannack, Inc. for a non-standard oil proration unit, Lea County, New Hexico. Applicant, in 
the above-styled cause, seeks authorization to rededieate acreage for its Graham State Com Hell No. 1 located at a 
standard oil well location 1980 feet from the South and West lines (Unit K) of Section 8. Township 11 South, Range 33 
East, North Bagley-Permo Pennsylvanian Pool, from a N/2 NH/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming 
a non-standard 80-acre oil spacing and proration unit for said pool. The proposed unit is located approximately 5.5 miles 
east by south of Caprock, New Hexico. 

CASE 9841: Application of Tahoe Energy Inc. for four non-standard gas proration units, Lea County, New Mexico. Applicant, In the 
above-styled cause, seeks approval of the following four non-standard gas spacing and proration units for Jalmat Gas 
Pool production in Sections 3 and 4, Township 25 South, Range 37 East: 

1. 160.23 acres comprising Lot 2. SW/4 NE/4, and W/2 SE/4 of Section 3; 

2. 160.25 acres comprising Lot 3. SE/4 NW/4. and E/2 SW/4 of Section 3; 

3. 160.29 acres comprising Lot 4. SW/4 NW/4. and W/2 SW/4 of Section 3: 

4. 120.29 acres comprising Lot 1, SE/4 NE/4, and NE/4 SE/4 of Section 4. 

Said area is located approximately 4 miles northeast by north of Jal, New Mexico. 

CASE 9842: Application of Tahoe Energy Inc. for an unorthodox gas well location and simultaneous dedication. Lea County, New 
Hexico. Applicant, In the above-styled cause, seeks authorization to deepen and recomplete into the Jalmat Gas Pool its 
existing King Foundation et al Well No. 1 located 2310 feet from the North line and 330 feet from the west line (Unit 
E) of Section 20, Township 24 South, Range 37 East, which is an unorthodox gas well location for said Jalmat Pool. 
Applicant also seeks to have said well simultaneously dedicated along with the W. H. Harrison "C" WN Hell No. 3 located 
at a standard Jalmat gas well location 1980 feet from the South line and 660 feet from the West line (Unit L) of said 
Section 20 and the H. H. Harrison *C" HN Well No. 5 located at a previously approved unorthodox Jalmat gas well location 
(NSL-1328) 1700 feet from the South line and 1680 feet from the West line (Unit K) of said Section 20. to the existing 
240-acre non-standard Jalmat gas spacing and proration unit comprising the NW/4 and N/2 SW/4 of said Section 20 
(previously approved by R-2867), being approximately 6 miles north of Jal, New Mexico. 

CASE 9812: (Continued from November 15, 1989. Examiner Hearing.) 

Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well 
location for its San Juan 30-6 Unit Well No. 479 to be drilled 1310 feet from the South Une and 2300 feet from the West 
Une (Unit N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the w/2 of said Section 29 
to form a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles 
east-southeast of the Navajo Reservoir 0am. 

CASE 9813: (Continued from November 15, 1989, Examiner M ^.) 

Application of Meridian 011 Inc., on behalf of Ei Paso Natural Gas Company, for an unorthodox coal gas well location, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well 
location for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West 
line (Unit N) of Section 31. Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 
to form a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles 
east-southeast of the Navajo Reservoir 0am. 

CASE 9834: (Continued from November 29, 1989, Examiner Hearing.) 

Application of Texaco, Inc. for a non-standard gas proration unit, 2 unorthodox gas well locations and simultaneous 
dedication. Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to redesignate acreage in 
the Eumont Gas Pool to form a non-standard 320-acre gas proration unit comprising the SE/4 SW/4, NE/4 SE/4, and S/2 
SE/4 of Section 23. the W/2 NW/4 of Section 25. and the E/2 NE/4 of Section 26, all in Township 19 South, Range 36 East. 
Said unit is to be simultaneously dedicated to its William Weir Wells Nos. 1 and 2, both located at unorthodox gas well 
locations 1980 feet froa the North line and 660 feet from the West line (Unit E) of said Section 25 and 660 feet from 
the South line and 1980 feet froa the West line (Unit N) of said Section 23, respectively. Said unit is located 
approximately 4.5 miles south-southeast of Arkansas Junction, New Mexico. 

CASE 9788: (Continued froa November 29, 1989, Examiner Hearing.) 

Application of Yates Petroleua Corporation for directional drilling and an unorthodox gas well location. Eddy ty. 
New Mexico. Applicant, In the above-styled cause, seeks authorization to directionally drill a well froa a ice 
location of 563 feet froa the South Una and 2125 feet froa the East Une (Unit 0) of Section 11. Township 20 Soutr *nge 
29 East, to an unorthodox bottoahole gas well location in the Morrow foraation within 50 feet of a point 2480 feet from 
the North line and 1980 feet froa the East Une (Unit G) of Section 14. Township 20 South. Range 29 East, the E/2 of said 
Section 14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated 
East Burton Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. 
Highway 62/180 and New Mexico State Highway 31. 


