Docket No. 23-89

Dockets Nos. 25-89 and 26~89 are tentatively set for August‘23 and September 6, 1989. Applications for hearing must be
filed at least 22 days in advance of hearing date.

~

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 9, 1989

8:15 A.M. = OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
\.

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyon,
Alternate Examiners:

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1989, from fourteen prorated gas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for September, 1989, from four prorated gas pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9712: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L.
Ingram, American Employers' Insurance Company. and all other interested parties to appear and show cause
why the Chappell "S" Well No. 1 located 2310 feet from the North line and 990 feet from the West line
(Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location
No. 2 Grant, San Miguel County, New Mexico (which is located approximately 9.25 miles north-northwest of
Tucumcari, New Mexico), should not be plugged and abandoned im accordance with a Division-approved

- plugging program.

CASE 9713: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L.

Ingram, American Employers' Insurance Company, and all other interested parties to appesar and show cause

why the Gihon "31" Well No. 1 located 2970 feet from the South line and 1814 feet from the East line

{Unit G) of Section 31, Township 13 North. Range 30 East, as projected into the unsurveyed Baca Location

No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approximately 10.5

miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a

Division-approved plugging program.

Ehamrd

CASE 9698: {Continued from July 26, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for an wunorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its
Dragonfly State Unit Well No. 2 located 660 feet from the South line and 1650 feet from the East line
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated Foor Ranch-PrePermian Gas Pool,
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well
forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well is approximately
4.5 miles north of Mile Post 172.5 on U. S. Highway 380,

CASE 9700: (Continued from July 26, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Morrow formation underlying Lots 1, 2, 3, and & and the S/2 N/2 (N/2 equivalent) of Section 2,
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration unit for any
and all formations and/or pools within said vertical extent developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool,
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and lLots 3 and &4 and the S§/2
NW/4 (NW/& equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration unit for
all formations and/or pools developed ono 160-acre spacing (which presently includes but 1{is not
necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North Dagger
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to be drilled at
a standard location 660 feet from the North 1line and 1980 feet from the West line (Unit C) of said
Section 2. Also to be considered will be the cost of drilling and completing said well and the
allocation of cost thereof as well as actual operating costs and charges for supervision. designation of
applicant as operator of the well and a charge for risk involved 1in drilling said well. Said well
location is approximately 8 miles west by north of Seven Rivers, New Mexico.

CASE 9695: (Reopened and Readvertised)

Application of Yates Energy Corporation for aan unorthodox gas well location and a non-standard gas
proration unit, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 660 feet from the South line and 1300 feet from the West line (Unit M) of
Section 18, Township 9 South, Range 27 East, Foor Ranch-PrePermian Gas Pool, Lots 1 through 4 and the E/2
W/2 of said Section 18 to be dedicated to the well forming a non-standard 325.04-acre gas spacing and
proration unit. Said location is approximately 6 miles south-southwest of the Campbell Railroad Switch.
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Examiner Hearing - Wednesday - August 9, 1989

CASE 9714:

CASE 9715:

CASE 9703

CASE 9706:

CASE 9716:

CASE 9717:

CASE 9718:

Application of Union 0il Company of California for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surtace to
the base of the Morrow Formation underlying Lots 1 through 5, the SE/4 NW/ and the S/2 NE/& (N/2
equivalent) of Section 6, Township 20 South, Range 34 East, forming a standar: 322.03-acre gas spacing
and proration unit for any and all formations and/or pools developed on 320-acre spacing (which presently
includes but is not necessarily limited to the Undesignated Quail Ridge-Morrow Gas Pool and the
Undesignated Teas-Pennsylvanian Gas Pool), said unit to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision., designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said unit is located on the north side of U.S. Highway 62/180 at Mile Post No. 76.

Application of Benson-Montin-Greer Drilling Corporation for a horizontal directional drilling pilot
project, special operating rules therefor. and a non-standard oil proration unit, West Puerto Chiguito-
Mancos 0il Pool, Rio Arriba County, New Mexico. Applicant, in the above-styled cause. seeks authority to
initiate a horizontal directional drilling pilot project in Sections 15 and 16, Township 25 North. Range
1 West, West Puerto Chiquito-Mancos 0il Pool. Canada Ojitos Unit Area. The applicant proposes to utilize
its C.0.U. (Al6) Well No. 8 located 850 feet from the North line and 1030 feet from the East line (Unit
A) of said Section 16 by kicking off from the vertical wellbore in an easterly direction and then
drilling horizontally in the Mancos formation for approximately 2000 feet bottoming said wellbore in the
adjoining Section 15, whereby it is proposed that both Sections 15 and 16 will be dedicated to the well
forming a non-standard 1280-acre oil spacing and proration unit for said pool. Applicant further seeks
special rules and provisions within the pilot project area including the designation of a prescribed area
limiting the horizontal extent of the wellbore and special allowable considerations. This area is
located approximately 15 miles north by east of Regina, New Mexico.

(Continued from July 26, 1989, Examiner Hearing.)

Application of Meridian Oil, Inc. for exemption from the New Mexico Natural Gas Pricing Act (NMPA), San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks the exemption from the NMPA of
certain infill wells in the Basin-Dakota and Blanco-Mesaverde Pools as provided in Section 62-7-5 NMSA,
1978. A list of wells for which exemptions are being sought say be obtained by contacting the Santa Fe
office of the 0il Conservation Division.

(Continued from July 26, 1989, Examiner Hearipg.)

Application of Bahlburg Exploration for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 900 feet from
the South line and SO feet from the West line (Unit M) of Section 25, Township 13 South, Range 37 East.
Undesignated King-Devonian Pool, the SW/4 SW/4 of said Section 25 to be dedicated to said well forming a
standard 40-acre oil spacing and proration uait. Said well location is approximately 11.5 miles
southeast by east of Tatum, New Mexico.

Application of Oryx Energy Company for an unorthodox gas well location. Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location to test the
Morrow Formation at a point 1980 feet from the South line and 990 feet from the East line (Unit I) of
Section 9, Township 20 South, Range 33 East, Undesignated Teas Pennsylvanian Gas Pool. the S§/2 of said
Section 9 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for
said pool. Said well location 1is approximately one mile north of Mile Post No. 72 on U.S. Highway
62/180.

Application of Nassau Resources for compulsory pooling. Rio Arriba County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the top of the
Pictured Cliffs formation or to a depth of 3,270 feet, whichever is deeper, underlying the E/2 of Section
15, Township 32 North, Range 4 West, forming a standard 320-acre, more or less, gas spacing and proration
unit for any and all pools and/or formations developed on 320-acre spacing (which preseatly includes but
is not necessarily limited to the Basin-Fruitland Coal Gas Pool), said unit to be dedicated to its
Carracas Unit 15-B Well No. 7 to be drilled on a standard coal gas well location 1650 feet from the North
line and 1850 feet from the East line (Unit G) of said Section 15. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said well location is approximately 1 mile southwest of
Mile Corner No. 230 located on the New Mexico/Colorado Stateline.

Application of Meridian 0il Inc. for the vertical contraction and redesignation of an existing Delaware
0il Pool and for a new pool creation, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks to contract the vertical limits of the Parkway-Delaware Pool by excluding the upper portion of the
Delaware formation identified as the "B" Sand interval and to redesignate said pool as the Parkway-
Delaware "A" Sand Pool or the Parkway-Lower Delaware Pool. Applicant further seeks the concomitant
creation of a new oil pool for Upper Delaware production designated as the Parkwav-Delaware "B" Sand Pool
or Parkway-Upper Delaware Pool with its horizontal limits to include all of Section 35, Township 19
South, Range 29 East. The applicant also requests that the effective date for such an order issued in
this matter be June 16, 1989. The Parkway-Delaware Pool presently comprises all of Section 35 and the
NW/4 of Section 36, Township 19 South, Range 29 East, which is located approximately 26 miles southeast
by east of Artesia, New Mexico.
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Docket No. 26-89

27-89 and 28-89 are tentatively set for September 20 and October 4, 1989. Applications for hearing must

be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER BPARING - WEDNESDAY - SEPTEMBRR 6, 1989

8:15 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATRE LAND OFFICE BUILDING
SANTA FB, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyoa,
Alternate Examiners:

ALLOWABLE:

CASE 9712:

.-CASE 9713:

CASE 9742:

CASE 9743:

CASE 9725:

CASE 9698:

(1) Consideration of the allowable production of gas for October, 1989, from fourteean prorated gas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1989, from four prorated gas pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued from August 9, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L.
Ingram, American Employers' Insurance Company, and all other interested parties to appear and show cause
why the Chappell "5" Well No. 1 located 2310 feet from the North line and 990 feet from the West line
(Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca location
No. 2 Grant, San Miguel Couaty, New Mexico (which is located approximately 9.25 ailes north-northwest of
Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a Division-approved
plugging program.

(Continued from August 9, 1989, Examiner Bearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L.
Ingram, American Employers' Insucance Company, and all other interested parties to appear and show cause
why the Gihon "31" Well No. 1 locatrd 2970 feet from the South line and 1814 feet from the East line
(Unit G) of Section 31, Township 13 North., Range 30 BRast, as projected into the unsurveyed Baca Location
No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located spproximately 10.5
miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a
Division-approved plugging prograa.

Application of Murphy Operating Corporation for a unit agreesent, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Jennifer Chaveroo San Andres Unit Area
comprising 5,147.00 acres, more or 1less, of State and Federal lands underlying all or portions of
Sections 25, 26, 35, and 36, Township 7 South, Range 33 East and all or portions of Sections 18, 19, 20,
21, 29, and 30. Township 7 South, Range 34 East. This area is located approximately 8 miles north of the
point common to Chaves, Lea, and Roosevelt Counties, New Mexico.

Application of Murphy Operating Corporation for a waterflood project, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the proposed
Jennifer Chaveroo San Andres Unit Area (Division Case No. 9742) located in all or porticas of Sections
25, 26, 35, and 36, Township 7 South, Range 33 East and all or portions of Sections 18, 19, 20, 21, 29,
and 30, Township 7 South, Range 34 East, by the injection of water into the Chaveroo-San Andres Pool
through 44 wells within the Unit Area which is located approximately 8 miles north of the point cowmon to
Chaves, Lea, and Roosevelt Counties, New Mexico.

(Continued from August 23, 1989, Examiner Bearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves Couaty, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its
Red Rock "NB" Federal Well No. 2 to be drilled 330 feet from the South line and 1980 feet from the West
line (Unit N) of Section 28, Township & South, Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said
Section 25 to be dedicated to said well forming a standard 160~acre gas spacing and proration unit for
said pool. Said well location is approximately 13.25 miles north by west of the Pecos River Bridge on
U.S. Highway 70.

(Continued from August 23, 1989, Examiner Bearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County., New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its
Dragonfly State Unit Well No. 2 located 660 feet from the South line and 1650 feet from the East line
(Unit 0) of Section 31, Township 9 South, Range 27 East, !'ndesignated Foor Ranch-PrePermian Cas Pool,
Lots 3 and 4, the E/2 SW/&, and the SE/& (S/2 equivalent) of said Section 31 to be dedicated to said well
forming a standard 319.16-acre gas spacing and proration uanit for said pool. Said well is approximartely
4.5 miles north of Mile Post 172.5 on U. S. Highway 380.
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Examiner Hearing - Wednesday - September 6, 1989

CASE 9700:

CASE 9744:

CASE 9745

CASE 974€:

CASE 9703:

CASE 9747:

(Continued from August 23 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the bnse of
the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 Nf2 (N/2 equivalent) of Section 2,
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration unit tor any
and all formations and/or pools within said vertical extent developed on 320-acre spaciung (which
presently includes but is not naecessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool,
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pccl) and Lots 3 and 4 and the S/2
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration wit for
all formations aad/or pools developed on 160-acre spacing (which presently includes but ts not
necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North D.gger
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to be drilled at
a stanvard location 660 feet from the North 1line and 1980 feet from the West line (Unit C) of said
Section 2. Also to be considered will be the cost of drilling and completing said well and the
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said well
location is approximately 8 miles west by north of Seven Rivers, New Mexico.

Application of Richmond Petroleum Inc. for compulsory pooling, Sam Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coil Gas
Pool underlying Lots 3 and 4, the S/2 NW/4. and the SW/4 of Section 10, Township 32 North, Range & West,
forming a standard 279-acre gas spacing and proration unit for said pool, said unit to be dedicated to a
well to be drilled at an undetermined location at this time. The applicant proposes to submit any proper
or required forms, applications, and supporting data for Division approval once a well location is
determined. Also to be considered will be the cost of drilling and completing a well within the unit and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the unit and well and a charge for risk involved in drilling said
well. Said unit is bounded to the north by the State of Colorado between Mile Posts Nos. 242 and 243.

Application of Richmond Petroleum Inc. for compulsory poolins and a nun-standard gas proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Fruitland Coal Gas Pool underlying Lots 1, 2, 3 and 4 and the S/2 N/2 of Section
9, Township 32 North, Range 6 West, forming a non-standard 237.60-acre gas spacing and proration unit for
said pool, said unit to be dedicated to a well to be drilled at an undetermined location at Lhis time.
The applicant proposes to submit any proper or required fcims, applications, and supporting data for
Divicion approval once a well location is determined. Also to be considered will be the cost of drilling
and completing a well within the unit and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the unit and well and a charge
for risk involved in drilling said well. Said unit is bounded to the north by the State of Colorado at
Mile Pust No, 243.

Application of Richmond Petroleuw Inc. for compulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas
Pool underlying the S$/2 of Section 9, Township 32 North, Range 6 West, forming a standard }20-acre gas
spacing and proration unit for sald pool, said unit to be dedicated to a well to be drilled at a
standard coal gas well location in the SE/&4 of said Section 9. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 1/2 mile south of Mile Post No. 243
which is located on the Colorado/New Mexico stateline.

(Readvertised.)

Application of Meridian 0il, 1Inc. for exemption from the New Mexico Natural Gas Pricing Act (NMPA), San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks the exemption from the NMPA of
certain infill wells in the Basin-Dakota and Blanco-Mesaverde Pools as provided in Section 62-7-5 NMSA,
1978. Applicant further requests that said exemptions be made effective retroactive from the date of
first production of natural gas from each well. A list of wells for which sxemptions are being sought
may be obtained by contacting the Santa Fe office of the 0il Conservation Division.

(This case will be dismissed.)

Application of Amoco Production Company for downhole commingling, Eddy County. New Mexico., Applicant, in
the above-styled cause, seeks approval to commingle gas production from the Scoggins Draw-Strawn and
Scoggins Draw-Morrow Gas Pools within the wellbore of its Federal "DH"™ Gas Com Well No. 1 located at a
previously approved unorthodox gas well location (NSL-1800) 700 feet from the South line and 990 feet
from the West line (Unit M) of Section 11, Township 18 South, Range 27 East. Said well 1is lccated
approximately 5.5 miles south-southeast of Riverside, New Mexico.
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Docket No. 27-89

Dockets Nos. 29-89 and 30-89 are temtatively set for Octeber 4 and October 18, 1989. Applicatioms for hearing must be filed at
least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1949
8:1% A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROON,
STATE LAND CFPICE BUILDING
SANTA 78, NEV MEIICO

The following cases will be neard before David R. Catanach, fzaminer, or Michael B. Stogmer, or Victor T. Lyon, Alternate Examiners:

CASE 9712:

CASE 9713

CASE 9757:

ASE 9725:

CASE 9700:

(Continued frea Septeaber 6§, 1989, Bzaminer Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tea L. Ingram,
Rnerican Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell '5°
Well No. 1 located 2310 feet from the Rorth lize and 990 feet from the West line (Unit B) of Section §, Township 12
North, Range 30 Bast, as projected into the unsurveyed Baca Location No. 2 Grant, Sam Miguel Cousty, New Mexico |which
is located approzimately 9.25% miles north-morthwast of Tucumcari, New Mexico), should not be plugged and abandemed in

accordance with a Division-approved plugging prograa. '

{Continued froa Septeaber 6, 1989, Examiner Hearing.)

In the 3atter of the hearing called by the 0il Conservation Division on its own motion to perait mea L. Ingram, American

Ezployers’ Insurance Company, and all other interested parties to appear and show cause why the Gihon 31" Well ¥o.

"1 located 2970 feet from the South lime and i%1¢ feet frca the East line {Unit G) of Section 31, Township 13 Korth,

Range 30 Bast, 25 projected into the umsurveyed Baca Locatjon ¥o. 2 Grant/Pablo Montoya lLand Grant, San Miguel County,
New Mexico [which is located approxiamately 10.5 ciles north-northwest of Tucuacari, New Mexico). should not be plugged
and abandoned in accordance with a Division-approved plugging progras.

Application of Yates Petroleus Corporation for a unit agreemeat, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Lagarto State Unit Area coaprising 4,404.91 acres, aore or less, of State lands
underlying all of Sectioms 1, 12, 13, and 24, Township 11 South, Range 34 East and all or portions of Sections 6, 7,
18, and 19, Township 1l South, Range 35 East. This area is located approximately 11 ailes zorthwest of Tatum, New
Mexico.

(Continued from September 6, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for am unorthedox gas well locatiom, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock "NB* Federal Well Xo.
2 to be drilled 330 feet from the South line and 1980 feet from the West line {Umit N) of Section 28, Township 6 South,
Ranga 25 Rast, Pecos Slope-Abo Gas Pool, the 3W/4 of said Ssction 25 to be dedicated to said well forming & standard
180-acre gas spacing and proration unit for said poel. Said well location is approximately 13.25 ailes norzh by west
of the Pecos River Bridge on U.5. Highway 70.

{Continued from September 6, 1989, Ezaminer Hearing.)

Application of Vates Petroleum Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, in the ibove-
styled cause, seeks an order pooling all aineral interests from the surface to the base of the Morrow foraation
underlying Lots 1, 2, 3, and 4 and the §/2 W/2 {N/2 equivalent) of Sectlon 2, Township 20 South, Range 24 Eist, foraing
2 standard 319.04-acre gas spacing and proration unit for amy and all formations and/or pools withia faid vertical
extent developed on 320-acre spacing (which presently includes but is not necessarily liamited to the Undesignated Dagger
Draw-Strawn Gas Pool, Undesignated Dagger Draw-Atcka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesijnated
Cazctery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the §/2 Nw/4 (NW/4
equivalent) of said Section 2 to form 2 standard (39.%4-acre spacing and proration unit for all formations and,/or pools
Jeveloped on 160-acre spacing {which presestly includes but is not necessarily limited to the Undesignatzd Daggsr Iraw-
Wolfcamp Gas Pool and the Undesignated Worsh Dagger Drew-Upper Pennsylvanian Pool). Both aforementizusd units ar: io
be dedicated to a well to be drilled 2t a standard locaticn 660 feet from the North line and 1880 fa2f freg tie asst
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CASE

CASE :

(A58 37¢0:

ASE 9781

CASE :

8758

9759

8750

TN
—

4726

line {Cnit €} of said Sectien 2. Also to be ccosidered will be the cost of drilling and completing said well and the
allocation of cost thersof as well as actual cperating costs and charges for supervision, desigaaticn of azrlicant as
operator of the well and a charge for risk involved :p drilling said well. Said well location is approvizazely 8 miles
qést by north of 3even Rivers, New Mexico,

ipplization 27 Zetiis Brothers, Imc. for acreaga radedication and an unorthodex gas well location, Eddy County, New
Mexico. Applicant, im the zbove-styled cause, sezks approval to rededicate the E/2 of Section 18, Township 23 South,
Range 26 Last, foraing a standard 320-acre gas spacing and proration unit im the Strawn formation, to the State 16 Well
No. 1 located at an unorthodox gas well location for said unit 660 feet from the South line and 1980 fee* froa the Bast
line (Unit 0} of said Secticn 15, This well is located approximately ! aile west of the New Mexico Motor Tratsportatioa
Sivision Port of Entry station at Carlshad.

Application of Nearburg Producing Company for a nom-standard gas proration unit and am unorthodox gas well locaticn,
Eddy County, New Mexico. Applicant, inm the above-styled cause, seeks approval for am unorthodox gas well locstion fer
its Howe ¥ell No. 1 to be drilled 660 feet from the South and West lines (Onit ) of Section 6, Township 19 South, Range
27 Bast, to test the Morrow formatiom, lots 3 through 7, the SE/¢ NW/4, and the B/2 SW/d of said Sectica 6 to be
dedicated to said well to fora a non-standard 314.45-acre gas spacing and proration unit in the Undesignated Four Mile
Draw-Morrow or Undesignated East Lake-Norrcw Gas Pools. This well is located approximately 4.5 miles mortaeast cf
Lakewood, New Mexico,

Application ¢f Santa Fe Znergy Operatirg Bartnmers, L.P. for cospulsory pooling, Eddy County, Wew Mexice. 2rplicant,
in the above-styled cause, seeks an order pooling 21l mineral interasts in the Malaga-Atoka Gas Peol umderlying the
8/ of Section 1, Township 24 South, Range 28 East, forming a standard 320-acre gas spacing aud proration uait for said
poocl. Said unit is to be dedicated to & well to be drilled at a standard gas well location therecn, Also to ba
considered will be the cost of drilling and coapleting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervisicm, designation of applicant as operator of the well and a charge faor
risk involved in drilling said well. Said unit is located approxisately 2 miles northeast of Malaga, New Nexico.

Application of ¥obil Producing Texas and New Mexics, Inc. for am umorthodox gas well location, Lea County, New Masico,
Applicant, in the above-styled cause, seeks approval to deepen its State "L* Well Ko. 4 to the North Vacuua Atoka-
Morrow Gzs Pool at an unorthodex gas well location 660 feet from the North and West lines (Unit D} of Sestion 21,
Township 17 Soutn, Range 35 Bast, the w/2 of said Section 21 to be dedicated to said well to form a standard 320-acre
ges spacing and proration umit for said pool. This well is located spproximately 2.5 miles northeast by east of
Buckeye, New Mexico.

[Continved from August 23, 1989, Examiner Hearinsg.)

Application of Haylam 0il Corporatiom for ccapulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests froa the surface to the base of the Ellenberger formation underlying
the S#/4 of Section 25, Township 19 South, Range 38 Bast, forming a standard [60-acre gas spacing and proraticn uait
for any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to ferma
standard 40-acra oil spacing and proration unit for amy and all foraations and/or pools developed on ¢%-acre spacing
iwhich presently includes but is not necessarily limited to the Undesignated House-Blinebry Pool, the Undesignated North
fizuse-Tubb Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drimkard Pcol). Both
afprezanticned units are to be dedicated to a sizgle well to be drilled at a standard location in the NE/4 3W/4 [Unit
k) of said Section 25. Also to be considered will he the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and 2 charge for risk involved in drilling said well. $aid well location is approximately 1.3 miles east-
northeast of Nadine, New Mexico.



Docket No. 29-89

Dockets Nos. 30~89 and 31-89 are tentatively set for October 18 and November 1, 1989. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND QFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Qavid R. Catanach or Victor T. Lyon,
Alternate Examiners:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1989, fram fourteen prorated gas
pools in lea, BEddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1989, from four prorated gas
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9712: (Continued fram September 20, 1989, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Tom
L. Ingram, American Employers' Insurance Campany, and all other interested parties to appear and show
cause why the Chappell "S" Well No. 1 located 2310 feet from the North line and 990 feet fram the
West line (Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed
Baca Location No. 2 Grant, San Miguel County, New Mexico (which is located approximately 9.25 miles
north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a
Division-approved plugging program.

& CASE 9713: (Continued from September 20, 1989, Examiner Hearing)
In the matter of the hearing called by the 0il Canservation Division on its own motion to permit Tom
L. Ingram, American Employers' Insurance Company, and all other interested parties to appear and show
cause why the Gihon "31" Well No. 1 located 2970 feet from the South line and 1814 feet from the East
line (Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca
Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approx-
imately 10.5 miles north-narthwest of Tucumcari, New Mexico), should not be plugged and abandoned in
accordance with a Division-approved plugging program.

CASE 9770: Application of Yates Petroleum Corporation for an unorthodox gas well location, BEddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
for its Saquaro "AGS" Federal Com Well No. 1 to be drilled 1980 feet fram the South line and 660
feet from the West line (Unit L} of Section 11, Township 20 South, Range 24 East, Undesignated
Cemetery-Morrow Gas Pool, the S/2 of said Section 11 to be dedicated to said well forming a standard
320-acre gas spacing and proration unit for said pool. Said unit is located approximately 8 miles
west of Seven Rivers, New Mexico.

CASE 9725: (Contimued from September 20, 1989, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
for its Red Rock "NB" Federal Well No. 2 to be drilled 330 feet from the South line and 1980 feet
from the West line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool,
the SW/4 of said Section 28 to be dedicated to said well forming a standard 160-acre gas spacing and
proration unit for said pool. Said well location is approximately 13.25 miles north by west of the
Pecos River Bridge on U.S. Highway 70.

CASE 9700: (Continued from September 20, 1989, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Bddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests fram the surface to the base
of the Morrow formation wnderlying Iots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2,
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration unit for
any and all formations and/or pools within said vertical extent developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool,
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the
S/2 NW/4 (W/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration
unit for all formations and/or pools developed on 160-acre spacing (which presently includes but is
not necessarily limited to the Undesignated Dagger Draw-olfcamp Gas Pool and the Undesignated North
Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to
be drilled at a standard location 660 feet from the North line and 1980 feet from the West line
(Unit C) of said Section 2. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk inwvolved in drilling
said well. Said well location is approximately 8 miles west by north of Seven Rivers, New Mexico.
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CASE 9749:

CASE 9771:

CASE 9744:

CASE 9745:

CASE 9746:

(Continued fraom September 6, 1989, Examiner Hearing)

Application of OGS Operating Campany, Inc. for compulsory pooling and an unorthodox oil well loca-
tion, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Bluitt-San Andres Associated Pool underlying either the N/2 of Section
15, Township 8 South, Range 37 East, forming a standard 320-acre gas spacing and proration unit for
said pool if gas is encountered or the E/2 NE/4 of said Section 15, forming a standard 80-acre oil
spacing and proration unit for said pool if oil is encountered. Either unit is to be dedicated to
a well to be drilled 990 feet fram the North and East lines (Unit A) of said Section 15, which is

a standard gas well location for the 320-acre unit and a non-standard oil well location for the 80-
acre unit. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is approximately 2.5 miles east of Bluitt, New Mexioo.

Application of OGS Operating Company for compulsory pooling, Bady County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests from the surface to the
base of the Strawn formation underlying the following described acreage in Section 5, Township 24
South, Range 25 East, and in the following described manner: the S/2 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools (Undesignated Dark Canyon-
Pennsylvanian Gas Pool and Undesignated Mosley Canyon-Strawn Gas Pool) developed on 320-acre
spacing; the SW/4 to form a standard 160-acre gas spacing and proration unit for any and all forma-
tions developed on 1l60-acre spacing: and, the SE/4 SW/4 to form a standard 40-acre oil spacing and
proration unit for any and all formations and/or pools developed on statewide 40-acre spacing. All
of the above—described units are to be dedicated to a single well to be drilled at a standard loca-
tion in the SE/4 SW/4 (Unit N) of said Section 5. Also to be considered will be the cost of drilling
ard completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said area is located approximately 5.25 miles northwest by north of
White City, New Mexico.

(Readvertised)

Application of Richmond Petroleum Inc. for compulsory pooling and an unorthodax coal gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3 and 4, the S/2 MW/4, and
the SW/4 (W/2 equivalent) of Section 10, Township 32 North, Range 6 West, forming a standard 279-
acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled
at an unorthodox coal gas well location 1450 feet from the North line and 1815 feet from the West
line (Unit F) of said Section 10. Also to be considered will be the cost of drilling and completing
a well within the unit and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the unit and well and a charge for
risk involved in drilling said well. Said unit is bounded to the north by the State of Colorado
between Mile Posts Nos. 242 and 243.

(Readvertised)

Application of Richmond Petroleum Inc. for campulsory pooling and an unorthodox coal gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Basin-Fruitland Opal Gas Pool underlying Lots 1 and 2, the S/2 NE/4, and
the SE/4 (E/2 equivalent) of Section 9, Township 32 North, Range 6 West, forming a standard 279.4-
acre gas spacing and proration unit for said pool, to be dedicated to a well to be drilled at an
unorthodax coal gas well location 360 feet from the North line and 120 feet from the East line (Unit
A) of said Section 9. Also to be considered will be the cost of drilling and campleting a well
within the unit and the allocation of ‘the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the unit and well and a charge for risk
involved in drilling said well. Said unit is bounded to the north by the State of Colorado at Mile
Post No. 243.

(Continued fram September 20, 1989, Examiner Hearing)

Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Appli-
cant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland
Coal Gas Pool urderlying the S/2 of Section 9, Township 32 North, Range 6 West, forming a standard
320-acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be
drilled at a standard coal gas well location in the SW/4 of said Section 9. Also to be considered
will be the cost of drilling and campleting said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well. Said unit is located approximately 1/2
mile south of Mile Post No. 243 which is located on the Oolorado/New Mexico stateline.



Docket No. 30-89

Dockets Nos. 32-89 and 33-89 are tentatively set for November 1 and November 15, 1989. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 18, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyon, Alternate
Examiners:

CASE 9712: (Continued from October 4, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingram,
American Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell
usn Yell No. 1 located 2310 feet from the North Line and 990 feet from the West line (Unit E) of Section 5,
Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County,
New Mexico (which is located approximately 9.25 miles north-northwest of Tucumcari, New Mexico), should not be
plugged and abandoned in accordance with a Division-approved plugging program.

3

- CASE 9713: (Continued from October 4, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingram,
American Employers' Insurance Company, and all other interested parties to appear and shoWw cause why the Gihon
310 Jell No. 1 located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31,
Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land
Grant, San Miguel County, New Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari,
New Mexico), should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 9778: Application of Heafitz Energy Management, Inc. for a unit agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the Tres Amigos Unit Area comprising 3320 acres, more or less, of State
and Federal lands underlying all or portions of Sections 9, 10, 15, 16, 20, 21, and 22, Township 26 South, Range
35 East. Said unit is located approximately 11 miles south-southwest of Jal, New Mexico.

CASE 9779: Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the Woodstock State Unit Area comprising 1,758.82 acres, more or less,
of State lands underlying all or portions of Sections 3, 4, 5, and 6, Township 9 South, Range 33 East. Said
unit is located approximately 4.5 miles west by south of the point common to Lea, Chaves and Roosevelt Counties,
New Mexico.

CASE 9738: (Reopened and Readvertised)

Application of Kelt 0il and Gas, Inc. for statutory unitization, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all
mineral interests in the designated and Undesignated Cato-San Andres Pool underlying 15,321.83 acres, more or
less, of State, Federal, and Fee lands in Townships 8 and 9 South, Range 30 East. Said unit is to be designated
the Cato Unit. Among the matters to be considered at the hearing will be the necessity of unit operation; the
designation of a unit operator; the determination of the horizontal and vertical limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of the production and costs of production,
including capital investment, to each of the various tracts in the unit area; the determination of credits and
charges to be made among the various owners in the unit area for their investment in wells and equipment; and
such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but
not limited to, unit voting procedures, selection, removal or substitution of unit operator, and time of
commencement and termination of unit operations. Applicant also requests that any such order issued in this
case include a provision for carrying any nonconsenting working interest owner within the unit area upon such
terms and conditions to be determined by the Division as just and reasonable. Said unit area is located
approximately 11 miles south-southeast of Boaz, New Mexico.
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Examiner Hearing - Wednesday - October 18, 1989

CASE 9780:

CASE 9726:

CASE 9762:

CASE 9763:

CASE 9781:

CASE 9782:

Application of John H. Hendrix Corporation for an unorthodox gas well location and non-standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well
location 860 feet from the North line and 2100 feet from the East Line (Unit B) of Section 11, Township 21 South,
Range 36 East, Eumont Gas Pool, the N/2 NE/4 of said Section 11 to be dedicated to said well forming a non-
standard 80-acre gas spacing and proration unit for said pool. Said location is approximately 1.6 miles east
of Oil Center, New Mexico.

(Continued from September 20, 1989, Examiner Hearing.)

Application of Haylan Oil Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger
formation underlying the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas
spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing and the NE/4
SW/4 of said Section 25 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing (which presently includes but is not necessarily limited to the
Undesignated House-Blinebry Pool, the Undesignated North House-Tubb Pool, the Undesignated Nadine Drinkard-
Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned units are to be dedicated to a
single well to be drilled at a standard location in the NE/4 SW/4 (Unit K) of said Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said well tocation is approximately 1.3 miles east-northeast
of Nadine, New Mexico.

(Continued from QOctober 4, 1989, Examiner Hearing.)

Application of TXO Production Corp. for directional drilling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionally drill from a surface location 900 feet from the South line
and 1815 feet from the West line (Unit N) of Section 11, Township 20 South, Range 29 East, to a standard
bottomhole oil well location in the Strawn formation within 50 feet of a point 825 feet from the North tine and
1815 feet from the West line (Unit C) of Section 14, Township 20 South, Range 29 East, the NE/&4 NW/4 of said
Section 14 to be dedicated to said well forming a standard 40-acre oil spacing and proration unit for the
Undesignated South Parkway-Strawn Pool. This well location is approximately 4.25 miles north-northwest of the
junction of U.S. Highway 62/180 and New Mexico State Highway 31.

(Continued from October 4, 1989, Examiner Hearing.)

Application of TXO Production Corp. for directional drilling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionally drill from a surface Location 100 feet from the North line
and 1500 feet from the East line (Unit B) of Section 15, Township 20 South, Range 29 East, to a standard
bottomhole oil well location in the Strawn formation within 50 feet of a point 1815 feet from the North line
and 825 feet from the East line (Unit H) of said Section 15, the SE/4 NE/4 of said Section 15 to be dedicated
to said well forming a standard 40-acre oil spacing and proration unit for the Undesignated South Parkway-
Strawn Pool. This well location is approximately 4 miles northwest of the junction of U.S. Highway 62/180 and
New Mexico State Highway 31.

Application of Oryx Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the top of the Wolfcamp formation to the base
of the Morrow formation underlying the E/2 of Section 16, Township 18 South, Range 27 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within said vertical extent being
developed on 320-acre spacing (which includes but is not necessarily limited to the Undesignated Red Lake-
Pennsylvanian Gas Pool, Undesignated Red Lake Atoka-Morrow Gas Pool, Undesignated Scoggin Draw-Strawn Gas Pool,
Undesignated Scoggin Draw-Atoka Gas Pool, and Undesignated Scoggin Draw-Morrow Gas Pool), said unit to be
dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actusl operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 6 miles south by east of Riverside, New
Mexico.

Application of Oryx Energy Company for an unorthodox location and compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Morrow formation underlying the following described acreage in Section 22, Township 22 South, Range 34
East, and in the following manner: the S/2 to form a standard 320-acre gas spacing and proration unit for any



Dockets Mos.

Docket Ko, 12-89

33-89 and 34-89 are teatatively set for November 15 aod November 29, 1989. Applications for bearing must de filed at

least 22 days in advance of hearing date.

DOCKB?: [BIAMINER BEARING - WEDNESDAY - NOVENBER 1, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CORPEREINCK ROCK,
STATR LAND OFPICE BUILDING
SANTA 18, NEW MIXICO

The following cases will be heard before Victor f. Lyos, fxaminer, or Michael £. Stoguer or David R. Catanach, Alternate Ixastigmers:

CASE §712:

CASE §713:

CASE 9794:

CASE 9785:

CASE 9788:

{Continued from October 18, 1989, Bxamizer Heariag.)

In the satter of the hearing called by the Oil Conservatiom Division on its own wotion to permit Tom L. Ingras.
American Employers' Insurance Compady, and all other interested parties to appear and show cause why the Chappell *5°
Well No. | located 2310 feet fros the Morth line and 990 feet from the West lime (Uait R} of Section 5, Towaship 12
North, Range 30 Zast, as projected into the unsurveyed Baca Location No. 2 Grant, Sem Niguel County, New Mexizo (whjch
is located approximately 9.25 siles north-sorthvest of Tucumcari, New Nexico), should not be plugged and abandoned in
accordance with a Division-approved plugging progras.

{Continued from October 18, 1989, fxaminer Hearisg.}

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingraa, Azerican
Enployers' Insurance Company, and 2ll cther imterested parties to appear and show cause why the Gihon “31* ¥ell No.
1 located 2970 feet from the South line and 1814 feet from the Rast lime (Unit G} of Section 11, Township 11 North,
Range 30 Bast, as projected into the uasurveyed Baca Location Mo, 2 Gramt/Pablo Meatoya Land Grapt, San Miguel County,
Hew Mexico {which is located approximately 10.5 miles sorth-sorthwest of Tucumcari, New Mexico), should aot be plugged
and abandoned im accordance with a Divisicn-approved plugging progras.

Application of Yates Petroleus Corporatioa for & umit agreement, lLea County, New Mexico. Applicant, 1n the abova-
styled cause, seeks approval of the Resuda State Unit Agreement for an area cowprising 2,362.61 acres, more or less,
of state lands im all or portions of Sections 5. 7, 8. %, 16, and 17, Township 10 South, Range 33 Bast. Said area is
located approxisately 8 miles mortheast by east of Caprock, New Kexico.

Application of Yates Petroleus Corporation for am unorthodox gas well location, Chaves County, New Mexico. Agplicant,
in the above-styled cause, seeks approval for an unmorthedox gas well location 1980 feet frcm the South line and £60
feet from the Zast lime (Dait I} of Section 2, Township 10 South, Ramge 26 East, to test the Undesignated Foor Ramch-
PrePermian Gas Pool, the $/2 of said Sectioa 2 to be dedicated to said well to form a standard 320-acre gas spicing
and proration unit for said pool. Said unit is located approximately 6 miles east by south of the Peces River Bridge
ot U.§5. Bighway 70.

(Continued from October 18, 1989, Rxasiner Hearing.)

Application of Yates Petroleun Corporation for directional drilling and an umorthodox gas well locaticn, fddy County,
Kew Mexico. Applicant, {m the above-styled cause, seeks autborization to directiomally drill & well from a surface
location of 563 feet from the South lime and 2125 feet from the Hast line (Unit 0) of Sectiem 11, Township 20 South.
Range 29 Zast, to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480
foet from the North line and 1980 feet from the Bast line (Dait G) of Section 14, Township 20 South, Range 29 Rast.
the B/2 of said Section 14 to be dedicated to said well foraiag @ standard 320-acre gas spacing and preration umt for
the Undesignated Bast Burtom Flat-Morrow Gas Pool. This well location {s approzimately ¢ miles morth-nerthwest of the
jusction of 0.5. Highway 62/180 and New Mexico State Highway 31.
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Examiner Hearing - Wednesday - November 1, 1989

CASE §715:

CASE 9746:

CASE 9747:

CASE 9740:

CASE 9738:

CASE 978%:

(Continued froa October 18, 1989, Rxaminer Hearing.)

Application of Yates Petroleus Corparation for an umorthodoz gas well location, Chaves County, New Mex:co. Acplicant,
in the aboyerstyled cause, seeks approval for an unorthodox gas well location for its Red Rock "NB* Federal well Ne.
2 tabedrilled 110 feet from the South line and 1960 feet frow the West lime {Umit K} of Sectisn 18, Tewaship 6 South,
Range 25 Bast, Pecos Slope-Abo Gas Paol. the SW/4 of said Section 25 to De dedicated to said vell forning a staadard

180-acre gas spacing and preraticn uait for said poel. Said well locaticn is approximately 13.25 siles norty by west
of the Pecos River Bridge oa U.S. Highway 10,

Application of Santa Fe Energy Operaticg Partmers. L.P. for compulsory pooling and am unorthodox gas well locationm,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests frca the
surface to the base of the Morrow formatien underlying the B/2 of Section 22, Township 19 Scuth, Range 33 Bast, faraiag
a standard 320-acre gas spacing and proratiom unit for any and all formations and/or pools being develsped cn 320-
acre spacing {which presently includes Lut is not mecessarily limited to the Dadesignated Ges-Morrow Gas Pecl aad the
Undesignated Bast Gem-Morrow Gas Pool). Said umit is to be dedicated to a well to be drilled at am uncrtizdsx qas well
location 660 feet from the North and Zast lines (Onit A) of said Section 22. Also to be considered will be the cost
of drilling and coapleting said well and the allocatica of the cost thereof as well as actual cperating cests and
charges for supervisicn, designation of applicant an operator of the well and a charge for risk iavelved 12 drilling
said well. Said well location is approximately 4.5 miles nortd of Mile Bost Mo. 73 located on 0.5, Highway 62/189.

Application of Santa Fe Energy Operating Partrers, L.P. for cospulsory pocling and a non-standard gas preraticn unit.
Bddy County, New Mexicc. Applicapt, iz the above-styled cause, seeks am order pocling 2ll sineral interests froa the

20, Township 23 South, Range 2§ Tast, f2raing a pom-standard 301.17-acre gas spacing and proraticn uatt fir any and
all formaticns develcped on 320-acre scasing within said vertical extent, said unit to be dedicated t2 2 well <o te
drilled at a standard gas well locaticn therson. Alsc to be considered will be the cost of drilling 314 =-mpleting
sard well and the allocation of the cost thereof as well as astual cperating ccsts and charges f:r supsrvisien,
des:gnation of applicant an cperatar of the well and a charge for risk ravolved 1n dr:lling said well. 2:d umit is
located approximately § ciles scuth by east of 2iverside. New Mexico.

{Cagtinued froa Octcber 14, 1349, Exaainer Meirizs.|

Arplication of John H. Hendrix Corpsratios for am wuasrtheday gas well locatice and mom-standard gas proratisn ungt,
Lea County, Mew Mexic:. Applicant. ia the abave-styled c2use. seeds acproval for an umsrthodex gas well lozation 960

feet fros the North line and 2108 feet froy thz Eact lina (fnit 9) cf Sazticn 11, Townehip 21 South, Bangs 16 fast,
Eumont Gas Pool, the N/2 NE/4 cf said Szcticn 11 to be dedicated 4o caid well forring 2 acm-standard 8C-3-re g3e spacing
and proration usit for 'said pool. Said locatien is approxisately 1.6 2iles east of 0:1 Center, New Mzziod,

Mexica. Applicant, in the above-styled cause. seeks to asend Division Order Ne. R-8§173, which ordar autherized tha
Washington Ranch Gas Storage Pr:ject, by allowiry the measureaent of the total voluse of imput 735 into the cterage
area through a single meter and to mster only the total voluse of gas being withdrawn from the storige ares throuph
a second single meter. Said project area is located in an area 5 miles south of the Carlstad Caverns Naticnal Fark,

Application of Bannon Bnmerqy Imcorperated f:r an ussrthedoxr oil well location, Rio Arriba Ceunty, Ned Mewiz:
Applicant, in the above-styled causs, sasts approval far an unmorthodox oil well location for its Grace Fedaral "I¢°
Well No. 1-R to De drilled 3130 feet from the Worth l:ne and 2130 feet from the West linme {Umit €1 of Ssztion I
Township 24 North, Range 7 West, Devil's Pork-Gallup Associated Pool, said well to be simultaneouvsly dzdizatead to an
existing standard 160-acre oil spacing 3nd proration unit cesprising the N¥/4 of said Secticn 24 alsng with the Traze
Pederal 24" Wzlls Nes. 1 and 2 located 950 fzet frow the North line and 1647 feet frcy the West Iyne (Mnit 01 and 1330
feet frem the North line and 1819 fszt frzx ke west lioe (Unit FYoof sard Section 24, respectively. S2:d umt s
lecated approvisately § arlss mapck oy z:st 2f <he Soitharp Unisn Gas C:zpany Lysrook Plant,
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Dockets Nos. 35-89 and 36-89 are tentatively set for December 13 and December 27, 1989. Applications for hearing must be filed at least
22 days In advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 29, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAMD OfFfICE BUILDING
SANTA FE, NEX MEXICO

The following cases will be heard before Michael £. Stogner, Examiner, or David R. Catanach or Victor T. Lyon, Alternate Examiners:

CASE 9712: (Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 011 Conservation Division on its own motfon to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell "5 Well No.
1 Jocated 2310 feet from the North line and 990 feet from the West line (Unit E)} of Section 5, Township 12 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel.County, New Mexico (which is located
approximately 9.25 miles north-northwest of Tucumcari, New Mexica),.should.nat be plugged and. abandoned in accordance
with a Division-approved plugging program.

.. CASE 9713: {Continued from November 1, 1989, Examiner Hearing.)
In the matter of the hearing called by the 011 Conservation Division on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon "31" Well No. }
lacated 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, Township 13 North, Range
30 Fast, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New
Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and
abandoned in accordance with a Division-approved plugging program.

CASE _9824: Application of Ralph E. Williamson for a unit agreement, Lea County, New Mexico. Applicant, in the above styled cause,
seeks approval of the Southeast Salado Unit Agreement for an area comprising 2,378.15 acres, more or less, of Federal
and Fee lands in all or portions of Sections 23, 24, 26, 27, 34 and 35, Township 26 South, Range 33 East. Said area is
bounded on the south by the Texas/New Mexico stateline between Mile Post Nos. 29 and 28.5,

CASE 9726: (Continued from October 18, 1989, Examiner Hearing.)

Application of Haylan Qil Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling al) mineral interests from the surface to the base of the Ellenberger formation underlying
the SW/4 of Section 25, Township 19 South, Range 38 fast, forming a standard 160-acre gas spacing and proration unit for
any and all formations and/or pools developed on 160-acre spacing and the NE/4 SH/4 of said Section 25 to form a standard
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing (which
presently includes but is not necessarily limited to the Undesignated House-81linebry Pool, the Undesignated North House-
Tubb Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Orinkard Pool). Both aforementioned
units are to be dedicated to a single well to be drilled at a standard location in the KE/4 SW/4 (Unit K) of said Section
25. Also to be considered will be the cost of driiling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said well location is approximately 1.3 miles east-northeast of Nadine,
New Mexico.

CASE 9825: Application of Sage Energy Company for a unit agreement, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Tres Papalotes Penn Unit Agreement for an area comprising 1120 acres, more or less, of State
and Fee lands in portions of Sections 29, 30, 31, and 32, Township 14 South, Range 34 East. Said area is located
approximately 13 miles west of Hilburn City, New Mexico.

CASE_9826: Application of Sage Energy Company for waterflood expansion, directional drilling, and to amend Division Order No. R-
8505, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-B505, which order
authorized the Sage Energy Company State "30" Lease Waterflood Project, by redesignating said project the West Tres
Papalotes Penn Waterflood Project and to assign an area for said project to coincide with the applicant's proposed Nest
Tres Papalotes Penn Unit Area. Applicant further seeks to expand said project by re-entering the John Etcheverry, Jr.
"A" Well No. 2 located 2080-feet from the North line and 560 feet from the West line (Unit E) of Section 29, Township
14 South, Range 34 East, and recomplete by side tracking and directionally drilling from a kick-off depth of approximately
5500 feet and bottom the well in the West Tres Papalotes-Pennsylvanian Pool at a depth of approximately 10,600 feet within
50 feet of a target point 1580 feet from the North line and 560 feet from the West line (Unit €) of said Section 29, and
convert said we)l to an injection well in said pool through perforations at approximately 10402 feet to 10470 feet. Said
area is located approximately 13 miles west of Hilburn City, New Mexico.

CASE 9801: (Continued from November 15, 1989, Examiner Hearing.)

Application of Conoco, Inc. for compulsory pooling, £ddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4
of Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessartly
Timited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit
fs to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feet from the West
Tine (Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
an operator of the well and a charge for risk involved in drilling said well. Said well location is approximately 15
miles west by south of Lakewood, New Mexico.
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CASE 9827: Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(a) authorizing a special casinghead gas allowable for the applicant’s
Paddock (San Angelo) Unit Well No. 2 located 764 feet from the South line and 554 feet from the East line (Unit P) of
Section 334, Township 21 South, Range 37 €ast, Paddock Pool, of 1,000,000 SCF/Day, any such order issued in this matter
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of Eunice, New Mexico.

CASE 9828: Application of Bil} Fenn, Inc. for amendment of Divisjon Order No. R-8951, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-8951, as amended, which order authorized an
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a
point 660 feet from the North and West lines (Unit D) of Section 7, Township 22 South, Range 24 East. Said well site
ie- located approximately 4.5 miles south-southeast of the Marathon 041 Company Indfan Basin Gas Plant.

%

Applicatior of Roberts and'Hammack, Inc: for-a non=standard oit-proration-unit, tea County, New Mexico. Applicant, in
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. 1 located at a
standard oil well location 1980 feet from the South and West lines {Unit K) of Section 8, Township 11 South, Range 33
East, North Bagley-Permo Pennsylvaniam Pool, from a N/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming
a non-standard 80-acre oil spacing and proration unit for said pool. The proposed unit is located approximately 5.5 miles
east by south of Caprock, New Mexico.

CASE_9830: Application of Strata Production Company for a horizontal directional drilling pilot project and special operating rules
therefor, Eddy County, New Mexico. Applfcant, in the above-styled cause, seeks authority to initiate a horizontal medlum
~adius directional drilling pilot project in the SE/4 of Section 18, Township 26 South, Range 25 East, forming a standard
160-acre gas spacing and proration unit in the Bone Spring formation, by commencing its Yeso Hills Federal Well No. 1
at a surface location 660 feet from the South line and 1980 feet from the East line of said Section 18. Applicant
proposes to drill to a true vertical depth of approximately 4,900 feet In the Bone Spring Formation whereby the formation
will be evaluated to determine the proper direction for a 1200-feet horizontal extension to said wellbore within said
Bone Spring interval, The applicant further seeks special rules and provisions within the pilot project area including
the designation of a prescribed area limiting the horizontal displacement of the proposed wellbore such that it cannot
be any closer than 660 feet to the SW/4 quarter section lines of said Section 18. Said location is approximately 2.%
miles east of Mile Post No. 6 on U.S. Highway 62/180.

CASE 9831: Application of TX0 Production Corp. for directional drilling and an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its proposed Burton Flat Federal Well No.
1 from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11, Township
20 South, Range 29 East, in such a manner as to penetrate the top of the Undesignated East Burton Flat-Strawn Gas Pool
at a point within 150 feet of a target point 2145 feet from the North line and 1815 feet from the West line and continue
drilling in such a manner as to bottom the well at the base of the Strawn formation within 150 feet of a target point
2345 feet from the North line and 1815 feet from the West line, both in Section 14, Township 20 South, Range 29 East,
said bottomhole location being an unorthodox gas well location for said pool. The W/2 of said Section 14 to be dedicated
to said well forming a standard 320-acre gas spacing and proration unit for said pool. This location is approximately
4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31.

CASE 983z: Application of Exxon Company, U.S.A. for compulsory pooling, a non-standard gas proration unit, an unorthodox gas well
location, and an exemption to Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow Gas Pools,
tddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
top of the Wolfcamp formation to the base of the Morrow Formation, underlying the NW/4 NE/4 and Lots 1, 6, 7, 8, 9, 14
and 15 (E/2 equivalent) of Section 20, Township 23 South, Range 25 East, forming a non-standard 301.11-acre gas spacing
and proration unit for any and all formations and or pools developed on 320-acre spacing within sald vertical extent.
Applicant further seeks to be exempt from the Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow
Gas Pools as promulgated by Division Order No. R-3452, as amended. Said unit is to be dedicated to a well to be drilled
at an unorthodox gas well location 600 feet from the North line and 660 feet from the East line {Unit A) of said Section
20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision and a charge for risk fnvolved in drilting said well,
Applicant also seeks to have Santa Fe Energy Operating Partners, L.P. designated as operator of said well. Said unit
is located approximately 6 miles south by east of Riverside, New Mexico.

CASE 9796: (Continued from November 15, 1989, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well tocation, lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base aof the Morrow formation underliying the £/2 of Section 22, Township 19 South, Range 33 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from

. theuNorth. and East lines. (Unit. A). of said Section 22. Also to be considered will be. the cost.of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant an operator of the well and a charge for risk involved indrilling said well. Said well location
is approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.



DOCKET WO. 35-89

Dockets Nos. 36-89 and 1-90 are tentatively set for December 27, 1989 and January 10, 1990. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCXET: EXAMINER HEARING - WEDRESDAY - DECEMBER 13, 1989
215 AN, - OIL CONSERVATION DIVISION CONFERENCE ROON,
STATE LAD OFFICE SVILDING
SAVTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael €. Stogner or Victor T. Lyon, Alternate Examiners:

ALLOWABLE: (1) Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas poois in San Juanm,
Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9712: (Continued from November 29, 1989, Examiner Hearing.)

In the matter of the hearing called by the 011 Conservation Division on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell "5 Well No.
1 located 2310 feet from the North line and 990 feet from the West line (Unit €£) of Section 5, Township 12 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico (which is located
approximately 9.25 miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance
with a Division-approved plugging program.

SR % (Cont fnued from November 29, 1969, Examiner Hearing.)

In the matter of the hearing called by the 011 Conservation Division on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon "31" Well No. 1
located 2970 feet from the South line and 1814 feet from the East Iine (Unit G) of Section 31, Township 13 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New
Mexico (which is Jocated approximately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and
abandoned in accordance with a Division-approved plugging program.

CASE 9839: Application of Robert J. Mannes 0il & Gas Exploration for a unit agreement, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the White Draw Unit Agreement for an area comprising 6680 acres, more or less
of State and Federal lands in Townships 3 and 4 South, Ranges 27 and 28 £ast. Said area is located approximately 20 miles
north of Elkins, New Mexico.

CASE 9840: Application of Merrion 0il and Gas Corporation for a unit agreement, McKinley County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Papers Wash Corporative Unit nt for an area comprising 400 acres, more
or less, of State, Federal and/or Indian Allotted Lands underlying the W/2 of Section 15 and the SE/4 NE/4 and NE/4 SE/4
of Section 16, both in Township 19 North, Range 5 West. This area is located approximately 22 miles northwest of San
Luis, New Mexico.

CASE 9828: {Continued from November 29, 1389, Examiner Hearing.)

Application of Bill Fenn, Inc. for amendment of Division Order No. R-8951, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Di{vision Order No. R-8951, as amended, which order authorized an
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a
point 660 feet from the Morth and West 1ines (Unit D) of Section 7, Township 22 South, Range 24 East. Said well site
is located approximately 4.5 miles south-southeast of the Marathon 011 Company Indian Basin Gas Plant.

CASE 9838: (Continued from Novesber 29, 1989, Examiner Hearing.)

Application of Parker Drilling Company for the institution of ?as prorationing and the adoption of Special Rules for the
Pitchfork Ranch-Atoka Gas Pool, Lea County, New Mexico. Appiicant, in the above-styled cause, seeks the limitation of
as production from the Pitchfork Ranch-Atoka Gas Pool in all or g‘rtlons of Sections 28, 32, 33 and 34 of Township 24

th, Range 34 East, and Sections 3, 4, 5, and 10, Township 25 South, Range 34 East, to reasonable market demand and
to the capacity of gas transportation facilities, and that Special Rules and Regulations be adopted for the poo! including
provisions for allocating the allowable production among the wells in the pool on a 100% surface acreage basis. Said
area is located approximately 17 miles west-northwest of Jal, New Mexico.

CASE 9799 (Continued from November 29, 1989, Examiner Hearing.)

Appiication of Bannon Energy Incorporated for an unorthodox ofl well lTocation, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox otil well location for its Grace Federal "24° Well No. l-R
to be drilled 330 feet from the North line and 2130 feet from the West 1ine (Unit C) of Section 24, Township 24 North,
Range 7 West, Devil's Fork-Gallup Associated Pool, said well to be simultaneousiy dedicated to an existing standard 160-
acre oil spacing and proration unit comprising the MW/4 of said Section 24 along with the Grace Federal "24" well Nos.
1 and 2 located 950 feet from the North line and 1640 feet from the West 1ine (Unit C) and 1850 feet from the North line
and 1820 feet from the West line (Unit F) of said Section 24, respectively. Said unit is located approximately § miles
north by east of the Southern Union Gas Company Lybrook Plant.
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CASE 9841:

CASE 0842:

CASE 9812:

CASE 9813:

CASE 9834:

9788:

(Continued from November 29, 1989, Examiner Hearing.)

Application of Roberts and Hammack, Inc. for a non-standard oil proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. 1 located at a
standard oil well location 1980 feet from the South and West lines (Unit K) of Section 8, Township 11 South, Range 33
East, North Bagley-Permo Pennsylvanian Pool, from a N/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming
a non-standard B0-acre oi) spacing and proration unit for said pool. The proposed unit is located approximately 5.5 miles
east by south of Caprock, New Mexico.

Application of Tahoe Energy Inc. for four non-standard gas proration units, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the following four non-standard gas spacing and proration units for Jaimat Gas
Pool production in Sections 3 and 4, Township 25 South, Range 37 East:

1. 160.23 acres comprising Lot 2, SW/4 NE/4, and W/2 SE/4 of Section 3;

2. 160.25 acres comprising Lot 3, SE/4 NW/4, and E/2 SW/4 of Section 3;
3. 160.29 acres comprising Lot 4, SW/4 NW/4, and W/2 SW/4 of Section 3;
4, 120.29 acres comprising Lot 1, SE/4 ME/4, and NE/4 SE/4 of Section 4.

Said area is located approximately 4 miles northeast by north of Jal, New Mexico.

Application of Tahoe Energy Inc. for an unorthodox gas well location and simultaneous dedication, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to deepen and recomplete into the Jaimat Gas Pool its
existing King Foundation et al Well No. 1 located 2310 feet from the North line and 330 feet from the West line (Unit
E) of Section 20, Township 24 South, Range 37 East, which is an unorthodox gas wel! location for said Jalmat Pool.
Applicant also seeks to have said well simultaneously dedicated along with the W. H. Harrison "C" WN Well No. 3 located
at a standard Jaimat gas well location 1980 feet from the South line and 660 feet from the West line (Unit L) of said
Section 20 and the W. H. Harrison "C" WN Well No. 5 located at a previously approved unorthodox Jalmat gas well location
(NSL-1328) 1700 feet from the South line and 1680 feet from the West line (Unit K) of said Section 20, to the existing
240-acre non-standard Jalmat gas spacing and proration unit comprising the NW/4 and N/2 SW/4 of said Section 20
{previousiy approved by R-2867), being approximately 6 miles north of Jal, New Mexico.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Meridian Oil Inc., on behalf of E1 Paso Natural Gas Company, for an unorthodox coal gas well location,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well
location for its San Juan 30-6 Unit well No. 479 to be drilled 1310 feet from the South line and 2300 feet from the West
line (Unit N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 29
to form a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles
east-southeast of the Navajo Reservoir Dam.

(Continued from November 15, 1989, Examiner n< ~q.)

Application of Meridian 01l Inc., on behalf of £i Paso Matural Gas Company, for an unorthodox coal gas well location,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas wel!
location for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West
line (Unit N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31
to form a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles
east-southeast of the Navajo Reservoir Dam.

(Continued from November 29, 1989, Examiner Hearing.)

Application of Texaco, Inc. for a non-standard gas proration unit, 2 unorthodox gas well locations and simuitaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to redesignate acreage in
the Eumont Gas Pool to form a non-standard 320-acre gas proration unit comprising the SE/4 SW/4, NE/4 SE/4, and §/2
SE/4 of Section 23, the W/2 MW/4 of Section 25, and the E/2 NE/4 of Section 26, all in Township 19 South, Range 36 East.
Said unit is to be simultanecusly dedicated to its William Weir Wells Nos. 1 and 2, both located at unorthodox gas wel!
locations 1980 feet from the North line and 660 feet from the West line (Unit E) of said Section 25 and 660 feet from
the South line and 1980 feet from the West line (Unit N) of said Section 23, respectively. Said unit is located
approximately 4.5 miles south-southeast of Arkansas Junction, New Mexico.

(Continued from November 29, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy ‘ty,
New Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a ice
location of 563 feet from the South 1ine and 2125 feet from the East 1ine (Unit 0) of Section 11, Township 20 Soutr inge
29 East, to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from
the North line and 1980 feet from the East 1ine (Unit G) of Section 14, Township 20 South, Range 29 East, the E/2 of said
Section 14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated
East Burton Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S.
Highway 62/180 and New Mexico State Highway 31.



