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W i l l i a m J. LeMay 
D i r e c t o r , O i l C c n s e r v a t i o n Div. 
NM Dept. Energy, M i n e r a l s 
& N a t u r a l Resources / 

S t a t e Land O f f i c e B u i l d i n g v 

Santa Fe, New Mexico 87 503 

Re: Application of Union Oil Company of California for 
Compulsory Pooling, Lea County, New Mexico 

Dear Mr. LeMay: 

Enclosed i s t h e A p p l i c a t i o n of Union O i l Company of C a l i f o r n i a 
i n t h e ab o v e - r e f e r e n c e d case. Union r e q u e s t s t h a t t h i s m a t t e r be 
set f o r h e a r i n g b e f o r e a D i v i s i o n Examiner on August 9, 1989. 

As you w i l l n o t e , t h i s a p p l i c a t i o n seeks t h e p o o l i n g o f t h e 
same acreage which i s t h e s u b j e c t o f Case 9709 i n which P a c i f i c 
E n t e r p r i s e s O i l Company a l s o seeks an Order p o o l i n g t h i s acreage. 
Union O i l Company of C a l i f o r n i a t h e r e f o r e r e q u e s t s t h a t Case 9709 
be c o n t i n u e d and b o t h cases be scheduled f o r h e a r i n g a t t h e same 
t i m e b e f o r e an examiner on August 9, 1989. 

By copy o f t h i s l e t t e r I am a d v i s i n g W. Thomas K e l l a h i n , 
a t t o r n e y f o r P a c i f i c E n t e r p r i s e s O i l Company, of t h i s r e q u e s t . 

You a t t e n t i o n t o t h i s m a t t e r i s a p p r e c i a t e d . 

Very t r u l y yourB, 

W i l l i a m F. Carr v 

WFC:ep 
enc1s. 

cc: (w/encIs.) 
W. Thomas K e l l a h i n , Esq. 
L a r r y Murphy 
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Augus t 4 , 1989 

W i l l i a m J. LeMay, D i r e c t o r 
O i l C o n s e r v a t i o n D i v i s i o n 
New Mexico Department o f Energy, 0;j" :-N; - : 

M i n e r a l s and N a t u r a l Resources 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87503 

Re: O i l C o n s e r v a t i o n D i v i s i o n Case No. 9714: 
A p p l i c a t i o n o f Union O i l Company o f C a l i f o r n i a f o r 
Compulsory P o o l i n g , Lea County, New Mexico 

Dear Mr. LeMay: 

Union O i l Company of C a l i f o r n i a hereby r e q u e s t s t h a t t h e above-
r e f e r e n c e d case scheduled f o r h e a r i n g b e f o r e a D i v i s i o n Examiner 
on August 9, 1989 be c o n t i n u e d t o t h e Examiner h e a r i n g s scheduled 
f o r August 23, 1989. The reason f o r t h i s c o n t i n u a n c e i s t h a t t h e 
p a r t i e s have been n e g o t i a t i n g a v o l u n t a r y arrangement f o r 
development o f t h i s acreage and we are h o p e f u l t h a t between now and 
August 23, 1989 we w i l l be a b l e t o r e q u e s t t h a t h i s case be 
di s m i s s e d . 

As you are aware, P a c i f i c E n t e r p r i s e s O i l Company a l s o has an 
a p p l i c a t i o n pending f o r compulsory p o o l i n g o f t h i s acreage (Case 
9709) . I t i s my u n d e r s t a n d i n g t h a t Mr. K e l l a h i n , a t t o r n e y f o r 
P a c i f i c E n t e r p r i s e s O i l Company, w i l l be r e q u e s t i n g t h a t t h a t case 
a l s o be c o n t i n u e d t o August 23rd. 

Your a t t e n t i o n t o t h i s r e q u e s t i s a p p r e c i a t e d . 

WFC:mlh 
cc: Mr. L a r r y Murphy 

Union O i l Company o f C a l i f o r n i a 
Post O f f i c e Box 671 
Mi d l a n d , Texas 79702 

W. Thomas K e l l a h i n , Esq., 
James Bruce, Esq. 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES... 

IN THE MATTER OF THE APPLICATION 
OF UNION OIL COMPANY OF CALIFORNIA 
FOR COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. CASE KO . ' 

APPLICATION 

COMES NOW APPLICANT, UNION OIL COMPANY OF CALIFORNIA, by and 

t h r o u g h i t s u n d e r s i g n e d a t t o r n e y s , and as p r o v i d e d by N.M.S.A. § 

70-2-17, hereby makes a p p l i c a t i o n f o r an o r d e r p o o l i n g a l l o f t h e 

m i n e r a l i n t e r e s t s i n any and a l l f o r m a t i o n s and/or p o o l s developed 

on 320-acre spac i n g u n i t s from t h e s u r f a c e t o t h e base o f t h e 

Morrow f o r m a t i o n i n ad under t h e N/2 of S e c t i o n 6, Township 20 

South, Range 34 East, N.M.P.M., Lea County, New Mexico, and i n 

su p p o r t t h e r e o f would show t h e D i v i s i o n : 

1. A p p l i c a n t owns o r r e p r e s e n t s a p p r o x i m a t e l y 46.88% o f t h e 

w o r k i n g i n t e r e s t i n and under t h e N/2 of S e c t i o n 6, and A p p l i c a n t 

has t h e r i g h t t o d r i l l t h e r e o n . 

2. A p p l i c a n t proposes t o d e d i c a t e t h e abo v e - r e f e r e n c e d 

p o o l e d u n i t t o a w e l l t o be d r i l l e d a t a s t a n d a r d l o c a t i o n i n s a i d 

S e c t i o n 6, t o a dept h s u f f i c i e n t t o t e s t a l l f o r m a t i o n s t o t h e base 

o f t h e Morrow f o r m a t i o n . 



3 . A p p l i c a n t has sought and o b t a i n e d e i t h e r v o l u n t a r y 

agreement f o r p o o l i n g o r farmout from a l l o t h e r i n t e r e s t owners i n 

t h e acreage t o be p o o l e d , except f o r t h e f o l l o w i n g i n t e r e s t owners: 

A m e r i p l o r C o r p o r a t i o n and 4.68% WI 
American P r o d u c t i o n P a r t n e r s h i p 
L t d . , I V and I I I 
4500 Republic Bank Tower 
7000 L o u i s i a n a 
Houston, Texas 77002 

Grace Petroleum C o r p o r a t i o n 37.74% WI 
6 501 N. Broadway 
Oklahoma C i t y , Oklahoma 73 116 

Moore and S h e l t o n Company 2.79% WI 
14 14 Sugar Creek B l v d . 
Sugarland, Texas 77478 

P a c i f i c E n t e r p r i s e s O i l 4.70% WI 
Company USA 

10 Desta D r i v e , S u i t e 500 West 
Mi d l a n d , Texas 79705 

Southern Union E x p l o r a t i o n Co. 3.2 1% WI 
1201 Elm S t r e e t , S u i t e 1800 
D a l l a s , Texas 75270 

4. Said p o o l i n g o f i n t e r e s t s w i l l a v o i d t h e d r i l l i n g o f 

unnecessary w e l l s , w i l l p r e v e n t waste and w i l l p r o t e c t c o r r e l a t i v e 

r i g h t s . 

5. I n o r d e r t o p e r m i t t h e A p p l i c a n t t o o b t a i n i t s j u s t and 

f a i r share o f t h e o i l and gas u n d e r l y i n g t h e s u b j e c t l a n d s , t h e 

m i n e r a l i n t e r e s t s s h o u l d be p o o l e d , and A p p l i c a n t s h o u l d be 

d e s i g n a t e d t h e o p e r a t o r o f t h e w e l l t o be d r i l l e d . 

WHEREFORE, A p p l i c a n t prays t h a t t h i s a p p l i c a t i o n be s e t f o r 

h e a r i n g b e f o r e a d u l y a p p o i n t e d Examiner of t h e O i l C o n s e r v a t i o n 

D i v i s i o n on August 9, 1989 and t h a t , a f t e r n o t i c e and h e a r i n g as 

r e q u i r e d by law, t h e D i v i s i o n e n t e r i t s Order p o o l i n g t h e l a n d s , 
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i n c l u d i n g p r o v i s i o n s f o r A p p l i c a n t t o r e c o v e r i t s c o s t s o f 

s u p e r v i s i o n w h i l e d r i l l i n g and a f t e r c o m p l e t i o n , i n c l u d i n g overhead 

charges, and imposing a r i s k f a c t o r f o r t h e r i s k assumed by t h e 

A p p l i c a n t i n d r i l l i n g , c o m p l e t i n g and e q u i p p i n g t h e w e l l , and 

making such o t h e r and f u r t h e r p r o v i s i o n s as may be p r o p e r i n t h e 

premises. 

R e s p e c t f u l l y s u b m i t t e d , 

CAMPBELL & BLACK, P.A. 

By:'" ; > • ' -
WILLIAM 'F. CARR 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR UNION OIL COMPANY 
OF CALIFORNIA 
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