STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF NASSUA RESOURCES FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 9717

CERTIFICATE OF MAILING

AND

COMPLIANCE WITH ORDER R-8054

In accordance with Division Rule 1207 (Order R-8054) I
hereby certify that on July 18, 1989, I caused to be mailed
by certified mail, return-receipt requested, a notice of
this hearing and a copy of the application for the above
referenced case along with the cover letter, at least twenty
days prior to the hearing set for August 9, 1989 to the

parties shown in the application evidenced by the attached
Exhibit A. )
'Katén Aubrey - //'>
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SUBSCRIBED AND SWORN TO before me this E?f “day of
August, 1989. 2
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to and ¢ of or onal fees the Tollowing services are available. Consult postmaster
or 06, es) for additional service(s) requested
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(Extra charge) (Extra charge)

en additional services are desired, and complete items
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2. O Restricted Delivery

3. Article Addressed to:
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611 Poplar
Farmington, NM
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KA/Nassau/Carracas

87

4. Article Number
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Return Receipt
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rson delivered
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or agent and DATE DELIVERED.
Signature Address 8. Addressee’s Address (ONLY if
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Jee E. Martinez
P.O. BOx 1303
Pagosa Springs, CO
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4. Article Number
| 2_155. 279 144
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; m; Complete items 1 and 2 when additional services are desired, and complete items
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card f being returned to ;m.r eipt fee will provide you the name of the person deliveted
10 8 date of delivery. For al tees the Tollowing services are available, Consult postmaster

or chec! x{es) for additional service(s) requested.
1. Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery
{Extra charge) charge)

3. Article Addressed to:

‘Lauralee Payne
1308 Gladeview Dr.
Farmington, NM 87401

KA/N‘assag/Carracas

4. Article Number

D fnsured

Cl coo
D Return Receipt
for Merchandise

Certified
D Express Mail

Always obtain signature of addressee
or agent and DATE DELIVERED.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF NASSUA RESOURCES FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 9717

CERTIFICATE OF MAILING

AND

COMPLIANCE WITH ORDER R-8054

In accordance with Division Rule 1207 (Order R-8054) I
heréby certify that on July 18, 1989, I caused to be mailed
by certified mail, return-receipt requested, a notice of
this hearing and a copy of the application for the above
referenced case along with the cover letter, at least twenty
days prior to the hearing -set for August 9, 1989 to the

parties shown in the application evidenced b attached
Exhibit A. ///
UL (AZ)/

‘Katén Aubrey -~

SUBSCRIBED AND SWORN TO before me this 5? day of
August, 1989.

My Commission Expires:

[Yaact 3. ]993-
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RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)
“Temietrin Martinez.
PoAf £ Martirez Jr-
fONS dENSY %n&co%"‘ﬂz

Postage ;
: ‘ﬁ . H
Certified Fee i

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered . 90

Return Receipt showing o whom.
Date, and Address of Delivery
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF NASSUA RESOURCES FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 9717

CERTIFICATE OF MAILING

AND

COMPLIANCE WITH ORDER R-8054

In accordance with Division Rule 1207 (Order R-8054) I
heréby certify that on July 18, 1989, I caused to be mailed
by certified mail, return-receipt requested, a notice of
this hearing and a copy of the application for the above
referenced case along with the cover letter, at least twenty
days prior to the hearing set for August 9, 1989 to the

parties shown in the application evidenced b attached
Exhibit A. ’

/]/ﬁu

'Kartén Aubrey

SUBSCRIBED AND SWORN TO before me this 5? day of

August, 1989.
%mwm oA

Notary Pﬁbllc

My Commission Expires:

laach 5. /973~




998-212-086L ‘O'dD'EN ¥

wZu FTATUXI

8861 "W ‘| L 8E WI0S §d

)34 NUNL3H JILSIN0Q

pwm—. c N |=.=a ) toz_o,o_ j0 @0 ‘L

n

X
ebBy — ammsubis g

2

o {prod aaf puo v&.ﬁav{ v
' fi LINO) sseippy 8,86880.ppY ‘g

\A\. m ..:NNA.M&Rm.o..uu(lo&.W“ -

. - "Q3¥3IAINAQ 3LvQa pue ucooJ 1o
90880IPPY JO unIBUB|E UIBIGO SABM|Y

BIPURYOISIN 4O,
,Eoouc E_o.zw.“ ] "W semeidx3
w .. ,

_@ﬁw HEaae

seoeIIe)/NesseN/vd sy

B -..

87286 . ¥M ‘®Tepuisg

QoD [] - PeINMeD e
. -peinsul [ pasoye e A €621 ¥0g *0°4d
— e 4.P|_ L H.HUM.E ‘W .ME.H_
Z¥T 6LC GST 4 P ON
10GWINN BPRIVY ‘Y 103 POSSEIPPY BIOMIY '€
(28107 vursg) (98404 nusxg)

Ateajaq pelamiseyd O 'z " 'S30IppY §,88580PPE PUE ‘618D ‘PBIBAISD WOYM O} MOYS
o . o *peisenbal (8)ed|Aies {@UORIPPE 10} (88)X0

-0|qR1{EAR 618 882
41 jO 6LUEBU 61 NOKX OP(A

‘elu3s0d 3nsuo
JAJjop UOSJ

At08 Buimojjoy e
litm 88}
ueAe.d [(1M S|yl OP O} BIN||V ‘OIS 6810ABI By} UO aoeds ,,01 NHNL3H,, 84l U} 8881ppE JNOA Ind

GAJjOp JO 638p ©
[6908] UInial 84] ‘noA o} pauinies Buje

01} piad

‘b.pue ¢

) 010]dI09 PUB ‘POISOP .08’ SEOJAIGS [BUONIPPE USYM Z PUV | SwWiey| B18|dwioy :4IAN3S

nwo.,

Al en T S

413034 NUNLIY OLLSINOG

-212-8861 ‘0'd'D/8N *

v
PR o \
. \

8861 "R ‘| LGE wM0d 8d

1413034 NUNL3IY JILSINOA

998-212-6861 /O'd'O'ST »

8861 "FUW ‘| | BE uHo4 §d

% «“ ﬁ 1% Asajeq jo sleg L

Pled jou ey |

. X
i ueBy — eimeupis 79

- (prod #af pup TM:.Q&E :
f1 1INO) $s01ppYy 8,00880.1ppY '8

“5! 1GIYIT X x

§88)ppy — eimelB|s ‘g

*@3¥3ANAQ 31vq pus webe Jo
008801PPY JO 0INIBUD|E URIQO BARM]Y

SeoeIIe)/NEeSSeN/vy

Homi

AseAlis@ pelaIsey [ ‘T

Jeyseunsod 3nsuo

{

aﬂ%uouum._ms_:.%m [J MW sseidx3 ] . .
s TovLe M ‘uo3burures
189)A10 10 meTAS9pPRTD 80€T
eV B6LTGS, " ®‘uded saTeanerq,
Joquunp ejojly “p 0} peesaippy €)oY ‘£
(284045 pasx) (3810y> pasxy)

, *$806JpPU 8,00886iPPU PUE ‘818D ‘POIGAJIGP LLOYM 0} MOYG

. ‘peisenbes (s)edja168 [QuOjIppE 10} (S6}X0
'g|qelieAr 88 862|A108 Bujamoljo} ey 868
8)8A||ap Uos1eqd 611 }0 8wl el NOA @pjAcId |[jm 685 1d|6561 UInel 8] *no;
8142 1ueAeid |IM S{UY Op O} @inj{e ‘ep|s 8810AB) Byl UO eoedg ,,0L NHMLIY,, OY} U] 888IppR INOA Ing

BUO| ;] 50» *AJOA]|0D JO 818D 8){} puB 0}

03 peuinias Bujegiuoly pies

. - ‘b pue
suiel| 616)dwad pue ‘peljsep 018 SAdjAJES |BUORIPPR UBYM Z Pue | swey) el8idwol) EMMme .

..
M

1413034 NYN13Y J1LS3INOA

) . 3&»&.‘5 \9»352 o
#t LINQ) S80ippY 8,08880.0DY '8

sseippy — eimeuBis ‘g

~'03¥3AN3Q 31vQ pue Juebs 10

. 89980.PPB JO SINTGUDIE URIGO SABMIY ’

. sedeaxev)/nesseN/vid

oW ssaidxgy D
.o pepiuey

" 3jeacy unoy [
s 0,2 000 0

.‘

9YT 6LZ -SST 4
a JoquinN epPRIY ‘v

~Hot

00 ‘sbutads esobea
£€ xog ‘®@3noy ae3s
zautjiaeW etydos

, 10} pesselppy e|ojuUY ‘g

i

¥

ueby — aimeubis ‘g9

. (ptod 2af pup paysanbaa
A ITNO) $seippy 5,088801ppY '8

b ¢
ss0ippy — eimeubis 'q

'a3¥3ANSEQ ALvQ pus juebe jo
968604pPe Jo sINIRUB)E UIRIGO SABM|Y

©5)puByoIayy 40) S 1IN s88Idxg D

1djesay uinjey
- peyiuey

pelaisib, _NI._

‘0djAleg 0 odA)

aod ]
VVT oL 9SS d |

painsuj M
JoquinN eIy ‘t

.seoeIxeD/NesseN/vd

-Homjol

LVYTI8 0D ‘sbutads esobed
'~ €0€T X049 °0O°d
ZouT3IeW ‘d 200

101 pesselppy SPUY ‘g

. (o3upyy mupyy)
| Jienieq peiomsey 0T

sorseinsod nsud

*0|qR||RAD 0J8 80

Foat

*

. .nuluvu $,00880.ppe pug ‘ejep 'peisAjlep LLOYM 0} Ic:m
. "peisenbeu (s)ed)Ales [BUOIPPB 10} (88)XO

poleA[iep U0s16d Y3 JO 6WBU 843 NOA OPJAO]
8jy3.3ueAesd |jim S{Y) OP 0} Bin|je] ‘6PI8. 65646 8yl UO 6dedS ,,0L NHMLIH,»

Alas Buimoijo} 81 §60] |RUORIPPE 104 *AIGATIBR, JO 18P By} pue G}
1A 68} 1djedel UInial oy [ *noA o1 petiinies Bujeqol} p1ed
s581ppk snoA ing’

swey| o_«o_nEoo pue ~vo._l_amw.. 018 ‘860JAI08 [RLIONIPPE UBYM T pue | siie) esidwos :HIGNIS

(2Zuoy> nxg)

Tt

o e A pue £

S

At L3t

(281042 pasxT)
Asealleg peld|iIsed [ ‘T

Je1s8wisod ynsuo

*S801PPY 8,60839iDPY PUB ‘BIBP ‘PAIGA|ED WOYM Ol MOyS [

*peisenbal {8)8djA108 |BUO)PPE JO} (88)X0Q
*0|qe|ieAR 0.8 $83]A108 BuiAajlo] ey see} |8uUo|
paiaAjjep uasied 8y jO 6LUBU BY3 NOA GPJACId ||| 08,
8{y1 2ueAsLd HiiM S)Y3 OP O3 8In|jB ] *op]s 88J6AB) 813 LD 808dS ,,0) NHNLIY,, OYY U) BSBIPPR JNOA Ing

8W0)| 018(dLIOD pUB ‘PBIESP ©IV §ODJAIES [BUORIPPE USUM Z puR | swe)| 0jdwo) HIANIS

(s3uty> varxg)

1 g AR

00YD pug §#6)} JO,
GAJ|6p JO 618D B){} puu O}
01§ p18d

@ 304 °

6581 UINYe1 6L *NOA 01 pausnye: Bujeq

‘ pue ¢




ILLEGIBLE

PS Form 3800, June 1985

P 155 279 145°*

RECEIPT FOR CERTIFIED MAIL
© NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

{See Reverse}

“Temietria Martinez

"T6IL £.Martirez -
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Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered . 70

Return Receipt showing to whom,
Date, and Address of Delivery

TOTAL Poitage and Fees'- . n' w ;

Postmark or Date ._ © - .. . -

¢ - -




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF NASSUA RESOURCES FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 9717

CERTIFICATE OF MAILING

AND

COMPLIANCE WITH ORDER R-8054

In accordance with Division Rule 1207 (Order R-8054) I
heréby certify that on July 18, 1989, I caused to be mailed
by certified mail, return-receipt regquested, a notice of
this hearing and a copy of the application for the above
referenced ease along with the cover letter, at least twenty
days prior to the hearing set for August 9, 1989 to the
parties shown in the application evldenced b attached
Exhibit A. e

/I ///1

’Katén Aubrey

SUBSCRIBED AND SWORN TO before me this 5? day of

August, 1989. gg
Brun Nened

Notary POblic

My Commission Expires:

Yarck 31973
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Jerome P. McHugh & Associates

Operating Affilliate: Nassau Resources, Inc.
@ H 650 South Cherry, Suite 1225
Denver, Colorado 80222

{303) 321-2111 FAX (303) 321-1563
August 25, 1989

CERTIFIED - Return Receipt Requested

@,@@@7 Vip

Mrs. Sophia Martinez ;
Star Route, Box 33 AUC?B}g&q
Pagosa Springs, Colorado 81147 QMCQW%PV

ATl0,
Mr. Demetrio Martinez SANTA FE ND""-

c/o Joe E. Martinez, Jr.
P. 0. Box 1303
Pagosa Springs, Colorado 81147

Mr. Joe E. Martinez, Jr.
P. O. Box 1303
Pagosa Springs, Colorado 81147

Re: Carracas 15B-7
E/2 Sec. 15-T32N-R4W
Rio Arriba County, New Mexico

LLadies and Gentlemen:

Enclosed for your records is a copy of Order No. R-8978
dated August 16, 1989 issued by the New Mexico 0il Conservation
Division which allows Nassau Resources, operator of the captioned
well, to pool your unleased mineral interest for said well.

Pursuant to sentence #5 on page 4 of the Order, enclosed
are two Authority for Expenditure (AFE) instruments itemizing the
estimated drilling and completion costs for the Carracas 15B-7
well in the NE/4 of Section 15-T32N-R4W.

Three alternatives are available for your consideration:

1. You may execute and return one copy of the enclosed
AFPE to my attention along with your check for your
share of the estimated well cost being:
a. Demetrio Martinez - 1.875% x §411,000 = $7,706.25
b. Joe E. Martinez, Jr. - 1.875% x $411,000 = $7,706.25
c. Sophia Martinez - 3.75% x $411,000 = $15,412.50

2. You may execute two of the original 0il and Gas Lease
instruments, along with your spouse, before a Notary
Public and return them to my attention. Said leases
were previously forwarded to you by certified mail on
June 29, 1989 and deposit the drafts to your local bank
as a collection item.



Sophia Martinez, et al
August 25, 1989
Page Two

3. You may elect to do nothing which will leave us no
alternative but to proceed under the enclosed Order No.
R-8978, thereby force pooling your unleased mineral
interest as a carried working interest subject to a
132% penalty as noted on page 5 of the order.

Feel free to call me at (303) 321-2111 should you have any
questions. We invite your participation by joining the well or
executing the 0il and Gas Lease.

Very truly yours,
T g
Kent C. Craig
RCC/rc

enclosures

cc: NMOCD w/enclosuresV/



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9717
ORDER NO. R-8978

APPLICATION OF NASSAU RESOURCES
FOR COMPULSORY POOLING, RIO
ARRIBA CQUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 9, 1989, at Santa Fe,
New Mexico, before Examiner Michael E. Stogner.

NOW, on this 16th day of August, 1989, the Division Director, having
considered the testimony, the record and the recommendations of the Examiner,
and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division
has jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Nassau Resources, seeks an order pooling all mineral
interests from the surface to the top of the Pictured Cliffs formation or to a depth
of 3,270 feet, whichever is deeper, underlying the E/2 of Section 15, Township 32
North, Range 4 West, NMPM, Rio Arriba County, New Mexico, forming a standard
320-acre, more or less, gas spacing and proration unit for any and all pools and/or
formations developed on 320-acre spacing {which presently includes but is not
necessarily limited to the Basin-Fruitland Coal Gas Pool).

(3) The applicant has the right to drill and proposes to drill its Carracas
Unit 15-B Well No. 7 at a standard coal gas well location 1650 feet from the North
line and 1850 feet from the East line (Unit G) of said Section 15.

(4) The matter in which this case is concerned should only be limited to
the Basin-Fruitland Coal Gas Pool since this is the only producing interval within
the vertical limits requested by the applicant that is spaced on 320 acres and the
testimony presented by the applicant concerned only this particular interval.



Case No. 9717 .
Order No. R-8978
Page No. 2

(5) There are interest owners in the proposed proration unit who have not
agreed to pool their interests.

(6) To avoid the drilling of unnecessary wells, to protect correlative
rights, to prevent waste and to afford to the owner of each interest in said unit
the opportunity to recover or receive without unnecessary expense his just and
fair share of the gas in the Basin-Fruitland Coal Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever they may be, within
said unit.

(7) The applicant should be designated the operator of the subject well
and unit.

(8) Any non-consenting working interest owner should be afforded the
opportunity to pay his share of estimated well costs to the operator in lieu of
paying his share of reasonable well costs out of production.

(9) At the time of the hearing the applicant requested a 200 percent risk
penalty be imposed on the cost of drilling said well.

(10) Based on the testimony and evidence presented at the hearing, the
requested 200 percent risk penalty is excessive in this instance and an appropriate
risk penalty, considering all the risk factors presented, is 132 percent.

(11) Any non-consenting working interest owner who does not pay his
share of estimated well costs should have withheld from production his share of
reasonable well costs plus an additional 132 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(12) Any non-consenting interest owner should be afforded the opportunity
to object to the actual well costs but actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(13) Following determination of reasonable well costs, any non-consenting
working interest owner who has paid his share of estimated costs should pay to the
operator any amount that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid est!.mated well costs exceed
reasonable well costs.

_ (14) $3500.00 per month while dn]ling and $350 00 per month while
producing should be fixed as reasonable charges for supervision (combined fixed
rates); the operator should  be authorized to withhold from producton the
proportionate share of such supervision charges attributable to each non-



Case No. 9717
Order No. R-8978
Page No. 3

consenting working interest, and in addition thereto, the operator should be
authorized to withhold from production the proportionate share of actual
expenditures required for operating the subject well, not in excess of what are
reasonable, attributable to each non-consenting working interest.

(15) All proceeds from production from the subject well which are not
disbursed for any reason should be placed in escrow to be paid to the true owner
thereof upon demand and proof of ownership.

{16) Upon the failure of the operator of said pooled unit to commence
drilling of the well to which said unit is dedicated on or before November 15, 1989,
the order pooling said unit should become null and void and of no further effect
whatsoever.

{17) should all the parties to this force~pooling reach voluntary agreement
subsequent to entry of this order, this order should thereafter be of no further

effect.

(18) The operator of the well and unit should notify the Director of the
Division in writing of the subsequent voluntary agreement of all parties subject to
the force~pooling provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1) The application of Nassau Resources for an order pooling all mineral
interests from the surface to the base of the Pictured Cliffs formation or to a
depth of 3270 feet, whichever is deeper, shall be limited to only that interval
known as the Basin-Fruitland Coal Gas Pool.

(2) Al mineral interests, whatever they may be, in the Basin-Fruitland
Coal Gas Pool, underlying the E/2 of Section 15 , Township 32 North, Range 4
West, NMPM, Rio Arriba County, New Mexico, are hereby pooled to form a
standard 320-acre gas spacing and proration unit for said pool, said unit to be
dedicated to a well to be drilled at a standard coal gas well location 1650 feet from
the North line and 1850 feet from the East line (Unit G) of said Section 15.

PROVIDED HOWEVER THAT, the operator of said unit shall commence the
drilling of sald well on or before the 15th day of November, 1989, and shall
thereafter continue the drilling of said well with due diligence to a depth sufficient
to test the Basin-Fruitland Coal Gas Pool.

PROVIDED FURTHER THAT, in the event said operator does not commence
the drilling of sald well on or before the 15th day of November, 1989, Ordering
Paragraph No. (2) of this order shall be null and void and of no effect



Case No. 9717
Order No. R-8978
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whatsoever, unless said operator obtains a time extension from the Division for
good cause shown.

PROVIDED FURTHER THAT, should said well not be drilled to completion,
or abandonment, within 120 days after commencement thereof, said operator shall
appear before the Division Director and show cause why Ordering Paragraph No.
(2) of this order should not be rescinded.

(3) Nassau Resources is hereby designated the operator of the subject
well and unit.

(4) After the effective date of this order and within 90 days prior to
commencing said well, the operator shall furnish the Division and each known
working interest owner in the subject unit an itemized schedule of estimated well
costs. . .

(5) Within 30 days from the date the schedule of estimated well costs is
furnished to him, any non-consenting working interest owner shall have the right
to pay his share of estimated well costs to the operator in lieu of paying his share
of reasonable well costs out of production, and any such owner who pays his share
of estimated well costs as provided above shall remain liable for operating costs but
shall not be liable for risk charges.

{6) The operator shall furnish the Division and each known working
interest owner an itemized schedule of actual well costs within 90 days following
completion of the well; if no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days following receipt of said
schedule, the actual well costs shall be the reasonable well costs; provided
however, if there is an objection to actual well costs within said 45-day period the
Division will determine reasonable well costs after public notice and hearing.

(7) within 60 days following determination of reasonable well costs, any
non-consenting working interest owner who has paid his share of estimated costs
in advance as provided above shall pay to the operator his pro rata share of the
amount that reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated well costs exceed
reasonable well costs. ‘

(8) The operator is hereby authorized to withhold the following costs and
charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of



Case No. 9717
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estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him; and

{B) As a charge for the risk involved in the
drilling of the well, 132 percent of the pro
rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(9) The operator shall distribute said costs and charges withheld from
production to the parties who advanced the well costs.

(10) $3500.00 per month while drilling and $350.00 per month while
producing are hereby fixed as reasonable charges for supervision (combined fixed
rates); the operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working interest.

(11) Any unleased mineral interest shall be considered a seven-eighths
(7/8) working interest and a one-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

(12} Any well costs or charges which are to be paid out of production shall
be withheld only from the working interest's share of production, and no costs or
charges shall be withheld from production attributable to rovalty interests.

(13) All proceeds from production from the subject well which are not
disbursed for any reason shall be placed in escrow in Rio Arriba County, New
Mexico, to be paid to the true owner thereof upon demand and proof of
ownership; the operator shall notify the Division of the name and address of said
escrow agent within 30 days from the date of first deposit with said escrow agent.

(14) sShould all the parties to this force-pooling reach voluntary agreement
subsequent to entry of this order, this order shall thereafter be of no further

effect.
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(15) The operator of the well and unit shall notify the Director of the
Division in writing of the subsequent voluntary agreement of all parties subject to
the force-pooling provisions of this order.

{16) Jurisdiction 6f this‘cause is retéu‘ned for the entry of.such further
orders as the Division may deem necessary. ‘

DONE at Santa Fe, New Mexico, on the day and vyear hereinabove
designated. : : :

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LE
Director

SEAL



NASSAU RESOURCES, INC. - AUTHORITY FOR EXPENDITURE

DATE: 27 JUNE 1989 AFE NO.: AS22ee

LSE NAME: CARRACAS CANYON UNIT WELL NO.: 15 B-7
LOCATION: SW NE SEC 15, T3E8N R24W COUNTY: RIO ARRIBA
OPERATOR: MASSAU RESOURCES, INC. STATE: NEW MEX.

DESCRIPTION: 412" FRUITLAND COAL TEST
P R R I R W B R R R R R R R R el Rl Al e R et S it ot Sl LB L Sl ol ol o

ACCOUNT ING EXPENDITURE TANGIBLE INTANGIBLE LEASEHOLD
CODE DESCRIPTION cosT CoST COSTS
A-6@1@S  TITLE COSTS XXXXXXXXX XXXXXXXXX 2, 000
A-60202  LEGAL COSTS/SURFACE DAMAGES XXXXXXXXX 2,000 XXXXXXXXX
A-E02@3  SURVEYOR/ARCHEOLOGIST/ROADS/LOCATION XXXXXXXXX 20,200 XXXXXXXXX
A-E@2@4  CONTRACT DRILLING XXXXXXXXX 55, 000 XXXXXXXXX
A-E@2@S  MUD/CHEMICALS/ADDITIVES XXXXXXXXX 10, 20@ XXXXXXXXX
A-60226  WATER/PURCHASE/TRANSPORTATION XXXXXXXXX INCL  XXXXXXXXX
A-E@Z27 OPEN HOLE LOGGING XXXXXXXXX 8, 500 XXXXXXXXX
A-602@8  MUD LOGGING XXXXXXXXX 1,000 XXXXXXXXX
A-6@=23  DST/FORMATION TESTING XXXXXXXXX 1,000 XXXXXXXXX
A-6021@ CORING/CORE ANALYSIS XXXXXXXXX 1,000 XXXXXXXXX
A-6@211  TRUCKING/HAUL ING/CATWORK XXXXXXXXX 1,000 XXXXXXXXX
A-60212 CEMENTING SERVICES XXXXXXXXX INCL XXXXXXXXX
A-E@213  RENTAL TOOLS AND EGQUIPMENT XXXXXXXXX 1,000 XXXXXXXXX
A-6@214  PROF SERVICES AND EXPENSES XXXXXXXXX 2,000 XXXXXXXXX
A-60215  SUPERVISION/DVERHEAD XXXXXXXXX 5, @00 XXXXXXXXX
A-6@216  CONTRACT SERVICES/SUPPLIES XXXXXXXXX 1,500 XXXXXXXXX
A-E@217  PLUG/ABANDON/CLEANUP XXXXXXXXX @ XXXXXXXXX
A-E0218  MISCELLANEOUS/CONTINGENCIES XXXXXXXXX 3,000 XXXXXXXXX
A-E030E  CASING, SURFACE &/0R CONDUCTOR INCL XXXXXXXXX XXXXXXXXX
A-EV303  CASING, INTERMEDIATE @ XXXXXXXXX XXXXXXXXX
A-62304  FLOAT EQUIPMENT & CENTRALIZERS INCL XXXXXXXXX XXXXXXXXX
A-E62305 CASING HEAD/ DRILLING FLANGE B OXXXXXXXXX XXXXXXXXX
A-60306  NON-CONTROLLABLE EQUIPMENT @ XXXXXXXXX XXXXXXXXX
DRY HOLE COST: TOTAL $114,0@0 (< @ 112,000 2, 000
N-60231  CEMENTING SERVICES XXXXXXXXX 1@, 20O XXXXXXXXX
A-6Q232  COMPLETION UNIT/POWER SWIVEL/PUMP/PITS XXXXXXXXX 15, 000 XXXXXXXXX
A-60E33  PERFORATING AND CASED HOLE LOGGING XXXXXXXXX 3,500 XXXXXXXXX
A-6023 FORMATION TREATING/FRAC/ACID XXXXXXXXX 55, @20 XXXXXXXXX
A-60235  RENTAL TOOLS & EQUIPMENT XXXXXXXXX 2,00@ XXXXXXXXX
A-6@236  DIRT WORK/CONSTRUCTION XXXXXXXXX 500 XXXXXXXXX
A-E0237  CONTRACT SERVICES/SUPPLIES XXXXXXXXX 12, 200 XXXXXXXXX
N-62238  SUPERVISION/OVERHEAD XXXXXXXXX 4,000 XXXXXXXXX
A-E0239  PROFESSIONAL SERVICES & EXPENSES XXXXXXXXX 1,200 XXXXXXXXX
A-60242  MISCELLANEOUS/CONTINGENCIES XXXXXXXXX 5,000 XXXXXXXXX
A-6@331  CASING, PRODUCTION &/0R LINER 25, @0@ XXXXXXXXX XXXXXXXXX
A-6@332  FLOAT EQUIPMENT & CENTRALIZERS @ XXXXXXXXX XXXXXXXXX
A-6@333  TURING/PACKER/SPECIAL SUBSURFACE EQUIP 9, 200 XXXXXXXXX XXXXXXXXX
A-E2334  RODS/PUMP/AUXILLARY EQUIP 6, 2B XXXXXXXXX XXXXXXXXX
A-60335  TURING HEAD/CHRISTMAS TREE 7,000 XXXXXXXXX XXXXXXXXX
A-6@336  PUMPING UNIT/PRIME MOVER/COMPRESSOR 20, DB XXXXXXXXX XXXXXXXXX
A-60337  TANKS/STAIRWAY/WALKWAY 20, 22D XXXXXXXXX XXXXXXXXX
A-60238  SEPARATOR/TREATOR/PRODUCTION UNIT 20, 00 XXXXXXXXX XXXXXXXXX
A-60339  PIPEL INE/POWERL INE 80, 2OQ XXXXXXXXX XXXXXXXXX
A-ER34@  VALVES/FITTINGS/LINE PIPE 2,000 XXXXXXXXX XXXXXXXXX
A-E6@341  NON-CONTROLLABLE EQUIP/MISC EQUIP 500 XXXXXXXXX XXXXXXXXX
A-603242  TRUCKING/HAULING/TRANSPORTATION 1,500 XXXXXXXXX XXXXXXXXX
COMPLETION COSTS: TOTAL $297,@00@0 ((( 191,000 106,000 )]
TOTAL WELL COSTS: $411,000  ((( 191,000 218,000 2, 00@
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NASSAU RESOURCES,

INC. -~

AUTHORITY FOR EXPENDITURE

DATE : 27 JUNE 1989 AFE NO.: RAS22e2
LSE NAME: CARRACAS CANYON UNIT WELL NO.: 15 B-7
LOCATION: SW NE SEC 15, T32N RQ4W COUNTY s RIO ARRIEBEA
OPERATODR: MNASSAU RESOURCES, INC. STATE: NEW MEX.
DESCRIPTION: 41Q2*' FRUITLAND COAL TEST
A e S R R T L D R b i E o ol e R et e bt a ot D Bl R R B B b b D R R ol g
ACCOUNTING EXPENDITURE TANGIBLE INTANGIBLE LEASEHOLD
CODE DESCRIPTION COoSsT CosT COSsTS
A-eQ125 TITLE COSTS XXXXXXXXX XXXXXXXXX 2, e
A-&acs LEGAL CODOSTS/SURFACE DAMAGES XXXAXXXXX 2y 020 XXXXXXXXX
R-6EAER3 SURVEYOR/ARCHEOLOGIST/ROADS/LOCATION XXXXXXXXX 20, 200 XXXXXXXXX
A-ERER4 CONTRACT DRILLING XAXXAXXXXX 55, 0G0 XXXXXXXXX
A-E0205 MUD/CHEMICALS/ADDITIVES XXXXXXXXX 10, 200 XXXXXXXXX
A-6REV6 WATER/PURCHASE / TRANSPORTATION XXXXXXXXX INCL XXXXXXXXX
A-6QZ07 OPEN HOLE LOGGING XXXXXXXXX 8,500 XXXXXXXXX
A-6RZ28 MUD LOGGING XXXXXXXXX 1,000 XXXXXXXXX
A-60ZB9 DST/FORMATION TESTING XXXXXXXXX 1,000 XXXXXXXXX
A-6221@ CORING/CORE ANALYSIS XXXXXXXXX 1,000 XXXXXXXXX
A-60211 TRUCKING/HAUL ING/CATWORHK XXXXXXXXX 1,200 XXXXXXXXX
A-6@212 CEMENTING SERVICES AXAXXXXXX INCL XXXXXXXXX
A-62213 RENTAL TOOLS AND EQUIPMENT XXXXXXXXX 1,200 XXXXXXXXX
A-6@Z14 PROF SERVICES AND EXPENSES XXXXXXXXX 2,000 XXXXXXXXX
A-6R21S SUPERVISION/OGVERHERD XXXXXXXXX 5, 22@ XXXXXXXXX
A-6R216 CONTRACT SERVICES/SUPPLIES XXXAXXXXX 1,500 XXXXXXXXX
A-ER217 PLUG/ABANDON/CLEANUP XXXXXXXXX A XXXXXXXXX
A-62218 MISCELLANEOUS/CONTINGENCIES XXXXXXXXX 3,000 XXXXXXXXX
A-ER3AZ CASING, SURFACE &/0R CONDUCTOR INCL XXXXXUXXX XAXXXAXXX
A-EN303 CASING, INTERMEDIATE B OXXXXXXXXX XXXXXXXXX
A-6RA3A4YH FLOAT EQUIPMENT & CENTRALIZERS INCL XXXXXXXXX XXXXXXXXX
A-6R3Q5 CASING HEAD/ DRILLING FLANGE “BOXXXXXXXXX XXXXXXXXX
A-6R316 NON-CONTROLLARLE EQUIPMENT @ XXXXXXXXX XXXXXXXXX
DRY HOLE COST: TOTAL $114, 002 {(« 2 112, o0 2,00
A-6RE31 CEMENTING SERVICES XXXXXXXXX 1@, 200 XXXXXXXXX
A-ER232 COMPLETION UNIT/POWER SWIVEL/PUMP/PITS XXXXXXXXX 15,000 XXXXXXXXX
A-6R233 PERFDRATING AND CASED HOLE LOGGING XXXXXXXXX 3,500 XXXXXXXXX
A-6R23 FORMATION TREATING/FRAC/ACID XXXARXAXXX 55, 000 XXXXXXXXX
A-6RE35 RENTAL TOOLS & EQUIPMENT XXXXXXXXX 2,000 XXXXXXXXX
A-6R236 DIRT WORK/CONSTRUCTION XXXXXXXXX S0 XXXXXXXXX
A-6RE37 CONTRACT SERVICES/SUPPLIES XXXXXXXXX 12, 200 XXXXXXXXX
A-60238 SUPERVISION/OVERHEAD XAXAXAXXX 4,000 XXXAXXXXX
A-6B239 PROFESSIONAL SERVICES & EXPENSES XXXXXXXXX 1,200 XXXXXXXXX
A-6ERZ4D MISCELLANEDUS/CONT INGENCIES XXXXXXXXX 5, 000 XXXXXXXXX
A-6R331 CASING, PRODUCTION &/0R LINER 25, 22@ XXXXXXXXX XXXXXXXXX
A-6R332 FLOAT EQUIPMENT & CENTRALIZERS A OXXXXXAXXX XXXAXXXXX
A-6A333 TURING/PACKER/SPECIAL SURSURFACE EQUIP 9, AQD XXXXXXXXX XXXXXXXXX
A-6Q334 RODS/PUMP/AUXILLARY EQUIPR 6y Q0@ XXXXXXXXX XXXXXXXXX
A-6Q335 TURING HEAD/CHRISTMAS TREE 7, @08 XXXXXXXXX XXXXXXXXX
A-6R33E PUMPING UNIT/PRIME MOVER/COMPRESSOR 20, @2@ XXXXXXXXX XXXXXXXXX
A-ERA337 TANKS/STAIRWAY /WALKWAY 20, 223 XXXXXXXXX XXXXXXXXX
A-60338 SEPARATOR/TREATOR/PRODUCTION UNIT 22, 220 XXXXXXXXX XXXXXXXXX
A-60333 PIPELINE/POWERLINE 80, 208 XXXXXXXXX XXXXXXXXX
A-6D34Q VALVES/FITTINGS/LINE PIPE 2y 002 XXXXXXXXX XXXXXXXXX
A-60341 NON-CONTRAOLLABLE EQUIP/MISC EQUIPRP SAA XXXXXXXXX XXXXXXXXX
A-6@342 TRUCKING/HAUL ING/ TRANSPORTATION 1,500 XXXXXXXXX XXXXXXXXX
COMPLETION COSTS: TOTAL 897,000 (¢(¢ 191,000  10@6,@00Q ",
TOTAL WELL COS5TS: 411, 00Q ((¢{ 191,202 218, 200 2, 0aa
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NASSAU RESOURCES,

DATE: 27 JUNE 1989
LSE NAME: CARRACAS CANYON UNIT
LOCATION: SW NE SEC 1S5, T32N Ro4lW
OPERATOR: NASSAU RESOURCES, INC.
DESCRIPTION: 4122 FRUITLAND COAL TEST
N N N e bR R B E L o B B Sl ot Sk o Sl s S o o]
ACCOUNTING EXPENDITURE

CODE DESCRIPTION
A-ER105 TITLE COSTS
A-6RZRE LEGAL COSTS/SURFACE DAMAGES
A-ER203 SURVEYOR/ARCHEOLOGIST/ROADS/LOCATION
A-eQ2Q4 CONTRACT DRILLING
A-6020S MUD/CHEMICALS/ADDITIVES
A-6V2V6 WATER/PURCHASE / TRANSPORTATION
A-&AZ@7 OPEN HOLE LOGGING
A-6RE@8 MUD LOGGING
A-EQ203 DST/FORMATION TESTING
A-e221@ CORING/CORE ANALYSIS
A-E0211 TRUCKING/HAUL ING/CATWORK
A-gR21e CEMENTING SERVICES
A-6R213 RENTAL TOOLS AND EGUIPMENT
A-6021 4 PROF SERVICES AND EXPENSES
A-6DE15 SUPERVISION/OVERHEAD
A-62216 CONTRACT SERVICES/SUPPLIES
A-60217 PLUG/ABANDON/CLEANUP
A-62218 MISCELLANEQUS/CONTINGENCIES
A-6A3A CASING, SURFACE &/0R CONDUCTOR
A-ER3R3 CASING, INTERMEDIATE
A-6A3A%H FLOAT EQUIPMENT & CENTRALIZERS
A-E2A30S CASING HERD/ DRILLING FLANGE
A-6RQ3A6 NON-CONTROLLABLE EQUIPMENT

DRY HOLE COST: TOTAL $114, 002 (<<

A-6AE31 CEMENTING SERVICES
A-ER232 COMPLETION UNIT/POWER SWIVEL/PUMP/PITS
A-6RE33 PERFORATING AND CASED HOLE LDGGING
A-60234 FORMATION TREATING/FRAC/ACID
A-6R235 RENTAL TOOLS & EQUIPMENT
A-6V236 DIRT WORK/CONSTRUCTION
A-ER237 CONTRACT SERVICES/SUPPLIES
A-e0238 SUPERVISION/OVERHERAD
A-6RBE33 PROFESSIONAL. SERVICES & EXPENSES
R-EQ=Z4HA MISCELLANEOUS/CONTINGENCIES
A-ER331 CASING, PRODUCTION &/0DR LINER
A-6V33E FLOAT EQUIPMENT & CENTRALIZERS
A-6R333 TURING/PACKER/SPECIAL SUBSURFACE EQUIP
A-6ER334 RODS/PUMP/AUXILLARY EQUIP
A-6B335 TUEBRING HEAD/CHRISTMAS TREE
A-6R33E PUMPING UNIT/PRIME MOVER/COMPRESSOR
A-6D337 TANKS/STAIRWAY /WALKWAY
A-6G338 SEPARATOR/TREATOR/PRODUCTION UNIT
A-6N339 PIPEL INE/POWERL INE
A-ER34Q VALVES/FITTINGS/LINE PIPE
A-60341 NON-CONTROLLABLE EQUIP/MISC EGQUIP
A-6@342 TRUCKING/HAULING/ TRANSPORTATION

INC.

COMPLETION COSTS: TOTAL 237,000

TOTAL WELL COSTS: $411, @0Q

¢«

(<«

AUTHORITY FOR EXPENDITURE

AFE NO. :
WELL NO.:
COUNTY e
STATE:

+mt=bmp=t=

TANGIBLE INTANGIBLE LEASEHOLD
COST cosT COSTS

XXXXXXXXX XXXXXXXXX 2, 000
XXXXXXXXX 2,000 XXXXXXXXX
XXXXXXXXX 20, 22@ XXXXXXXXX
XXXXXXXXX 55, 020 XXXXXXXXX
XXXXXXXXX 10, 000 XXXXXXXXX
XXXXXXXXX INCL  XXXXXXXXX
XXXXXXXXX 8,500 XXXXXXXXX
XXXXXXXXX 1,000 XXXXXXXXX
XXXXXXXXX 1,000 XXXXXXXXX
XXXXXXXXX 1,000 XXXXXXXXX
XXXXXXXXX 1,000 XXXXXXXXX
XXXXXXXXX INCL XXXXXXXXX
XXXXXXXXX 1,008 XXXXXXXXX
XXXXXXXXX 2,000 XXXXXXXXX
XXXXXXXXX 5,022 XXXXXXXXX
XXXXXXXXX 1,500 XXXXXXXXX
XXXXXXXXX @ XXXXXXXXX
XXXXXXXXX 3,008 XXXXXXXXX
INCL XXXXXXXXX XXXXXXXXX

@ XXXXXXXXX XXXXXXXXX

INCL XXXXXXXXX XXXXXXXXX

@ XXXXXXXXX XXXXXXXXX

@ XXXXXXXXX XXXXXXXXX

@ 112,000 2, 200
XXXXXXXXX 1@, 00@ XXXXXXXXX
XXXXXXXXX 15, Q@ XXXXXXXXX
XXXXXXXXX 3,500 XXXXXXXXX
XXXXXXXXX 55, @@ XXXXXXXXX
XXXXXXXXX 2,000 XXXXXXXXX
XXXXXXXXX 500 XXXXXXXXX
XXXXXXXXX 12, @2@ XXXXXXXXX
XXXXXXXXX 4,000 XXXXXXXXX
XXXXXXXXX 1,000 XXXXXXXXX
XXXXXXXXX 5,000 XXXXXXXXX
25, 20@ XXXXXXXXX XXXXXXXXX

@ XXXXXXXXX XXXXXXXXX

2, 008 XXXXXXXXX XXXXXXXXX

6, 0AB XXXXXXXXX XXXXXXXXX
7,200 XXXXXXXXX XXXXXXXXX

20, 20@ XXXXXXXXX XXXXXXXXX
20, 220 XXXXXXXXX XXXXXXXXX
2@, 028 XXXXXXXXX XXXXXXXXX
80, 202 XXXXXXXXX XXXXXXXXX
2,000 XXXXXXXXX XXXXXXXXX

S50@ XXXXXXXXX XXXXXXXXX

1,500 XXXXXXXXX XXXXXXXXX
191,000 106, 20Q °
191,000 218, 200 2, 000

AS2202

15 B-7

RIO ARRIPA
NEW MEX.
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