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18. TYVE OF WURK .

'_:" Lo ) DR“—L DEEPEN D PLUG BACK [:] 7. UNIT AGREEMENT NAMB

b. TEPE OF WELL Carracas Unit

orL aas atNaLe MULTIPLE
wWEILL WELL OTRER LONE LONN

8. FARM OR LEABR NAMD

,2j”“'°'°"'"°' Carracas Unit 15 B

9. WELL Ko

. . NASSAU RESOURCES, INC, in B ; ‘
. - 3. ADDRESS OF OPERATON WW—D— ’ 7
; P 0 Box 809, Farmington, N.M. 874 D 10. FIELD AND FOOL, OR WILDCAT

fbiboa A = Dol d b SELAIL .00 SO, - 35

9
4. tocarioN oF WELL (Repoﬂ localion ciearly and in accordance with any State ¢ requlnmenu ) Basin Fruitland Coal

\T ‘, ’ - ":-M muriuee JUL 2 1989 11, 85C, T, K., M., OB BLE,

1650' FNL - 1850' FEL . . ~ N AND BURVEY G& 4NEa
\ R At proposed prod. some Cia oiL CONSERVAHON Div, Sec 15, T32N, R4W. NMPM
} ; 14. LISTANCE N MILES AND PIRGCTION FROM NEAREAT TOWN OR POBT OFFICK® 12. COl.IN'r! o: PARISH 1ls. I'A‘A';l
T _+ 15 wmiles E SE of Arboles, CO, Rio Arriba NM
Y 10. LINS \NCK FROM PROPURKD® 18. NO. OF ACRES IN LE4BE 17. NO. OF ACREH 4881ANKD
v Lot 16 Neidkie SR
L ) {Al80 to uearest drig. El_l!! l!nﬁ It any) 530" .. 520.0 ; 320.0
N "~ 8. DISTANCE FHOM PROTOBED LOCATION® 10, Proroswd vEPTH 7] 20. ROTARY O& CABLE TOULE
Lt ' Tu NEAREHET WELL, DAILLING, CUMPLETED, !
o onATnuE mom oM M e . 1/2wmile 1 3270 Rotary |
| 21. gixvaTioNB (S8how whether DF, RT, GR, etc.) 22. AVPROX. DATE WORK WILL BTART® A
R 6535 GL 6543 kB | ASAP
. PROPOSED CASING AND CEMENTING PROGRAM
l | —— VP e . -
‘ BIZE OF HOLE S1ZK OF CABING WLIGHT TER FOOT SETTING DEPTH QUANTITY OF CEMENT
‘ 12-1/4" 9-5/8" 364 350 165 cu.ft. circL to surface._
v ' 8-3/4" 5-1/2" 15,54 3270 1239 cu.fr. circ, to surface,

Plan to drill with spud mud to set 350' of surface casing. Will then drill with

, water and gel-chem. mud to test the Fruitland coal zone at + 3270'., Will run

L IES, CDL and Microlog logs. If well appears ploductive, will set 5-1/2" casing at TD,
A cement iq 1 stage, selectively perforate, frac, clean out after frac and

wcomﬁletg»with 2-7/8" tubing.
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s preventer pnﬁnn? iany. N //' -
T
g \ ' ot mme _ Fleld Supt. ] vare _3/5/89 .
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2 : APPROVED BY
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&.02 ”e@ ] NMQc AREA MANAGER

*See Inshructions %n szene Side

1 e Title 18 U.S.,g\ Section 1001, makes it o crime for any person knowingly and willlully to make to any department or agency of the
) United States any false, fictitions or frundulem stutements or representations us to any mulivr withio its jurisdiction,
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WELL LOCATION AND ACREAGE DEDICATION PLAT

v

State of New Mexico

Energy, Minerals and Nawral Resources Department
OTL CONSERVATION DIVISION

P.O. Box 2088

Santa Fe, New Mexico 87504-2088

All Distancaes musi be trom tha outer boundaries of tha section

Fom C-102
Revised 1-1:89 7

Lease Well No. )
Nassau Resources, Inc. Carracas Unit 15 B 7
Section Township Range Couaty

3 32 North 4 West NMPM Rio Arriba

tual Footage Location of Well:
1 feet from the North line and 1850 feet from the East line
E (Ground Tevel Elev. Producing Formation Pool Dedicated Acreage:
{F S Fruitland Coal Basin Fruitland Coal 320.0 Acres

Yes

If saswer is “yes™ type of consolidalion
If answer is "no™ list the owners and tract descriptioos which have actually beea consolidated. (Use reverse side of
this form if neccessary.

1. Outlige the acreage dedicated o the subject well by colared peacil of hachure marks oo the plat below.

Carracas Unit

2. If mare than one lease is dedicated o the well, outline cach and ideatify the ownership thereof (both a8 10 working interest and royalty).

3. If more than onc lcase of different ownenhip is dedicated (o the well, have the interest of all owners becn consolidated by commuaitization,
upitizatioa, force-pooling, eic.?
(] Ne

- Unitization

No allowable will be assigned 1o the well unlil all interests have beea consalidated (by communitization, unitization, forced-poaling, or otherwise)
" of uatil 8 noa-standard unit, climigating such intcredt, has been approved by ihe Division.
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OPERATOR CERTIFICATION
{ haredy cenify that the Wamiiu

conigined hergin i f) irus compleis 10 1he

by Exowlad liaf.

Field Supt.

Posilioa

Nassau Resources, Inc.

Company

2/5/89

Dats

SURVEYOR CERTIFICATION

1 heraby cartify that the well location showni
on 1his plat was plotied from field notes of] -
actual swveys mads by me or under my
supervison, and (hai ths same is wrus and|
correct 10 the best of my bnowledga and| .

baliaf.

Dats Surveyed

March g}O“f%i(’\"lrh! :
Signa Sy }.‘u.. /S' %
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KELLAHIN, KELLAHIN and AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fé, New Mexico 87504-2265 FAX 505/982-2047
Of Counsel

August 10, 1989

HAND-DELIVERED

Michael E. Stogner, Examiner ;
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 9717 - Application of Nassau Resources, Inc.
for Compulsory Pooling, Rio Arriba County, New Mexico

Dear Mr. Stogner:

I enclose a proposed order for vour consideration in
connection with the above captioned case which was heard on
August 9, 1989. Nassau Resources, Inc. would appreciate it
if you could expedite this Order since they have a drilling
rig in the area.

Please let me know if I may provide you with additional
information or documents.

Sincérely, = x
/ } ~7ﬁ v -
/fl\r LYY Cee cc
KA:rs 4/') /

Encl.

cc: Kent Craig - Nassau Resources




RECEIVED

o g 10L 2.0 1909
O, AND GAS LEASE Ans'd............
AGREEMENT, Made and entered Into the zgth day of June .19 Bg .by and betwecen

Morma Maria Madrid

P. 0. Box 1293, Ferndale, Hash1ngton 98248
bosr‘ post offlc add%ss is

e e e ,hereinafter called Lessor ( hcr nr or mare} ynd
dermac ners, a Colorado 650 s. Cherr St Suite 1 B B el ¢l go222
genera] partnet‘ship whose post office address is ¥ y

hor(-m.x[lu called Lessce:
WITNESSETI, That the Lessor, for and in consideration ol Tt—” a”q mpre DOLLARS
cash In hand paid, the receipt of which is hereby acknowledged, and the covenants and aprevments he reinalter Lnn(nnul bas granted, demised,

leased and let, and by these presents does grant, demise, bease and fet exclusively unto the sand Lessee, the land hereinafter desenibed, with the
exclusive right for the purpose of mining, exploring by geapbysical and other ethads, and operating for and producmg therefrom oil and all gas of
whatsoever nature or kind, with rights of way and casciments for Liying pipe hines, and crection of structures thercon to produce

of said products, all that certain tract of land situated in the County of __R] Q__A[l‘}ba
State of New Mexico

s osave and take cate

cdeseribed as follows, to-wit:

Township 32 Horth, Range 4 W

_Mest
Section 15+ E/2Ht/4, NE/ASE/A

and containing 120 acres, more or less, ] ve

1. It is agreced that this lease shall remain tn {orce for a term of K-Xa/y(.ns from thils date and as lovg thercafter as o1l or gas of whatsocver
nature or kind is produced from sald leased premises or on serrage poaled therewith, or drilling operations are continued as herelnafter provided.
tf, at the explration of the primary term of thls lease, mb or gas Is not being produced un the teased premises or on acreage pooled therewith but
Lessee is then engaged In drilling ar re-working operations thereon, then this Yease shiall continue in foree so lang as operations are being continu-
ously prosecuted on the leased premises or on acreape pouted therewith; wnd operabions shall be considered to be continuoushy prosecuted if not
more than ninety (90) days shall clapse betwern the completion or abandoninent of one well and the beginning of operations for the drilting of a
subsequent welll I after discovery of oil or gas on said Lovd or on acreage pooted therewith, the production thereof should cease from any catise
after the primary term, this lease shall not teeminate if Lessee commences additionad dilling or re-sworking operations within ninety (90) days fyom
date of cessation of production or frowm date of comptelion of dry hole,
tlons at or after the expization of the primary term of this tease
premisces or on acreage pooled therewith,

2, Thisis a PAID-UP LEASE, In consideration of the down cash pasiment, Lessor agrees that Lessee shall not be oblipated, except as other-
wise provided herein, to commence or continur any operations during the primary tern Lessee may al any Lite or tines daning or after the pr-
mary tenm surtender this lease as to wll or auy portion of said land and as to any strata or stratinn by delivernng to ELessor or by filing
release or releases, and be reheved of all obligation thereafter aceruing as to the acrespe sirrendered,

3. In consideration of the premisces the said Lessee covenants and agrees:

Ist. To dehver to the eredit of Lessor, free of costin the pipe dine to which Lessee mav conneet wells on said Land

(1/8) part of all oif produced and saved from the leased premines

2nd. To pay lLessor anc-cighth (1/78) of the pross proceeds cach yvear, pavable quarterly | for the gas Trom each well where gas only is
found, while the same is Leing used off the premises, and if vsed in the manufacture of gasoline a rovalty of one-cighth (1/8), pavabie
monthly at the prevailing market rate for gas,
3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manifacture of gasohne or any other product

a royaltly of one-cighth (1/8) of the procceeds, ot the mouth of the well, pas able monthlhy at the provaling markel rate.

4. Where gas from a well capable o producing gas is not sobd or used, Lesser may pay or tender as royalty to the rovalty owncers One
Pollar pey year per netl royalty acre retained horeunder, sach pavment or tender 1o be made on ar belore the anniversary date of this tease nest
ensuing after the expiration of 90 davs from the date such well s st and thereatter onon belare the anniversary date of this fease dinmg the
period such well js shut in. I such paviment or tender is made, it will be considered that pas is being produced within the meaning of (hic lease,

5. 1f said Lessor owns a less interest in the above desenthed Land than the cotine aml andivided fee simple estate thercin, then the rosalties
(including any shut-in gas royalty) herein provided for shall be paid the Lessor only dn the proportion which Bessor’s mterest bears Lo the whole
and undivided fee.

6. Lessce shall have the right to use, free of cost, gas, oit and water produced on sand fund far Lessee’s operation thercon, except water from
the wells of Lessor.

7. When requested Ly Lessor, Lessee shall bury Lessee’s pipe line helow plow depth,

8. No well shald be drilted nearer than 200 feet to the house or harn ntow oo said premises without written consent of Lessor,

9. Lessee shall pay for damages caused by Lessee’s aperations to growing crops on said land.

10, Lessce shall have the right at any time to remove alb machinery and fixtares phiced on said premises, including the right to drinw and
remove casing.

O oil or gas shiall be discovered and produced as a resull of such opera-
L this tease shiall continue in foree sa Jong as oil or gas s produced from the Jeased

forrecord a

L the cqual ane-cighth

11, The rights of Lessor and Lessee hercunder may be assigned in whole or part, No chanpe i ownership of Lessor's interest (by assigminent
or otherwise) shall be binding an Lessee until‘Lessee has been furnished with notice, caonsisting of certificd capics of all recorded instruments ar
documents and other information necessiary to establish o complete chain of record title from Lessor, and then only with respectl tao pavinents
thercafter made. No other kind of notice, whether actual or construetive, shall bhe bhinding an Lessee. No present or future division of Lessor's
ownership as to different portions or parcels of satd Land shall operate to enlarge the obliyations or dimintsh the rights of Lessee, and all Lessee’s
operations may be conducted without regard to any such divasion, W oalb or any part of thas tease s assipned ) no feasehold owner shall be tabie for
any acl or omisslon of any other leaschold owner,

12. Lessve, at its option, is herceby glven the right and power at any tine ond from time to Gme as arecurring right, cither before or after
production, as to all or any part of the land described herein and as to any one or more of the lormattons hereunder, Lo pool or unitize the jease-
hold estate and the mincral estate covered Ly this Tease with ather land, lease or feases o the immediate vicinily for the production of oil and gas,
or sepurately {or the production of cither, when In Lessee's judgment it bs necessary or adyvivable to do so, and irrespective af whether anthority
sirndlar to this exists with respect to such olther land, lease or leases, Likewise wmts previausiy formed to mchade formations not producing oil or
gas, may be reformed to exchude such non-producing fonmations. The farmange or reforming of anv unit shall be acceomplished by Lesser exeouting
and filing of record u declaration of such vanitlization or reformation, which declaration shall desenibe the vnit. Any vt anay include fand apan
which o well has therctofore been completed or upon winch aperabions for deddhing have theretofore been commenced ., Production, duilling or re-
working operations aor a well shat in for want of amarket anywhere on g ot whinch incbudes b oz part of this Tease shatl be treated as i it were
production, drilling or reworking operations or o well shatin for want of o mocket cader thes fease T Hea of the royattivs elsewhere hesein speet-
ficd, including shut-in gas royaltics, Lessor shal) reecive on production from the umt so pooled royaltics only on the portion of such production
allocated to this lease: such allocation shall be thal proportion of the unit producton that the totiad number of sapface acres covered by this foase
and Included in the unit bears to the total number of surface scres in such unit. In addbition to the foregoing, Lessee shadl have the right to unitire,
paol, or combine all or any part of the above described landsas Lo one or more of the formations thereunder with other Lands i the same general
arca by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to tene,
with hke approval, to modily, chanpe or Lerminate any such plan or agrecment and, in such cvent, the terms, conditions and provisions of this
lease shall be decmed modified to conform to the terms, conditions, and provisions ol such approved cooperative or unit plan of developimient or
operation and, particalarly, all drifting and development reguirements of this Tease, express or imphed, shobh Le satisfivd by complianee with the
drilling and development requircments of sueh phan or ayresment, and this lease shall not teeminate or expire during the hfe of such plan or apree-
mwent, In the event that said above described Llands or any part thereofl, shall herealler be operated under any such couperative or unit plan of
development or operation whereby the production therefrom is allacated to different portions of the land covered by saud plan, then the produc:
tion allocated to any particular tract of land shall, for the purpose of computing the rovalties to be paid hereunder to Lessor, he regarded as having
Leen produced from Lhe particular tract of tand to wheeh at is allocated and not teoany other tract of Lond s and the vay alty payinents to be nade
hereunder to Lessor shadl be based upon production only as sosdlocated. Lessor shall Tormatly express Lessor’s consent to any caooperative ar unit
plan of development or operation adopled by Lessee and approved by any governnicntal apencey by exceanting the samce upan request af Lesyee,

13. Al express or implicd covenants of this lease shall he subjcct to all Federal and State Laws, Exceoutive Orders, Rules or ltegulations, and
this lease shall not be terminated, in whotle ar in part, nor Lesser hebd Habhe in damages, for feihe Lo comply therewith, if comphance is prevented
by, or if such faiture is the result of, any such Law, Order, Itule or Wepulation,

14, Lessor hereby warrants and agrees Lo defend the Githe Go the Lands herem descnhed ) and agrees that the Tessee shadd have the right ot any
time o redeem for Lessor, by payment, any morlgapes, taves or other dicns on the above desertbhed lands, in the cvent of default of pavinent by
f.essor and be subrogated to the rights of the hobder thescaf, and the undeosigned Lessors, far themisehves andd thieir herrs, successors andd anapns,
hereby surrender and release all right of dower and homestead mothe promises desertbed hercin, insofar as sard night of dower and homestead may
inany way sffcet the purpases for which this lease is made, as reeited herein,

15. Should any one or more of the parties heseinabove named as Lessaor faal to excoute this fease it shadl nevertheless be ninding upon afl
such partics who do execute It as Lessor. ‘The word “hessor.” as used 1a this Jease, shall mean any one or more ar alt ol the |l nln\ \\Iln execule
this tease as Lessor, Al the provisions uf this lease shall be binding on the hars, suceessors and aesapos of essor and Lessee

IN WITNESS WIHHEREOR, this instrument is executed as of the date Hirst abave written \\ J\J ,,l
, o *) 3
A ‘;
j“ LiE A2 /éz,/« ,2/ (f/éﬂ //? H 9/7(.7' w0
Hovfha Maria t adr18 B S
- \ \‘csIAI_ N




Pointed by P&M Prnung (303) 843 10xl

STATEOF_+ DA M derva ™ Oklahoma, Kunsas, New Muesico, Wyoming, Montana, Colorada, Ual,

s, Nebirushy, North Dubota, South Dakota
COUNTYOF s AT com ACKNOWLFDGMENT — INDIVIDUAL _
BEFORE ME, the undersigned, a Notary Public, in and for said County and State,onthis___ A ___ . . _. "
dayof__ D>\ T(,,.__,___,,_h,_. 19 29, personally appeared M cusvewn A _ o AR (A D ALY l)'
/ N
R —
and S e
, tome known to be the identical person__—______, described in and who executed
the within and foregoing instrument of writing and acknowledged tome that_ =Y~ duly executed thesameas____ A free

and voluntary act and deed for the uses and purposes theiein set forth,

IN WITNESS WHEREOF, | have hereunto set my hand and affixed m(yimariz\l seal the day and year last above written.

My Commission Expires "2 -M- S« . IR S (S ¥V S _i\,,glﬂ_ﬂp_,_\_, e
Notary Public.

STATE QF — Oktuhoma, Kansas, New Mcexicu, Wyoming, Moentana, Colorudo, Utah,
s Nebrasha, Norith Dakota, South Dakota
COUNTY OF I ACKNOWLEDGMENT—INDIVIDUAL,

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of , 19 , personally appeared

and_ S I

. e vf,'ZO 77? s, tome known to be the identical person . 0, described in and who excuted
the within and foregoing i EDe gl vritmss@ada®wicdgedtome thar - .. __dulyexecuted thesameas . free

and volumary act and deed YOC}L‘RK‘S‘IGFHEES;}jM“n set forth,

IN WITNESS WVATREQL,. LhOé(ILQGKo sctany hAY and affixed my notarial scal the day and year last above written.
My Commission Explasok —— /975__.20;;3 ______Q _/O? /

Jui. 2 1363

N_otary Public.

STATE OF . A DAVIDS—€H/ }\/(—Z ACKNOWLEFDGMENT (Yor use by Corporation)
COUNTY OF nty Clerk Rio A:riba County
On this

™

Ny Ne 15@L\ CTL ,AD. 19 , before me personally
By -] ._ﬁ_{“ epu .

appeared ey to me personally known, who, being by

me duly sworn, did say that he is |t

e of

and that the seal affixed to said instrument is the corporate seal of said corporation
and that said ingriment was signed and sealed in behall of said corporation by authority of its Board of Direclors, and said

. v~
R S P C R RN [ | - .
RPN I / acknowledged said instrument to be the free act and deed of said corporation.
A x’,‘ff«‘ ’ C’
W "&%&J'b%m and seafyhis day of : PAD D —
N {a {’AR“‘ rt ' ¥
1RD &\%)—.ﬁb‘ fd’ ox
o ‘%- s Notary Public.
(SEAT)g
v, ‘Q
My Conﬁnissfgfﬂxplf&'
s E
P : 2
h= g |3
= S O &
i o ¢ u N
- T £ 5
— [=1 o 5
o
L g g 4] © 2
£ ° g = =
: 5 AR :
Q G - LY (o) =
- © 3 = 8 03 >
- a.
S (@) o & B
2 = i g ©
L, v 5 o
= < £ §
N 183 -
. « = <
o z 5 ° 2
4 EE o =
E
2
¢ z
u = o
u - A
T < El & © g
] © S = & Ks) o
a Z = R - m

/21




:(l:\()lr))\'J(“[rl\Jlf i;R-P;\II) up RECEIV ED
Ol AND GAS LEASE JUL 19 1939

AGREFMENT, Atade and entered into the zgth dayv of JUHB ,1a B%H.Bbd"hhtrb!hr"n
E11zabeth Ann Troxell, joined here1n by her husband James W. Troxell

R lem“”Pdd£“‘<6 11 Poplar, Farmington, NM 87301

§ 1 CD.] orado e . herecinafter called lLessor (\\ hether one or more) :\nd
tndermac fartner 650 S. Cherry St., Suite 1229, D 80222
whose post offjee suldress is . bl Ma ? calle ,r‘<<¢(
general partnersh1p Pt et efficeddress | S ? ia t WL

WITNESSETIH, That the Lessor, for and in consuder thion of o TGIL énd* mOFe DOLLARS
cash in hand paid, the reeeipt of w Inch is hereby pelovoscledsed, andl the covenants and agrecments hereinafter contatned, Thas sranted, demised,
feased and let, and by these presents does grant, demise, leaee and fet exclusively unto the said Lessee, the land hrrr‘mn“or described, with the
exclusive right for the purpose of mining, exploring by geophysieal and other methnds, and operating for and producing therefrom ol and al) gas of

whatcoever nature or kind, with rights of way and casesnents [or laving pipe lines, and ercction of (grurt resthereon to produce, save and take care

of said products, all that certain tract of fand situated in the County of rripa
State of New Mex‘ co ,described as follows, Lo-wit:
Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4
and containing _ 120 aeres, mare o1 less, f ve
1. It s aereerd that this shall reman in Tovee Tor g term of )’4)(/\ ars from this date and as long thercafter as off or pas of whatsoerver

nature or kind is produced Dom <ated Teased premises o an gereape pooled thereswith or drilling operations are continued as hereinalter provided,
I, at the expiration of the primary term of this lease, aib or gacis not heinp prodoced on the leased premises or on acreage pooled therewith but
f.essee is then enpaped in drilling or re-working operations thereon, then this lease shalt continte in foree so long as operations are beinp continu-
pusty prosectted on the leased premises or on acreape poaled therewiths and aoperations shall be cansidered to be continuously prosecuted if not
more than ninetv (90) davs shall elapse between the completion or abandonment of one well and the beginning of operations for the dritling of a
subrsequent welt, I after discovery of oil or pas on saild land or on acreape pooled therewith, the production thereof should cease Irom any cause
after the primary term, thig lease shall not terminate if Lessee connmences additional drilling ar re-working operations within ninety (90) davs from
date of cessation of production or fron date of completion of drv hole, 1 oil or gas shall be discovered and produced as a result of such opera-
tianis at or alter the expiration of the primary term of this Jease, this fease shall continue in force so long as oil or gas is produced from the leased
premisces or on aereage paoled therewith,

2. Thisis a PAID-UP LEASE. In consideration of the down eash pavment, Lessor aprees that Lessee shall not be obligated, except as ather-
wise provided herein, to commence ar continue any aperations during the primary term. Lessee may at any time or times during or after the pri-
nary term survender this lease as Lo all or any porGon of <aid Lond aned as to any <trata or stratum by delivering to Lessor or by filing for record a
refease or releases, and be relieved of all aoblipgation thereafter acerning as to the acreape surrendercd.

3. dn consideration of the premises the said Lessee ensvenants and agrees:

Ist. To deliver ta the eredit of Lessor, freee af coctin the pipe line to which Lessee mav connect wells on said land, the equal one-cighth

(1/R)y part of all oil produced and saved from the leased premiaes,

2ndd. To payv Lessor one-cighth (1/8) of the gross proceeds each vear, pavable quarterly, for the gas from ecach well where gas only is
found, while the same is being vsed off the promises, aned if used in the manufacture of gasoline a rovalty of one-cighth (1/8), pavable
monthly at the prevailing market rate for gas.

3rd. To pav Lessor for gas praduced from any oil welland ased off the premises or in the manufacture of gasoline or anv other product
arovalty of one-cighth (H/8) of (he procecds< at the maath of the well, pasable monthlyv at the prevailing market rate,

Ao Where gas fram awell capable ol praduciog pas is not sold or vsed, Lessee may pay or tender as rovalty to the rovalty owners One
Dollar per vear per net rovalty aere retained hereunder such paviment or Gender to be made an or bhefore the anniversary date of this Jease next
ensuing after the expiration of 30 davs from the date such wi il is shut in and themealter on or before the anniversary date of this lease during the
period such well js shut in, If such paviment or tendder i made a0 will be eonsidered that pag is heing produced within the meaning of this tease.

5.0 10 <aid Lessor ownes a less interest in the ahove dvaorthied Land than the entire and undivided Tee simiple estate therein, then the rovalties
(inctuding any shut-in gas rovalty) herein provided for shall bhe paid the Lessor only in the praportion which Lessor's interest bears to the whaole
and undivided oo,

6. Lessee shall have the right to use, free of cost
the wells of Les<ar,

7. When vequested by Lessor, Lessee shall hinyv Leswe s pipe bne helow plow depth.

B. No well <hall be drilled nearer than 200 fect ln the houze or barn now on said premises without written consenl of Lessor.

9. Lessee shall pav for damapes caused by Lessee’s operations Lo prowinge crops on said {and.

10, Lessee shall have the right at any thine to remove all machinery aned fixtures placed on said premises, including the right to draw and
remove casing,

1. The rights of [Lessor and Lessee hereunder mayv he assigned in whole or part, No chanpe in ownership of Lessor's interest (by assignment
or otherwise) <halt he binding on Lescee until Lessee has heen furniched with notice, consisting of certilied copies of all recorded instruments or
documents and other infarmation necessary Lo establich # complete chain of record title from Lessor, and then onlv with respect to paviments
thereafter made. No other kind of notice, whelther sietual ar constructive, <hall he binding on Lessee. No present or future division of Lessor’s
ownership as (o different portions or parccls of said Lund shall operate to enlarge the obligations or diminish the rights of Lessce, and all Lessce's
aperations mav he conducted without regard to any such divicion, If all aor any part of this lease is assipned, no leasehold owner shall be liable for
any act or omission of anv other leasehold owner,

12, Lessee, at its oplion, is hereby given the vight and power at anv time and from thne to time as a recurring ripht, either helore or after
producltion, as ta alb or anv part of the land deseribed hercin and as to anv ane or more of the formations hereunder, to pool or unitize the tease-
hold estate and the mineral c<tate covered by this lease with other Iand, lease or leases in the inunedinte vicinity for the production of oil and §as,
or sepanateln for the production of cither, when in Lesoer s judgiment it is necesaary or adsisable to do so o and irrespective of whether authority
simiilar to this exists with respect 1o sach other Lund, Irase or leases, Likewise, units previousiv formed to include formations not producing oil or
pas, mav be reformed to exelutde such non-producing formations, ‘Che forming or reforming of any unit shall be accomplished by Lessee executing
aned filing of record a declaralion of sucl unitization or refonmation, which declaration shall describe the unit, Any unit mav include land upon
which a well has theretofore heen compleled or upon which nperations for drilling have theretofore been commenced. Production, drilting or re-
warking operations or a well shut in for want of market anvawhere on a unit which incluades all or a part of this lease shalt be treated as il it were
production, drilling or rewarking operalions ar a well shut in for mt of amarket under this lease. Inlica of the royalties elsewhere herein speci-
ficd, including <hut-in gas rovalltics, Lessor shall receive on production from the unit <o pooled rovalties only on the portion of such production
alocated Lo this tease; sach allocation st be that proportion of e unit production that the total number of surface acres covered by this lease
and included in the unit bears to the total number of surface acres in such unit, In addition to the foregoing, Lessee shall have the right to unitize,
pool, or combine all or anvy part of the abose deseribed indsas to one or more of the formations thereunder with other lands in the same general
arca by entering into a cooperative or unit plan of develapneent or aperation approved by any governmental authority and, from time to time,
with Nl appraval, to modifly, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this
tease shall be decmed modified to couform to the termes, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particularly, all drifling and development requirements of this lease, express or implied, shall be satisfied by compliance with the
dritting and devetopiment requitements of such plan or agreement and this tease shatl not terminate or expire during the life of such plan or agree-
ment.  In the event that said above described lands or any part thereof, chadl hereafter he operated under any such coaperative or unit plan of
development or operation whereby the production therefiom is allocated to different portions of the land covered by caid plan, then the produc-
tinn allocated to any parlicular tract of fand shall, for the porpose of computing the rovalties to be paid hereunder to Lessor, be regarded as having
been produced from the particular hact of bind to which it is allecated and not to any other tract of Jand: and the rovalty pavinents to be matde
hercunder ta fessor shall be based upon prodaction oale 1 co gllacatee, Lessor shall formally express Lessor's consent to any cooperative or unit
plan of develomnent or operation adopted by Lesqsee and approved by any governmental agency by executing the same upon request of Lessee,

L3, All express ar fruplicd covenants of this tease shall be sobicet to all Federal and State Laws, Fxecutive Orders, Rules or Regulations, and
thic lease shall not e teyminderd, in whole ar in part, nor Lesoe hetd linhle in damapes, for faiture to comply therewith, if compliance is prevented
LY, or il sueh filure is the resalt af, anv siuch Lo, Order, Role oy Resulation,

S 14 Lescor hereby warrants and aprees to defend the title by the londs herein deserithed, and aprees that tUhe Lessee shall have the right at any
tine oo redeem for Lessar, by paviment, anv mmorlgages, taves or other firns on the above desceribed lands, in the event of default of pavment by
Lessor and he subrapgated to the rights of the holder thercof, and the andersipned Lessors, for themselves and their heirs, succestors and assigns,
hereby surre tder sud release all right of dower and homectead in the premives deseribed herein, incofar as satd right of dower and homestead miay
in any wav aflfeet the purposes for which this leace is made, agsaecited horein,

15, Shauld any one or more of the parties herecinabooe paned as Lessor {21l to execute this lease, it shall nevertheless he binding upon all
such parties who do ex~cute it as Lessor. The wort “Lecsor,” ac used in this lease shall mean any one or more or alt of the parties who execute
this lease as Leseor,” Al Lthe provisions of this lease shall he hinding on the hreirs, successors and assigns of Lessor and Lessce

IN WITNESS WIHEREOT, thlis instrument is executed as of the date first above written.

pas, oil and water prodoced on <aid tand for Lessee's operation thereon, except water from

- ‘!{ 7‘(~ /( £.dee
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STATE O f \ {:L( ) \ v \“ (0 Oklshoma, Ransas, New Mevico, Wyoming, Maontana, Colorado, Ulah,
s Nebrasha, North Dakota, South Dakota
counny o A S ‘

ACKNOWLEDGMENT —INDIVIDUAL
BEFORE ME the undesigned, a Notiay Public, inand for said County and State, on this

day of, (A }l K .19 E)) / personally appeared.

[ [\/14

CE Lyl Q. 'Troﬁf?”

“nlll-llu,

— R
‘”Lt‘\ -( \tiA ', \X\ })\ t‘\) l() . ’\] p\(\k‘ (/
. i “? ’;, I . Stome known to be the identical pcrson_f:z_____’ deseribed in and who executed

4

t. v
sthey uhm nmrfq ﬁgﬂ éumcnt of writing and acknowledped to me lhaL,_I }1@,1{}_ duly executed the same as_‘i"l’l ei « _free
ami gwnl ﬂ’}'icl afid geed Tor the uses and purposcs therein set forth.

§ 3
¢\1\Q\ l%‘i*‘;\ Rgﬂ . I have hzrcunm set my hand and affixed my notarial sc;}ﬁ: day and ycar last abpye wrillen.
hﬁ(%lﬂrww‘iz §‘ R R N MMM
/) IZURY \‘ ; Notary Public.

”“lmn\\\“

‘h//

ity

ﬂ“‘"

STATEOF Oklaltoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
NS, Nebraska, North Dakota, South Dakota
COUNTY Ol ACKNOWLEDGMENT-—INDIVIDUAL

BEFORLE ME, the undersigned, a Nocuy Public, inand for said County and State, on this

day of . ) o 19 , personally appeared e
and I, I
Lo me known to be the identical person_______, described in and who excuted
the wichin and foregoing insttument of wiiting and acknowledped tome thac. _ . duly exccuted the same as — free
and voluntary act and deed for the uses and purposes therein set forth,
IN WIHINESS WHEREOFE, 1 have herewto set my hand and affixed my notarial seal the day and year fast above written,
My Commission Expires. I S S
7& D 77 Notary Public.
FILED 1N 1k COUNIY
If‘
STATEOF  _ o / ,CLEBK OFFICE ACKNOWLEDGMENT (For use by Corporation)
_ e AT . LI200pc100K -/ M
COUNTY OF _ / /_/8 /(7
. Ro
Onthis . Ok i - Ponie L /L2 / yAD.19__ _, before me personally
appcared L JUI '(') ) 1989 e , to me personally known, who, being by
mie duly sworn, did say thatheisthe onof
DI\«lu S. HA"’ l l | '
N CYu ty Claik ..,.; L t m( ( e seal affixed to satd instrument is the corporate seal of said corporation

and that said insttument wa

wu Nb “ Omh I} ol s.nd corporation by authority of its Board of Directors, and said
) Qe
_G\a %\B / kn

gﬂ‘gm\yi i Smmcnl to be the free act and deed of said corporation.

—— ] W

\\fncssnmm(l and sorﬂ this.. . . o davof ... CJADOI9_
oY) LY
- -‘ ({\ O
S o .
R /:,. - Notary Public.
(SEAT) :
[ >
L
Ny (onni}won expires. _ . __ . L
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PRODUCERS 88-PAID UP
Rev. 5-60, No. 2

Ol AND GAS LEASE

Linda Sue Lanier, joined hereinrbxmhgrth§@gq§?§ﬁgvgnrB?aine Laniew— —
whose post office address is P' 0 ° BOX 922 ’ Flora V i Sta e NM 87415 hercinalter called Lessor (ywhrether gne or more) gl

Kindérmac Partners; a Colorado™ T ﬁ6505_6h‘erry St. . Suite 1388 " fonver (V' 80222
genera] partnerShi p whose post office address jg Y~ J» LW T

WITNESSETH, That the Lessor, for and in consideration of Ten and more DOLLARS

AGREEMENT, Made and entered into the 29th day of | June .18 89 .by and between

Cheremalter called Lessee:

cash in hand paid, the receipt of which as hereby acknowiedped, and the covenants and aypreements heremafter eontained, has granted, demised,
leased and let, and by these presents does grant, demise, lease and let exclusively unta the said Lessee, the land hercinafter deseribed, with the
exclusive right for the purpose of mining, exploring by geophvsical and other methods, and operating for and producing therefrom oil and all gas of
whatsoever nature or kind, with rights of wav and casciments for laving pipe lines, and ercetion of structures thercon to produce, save and take care

of said products, all lh.llm.nmu'l of land situated in the County of R],Q /\H“1 ba__
State of NQW MexiCO

odescribed as follows, to-wit:

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4

and containing 120 acres, more or less. ive

1. It is agreed that this tease shall remuann in foree for a term of KX;/\\-“S from this date and as long thercafter as oil or pas of whatsoever
miture or kind is produced from said lcased premises or on acreage pooled therewith, or dyilling operations are continued as herecinafter provicded.
I, at the expiration of the primary term of this lease, oil ar gas is not heing prodaced on the teased premises or on acreape pooled therewith hut
Lessee is then engaged in drilling or re-working operations thereon, then thes fease shall continue in force so long as operations are bheing conlinu-
ously prasecuted on the leased premises or on aereape pooled therewith: and operattons shall be considered (o be continuonsty prosceuted 1f not
more than ninetv (40} davs shall clapse between the completion or abandonnient of one well and the beginning of operations for the diilling of a
subsequent well, 1f after d ry of oil or gas on sitd land or on acreapge pooted therewith, the produaction thereof should cease from any cause
after the primary term, this tease shall not terminate if Lessee commences additional dnthng or re-worlang operations within ninety (90) davs from
date of cessation of production or from date of completion of dry holes 1 ail or gas shall be discovered and produced as a result of such opera-
tions at or afler the expiration of the primary term of this tease, this tease shall continue in force so tong as oil or gas is produced from the leased
premises or on acteage pooled therewith,

20 Thisis a PALD-UP LEASE. In consideration of the down cash pasiment, Lessor aprees that Lessee shatl not be obligated, except a5 other-
wise provided herein, to commence ar continue any operations duarye the primasy teom, Lessee nav at any Gme or thoes during or after the pri-
nuay terme surrender this lease as to atl or any portion of sad Land and o< to oy strata or stratum by delivering to Lessor or by filing (or record a
release or releases and be rehieved of all obligation (therealter acorumng as o the acreare surrendered,

3. In consideration of the premises the said Lessers covenants and agrees:

Ist. To deliver to the credit of Lessor, free of costgin the pipe line to which Lessee imay conneet wells on sawd Fand, the equal one-cighth

(1/8) part of all oit produced and saved from the leawd premines

2nd. To pav Bessor one-eighth (1/8) of the gross praceeds cach vear, pavable quartady, for the gas from vach well where gas onlv is
found, while the same is being used off the premises, and if used i the manufacture of gasohine a rovalty of ane-cighth (1/8), payvable
monthly at the prevailing iarket rate for gas,

Srd. To pay Lessor for gas produced frony any orl well and used of f the premises orin the manufacture of gasolme or anv other product
aroyalty of one-eighth (F/R) of the proceeds, at the mouth of the well pavable monthly at the previnling market rate,

4. Where gas from a well capable of producing gas is not sold oy vsed, Leswee nias pay or tender as rovalty to the rovally owners One
Pollar per vear per net rovalty acre retained hercunder, such paviment ar tender (o e made on or before the anniversiey date of this lease next
ensuing after the expiration of 90 davs from the date such well is shutain and thereafter onor before the anniversary date of this fease during the
period such well is shut in, If such pavment or lender is made, i will be considered that gas is bemng produced within the meaning of this lease.

H. If said Lessor owns a less interest in Lhe abose desenibed fand than the ontire and undivided fee simple estate therein, then the rovalties
(including any shut-in gas rovalty) herein provided for shall be paid the Lessor onlv in the proportion which Lessor’s interest bears to the whole
and undivided fee.

6. Lessee shall have the right to use, (ree of cost, gas, oil and water produced on satd land for Lessee'’s operation thercon, except water from
the wells of Lessor,

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line helow plow depth.

8. No well shall be dritled nearer than 200 feet to the house or Barn now on said premises without written consent of Lessor,

9. lLessece shall pay for damages caused by Lessee's operalions to growing crops on saird land.

10, Lesscee shall have the right at any time to remove all machinery and fixtures ptaced on said premises, including the right to draw and
remove casing,

11. ‘The rights of Lessor and Lessee hereunder may be assigned in whole or part, No change in ownership of Lessor’s interest (by assipnment
or otherwise) shall be binding on Lessee until Lessee has breen funmished with nnotice, consisting of certiflied copies of all recorded instruments or
documents and other information necessary to estabbsh o complete chain of record title from Lessor, and then only with respect o pavments
thercafter made, No other kind of notice, whether actual or constructive, <hatl be bindimng on Lessee, No present or future division of Lessor’s
owncership as to different portions or parcels of said land shalt operate to enbarge the obbigations or diminish the rights of Lessee, and all Lessee’s
operations may be conducted without regard to anv such division, 1T all or any part of ths lease is assigned, no leasehold owner shall be able for
any act or omission of any other leaschold owner,

12, Lessee, ab its oplion, is hereby given the right and power ot any time and from time to thme as a reciring vpht, cither belore or afler
production, as to all or anv part of the Lind deseribed heram and as to any one nranore ol the Larmations herevnder, to pool or unitice the lease-
hotd estate and the mimeral estate covered by this fease waith olhier land Jease o feases an the innmediate vicinety for the produaction of oil and gas,
or separately for the production of cither, when in Lessee’s pudpament it s necessary or advisable to do sooand intespective of whether anthority
shnilar to this exists with respect to such other Lind, lease or leases, Likewise, units presviousty formed Lo include formations not producing oil oy
gas, mav be reformed to exelude such non-producing formations, The fonning or reforming of any unit shall be sccomplished by Lessee execuling
and {iling of record a dectaration of such unitization or reformation, which dectaration shall describe the unit. Any unit mav include land upon
which a well has thercetofore been completed or upon which operations for drilthny have theretoflore been commenced., Production, drillimy or re-
working operations or a well shut in for wiant of a market anvwhere on a unit which includes all or a part of this lease shall be treated as i it were
production, drilling or reworking aperations or a well shut in for want of a mar ket under this lease. In licu of the royvaltics elsewhere hercin speci-
fied, including shut-in gas rovaltics, Lessor shall receive on production from the umt so pooled royvalties ontv on the portion of sueh produetion
altlocated to this lease: such allocation shatl be that proportion of the anit production that the total number of surface acres covered by this lease
and included in the unit bears to the total number of surface acres in such unit, In addition to the forepoing, Lessee shall have the right to unitize,
pool, or cambine atl or anv part of the above deseribed landsas to one or more of the formations thereunder with other Tands in the same general
area by entering into i cooperative or unit plan of development or operatton approved by any govanmental authority and, from time to time,
with like approval, to modify, change or terminate any such plan or agrecment and, in such cevent, the terms, conditions and provisions of this
lease shall bhe deemed maodificd to conform to the tenms, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particularly, all drilling and development requirements of this tease, express or implied, shall be satisfied by comphance with the
drilling and development requirements of such plan or agreement, and this lease shall not termiinate or expire during the life of such plan or agaece-
ment,  In the cvent that said above deseribied tands ar any part thereof, shall hereafter bhe operated under any such coaperative or unit plan of
development or operation whereby the production therefrom is ablocated to different portions of the tand covered by said plan, then the produc-
tion allocated toany particular tract of fand shath, {ov the pmpose of computing the rovalties to he paid hereunder to Lessar, e cegarded as having
been produced from the particular tract of land to whieh it is sdloeated and not to any other tract of land s and the royalty paviments ta be made
hercunder to Lessor shall be based upon production only as so atlocated. Lessor shall formually expiress Lessor's consent to anv cooperative or unit
plian of development or operation adopted by Lessee and approved by any povernmental apeney by executing the sanre upon reguest of Lessee,

13. All express or implicd covenants of this lease shall be subject to all Federal and State Laws, Fxecutive Orders, Rules or Regulations, and
this lease shall nol be terminated, in whole or in parl, nor Lessee held Hable i damapes, for failure to comply therewith, if comphiance is prevented
by, or if such failure is the result of any such Law, Order, Rule or Repulation,

14, Lessor hereby warrants and agrees to defend the title to the dands heremn desenbed, and aprees that the Lessee shall have the right ol any
time to redeem for Lessor, by pavment, anv mortgapes, taxes or other Heos on the above desonthed Loands o the event of defaalt of payvinent by
Tesanor and be subropated to the rights of the holder thereof and the vpdoraogned Tesors, for themeaclves aned thetr heirs, strceesors wnd asarns,
heseby suvender and release alripht of dower and homestead o the premises desonbed heremn g omsofar as sadd rpphit of dower and homestead may
inanv way affect the purposes for whieh this lease is made, as recited herein,

15, Should any one or more of the partics hercinabove named as Lessor fail to execnte this Tease it shall nevertheless be Hitvding wpon all
such parties who do execute it as Lessor, The word “Lessor,” as used in this Tease, shadl mean any one or more or all of the parties who exceute
this lease as Lessor. Al the provisions of this lease shall be bhinding on the heirs, suceessors and assigns of Lessor and Lessee.

IN WETNESS WHERBEOR, this instraiment is executed as of the date first above written,

s
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Yinda Sue Lanier

<
Bl

. .’
(lew )JM( AL e

'\
\ . 1
T
Y
-
v
~.
NN
N
N
|
™




Ponted by PAN Prong (303) 894 boad

p ~ ~f
STATLE OF \/ \2 C(,«_)/i) JU\/ (e } OkLaboma, Ransas, New Mevico, Wyoming, Montina, Colorado, Utah,
AL

. B Netirasha, North Dakota, South Dakota
COUNTY ()I-‘};)C.}/)\L/ L~ ACKNOWLEDGMENT—INDIY II)U?I.

BLFORE ME, the umhrsnyud a Notary l’uth in and lor satd County and Sl}m onthis____ /f i

day of __ / L( . 1y 5 ,p;;sop ally appeared /ﬂ ¢ l( /LC/ SN, ij/?-,,,?@jv(/t,a

LTI "tu.

— wﬁédflev A éLLl A N laier A

A A
c\\‘ "‘ '-.J‘/
R o
2;7 \) S ..0 :_
and ﬁ;_gg.,_-_' &, R
poite ire =z
el ,tome known to be the identical person. desuﬂzul d I \\hm fxdx_l_i
the within and foregoing instrument of writing and acknowledged to me that ‘_,{ /Lﬁ.y _duly executed the s.un"(,w et )‘ QJJ 7-’ ‘,'?L:
and voluntary act and deed for the uses and purposcs therein set forth. . .’, BTN \\-f:
' N A
IN WITNESS WIHERLEOF, | have hereunto set my hand and affixed my notarial s ‘édl the day m)/ymr last dbO\L““vl.l“h“u“\
& e o G
My Comumission Expires__ @ "/ ¢ 707 _,_v,,,v,___;/ Il o -
[ - )
L \ Nolary Public.
STATEOF . . Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
S8 Nebrasku, North Dakota, South Dakota
COUNTY OF L . ACRARNOWI EDGMENT—INDIVIDUATL
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this__
dayobl o 19______ personally appeared o R
and - - ; - L B
, tome known to be the identical person _ o desaibed i and who excuted
the within and toregoig insttament of writing and acknowledged to me that Aduly exeented the sameas, _ 0 ree
and voluntary act and deed Tor the uses and pmpma lhcl%?z-l torth.
IN WHINESS WHERLOLE, 1 I m. lﬁuuﬁ\g t‘OUNW] and aftined my notarial scal the day and yeur last above written.
My Commission Expires__ ,ﬂ ‘ FICE e
CLERK s OF /j Notary Public.
) Y . ~\2 1A
T 1o o ¥ _-—
AT LT %‘“‘P e T
re -4““
. ) Ilnnh ,..--O:)\- - A . N n
STATEOF . _ . ACKNOWEEDGMENT (For use by Corporation)
COUNTYOF_ JUL 2] % 1969
On this { day pf VEZ ___,AD. 19 _, before me personally
D7NID §. THAVE
appeared______

e ——_,tome personally known, who, being by

R fk R],_:_ ;ls. U ’Y
Counnt Cin Koxlca z

- .md l vl th affixed to said instrument is the corporale seal of said corporation

o Co B

S e,
and thaw said 'fnslnnnc_n(f)u

N -
% < (__Q\ X

P e o cacknowledged said instiument 1o be the free act and deed of said corporation.
.

signed and sgaled 1t

behalf of said corporation by authority of its Board of Directors, and said

.
>

—-
\%lhgss my h‘/)d».md 5mﬁus o B day of : . e oL ADIIY
K : -R

't/ et Notary Public.
(SEAL) € MEN. L0

My Commission expires. ___
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RECEIVED

Rev. 5-60, No. AR - 3 1989

OIL. AND GAS LEASE N

AGREEMENT, Made and entered inta the zgth day of \]Une .18 89
Lauralee Payne

by and between

whose post office address is

1308 G] adEV1 ew Dr .y Farm] ng ton s NM 874 CNereinafter enlied Lessor (whether one or mare) and

Kindermac Partners, a CO]Oraq"w""“"”"r“m",”,GSQ S. Cherry St., Suite 1320.,.R80Y6K .60 80222
general partnership
WITNESSETIL. That the Lessor, Tor and in considerationg of _ TeLanQ_ more DOLLARS
cash in hand pald, the reeeipt of which is hereby acknowledged, and the covenants and agreements herelnafter contained, has granted, demised,
teased and et and by these presents does grant, demise, bease and bet exelusively unto the said Lessee, the land hereinafter deseribed, with the
exelusive right for the purpose of mining, exploring by geaphvsical and other inethods, and operating for and producing therefrom oil and all gas of
whatcoever swittare or ki, with rights of way and casements for aving pipe Hnes, and erection “hqm“l Tes lhBraun to produce, save and take care

of wbd products, all that certain tract of Lind situated fiv the County of rri
State of New Mexico

described as follows, to-wit:

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4

120

and containing aAcres, More or fesa,

L. 1t is agreed that this tease shall remain in foree for a term of Xx:/unrs from this date and as long thercafter as oil or gas of whatsoever
nature or kind Is produced from said leased premises or on aercage pooled therewith, or drilling operations are continued as hereinafter provided.
I, at the expiration of the printary termn of this be L oilb or gas is not bhelng produced on the leased premises or on acrenge pooled therewith but
fessee Is then engaged in drilling or re-working operations thereon, then this lease shadl continue in force so long as operations are being continu-
ously prosecuted on the leased premises ar on acreage paoled therewith; and operations shall be considered to be continuously prosccuted if not
more than nincty (90) davs shall elapse between the completion or abandenment of one well and the beginning of operations for the drilling of a
subsequent well, M after discovery of oif or gas on sadd Jand or an acreage pooled therewith, the production thereol should cease from any cause
alter the primary tenm, this lease shall not terminate if Lessee commencesutditionat drilling or re-working operations within ninety (90) davs (romn
date of cessation of production or from date of completion of dry hole, 1f 0il or gas shali he discovered and produced as a result of such opera-
tions at or after the expiration of the primary term of (his lease, this lease shall continue In force so laug as oil or gas is produced (rom the lcased
premises or on acreape pooled therewith,

2. Thisis a PALD-UP LITAS In consideration of the down ¢ash pavment, Lessor agrees that Lessee shall not be obligated, except as other-
wise provided herein, to commence or continue any aperntions during the primary terni. Lessee may at any thme or thucs during or after the pri-
mary term surrender this lease as to all or any portion of said lwond and as to anvy strata or stratum by delivering to Lessor or by fillng for record a
release or releases, and be relieved of all obibation thereafter ueeruing us to the acreage surrendered.

3. In consideration af the premises the siid Lessee covenants and agrees:

Tst. To deliver to the eredit of Lessor, free of costgin the pipe line to which Lessee imnay connect wells on said land, the equal one-cighth

(1/8) part of all oil produced and saved fram the leased premises,

2une. To pay Lessor one-cighth (1/R) of the gross proceeds cach yvear, pavable quarterly, for the gas from cach well where gas only is
found, white the same is being used olf the premises, amd i used in the manufacture of gasoline a royalty of onec-cighth (1/8), payable
monthlv at the prevailing market =ate for gas,

drd. To pav Lessor for gas produced from ans oil wetl and used off the premises or in the manufacture of gasaline or any other product
arovalty of ane-cighth (1/8) of the proceeds ot the onth of the well, pavable mounthiv at the prevaillng market rate,

A Where gas from a well capable o praducing gas s not sold or used, Lessee may pay or tender as rovalty to the rovalty owners One
Dollar per vear per net rovally acs ctained hereunder, such paviment or tender Lo e made on or before the annbversary date of this lease next
ensuing after the exspiration of 920 ¢ s from the date such well i shuat in and thereafter on or before the anniversary date of this lease during the
period sach well is shut in, 1f such pavinent or tender is inade ] it will he considered that gas is being produced within the meaning of this lcase

O, U sadd Lessor owns o Jess interest in the above deceribed Jand (han the entire and undivided fee simple estate therein, then the rovaltics
(Including any shut-in gius ravalty) herein provided for shiadl be pead the Lessor anly in the proportion which Lessor’s interest bears to the whole
and undivided fee

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessce's operation thercon, except water from
the wells of 1,essor,

. When requested by Lessor, Lessee shall bury Less s pipe line betow plow depth,
Nao well shall be drilled nearer than 200 feet to the house ar harn now on sadd premises without written consent of Lessor.
. Lessee shall pay for damages caused by Lessee's operations to krowing erops on siid land.

10, lessee shall have the right at any time to remove all machinery and (ixtures placed on safd premises, including the right to draw and
emove casing.

11, ‘The rights of Lessar and Lessee hereunder may be assigned in whole or part. No change in ownershilp of Lessor's interest (by assignmient
or otherwise) shall be binding on Lessee until Lessee has been furnished with natice, consisting of certificd copies of all recorded instruments or
documents and other information necessary to establish a complete chaln of record title (rom Lessor, and then only with respeet to pavinents
thercafter made, No other kind of notice, whether actual or constructive, shall be binding on Lessce. No present or future division of Lessor's
ownership as to different portions or parcels of sadd land shall operate to enlarge the obligations or diminish the rights ol Lessee, and all Lessce's
operations may be condueted without regard to any such diviston, 1 all or nny part of this tease is nssigned, no leaschold owner shall be liable for
any act or euidssion al any other leasehold owner,

12, Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurting right, cither before or after
production, as to all or anv part of the had deseribed liercin and as Lo any one or more of the formations hercunder, to pool or unitize the lease-
hold estate and the mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of ofl and gas,
or separatelv for the production of clther, when in Le s Judgiment 1 is necessary or advisable to do so, and lrrespective of whether authority
similar to this exists with respeet to such other fand, fease or leases. Likewlse, units previously formed to include formations not producing oft or
pas, mav be reformed to exehnde such non-proaducing formations, The forming or reforming of any unit shall be accomplished by Lessee executing
and filing of record a dectaration of such unitization or refornmation, which declaration shall deseribe the unit. Any unit may include land upon
which a well has theretofore heen completed or upon which operations for drilling have theretofore been commenced. Production, drilling or re-
working operations or a well shat in for want of a market anvawhere on a unit which incliudes all or a part of this lecase shall be treated as ({ It were
praduction, drilling or reworking aperations or o well shot in for want of a market under this lease, In licu of the royaltics elsewhere hercin speci-
fied, including shut-in gas rovaltles, Lessor shall recelve on produaction from the unit so pooled royalties anly on the portion of such production
allocated to this lease: sueh allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease
and inctuded in the unit bears to the totad number of surface aeres in sach unit. o addition to the [oregoing, Lessee shall have the right to unitize,
pool, or combine all ar any part of the above deseribed landsas to one or more of the formations thereunder with other lands in the same general
arca by entering into a coonperative or unit ptan of developiment or operation approved by any governmental authority and, from time to time,
with like approval, to modify, change or terminate any such phan or sgrecment and, in such event, the terms, conditions and provisions of this
fease shall be decmed modified to confarm te the ferms, conditlons, and provisions of such approved cooperative or unit plan of development or
aperation and, particularlv, all drifling and development requirements of this lease, express or hmplicd, shall e satlsficd by compliance with the
dritling and development requirements of saeh plan ov agreement, and this lease shall nat terminate or expire during the life of such plan or agree-
ment.  In the event that said above deseribed inds ar any part thereof, shall hereafter be operated under any such cooperative or unit plan of
development or operation whereby the production therehiom Is allocated to different portions of the land covered by satd plan, thea the produc-
tion allocated to any particular trinet of Land shall, for the purpose of computing the rayaltics to be paid hercunder o Lessor, be regarded as having
been produced (rom the particutar tract of lund to which it is allocated and not to any other tract of land: and the royalty payinents to bo made
hereunder to Lessor shall e based upon production only as so allocated, Lessor shall formally express Lessor’s consentl to any cooperaljve or unit
plan of development or operation adopted by Lessee and approved by any governmental ngency by exccuting the same upon request of Lessee,

13. All express or mplicd covepants of this Jease shall be subject to all Federal and State Laws, Exceutive Orders, Wtules or Regulations, and
this lease shall not e terminated, in whaole or in part, nor Lessee held table in damages, for {ailure to comply therewith, If compllance Is prevented
by, or if such failure is the result of, any such Law, Order, {tule or ltegulation,

14, Lessor hereby warrants and agrees {o defend the title to the binals herein deseribed, and agrees that the Leasce shall have the right ot any
thinne to redeem for Lessor, by paviient, any morfgapes, taxes or other liens on the above described lands, in the event of defaurt of pavinent Ly
Lessor and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themaselves and thelr helrs, suceessors and assigns,
hereby surrender and retlease atl right of dower and hamestead in the premises described herein, insofar as sald right of dower and homestead imay
inany wav affect the purposes for which this lease is made, as recited hereln, .

16. Should any one or more of the parties hercinabove named as Lessor fall to exccute this lease, it shalt nevertheless be binding 1pon all
such parties who do excceute it as Lessor, The ward **Lessor,.” as used in thls Icase, shall mcan any one or mure or all of the parties whoe cxecute
this lease as Lessor. Al the pravisions of this lease shall be binding on the helrs, successors and assigns of Lessor and l.essce,

IN WITNESS WHLERDVFOF, this instrument {a executed as of the date first above written.,
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RECEIVED
R JUL 311989

OIL AND GAS LEASIEE g0

AGREEMENT, Made and enterec  to the 29th dav of June : .10_89
Edward S. Gallegos, Jr. and Shirley A. Gallegos, husband and wife

. by and between

and
. . : ver 22
K] ndermac Partners ? a CO] Orado\"h(‘ﬁl‘ post .« ffice address is 6.5075 i Al"herr,y St L ] SL” te . h(‘rt‘mzlﬂgrncased ogoﬁor 802

general Partnersh1p q
WITNESSETIL, That the Lessor, for and in consideration of Ten aAn mo_re . DOLLARS
cash in hand paid, the receipt of which is herebyv acknowledpged, and the eovenants and agreements hereinafter contained, has granted, demiced,
leased and let, and by these presents does prant, demise, lease and et excelusively unto the <aid Lessee, the land hereinalter deseribed, with the
exclusive ripht for the purpose of mining, exploring by geophysical and other methods, and operating for and producing therefrom oil and all gas of
whatsoever nature or kind, with rights of way and easements for laving pipe Jines, and grection of structures thereon to produce, save and take care

of said products, all that certain tract of Land situated in the County of R] 0 rr ba
New Me)(1 CcO . described as fallows, to-wit:

whase post office address is 64_68 _W;wﬂfb_of_ Py LI 2 _L J,tt] e..to Tb ,C~O 801 ? 1 hereinafter called Lossotl(évévélhvr ne or more)
?

State of

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4

and containing 120 acres, more or less, iv

L. [t is agreed that this lease shall vemain in foree for a term of gy unxqruln this date and as long thercafter as oil or gas of whatsocever
nature or kind is produced from said leased premises or on acreage pooled’therewith, or drilling operations are continued as heremafter provided.
I, at the expiration of the primary term of this lease, oil or gas is not heing produced on the leased premises or on acreape pooled therewith but
Lessee is then engaped in drilling or re-working operations theveon, then this fease shall continue in foree so long as operations are being contiswu-
ously prosecuted an the teased premises or on acreape pooled therewith: and oprerations shall bhe concdered to be continuous!y proseented if not
mare than ninety (90) davs shall elapse between the completion or ahandoanment of one well and the bepinning of operations for the drilling of a
subscequent well, If after discavery ol oil or gas on said Laind or on acreage poaoled therewith, the praoduction thereof should cease f[rom any cause
after the primary termg this tease shall not terminate if Lessee commencesadditional drilling o1 re-working operations within ninety (90) davs from
date of cessation of production or from date of completion of drv hole, I{ oil or gas shall be discovered and produced as a result of such opera-
tions at or after the expiration of the primarv term of this lease, this lease shall continue in [orce <o long as oil or gas is produced from the leased
premises or on acreage poaoled therewith,

2. Thisis a PALD-UP LEASE.D In consideration of the down cash pavinent, Lessoragrees that 1essee shall not be obligated, exeept as other-
wise provided herein, to commence or continue any operalions during the primary term. Lessee may at any time or times during or after the pri-
mary term surrender this lease as to atl or any portion of said ind and a< to anv strata or stratum by delivering to Lessor or by filing for record a
release or releases, andihe relieved of all obligation therealter aceruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

I1st. Yo deliver to the credit of Lessor, free of cost in the pipe line to which Lessee mav connect wells on said land, the equal one-ciphth

(/8 prrt of all oil produced and saved fram the teased premises,

2nd. To pav Lessor one-cighth (1/8) of the gross proceeds each vear, pavable quarterly, for the pas from cach well where gas only is
found, while the same is being used off the premises, and if veed in the manufacture of gasohne a rovalty of one-eighth (1/8), pavabie
mwonthly at the prevadling market rate for gas,

Jrd. Fo pav Lessor for gas produced from any oil well and veed off the premices or in the manufacture of gasoline or any ather product
arovalty of one-cighth (1/8) of the proceeds,at the mouth of the well, pavable monthiv at the prevailing market rate,

4. Where gas from a well capable of producing gac is nat sold or used, Jessee mav pav or tender as rovalty to the rovalty owners One
Dollar per vear per net rovalty aere retained hereunder, such pavment or tender to be made on or hoefore the anniversary date of this lease next
ensuing after the expiration of 90 davs from the date such well is shut in and thereafter on or hefore the anniversary date of this lease during the
period such well is shut in. 1 such paviment or tender is made it will he considered that pas is being produced within the meaning of this lease,

5. I siid Lessor owns a less interest in the above desernibed land than the entire and andivided fee simple estate therein, then the rovalties
(including any shut-in gas rovalty) herein provided for <hall be paid the T essor onbv an the proportion which Lessor's interest bears to the whole
and undivided lee.

G. Lessee shall have the right to use, free of cost, gas, ofl and water produced on <aid land for Lessee's aperation thereon, except witer from
the welle of Lessor.

T. When requested by Lessor, Lessee shall bury Lesses’s pipe line bhelow plase depth.

8. No well shall be dritled nearer than 200 feet to the house or ban now an saild prennses without written consent of Lessor,

9. Lessce shall pay for damages caused by Lessee's operations (o prowing crops an <aid Lined,

10, Lessee shall have the right at any time to remove all machinere and fixtures placed on <aid premices, inceludiog the right to draw and
remove easing,

11, The rights of Lessor and Lessee hereunder may be aesened inowhobs or part, No change in ownership of Lessor's interest (by assipnment
or otherwise) shall be binding on Lessee until Lessee has been Turnished with notice, consisting of certificd copics of all reenrded instruments or
documents and other information necessary to estabtish o complote cham of record title fram Lessor, and then onlv awith respect to pavments
thercafter made, No other hind of notice, whether actual or constroetine, <hadl be anding on Lescee, No present or future division of Loessor's
ownership as to different portions or parcels of sand Lind <hall operate to entarge the obligations or dimingsh the rights of Lessee, and all Lesswee’s
aperations mav he conducted without regard to anv such division, If A or any part of tlas Tease (< assipned, no leasehold owner shall be liahble for
anv act or omission of any other leasehold owner,

12, Lessee, at its option, is herebhy given the right and power ot any tane and from time te time as arecaning right, cither before or after
production, as to all or anv part of the Lind deseribed harem and acto any one or more of the formations hereunder, to pool or unitize the tease
hold estiate and the mineral estate covered by this lease with other band, lease or leases i the immmediate viciity for the production of ol and gas,
or separately for the production of either, when in Lessee’s judpiment it is necescary or aduisable to do so, and itrespective of whether authority
simikir to this exists with respeet to such other land, lease or leases, Likewise, units previously formed to include formations not producing oil or
s, mav be reformed to exelude such non-producing lormations, The formmg ar refarming of any unit shall be accomplished by Lesser executing
and filing of record a declaration of such unitization or reformation, which declaration shall deseribe the unit. Any unit mav include and upon
which a well has theretofore been completed or upon which operations for drilling have theretofore been comimenced. Production, drilling or re-
working aperations or a well shut in for want of a market anvwhere on a unit which includes all or a part of this lease shall be treated asifl it were
production, drilling or reworking operations or & well shut in for want of 4 market under this lease. In lieu of the rovalties elsewhere herein speci-
fied, including shut-in gas rovalties, Lessor <hall receive on production fxom the unit <o poanled rovaltiics nnly on the portion of sueh produc
allocated to this lease: such allocation shall be that proportion of the unit prodaction that the total number of surface acres covered by this le:
and included in the unit bears to the total number of surface acres in such unit. In addition to the foregoing, Lessee shall have the right to unitize,
pool, or combine all or any part of the above described landsas to one or more of the formatione thereunder with other lands in the same peneral
area bv entering into a cooperative or unit plan of development or operation approved by any povernmental authority and, from time to time,
with like approval, to modify, change or terminate any such plan or agreement aned, in such event, the terms, conditions and provisions of this
lease shall be deemed modified to conform to the terme, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particulariv, all dritling and development requirements of this lease express or implied, shall be satisficd by compliance with the
drilling and development requirecments of such plan or agreement, and this lease shall not terminate or expire during the life of such plan ar agree-
ment, In the cvent that said above described lands or anv part thereof, shall hereafter he operated under any such coopevative or unit plan of
development or operation whereby the production thercefrom is alloeated to different portions of the land covered by said plan, then the produe-
tion allocated to any particular tract of fand shall, for the purpose of computing the rovalties to be paid hereunder to Lessor, be regarded as having
been produced from the particular tract of land to which it is allocated and not to anv other tract of land: and the rovalty paviments to be made
hercunder to Lessor shall bhe based upon production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or upit
plan of development or operation adopted by Lessee and approved by any povernmental agency by executing the same upon request of Lessee,

13. Al express or implied covenants of this lease shall be subiccet to all Federal and State Laws, Excoutive Orders, Rules or Regulations, and
this lease shall not be terminated, in whole or in part, nor Lessee beld liable in damages, for failure to comply therewith, if complianee is prevented
by, or if such failure is the result of anv such Law, Ovdder, Rute or Repnlation,

14, Lessor hereby warrants and agrees to defend the title to the Iinds herein desenbed, and aprees that the Lessee <hall have the right at any
time to redeem far Lessor, by paviment, any mortpapes, tises or other liens on the above deceribed lands, in the event of default of pavment by
[.essor and be subrogated to the riphts of the holder thereof, and the undersigned Lessors, for themeaelves and their heirs, sueccessors andd assigns,
hereby surrender and release all right of dower and homestead in the prennces deseribed hercein, insofar as said right of dower and homestead mav
inany wav affect the purposes for which this tease is made, acrecited herein,

15, Should any one or muore of the parties hereinabove mamed as Leseor fal to exeeute this tease, it shall nevertheless be binding upon 2t
cuch parties who do execute it as Lessor, The waord “Lescor” as used in this fease, shall mean anyv one or more or all of the partics who execute
this lease as Lessor. AN the provisians of this lease shall he hinding on the heirs, sueeessors and assigns of Lessor and Lessee.,

IN WITNESS WHEREFOF, this instrument is execoted as of the date first above written.

sy . ,

! . . . . . . Cos

“fdward S. Gallegos, Jr.




SEATE O RN Oktahoma, hansas, New Mevivo, Whyoming, Montana, Colorado, Utah,

. ) P S, Nebraska, North Dakora, South Dakota
COUNTY OF - Loy b o7 7 ACKRNOWEEDGMENT CINDIVIDL AL
BIFORLE NE, the undersigned, a Notary Public, inand for said County and State, onthis 1%
. o ¥ , VA : L s Lo e v
davof = g vy A9 personablvappeared L T s S v ID 0 T g Lt e
\;: l} i .
J ;
| ;
U [N . .o ' RS
and - ) | } RS ST SR . e
! $
o I . ,tome known 1o be the identical person. ™ _____, described in and who executed
f o
. L. .. Uy [ A .
the within and foregoing instrument of writing and acknowledged tome that, "t oo, duly executed the sameas_ v L0 4 _ o free
and voluntary act and deed for the uses and purposes therein set forth. X

IN WITNESS WHEREOT, 1 have hereunto set my hand and affixed my notarial seal the da)/and year Ia<[ 1[)0\0 writlen.,

b .
. - - ; o o
My Commission Expires. L e .’_,,/’ Tl “f:n,;;;_ M 2N . - -
Wy O L , i S Notary Public.
i
STATE OF Okhahoma, Ransas, New Mexico, Wyoming, Montana, Colorado, Utah,
a. Nebrinka, North Dakota, South Dakota
COUNTY OF ACKNOWLEDGMENT —INDIVIDUAL

BEFORE ME, the undersigned, a Notary Pubhc, in and for said County and State, on this_

davot_ . . .19 L personallyappeared .

and [ e —
S tome knownto be theidentical person._____, described in and who excuted

the within and foregomg instrument of writing and achnovwledgedtome that. .~ dulyexecuted thesameas. . . _ free

and voluntary act and deed tor the uses and puarpaoses theretn set torth,

IN WITNESS WHEREOTL, T have hercunto <et my hand and affised my notarial seal the day and year last above written.

My Commission Expires

Noldr\ Public.

STAtE OF ACKNOWEEDGMUNT (For use by Corporation)
5N
COUNTY OF
. , ok
Onthis, . _ . ____dayot________JC ARV L AD. 19
FILED e COUNLY

before me personally

appeared ______,tome personally known, who, being by

me duly sworn, Lh(badn( heisthe ,,A‘,T,, CL(':}R OF,H(EE"TL_A

o s AT LD O'CLOCK

3 < « ¢ ¢ i o It i y < i
e e Dt n,ok*“*}_r P\ m(g)lln( the 50\ f (0 sa{; instrument is the corporate seal of said corporation
and th:g' ald‘j\lrunum \\S’s signed and scaled 1n beha 8( Tle mlon y authority of its Board of Directors, and said
. ,__(3 it e m:v‘ S ,,’de\nm‘- !cdgcdgaj\d instrument to be the free act and deed of said corporation.

—‘ ~
\\mges my hand@ad seal this . \ DAVID S fl \{{)%Z . S : oaADI Y
. .
}. ‘ K,Q COU ]ty @ u-- 1\ P)(‘ \’, ll‘f Cuhi]' e
LTI L Notary Public.
(SEAL) R LG
Czepoty

My Commission expires
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Jerome P. McHugh & Associales

@ Opecrating Affilliate: Nassau Resources, Inc.,
650 South Cherry, Suite 1225
Denver, Colorado 80222

(303) 321-2111 FAX (303) 321-1563

June 29, 1989
CERTIFIED - Return Receipt Requested

Ms. Sophia Martinez
Star Route, Box 33
Pagosa Springs, Colorado 81147

Ladies:

Jerome P. McHugh, through its operating entity Nassau
Resources, Inc., plans to drill an approximate 4100' Fruitland
Coal test in the SW/4NE/4 of Section 15-T32N-R4W by mid-August.
The proposed drilling/spacing unit for the well is the E/2 of
Section 15.

The county records indicate that you own 12 net mineral
acres, more or less, in the following lands:

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4

As you can see from the attached map, the above described
acreage falls within our proposed drilling unit.

We are hereby proposing that you consider one of the two
following alternatives:

1. Enclosed are three (3) original 0il and Gas Lease
instruments covering your interest in the E/2NE/4,
NE/4SE/4 of Section 15-T32N-R4W. Also enclosed
is our draft in the amount of $348.00, being
$25/net mineral acre for your 12 mineral acres
(total $300) plus four years of delay rentals
(total $48). Our lease provides for a five (5)
year term and a 1/8th royalty. In conjunction
with said lease, enclosed are six (6) Ratification
and Joinder instruments for our Carracas Canyon
Unit that need to be executed as well as our
proposed well is a Carracas Canyon Unit well. If
you are married, we ask that both you and your
spouse execute the leases before a Notary Public,
fill in your social security number, and return
two originals to my attention. Both of you should
also sign the Ratification instruments before a Notary
Public and return five (5) to my attention with the
lease. Upon executing and returning the lease and
Ratification to me, feel free to submit the enclosed
draft to your local bank as a collection item.



Ms. Sophia Martinez
June 29, 1989

Page Two

-OR-

2. Enclosed are two original Authority for Expenditure
(AFE) instruments No. A52202., In the event you elect
not to lease with us, you may elect to join as a paying
and participating working interest owner in our well.
Based on your 12 net acres in the drilling unit, you
may join for 3.75% (12 acres + 320 acres) of the
drilling and completion costs, being $15,412.50. If
this is your election, please execute and date one
copy of the AFE instrument returning it to my
attention, at which time I will forward the remaining

documentation for your participation.

We request that you respond in writing to this propocsal by
July 15, 1989. Failure to do so will leave us no alternative but

to request that this well be put on the August 9, 1989 docket of
the New Mexico 0il Conservation Commission for a forced pooling

action.

Feel free to call me at (303) 321-2111 should you have any
questions.

Very truly yours,
(Renal € CoRdn

Randi E. Collins
for Kent C. Craig

RKCC/rc

enclosures
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NASSAU RESDOURCES, INC. - AUTHORITY FOR EXPENDITURE

DATE: 27 JUNE 19893 AFE NO. : AS:220e

LSE NAME: , CARRACAS CANYON UNIT WELL NO.: 135 B~7
LOCATION: SW NE SEC 15, T3&N RQ44W COUNTY RIO ARRIBA
OPERATOR: MASSAU RESOURCES, INC. STATE: NEW MEX.
DESCRIPTION: 412@' FRUITLAND COAL TEST

b= mbmp b stttz St mb b= s b= b= bbb 2 b bbb b=t atb b mb b=z

ACCOUNTING EXPENDITURE TANGIBLE INTANGIBLE LEASEHOLD
CODE DESCRIPTION COosT cosT COsTS
A-ca1as TITLE COSTS XXXXXXXXX XXXXXXXXX 2, 00a
A-cRzBE LEGAL COSTS/SURFACE DAMAGES XXXXXXXXX 2y 000 XXXXXXXXX
A-&RER3 SURVEYOR/ARCHEOLOGIST/ROADS/LOCATION XXXXXXXXX 2@, G2A XXXXXXXXX
A-EQ2R4 CONTRACT DRILLING XXXXXXXXX 55, 0B XXXXXXXXX
A-EAEAS MUD/CHEMICALS/ADDITIVES XXXXXXXXX 10, 000 XXXXXXXXX
A-6RZV6 WATER/PURCHASE/TRANSPORTATION XXXXXXXXX INCL XXXXXXXXX
A-c@za7 OPEN HOLE LOGGING XXXXXXXXX 8,520 XXXXXXXXX
A-Eaz8 MUD LOGGING XXXXXXXXX 1,008 XXXXXXXXX
A-ERERI DST/FORMATION TESTING XXXXXXXXX 1,200 XXXXXXXXX
A~-eB21@ CORING/CORE ANALYSIS XXXXXXXXX 1,088 XXXXXXXXX
A-c211 TRUCKING/HAUL ING/CATWORK XXXXXXXXX 1,000 XXXXXXXXX
A-e21:2 CEMENTING SERVICES XXXXXXXXX INCL XXXXXXXXX
A-6R213 RENTAL TOOLS AND EQUIPMENT XXXXXXXXX 1,000 XXXXXXXXX
A~-6R21 4 PROF SERVICES AND EXPENSES XXXXXXXXX 2, 000 XXXXXXXXX
A~ERc15 SUPERVISION/OVERHEAD XXXXXXXXX 5, @2 XXXXXXXXX
A~6a216 CONTRACT SERVICES/SUPPLIES XXXXXXXXX 1,500 XXXXXXXXX
A~E0217 PLUG/ARANDON/CLEANUP XXXXXXXXX @ XXXXXXXXX
A~-ev218 MISCELLANEOUS/CONTINGENCIES XXXXXXXXX 3,000 XXXXXXXXX
A~-ED3NZ CASING, SURFACE &/0R CONDUCTOR INCL XXXXXXXXX XXXXXXXXX
A~eR3a3 CASING, INTERMEDIRTE @ XXXXXXXXX XXXXXXXXX
A~-ERZ04H FLOAT EQUIPMENT & CENTRALIZERS INCL XXXXXXXXX XXXXXXXXX
AR~-EB3Q@S CASING HEAD/ DRILLING FLANGE CBOXXXXXXXXX XXXXXXXXX
A-61AZ1A6 NON-CONTROLLABLE EQUIPMENT @ XXXXXXXXX XXXXXXXXX
DRY HOLE COST: TOTAL %$114,00Q (£« 2 112, 000 2, 0ea
A~-6231 CEMENTING SERVICES XXXXXXXXX 12, 28Q XXXXXXXXX
A~-E2E32 COMPLETION UNIT/POWER SWIVEL/PUMP/PITS XXXXXXXXX 15, 000 XXXXXXXXX
A-6RZ33 PERFORATING AND CASED HOLE LOGGING XXXXXXXXX Sy 5R@ XXXXXXXXX
A-6R23 FORMATION TREATING/FRAC/ACID XXXXXXXXX 95, Q0P XXXXXXXXX
A-6RE3S RENTAL TOOLS & EQUIPMENT XXXXXXXXX 2,808 XXXXXXXXX
A-6R23 DIRT WORK/CONSTRUCTION XXXXXXXXX S2B XXXXXXXXX
R—-eaz37 CONTRACT SERVICES/SUPPLIES XXXXXXXXX 13,200 XXXXXXXXX
R-e238 SUPERVISION/OVERHERD XXXXXXXXX 4, 00Q XXXXXXXXX
R-6RQE33 PROFESSIONAL SERVICES & EXPENSES XXXXXXXXX 1,220 XXXXXXXXX
A-eBc4Q MISCELLANEQUS/CONTINGENCIES XXXXXXXXX D, 000 XXXXXXXXX
A-ER331 CASING, PRODUCTION &/0OR LINER 25, BAA@ XXXXXXXXX XXXXXXXXX
A-6R33E FLOAT EQUIPMENT & CENTRALIZERS B XXXXXXXXX XXXXXXXXX
A-6R333 TURING/PACKER/SPECIAL SURSURFACE EQUIP 3, BAA XXXXXXXXX XXXXXXXXX
R—-ER334 RODS/PUMP/AUXILLARY EQUIP 6y QAD XXXXXXXXX XXXXXXXXX
R-ED335 TURING HEAD/CHRISTMAS TREE 7,008 XXXXXXXXX XXXXXXXXX
A-ER33E PUMPING UNIT/PRIME MOVER/COMPRESSOR 2@, 202 XXXXXXXXX XXXXXXXXX
R—-ERQSZ7 TANKS/STAIRWAY /WALKWAY 2Q, AQ@ XXXXXXXXX XXXXXXXXX
R-&338 SEPARATOR/TREATOR/PRODUCTION UNIT @, AAA XXXXXXXXX XXXXXXXXX
A-eR1339 PIPELINE/POWERLINE 8Q, PAA XXXXXXXXX XXXXXXXXX
A-E13 40 VALVES/FITTINGS/LINE PIPE Sy Q00 XXXXXXXXX XXXXXXXXX
R-E0341 NON-CONTROLLABLE EQUIP/MISC EQUIP 528 XXXXXXXXX XXXXXXXXX
R-6B342 TRUCHKHING/HAUL ING/TRANSPORTATION 1,308 XXXXXXXXX XXXXXXXXX
COMPLETION COSTS: TOTAL 297,000 ({( 191,000 106,000 "
TOTAL WELL COSTS: %411, 000 (¢ 191,000 218, 02 2, 00a
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for

the Development and Operation of the Carracas_Canyon Unit
Area, County of Rio Arriba , State of New Mexico, dated
January 27, 1987 + in form approved on behalf of the

Secretary of the Interior, and in consideration of the execution
or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit
Agreement, the undersigned hereby expressly ratifies, approves
and adopts said Unit Agreement and also said Unit Operating
Agreement as fully though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under
existing option agreements or other interests in unitized
substances, covering any lands within the unit area in which the
undersigned may be found to have an o0il or gas interest.

This Ratification and Joinder shall be binding upon the
undersigned, its heirs, devisees, assigns or successors in
interest.

EXECUTED this day of ¢ 19 .

Sophia Martinez

Address:
STATE OF )
) ss.
COUNTY OF )
On this day of ¢ 19 + before me personally
appeared _Sophia Martinez r to me known to be the

person who executed the foregoing instrument and acknowledged
that _she executed the same as _her free act and deed.

IN WITNESS WHEREOF, I hereunto set my hand and official
seal.

Notary Public

My commission expires:
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OIL AND GAS LEASE

AGREEMENT, Made and entered into the 29th day of "]une .19 89 . by and between
Sophia Martinez

Star Route, Box 33, Pagosa Springs, C0 81147

., hereinafter called Lessor (§'§gher 6ne or more)
)

enver Cﬁ180222

. hereinafter called Lessee:

Kindevrmac PErthers, a cotorado {
genera‘l partneY‘Shi’p whose post office address is 650 S. Che”‘y St's Sl“te

WITNESSETH, That the Lessor, for and in consideration of Ten and more DOLLARS
cash in hand paid, the reccipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised,
leased and let, and by these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hercinafter described, with the
exclusive right for the purpose of mining, exploring by geophysical and other methods, and operating for and producing therefrom oil and all gas of
whatsoever nature or kind, with rights of way and easements for laying pipe lines, and erection ()f.slruclures thereon to produce, save and take care

of said products, all that certain tract of land situated in the County of Rio Arriba
State of New MEX1 co : described as follows, to-wit:

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4
Section 14: NW/4SW/4

and containing 160 acres, more or less. f] ve

1. It is agreed that this lease shall remain in force for a term of u/ycurs from this date and as long thereafter as oil or gas of whatsoecver
nature or kind is produced from said leased premises or on acrcage pooled therewith, or drilling operations are continued as hereinafter provided.
If, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but
Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in force so long as operations are being continu-
ously prosecuted on the leased premises or on acreage pooled therewith: and operations shall be considered to be continuously prosecuted if not
more than ninety (90) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a
subsequent well, If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any ciause
after the primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within ninety (90) davs from
date of cessation of production or from date of completion of dry hole, If oil or gas shall be discovered and produced as a result of such opera-
tions at or after the expiration of the primary term of this lease, this lease shall continue in foree so luong as oil or gas is produced from the leased
premises or on acreage pooled therewith,

2. Thisisa PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as other-
wise provided herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or after the pri-
mary term surrender this lease as to all or any portion of said land and as to any strata or stratum by delivering to Lessor or by [iling for record a
release or releases, and be relieved of all obligation thercafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1st. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lussee may connect wells on said land, the equal one-eighth
(1/8) part of all oil produced and saved from the leased premises.

2nd. To pay Lessor one-eighth (1/8) of the gross proceeds cach year, payvable quarterly, (or the gas from cach well where gas only is
found, while the same is being used off the premises, and if used in the manufacture of gasoline a rovalty of one-cighth (1/8), payable
monthly at the prevailing market rate for gas.

3rd. To pay Lessor for gas produced from any oil well and used off the premnises or in the manufacture of gasoline or any other product

a royalty of one-eighth (1/8) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of produeing gas is not sold or used, l.essee may pay or tender as royalty to the rovalty owners One
Dollar per year per net royalty acre retained hercunder, such payinent or tender to be made on or before the anniversary date of this lease next
ensuing after the expiration of 90 days from the date such well is shut in and thereafter on or hefore the anniversary date of this lease during the
period such well is shut in. 1f such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. If said Lessor owns a less interest in the above deseribed land than the entire and undivided fee simple estate therein, then the rovaltics
(including any shut-in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole
and undivided fee. -

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from
the wells of Lessor,

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth,

8. No well shall be drilled nearer than 200 fecet to the house or barn now on said premises without written consent of Lessor.

9. Lessce shall pay (or damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and
remove casing.

11. The rights of Lessor and Lessec hercunder may be assigned in whole or part, No change in ownership of Lessor's interest (by assignment
or otherwise) shall be binding on Lessec until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or
documents and other information necessary to establish a complete chain of record title from Lessor, and then only with respect to payments
thereafter made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future division of Lessor’s
ownership as to different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s
operations may be conducted without regard to any such division. If all or any part of this lease is assigned, no leaschold owner shall be liable for
any act or omission of any other lcaschold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from timne to time as a recurring right, either before or after
production, as to all or any part of the land described herein and as to any one or more of the formations hercunder, to pool or unitize the lease-
hold estate and the mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas,
or separately for the production of either, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether authority
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include formations not producing oil or
gas, may be reformed to exclude such non-producing formations. The fonming or reforming of any unit shall be accomplished by Lessee executing
and f(iling of record a declaration of such unitization or reformation, which declaration shall desceribe the unit. Any unit may include land upon
which a well has theretofore been completed or upon which operations for drilling have therctofore been cominenced. Production, drilling or re-
working operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were
production, drilling or reworking operations or a well shut in for want of a market under this lease. In lieu of the royaltics elsewhere herein speci-
fied, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such production
allocated to this lease; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease
and included in the unit bears to the total number of surface acres in such unit. In addition to the foregoing, Lessee shall have the right to unitize,
pool, or combine all or any part of the above described lands as to one or more of the formations thereunder with other lands in the same general
area by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time,
with like approval, to modily, change or terminate any such plan or agreement and, in such c¢vent, the terms, conditions and provisions of this
Jease shall be decemed modified to conform to the termis, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by cempliance with the
drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agree-
ment. in the event that said above described lands or any part thereaof, shall hercafter be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated to different portions of the fand covered by said plan, then the produce-
tion allocated to any particular tract of land shall, for the purpose of computing the rovaltics to be paid hereunder to Lessor, be regarded as having
been produced from the particular tract of land to which it is allocated and not to any other tract of land: and the royalty payments to be made
hercunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit
plan of development or operation adopted by Lessee and approved by any governmental agency by exccuting the same upon request of Luessee,

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and
this lcase shall not be terminated, in whole or in part, nor Lessce held liable in damages, for failure to comply therewith, if compliance is prevented
by, or if such (ailure is the result of, any such Law, Order, IRule or Regulation.

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any
time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described lands, in the event of default of paviment by
Lessor and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns,
hereby surrender and release all right of dower and homestead in the premises deseribed herein, insofar as said right of dower and homestead may
in any way affect the purposes for which this lease is made, as recited herein,

15, Should any one or more of the parties hercinabove named as Lessor fail to exceute this lease, it shall nevertheless be binding upon all
such parties who do exccute it as Lessor. The word **Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute
this lease as Lessor. All the provisions of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee,

IN WITNESS WILIEREOF, this instrument is exccuted as of the date first above written,

Sophia Martinez
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OIL. AND GAS LEASE Ans'd.

AGREEMENT, Made and entered Into the thh day of June .19 89
Norma Maria Madrid -

P. 0. Box 1293, Fernda]e, Haslnngton 98248
Kbnsa post O(HCT address s

1 . R ey hieveinafter calted Lessor ( :-]hcr e or more) ot

indermac artnerij_a Co]orad? 850 S, Cherry St.. Suite 185" Benver ¢ 80222
. . whose post office address Is .

general partnership

h(‘l’(‘lndf(ll’ called iussrv:
WITNESSETH, That the Lessor, for and in consideration of Ten aﬂg more DOLLARS
cash in hand paid, the receipt of which {s hereby acknowledged, and the covenants and agrecments hercinafter contained, has granted, demised,

leased and let, and by these presents does grant, demise, lease and let exclusively unto the sard Lesser, the band heremafter deseribed, with the
exclusive right for the purpose of mining, exploring by geophysical and other methods, and aperating for and producing therefrom oil and ol gas of
whatsoever nature or kind, with rights of way and casements for laying pipe lines, and erection of structures thereon to produce, save and take

of said products, all that certain tract of Jand situated in the County of Rio Ar!‘l ba
State of New Mexico

. by and Letween

care

Jdescribed as foltows, to-wit:

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4

and containing 120 ncres, more or Iess,

1. [t is agreed that this lease shall remain in foree for a term of XX/) sars from this date and as long thercafter as vil or gas of whatsocver
nature or kind is produced from said teased premises or on acreuge pooled therewith, or drilling npvr.ulluns are continuced as heretnufter provided,
1f, at the expiration of the primary term of this tease, oil or gas Is not being produced on the leased premises or on acreage pooled therewlth bhut
Lessee i3 then engaged In drilling or re-workdng operations thercon, then this lease shall continue in foree so long as operations are being continu-
ously proseculed on the leased premises or un acrcape poaled therewith: and operations shatl be considered to be continuously proseceated if not
more than nincly (Y0) days shall clapse between the completion or abandonment of one well and the beginning of operations for the drilting of a
subsequent well, I after discovery of oil or gas on sald land or on acreage pooled therewith, the production thereofl should cease from any cause
after the primary tenm, this lease shall not terminate if Lessee commences addational drilling or re-working operations within pinety (90) days from
date of cessation of )\ru(luclinn or from dute of completion of dry hale, I ail or gas shall be discovered and produced as a result of such opera-
tons nt or after the ‘expiration of the primary term of this lease, this Tease shall continte in foree so long as oil or gas is produced from the leased
premises or on acreage ponded therewith,

2. Thisls a PAID-UP LEASE. In consideration of the down cash pavinent, Lessor aprees that Lessee shall not be obligated, except as other-
wise provided herein, to commence or continue any operations during the printary tenm, Bessee mav at ans time or times during or after the pri-
mary term sunender this Tease as Lo all or anv portion of said land and as (o any strata or stratum by delivering to Lessor or by filing for recond a
release or releases, and be retieved of afl ablipation thereafter aceruing as (o the acteape surrendered,

3. 1o consideration of the premises the said Lessee covenants and agrees:

Ist, T'o deliver to the credit of Lessor, free of cost, in the pipe line to which Lesser may conneet awells on said land, the cqual one-cighth

(1/B) part of all oil produced and saved from the leased premises

2nd. To pay L.essor onc-cighlh (1/8) of (he gross procecds cach year, pavable guarterly  for the gas from cach well where gas ondy s
found, while the same is being used off the premises, and if used in the manufacture of gasatine a royalty of one-cighth (1/8), pavable
manthly at the prevailing market rate for gas,

Jed. To pay Lessor for gas produced from any oil wetb and used off the premises or in the manufacture of gasoline or any olher product
aroyally of one-cighth (1/8) of the procecds, at the mouth of the well, pay abte moothlv at the provailing market rale.

4. Where gas from a well capable ol producing gas is not sold or used, Feseee niay pay or tender as royalty to the rovaelty owners One
Dolar per year per net royalty acre retained heyeander, such paviment or tender (0 b onade o or before the anniversary date of this Jease nest
ensuing alter the expiration aof 90 davs from (he date such webb is shatin and thereatier oncon before the annnversaay date of this lease duving the
period such well is shut in, H such pavment or tender is made, it will be considered that pas is being produced within the meaning of this lease.

5. I said Lessor owns a less interest in the above desenibed land than the entine ol andivided fee simple estate therein, then the rovallivs
(including any shut-in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor's inlerest hrears to the whate
and undivided fee,

6. Lessce shalt have the right to use, free of cosl, gas, oil and waler produced on sind Land for Lessee's operation thercon, excepl water from
the wells of Lessor,

7. When requested by Lessor, Lessee shall hury Lessee’s pipe line helow pltow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of [Lessor,

9. Lussee shall pay for damuages caused by Lessee’s operations Lo growing crops on said tand.

10. Lessee shuall have the vlght at any time to remove all machinery and fixtures placed on said premises, including the eight to draw and
remove casing.

11, ‘The rights of Lessor and Lessee hereander may he assigned in whole or part, No change inownership of Lessor's interest (by assipniment
or otherwise) shall be Linding on Lessee until ‘Lessee has been furnished with notice, consisting of certificd copics of atl recorded instruments or
documents and other information necessary (0 estublish a complete chain of record title Bhom Lessor, and then ondy with respect Lo piavients
thercaflter mmade, No other kind of notice, whether actual or canstrurtive, shatl be bhinding on Lessee. No present or future division of Lessar's
ownership as to different portions or parcels of said land shall operite to enlarge the obligations or disminish the rights of Lessee, and all Lessee's
operations may be conducted without regard to any such division, I all or anv part of this lease is assipoed, no leasehold owner shall be lable for
any acl or omission of any other leaschold owner,

12. Lessee, at its option, is hereby glven the right and power al any tune and from thime to time as a recunring right, cither before or alter
produclion, as to all or any part of the imd deseribed hierein and as to anny one or more of the forouations hereoander, to pool or vnitize the lease-
hold estate and the mineral estate covered by this tease with other land, Tease ur leases 1 the bncediate vicinity for the production of oil and pas
or separately for the production of either, when I Lessee’s judgiment il s necessary or advisable to do so,and frrespective of whether authority
sitmllar to this exlsts with respect to such other tand, tease or leases, Dikocwise units previousty formed to include fonmations not producing oil or
gus, way be reformed to exclude such non-producing formations, The forming or reforming of anyv unit shald be accommplished Ly Lessee exvouting
and filing of record a dectaration of such unitization or reformation, which declaration shall desenbe the onit, Any unit may indlude Lond apon
which a well has theretofore been completed or upan which operations Tor diddhng have theretofore been connmenced. Production, drilhng or re-
working operations or a well shut in for want of a market anywhere on g unit which inelades alb ar a part of this lease shall be treated as ol it weee
production, drilling or reworking operations or a well shut in for want of o nvarket ander this leases I lew of the royalties elscwhere herein specei-
ficd, including shut-in gis royaltics, Lessor shall receive on praduction from the unit so poolad royaltics only an the portion ol such production
allocatled to this lease; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease
and included in the unit Lears to the total number of surface acres in such unit, In addition to the foregoing, Lessee shall have the right to unmitire,
pool, or combine all or any parl of the above deseribed Lindsasto one ormore of the formations thereunder with other lands i the sane genceral
area by eatering into a cooperalive or unit plan of development or operation approved by any governmental authority and, hom time to tune,
with ke approval, to modily, chiange or terminate any such pltan or agreement and, in such cvent, the terms, conditions and provisions of thss
lease shall be deemed modified o conform to the teans, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particalarly, all dritling and development requirements of this lease, express or implicd, shall be satisticd hy compliance with the
drilling and developiment requirciments of such plan or agreement, and this lease shall not ternnmate or expire during the hie of such plan o auaee-
ment,  In the event that said above desceribed Lands or any pirt thereaf, shatl herealier be operated under any such coaperative or unit plan of
development or operation whereby the production therefrom is allocated to different portions of the tand covered by said plan, then the produoce-
tion allocated to any particular tract of land shall, for the purpose of computing the rovaltics to be paid hercunder to Lessor, he regarded as having
been produced from the particalar tract of land to which iCis allocated and nol o any other tract of andand the 1oy adty payments (o be made
hercunder ta Lessor shall be based upon production only as so allocated. Lessor shall faormally express Lvssar’s consent to any cooperative or wnil
plan of development or operation adopted by Lessee and approved by any governmental ageoey by executing the same upon request of Boessee,

13. Al express or implicd covenants of this lease shall e subject to all Federal and State Laws, Exceeutive Orders, Ruales or Regudations, and
this lcase shall not be terminated, in whole or in part, nor Lessee held liable in damapes, for faibie to comply therewith ol compliancee s presented
Ly, or if such failure is the result of, any sweh Law, Order, Rule or [tegnlation,

P Lessor hereby warrants and agrees (o defend the titte to the Jands herein desonthedaned aprves that the Lessee shall ave the yight ot any
time to redeem for Lessor, by payment, any mortgages, taxes or other licns on the above deseribed fands, s the event of defaull of paviment by
Lessor ard be subroyated (o the rights of the holder thereof, and the undersigned Lessors for themasehves and ther hews, successors ik assias,
hereby surrender and relcase all right of dower and homestead in the presnises deseribed hercin, insofar as said rght of dower and homestead may
inuny way affcct the purposes for which this lease is made, as recited herein,

15. Shaould any once or more of the partics hercinabove named as Lessor Tl to exceute this Tease it shall nevertheless be binding upon atl
such partics who do execule it as Luessor, The waord Lessor” s used o this tease shall mean any one or more or all of the p‘uln
this lease as Lessor. All the provisions of this tease shall be binding on the heirs, suceessors and assigns of Lessor and Lessee

IN WITNLSS WHEREQF, this instrument is executed us of the date first above written \\\ J \J -.‘

\‘hn execute

. N \ ’ ..'-. \\:’/

Al

v[é??zzz //, )/ azénziﬁ\wgﬁd 3‘_}

florina Maria Hadr'
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Pronted by P&N Prnsisg (J03) 8931651

STATEOF L OAS W T ™ Oklahoma, Kunsas, New Mexico, Wyoming, Montana, Colorado, Utal,
3 Nebrasha, Nosth Dabota, South Dukota
COUNTYOF vt AT capm ACKNOWIIDOGMENT —INDIVIDUAL )
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, onthis 3% e
day of ,5‘-3\__7/ L1982, personally appeared Adcusvmm A MAIL;.Q-___D"__AADJLL&I) '
. / .
P —

and .

,tome hnown to bie the identical person _=— , deseribed inand who executed
the within and foregoing instrument of writing and acknowledged to me that_=\ < duly executed the sameas____ A free

and voluntary act and deed for the uses and purposes thercin set forth.

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed mgi]()iﬂli‘.ll scal the day and year last above written.
My Commission Expires__“S-M-S% ¢ SR A NP sV, SN A‘i

Notary Public.

STATE OF ) Oklahoma, Kansas, New Mexlco, Wyoming, Montana, Colorado, Ulah,
58 Nebrusha, North Dakota, South Dakata
COUNTY OF —— ACKNOWLEDGMENT—INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of , 19 , personally appearcd

and — - _
rZO___?,(Z 8__. to me known to be theidentical person ______, deseribed inand who excuted

the within and foregoing i EDeN | vrittnas@bnadd®¥wledged tomethat . ___duly executed thesameas. . _ __free

and voluntary act and deed foc}ﬂws.lﬁpplmes;dmun sel forth,

IN WITNESS WATEREQL - LhQ«.‘GL@GKa sciany- hAAd and affixed my notarial scal the day and year last above written,
My Commission ExpBaok — /a? 8__.20;;&_{__@_';/& /

JULL 2 4 1989

STATE OF /(__DAV‘D_S__.L:H/}X[-Z ACKNOWLEDGMENT (For use by Curporatlon)
COUNTY OF - Pn’)&Clerk_RiCLAu ba County

On this h&zﬂ—e%ﬁls éf LAD 19 before me personally
appeared BY e J—— l BPUWW '

— ., tome personally known, who, being by

Notary Public.

me duly sworn, did say that he is {!

e of _

and that the scal affixed 1o said insirument is the corporate seal of said corporation

and that said msjwmem was signed and sealed in behalf of said corporation by authority of its Board of Directors, and said
. ‘ .A_..,_. 7~
s f.\\é 2 . / acknowledged said instrument to be the free act and deed of said corporation.
c:a -~ ‘v{\‘f@q ) Ci
.5“'-]W§'n.‘ H]% and scqlmls day of JAD19
WEE G . ]
U Dot '7 Crk
A APAN d‘ ’ -
. % . . Notary Public.
(SEAT, )%
v, /

I &8
My Commissfgﬁ'&xﬁif&
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Rf:‘()lr))t[{%rg: ZM',.\u) up R ECEIVE D
O, AND GAS LEASE JUL 19 1989

'
AGREEMENT, Made and entered into the 29th dav of June .19 B%n.sbdv'hmrbemun

E]wzabeth Ann Troxell, joined herewn by her husband James W. Troxell

},:F g;f[l\%rgt dd {Héqrg lapgg{ g;adga mm ”g ton N” 87301 . hereinafter called Lessor (\\ hether one or more) nnd
1nd 1
genera1 par‘tnerSh]p whose poct office address i 650 S Cher'y St' 2 Su]te %l‘rclﬁafpgnn I¢ rl (‘§<¢'("

WITNESSETH, That the Lessor, for and in considendion of o Ten a”d more DOLLARS

cash i hiand padd | the receipt of which is herehy achnowtedped, and the Fovenante and aprecine nte here inalter (nn!uh\ul ha ne srnn(tll demised,
Jeased nnd tet, and by the presents does grant, demise, lease and et exclusively unto the said Lessee, the Jand h(-nlnnl((‘l deseribed, with the
exclusive ripht for the purpaose of mining, exploring by peophysical and other method<, and operating for and procducing therefrom oil and all gas of
whatsoever nitlure or kind, with rights of wav and easemments for laving pipe lines, and erection of (gvu(-l res thereon to produce, save and take cave

rriba

of said products, all that certain tract of land situated wn the County of

State of _Nehf Mex 1CO , deseribed as follows, ta-wit:

Township 32 North, Range 4 West
Section 15: E/2HE/4, NE/4SE/4

and containing . IZO ~ acres, more or less, f]
t. 1tis:

eed that this lease <hall remain in foree for a torm of )4)‘./\1-.”< [rom this date and as long thereafter as ol or gas of whatsoever
nature or kind is produced from said leased premises ar on acreage pooled therewith, or drilling operations are continued as hereinafter provided,
If. at the expiration of the primary term of this tease, o0t or pacis naot being prodaced on the feased premises or on acreage pooted therewith but
f.essee is then engaped in drilling or re-worling aperations thereon, then this Jease shall rontinue in foree so long as operations are being continu-
ausdy prosecuted on the leased premises or on acreape paaled therewith; and operations shall be concidered to be continuously prasecuted if nat
more thian ninetyv (90) davs shall elapse between the complbition or abandonment of one well and the bheginning of operations for the drifting of a
suberquent well, 1f after diccovery of oil or gas on siid land or on acreapge pooled therewith, the production thereof should cease from any cause
after the primary term, this lease shatl not tenminate if essee commences adeditinnal deilling or reswarking operations within ninety (90) davs from
date of cesction of production or froan date of completion of dre holeo 1 oil or fas shall bhe discovered and produced as a result of such opera-
tions af or after the expiation of the princuay term of this feaee, thas fease <hafl continue in force <o [ong as oil or gas is produced from (he leased
premises or oo acteape pooted therewith,

20 This s a PAED-UR LEASE,] In concideration of the down cash pavment, Lessor aprece that Lessee shall not he obligated, except as other-
wive provided hierein, to conmmence or cantinue any operations doring the primary term, Lessee mav at anv time or times during or after the pri-
nun vy term sunender this ease ac ta all ar any partion of said Land and s te any strata or stratuwm be delivering to Lessor or by filing for record a
release or releases, and be reticved of all obligation theyealter aeeroing as to the acrveape surrendered,

3. In consideration of the premises the saild Lessee covenants and agrees:

fet. To deliver to the eredil of Lessor, free af cost in the pipe line to which Lessee may connect wells on said land, the equal one-cighth
(1/78) part of all oil produced and <aved from the leased premises,

200l, To pav Lessor onceeighth (1/R) aof the gross proceeds each vear, pavable gquarterly, for the gas from each well where pas only is
found, while the same is being vsed off the premises, and if used in the manufacture of gasoline a ravally of onc-eighth (1/8), pavable
monthiv at the prevailing market rate for gas,

JrdoTo pav Lessor for gas praduced from any oif wellsoul used of f the premises or in the manufacture of gasoline ar anv other product
Aarovalty af one-cighth (1/R) of the procecds, at (he month of the well, paable monthly at the prevailing market rate,

L Where gaes from g well capable ol producing pan is not sold or ased, Lessee niay pay or tender as rovalty to the rovalty owners One
Dollar per vear pey net rovalty aerve retained herveooder, cach paviment or teneder ta be made on or before the anniversary date of this lease next
ensuinge afler the expiration of 90 dass from the date such well is <hut in and therealter on or before the anniversary date of this lease during, the
period such well is shut i, 1T suech paviment ar teader s made, it will be eancidered that pas is being produeced within the meaning of this lease,

. 1f said Lessor owns a less interest in the abouve doseribed land than the entire and undivided {ce simple estate therein, then the rovalties
(including any shut-in gas rovaltv) herein provided [or shatl be paid the Lessor onle in the proportion which Lessor’s interest bears to the whole
and undivided fee,

G, Lessee shall have the right to use, free of cast, pas, oil and water produced on said tand (or Lessee’s operation therean, except water from
the wells of Lessor,

7. When requested by Lessor, Lessee shall bure Lessess pipe line below plow depth.

8. No well <hall be drilled nearer than 200 feet te the hautwe or harn now on said premicoes without written consent of Lessor,

9. Lessee shall pav for damages caused hy Leswee's operatinone to growing crops on sawd land,

10, Lessee shall have the right at any time (o remove all machinery and fixtures placed on said premises, including the right to draw and
remove casing.

11, The rights of Lescor and Lessee heyeunder rmay be assigned in whole or part, No change in ownership of Lessor's interest (by assipnment
or otherwise) shatl be binding on Lessee untit Lessee bas heen furnished with notice, condisting of certificd copies of all recarded instruments or
documents and other information neces<ary to establidh o complete chain of record title from $essor, and then only with respect to pavimenlts
therealter made.  No other kind of patice, whether aehual o constroctive, <hadl be binding on Lessee. No present or foture divicion of J,escan’s
ownership as to different portions or puoeels of cad tand hadb aperate o enlirge the obligations or diminish the riphts of Lessee, and all Lessee’s
operations mav be conducted without repard to any such divisian, 10 al o any part of this tease ts assigned, no leaschaold owner shall be liabte for
anv act ar omission of ane other leaschald owner,

12, Lessee, al its option, ic herebhy given the vight and power at any time and from time to time as a recurringe right, either before or afler
production, as to atl or any parl of the land decseribed herein aned as to any one or more of the lormations hereunder, to pool or unitize the lease-
frold estate and the mineral estale cocered e this leace with other Lieed, Tease or leases in the imarediate vicinity for the production of oil and gas,
or separately for the production ol cither, when in Lescere’s fudgment it is necessary or adavisable to do so, and irrespective of whether authority
similar to this exisls with respect fo sielh ather Lond | lease ar e <. Li%tewise, units previously formed to include formations not producing oil or
pas, mav bhe reformed to exclude such non-producing forncitions, The formme ar reforming of any unit shall he accamplished by Lessre exccuting
and liling of reenrd a declaration of such unitization or refonmation, which declaration shall describe the unit. Any unit mav include land upon
which a well has theretafore heen complelted or upon which operations for drifling have there(ofore heen commenced, Production, drifling or re-
working operations or a well shut in for want of a market anvawhere on a unit which inchides all or a part of this lease shall be treated as i it were
production, drilling or reworking aperations or a weli shut in for want of a market under this fease. In lien of the royvalties elsewhere hercin speci-
ficd, inchuding shut-in gas rovaltics, Lessor shall receive on prodaction from the vnit so pooted rovalties onily on the portion of such production
allocated to this lease; sueh allocation shall be that proportion of the unit production that the total number of surface acres covered hy thisJease
and inclhuded in the unit hears to the total number of surface acres in such unit, In addition to the Torepgoing, Lessee shall have the right to unitize,
pool, or combine all or any part of the above deseribed lindsas to one or more of the formations thercunder with other landc in the same general
area by entering into g cooperative or unit plan of development or operation approved by any povernmental authority and, from time to time,
with like approval, to modify, change or terminate any such plan or apreement and, in such event, the terms, conditions and provisions of this
Iease shall he deemed modified (o conform fo the terns, conditinons, and provisions of such approved cooperative ar unit pian of development or
aperation and, parlieubarty, Wl dvilling and developiment requirements of this lease, express or implied, shall be satisficd bv compliance with the
drilling and development requircments of sueh phan or apreesment, and this lease shall not terminate or expire during the life of such plan or agree-
ment. tn the event that said above deseribed Ltnds or any pout thereof, shall herealter bhe operated under any such cooperative or unit plan of
develapment or operation whereby the production therefrom is alloeated to different portions of the land coveiced by said plan, then the produc-
tion alloeated to any particular fract of Land <hall, fo- the purpose of computing the rovaltics to be paid hercunder to Lessor, be regarded as having
been produced from the particular tract of land ta whic h it is atlocated and not to anv ather tract of land: and the rovalty paviments to be made
hercunder to Lessaor shall e hased upon production anle as co gHoeated, Lessor shall formalty express Lessor’s cousent to any cooprrative ar unit
plan of developutent or operation adopted by tossen ‘m:! appraved by any governmental agenev by executing the same upon request of [essee.,

t AN express or hruplicd eovenants af this leace shall he subiicet to all Federaband State Lawse, Executive Orders, Rules or Regnlations, and
this trase shall not e terminated, in whole or in part, nor Teswe held liable in damapes, for failure to comply therewith, if compliance is prevented
h}‘v, or if such failure is the result of  any such Ly, Order, Rule o0 Reculntion,

© b Lessor hereby warrants and amcees to defend o title to the Linds herein desceribed, and aprees that the Lessee shall have the right at anv
tinte Lo redeem for Lessor, by pavment, any mortyapes, taves or other Hiens on the ahoce decerihed tands, in the event of default of pavment by
Ledeot and he subragated ta the vights of (he holder thereof, and the andersipned Lessors, for themselves and their heirs, succrsaors and assipns,
herebe surrender pad release ald ripht of dower and homestead in the premiccs deseribed herein, insofar as saild rirht of dower and homestead mav
inaby wav wfleet the puiposes for which this lease v5omade, asoeeitod horein,

15, Should any one or more of the parties hereinabove named as Lescor {ail to execute this lease, it shall nevertheless be binding upon all
sueh parties who (o execute it as Lessor, The word Cloeenr” as userl in thas Tease, shall mean any one or more or alt of the partics who exceute
this lease as Leséor, Al the provisions of this lease shatl he hinding on the heirs, successnrs and assdpns of Lessor and Lessce,

IN WITNESS WHEREOT, this instrument is executed as of the date first above written,
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SITATE O1 f\ tL() ' ) \ t \{I ( ('/ Oklihoma, Ransas, New Mevico, Wyoming, Montana, Colorndo, Utab,
PPN -, i Nebiraska, North Dakota, Sonth Dakota

couniy ol UHY DA }

ACRKNOWLEDGMENT —INDIVIDUAL
g/l \/l’\
BETORE NME, the undersigned, a Notary Public, inand tor said County and State, on llus_‘[

davof. . —) Ct “/X e 8’ / personally appeared ___ g__LLZ;a }Qé,. In a NN T/’O}(e ( l

“n-ihu“'
‘\‘u ‘,,

AN 5,;, f./\La,;'}'w,e,s_, L. vrovell

R atads N
<
\Q“
S
<
~ -

. . < . .
I . - _otome known to be the identical person_2 . described in and who exceuted

: — }.
e\ nhm nmrﬁ F ﬁ Gument of writing and acknowledged to me that___ { }/LQIB“ duly exccuted the same as‘l!’lﬁ’C_A _free
d

&
3
= l_}‘i g obynt:tywact alt or the uses and purposcs therein set forth.
A
)

¢\l‘1 A\Y l%‘i&}fa R\P:O}/, i hw[\g erLunm set my hand and affixed my notarial sm} thye da) and year last abpye written.
|- 1L

I\Fy(q.p\x'lhmuwci'&?_ \‘\‘\\, O S / L CCCL/
l"/, ’E"'\ - \\\

LTI

Notary Public.

STATE OF o o Oklahoma, Kansas, New Mevico, Wyoming, Montana, Colorado, Utah,
58 Nebraska, North Dakota, South Dakota
COUNTY OF ACKNOWLEDGMENT—INDIVIDUAL

BEVORE ME, the undersigned, a Notary Publhic, in and for said County and State, on this

day of L S B b , personally appeared .
and. _ e

Jtome known to be the identical person_ | described in and who excuted
the within and torcgoing instrument o writing and acknowledpged to me that . _duly executed the sameas. I [T

and voluntany act and deed for the uses and purposes therein set forth.
IN WIITNESS WHEREOF, T have hereunto ser my hand and ailixed my notarial seal the day and year last above written,

76597 S Notary Public.
FILED 1N 1riE COUNITY

Ny Commission Livpires

I(‘
STALEOF ) CLE_BK OFFICE ACKNOWLEDGMENT (For use by Corporation)
COUNLY O AT _L120getock (47 M
‘ - /A /[E-717
’ —
Onthis. . . B()Ok bt {1133 o} shutil ,Pqna sTToTTL _ ,AD.19 , before me personally
appeared o ’”‘JUI‘ ? L lng , to me personally known, who, being by

me duly sworn, did say that heisthe. . __.of

DANID 9 H/‘\"'Z

.. o anpd that the seal affixed to said instrument is )
CYu ty Claik ™1 e }L b v tis the corporate scal of said corporation

L"L@Emkf)

and that <aid insttument wa x' 01 h H ol “said /corporation by authority of us Board of Directors, and said

Qe

U Ce Read ek il iftstrument o be the free act and deed of said corporation.
G o] (17 - ik L SR I
A < Ty A
WiPnehs nmm(l and sedtlihis dayof . e JADLY
T e
~ —
» - .
‘ﬁ § //’,. f: Notary Public.
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Rev, 5-60, No. 2

OIL AND GAS LEASE

AGREENMENT, Made and entered into the 29th day of _ Jl_“ne . . .19 89
Linda Sue Lanier, joined herein by her husband Steven Blaine Lanmew— —

, by and between

u hose post office address is P' O' BOX 922’ r]o"‘a V‘Sta’ NM 87415 t inaft Hed 1 (whett ) 1
5 "5 o —— . - .- . - - —— e e — - rereina ¢r calleg Lessor_{ ether gone or more ML

- b} A et : . !
Kindermac Partners; a Colorado 650 S. Cherry St Suite 12?5‘, enver, (U 80222

-l ' . whose post office address is ©94Y 2. LICHT Y t3
general partnership d :
WITNESSETH, That the Lessor, for and in considendtion of Ten and more o L _DoLLaus

cash in hand paid, 1he reccipt of which is hereby acknowledped, and the covenants and agreements hereinafter contained, has granted, demised,
leased and let, and by these presents does grant, demise, fease and et exclosively unto the said Lessee, the land bercinafter deseribed, with the
exclusive right for the purpose of mining, exploring by geophyvsical and ather methods, and operating far and producing therefrom oil and all gas of
whatsoever nature or kind, with rights of way and casciments for laving pipe Hnes, and erection of structures thercon to produce, save and take care

of said products, all lh;\l:b\r[;nimnrl of land situated in the County of Rio Arr] ba
State of New Mex 1C0O cdescribed as Tatlows, to-wit:

. heremaflter called Lessee:

Township 32 Horth, Range 4 West
Section 15: E/2HE/4, NE/ASE/4

and containing 120 acres,amore or less, 1ve

It is apgreed that this lease shall renain in force for o term ol X)‘;/\uns from this date and as long thervafter as oit or gas of whatsocver
nature or kind is produced from said leased premises or on aereage pooled therewath, or drilling operations are continued as heremafter provided.
I, at the expiration of the primary ternm of this lease, oil or gas is not being produced on the teased premises or on acreage pooled therewith hut
Lessee is then engaped in deilling or resworking operations thervon, then ths Jease shall continue in Toree so long as operations are being continu-
ously prosccuted on the leased premises or on acreage paoted therewith: and operations shall be consdered Lo be continuously prosccuted if nat
more than ninety (90) davs shall clapse between the completion or abandonment of one well and the bepinning of operations for the drilling of a
subsequent well, 10 after discovery of oil or gas on said land or on acreape pooled therewith, the production thereof should cease from any cause
after the primary term, this Lease shall nat terminate if Lesser commences additinnad drihing o re-working operations within ninety (90) davs (rom
date of cessation of production or from date of completion of dres hole, 0 oif or gas shadl be discovered and produced as a result of such opera-
tions at or after the expiration of the primary term of this Tease, this beaoe shall contimue in foree so long as o1l or gas is produced from the leased
premises or on acieage pooted therewith,

20 Thisis a PATD-UP LEASE.D In consideration of the daown eash pavinent, Lessor agrees that LLeswee shall nol be obligated, exeept as other-
wise provided herein, to commence or continue anv operations during the pronan term. Lessee may at any fime or times during or alter he pri-
mary term surrender this lease as to adl or any porlion of saed Laned and as to any strata or stratum by delivering to Lessor or by (ing for record a
refease or releasges, and be rehioved of all obligation thercalter aceruing as to the acreape surrendered,

3. In consideration of the premises the said Lessee covenants and agrees

Ist. To deliver (o the eredit of Lessor, free of cost, tn the pipe line to which Lessee may connect wells on said land, the equal one-cighth

(1/8) part of all oil produced and saved from the leased premises.,

2nd. To pav Lessor one-cighth (1/8) of the pross procecds cach vear, payable quarterlv, for the gas from cach well where gas only is
found, while the ne is being used off the premises, and if used in the manufacture of gasoline a rovalty of onc-eighth (1/8), pavable
monthiy at the prevailing market rate for gas.

drd. Fo pay Lessor for gas produced from any ol well and used off the premises oy in the manufacture of gasoline or any other product

a royalty of one-eighth (1/R) of the proceeds, al the mouth of the well, pavable monthlv at the prevailing market rate,

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pav or tender as rovalty to the rovalty owners One
Dollar per vear per net rovalty acre retained heveunder, such pavinent or tender to be made on or before the anniversary date of this lease next
ensuing after the expiration of 90 davs from the date such well is shutin and therealter on or hefore the anniversary date of this lease during the
period such well is shut in. 1 such pavment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. 1 said Lessor owns a less interest in the above desenbed land than the entire and undivided (ee simple estate therein, then the rovaltics
¢including any shut-in gas rovaltv) herein provided for shall be paid the Lessaor only in the proportion which Lessor's interest bears to the whaole
and undivided fee,

6. Lessce shall have the right to use, free of cost, gas, oil and witer produced on said Land (or Lessce's operation thereon, except water from
the wells of Lessor,

7. When requested by Lessor, Lessee shall bury Lessee™s pipe line below plow depth.

8. No well shall be drilled nearer than 200 (eet to the howse or harn now on said premises without written consent of Lessor.

9. Lessee shall pay for damapes caused by Lessee’s aperations to growing crops on said land,

10. Lessce shall have the right at any time to remove all machinery and fistures placed on said premises, including the right to draw and
remove casing.
i, ‘The rights of Lessor and IA‘SS:l;(‘ hercunder mg

v be assigned in whole or part, No change in ownership of Lessor’s interest (hy assignment
or otherwise) shall be binding on Lessee until Lessee has been fuonished with notice, eansisting of certified copivs of all recorded instruments or
documents and other infonmation nece ry to estabiich o complete chain of record Hite from Lessor, and then only with respect Lo pavients
thereafter made, No other kind of notice, whether actual or constractive, shatt be hinding on Lessee, Na present or future division of Lessor’'s
owncership as to different portions or parcels of said tand shall operate to enlarge the obhations or diminish the rights of Tessee, and all Lessee’s
operations may be conducted without regard to any such division, sl orany part of this tease ts assigned, no Jeaschold owner shall be liable (or
any act or omission of any other lcasehold owner,

12, Lessee, at its option, is hereby given the right and power at any time and {rom time to time as a recurring ripht, cither before or after
production, as to all or anv part of the land deseribed hercin and as to any one or more of the fmmations hereunder, to pool or unitize the lease-
hold estate and the mineral estate covered by this lease with other Lind, fease or leases in the immediate vicinily for the production of oil and gas,
or separately for the production of cither, when in Lessee's judpment it 1s necessary or advisable to do so, and irrespective of whether authority
similiar to this exists with respect to such other Land, lease or leases, Likewise, units previously formed to include formations not producing oil or
gas, may be reformed to exelude such non-producing formations. The farming or reforming of any unit shali be accomplished by Lessee exceuling
and filing of record a declaration of such unitization or reformation, which declaration shall deseribe the unit, Aany unit may include land upon
which a well has theretofore been completed or upon which operations for dnlling hine theretoflore been commenced,. Production, drilling or re-
working opcerations or a well shut in for want of a market anvwhere on g unit which includes atl or a part of this lease shall be treated as (it were
production, drilling or reworking aperations or i well shut in for want of 4 market under this lease. In liew of the rovalties elsewhere herein speci-
fied, including shut-in gas rovaltics, Lessor shall receive on produaction from the unit so pooled rovaltics only on the portion of such production
atlocated to this lease: such allocation shall Le that proportion of the unit prodaction that the total number of surface acres covered by this lease
and included in the unit bears to the total number of surface acres in such unit. In addition to the forepoing, Lessee shall have the right to unitize,
pool, or combine all or any part of the above deseribed landsas to one or more of the tormations thereunder with other tands in the same general
areit by entering into i cooperative or unit plan of development or operation approved by any governmental authority and, from time to time,
with like approval, to modily, change or terminate any such plan or ayreoment and, in such event, the tenms, conditions and provisions of this
fease shall be deemed modificd to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particularly . all drilling and development requirements of this tease, express or implicd, shall be satisficd by compliance with the
drilling and development requirements of sauch ptan or gaceement, and this Jease shall not terminate o expire during the hife of such plan or agree-
ment, In the cvent that said above desenbed lands or any parl thereof, shalt hereafter be operated uonder any such coaperative or unit plan of
development or operation whereby the production therelrom is allocated to different portions of the tand coverced by said plan, then the produe-
tion allocated to any paticular tract of fand sledl, (o the purpose of computing the rovalties to be paid hereunder to Lessor, be regarded as having
been produced front the particular tract of land to which ot s allacated and ot to any aother tract of Tand; and the royalty paviments to be made
hercunder to Lessor shall e based upon production only as so altucated. Lessor shall formally expiess Lessor's consentl to any cooperative or unit
plan of develapment or operation adopted by Lessee and approved by any povernmental apgenes by executing the same upon request of Lessee,

13. AU e¢xpress or implicd covenants of this lease shall be subject to all Federal and State Laws, Pxecutive Orders, Rules or Regulations, and
this lease shall nol be terminated, in whole or in part, nor Lessee held liable in danrages, for failure to comply therewith, if compliance is prevented
by, orif such failure is the result of, any such Law, Order, Rute or Regulation,

14, Lessor hereby warrants and agrees to defend the title to the fands heretn desenbed, and agrees that the Lessee shatl have the right ot anvy
time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the above desoribed Linds, i the event of default of payment by
[.essor and be subroyated to the rights of the holder thereof, and the undersigned Lessors, for themeselves and their hens, sitceessors wnd assigns,
herely surrender and retease all right of dower and homestead in the premdses deseribed herein, insofar as said right of dower and homestead may
inany way affect the purposes for which this le: is made, as recited herein,

15. Should any one or more of the partics hercinsboyve named as Lessor faol to excoute ths Jease, it shall nevertheless be binding wpon all
sitch parties who do execute it as Lessor, The word “Lessor,” as used in this fease, shall mean any one or more or all of the parties who exccute
this lease as Lessor. Al the provisions of this fease shall be bhinding on the heirs, successors and asagns of Lessor amd Lessee.

IN WITNESS WHEREOFP, this instrument is executed as of the date first above written.
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. Nebrasha, Novth Dakota, Southy l).nl.nl.l
COUNTY OF 34 )\ Ll

STATE OF L/ C(,k) ):)L/Y 8 &l' Oktaboma, Kansas, New Mevico, Wyonming, Montana, Colorado, Utah,
AN
ACKNOWLEDGMENT —INDIN “)U

BLEFORE ML, the undersigned, a Notary l’uhlu i and for said County and Sx}m. onthis__.__/

/
;
day of _ (/L'( ()] 19 5 m;mh ally appeared /‘/ e /‘C 7 [( ¢ ‘/{f AR

o J[LL e 400G (o PV cer

wseieitg,

‘_‘\"' , [N

TR
:;Ii:k)_-'..' ~‘ ""..o ."7-_
and S e X ” '5 N 9 ":*,:)::g
S Lo me known (o be the identical person. .. .. _ ,dcsu |l;gd 1 \\h&i\j‘dué_—i
the within and foregoing instrument of writing and acknowledged to me lhnl.‘._,ﬂLLf}"_duly executed the sam{‘;ss = ?‘ ON- )l."__‘?k.':‘

and voluntary act and deed for the uses and purposes therein set forth. y . ., TTTp L -5?

sﬁ Ri ‘ ‘ \“‘\

IN WITNESS WHERLEOF, | have hercunto sct my hand and affixed my nohm./xlsgal the day ang ar last dboﬁenu;mguu\“

. T
M)’CommissinnE\plrcs‘kh‘é_/.mAzfﬁ L I/:f"f"/‘

ANﬁolary l’ublicﬁ._—

) Nebraska, North Dakota, South Dakots
COUNTY OF ACRKNOWLEDGMENT—INDIVIDUAL

STATEOF __ . } Okluhoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utab,
»S

BEFORE M, the undersigned, a Notary Public, in and for said County and State, on this_

dayol 9., personally appeared

and _. .

Jtome known o be the idenneal person, 0 _ ., described inand who excuted

the within and foregoing instrument of writing and acknowledgedtomethat © -0 dulyexecutedthesameas . _free
and voluntary act and deed for the uses and pmpm7(hu%?éu forth.
IN WITNESS WHEREOTF, { hix)\c‘\[\‘iuur“%) t&oulq:{m and affixed my notarial seal the day and year last above written,
My Commission Expires.____. H!E ‘ FFICE o . e
CLERK'S o /7 "Notary Public.
1 - ‘1 ,lj—xjmt“ 1.;
WL =
AT . % o LG 1T
e hnn\e - _..03-— . Pea
STATEOF . . ACKNOWELEDGMUENT (For use by Corporation)
COUNTYOF____ JUL % 1989
On this _ e __day ef A AVEZ— L e Lo ADLEY9 L, before me personally
pDAVID

, to me personally known, who, being by

appeared BT Cla:k Ri= 4 Lalo Qru ’Y
me duly sworn, did say that he isphicl/ = ¢ A ', "L&

\.é__A*CO K - E3Acatlnlid whatSY

and lh%l\ s41d msmnmnu’>a

7__7$." v (ﬁ &

N, = ,.),_ o acknowledged said instrument 1o be the free act and deed of said corporation.

\%li‘less my l\})& and smﬂns___,*____;gi____;,, _day of._ .
x e, )
2R

o nnd l al lln. affixed to said instrument is the corporate seal of said corporation

behalfl of said corporation by authority of its Board of Directors, and said

—— VADOI9

oy T Notary Public.
(SEAL) 4 (v

My Commiission expires.
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RECEIVED

ftev, 5-60, No. 2 AR - 3 1989
OIL AND GAS LEASE N

AGRFEEMENT, Made and entered Into the thh day ol June .19 89
Lauralee Payne

.by and between

whose post offlce address is 1:_398_ G)a?ev Tew Dr c vrarm] ng Eon’__NM 874.0l}c‘r(‘l||;-ll(‘r called Lessor (whether one or mare) and
Kl ndermac Partners ? a CO Ora\\ﬁlgw rost office address is 6__5_0 S ] Cherr.y St' 2 Su‘ te lgzanlapﬁ’lxﬁg P,rsng: 80222
general partnership

WITNESSETH, That the Lessor, for aud In considesation af ___ Ten-_a nd _mc

cash n hand pald, the receipt of which s hereby pcknawtedeed, and the covenants and s
1 ed and let, and by these presents .
exclusive right for the purpose of mining,
whitso

e DOLLARS
preements hereinafter contained, has granted, demised,
s grant, demlse, bease and let exelusively unto the sald Lessee, the land hereinafter described, with the
ploring by geophysical and ather inethods, and operating for and produeing therefrom oil and all gas of
er nnture or kind, with rights of wav and casements for iving pipe llnes, and creetlon uh‘[rucl res l]lBrénn to produce, save and take care
10

of sald products, all that certabn tract of Lined sltunted n e County of rri

State of New Mexico

. described as follows, to-wit:

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4

120 .

and containing acres, More or less,

1. It is agreed that this tease shal remain in foree for a term of xx/\'vars from this date anid as long therealler as oil or gas of whatsoever
nature or kind Is produced from said leased premises ar an aer c pooled therewlith, or drilling operations are continued as hercinafter provided.
i, at the expiration of the primary term of this lease, oit or s is nol belng produced on the leased premises or on acreage pooled thercwith but
Lessee is then cogaged in drilling or re-working operations theveon, then this tease shall continue in force so long as operations are being continu-
ously prosecuted on the leased premises or anacrcage pooled therewith and operations shall be considered to be continuously prosccuted if not
mare than nincty (90) davs shall elapse between the campletion or abandonment of one well and the beginning of operations (or the drilling of a
subscquent well, I after discovery of oil or gas on sadd Lind or oo acreape paoled therewith, the production thereof should cease from any cause
after the primary term, this lease shall not terminate if Lessee commencesadditional drilling or re-working operations within ninety (90) davs from
date of cessation of production or from date of completion of dry hole, 1 o1d or gas shall be discovered and produecd as a result of such opera-
tions at or after the expiration of the primary term of this lense, this lease shall continue In force so long as oil or gas is produced from the leased
prremises or on acreape pooled therewith,

2. Thisisa PAID-UP LEASE, In considerntion of the down cash pavinent, Lessor agrees that Lessce shall not be obligated, except as other-
wise provided herein, to conuncace or contiaue any operations durtng the pelmary teom, Lessee may at any time or thues during or alter the pri-
mary tevin sarrender this dease as to all or any portton of sadd land and as 1o anv strate or stratum by dediverlng to Lessor or by {lling for record a
release or releases, and be relicved of afl ablipation thereafter acerving s to the acreage surrendered,

3. In consideration of the premises the said Lessee covenants and ngrees:

Ist. Vo dediver to the e¢redit of Lessor, free of cast, in the pipe lne to which Lessee may conneet wells on sald land, the equal onc-cighth

(1/8) part of all oil produced and saved from the leased premises.

2ndd. To pay Lessor one-cighth (1/8) of the gross procecds carbh year, pavable quarterly, for the gas fram cach well where gas only s
found, while the same is being used off the premises, aned if used in the manufacture of gasoline a rovalty of anc-cighth (1/8). pavable
monthiv at the prevailing market vate for gas,

ard. To pav Lessor for gas produced from anv oib well and used off the premises or in the manufacture of gasoline or anv other product
arovalty of apne-cighth (1/R) of the procesds, at the mouth of the well, pivable monthiy at the prevailing marhet rate,

Ao Where gas from o well capable ot produeing gas is nat zold or used, Lessee may pay or tender as rovalty to the rovalty owners One
Dollar per vear per et rovalty acre retadned heveuonder, sueh pavment or teder tao be madde on or before the annfversary date of this lease next
cusuing after the expivation of 90 davs from the date such well is <huat i and therealter on or before the anniversary date of this lease during the
period such well is shut in, 11 such paviment or tender is nade, it will be considered that gas is heing produced within the mcaning of this leasc.

H. U0 sadd Lessor owns o fess interest ln the above deseribed Lind than the entire and undivided fee simple estate therein, then the rovaltics
(inctluding any shut-in gas rovalty) herein provided for shatl be paid the Lessor only in the proportion which Lessor's interest bears to the whole
and undivided fee,

G, Lessee shall have the right to use, free of cast, gas, oil and water produced on said land for Lessee's operation thereon, except water (rom
the wells of Lessor,

7. When requested by Lessor, Lessee shall bury Lessee®s pipe line iclow plow depth,

8, No well shall he drilled nearer than 200 (et ta the hoase or barn now an said premises without written consent of Lessor,

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

16, Lessee shall have the right at any thime to remove sl machinery and flixtures placed on sald premises, including the right to draw and
remave casing.

1. ‘Fhe rights of Lessor and Lessee hereunder may be assigned in whole or part, No change in ownership of Lessor's Interest (by assignment
or otherwisey shalt bhe binding on Lessee until fessee has been furnished with notiee, cousisting of certified copies of all recorded instruments or
docutments and other information necessary to establish a complete chain of recaord title from Lessar, and then only with respect to pavinents
thercaflter made, No other kind of potice, whether aclhual or constructive, shall he binding on Lessee. No present or future division of [essor's
ownership as to different portions or parcels of sald land shall operate to enlarge the obligntions or diminish the rights of Lessce, and all Lessee's
aperationg mav be conducted without regard ta any such divistan, 10 all o any part of this {case is asslgned, no leaschold owner shall be lHable for
any act ar omtssion of any other leaschold owner,

12, Lessee, at its option, is hereby given the right and power at anv time and from time to time as a recurting ripht, cither before or after
praduction, as to atl or anv part of the land describied herebn and as to any one or more of the formations hercunder, to pool or unitize the lease-
hold estate and the mineral estide covered by this lease with other land, lcase ar teases In the immediate vicinity for the production of oil and gas,
or sepandelv for the production of cither, when o Lessee’s judginent it is necessary or advisable to do so, and irrespective of whether authority
similar to this exists with respect to such ather hind, tease or leases, Likewise, units previously formed to include formations not producing oil or
gas, mav Le refonued to exehrde such non-producing fonmations, The forming or reformiing of any unit shall be accomplished by Lessee exceuting
and filing of record o dechation of such unitization or reformation, which declaration shall deseribe the unit., Any unit may include land upon
which a well has theretoflore been completed or upon which aperations for driling have theretofore been commenced. Production, drilling or re-
warking operations ar a well shut in for wantl of a market anvwhere on a anit which inciudes all or a part of this lease shall be treated as il it were
production, drilling or reworking operations or oowell shut in for want of a market under this lease. In licu of the royallles elsewhere herein speel-
fied, including shut-in gas royvalties, Lessor shall reecive on producton (rom the unlt so pooled royatties only on the portion of such production
allocated to this fease; such altocation shall be that proportion of the unit production that the total number of surface acres covered by this lease
and included in the unit bears to the total number of surface aeres in sach unit, In addition te the forcroing, Lessee shall have the right to unitize,
poal, or combine all or anv part of the above deseribed Tindsas ta one ar more of the formations thereunder with other lands in the same general
arca by entering into u cooperative or unit pan of development or operation approved by any governmental authority and, from time to time,
with like approval, ta modify, change or tennhiute any el plan or sgrevinent and, in such event, the terms, conditions and provisions of this
lease shall be decmed modified to confarm to the terms, conditlons, and provisions of such approved cooperative or unit plan of development or
aperation and, particubisrly, all drilling and development requirements of this lease, express or implied, shall e satisficd by compliance wilh the
drilling and development regqutirements of such pln or agreement, and this lease shall not terminate or expire during the life of such plan or agree-
ment. ln the event that said above deseribied inds ar any parl thereof, shall herealter be operated under any such coaoperative or unit plan of
development or operation wherehy the production therelvmn is allocuted to different portions of the land covered by sald plan, then the produc-
tion allocated to any particutar tract of L shall, for the purpose of computing the rovallies to be paid hereunder to Lessor, be regarded as having
been produced from e particular tract of Land (o which it is allocated and not Lo any other tract of tand; and the royalty pavinents to be made
hercunder to Lessor shall be based upon production anly as so allocated, Lessor shall formally express Lessor's consentl Lo any cooperalive or unlt
plan of developinent or aperation adopted by Lessee and approved by any governmental agency by executing the same upon request ot Lessee,

13. All express or implied covenants of this lease shall bhe subiject to all Federal and State Laws, Exceutive Orders, Rules or Regulations, and
this tease shall not be terminated, in whole or in part, nor Lessee held lishle in damages, for failure Lo comply therewitl, if compliance s prevented
by, or if such faiture is the result of, anvy such Law, Order, Rule or Regutlation.

t4. Lessor hereby warrants and agrees to defend the titte to the Lowds herein deseribed, and agrees that the Lessce shall have the right at any
timie to redeem for fLessor, by pavment, any mortgages, tives or other lleas on the above deserlbed lands, in the event ol defuust of pavinent by
Lessor and he subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their belys, successors and assigns,
herveby surrender und release all ripght of dower and homestead in the premlises deseribed hereln, insofar as sald right of dower and homestecad may
I anv wav affeet the purposes for whivh this lease is made, os recited herein,

15. Should any one or more of the partics heveinabove named rs Lessor fail to exccute this lease, it shall nevertheless be binding 1pon all
such parties who do exccute it as Lessor, ‘Phe word “Lessor,” as used In this lease, shall incan any one or immore or all of the parties who exccute
this lease as Lessor. All the provistons of this lease shall be binding on the helrs, successors and assigns of Lessor and J.essce,

IN WITNESS WIHEREOF, this instrument s executed ac of the date {irst nhove written.
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RECEIVED
v 560 No. 2 0 Jul 3 11989

OIL AND GAS LEASE 44

AGREEFEMENT, Made and enterec  to the 29th dayv of "June .19 89 by and between

whirse post olfice address is 6,4_6,8 w . Arbor, Nv .9 L 1 tt] eton,) CO &Ql ? . hereinafter calted Lessor %\é\é{hvr[)\nc Ar mMore) g
?

3!
- - | enver, (U 80222
K1 nderm?c PaEtner?] ?pa CO]OY‘adO\ nlmr\\|<-65o S N LahetJ_y’SI-_';_Sll,tL__hvrrmnflvr ('.’\“l‘(l%,l‘sf-(‘(‘ﬁ
genera Par‘ nersni -
WITNESSETH, That the Lessor, for and in consideration of R Ten a”d mote e DOLLARS
cash in hand paid, the receipt ol swhich is hereby acknow badied and the covenants and spreements hereinaflter contained, has pranted, demised,
leased and Iet, and by these presents does prant, demise, lease and Jet excclusive v unto the said Lessee, the land hereinafter deseribed, with the
exclusive right for the purpose of mining, exploring by geophvsical and other methods, and operating for and proaducing therefram oil and all gas of
whitsoever nature or kind, with rights of wayv and casements for laving pipe lmrbc,' nid prection of structures thereon to produce, save and take care
of said products, all that certain tract of Land situated in the County of K10 rri ba

New Me)(’i co L described as follows, to-wit:

vihiase post . ffie

State of

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4

and containing _ 120 ACres, more or less, f-| v

1. It is agreed that this lease shall remain in Torce for a term ul’)qxr \'v:ncgrnm this date and as long thereafter as oil or gas of whatsoever
nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided.
If, at the expiration of the primary lerm of this lease, ol or gas is not being produced on the leased premises or on acrcage pooled therewith Lut
Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in foree so long as operations are beinpg continu-
ousty prosccuted on the leased premises or on acreage pooted thevewiths and operations <hall be conddered to be continuously proseented if not
more than ninety (90) davs shall elapse between the completion o abandonnient of one well and the beginning of operations for the drilling of o
subsequent well, 11 after dikcovery ot oil or gas on safd Land or on aereape poaoled therewith, the praduction thereof should ceace from any catse
after the primary term, this lease shadl not terminate if Lescee commences.addittonal drithing or re-working operations within ninety (90) davs from
date of cossiation of production or llom date of completion of dey holes 1 ofl or gas shall be discovered and produced as a result of such opera-
tions at or after the ecpiration of the primary terim of this lease, this lease shall continue in foree <o long as oil or gasis produced from the Jeased
premises or on acreage poaled therewith,

20 Thisis a PATD-UP LEASE, In consideration of the dawn cash paviment, Lessar agrees that Lescee shall not be ablipated, exeept as ather-
wite provided herein, to commenee or cantinue anv operations during the primary term. Leswee may at any time or times during or after the pri-
mary tenm surrender this lease as to all or anyv portion of <aid bind and as to ane styata or stratim by delivering to Lessor or by filing for yecord a
release or releases, andihe relieved of atl obligation thercafter aceruing as to the acreaps surrendered.

3. In consideration ol the premises the sajd Lescee covenants and anrees:

Ist. To «deliver to the credit of Lessor, free of cost,in the pipe line to which Lessee may conneet wells on said land, the equal one-eighth

(1/8) p‘}rl of all oil produced and saved from the {eased premises,

2nd. To pav Lessor one-cighth (1/8) of the gross proceeds cach vear, pavable quarterly, for the gas f[rom cach well where gas only is
found, while the same is being used off the premises, and il userd i the manufiacture of gasnline a rovalty of one-cighth (1/8), pavable
monthly at the prevailing market vate {or gas,

drd. Fo pav Lessor [or pas produrced from any oil well and verd off the premces or in the manufacture of gasotine or anyv other product

a rovalty of one-cighth (1/8) of the procecds, at the mouth of the well, pavable monthly at the prevatling market rate,

A0 Where gas from a well capable ol producing pas is not <old ov aced, Lecore mav pav or tender as rovalty to the rovalty owners One
Dolkar per yvear per net rovalty acre retained hereunder, such paviment or teneder to be made on or hefare the anniversary date of this lease nest
casuing after the expiration of 90 davs from the date such well (s <ot m and thereafter on or hefore the anniversary date of this lease during the
period such well is shut in. o such pavment or tender ic made it witl he considered that pas is heing produced within the meaning of this lease.

5. H saitd Lessor owns a tess interest in the above desenbed Taind than the entire and andivided fee simple estate therein, then the rovalties
(including any shut-in gas rovalty) herein provided Tor <hall be paid the Lessor only in the proportion which Lessor's interest bears to the whole
and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from
the wells of Lessor,

7. When requested by Lessor, Lesser shall bury Lesses's pipe Hne bhelow plow depth,

8, No well shall be drilled nearer than 200 feet to the house or barn now on caid premises without written coneent of Lessor,

9. TLessee shall pav Tor damages causeed by Lessee™s operations to growmyp s rops on waid Land,

10, Lessee shall have the right at anv time to renrave all machinery aned fivtures placed on <1id premises, including the right to draw and
remaove casing.

(1. The rights of Lessor and Lessee hereunder may be aactmned in v haole o past, Na change in ownervadiip of Lesaor's interest (by assignment
or otherwise) shall be binding on Lessee until Lesces has heen tnisherd with notice, consisting of cortified copies of all recorded instiuments or
documents and other information necescary to establish o comptete chan of record title from Lessor, and then onlv with respeet to paviments
therealter made. No aother kind of notice, whether actia] or constriuctive, <hall he binding on Lessee, No present or future division of Lessor's
ownership as to different portions or parcels of <atd Lind <hall operate to enloge the obhgations ar dnminish the rights of Lessee, and all Leswae's
operations mav be conducted without regard to any such division. I alt or ans part of this lease is assipned, no leaschold owner <hall be liable tor
anyv act or omission of any other feasehold owner,

12, Lessee, at ite option, is hereby given the vieht aned power ot oy fome and Gaom tnme (o time g arecnrring vight  either hetore or after
prodirction, as to all or any part of the Land deseribed Berem aned as booany one o more of the fonnmatrons hereunder to pool ov unttize the lea
hold eotate and the mineral vatate covered by this bease withy other Land | lease o Teaesin the imamediate vicinty for the production of oil and yas,
or separately Tor the production of cither, when o Lessee's fudipment it s necessary or adsisable (o do so, and nrespective of whether authority
similar to this exists with respeet to such other land, lease or teases, Likewiso units previousty tormed to include formations not producing oil or
gas, mav be reformed to exclude such nan-producing formations. The forming or reforming of any unit shall be accomplished by Lessee executing
and filing of record a deelaration of such unitization or reformation, which declaration shall desenibe the unit. Anyv unit mav inelude tand upon
which a well has theretofore heen completed or upon which aperations for drillimg have theretofore heen commenced, Production, drilling or re-
working aperations or a well shut in for want of a market anvwhere on a unit which includes all or a part of this lease shall be treated as if it were
production, drilling or reworking aperations or a wetl shut in far want of a market under this lease, In leu of the ravalties elsewhere herein speci-
ficd, including shut-in gas rovaltics, Lessor shall receive on production from the unit <o panled rovaltics nnlv an the partion of such production
adfocated Lo tiis tease: such altoeation shall be that proportion of the unit produrction that the total number of surface acres covered by this lease
and included in the unit bears to the total number of surface acres in such unit, In addition to the foregoing, Lessee shall have the right (o unitize,
pool, or combine all or any part of the above deseribed landsasto one or more of the formations thereunder with other jands in the same peneral
arca by entering into a cooperative or unit plan of developiment ar operation approved by anv governmental authority and, from time to time,
with like approval, to modify, change or terminate any such plan or agrecement and, in such event, the terms, conditions and provisions of this
lease shall be deemed modified to conform to the terms, condilions, and provicions of such approved cooperative or unit plan of development or
operation and, particularly, atll drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the
drilling and developiment requirenients of such plan or agreement, and this lease shall not terminate or expire during the life of such plan nr apree-
ment. In the event that said above described lands or anv part thereof, shall hereafter be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom i< allocated to diffrrent portions of the land covered by said plan, then the produce-
tion alloeated to any particular tract of Lind shall, for the purpose of computing the rovattics to be paid hereunder to Lessor, be regarded as having
been produced from the particular tract of fand to which it is allocated and not o any other tract of land: and the royalty payvments to be made
hereunder to Lessor shatl be based upon production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit
plain of development or operation adopted by Lessee and approved by any governmental agenev by executing the same upon request of Lessee,

13. AN express or imiplicd covenants of thislease shall e subject to all Fedreral and State Laws, Executive Orders, Rules or Regulations, and
this lease shall not he terminated, in whole or in part, nor Legsoe held liable in damages, for failure to comply therewith, if complianee is prevented
by, or if such failure is the result of any such Law, Orvder, Rule or Regulation,

L1, Lessor hereby warvants atd aprecs to defead the title to the Tinds heroan deseribed, and agrees that the Lessee shall have the vight at aos
time to redeem Tor Lessor, by paviment, oy morigages, tases or ather liens an the above deseribed Tands, in the event of default of paviment by
Passor and be cobropated to the vighis of the holdey thereof, and the andersagned Toasors, fon themeaelves and thedr hens, sucressors and assipns,
hereby surtender and redease allb vipht of dower and homestemd in the premises desenhed heremn, insofar as said right of dower and homestead may
inanvy wav affect the purposes for which thic lease 15 nrade, as tecited herein,

15, Should any one or more of the parties hereinabove ninmed as Lessor fail to exceute this lease, it shall nevertheless be binding upon all
such parties who do execute it as Lessor. The waord “‘Lessor,” as used in this lease, shall mean anyv one or more ar all of the partics who execute
this lease as Lessor. All the provisions of this lease shall be binding on the heirs, suceessors and assighs of Lessor and Lessce,

IN WITNESS WHEREOF, this instrument is executed as nf the date first above written,

/ -




SEATL O el L Okkiboma, hansas, New Mevico, Wyoming, Mantana, Colorado, Ulah,

Coy PR N Nebraska, North Dukota, South Dakota
COUNTY OF } Voot o, ACRKNOWLEDGMENT—INDIVIDL AL
. R ! ' . N . . . N . N
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, onthis .~ 7
i NI . P . R A A S N 4 i
davol - )‘, TR U ,personaily appewred o o Lo ,__;_,f,;_(-;,,—l B ; Lo L
AY .
. ; ' '
} |
LUy - R
amd - e : P S
: i I
. tome known to be the identical person , deseribed inand who executed
. .
the within and foregoing insttument of writing and acknowledged to me that, 1 b duly executed the same 1lsh;[,,f,-ii,";:“ o free
and voluntary act and deed for the uses and purposes therein set torth. \

IN WITNESS WHEREOF, T have hercunto set my hand and affixed my nomrml scal lhc c]a)/and vear iasl abme wrnun

My Comunission Expires. L _ ,._h.‘ [ ’,"'__;r,:gf - : —
L0 , s S . Nolary Public.
iy
STATLE OF o Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
\s. Nebraska, North Dakota, South Dakota

COUNTY OF . AC l\\()\\l EDGMENT—INDIVIDUAL

BEVORE ME, the undersigned, a Notary Public, in and for said County and State, on this_

davol . o L 19 - Lpersonally appeaved o0 _

and. e e SR .
Ltome known to be the identical person S, deseribed in and who excuted

the within and foreeaing instruwment o wating and acknowledeed to me that duly exceewted thesameas, . free

and voluntary act and deed Tor the uses and purposes therein <t forth,

IN WITNESS WHEREOLF, 1 have hereunto set my hand and aflixed my notarial scal the day and year last above written.

My Commission Expires - e B [

Nolar) Public.

STATEOF o ACKNOWELEDGMENT (For use by Corporation)
55
COUNTY OF o . . . ;
r ,
Onthis _ L o davol o0 /O(/ Fl/,

appeared L r“‘tg e COWNEY . tome personally known, who, being by
LLRK ]

me duly sworn, d“bﬂ Ih”ll heis the_ . ,*_4) O(-RKH,A O,FF CaT‘

o AT Lo O'CLOCK Lo 14

. & .. ‘k’—‘_ﬁn.m{ < 8 all(\)lll’ll the scyﬁl d to saéi instrument is the corporate seal of said corporation

L ADLI9 before me personally

and th nld rument \\?s signed and “sealed 1n Beha smd auon By duthority of its Board of Directors, and said
o
m By vy R - o . . . . .
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MEHUGIA

July 5, 1989

CERTIFIED - Return Receipt Requested

Mr. Edward S. Gallegos, Jr.
6468 West Arbor Drive
Littleton, Colorado 80123

Mr. Joe E. Martinez, Jr.
P. 0. Box 1303
Pagosa Springs, Colorado 81147

Mr. Demetrio Martinez

c/o Joe E. Martinez, Jr.

P. 0. Box 1303

Pagosa Springs, Colorado 81147

Gentlemen:

Jerome P. McHugh & Associates
Opcrating Affilliate: Nassau Resourcces, Inc.
650 South Cherry, Suite 1225

Denver, Colorado 80222

(303) 321-2111 FAX {303) 321-1563

During a telephone conversation with Elizabeth Troxell
today, I realized that the letter dated June 29, 1989 that you
received was not complete. I sincerely apologize for this

error.

Enclosed please find the letter in complete format.

Again, I apologize for this error and hope that it did not

cause you any inconvenience.
Very truly yours,
Randi E. Collins

enclosure

Cass No._ 7

4
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1d13034 NUn.L3Y

® SENDER: Complete tems 1, 2, 3, and 4.
Add your address in the **RETURN TO'’
$pace on reverss.

(CONSULT POSTMASTER FOR FEES)
1. The following service s requested (check one).
A% shaw to whom and date delivered ..............
D show to whom, dato, and address of delivery ..

2. [J RESTRICTED DELIVERY........ooevvererrroenne
(Tha restricted defivery foa Is charged In addition

L the retum receipt fee.)
totaL §_90¢
3. ARTICLE ADDRESSED TO:

Joe E. Martinez, Jr.
P. 0. Box 1303

Pagosa Springs, CO 81147

4. TYPE OF SERVICE: ARTICLE NUMBER ‘

DrecisTereo
XX cernrien P341383206

D express naL

Oinsuren
Ocoo

(Mways obtaln signature of addressas or agent)

1 have received the arlicla described above,
SIGNATURE  [addresses [ authorized agent

5 é@\ﬁg \N&x»($m§ \X«w\,

'/ DATE OF D| - TMARK

2/2/¢9 |

8. ADPREJSEE'S ADDRESS \é #f roques

7. UNABLE TO DELIVER BECAUSE: 7a. EMPLOYEE'S

d

# GPO: 1882.379-693

Z88L Ainp ‘L 1ge wIod 8d

H 2. O restricTen oeLvERY

~ T - T SxE:

H o;SENDER: noa.uio Hems 1, 2, 3, and 4.

Add your address in the **RETURN TO""
$pace on reverse.

g {CONSULT POSTMASTER FCR FEES)

B 1. The following service Is requested (check one).

X" Show to whom and date delivered
_U Show to whom, date, and address of dalivery ..

{Ths restrictod dellvery fee ks charged in addition

I ths returm raceipt fee.) -
toraL $_90¢

N 3. ARTICLE ADDRESSED 10:

Joe E. Martinez, Jr.
P. 0. Box 1303

Pagosa Springs, CO 81147

N 4. TYPE OF SERVICE: ARTICLE NUMBER

0
VQMM“M_MS P841883200

O express mait

O insuren
Ocoo

(Aiways obizin signature of addressee or agent)

0 1 e recotved the articlo described above.




Jerome P. McHugh & Associates

@ Operaling Alfilliate: Nassau Resources, Inc.
_ 650 South Cherry, Suite 1225
Denver, Colorado 80222

(303)321-211 FAX (303) 321-1563

June 29, 1989

CERTIFIED - Return Receipt Requested

Mr. Edward S. Gallegos, Jr.
6468 West Arbor Drive
Littleton, Colorado 80123

Mr. Joe E. Martinez, Jr.
P. O. Box 1303
Pagosa Springs, Colorado 81147

Mr. Demetrio Martinez

c/o Joe E. Martinez, Jr.

P. 0. Box 1303

Pagosa Springs, Colorado 81147

Gentlemen:

Jerome P. McHugh, through its operating entity Nassau
Resources, Inc., plans to drill an approximate 4100' Fruitland
Coal test in the SW/4NE/4 of Section 15-T32N-R4W by mid-August.
The proposed drilling/spacing unit for the well is the E/2 of

Section 15.

The county records indicate that each of you own 6 net
mineral acres, more or less, in the following lands:

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4

As you can see from the attached map, the above described
acreage falls within our proposed drilling unit.

We are hereby proposing that you consider one of the two
following alternatives:

1. Enclosed are three (3) original 0il and Gas Lease
instruments covering your interest in the E/2NE/4,
NE/4SE/4 of Section 15-T32N-R4W. Also enclosed
is our draft in the amount of $174.00, being
$25/net mineral acre for your 6 mineral acres
(total $150) plus four years of delay rentals
(total $24). Our lease provides for a five (5)
year term and a 1/8th royalty. In conjunction
with said lease, enclosed are six (6) Ratification
and Joinder instruments for our Carracas Canyon
Unit that need to be executed as well as our



Ms. Edward S. Gallegos, Jr., et al
June 29, 1989

Page Two

-OR-
2.

Enclosed are two original Authority for Expenditure
(AFE) instruments No. A52202. 1In the event you elect
not to lease with us, you may elect to join as a paying
and participating working interest owner in our well.
Based on your 6 net acres in the drilling unit, you
may join for 1.875% (6 acres + 320 acres) of the
drilling and completion costs, being $7,706.25. 1If
this is your election, please execute and date one
copy of the AFE instrument returning it to my
attention, at which time I will forward the remaining
documentation for your participation.

We request that you respond in writing to this proposal by
July 15, 1989. Failure to do so will leave us no alternative but
to request that this well be put on the August 3, 1989 docket of
the New Mexico 0il Conservation Commission for a forced pooling

action.

Feel
questions.

free to call me at (303) 321-2111 should you have any

Very truly yours,

<:f§;QJJ¥J§;L E:CZDJL&AJNQ
Randi E. Collins
for Kent C. Craig

RCC/rc

enclosures



THID ID A CULLECIIUN ILEM
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CUSTOMER'S DRAFT
With privilege of Re-Draft

Printed by P & M Printing, (303) 4234691
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for

the Development and Operation of the Carracas Canyon Unit
Area, County of Rio Arriba , State of New Mexico, dated
January 27, 19887 , in form approved on behalf of the

Secretary of the Interior, and in consideration of the execution
or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit
Agreement, the undersigned hereby expressly ratifies, approves
and adopts said Unit Agreement and also said Unit Operating
Agreement as fully though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under
existing option agreements or other interests in unitized
substances, covering any lands within the unit area in which the
undersigned may be found to have an o0il or gas interest.

This Ratification and Joinder shall be binding upon the
undersigned, its heirs, devisees, assigns or successors 1in
interest.

EXECUTED this day of ; 19 .

Joe E. Martinez, Jr.

Address:
STATE OF )
) ss.
COUNTY OF )
On this day of , 19 » before me personally
appeared _Joe E, Martinez, Jr. » to me known to be

the person who executed the foregoing instrument and acknowledged
that _he executed the same as _his free act and deed.

IN WITNESS WHEREOF, I hereunto set my hand and official
seal.

Notary Public

My commission expires:
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Ol AND GAS LEASE

AGREEMENT, Made and entered into the thh dav of June .19 89 by and between
Joe E. Martinez, Jr.

whose post office address is P: O; BOX 1303 ’ Pagosa SpY‘] ngS s 7CQ81147

h - LU Cheremafter catled Lessor bréhvr e or mores eyl
Kindermac Partners, a Colorado 650 S. Cherry St.. Suit 1225 ienver, (U 80222
. whose post office pddressis MM J e LW T ,,y bl uite hereinafter ealled Lessee:
general partnership T q N
WITNESSETH, That the Lessor, for and in consideration of : 7en, an . ,morre i il DOLTARS
cash in hand paid, the receipt of swhich is hereby acknowledped, and the covenants and apreements hereanadter contained | hoas pranted, deaticed.,
leased and det, and by (hese presents does prant, demise, lease and et evelushoely unto the saod Lessee, the land hevematter deseribed, with the
exclusive right for the purpose of mining, exploring by geophvsical aned other methods and operating for and producing therefrom oil and all gas of
whatsocver nature or kind, with rights of wav and easements for Loving pipe Hnes, oad ervection of <o uctores thereon to produce, save and teke care

. Rio Arriba
State of New Mexico Cdeseribed as ol s, oot

of said products, all that certain tract of Land situated in the County of

Township 32 North, Range 4 llest
Section 15: E/2NE/4, NE/4SE/4
Section 10: Lots 6(28.37), 7(28.26),

8(28.28&
Section 14: HNW/4SW/

and containing _ 2_44 i 9]- acres, more or less, 1ve

1. It is agreed that this lease shall remain in foree for o term of X3 /vears Trom this date and as long thereafter as oil or gas of whatsoe ey
nature or kind is produced from said leased premises or on acreage poabed thereciths or diilthing operations are continued as hereinaf{ter provided.
H, at the expiration of the primary term of this lease, oil or yas is not heing produced on the Lased premises or on acreape pooled therewith but
Lessee is then engaged in drilling or re-working operations thereon, then s Iesse shall continue in force so long as operations are heing continu-
ously prosecuted on the leased premises or on acrcage pooled therewith: and operations shatl be consdered to he continuousdy prosecuted 1f not
more than ninetv (90) davs shall elapse between the completion or gbandonment of one well and the beginning of opevations for the drilling of 4
subsequent well, If after discovery of oil or gas on said Lond or on aereace pooled therewith, the production thereof <hoold cease from any cause
after the primary terim, this tease shall not terminate il Lessee comprero ~ addinyer ddedline o ve-w arliing aperations «Crthin ainety (00 doava fron:
dirte of cessation of production ar from date of completion of dry haole, 10 o or gas <hadb be diseoversd and produced as a result of such operas
ttons at or after the expiration of the primary term of this Tease, this Ieoose Jhad continue i faree oo Tong as ail or gas is produced fraom the leaced
premises or on aereage pooled theyewith,

20 Thisis a PAID-UP LEASE, [In consideration of the down caosh pooccnent ) Lessor avrees thoat Lessee shall not be obhhipated, except as other-
Wise provided herein, to commence or continue any operations doarinyg the pronaey borm, essee piay o at any taree o fimes chooing or alter the prri-
mary term sanvender s Tease as taooall or any porbron ot oadd Looed oned oes for ey w0t or woatam by ddelinvering to Tessor or by filing Tor recond o
refease or releases, and be relteved of all oblhpation thereafter weeronmy o To the aoreaye sunrenderod

3. Inconsideration of the premises the said Tessee covenants and ager

Ist. To deliver to the credit of Lessor, free of cost,in the pipe line to which Leswe mas connect wells on sard land, the equal one-ciphith
{1/8) part of all oil produced and saved from the leased premses.
2nd. To pav Lessor one-eighth (1 R) of the gross procecds cach vear, pasable qunoterlos for the gas from coach well where gas onds s

found, while the same is being used off the preonses, aned if used i the manufaciure of cosobine o rovalte of one-cighith (18, payabte

monthly at the prevailing market rate for gas,

drd, To pav Lessor {or pas produced from any oil vell and used off the promio <o in the manafacture of gasoline orany othey proadoct

arovalty of one-eciphth (178) of the proceeds, wt the mouth of the v poas sbbe mmonthiy ot the prevarting market rate,

4o Where gas (rom a well capable ot produring gas 1+ not <old o usedd, Lessee iy pav o or tender as rovalty (o the rovalty owners O
Doflar per yvear per net rovalty aere retained hereundoer, such paviment or Gendher to be muade on or befare the anniversary date of this lease et
ensuing after the expiration of 90 davs from the date such well iy <hut snoand thereatter on or before the anmoersary date of this lease duving the
period such well is shut in. [T such pavment or tender is made, it will be considered that gas is beineg produced within the meaning of this lease,

5. I said Lessor owns a less interest in the above deseribed land then the entire and undinvided fee snaple estate therem, then the rovalties
(including any shut-in gas rovalty) herein provided Tor shall be paid the Lessor onlv on the proportion which Lessor's interest bears to the whole
and undivided fee,

6, Lessee shall have the ripht to use, free of cost, gas, ol and water produced on said Load for Lessee’s operation thereon, except water fram
the wells of Lessor,

T. When requested by Lessor, Lesser <shall bury Lessee™s pipe line hedow ploes depth,

8, Nowell shall be drilled nearver than 200 feet to the house or bharn now on sard premises without written consent of Lessor,

Y. Lessee shall pay for damages caused Dy Lessee’s operations to erowoing erops on o said Davd

10. Lessee shall have the right at any time to remove all machinery and tivtures placed on saad premises, mmeluding the right to draw and
YeMmove casing,

11. The rights of Lessor and Lessee hereunder may be assigned i whole or part, No change in ownershin of Lessor's interest (hy assigniment
or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or
documents and other information necessary to establish a complete chain of record title from Lessor, and then only with respect to pavinents
thereafter made.  No other kind of natiee, whether actual or constructive, ~haell be binding on Lessec. No present or future division of Lesan’s
ownership as to different portions or parcets of said Land shall operate to enlage the ohligations or diminish the vights of Lessee,and all Lessee’s
operations mav be conducted without regard to ans <uch division, 11 all or ooy part o0 this lease s asstened, no Jeasehold owner shall be lable tor
dny el or omission of anv other leasebiolbd owner,

Lewawee, at it option, is hereby piven the vieht and power ot any tome cnd froan e o e asc o recunnmsy nehit vither hetore o aller
proviaction, as to adb or anv pat ol the Land descobed herean aned o to o i .
Batd estate and the nnmeral estate covered by ths Yease wirth oother and, L Sor leasesan the mnnediate vacnity ton the proodaction ot onl and e
or separately for the production of cither, when in Lessee’s judsment if s necessoy or advisable to do sop ind rrespective of whether authonty
sipnilar to this exists with respeet to such other Lind, lease or leases, 1ok s tinits previousty formed to inctude formations not producing ol oy
pas, may be reformed to exclude such non-producing formations. The forming or reforming of anv unit <shalt be aecomplished by Lessee executing
and filing of record a decelaration of such unitization or reformation, which declaration shall deseribe the unit., Anv unit mav include land vpon
which a well has theretolore been completed or upon which operations for drilling have theretofore been commenced. Produetion, drilling or re-
working operations or a well shut in for want of o market anviwchere on a unit wineh includes all or a part of this lease shall be treated as if it were
production, drilling or reworking operations or a well shut in for want of a market under this lease. In licw of the yovalties elsewhere herein specer-
fied, including shut-in gas rovalties, Lessor shall reeeive on production from the unit so pooted rovalties onlv on the portion of such production
allocated to this lease: such allacation shall be that proportion of the unit production that the total number of surface acres covered by this lease
and included in the unit bears to the total number of surface acres in such unit. In addition to the foregoing, Lessee shall hiave the vight to unitize,
pool, or combine all or any part of the above deseribed landsas to ane ar more of the formations thereunder with other lands in the same general
area by entering into a cooperative or unit plan of development or aperation approved by anv govermmental authority and, from time to time,
with tike approval, to modily, change or terminate anv such plan or agreement and, in suach event, the terms, conditions and provisions of (lis
iease shall be deemed modified to conform to the terms, conditions, and provisions of cuch approsved cooperative oy unit plan of develapment or
operation and, particulariy, all drilling and development requirements of this lease, express or mplied, shall he satisfied hy compliance with the
drilling and development requirements of such plan or agreement, and this leese shall not terminate or expire during the life of such play or apree-
ment. In the event that said above described lands or anv part thereof, <hall hereafter he operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated to different portions of the land covered by said plan, then the produce-
tion allocated to anv particular tract of land shall, for the purpose of computing the rovalties to be paid hereunder to Lessor, bhe regarded as having
been produced from the particular tract of land to which it is allocated and not to any other tract of land:and the rovalty pavments to be malde
hereunder to Lessor shall he based upon production only as so allocated. Lessor shall formally express Lessor’s consent to anv cooperative or unit
plan of development or operation adopted by Lessee and approved by any governmental ageney by executing the <ame upon request of Tossee,

13, Al express or implicd covenants of this lease shall be subiect to a1 Pederal and State Loows, Fxecutive Orders, Rules or Resulations, and
this lease shall not be terminated, in whole orin part, nor Lescee held Hable in duamuaees, for faalure to comply therewithif caomplianee is prevented
by, orif such faiture is the resull of any such Law, Orvder, Rule or Reguliotion,

1.1, Lewsor hereby warrants and aerees to defend the tithe to the avds herein deseribed, and qerces that the Lesaee Sl have the vieht o ans
tigre to redecns tor Dewsor, by o miend, anrs thodfeaeca, Geves ar other bens o the above descrihod Lends, o the event o detault of po et by
Loscar and he subropated (o the vights of the hobder theveot, amed the anederanned Leossors tor themeaelves and then heira, soceesors and e,
hereby surrender aod retease all vight of dower and homestewd m the premoes deserthed herein, insotar as said neht of dower and homestead man
inanv wav atfect the purposes forswhich this lease i made, asreeited heroin

15, Should any one or more of the parties hereinabove named as Lessor fad to exceute this lease 1t shall neverthetess he hidimg upon atl
steh partics who do execute it as Lessor, The woerd Shessor, as used in this fease, shall mean any one armore or adl of the pootics who exceute
this tease as Lessor, Al the provisions of this lease shall be bindine on the hewrs, suceessors and assigns ol Lessor and Tessee,

IN WEENESS WHEREFOF, this instrument is executed as ol the date tnst abhove written,

R

One o more ol the tormations hereunder, to poal o andr e 1he

Joe E. Martinez, Jr.




NASSAU RESOURCES, INC.

AUTHORITY FOR EXPENDITUR

DATE:
LSE NAME:

27 JUNE 1989

CARRACAS CANYON UNIT
LOCATION: SW NE SEC 1S5, T3&N R4l
OPERATOR: MNASSAU RESOURCES, INC.

DESCRIPTION: 4122° FRUITLAND COAL. TEST

E

AFE NO. =
WELL NO. :
COUNTY ¢
STATE:

noecoe
15 B-7

RIO ARRIEA

NEW MEX.

B e S e e R = b T S o o e e b b S ol B Sl S e R b b o e R =t Al S S o o =T = a—F ]
INTANGIBLE LEASEHOLD

TANGIBLE
cCosT

cosT

COSTS

ACCOUNTING EXPENDITURE
CODE DESCRIPTION
A--EQ123 TITLE COSTS

A-ERZRS LEGAL COSTS/SURFACE DAMAGES

A-ERZA3 SURVEYOR/ARCHEOLOGIST/ROARDS/LOCATION

A-ERZ04 CONTRACT DRILLING

A-eQcvsS MUD/CHEMICALS/ADDITIVES

A-6R2VE WATER/PURCHASE/TRANSPORTATION

A—-EQcR7 OPEN HOLE LOGGING

A-EBZ08 MUD LOGGING

A-eazR3 DST/FORMATION TESTING

A-ERC10 CORING/CORE ANALYSIS

A-gnz11 TRUCKING/HAUL ING/CATWORK

A-ER212 CEMENTING SERVICES

A-ERZ13 RENTAL TOOLS AND EQUIPMENT

A-ERZ1 4 PROF SERVICES AND EXPENSES

A-ERZ1S SUPERVISION/OVERHEAD

A-EB216 CONTRACT SERVICES/SUPPLIES

A-6Q217 PLUG/ABANDON/CLEANUP

A-6RZ18 MISCELLANEOUS/CONT INGENCIES

A-EREnE CASING, SURFACE &/0R CONDUCTOR

A-EQ305 CASING, INTERMEDIATE

A-ERAZD 4 FLOAT EQUIPMENT & CENTRALIZERS

A-EB30S CASING HEAD/ DRILLING FLANGE

A-EQ306 NON-CONTROLLARLE EQUIPMENT
DRY HOLE COST: TOTAL $114, 600 (<K

A-6Rz31 CEMENTING SERVICES

A-ERZ332 COMPLETION UNIT/POWER SWIVEL/PUMPR/PITS

A-6R233 PERFORATING AND CASED HOLE LOGGING

A-6023 FORMATION TREATING/FRAC/ACID

A-6BRE35 RENTAL TOOLS & EQUIPMENT

A-ED23 DIRT WORK/CONSTRUCTION

RA-caz37 CONTRACT SERVICES/SUPPLIES

A-Ev=38 SUPERVISION/OVERHEAD

A-6oz33 PROFESSIONAL SERVICES & EXPENSES

A-EQC4 MISCELILANEQUS/CONTINGENCIES

A-E03531 CASING, PRODUCTION &/0R LINER

A-6RZ3E FLOAT EQUIPMENT & CENTRALIZERS

A-GR333 TUBHING/PACKER/SPECIAL SURSURFACE EQUIP

A-ED3I34 RODS/PUMP/AUXILLARY EQUIP

A-ER335 TURING HEAD/CHRISTMAS TREE

A-ERB3I3E PUMPING UNIT/PRIME MOVER/COMPRESSOR

A-ERZ37 TANKS/STAIRWAY/WALKWAY

A-E0338 SEPRRATOR/TREATOR/PRODUCTION UNIT

RA-6A33 PIPELINE/POWERLINE

A-ERZ4Q VALLVES/FITTINGS/LINE PIPE

A-60341 NON-CONTROLLABLE EQUIP/MISC EQUIP

A-eR34c TRUCKING/HAULING/ TRANSPORTATION
COMPLETION COSTS: TOTAL 237,400 (¢
TOTAL WELL COSTS: $411, 200 (<

XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
INCL

@

INCL

74

@

@

XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXX XXXXXX
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XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
25, 20@

@

3, a0Q

£, Q2@

7, Q0@

20, 200
0, 000
@, 000
8@, 00Q

2, 000

S0

1,500@

191, Q0@

191, 0QQ

XXXXXXXXX

2, 000

ce, ee@

55, 000

10, 00Q
INCL

8, S0Q

1, 000

1, 00@

1, 200

1, 2@

INCL

1, Q0w

2, 000

5, 000

1, 500

7

3, 000

XXXXXXXXX

XXXXXXXXX

XXXXXXXXX

XXXXXXXXX

XXXXXXXXX

112, 000

10, 200
15, 000D

3, 500

55, 200

&, 02@

500

10, 000

4, QO

1, Q@0

5, 000

XXX XXX XXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXX XXX XXX
XXXXXXXX X
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX

106, Q0@

218, 020

2, 00
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXX XXXXXX
XXX XXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
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XXXXXXXXX
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XXXXXXXXX
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XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
XXXXXXXXX
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WORKING INTEREST PARTNER RPPROVALS:

Joe E. Martinez, Jr. 1.875%

BY :

DATE :

TITLE

B B it Bk BB i S S ST i S e e B i Mt S St S St bl B S R i R B S o S e e e e e Dk T N

McHUGH APPROVALS:
LLAND
BY:

ENGR. ACCT. PRES. FIELD

APPR.




THIS IS A COLLECTION ITEM

Printed by P & M Printing, (303) 4234691

NOT A CASH ITEM

COLLECT DIRECTLY THROUGH_ Unitcd Cort 7 “wcidnchan Styarve
P. 0. 8ox Jico
- Aurora, (0 [
E L“E Y- h¥al acn
< a DATE.  oui2 7, 12%n8
2 O )
a ff Thirty (30) Days After Sight and Subject to Approval of Title
v o
o Pay to the .
W 2 “Orderof__ Demetric Martino: s 174,00
>
g &  Onz Hundred Seventy-Four and H0/100--eeovsecccmmmmomocm oo c e c o DOLLARS
- g With Exchange
O ¥ Consideration for_ 211 & Gas Lease, 5 vear, 23iu-un
Tojorome P. McHugh & Associates
£55 S. Cherry St., Suite 1225 =
Cenver, Colorado 89222 Randt E. Coliins
Description: DETACH BEFORE PRESENTING FOR PAYMENT
County 210 Arviha
State Hew JoX1c0

Gross Acres 1"-?

Ay ey e
l‘?.’ ca =it

)

Sec. 15: E£/21E/8, NE/ASE/4A Net Acres

OFFICE COPY



NARSSAU RESOURCES, INC. - AUTHORITY FOR EXPENDITURE

DATE : 27 JUNE 1989 AFE NO. : AS22ez2

LSE NAME: CARRACAS CANYON UNIT WELL NO.: 15 B-7
LOCATION: SW NE SEC 15, T3EN R4W COUNTY: RIO ARRIEBA
OPERATOR: MNASSAU RESOURCES, INC. STATE: NEW MEX.
DESCRIPTION: 412@" FRUITLAND COAL TEST

L R A - n R B R R B b L ot S St St ol ot i et R e el el e R e Bl BB S o S

ACCOUNTING EXPENDITURE TANGIBRLE INTANGIEBLE LEASEHOLD
CODE DESCRIPTION COosT cosT COSsTS
A-6B 105 TITLE COSTS XXXXXXXXX XXXXXXXXX 2, 002
AR—-ERZRS LLEGAL COSTS/SURFACE DAMAGES XXXXXXXXX 2,008 XXXXXXXXX
A-6REZA3 SURVEYOR/ARCHEOLOGIST/ROADS/LOCATION XXXXXXXXX 2@, a0@ XXXXXXXXX
A-ER2T4 CONTRACT DRILLING XXXXXXXXX 55, A28 XXXXXXXXX
A-6R2A5S MUD/CHEMICALS/ADDITIVES XXXXXXXXX 10,200 XXXXXXXXX
A-6RZGG WATER/PURCHASE/ TRANSPORTATION XXXXXXXXX INCL XXXXXXXXX
A-caeR7 OPEN HOLE LOGGING XXXXXXXXX 8,50@ XXXXXXXXX
R-&2228 MUD LOGGING XXXXXXXXX 1,000 XXXXXXXXX
A-cazvY3 DST/FORMATION TESTING XXXXXXXXX 1,000 XXXXXXXXX
A-EB21Q CORING/CORE ANALYSIS XXXXXXXXX 1,800 XXXXXXXXX
A-6RZ11 TRUCKING/HAUL ING/CATWORK XXXXXXXXX 1,000 XXXXXXXXX
A-er21e CEMENTING SERVICES XXXXXXXXX INCL XXXXXXXXX
R-6@213 RENTAL TOOLS AND EQUIPMENT XXXXXXXXX 1,002 XXXXXXXXX
A~BB21 4 PROF SERVICES AND EXPENSES XXXXXXXXX 2,000 XXXXXXXXX
A-6RZ1S SUPERVISION/OVERHEAD XXXXXXXXX Ty Q@A XXXXXXXXX
A-61216 CONTRRCT SERVICES/SUPPLIES XXXXXXXXX 1,520 XXXXXXXXX
A-ceac17 PLUG/ABANDON/ CLEANUP XXXXXXXXX B XXXXXXXXX
A-E2218 MISCELLANEOUS/CONTINGENCIES XXXXXXXXX 3y 000 XXXXXXXXX
R~ 320 CASING, SURFACE &/0R CONDUCTOR INCL XXXXXXXXX XXXXXXXXX
A-Ea303 CASING, INTERMEDIATE @ XXXXXXXXX XXXXXXXXX
A-~-6RAZD 4 FLOAT EGUIPMENT & CENTRALIZERS INCL XXXXXXXXX XXXXXXXXX
R-6RZAS CASING HEAD/ DRILLING FLANGE @ XXXXXXXXX XXXXXXXXX
A-6R3ZA6 NON-CONTROLLABLE EQUIPMENT B OXXXXXXXXX XXXXXXXXX
DRY HOLE COST: TOTAL %114, @02 (<< 2 112, 000 2, 020
A--6RZ31 CEMENTING SERVICES XXXXXXXXX 10, 20@ XXXXXXXXX
A~-ER232 COMPLETION UNIT/POWER SWIVEL/PUMP/PITS XXXXXXXXX 15,000 XXXXXXXXX
A~-6RE233 PERFORATING AND CASED HOLE LOGGING XXXXXXXXX 3,900 XXXXXXXXX
A~ER234 FORMATION TREATING/FRAC/ACID XXXXXXXXX S5, @28 XXXXXXXXX
A-6B235 RENTAL TOOLS & EQUIPMENT XXXXXXXXX Cy, 002 XXXXXXXXX
A-6R236 DIRT WORK/CONSTRUCTION XXXXXXXXX S0 XXXXXXXXX
A—-ERQ23 CONTRACT SERVICES/SUPPLIES XXXXXXXXX 1@, 20@ XXXXXXXXX
A-6ER238 SUPERVISION/OVERHEAD XXXXXXXXX 4,000 XXXXXXXXX
A-6R239 PROFESSIONAL SERVICES & EXPENSES XXXXXXXXX 1,000 XXXXXXXXX
A-6RE4Q MISCELLANEOUS/CONTINGENCIES XXXXXXXXX Dy 020 XXXXXXXXX
A-6RA3531 CASING, PRODUCTION &/0R LINER 25, 02@ XXXXXXXXX XXXXXXXXX
A-6RZ3: FLOAT EQUIPMENT & CENTRARLIZERS 2 XXXXXXXXX XXXXXXXXX
A-ERE33 TUBRING/PACKER/SPECIAL SUBRSURFACE EQUIP 3, 220 XXXXXXXXX XXXXXXXXX
A-6334 RODS/PUMP/AUXILLARY EQUIP 6, 228 XXXXXXXXX XXXXXXXXX
A-ERE3T TURING HEAD/CHRISTMAS TREE 7,000 XXXXXXXXX XXXXXXXXX
A-6R336 PUMPING UNIT/PRIME MOVER/COMPRESSOR 2@, AA@ XXXXXXXXX XXXXXXXXX
A-EB337 TANKS/STAIRWAY/WALKWAY C@, 200 XXXXXXXXX XXXXXXXXX
A-60338 SEPARATOR/TREATOR/PRODUCTION UNIT 2@, A2 XXXXXXXXX XXXXXXXXX
A-ER339 PIPELINE/POWERLINE 8@, Q@ XXXXXXXXX XXXXXXXXX
A-6R34Q VALVES/FITTINGS/LINE PIPE 2y 0@ XXXXXXXXX XXXXXXXXX
A-6RA341 NON-CONTROLLABLE EQUIP/MISC EQUIP SR XXXXXXXXX XXXXXXXXX
A-gRa3Z42 TRUCHKING/HAULING/TRANSPORTATION 1,300 XXXXXXXXX XXXXXXXXX
COMPLETION COSTS: TOTAL 297,000 (({ 191,000 106, @@ @
TOTAL WELL COSTS: %411, 002 (¢¢ 191,000 218, 220 2, 02@
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Demetrio Martinez

BY:

1.875%

APPR. BY:

LAND

TITLE
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McHUGH APPROVALS:

ENGR. ACCT. PRES.

FIELD

DATE:




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for

the Development and Operation of the Carracas Canyon Unit
Area, County of Rio Arriba , State of New Mexico, dated
January 27, 1987 ¢ in form approved on behalf of the

Secretary of the Interior, and in consideration of the execution
or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit
Agreement, the undersigned hereby expressly ratifies, approves
and adopts said Unit Agreement and also said Unit Operating
Agreement as fully though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under
existing option agreements or other interests in unitized
substances, covering any lands within the unit area in which the
undersigned may be found to have an o0il or gas interest.

This Ratification and Joinder shall be binding upon the
undersigned, its heirs, devisees, assigns Or successors 1in
interest.

EXECUTED this day of , 19 .

Demetrio Martinez

Address:
STATE OF )
)} ss.
COUNTY OF )
On this day of r 19 » before me personally
appeared _Demetrio Martinez + to me known to be the

person who executed the foregoing instrument and acknowledged
that _he executed the same as _his free act and deed.

IN WITNESS WHEREOF, I hereunto set my hand and official
seal.

Notary Public

My commission expires:




PRODUCERS 88-PAID UP
Rev. 5-60, No. 2

OIL AND GAS LEASE
June 89

AGREEMENT, Made and entered into the thh day of .18 , by and between

Demetrio Martinez
c¢/0 Joe E. Martinez, Jr. 81147

Rr_[])oso post office.address is P- O- BOX 1303 Y Pagosa Spr] ngs 3 CO . hereinafter called Lessor (whether one or more) and

ndermac Partners, a Coforado 650 S. Ch .

: , - . Cherry St., Suite 1225 0. 80222

genera] partnersh.] p ] whose post office address is .y ,&Zémm@gq}’lﬁf Eesg :
WITNESSETH, That the Lessor, for and in consideration of Ten and more DOLLARS

cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised,
leased and Jet, and by these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafter described, with the
exclusive right for the purpose of mining, exploring by geophysical and other methods, and vperating for and producing therefrom oil and all gas of
whatsoever nature or kind, with rights of way and eascments for laying pipe lines, and erectioy of serxcturfcblhereon to produce, save and take care
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of said products, all that certain tract of land situated in the County of

State of New Mex1. cO . described as follows, to-wit:

Township 32 North, Range 4 West
Section 15: E/2NE/4, NE/4SE/4
Section 10: Lots 6(28.37), 7(28.26),

8(28.28)
Section 14: NW/4SW/4

and containing 244 b 91 acres, more or less. ive

L. It is agreed that this lease shall remain in force for a term of XX /vears from this date and as long thereafter as oil or gas of whatsoever
nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided,
If, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but
Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in force so long as operations are being continu-
ously prosecuted on the leased premises or on acreage pooted therewith; and operations shall be considered to be continuously prosecuted if not
more than ninety (90) dayvs shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a
subsequent well. If after discovery of oil or gas on said land or on acreage pooled therewith, the production thercof should cease from any cause
after the primary term, this lease shall not terminate if Lessce commences additional drilling or re-working operations within ninetv (90) days from
date of cessation of production or from date of completion of dry hole. If oil or gas shall be discovered and produced as a result of such opera-
tions at or after the cxpiration of the primary term of this lease. this lease shall continue in force so long as oil or gas is produced from the leased
premises or on acreage pooled therewith,

2. Thisisa PAID-UP LEASE. In consideration of the down cash pavment, fLessor agrees that Lessee shall not be obligated, except as other-
wise provided herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or after the pri-
mary term surrender this lease as to all or any portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a
release or releases, and be relieved of all obligation thereafter aceruing as to the acreage surrendered.

3. In consideration of the premisecs the said Lessce covenants and agrees:

1st. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth
(1/8) part of all oil produced and saved from the Icased premises.

2nd. To pay Lessor one-cighth (1/8) of the gross proceeds each vear, pavable quarterly, for the gas from cach well where gas only is
found, while the same is being used off the premises, and if used in the manufacture of gasoline a rovalty of one-eighth (1/8), pavable
monthly at the prevailing market rate for gas.

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of pasoline or any other product
aroyalty of one-eighth (1/8) of the proceeds, at the mouth of the well, pavable monthlv at the prevailing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessee mayv pay or tender as rovalty to the rovalty owners One
Dollar per year per net rovalty acre retained hereunder, such pavment or tender to be made on or before the anniversary date of this tease next
ensuing after the expiration of 90 days from the date such well is shut in and thereaflter on or before the anniversary date of this lease during the
period such well is shut in, If such pavment or tender is made, it will be considered that gas is being produced within the meaning of this lease,

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the rovalties
(including any shut-in gas rovalty) herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole
and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from
the wells of Lessor,

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth,

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessce’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and
remove easing.

11. The rights of Lessor and Lessce hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by assignment
or otherwise) shall be binding on Lessee until Lessee has been (urnished with notice, consisting of certified copies of all recorded instruments or
doeuments and other information necessary to establish a complete chain of record title from Lessor, and then only with respect to pavments
thercafter made. No other kind of notice, whether actual or constructive, shall be binding on Lessee, No present or future division of Lessor’s
ownership as to different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s
operations may be conducted without regard to any such division. If all or any part of this lease is assigned, no leaschold owner shall be liable for
any act or omission of any other leaschold owner.

12. Lessee, at its option, is hereby given the right and power at any time and {rom time to time as a recurring right, either before or after
production, as to all or any part of the land described herein and is to anv one or more of the formations hereunder, to pool or unitize the lease-
hold estate and the mineral estate covered by this lease with other land, lease or leases in the immediate vieinity for the production of oil and pas,
or separately for the production of cither, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether authority
similar to this exists with respect to such other land, lease or leases. Likewise, units previousiy formed to include formations not producing oil or
gas, may be reformed to exclude such non-producing formations., The forming or reforming of any unit shall be accomplished by Lessec executing
and (iling of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may include land upon
which a well has theretofore been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or re-
working operations or a well shut in for want of a market anywhere on a umit which includes all or a part of this lease shall be treated as if it were
production, drilling or reworking operations or a well shut in for want of a market under this lease. In lieu of the rovalties elsewhere herein speci-
fied, including shut-in gas rovalties, Lessor shall receive on production from the unit so pooled rovalties onlv on the portion of such production
allocated to this lease; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease
and included in the unit bears to the total number of surface acres in such unit. In addition to the foregoing, Lessce shall have the right to unitirze,
pool, or combine all or any part of the above described lands as te one or more of the formations thereunder with other lands in the same general
area by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time,
with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this
Jease shall be deemed modified to conforin to the terms, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied bv compliance with the
drilling and development requircments of such plan or agreement, and this lcase shall not terminate or expire during the life of such plan or agree-
ment, In the event that said above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated to different portions of the land covered by said plan, then the produc-
tion allocated to any particular tract of land shall, for the purpose of computing the rovalties to be paid hereunder to Lessor, be regarded as having
been produced from the particular tract of land to which it is allocated and not to any other tract of land; and the royalty pavments to be made
hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit
plan of development or operation adopted by Lessee and approved by any governmental agency by executing the same upon request ol Lessce.,

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and
this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented
by, or if such failure is the result of, any such Law, Order, Rule or Regulation,

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and aprees that the Lessee shall have the right at anv
time to redeem for Legsor, by pavment, any mortpapes, tuxoes or other liens on the above deseribed Landy, In the event of default of pavment by
Lessor and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns,
hereby surrender and release all right of dower and homestead in the premises described herein, insofar as said right of dower and homestead may
in any way affect the purposes for which this lease is made, as recited herein.

15. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all
such partics who do exccute it as Lessor. The waord “Lessor,” as used in this lease, shall mean anv one or more or all of the parties who exccute
this lease as Lessor, All the provisions of this lease shall be binding on the heirs, suceessors and assigns of Lessor and Lessee.

IN WITNIESS WHEREFOF, this instrument is executed as of the date first above written,

Demetrio Martinez
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