BEFORE THE
OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO 'JANj1215§8

CASE 446: Phillips Petroleum Company's application for approval of
its 32-8 Unit Area embracing 27,500.28 acres of land in
San Juan County: Townships 31 and 32 N, Range 8 W.

- = .

TRANSCRIPT OF HEARING

December 16, 1952

BEFORE: Hon. Ed. Mechem, Governor and Chairman
Hon, Guy Shepard, Land Commissioner and Member
Hon, R. R. Spurrier, Director and Member

STATE OF NEW MEXICO
SSs
COUNTY OF BERNALILLO

I HEREBY CERTIFY That the within transcript of
hearing in the above styled case before the 01l Conserva-
tion Commission of the State of New Mexico is a true rec-
ord of the same to the best of my knowledge, skill and
ability.

DONE at Albuquerque, New Mexico, Degember 20,
o ? Z /gmwv

E., E., Gréefson
Reporter




MR, SPURRIER: We will go on to Case 446,

(Mr. Graham reads the notice of publication.)

MR, FOSTER: I have Jjust one witness,

May it please the Commission, this is an applica-
tion for the formation of one of those units, and the ap-
plication contains the identical provisions with previous
applications filed by the Phillips Petroleum Company.

I believe Mr. Knight has heretofore been quali-

fied and testified to the Commission here,

MR. SPURRIER: He has,

G. L. KNIGHT,

having been first duly sworn, testifled as follows:
DIRECT EXAMINATION

BY MR. FOSTER:

@ Will you state your name, please, sir?

A G. L, Knight.

Q@  Where do you reside, Mr. Knight?

A Bartelsville, Oklahoma.

Q@ By whom are you employed?

A Phillips Petroleum Company.

Q In what capacity?

A I am Division Geologist in charge of the San Juan
Division.

Q Do you have a map or plat that shows the proposed
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acreage to be included in the Phillips Petroleum Company's

32-8 Unit Area in San Juan County, New Mexico?

A I do.

Q Will you present that to the Commission, please,
sir?

MR, FOSTER: Will you mark that Phillips Petroleum
Company's Exhibit 17

Q Mr. Knight, for the purpose of the record, will
you state what information is reflected on that Exhibit 1?

A On thls exhibit the outline of the proposed unit
i1s the outline of the colored area. The yellow area is
Federal lands, the orange colored area State lands, the to-
tal acreage in this unit of 24,297 -- I beg your pardon,
27,500.28 acres., Of that 24,297.24, or 88.35 percent, are
Federal lands. 3,203.04, or 11,67 percent, are State lands.

Q Will you give us the legal description of that pro-
posed unit, the Township and Range?

A This is in San Juan County, New Mexico., The north-
ern part of the unit lies in Township 32 N, Range 8 W. The
southern part of the unit lies in Township 31 N, Range 8 W,

Q And percentagewlse, what percentage of the lnterest
owners have indicated a willigness to join in the unit?

A At the latest report 95.98 percent of the working
interests had jolned the unit,

Q@ Had joined the unit agreement?



A Yes, sir.

Q In your opinion, Mr. Knight, does the are proposed
to be included in this unit, is it adaptable to the forma-
tion of such unit? \

A In my judgment, 1t 1s.

Q Do you belleve operating under the proposed unit
agreement will promote the conservation of oil and gas and
prevent waste?

A I do.

MR, FOSTER: I believe that's all.

MR. SPURRIER: Does anyone have a question of this
Witness?

MR. GRAHAM: Mr. Knight, has any agreement been
cleared through the State Land Office?

MR. FOSTER: Yes, sir, it has, Mr. Graham.

MR. GRAHAM: Has the fee been paid?

(Laughter.)

MR. SPURRIER: Strike that.

Are there any further questions? If not, the wit-
ness may be eXxcused.

Is there any other comment in this case?

MR. FOSTER: I want to offer the plat in evidence.

MR, SPURRIER: Without objection, 1t will be re-
celved.

MR. FOSTER: I have a proposed order here.



MR. SPURRIER: The case will be taken under ad-

visement and we will move on to Case 447.
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BRFOal THE OIL CUNSERVATION COMMISSION OF
THS S1ATa OF KEW ka:JC0

1K THa ..ATTuR QF THE HEAKING CAL.SD BY
THe UIlL CONSLAVATION COMMIS..IUN OF T
3T Te IF Kb ARAICO FOR THE 2UrPoac JF

SINGIDERING TH. A PLICATION OF PHILLIPS ALk Mo, FFE
PETRIILUR COMTAKY, A Ucla™ani SORZIRATION,
FOR APPROVAL OF THo SAN JUAN 32-8 UNIT QUUKR RO, K13

AGAERKINT, bMBRACIKG IANDS Ik TU#ANSHIPS
31 AKD 32, AANQe B wE.T, R.X.7.¥4., SAM
JUAL SOURTY, Ai~ NLAICO, JONTAINIKG
27,5%00.28 ACHeS, MIRL O (I35,

BY THE COMMIS3] NS

This causs cmme on for hearing at 9100 o'elock a.m. on Deee:ber 1§,
1952, at Can'a Fe, Kew Yexico, before the 01l Conservation Commission of Kew
Fexioco, hereinafter referred as the "‘ommission”.

Kow on this /4 :hy of Desemder, 1952, the Commission, a quorum
being resent and having cansidered said application and the evidenee intro-
dused in support thereof and being fully advised in the premises,
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(1, [hat dwe publis notice having been given as recuired by law,
the Commission has jurisdietion of this eause and the subjeet natter thereof.

{2) That the proposed wnit plan will in principle tend to promote
a aanservation of oil and gas and the prevention of waste.

Lielddh 1. That this order shall be knowni as the

SICTION 2. (a) That the projeet herein referred to shall be known
as the San Juan 32-8 Unit igreessnt and shill hereinsfter be referred to as
the "“rojest™,

(b} That the ;lan by which the ‘roject shall be ojerated
shall be embraced in the forzs >f a unit agreement for the develiopment and
operation of the San Juan 32-8 Unit Ares referred to in applicantt's ipplication
and filed with said application, and such plan shall be knowr sa the _an Juan
32-8 Urit sgreement ?lan.

3. That the ian Juan 32-8 Unit igreement -larn shall be and
hereby is npprovod in yprinciple as & proper corservation measure; ;rovided,
however, that notwithstanding any of the provisions contained ir said unit
agreement this aprrovsl shall not bs considered as walving or relincuishing
in any samer any rights, duties or oblizationsz which are now, or say here-
after be, vested in the Kew Mexioo il Conservaiior Zommission by law rela-
tive to the supervision and control of operationis for explorsti.n ard develo;-
ssnt of any lmnds eommitted to said 3an Juan 32-8 Unit ~sreement or relaiive
to the produstion of oil or gue therefrom.

ILLEGIBLE




SECTI 4. (a) That the Unit Area shall be:
Bex Mexico Pringipel Yeridisn!

8 e

Sestions 1,2.3’“! All
Seetions 9,10,11,12,13,14,15,16: All
Sections 21,22,23,2h1 All

T h ' h 8 «

S“tim 7' lﬂtl 1.2.3,“.5’6’ hiaig. DE},
Seetion 8: Lots 1,2,3, and &, 3¢
Seetion 91 lots 1,2,3, and &, 33
sestion 101 lots 1,2,3, and &, Sg
Sestien 11t lots 1,2,3, and &, S¢
Seetion 121 lots 1,2,3, anmd &, 5§
Seotions 13,14,15,16,17: all

Section 18: lots 1,2,3, and 4, MgW;, bj
Section 19t lots 1,2,3, and L, by, bg
3eotions 20,21,22,23,24,25,26,27,28,271 ALl
Sestion 01 lLots 1,2,3, and &, BW., iy
Sestion 313 lots 1,2,3, and L, siW., Ej
Seations 32,33,34,35,363 All

Containing 27,50C.28 acres, more or less.

(b) Thst the Unit Ares may be enlarged or sontracted
as provided in said Plan,

ShCT]. . That the umit opsrator shall file with the Commission
an exeguted w%ml or sxeseted counterpart of the 3an Juas 32-8 Unit agree-

sent within 30 days after the sffeetive date thereeof.

SECTIN 6. That sny party owming rights in the unitized substances
who does mot now cowsit such rights to said uait agreemsnt before the effec-
tive date thereof may theresfter become a party theretc in acoordance with
the terms and conditimns of the unit agresment by subsoribing to sush agree-
ment or counterpart thereof or by ratifying the sams and, if the owner of a
working interest, by joinder in the related unit operating sgreesent in sceord
with the rrovisions thereof. The unit operator shall file with the Commission
within 0 dsys the duplicate original of any susch counterpart or ratification.

2aCTIR 7. This order shall become sffective upon spproval of said
asreemsnt by the Commissicmer of Public lanmds of the State of New Hexieo and
the "drector of the United States Geological Survey, sad shall terminate ipeo
facto upon the terminstior of said unit agreement. The last wnit opsrator
shall immediately notify the Commissioner in writing of such teraination.

DOMa at Santa Fe, New Hexieo, on the day and yesr hereinabove
designated.

- STATE OF ¥bw heilCO

Lo OIL CORScBYATISH COMSISSION

\ b tUwIR 1. MECHEM, Chalrman

ey GUY (HL7AdD, Hembe?




CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior,
under the act approved February 25, 1920, 41 Stat. 437, 30 U.S.C. Secs.
181, et seq., as amended by the act of August 8, 1946, 60 Stat. 950, and
delegated to the Director of the Geological Survey pursuant to Departmental
Order No. 2365 of October 8, 1947, 43 CFR S 4.611, 12 F, R. 6784, I do
hereby:

A, Approve the attaéhed aéreement for the development and
operation of the San Juan 32-8 Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessary
and advisable in the public interest for the purpose of more
properly conserving the natural resources.,

C. Certify and determine that the drilling, producing,
rental, minimum rovaltv. and rovalty requirements of all Federal
leases committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of

this agreement.

JAN 1 3 13983
Dated:

Bhor A NL_

£:"-- Director, United States Geological Survey




