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Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Oil Conservation Division

State of New Mexico

1220 South St. Francis Drive

Santa Fe. New Mexico 87505-4000

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
SAN JUAN COUNTY, NEW MEXICO
SECOND AMENDED 2003 PLAN OF DEVELOPMENT
Contract C40464

Ladies and Gentlemen:

By letter dated November 18, 2002 Philips Petroleum Company (Phillips), as Unit Operator, filed the 2003 Initial Plan of Development (POD) and
by letter dated May 13, 2003 filed the 2003 First Amended Plan of Development.

It is now proposed that the POD be amended to include the addition of seven (7) well to be drilled which was not included in the Initial POD.

The proposed well to be drilled is as follows:

Well Name Dedicated Acreage Formation Operation
San Juan 32-8 Unit #204A W/2 Sec 34-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #206A E/2 Sec 24-31N-8W Fruitland Coal Drill
San Juan 32-8 Unit #227A W/2 Sec 16-31N-8W Fruitland Coal Drill
San Juan 32-8 Unit #228A E/2 Sec 16-31N-8W Fruitland Coal Drill
San Juan 32-8 Unit #234A W/2 Sec 21-31N-8W Fruitland Coal Drill
San Juan 32-8 Unit #235A E/2 Sec 21-31IN-8W Fruitland Coal Drill
San Juan 32-8 Unit #242A W/2 Sec 4-31N-8W (NSP) Fruitland Coal Drill

These wells are located within the Fruitland Coal Participating Area and the ownership is reflected by the latest expansion ownership.

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent drainage and any others wells deemed necessary
or requested by the Unit Working Interest Owners under the terms and provisions ot the Unit Operating Agreement.

Per Section 10 of the San Juan 32-8 Unit Agreement, please confirm your approval of this First Amendment to the POD by executing in the
appropriate space and returning one (1) copy of this letter to the attention of the undersigned.

Respectfully youp,
{

g/\,?l_____

Skip Fraker, Land Analyst
ConocoPhillips

San Juan CBM Team
{832) 486-2392
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May 3, 2003

Bureau of Land Management
Farmington Resource Area
1235 La Plata Highway
Farmington, NM 87401

Commussioner of Public Lands
State of New Mexico

P.O. Box 1148

Santa Fe. New Mexico 87504-1148

01l Conservation Division

State of New Mexico

1220 South St. Francis Drive

Santa Fe, New Mexico 87505-4000

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
SAN JUAN COUNTY, NEW MEXICO
FIRST AMENDED 2003 PLAN OF DEVELOPMENT
Contract C40464
Ladies and Gentlemen:
By letter dated November 18, 2002 Philips Petroleum Company (Phillips). as Unit Operator, tiled the 2003 Initial Plan of Development (POD).

It is now proposed that the POD be amended to include the addition of six (6) well to be drilled which was not included in the Initial POD.

The proposed well to be drilled is as follows:

Well Name Dedicated Acreage Formation Operation
San Juan 32-8 Unit #208A E/2 Sec 29-32N-8W Mesaverde Drill
San Juan 32-8 Unit #240A W/2 Sec 3-31N-8W Mesaverde Drilt
San Juan 32-8 Unit #248A E/2 Sec 11-31IN-8W Mesaverde Drill
San Juan 32-8 Unit #250A W/2 Sec 33-32N-8W Mesaverde Drill
San Juan 32-8 Unit #259A E/2 Sec 22-32N-8W Mesaverde Drill
San Juan 32-8 Unit #260A E/2 Sec 18-32N-8W Mesaverde Drill

These wells are located within the Fruitland Coal Participating Area and the ownership is reflected by the latest expansion ownership.

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent drainage and any others wells deemed necessary
or requested by the Unit Working Interest Owners under the terms and provisions of the Unit Operating Agrecement.

Per Section 10 of the San Juan 32-8 Unit Agreement, please confirm your approval of this First Amendment to the POD by executing in the
appropriate space and returning one (1) copy of this letter to the attention of the undersigned.

Respectfully yours,
f

Skip Fraker, Land Analyst
ConocoPhillips

San Juan CBM Team
(832) 486-2392
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State of New Mexico

PATRICK H. LYONS .. TCOMMIESSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands _ Phomo{505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

March 17, 2003

Phillips Petroleum Company
5525 Hwy 64 NBU 3004
Farmington, New Mexico 87401

Attention: Mr. Skip Fraker

Re: San Juan 32-8 Unit
San Juan County, NM
Fruitland Participating Area
Twenty-Fourth Expansion — Effective 9/1/1999
Twenty-Fifth Expansion — Effective 1/1/2001

Dear Mr. Fraker:

We are in receipt of your letter of March 14, 2002 together with your application for approval of the
Twenty-Fourth and Twenty-Fifth expansions to the Fruitland participating area for the San Juan 32-8 Unit,
San Juan County, New Mexico.

The Bureau of Land Management approved the above referenced expansions by their letter of December
12, 2002.

The Commissioner of Public Lands concurs with the Bureau of Land Management and has this date
approved the above-referenced Fruitland participating area expansions.

Our approval is subject to like approval by the Bureau of Land Management and the New Mexico Oil
Conservation Division.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

=ty v

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

PL/JB/pm

pc: Reader File,
OCD-Attention: Mr. Roy Johnson
BLM-Farmington Attn: Mr. Wayne Townsend
TRD-Attention: Mr. Valdean Severson
RMD-Attention: Ms. Linda Vieira
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March 7, 2003

Bureau of Land Management
Farmington Resource Area
1235 La Plata Highway
Farmington, NM 87401

Commuissioner of Public Lands
State ot New Mexico

P. 0. Box 1148

Santa Fe, New Mexico 87504-1148

Oil Conservation Division

State of New Mexico

1220 South St. Francis Drive

Santa Fe, New Mexico 8§7505-4000

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
SAN JUAN COUNTY, NEW MEXICO
2003 PLAN OF DEVELOPMENT
Contract C40464

Gentlemen:

By letter dated November 18, 2002, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2003 Plan of
Development (POD).

The letter proposed the following wells to be drilled:

Well Name Location Formation Operation
San Juan 32-8 Unit #202A W/2 Sec 27-32N-8W Mesaverde Drill
San Juan 32-8 Unit #203A E/2 Sec 33-32N-8W Mesaverde Drill
San Juan 32-8 Unit #205A E/2 Sec 34-32N-8W Mesaverde Drill
San Juan 32-8 Unit #208A W/2 Sec 29-32N-8W Mesaverde Drill
San Juan 32-8 Unit #218A E/2 Sec 25-32N-8W Mesaverde/Pictured Cliffs Drill
San Juan 32-8 Unit #219A W/2 Sec 35-32N-8W Mesaverde/Pictured Cliffs Drill
San Juan 32-8 Unit #229A W/2 Sec 20-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #230A E/2 Sec 28-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #231A W/2 Sec 28-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #243A W/2 Sec 11-3IN-8W Fruitland Coal Driil
San Juan 32-8 Unit #249A E/2 Sec 3-3IN-8W Fruitland Coal Drill
San Juan 32-8 Unit #253A E/2 Sec 27-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #255A E/2 Sec 24-32N-8W Fruitland Coal Drill

San Juan 32-8 Unit #256A E/2 Sec 25-32N-8W Fruitland Coal Drill



This list indicated that some wells were to be drilled as Mesaverde and Mesaverde/Pictured Cliffs wells. This is
incorrect, as all of the proposed wells will be drilled as Fruitland Coal wells and the above well list should be
reflected as follows:

Well Name Location Formation Operation
San Juan 32-8 Unit #202A W/2 Sec 27-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #203A E/2 Sec 33-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #205A E/2 Sec 34-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #208A W/2 Sec 29-32N-8W Fruitland Coal Drili
San Juan 32-8 Unit #218A E/2 Sec 25-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #219A W/2 Sec 35-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #229A W/2 Sec 20-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #230A E/2 Sec 28-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #231A W/2 Sec 28-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #243A W/2 Sec 11-31N-8W Fruitland Coal Drill
San Juan 32-8 Unit #249A E/2 Sec 3-31N-8W Fruitland Coal Drill
San Juan 32-8 Unit #253A E/2 Sec 27-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #255A E/2 Sec 24-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #256A E/2 Sec 25-32N-8W Fruitland Coal Drili

I apologize any inconveniences this error may have caused. If you have further questions, please contact me.

Respectfully yours, R“‘\

: ‘-\\ﬂ\/ B

4>
LA

Skip Fraker

Coalbed Methane Land Analyst
ConocoPhillips

San Juan/Rockies Business Unit
(832) 486-2392



State of New Mexico

PATRICK H. LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766

P.0O. BOX 1148 www.nmstatelands.org
SANTA FE. NEW MEXICO 87504-1148

February 25, 2003

Phillips Petroleum Company s,
5525 Hwy. 64 NBU 3004
Farmington, NM 87401 BRI F

o

Attention: Mr. Skip Fraker

Re: San Juan 32-8 Unit
Commercial Determinations
Fruitland Coal Formation
San Juan 32-8 Unit Well No. 255, E/2 Sec.24-32N-8W
San Juan 32-8 Unit Well No. 261, W/2 Sec. 17-32N-8W
San Juan County, New Mexico

Dear Mr. Fraker:

We are in receipt of your letter of September 27, 2002 and a copy of the Bureau of Land Management’s
letter of November 5, 2002 regarding the referenced commercial determination for the San Juan 32-8 Unit
Well Nos. 255 and 261.

We concur with the Bureau of Land Management that the San Juan 32-8 Unit Well Nos. 255 and 261 are
commercial wells in the Fruitland Coal formation and should be included in the Fruitland Coal participating
area.

Please submit an application for the appropriate expansion of the Fruitland Coal participating area to this
office for approval.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

e éudf\

BY: /

JAMI BAILEY, Director

0il, Gas and Minerals Division

(505) 827-5744

PL/IB/pm

pc: Reader File
BLM-Farmington Attn: Mr. Wayne Townsend
OCD-Santa Fe Attn: Mr. Roy Johnson
TRD-Attin: Mr. Valdean Severson
RMD-Linda Vieira



&”ﬁ PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

November 18, 2002

Bureau of Land Management (3 copies)
Farmington Resource Area

1235 La Plata Highway

Farmington, NM 87401

Commussioner of Public Lands (2 copies)
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Oil Conservation Division (2 copies)
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
SAN JUAN COUNTY, NEW MEXICO
2003 PLAN OF DEVELOPMENT
Contract C40464

Gentlemen:

Conie -

DLIVISIUN

By letter dated February 4, 2002, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2002 Plan of
Development (POD). The POD indicated thirteen (13) wells were planned for 2002. The 2002 status is shown below.

Attached are maps for each participating area.
The following wells were drilled in 2002.

Well Name Dedicated Acreage

San Juan 32-8 Unit #264 W/2 Sec 9-32N-8W

San Juan 32-8 Unit #262 E/2 Sec 17-32N-8W

San Juan 32-8 Umit #258 W/2 Sec 15-32N-8W

San Juan 32-8 Unit #260 S/2 Sec 18-32N-8W

San Juan 32-8 Unit #17M W/2 MV&DK) Sec 23-31N-8W
San Juan 32-8 Unit #23M W72 MV&DK) Sec 14-31N-8W
San Juan 32-8 Unit #10M E/2 (MV&DK) Sec 24-31N-8W
San Juan 32-8 Unit #1B E/2 Sec 23-31N-8W

San Juan 32-8 Unit #21A E/2 Sec 15-31N-8W

San Juan 32-8 Unit #12B E/2 Sec 21-31N-8W

San Juan 32-8 Unit #28A E/2 Sec 16-31N-8W

Formation
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Mesaverde/Dakota
Mesaverde/Dakota
Mesaverde/Dakota
Mesaverde
Mesaverde
Mesaverde
Mesaverde




2003 PLAN OF DEVELOPMENT
SAN JUAN 32-8 UNIT
PAGE2

The following wells were recompleted in 2002.

Well Name Dedicated Acreage Formation
San Juan 32-8 Unit #45A W/2 Sec 14-32N-8W Pictured Cliffs
San Juan 32-8 Unit #46A E/2 Sec 14-32N-8W Pictured Cliffs

2002 Summary- The #258, 260, 262 & 264 Fruitland Coal wells were drilled on a drillblock basis within the Unit
Boundaries. The #1B, 12B, 21A, 28A, 10M, 17M & 23M wells were completed in the Mesaverde Participating Area.
The #10M, 17M & 23M Dakota wells were completed on a drillblock basis within the Unit Boundaries. The #10M,
17M & 23M wells were commingled. The #45A & 46A wells were recompleted in the Pictured Cliffs formations in
existing Mesaverde wells located within the Pictured Chiffs Participating Area. The #22, 37 & 41 wells were plugged
and abandoned. The #259 and 263 wells will be carried over into 2003. All downhole commingle operations were
conducted in accordance to existing regulatory parameters.

The Participating Areas which have been established in the San Juan 32-8 Unit are:

Formation Revision Effective
Fruitland Coal Twenty-Third 71197
Pictured Cliffs First 1/1/83
Mesaverde Nineteenth 7/1/83
Dakota Initial 2/10/82

Pursuant to Sec 10 of the San Juan 32-8 Unit Agreement, Phillips, as Unit Operator hereby submits the following wells
for the 2003 POD:

Well Name Location Formation Operation
San Juan 32-8 Unit #202A W/2 Sec 27-32N-8W Mesaverde Drill
San Juan 32-8 Unit #203A E/2 Sec 33-32N-8W Mesaverde Drill
San Juan 32-8 Unit #205A E/2 Sec 34-32N-8W Mesaverde Drill
San Juan 32-8 Unit #208A W/2 Sec 29-32N-8W Mesaverde Dl
San Juan 32-8 Unit #218A E/2 Sec 25-32N-8W Mesaverde/Pictured Cliffs Dnill
San Juan 32-8 Unit #219A W/2 Sec 35-32N-8W Mesaverde/Pictured Cliffs Drill
San Juan 32-8 Unit #229A W/2 Sec 20-32N-8W Fruitland Coal Dnll
San Juan 32-8 Unit #230A E/2 Sec 28-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #231A W/2 Sec 28-32N-8W Fruitland Coal Drill
San Juan 32-8 Umt #243A W/2 Sec 11-31N-8W Fruitland Coal Drill
San Juan 32-8 Unit #249A E/2 Sec 3-31N-8W Fruitland Coal Drill
San Juan 32-8 Unit #253A E/2 Sec 27-32N-8W Fruitland Coal Dnll
San Juan 32-8 Unit #255A E/2 Sec 24-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #256A E/2 Sec 25-32N-8W Fruitland Coal Dnil

The San Juan 32-8 Unit working interest owners have been contacted with respect to this POD and are being provided
with a copy of this letter. Phillips, as Unit Operator, will drill any wells that may be required to prevent drainage and
any other wells deemed necessary or requested by the Unit working interest owners under the terms and provisions of
the Unit Operating Agreement.



2003 PLAN OF DEVELOPMENT
SAN JUAN 32-8 UNIT
PAGE 3

Per Sec 10 of the Unit Agreement, please confirm your approval of this POD by signing in the appropriate space below
and returning an executed copy to my attention.

Respectfully yor

urs

=10 bl —
Skip Fraker
Phillips Petroleumn Company

San Juan Area-Land Dept.
(505) 599-3428

SAN JUAN 32-8 UNIT #14-08-001-446
2003 INITIAL PLAN OF DEVELOPMENT

Bureau of L.and Management Date

New Mexico Date
Commissioner of Public Lands

g /3 /oe

New M&co # Date / 4
O1l Conservatiofi Division




PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

PHILLIPS
R
Ur oo

November 18, 2002

Bureau of Land Management (3 copies)
Farmington Resource Area

1235 La Plata Highway

Farmington, New Mexico 87401

Commissioner of Public Lands (2 copies)
State of New Mexico

Attn: Mr. Ray Powell

P. 0. Box 1145

Santa Fe, New Mexico 87504-1148

01l Conservation Division (2 copies)
State of New Mexico

Attn: Ms. Lori Wrotenberry

1220 S. Saint Francis Dr.

Santa Fe, New Mexico 87505-4000

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
TWENTY-SIXTH EXPANSION - EFFECTIVE 9-1-01
TWENTY-SEVENTH EXPANSION -- EFFECTIVE 16-1-01
FRUITLAND PARTICIPATING AREA
SAN JUAN COUNTY, NEW MEXICO
C40464, LCN 650251, 651251

Ladies & Gentlemen:

Pursuant to Section 11(a) of the San Juan 32-8 Umit Agreement, #14-08-001-446, approved January 13, 1953, Phullips Petroleum
Company, as Unit Operator determined on the dates indicated below that the wells listed below are capable of producing unitized
substances in paying quantities from the Fruitland Formation. Therefore, this application for the Twenty-sixth and Twenty-seventh
Expansions of the Participating Area established for the Fruitland Formation is respectfully submitted for your approval as follows:

TWENTY-SIXTH EXPANDED PARTICIPATING AREA
EFFECTIVE SEPTEMBER 1. 2001

Dnilling Block New Acres Well Number
W72 Section 17-32N-8W 320.00 261

The San Juan 32-8 Unit #261 Well was completed August 13, 2001, with cumulative gas production of 38,603 MCF through July
31, 2002. The spacing unit for this well is described as the W/2 Section 17-32N-8W.

This well was deemed commercial per letter dated November 5, 2002 from the Bureau of Land Management.



San Juan 32-8 Unit
Twenty-stxth Expansion
Twenty-seventh Expansion
Page2

TWENTY-SEVENTH EXPANDED PARTICIPATING AREA
EFFECTIVE OCTOBER 1, 2001

Drilling Block New Acres Well Number
E/2 Section 24-32N-8W 320.00 #255

The San Juan 32-8 Unit #255 Well was completed September 30, 2001 with cumulative gas production of 82,799 MCF through
July 31, 2001. The spacing unit for this well 1s described as the E/2 Section 24-32N-8W.

This well was deemed commercial per letter dated November 5, 2002.

Enclosed herewith are Schedule XXVII for the Twenty-sixth Expanded Participating Area and Schedule XXVIII for the Twenty-
seventh Expanded Participating Area for the Fruitland Formation. These schedules describe the participating areas and indicate the
percentages of unitized substances allocated to the unit tracts according to the Fruitland Formation ownership of such tracts. Also
mncluded 1s a map reflecting the boundaries of the Unit, and the proposed Twenty-sixth and Twenty-seventh Expansions of the San
Juan 32-8 Unit Fruitland Participating Area.

Unless this application is disapproved or contested, the Twenty-sixth Expanded Participating Area 1s effective as of September 1,
2001, and the Twenty-seventh Expansion Participating Area is effect as of October 1, 2001. Copies of this application are being
sent to the Unit working interest owners,

Respectfully yours

A

Skip Fraker

Phillips Petroleum Company

San Juan Area — Land Department
(505)599-3428



SAN JUAN 32-8 UNIT

FRUITLAND COAL PARTICIPATING AREA OWNERS

PHILLIPS PETROLEUM COMPANY

PHILLIPS — NEW MEXICO PARTNERS, L.P.
PHILLIPS — SAN JUAN LIMITED PARTNERSHIP
BURLINGTON RESOURCES OIL & GAS COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP
CINCO GENERAL PARTNERSHIP

FOUR STAR OIL & GAS COMPANY

ANDREW B. KELLY, JR.

CHARLES E. KELLY

SUSANNAP.KELLY

SUSANNAP.KELLY, JR.

WILLIAMS PRODUCTION COMPANY
WINTERGREEN ENERGY CORPORATION

SAN JUAN 32-8 #255
FRUITLAND COAL DRILLBLOCK OWNERS

PHILLIPS PETROLEUM COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP
WILLIAMS PRODUCTION COMPANY

SAN JUAN 32-8 #261
FRUITLAND COAL DRILLBLOCK OWNERS

PHILLIPS PETROLEUM COMPANY
WILLIAMS PRODUCTION COMPANY



The signatory approvals below are for the Twenty-sixth and Twenty-seventh Expanded Participating area of the Fruitland
Formation in the San Juan 32-8 Unit #14-08-001-446.

Approved

Assistant District Manager-Minerals
Bureau of Land Management
Subject to like approval by the
Commussioner of Public Lands

And the Oil Conservation Division

Approved

Commissioner of Public Lands
Subject to like approval by the
Bureau of Land Management and
the Oil Conservation Division

Approved
0il Conservation Division
Subject to like approval by the
Bureau of Land Management and
the Commissioner of Public Lands
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(encluding the 24th & 25th waiting approval)

Existing Fruitland Coal Participating Area
26th Fruitland Coal Expanded Area

Effective  9-1-2001

27th Fruitland Coal Expanded Area

Fruifland Coal Well
Fruitland Sand Well
Effective 10-1-2001

SAN JUAN COUNTY, NEW MEXICO

SAN JUAN 32-8 UNIT
FRUITLAND COAL EXPANSION

7
NN

A
L4

PHILLIP PETROLEUM COMPANY

November 18, 2002
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FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

% PHILLIPS PETROLEUM COMPANY

September 27, 2002

Bureau of Land Management
Farmington Resource Area

1235 La Plata Highway
Farmington, New Mexico 87401

State of New Mexico
Commissioner of Public Lands
P.O.Box 1148

Santa Fe, New Mexico 87501-1148

State of New Mexico

Oil Conservation Division
1220 Saint Francis Drive 4000
Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
COMMERCIALITY DETERMINATION
SAN JUAN 32-8 UNIT #255 WELL
SAN JUAN 32-8 UNIT #261 WELL
SAN JUAN COUNTY, NEW MEXICO
C40464

Gentlemen:

Pursuant to the provisions of Section 11(a) of the San Juan 32-8 Unit Agreement, #14-08-001-446, approved January 13, 1953,
Phillips Petroleum Company (Phillips) has determined that the San Juan 32-8 Unit #255 and #261 wells arc capable of
producing unitized substances in paying quantities from the Fruitland formation. Phillips requests confirmation of these paying
well determinations. A summary of production and economic data is enclosed for each well.

Upon receipt of approval from the Bureau of Land Management and concurring responses form the Commissioner of Public
Lands and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted.

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned,
should you have any questions.

Respectiully yours,

i
N I’] :
sﬁ; Frak}; d

San Juan Area-Land Dept.
(505) 599-3428



SAN JUAN 32-8 UNIT
FRUITLAND COAL OWNERS

PHILLIPS PETROLEUM COMPANY

PHILLIPS - NEW MEXICO PARTNERS, L.P.
PHILLIPS — SAN JUAN LIMITED PARTNERSHIP
BURLINGTON RESOURCES OIL & GAS COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP
CINCO GENERAL PARTNERSHIP

FOUR STAR OIL & GAS COMPANY

ANDREW B. KELLY, JR.

CHARLES E. KELLY

SUSANNA P.KELLY

SUSANNA P. KELLY, JR.

WILLIAMS PRODUCTION COMPANY
WINTERGREEN ENERGY CORPORATION

SAN JUAN 32-8 #255
FRUITLAND COAL DRILLBLOCK OWNERS

PHILLIPS PETROLEUM COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP
WILLIAMS PRODUCTION COMPANY

SAN JUAN 32-8 #255
FRUITLAND COAL DRILLBLOCK OWNERS

PHILLIPS PETROLEUM COMPANY
WILLIAMS PRODUCTION COMPANY



Phillips Petroleum Company
Commerciality Determination

San Juan 32-8 Unit #255
Fruitiand Coal
NE/4 Section 24 32N-8W
San Juan County, New Mexico

Date Spud: 09/04/2001
Date of Completion: 09/30/2001
Date of First Delivery: 12/2712001
Total Well Costs: $550,000 {1}
Current Gas Price ($/mcf): $1.85 {2
BLM Royalty: 12.5%

% Production Taxes: 3.75000 Severance

4.00000 School
0.99500 Ad Valorem
0.19000 Conservation
0.17910 Prod Equip
9.11410

Estimated Gross Annual Production
and Operating Expenses

Gas Operating
Period Year MCF {43 Expense, $ {3}

1 2001 397 2,264

2 2002 141,694 27172
3 2003 142,312 27,172
4 2004 131,622 27,172
5 2005 109,031 27,172
8 2006 91,231 27172
7 2007 77,098 27,172
8 2008 65,735 27,172
9 2008 56,495 27,172
10 2010 48,906 27,172
11 2011 42,615 27,172
12 2012 37,356 27,172
13 2013 32,927 27,172
14 2014 29,170 27,172
15 2015 25,962 27,172
16 2016 23,207 27172
17 2017 20,827 27,172

Total 1.076,584

Notes:
{1} Total well costs, based on average 2001 costs, include drilling, completion, gathering lines and surface facilities.
{2} Gas price is actual until 2003 then a forecasted price of $2.18 was used for the life of the well.
{3} Operating costs are approximate over life.

{4} The gas forecast is based on actual production through 2001, assumed to be flat for 19 months, and
then a hyperbolic decline. This is considered to be a conservative forecast.



Phillips Petroleum Company
Monthly Production Data
San Juan 32-8 Unit #255
Fruitland Coal

NE/4 Section 24 32N-8W
San Juan County, New Mexico

2001 Monthly Production

Gas Water

Yr Mo MCF BBLS
2001 Dec 397 0
1 mos. 2001 397 0

2002 Monthly Production

Gas Water

Yr Mo MCF BBLS
2002 Jan 5,041 1,430
2002 Feb 11,029 879
2002 Mar 13,755 1,311
2002 Apr 13,799 1,434
2002 May 14,500 0
2002 Jun 12,400 1,350
2002 Jul 11,878 0

7 mos. 2002 82,402 6.404
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Phillips Petroleum Company
Commerciality Determination

San Juan 32-8 Unit #261
Fruitland Coal
SW/4 Section 17 32N-8W
San Juan County, New Mexico

Date Spud: 07/20/2001
Date of Completion: 09/30/2001
Date of First Delivery: 12/27/2001
Total Welli Costs: $550,000 {1}
Current Gas Price ($/mcf): $1.85 (&
BLM Royalty: 12.5%

% Production Taxes: 3.75000 Severance

4.00000 School
0.99500 Ad Valorem
0.19000 Conservation
0.17910 Prod Equip
9.11410

Estimated Gross Annual Production
and Operating Expenses

Gas Operating
Period Year MCF {4y Expense, $ {3}
1 2001 8,252 11,322
2 2002 63,745 27,172
3 2003 92,459 27172
4 2004 124,554 27,172
5 2005 161,053 27172
6 2006 174,847 27,172
7 2007 175,208 27,172
8 2008 151,679 27,172
9 2009 126,115 27,172
10 2010 105,978 27,172
11 2011 89,902 27,172
12 2012 76,915 27,172
13 2013 66,309 27,172
14 2014 57,663 27172
15 2015 50,287 27,172
16 2016 44,185 27,172
17 2017 39,030 27,172
Total 1.608.081

Notes:
{1} Total well costs, based on average 2001 costs, include drilling, completion, gathering lines and surface facilities.
{2} Gas price is actual until 2003 then a forecasted price of $2.18 was used for the life of the well.
{3} Operating costs are approximate over life.
{4} The gas forecast is based on actual production through 2001, estimated production to peak rate
(50% of max Pitot test during completion), and then a hyperbolic decline. Production profile is based
on response observed in nearby wells. The forecast is considered to be conservative.



Phillips Petroleum Company
Monthly Production Data

San Juan 32-8 Unit #261
Fruitland Coal
SW/4 Section 17 32N-8W
San Juan County, New Mexico

2001 Monthly Production

Gas Water

Yr Mo MCF BBLS
2001 Aug 210 480
2001 Sep 108 0
2001 Oct 99 0
2001 Nov 3,190 3,593
2001 Dec 4,645 2,022
5 mos. 2001 8,252 6.095

2002 Monthly Production

Gas Water

Yr Mo MCF BBLS
2002 Jan 5,027 1,135
2002 Feb 3,786 1,429
2002 Mar 3,139 1,583
2002 Apr 3,274 1,945
2002 May 3,947 0
2002 Jun 4,902 1,569
2002 Jul 6,276 0

7 mos. 2002 30,351 7.661



Pressure, ps

San Juan 32-8 #261
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% PHILLIPS PETROLEUM COMPANY

FARMINGTON. NEW MEXICO 87401
5525 HWY. 64 NBU 3004

March 14, 2002

Bureau of Land Management (3 copies)
Farmington Resource Area

1235 La Plata Highway

Farmington, New Mexico 87401

Commissioner of Public Lands (2 copies)
State of New Mexico

Attn: Mr. Ray Powell

P. O.Box 1145

Santa Fe, New Mexico 87504-1148

Oil Conservation Division (2 copies)
State of New Mexico

Attn: Ms. Lori Wrotenberry

1220 8. Saint Francis Dr.

Santa Fe, New Mexico 87505-4000

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
TWENTY-FOURTH EXPANSION - EFFECTIVE 9-1-99
TWENTY-FIFTH EXPANSION - EFFECTIVE 1-1-01
FRUITLAND PARTICIPATING AREA
SAN JUAN COUNTY, NEW MEXICO
C40464, LCN 650251, 651251

Ladies & Gentlemen:

Pursuant to Section 11(a) of the San Juan 32-8 Unit Agreement, #14-08-001-446, approved January 13, 1953,
Phillips Petroleum Company, as Unit Operator determined on the dates indicated below that the wells listed below
are capable of producing unitized substances in paying quantitics from the Fruitland Formation. Therefore, this
application for the Twenty-fourth and Twenty-fifth Expansions of the Participating Area established for the
Fruitland Formation is respectfully submitted for your approval as follows:

TWENTY-FOURTH EXPANDED PARTICIPATING AREA
EFFECTIVE SEPTEMBER 1, 1999

Drilling Block New Acres Well Number
W/2 Section 19-32N-8W 223.40 247

The San Juan 32-8 Unit #247 Well was completed August 11, 1999, with cumulative gas production of 823,866
MCF through November 31, 2000. The spacing unit for this well is described as the W/2 Section 19-32N-8W.

This well was deemed commercial per letter dated February 13, 2001 from the Bureau of Land Management.



San Juan 32-8 Unit

Twenty-fourth Expansion
Twenty-fifth Expansio
March 12, 2002

Page 2

TWENTY-FIFTH EXPANDED PARTICIPATING AREA
EFFECTIVE JANUARY 1, 2001

Drilling Block New Acres Well Number
E/2 Section 19-32N-8W 320.00 #257

The San Juan 32-8 Unit #257 Well was completed December 12, 2000 with cumulative gas production of 135,801
MCF through August 31, 2001. The spacing unit for this well is described as the E/2 Section 19-32N-8W.

This well was deemed commercial per letter dated November 20, 2001.

Enclosed herewith are Schedule XXV for the Twenty-fourth Expanded Participating Area and Schedule XXVI for
the Twenty-fifth Expanded Participating Area for the Fruitland Formation. These schedules describe the
participating areas and indicate the percentages of unitized substances allocated to the unit tracts according to the
Fruitland Formation ownership of such tracts. Also included is a map reflecting the boundaries of the Unit, and the
proposed Twenty-fourth and Twenty-fifth Expansions of the San Juan 32-8 Unit Fruitland Participating Area.

Unless this application is disapproved or contested, the Twenty-fourth Expanded Participating Area is effective as of
September 1, 1999, and the Twenty-third Expansion Participating Area is effect as of January 1, 2001. Copies of
this application are being sent to the Unit working interest owners.

Respectfully yours,

oo Wil

Skip Fraker
San Juan Area — Land Department
(505)599-3428

cc: San Juan 32-8 Unit Owners
W. D. Jaap (r) Supervisors



The signatory approvals below are for the Twenty-fourth and Twenty-fifth Expanded Participating area of the
Fruitland Formation in the San Juan 32-8 Unit #14-08-001-446.

Approved

Assistant District Manager-Minerals
Bureau of Land Management
Subject to like approval by the
Commissioner of Public Lands

And the Oil Conservation Division

Approved

Commissioner of Public Lands
Subject to like approval by the
Bureau of Land Management and
the Oil Conservation Division

Approved

Qil Conservation Division

Subject to like approval by the
Bureau of Land Management and
the Commissioner of Public Lands
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Existing Fruitland Coal Participating Area

24th Fruitland Coal Expanded Area

Effective 9-1-1999
25th Fruitland Coal Expanded Area

Fruitland Coal Well
Effective 1-1-2001

Fruifland Sand Well

SAN JUAN 32-8 UNIT
FRUITLAND COAL EXPANSION

A
//
N

SAN JUAN COUNTY, NEW MEXICO

PHILLIP PETROLEUM COMPANY

March 17, 2002




COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505)827-5853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505) 827-4262

PUBLIC AFFAIRS
Phone (505) 827-1245
Fax (505)827-5766

March 4, 2002

New Mexico State Land Office
Commissioner of Public Lands
Ray Powell, M..S., D.V.M.

Phillips Petroleum Company

5525 HWY. 64 NBU 3004

Farmington, New Mexico 87401

Attn:  Mr. Jim Ball

Re: 2002 Plan of Development
San Juan 32-8 Unit
San Juan County, New Mexico

Dear Mr. Ball:

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505) 8274739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505) 8274739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505)3827-5711

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our
approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit
may exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S,, D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY (%4, - *//%

JAMI BAILEY, Director

0il], Gas and Minerals Division

(505) 827-5744

RP/IB/cpm

xc: Reader File

OCD BLM



FARMINGTON. NEW MEXICO 87401
5525 HWY. 64 NBU 3004

PHILLIPS PETROLEUM COMPANY

February 4, 2002

Bureau of Land Management (3 copies)
Farmington Resource Area

1235 La Plata Highway

Farmington, New Mexico 87401

Commissioner of Public Lands (2 copies)
State of New Mexico

P.O. Box 1148

Santa Fe, New Mexico 87504-1148

Oil Conservation Division (2 copies)
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
Rio Arriba County, New Mexico
2002 Plan of Development
Contract C40464

Gentlemen:

By letter dated January 15, 2001, Phillips Petroleum Company (Phillips}) as Unit Operator filed the 2001 Plan of Development
(POD). The initial POD indicated twelve (12) wells were planned to be drilled. The POD was then amended by letter dated
April 6, 2001 (First Amendment). The First Amendment reflected a change of scope for the #15A well to include drilling to
the Dakota formation. However, the #15A well was only drilled and completed in the Mesaverde formation. The 2001 status
is shown below:

1. Attached is a unit production map.

2. The following wells were drilled in 2001.
Well Name Dedicated Acreage Formation
San Juan 32-8 Unit #1A E/2 Section 23-31N-8W Mesaverde
San Juan 32-8 Unit #15A W/2 Section 24-31N-8W Mesaverde
San Juan 32-8 Unit #16A W/2 Section 15-31N-8W Mesaverde
San Juan 32-8 Unit #26A W/2 Section 16-31N-8W Mesaverde

San Juan 32-8 Unit #45A
San Juan 32-8 Unit #46A
San Juan 32-8 Unit #255
San Juan 32-8 Unit #256
San Juan 32-8 Unit #2611

W/2 Section 14-32N-8W
E/2 Section 14-32N-8W
E/2 Section 24-32N-8W
E/2 Section 25-32N-8W
W72 Section 17-32N-8W

Mesaverde/Pictured Cliffs
Mesaverde/Pictured Cliffs
Fruitland Coal
Fruitland Coal
Fruitiand Coal

The #1A, #15A, #16A and #26A wells were drilled as infill wells in the Mesaverde Participating Area. The #45A and #46A
wells were drilled as infill wells in both the Pictured Cliffs Participating Area and the Mesaverde Participating Area. The #255
and the #261 wells were drilled as Drill Block Fruitland coal wells whereas the #256 was drilled as a Fruitland Coal
Participating Area well. The #260, #262 and the #263 wells will be carried over to the 2002 dnllmg program.



San Juan 32-8 Unit

2002 Plan of Development
February 4. 2002
Page 2
3. The following well was recompleted in 2001.
Well Name Dedicated Acreage Formation

San Juan 32-8 #4 SW/4 Section 15-32N-8W Pictured Cliffs (Drill Block)*

* The San Juan 32-8 #4 well was a Mesaverde well that was recompleted as a Pictured Cliffs Drill Block. The Mesaverde formation was plugged and
abandoned.

2001 Summary- Four (4) Mesaverde wells were completed and three (3) Fruitland Coal wells were completed, all as singles.
There were two (2) downhole commingled Pictured Cliffs/Mesaverde wells drilled. One (1) Mesaverde well was recompleted
in the Pictured Cliffs formation and its Mesaverde formation was plugged and abandoned. All downhole commingle and
recompletion operations were conducted in accordance with existing regulatory parameters.

The Participating Areas which have been established in the 32-8 Unit are:

Formation Revision Effective
Fruitland Coal Fifteenth 6/1/95
Mesaverde Sixteenth 1/1/86
Dakota Twelfth 8/18/99

Pursuant to Section 10 of the San Juan 32-8 Unit Agreement, Phillips, as Unit Operator, hereby submiits the following wells for
the 2002 POD:

Well Name Dedicated Acreage Formation Operation
San Juan 32-8 Unit #264 W/2(FC) Section 9-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #263 E/2(FC) Section 15-32N-8W Fruitland Coal Drill
San Juan 32-§ Unit #262 E/2(FC) Section 17-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #258 W/2(FC) Section 15-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #259 E/2(FC) Section 22-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #260 W/2(FC) Section 18-32N-8W Fruitland Coal Drill
San Juan 32-8 Unit #17M W/2(MV&DK) Section 23-31N-8W Mesaverde/Dakota Drill
San Juan 32-8 Unit #23M W/2(MV&DK) Section 14-31N-8W Mesaverde/Dakota Driil
San Juan 32-8 Unit #10M E/2(MV&DK) Section 24-31N-8W Mesaverde/Dakota Drill
San Juan 32-8 Unit #1B E/2(MV) Section 23-31N-8W Mesaverde Drill
San Juan 32-8 Unit #21A E/2(MV) Section 15-3IN-8W Mesaverde Drill
San Juan 32-8 Unit #12B W/2(MV) Section 21-31N-8W Mesaverde Drill
San Juan 32-8 Unit #28A E/2(MV) Section 16-31N-8W Mesaverde Drill

The San Juan 32-8 Unit working interest owners have been contacted with respect to this POD and are being provided with a
copy of this letter. Phillips, as Unit Operator, will drill any wells that may be required to prevent drainage and any other wells
deemed necessary or requested by the Unit working interest owners under the terms and provisions of the Unit Operating
Agreement.

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the appropriate space below and
returning an executed copy to my attention.

gnior Land Specialist
San Juan Area

. (505) 599-3410 -
* cc: Mike Campbell (r) C40464



SAN JUAN 32-8 UNIT #14-08-001-446
2002 INITIAL PLAN OF DEVELOPMENT

Bureau of Land Management Date
New Mexico Commissioner of Public Lands Date
New Melxco OA Zonservation Division Date

cc: San Juan 32 8 Unit Owners
Michael L. Campbell (r) C40464
W. D. Jaap (r) local supervisors
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COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505) 827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505)827-5853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505)827-4262

PUBLIC AFFAIRS
Phone (505) 827-1245
Fax (505) 827-5766

January 8, 2002

New Mexico State Land Office
Commissioner of Public Lands
Ray Powell, M.S., D.V.M.

Phillips Petroleum Company

5525 Hwy. 64 NBU 3004
Farmington, NM 87401

Attention: Mr. Skip Fraker

Re: San Juan 32-8 Unit
Commercial Determinations
Fruitland Coal Formation
San Juan 32-8 Unit Well No. 257, E/2 19-32N-8W
San Juan County, New Mexico

Dear Mr. Fraker:

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax  (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505) 827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505)827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505)827-5711

We are in receipt of your letter of November 8, 2001 and a copy of the Bureau of Land Management’s letter
of November 20, 2001 regarding the referenced commercial determination for the San Juan 32-8 Unit Well

No. 257.

We concur with the Bureau of Land Management that the San Juan 32-8 Unit Well No. 257 is a commercial
well in the Fruitland Coal formation and should be included in the Fruitland Coal participating area.

Please submit an application for the appropriate expansion of the Fruitland Coal participating area to this

office for approval.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S.,D.V.M.
COMMISSIONER OF PUBLIC LANDS

%mQ
BY:

JAMI BAILEY, Director

=

§e
/

Oil, Gas and Minerals Division

(505) 827-5744

RP/IB/pm

pe: Reader File

BLM-Farmington Attn: Mr. Wayne Townsend
OCD-Santa Fe Attn: Mr. Roy Johnson
TRD-Attn: Mr. Valdean Severson
RMD-Linda Vieira



rvy| PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

November 8, 2001

Bureau of Land Management
Farmington Resource Area

1235 La Plata Highway
Farmington, New Mexico 87401

State of New Mexico
Commissioner of Public Lands

P. O. Box 1148

Santa Fe, New Mexico 87501-1148

State of New Mexico

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
COMMERCIALITY DETERMINATION
SAN JUAN 32-8 UNIT #257 WELL
SAN JUAN COUNTY, NEW MEXICO
C40464

Gentlemen;

Pursuant to the provisions of Section 11(a) of the San Juan 32-8 Unit Agreement, #14-08-001-446, approved January 13, 1953,
Phillips Petroleurn Company (Phillips) has determined that the San Juan 32-8 Unit #257 Well is capable of producing unitized
substances in paying quantities from the Fruitland formation. Phillips requests confirmation of this paying well determination.

A summary of production and economic data is enclosed for each well.

Upon receipt of approval from the Bureau of Land Management and concurring responses form the Commissioner of Public
Lands and Qil Conservation Division, the formal Participating Area schedules will be prepared and submitted.

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned,

should you have any questions.

Respectfully yours,

g hl—

San Juan Area-Land Dept.
(505) 599-3428

cc: J. L. Mathis (r) C40464



SAN JUAN 32-8 UNIT
FRUITLAND COAL OWNERS

PHILLIPS PETROLEUM COMPANY

PHILLIPS — NEW MEXICO PARTNERS, L.P.
PHILLIPS — SAN JUAN LIMITED PARTNERSHIP
BURLINGTON RESOURCES OIL & GAS COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP

FOUR STAR OIL & GAS COMPANY

ANDREW B. KELLY, JR.

CHARLES E. KELLY

SUSANNA P. KELLY

SUSANNA P. KELLY, JR.

WILLIAMS PRODUCTION COMPANY
WINTERGREEN ENERGY CORPORATION



Phillips Petroleum Company

Commerciality Determination

San Juan 32-8 Unit #257
Fruitland Coal
W/2 Section 19 32N-8W
San Juan Co., NM

Date Spud: 11/21/2000
Date of Completion: 12/12/2000
Date of First Delivery: 12/22/2000
Total Well Costs: $550,000 {1}
Current Gas Price ($/mcf): $1.60 {2
BLM Royalty: 12.5%

% Production Taxes: 3.75000 Severance

4.00000 School
0.99500 Ad Valorem
0.19000 Conservation
0.17810 Prod Equip
9.11410

Estimated Gross Annual Production
and Operating Expenses

Gas Operating
Period Year MCF {4y Expense, $ {3}
1 2000 727 2,917
2 2001 257,801 35,000
3 2002 330,816 35,000
4 2003 270,850 35,000
5 2004 221,753 35,000
6 2005 181,556 35,000
7 2006 148,645 35,000
8 2007 121,701 35,000
9 2008 99,640 35,000
10 2009 81,578 35,000
11 2010 66,791 35,000
12 2011 54,684 35,000
13 2012 44,771 35,000
14 2013 36,656 35,000
15 2014 30,011 35,000
16 2015 24,571 35,000
17 2016 20,117 35,000
Total 1,992,667
Notes:

{1} Total well costs include drilling, completion, gathering lines and surface facilities.
{2} Gas price is a conservative netback price (actual received at completion was much higher).
{3} Operating costs are approximate over life.
{4} The gas forecast is conservative (no inclining production). Flat through 2001 followed by
a simple exponential decline (20%/year).



Phillips Petroleum Company

Monthly Production Data
San Juan 32-8 Unit #257
Fruitland Coal

W/2 Section 19 32N-8W
San Juan Co., NM

2000 Monthly Production @ 15.025#

Gas Water

Yr Mo MCF BBLS
2000 Dec 727 640

1 mos. 2000 727 640

2001 Monthly Production @ 15.025#

Gas Water
Yr Mo MCF BBLS
2001 Jan 2,019 1,440
2001 Feb 567 1,444
2001 Mar 210 0
2001 Apr 17,787 3,457
2001 May 33,182 2,716
2001 Jun 24,898 2,459
2001 Jul 26,867 3,339
2001 Aug 30,271 0

8 mos. 2001 135,801 14,855
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&“5 PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401 )
5525 HWY. 64 NBU 3004 : , April 6, 2001

Bureau of Land Management (3 copies)
Farmington Field Office

1235 La Plata Highway MAY - 9 200!
Farmington, New Mexico 87401 o Ui

-
S

Commussioner of Public Lands (2 copies)
State of New Mexico

PO Box 1148

Santa Fe, New Mexico 87501-1148

Oil Conservation Division (2 copies)
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: San Juan 32-8 Unit
#14-08-001-446
San Juan County, New Mexico
First Amended 2001 Plan of Development

Ladies and Gentlemen:

By letter dated January 15, 2001 Philips Petroleum Company (Phillips), as Unit Operator, filed the 2001 Initial Plan of Development
(POD).

It is now proposed that the POD be amended to reflect the change of scope in the #15A well which will add the Dakota formation and
commingle the Mesaverde/Dakota production.

The proposed wells to be drilled are as follows:

Well Name Dedicated Acreage Formation Operation
San Juan 32-8 Unit #15M W/2 Section 24-3IN-8W Mesaverde/ Dnll
Dakota

The Mesaverde drillblock for this well are located within the Mesaverde Participating Area and the drill block is owned by the
participating area owners. The Dakota Drillblock is not located within the Dakota Participating Area and is owned by Phillips Petroleum
Company.

Phillips Petroleum Company, as Unit Operator, will drill (or recomplete) any wells that may be required to prevent drainage and any
others wells deemed necessary or requested by the Unit Working Interest Owners under the terms and provisions of the Unit Operating

Agreement.

Per Section 10 of the San Juan 32-8 Unit Agreement, please confirm your approval of this First Amendment to the POD by executing in
the appropriate space and returning one (1) copy of this letter to the attention of the undersigned.

Respectfully your,

Skip Fraker
Southwestern Region-Land Dept.
(505) 599-3428

Ce: J. L. Maths
W.D. Jaap
Kenny Schramko



BUREAU OF LAND MANAGEMENT

COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO

i

OLL CONSE ON DIVISION
STATE OF MEXICO

DATE

DATE

5/?0/20o/

DATE



¥v3 PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

January 30, 2001

Bureau of Land Management
Farmington Resource Area

1235 La Plata Highway
Farmington, New Mexico 87401

State of New Mexico
Commissioner of Public Lands

P. O. Box 1148

Santa Fe, New Mexico 87501-1148

State of New Mexico

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
COMMERCIALITY DETERMINATION
SAN JUAN 32-8 UNIT #247 WELL
SAN JUAN COUNTY, NEW MEXICO
C40464

Gentlemen:

Pursuant to the provisions of Section 11(a) of the San Juan 32-8 Unit Agreement, #14-08-001-446, approved January 13, 1953,
Phillips Petroleum Company (Phillips) has determined that the San Juan 32-8 Unit #247 Well is capable of producing unitized
substances in paying quantities from the Fruitland formation. Phillips requests confirmation of this paying well determination.
A summary of production and economic data is enclosed for each well.

Upon receipt of approval from the Bureau of Land Management and concurring responses form the Commissioner of Public
Lands and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted.

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned,
should you have any questions.

Respectfully yours,
Skip Fraker

San Juan Area-Land Dept.
(505) 599-3428

cc: J. L. Mathis (r) C40464



SAN JUAN 32-8 UNIT
FRUITLAND COAL OWNERS

PHILLIPS PETROLEUM COMPANY

PHILLIPS - NEW MEXICO PARTNERS, L.P.
PHILLIPS — SAN JUAN LIMITED PARTNERSHIP
BURLINGTON RESOURCES OIL & GAS COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP
CINCO GENERAL PARTNERSHIP

FOUR STAR OIL & GAS COMPANY

ANDREW B. KELLY, JR.

CHARLES E. KELLY

SUSANNA P. KELLY

SUSANNA P. KELLY, JR.

WILLIAMS PRODUCTION COMPANY
WINTERGREEN ENERGY CORPORATION



Phillips Petroleum Company
Commerciality Determination

San Juan 32-8 Unit #247
Fruitland Coal
W/2 Section 19, 32N-8W
San Juan Co., NM

Date Spud: 07/17/99
Date of Completion: 08/11/99
Date of First Delivery: 08/26/99
Total Well Costs: $500,000
Current Gas Price ($/mcf): $1.70
BLM Royalty: 12.5%

% Production Taxes: 3.75000 Severance
4.00000 School
0.99500 Ad Vaiorem
0.19000 Conservation
0.17910 Prod Equip
9.11410

Estimated Gross Annual Production
and Operating Expenses

Gas Operating

Period Year MCF Expense, $
1 1999 179,266 8,333
2 2000 705,055 25,000
3 2001 669,467 25,000
4 2002 576,216 25,000
5 2003 495 953 25,000
6 2004 426,871 25,000
7 2005 367,411 25,000
8 2006 316,234 25,000
9 2007 272,185 25,000
10 2008 234,272 25,000
11 2009 201,640 25,000
12 2010 173,653 25,000
13 2011 149,378 25,000
14 2012 128,571 25,000
15 2013 110,662 25,000

Total 5,006,735



Phillips Petroleum Company
Commerciality Determination

San Juan 32-8 Unit #247
Fruitiland Coal
W/2 Section 19, 32N-8W
San Juan Co., NM

Comments / Explanations:

The forecast assumes a simple exponential decline (15%/yr) from the current
production level (2000 MCFD). The max pitot during completion was +/- 2.8 MMCFD,
so forecast does not reflect increase in rate due to dewatering.

Operating costs are an approximate average over a 15 year perioid. Total well

costs include drilling, completion, gathering lines and surface facility costs and are
typical for the area. Gas price is the netback price received in 1999.

Monthly Production @ 15.025#

Gas Water
Yr Mo MCF BBLS
1999 Sep 38,626
1999 Oct 50,195
1999 Nov 36,787 4,183
1999 Dec 53,658 2,756
4 mos. 1999 179,266 6,939
2000 Jan 57,790 3,027
2000 Feb 51,029 2,849
2000 Mar 57,128 3,660
2000 Apr 53,287 3,219
2000 May 58,303 2,765
2000 Jun 57,286 2,817
2000 Jul 60,135 3,174
2000 Aug 62,942 2,444
2000 Sep 62,727 2,820
2000 Oct 62,934 3,140
2000 Nov 61,039 0

11 mos. 2000 644,600 29,815
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5525 HWY. 64 NBU 3004

PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

January 15, 2001

Bureau of Land Management (3 copies)
Farmington Resource Area

1235 La Plata Highway

Farmington, NM 87401

Commissioner of Public Lands (2 copies)
State of New Mexico

P. 0. Box 1148

Santa Fe, New Mexico 87504-1148

Oil Conservation Division (2 copies)
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
SAN JUAN COUNTY, NEW MEXICO
2001 PLAN OF DEVELOPMENT
Contract C40464

Gentlemen:

By letter dated January 3, 2000, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2000
Plan of Development (POD) which was ammended by letter dated October 2, 2000. The POD indicated
three (3) wells were planned for 2000 with the subsequent amendment adding two (2) wells to be drilled.
The 2000 status is shown below.

1. Attached are maps for each participating area.
2. The following wells were drilled in 2000.
Well Name Dedicated Acreage Formation
San Juan 32-8 Unit #257 E/2 Section 19-32N-8W Fruitland Coal
3. The following wells were recompleted in 2000.
None

2000 Summary- The #257 well was drilled on a drillblock basis within the Fruitland Coal Participating
Area. No wells recompleted or downhole commingled. There were no expansions of Fruitland Coal
Participating Area. The #45A, #46A, #255 and 256 wells will be carried over into 2001.



2001 PLAN OF DEVELOPMENT

SAN JUAN 32-8 UNIT
JANUARY 15, 2001
PAGE 2

The Participating Areas which have been established in the San Juan 32-8 Unit are:

Formation Revision Effective
Fruitland Coal Twenty-Third 7/1/97
Pictured Cliffs First 1/1/83
Mesaverde Nineteenth 7/1/83
Dakota Initial 2/10/82

Pursuant to Section 10 of the San Juan 32-8 Unit Agreement, Phillips, as Unit Operator hereby submits

the following wells for the 2001 POD:

Well Name Location Formation Operation
San Juan 32-8 Unit #1A E/2 Section 23-32N-8W  Mesaverde Drifl
San Juan 32-8 Unit #15A W/2 Section 24-32N-8W  Mesaverde Drill
San Juan 32-8 Unit #16A W72 Section 15-32N-8W Mesaverde Drill
San Juan 32-8 Unit #26A W/2 Section 16-32N-8W Mesaverde Drill
San Juan 32-8 Unit #45A W72 Section 14-32N-8W Mesaverde/Pictured Cliffs Drili
San Juan 32-8 Unit #46A E/2 Section 14-32N-8W  Mesaverde/Pictured Cliffs Drill
San Juan 32-8 Unit #255 E/2 Section 24-32N-8W  Fruitland Coal Drill
San Juan 32-8 Unit #256 E/2 Section 25-32N-8W  Fruitland Coal Drill
San Juan 32-8 Unit #260 W/2 Section 18-32N-8W  Fruitland Coal Drill
San Juan 32-8 Unit #261 W/2 Section 17-32N-8W  Fruitland Coal Drill
San Juan 32-8 Unit #262 E/2 Section 17-32N-8W  Fruitland Coal Drill
San Juan 32-8 Unit #263 W/2 Section 9-32N-8W  Fruitland Coal Drill

The San Juan 32-8 Unit working interest owners have been contacted with respect to this POD and are
being provided with a copy of this letter.  Phillips, as Unit Operator, will drili any wells that may be
required to prevent drainage and any other wells deemed necessary or requested by the Unit working
interest owners under the terms and provisions of the Unit Operating Agreement.

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the
appropriate space below and returning an executed copy to my attention.

Respectfully yours,

Skip Fraker
San Juan Area-Land Dept.
(505) 599-3428



SAN JUAN 32-8 UNIT #14-08-001-446
2001 INITIAL PLAN OF DEVELOPMENT

Bureau of Land Management Date

New Mexico Date
Commissioner of Public Lands

Q ZM»‘ /13 /200

New MeXico Date
Oil Conservagion Division

cc: San Juan 32-8 Unit Owners
J. L. Mathis (r) C40464
W. D. Jaap (r) local supervisors
Mike Larimer
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rY3( PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004 October 2, 2000
Bureau of Land Management (3 copies)
Farmington Field Office
1235 La Plata Highway o te S
Farmington, New Mexico 87401 -, " ;f;. {3 i

Commissioner of Public Lands (2 copies) .

State of New Mexico 00T 2 2000
PO Box 1148 :

Santa Fe, New Mexico 87501-1148 .

Qil Conservation Division (2 copies) - R
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: San Juan 32-8 Unit
#14-08-001-446
Rio Arriba County, New Mexico
First Amended 2000 Plan of Development

Ladies and Gentlemen:

By letter dated January 3, 2000 Philips Petroleum Company (Phillips), as Unit Operator, filed the 2000 Initial Plan of Development
(POD).

It is now proposed that the POD be amended to include the addition of two (2) wells to be drilled which was not included in the Initial
POD.

The proposed wells to be drilled are as follows:

Well Name Dedicated Acreage Formation Operation

San Juan 32-8 Unit #45A W/2 Section 14-32N-8W Mesaverde Drill
Pictured Cliffs

San Juan 32-8 Unit #46A E/2 Section 14-32N-8W Mesaverde Drill

Pictured Cliffs

The Mesaverde and Pictured Cliffs drillblocks for these wells are located within the Mesaverde and Pictured Cliffs Participating Areas
and the drill block is owned by the participating area owners.

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent drainage and any others wells deemed
necessary or requested by the Unit Working Interest Owners under the terms and provisions of the Unit Operating Agreement.

Per Section 10 of the San Juan 30-5 Unit Agreement, please confirm your approval of this Second Amendment to the POD by executing
in the appropriate space and returning one (1) copy of this letter to the attention of the undersigned.

Respectfully you

ép‘é re&/k;})

Southwestern Region-Land Dept.
(505) 599-3428

Cc: J. L. Mathis
W. D. Jaap
Mike Larimer



BUREAU OF LAND MANAGEMENT DATE

COMMISSIONER OF PUBLIC LANDS DATE
STATE OF NEW MEXICO
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PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004

August 16, 1989

Bureau of Land Management (3 copies)
Farmington Resource Area

1235 La Plata Highway

Farmington, New Mexico 87401

Commissioner of Public Lands (2 copies)
State of New Mexico

Attn: Mr. Ray Powell

P. 0. Box 1145

Santa Fe, New Mexico 87504-1148

Oiil Conservation Division (2 copies)
State of New Mexico

Attn: Ms. Lori Wrotenberry

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
TWENTY THIRD EXPANSION
FRUITLAND PARTICIPATING AREA
SAN JUAN COUNTY, NEW MEXICO
C40464, LCN 650251, 651251

Ladies and Gentlemen:
By letter dated July 19, 1999, a revised schedule for the 23" Expansion of the San Juan 32-8 Unit
Fruitland Participating Area was distributed to correct the description of Tract 005. Through an oversight

on our part, the revised schedule also was incorrect.

Please find a corrected copy of Schedule XXV for the 23" Expanded Participating Area for the San Juan
32-8 Unit Fruitland Participating Area.

We sincerely regret any confusion.gnd inconvenience these errors on our part may have caused.

Very truly yours,

S. Scott-Prather, CPL
Senior Landman

San Juan Area

(505) 598-3410

cc: J. L. Mathis
San Juan 32-8 Unit Fruitland PA Owners



SAN JUAN 32-8 UNIT
FRUITLAND PA OWNERS

ANDREW B. KELLY, JR.

BURLINGTON RESOURCES OIL & GAS COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP
CHARLES E. KELLY

FOUR STAR OIL & GAS COMPANY
PHILLIPS-NEW MEXICO PARTNERS, L. P.
PHILLIPS-SAN JUAN LTD PARTNERS

SUSANNA P. KELLY

SUSANNA P. KELLY, JR.

WINTERGREEN ENERGY CORP.

WILLIAMS PRODUCTION COMPANY



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXiv

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
NM-013364 T3IN R8W 360.00 TRACT: 003 2.578810
SEC. 21 N/2 N/2, NI2 S/2, SE/4 SE/4 ORRI: 1.294640 * 1.294640 *
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 17.871083 17.871093
WILLIAMS PRODUCTION COMPANY 53.783485 53.783485
WINTERGREEN ENERGY CORP 10.253906 10.253906
SUSANNA PHILLIPS KELLY 1.562500 1.562500
ANDREW B KELLY, JR. 1.025391 1.025391
*BORNE SOLELY BY CHARLES E. KELLY 1.025391 1.025391
WILLIAMS PRODUCTION COMPANY SUSANNA PHILLIPS KELLY, JR. 0.683594 0.683594
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #234
SAN JUAN 32-8 UNIT #235
SF-079004 T31IN R8W 1720.00 TRACT: 004 12.320979
SEC. 9 ALL ORRI: 5.000000 5.000000
SEC. 10 ALL ROYALTY: 12.500000 12.500000
SEC. 15 NE/4, E/2 SE/4, WORKING INTEREST:
NW/4 SE/4, NW/4 WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
FOUR STAR OIL & GAS COMPANY 67.650000 67.650000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #221
SAN JUAN 32-8 UNIT #222
SAN JUAN 32-8 UNIT #223
SAN JUAN 32-8 UNIT #224
SAN JUAN 32-8 UNIT #225
SAN JUAN 32-8 UNIT #226
EFFECTIVE 07/01/97 PAGE 1 328%4V.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-078013 T32N R8W 960.00 TRACT: 005 6.876826
SEC. 29 ALL ORRI: 5.000000 5.000000
SEC. 20 wi2 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L. P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #208
SAN JUAN 32-8 UNIT #232
SAN JUAN 32-8 UNIT #229
SF-079029 T31N R8W 1562.08 TRACT: 007 11.189741
SEC. 3 LOTS 1, 2,3, 4,S/2N/2,8/2 ORRI: 5.000000 5.000000
SEC. 4 LOTS 1,2, 3,4, 8/2N/2, 812 ROYALTY: 12.500000 12.500000
SEC. 21 8/2 N/2, S/2 SW/4, SW/4 SE/4 WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L. P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #234
SAN JUAN 32-8 UNIT #235
SAN JUAN 32-8 UNIT #240
SAN JUAN 32-8 UNIT #241
SAN JUAN 32-8 UNIT #242
SAN JUAN 32-8 UNIT #249
EFFECTIVE 07/01/97 PAGE 2 328xxiV.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-079047 T31IN R8W 880.00 TRACT: 008 6.303757
SEC. 11 8/2 NW/4, SW/4 ORRE 5.000000 5.000000
SEC. 14 W/2 ROYALTY: 12.500000 12.500000
SEC. 23 W/2 WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #238
SAN JUAN 32-8 UNIT #243
SAN JUAN 32-8 UNIT #245
SF-079341-A T32N R8W 861.20 TRACT: 011 6.169086
SEC. 28 W2 ORRI: 5.000000 5.000000
SEC. 30 LOTS 1,2,3, 4, ER2W/2, E/2 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #231
SAN JUAN 32-8 UNIT #233
SAN JUAN 32-8 UNIT #239
SF-079351 T3IN R8W 383.89 TRACT: 013 2.749942
SEC. 24 LOTS 1-3, 6-16, 33-48, ORRI: 2.500000 2.500000
65-80, 97-112, 129-136 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-NEW MEXICO PARTNERS, L.P. 85.000000 85.000000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #220
SAN JUAN 32-8 UNIT #206
EFFECTIVE 07/01/97 PAGE 3 328x4V.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-079353 T32N R8W 640.00 TRACT: 014 4.584550
SEC. 28 E/2 ORRI: 5.000000 5.000000
SEC. 33 W/2 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L. P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #230
SAN JUAN 32-8 UNIT #250
SF-079380 T32N R8W 640.00 TRACT: 015 4.584550
SEC. 23 ALL ORRI: 5.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-NEW MEXICO PARTNERS, L.P. 565.000688 55.000688
BURLINGTON RESOURCES 0O&G CO 15.465614 15.465614
CBP SAN JUAN LIMITED PARTNERSHIP 12.033698 12.033698
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #37
SAN JUAN 32-8 UNIT #41
EFFECTIVE 07/01/97 PAGE 4 328xxiV.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-079380 T32N R8W 640.00 TRACT: 015A 4.584550
SEC. 22 W/2 ORRI: 5.000000 5.000000
E/2 (IDB) ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS PETROLEUM COMPANY 55.000688 55.000688
BURLINGTON RESOURCES O&G CO 15.465614 15.465614
CINCO GENERAL PARTNERSHIP 12.033698 12.033698
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #213
SF-079381 T32N R8wW 1920.00 TRACT: 016 13.753651
SEC. 25 E/2 ORRI: 5.000000 5.000000
SEC. 33 ER ROYALTY: 12.500000 12.500000
SEC. 34 ALL WORKING INTEREST:
SEC. 35 ALL PHILLIPS-NEW MEXICO PARTNERS, L. P. 55.000688 55.000688
BURLINGTON RESOURCES 0&G CO 15.465614 15.465614
CBP SAN JUAN LIMITED PARTNERSHIP 12.033698 12.033698
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #36
SAN JUAN 32-8 UNIT #203
SAN JUAN 32-8 UNIT #204
SAN JUAN 32-8 UNIT #205
SAN JUAN 32-8 UNIT #218
SAN JUAN 32-8 UNIT #2189
EFFECTIVE 07/01/97 PAGE 5 328xxV.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-079717 T32N RsW 120.00 TRACT: 017 0.859603
SEC. 27 W/2 SWI4, ORRI: 5.000000 §.000000
SE/4 SW/4 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #202
NM-84809 T32N R8W 200.00 TRACT: 018 1.432672
SEC. 27 NW/4, NE/4 SWi4 ORRI: 2.500000 2.500000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-NEW MEXICO PARTNERS, L.P. 85.000000 85.000000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #202
SF-080412-A T32N R8W 320.00 TRACT: 018A 2.292275
SEC. 27 E/2 ORRI: 2.500000 2.500000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS PETROLEUM COMPANY 85.000000 85.000000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #253
EFFECTIVE 07/01/97 PAGE 6 328xxiV.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-080854 T31N R8W 952.76 TRACT: 018 6.824963
SEC. 11 N/2 NW/4, E/2 ORRI: 5.000000 5.000000
SEC. 14 E/2 ROYALTY: 12.500000 12.500000
SEC. 24 LOTS 4, 5, 17-32, 49-64, WORKING INTEREST:
81-96, 113-128 PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #220
SAN JUAN 32-8 UNIT #243
SAN JUAN 32-8 UNIT #244
SAN JUAN 32-8 UNIT #248
SF-081089 T31N  R8W 320.00 TRACT: 020 2.292275
SEC. 23 E/2 ORRI: 5.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLPS-SAN JUAN PARTNERS, L. P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #237
EFFECTIVE 07/01/97 PAGE 7 328x4V.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
NM-03402 T3IN R8W 840.00 TRACT: 021 6.017222
SEC. 15 SW/4, SW/4 SE/4 ORRI: 5.000000 5.000000
SEC. 22 ALL ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #207
SAN JUAN 32-8 UNIT #225
SAN JUAN 32-8 UNIT #226
SAN JUAN 32-8 UNIT #236
E-1204-3 T3IN R8W 400.00 TRACT: 024 2.865344
SEC. 16 NW/4 NE/4, SE/4 NE/4, N/2 SE/4 ORRI: 5.000000 5.000000
NW/4, NE/4 SW/4, SW/4 SW/4 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
FOUR STAR OIL & GAS COMPANY 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #227
SAN JUAN 32-8 UNIT #228
E-3704-2 T31IN R8W 40.00 TRACT: 026 0.286534
SEC. 16 SW/4 SE/4 ORRLI: 5.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L. P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-7 UNIT #228
EFFECTIVE 07/01/97 PAGE 8 328x4V.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
E-3868-3 T31N R8W 40.00 TRACT: 028 0.286534
SEC. 16 SW/4 NE/4 ORRI: $.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILL!IPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #228
E-5113-70 T31IN R8W 40.00 TRACT: 031 0.286534
SEC. 16 NW/4 SW/4 ORRI: 6.000000 6.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L. P. 66.830000 66.830000
WILLIAMS PRODUCTION COMPANY 14.670000 14.670000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #227
E-5382 T3IN RB8W 40.00 TRACT: 034 0.286534
SEC. 16 NE/4 NE/4 ORRI: 0.000000 0.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
FOUR STAR OIL & GAS COMPANY 87.500000 87.500000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #228
EFFECTIVE 07/01/97 PAGE 9 328x4V.123



08/16/1999

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXIV

THE 023 EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
B-11240-71 T31N  R8W 40.00 TRACT: 038 0.286534
SEC. 16 SE/4 SW/4 ORR!: 2.500000 2.500000
ROYALTY: 12,500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L. P. 69.700000 69.700000
WILLIAMS PRODUCTION COMPANY 15.300000 15.300000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #227
B-11240-70 T31IN R8W 40.00 TRACT: 038A 0.286534
SEC. 16 SE/4 SE/4 ORRI: $.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #228
TOTAL 13,959.93 100.000000
EFFECTIVE 07/01/97 PAGE 10 328xdV.123



PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004

July 19, 1999

Bureau of Land Management (3 copies)
Farmington Resource Area

1235 La Plata Highway

Farmington, New Mexico 87401

Commissioner of Public Lands (2 copies)
State of New Mexico

Attn: Mr. Ray Powell

P. O. Box 1145

Santa Fe, New Mexico 87504-1148

Oll Conservation Division (2 coples)
State of New Mexico

Attn: Ms, Lori Wrotenberry

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
TWENTY-THIRD EXPANSION
FRUITLAND PARTICIPATING AREA
SAN JUAN COUNTY, NEW MEXICO
C40464, LCN 650251, 651251

Ladies and Gentlemen:

Attached is a revised copy of the 23™ expansion for the San Juan 32-8 Unit Area. Tract 5 and the
Recapltulation have a revision.

We apologize for any inconvenience this may have caused. If you should have a question please
contact the undersigned.

Very truly yours,
Gillian Armenta lﬁfﬂ& :

(505) 599-3461

cc: San Juan 32-8 Unit
Fruitland Participating Area Working tnterest Owners



SAN JUAN 32-8 UNIT
FRUITLAND PA OWNERS

ANDREW B. KELLY, JR.

BURLINGTON RESOURCES OIL & GAS COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP
CHARLES E. KELLY

FOUR STAR OIL & GAS COMPANY
PHILLIPS-NEW MEXICO PARTNERS, L. P.
PHILLIPS-SAN JUAN LTD PARTNERS

SUSANNA P. KELLY

SUSANNA P. KELLY, JR.

WINTERGREEN ENERGY CORP.

WILLIAMS PRODUCTION COMPANY



€21 NXX8ZE | 39Vvd 26/10//0 3AILO3443

9Z%# LINN 8-C€ NVl NVS -

GZZ# LINN 8-2€ NVNI NVYS

PZ2# LINN 8-2€ NYNI NVS

€2¢# LINN 8-2€ NYNI NVS

ZTZ# LINN 8-2€ NVNI NYS

LZZ# LINN 8-Z€ NVAM NVS  SYUVINTY

000000001 000000°00L IvioL
0000s9'29 000059'/8 ANVAWOD SYO 3 110 ¥V.1S dN04
0000s8'V} 0000s8'¥ L ANVAWOD NOILONAOYd SWVITIIM PIMN ‘P/3S ¥/MN
(LSTUILNI ONIMHOM ‘i3S 2/3 'v/aN Sl 038
00000521 00000524 ALTVAOY v 0l 038
000000 000000°'G i1 (o) v 6038
6.60CE'Z} 700 "LOVYHL oo0cLl MBY NIEL $006.0-4S
SET# LINN 8-2€ NVYNI NVYS
FEZ# LINM 8-Z€ NVNIL NYS  SHEVINTY
0000007001} 000000001 Tviol
v6SEQ90 765£89°0 UP A3 SdITIHL YNNVYSNS ANYJNOO NOLLONAONYd SWYITTIM
16€520'1 L6£520°} AT13M "3 s3TYVHO A8 AT370S INYOE.
LBESCO'L 16€G20’1 P ATIEN 8 MIYAONY
0052951 0052961 AT113N SdIT1IHd YNNVYSNS
906€£SC'0} 906€£S2°01 d¥O0 ADEINT NIFYOUILINIM
S8PEBLES SBYEBL'ES ANYAWOD NOILONAONd SWYITTIM
£60149°LL €601.8°2L1 ‘d’T 'SYINLYVA NVYNT NYS-SdINIHd .
*1SIYILNI ONIMHOM
0000052} 0000052} ALTVAQY
« Ovavec’L » ObgpeeL ‘HHO v/3S ¥/3S ‘TS 2N TN TN TR
0188LS¢ €00 1OVl 00°09¢ M8Y  NIEL YIEELO-WN
NOILVdIOILYVYd Q3LLINWOD JOVINIOYId %0018 diHSYINMO S$3YIv 4O NOILdI¥Os3d YIGANN
TVYNLOV LNIDY3d 3OVIN3ON3d ONITHNA y3IGNWNN viN3sS

V3IHVY 1INN 8-¢€ NVNI NVS
NOILYIWHOZ TVOD ONVILINY S HOH vIHV ONILVYJIDI LAVd A3ANYGX3 €20 JHL
AIXX 3INA3HOS
ANVANOD WNIT0¥L3d SdIMiHd

6661/61/.0



ECL'AIXX8ZE

Z 39Vd

6pZ# LINN 8-2€ NYNIF NVS
ZYZ# 1INN 8-T€ NVNI NVS
LpZ# LINN 8-C€ NVNI NVS
0bZ# LINN 8-2€ NV NVS
SET# LINN 8-2€ NVNI NVS

/6/10/.6 3IANILO3443

PET# LINN 8-2E NVNI NVS  -SHUVINIY
0000007001 000000°00L Iv1iOL
000088'¥} 0000s8'vL ANVANOD NOLLONGO¥™d SWYITTIM
00008929 00005929 d "1 'SHANLAYVYA NVNI NVS-SdITIHd
:1SIHILNI ONINYOM v/3AS YINS 'VIMS Z/S ‘TN 2/8 12 '03s
00000521 0000051 ALTVAQY 2S'TINZS'P'E'T L S101 ¥ '03s
000000°S 000000°'S HYHO 2S'TNTS'Y '€ 'T L SLOT €038
trie8L LL 00 'LlOwdlL 80°29S4 M8Y NIEL 6206£0-48
62T# 1INN 8-2€ NYNI NVS
ZeZ# LINN 8-ZE NVNI NYS
80Z# LINN 8-2€ NV NVS  'SHYVININY
00000000} 0000007001 Ivi0L
0000s8'P1 0000s8'vL ANVJNOD NOILONAOHd SWVITIIM
000069°L9 000059°L9 ‘d "1 'SHIANLYYA NVYNI NVS-SdITTIHd
:1S3HILNI ONINYOM
000005 ¢ 00000521 ALTVAQY ZIM 0€ O3S
000000°'S 000000°G Bi-}-Te) 1Y 6¢ 038
9289/8'9 S00 1OVl 00096 M8Y NZEL €106.0-4S
NOILVYdIDILHvd Q31LLIWNOD AOVINIOY3Id A0019 dIHSY3INMO S3AUJY 40 NOILdiN0$3d Y3IGWNN
TYNLOV LNIJYId 3OVINIOY3d ONITHHA H¥3GWNN WI¥3s

VIYVY LINN 8-2€ NV NVYS

NOILVYIWHOS Tv0O ANVILINYA ¥Od VIYVY ONILYJIDILEVd J3ANVYdX3 €20 3HL

AIXX 31NA3HOS
ANVYdWOD WN310¥13d SdITIHd

6661/61/L0



€21 AXXQZE € 39vd [6/L0/20 3ANILO3I3
90Z# LINN 8-2€ NYNI NVS
0Z2# LINN 8-CE NYNI NYS  ‘SHYVYIWIY
600000°001 000000°001 Ivilol -
000000°G8 000000°'S8 'd"7 'SHINLYVYD OOIXIW MIAN-SdITHHI
1STHILNI ONIAUOM
00000S°Ci 0000021 ALTIVAQY 9€1-6Z1 ‘T11-£6 '08-G9
000005°2 0000052 1HHO ‘sb-£¢ '91-9 'e-l S1O1 ¥Z 23S
Zreey.L'e €10 1OVl 68'€8€ M8Y NIEL 16€6/0-4S
6ET# LINN 8-2€ NYNT NVS
€eZ# LINN 8-Z€ NVYNI NYS
LEZH LINN 8-2€ NVNI NYS  ‘SHAVIATY
000000°00L 00000000} Iviol
000058°¥1 - 000058°¥! ANVAINOD NOILONAOYUd SWYITTIM
000059°L9 000059' L9 'd"1'SYINLYVYY NYNT NYS-SdITTIHd
1STUTLINI ONINYOM
00000S°Th 000005°¢! ALTVAOYH Z/A'TMZTA 'Y 'S T L SLOT 0g "'03S
000000°'S Q00000'S Hi-le Z/IM 8¢ ‘O3S
9806919 110 "1Ovdl 0c'198 ’ M8 NZELl V-1PE€6.0-4S
SYZ# LINN 8-2€ NYNIM NYS
£vZ# LINN 8-2€ NVYNI NVYS
8EZ# LINN 8-2€ NVNI NVS  ‘SHYVNIY
000000001 000000°001 IvioL
0000527 L 0000s8 L ANVYAWOD NOILONAOHd SWVITIIM
000059°,9 00005929 ‘d" 1 'SYINLYVL NYNI NYS-SdITIHd .
‘1S3UILN) ONIMHOM ZIM €2 038
00000521 000005°C1 ALTVAOYH ZIM 1038
- 000000°'S 000000'S Ht 1] vIMS ‘P/IMN 2/S L °03S
28/2€0€°9 800 -LOvdl 00088 M8Y NIEL Iv06.0-4S
NOILVdIDILMYd Q3LLINNWOD FOVINIONId 0078 dIHSY3INMO 83OV 40 NOILdI¥OS3a HIFGANN
IVN10V LN3DO¥3d JOVINIOHId DNITNG H3IFWNN IvIH3as

V3YV LINN 8-Z2€ NVl NVS
NOILYWHO4 VOO ONVYILINYS ¥Od V3NV ONILVJIOILYYd 3ANVdX3 €20 IHL
AXX ITINAZHOS
ANVAWOD WNFT0H13d SdITTIHG

6661/61/L0



€21 AIXXgee v 30Vd 26/10/20 3AILO3d443
Lo# LINN 8-2€ NV NVS
ZE# LINN 8-2E NVNINYS (SHUVINTY
000000°004 00000000} IV10L
869€£0°2L 269€£0°2) dIHSY3NLYVYd QILINIT NVYNT NVS d80
v1os9r'si ¥1959r'GlL 00 930 $304NOS3Y NOLONITNNE
889000°5S 889000°SS ‘d"T 'SHANLYVYC ODIXIW MIN-SHITTIHd
J1STYIALNI ONIAUOM
00000s21 00000521 ALTYAQY
000000'S 000000'G THYO 1V €2 038
0Ssyesy SL0 (10VHl 00'0r9 M8Y NZElL 08€6.0-4S
0SZ# LINN 8-2€ NYNI NYS
0EZ# LINN 8-2€ NVNI NVS  'SHYVYNIY
000000°00} 000000°00¢ WioL
000058V L 0ooosevL ANVAWOD NOILONACYHd SWYITTIM
00005949 000059°L9 ‘d "1 'SHINLEVYd NVNI NYS-SdITTIHd
-1STUILNI ONIAYOM
000005°C 00000524 ALIVAQY ZiM €€ 038
000000°'S 000000°S THHO Z/3 8¢ '038
0SSh8S'y y10 LOVdl 000v9 MB8Y NZtl €6£6.0-4S
NOILYdIDILYVd Q3LLIWNOD FOVINIOYId AHo018 dIHSYINMO S3YOVY 4O NOILLJIYOS3Q YIGWON
TYNLOY LN3DOH3d JOVINIOY3d ONIMIYA H39WNN viN3S

V3V LINN 8-CE NVNIT NVS

NOILVYINYOL TvO3 GNY1LINEL ¥O4 vIHV ONILVIOILYYd 3ANVdX3 €20 IHL

AIXX 31NA3HOS
ANVAWOO WNIT0H13d SdITIHd

6661/61/L0



€CLNXXgZE

S 3OVvd

61Z# LINN 8-Z€ NVNI NYS
81Z# LINN 8-Z€ NVNI NVS
SOZ# LINN 8-2€ NVNI NVYS
Y0Z# LINN 8-Z€ NVl NYS
€0Z# LINN 8-2€ NVNT' NVS

26/10/20 3AILO3443

ge# LINN 8-2€ NVl NVS  SHYVINIY
000000001 000000001 WiOL
869££0°¢Cl 869€€0°C1 dIHSYINLYVC AILINIT NVNT NYS d80
riesar'sl vLIGOP Gl 02 9720 SIOUNOSIY NOLONIYNG
889000°5S 889000°'SS 'd 1 'SYINLYVYC ODIXIAW MIN-SdIT1IHA v ge ‘038
‘1S3HILNI ONDEOM v ye ‘038
00000524 0000052} ‘ALTVACY [4E] €€ '038
000000°S 000000°S -1} “E] G2 038
1S9ESL L 910 '1OV¥l 00'0ce! MBY NZel 18£620-4S
CLZ# LINN 8-2€ NVYNI NVS  SHYVINIY
000000001 000000°001 IviOL
869€€0°Ci 869€E0°CL dIHSY3ANLYVd TYHY3IN3O OONID
pLosob'sl y1958t'Gl 00 9320 $3024NO0STY NOLONITYNG
889000'SS 88900065 ANYAWOOD WNIAT0YL3d SdITTIHG N
:1S3YILINI ONIHHOM
00000SZ1 000005} ‘ALTVAQY (gan z3
000000'S 000000's H)-1-le) ZIM L Q38
(0151°14° 10 4 VS0 ‘LOVdL 00°0v9 M8 NZgl 08£6.0-4S
NOILYdIDILYvd Q311IWNOD FJOV.INIOY3Id 0019 dIHSYINMO S3YOV 40 NOLLJIN0S3A H38ANN
IVNLOV LN3ID¥3d FOVINIOH3Id ONITIHA HIGWNN VIH3S

Y34V LINM 8-2€ NVNIT NVS
NOILYIWHOL TvOD ANV ILINYL ¥Od VIYV ONILVJIOILYYd Q3ANVdX3 €20 3HL
ADXX 3TNA3HOS
ANVAWOD WN310¥13d SdiTiHd

6661/61/.0



€C1 APXBZE

9 3ovd

26/L0/20 3AILO3443

€GZ# LINN 8-Z€ NYNL NVYS  SHYVIWIY
000000°00} 000000001 Iviol
000000°S8 00000058 ANYJWOD WN3T10YL3d SdITTIHd
11SFYILNI ONDINOM
000005 ¢} 000005°2L ALIVAOY
000005°C 00000S°C IHHO Z/3 42038
[ XA TAA V80 LOvdl 0o'oce Mgy Neel v-219080-4S
Z0Z# LINN 8-2€ NVNI NVS  'SHYVWNIY
000000°001 000000001 IvioL
00000058 000000'S8 'd 'SYINLUYL ODIXIW MIN-SdITTIHd
-1STHUILNI ONDIYOM
000005°¢Cl 000005°CH ALIVAOY
00000S°C 000005 MO vIMS /3N ‘PIMN L2038
2L92ev’L 810 ‘10Vdl 00002 Mgy NZel 608¥8-WN
Z0Z# 1INN 8-2€ NVl NVYS  ‘SHEVINIY
000000001 000000001 Iv10L
0000S8 ¥ 000058V 1 ANYJINOD NOLLONQOPd SWVITIIM
00005949 000059°29 ‘'d™ ‘SY3NLYVd NV NvS-SdiTlIHd
‘1SIFYILINI ONDIOM
00000S°C} 00000921 ALTVAQY vIMS v/3S
000000°S 000000'S [[HHO ‘PINS ZIM 22038
£09658°0 210 :10Vvydl 00°0¢C| MY  Nzel 4126.0-4S
NOILVYdIDI1¥vYd A31LIANNOD 3OV.LINIOYId %0014 dIHSY3INMO S3YIV 4O NOILdI¥OS3Q Y3IGWNN
TYNLOV LN3IDY3d JOV.INIDY3d ONITNa Y38WNN CERS)

VIYVY LINM 8-2€ NVYNTT NVS

NOILVINHOZ VOO ANV ILINYS ¥O4 VIV ONILVYJIOILAVd 3IANVYdX3 €20 IHL

ADXX INAZHOS
ANVdANOD ANTT0dL3d SdITIHG

6661/61/.0



E€CLAXXZE Z39vd 16/10/20 3IANILO3443

LETH LINN 8-ZE NYNT NVS  SHUVINIY

000000700} 000000001 V1Ol
0000s8'v 000058°¥} ANYJWOD NOILONAOHd SWYITTIM
000059°29 00005929 ‘d "1 'S¥INLYVd NYNI NYS-SdT1IHd
:1SIHILNI ONDHOM
00000521 000005°C1 ALTVAOY
000000'S 000000°S YO Z/3 €2 '038
§43262°2 020 '10vdl 00°02¢e M8Y NIEL 680180-4S
8pZi# LINN 8-2€ NVNI NVS
yPZ# LINN 8-2€ NVAI NVS
epZ# LINN 8-2€ NV NVS
0Z2# LINN 8-2€ NVNI NVYS - SHHVYATY
000000°001 000000004 IviOL
0000s8'v L 0000s8'vi ANVAWOD NOILONAO™Ud SWVITTIM
00005929 00005949 'd’T 'SHINLYYC NVNAT NVS-SdITIHd 8ZL:ELL '96-18
*LSTHILNI ONIAHOM ‘v9-6v ‘Z€-LL 'S ‘¥ S1O1 ¥Z 038
00000s°C} 00000521 ALTVAOY 2/3 vl 03s
- 000000 000000°'S IHYO 2/3 ‘v/MN ZIN 117038
£96v¢8'9 6L0 1OVl 9/'756 M8Y NIEL ¥58080-4S
NOILYJIOILYYd Q3LLINNOD JOVINIOY3d o078 dIHSH3INMO S3YOV JO NOLLdI¥OS3a Y3IBANN
YNLOV LN3DH3d JOVINIO¥Id ONITHA y3IgWNN TVIH3S

Y3V LINN 8-Z2¢€ NV NVS
NOILVWHOA VOO ONVYILINYL ¥O4 VIYV DONLLYIOILYVd A3ANVdX3 €20 3HL
A TTINAIHOS
ANVJNOOD WN310¥L3d SdiTliHd

6661/61/.0



£ZL ADXSZE 8 39vd 6/L0/20 3AILOTH43
822# LINA £-2€ NYAF NYS  SHEYWIY
000000°001 000000°00} WLOL
000058 ¥4 00005871 ANYJWOD NOILONAOY SWVITIIAM
00005929 0000S9'29 ‘d "7 'SYINLYVd NVAT NYS-SdITIIHd
:1STHILNI ONDRIOM
0000052} 000005 T} ALTVAOCY
000000'S 0£00000°S 1NNO /S VIMS 91 "03s
vES98Z'0 920 1OVdL 00'0F Mgy NLEL Z-p0L£3
8zZ# 1INN 8-Z€ NYNC NYS
£T2# LINN 8-Z€ NYNP NYS  :SHYYINTY
000000001 000000004 TVLOL
00005871 0000S8°% L ANVANOO NOILONAOYd SWYITIM
000059°29 000059°29 ANVJWNOO SYO 2 110 ¥VLS ¥NO4
:1STFUILNI ONIHIOM
00000521 000005°Z} 'ALTVAON YIS PIMS "PIMS /3N ‘BIMN
000000'S 000000°S JHNO /38 Z/N /3N $/3S 'p/AN B/MN 91 '038
pPESO8 T 70 LOVNL 00°00% T My NIEL £-$0Z1-3
9sT# LINN 8-2€ NYOI NVS
9ZZ# LINN 8-Z€ NYNL NYS
SZT# LINN 8-2€ NN NYS
£0T# LINM 8-Z€ NYNC NYS  1SYYYINIY
000000°001 000000700} Tvi0L
000058 ¥1 000058 b} ANVAWOD NOILONAONd SWYITTIM
00005929 000059'29 "d™1 'SUINLEYC NVYNI NYS-SdITTIHd
:1SIYILN] ONINYOM
000005°Z} 0000052} ALVAOY TV 7z '03s
) 000000°S 000000°S MO ¥/AS PIMS 'PIMS g1 03s
Z22L10'9 120 11DVNL 00'0¥8 Med  NIEL ZOVE0-AN
NOILVdIDILavd A3LLINWGD EGLACEREEL) 0019 dIHSHINMO $340V 40 NOILdI¥0S3a ¥38ANN
IVNLOY LN3O¥3d 39VIN3ON3d ONITTING HIGWNN viy3s

V3V 1INN 8-2€ NVNI NVS

NOILVYIWHOL Tv0OD ANVILINYL ¥O4 V3NV ONILVAIOILYYd 3ANVdX3 €20 JHL

AIXX 3TINA3HOS
ANVJWOO WN3T0¥1L3d SdINTIHA

6661/61/L0



ECLAXBZE 6 3OVvd 26/10//0 3IAILDO3443

8Z# LINN 8-T€ NV NVS  -SHYVWIY

000000°004 000000°004 Tviol
00000528 000005 28 ANVINOD SYO 3 IO dVLS ¥nod
:1STYILNI ONINHOM
00000521 0000052} ‘ALTVAOY
000000°0 0000000 14¥0 /3N $/3N 91 "03s
¥£S987°0 PED 1LOVYHL 00'0F MBY  NIEL 28653
12z# 1INN 8-Z€ NYNP NVS  ISYYVYIWIY
000000°004 000000°00} v1io1
0000/9'¥ ) 0000297} ANVANOD NOILONAONd SWVITIIM
0000£8°99 0000£8'99 ‘d "7 'SHINLYYD NVNI NYS-SdITIIHd
:1SIYILNI ONINHOM
000005°Z1 0000052} ALTVAOY
000000'9 000000'9 IH¥O PIMS B/MN 91 '038
£5982°0 LE0 11OVYL 00'0F Med  NLIEL 0461163
872# LINN 8-2€ NV NYS  SHHVINIY
000000°004 000000°004 vi0L
000088°P} 0000S8 ¥ L ANVAWOD NOILONAOYd SWYITIIM
000059'29 000059'29 "d"1 'SHINLYVd NVAF NYS-SdiTIHd .
:1STHILNI ONINEOM
000005°Z4 0000051 ALTVAOY
000000'S 000000°S I¥Y¥0 /AN PIMS 91 038
¥ES98Z°0 820 LOVML 00°0b M8Y NLEL £-999¢-3
NO!ILVdIDI1NVd Q3LLIANOD 3OVINIONId Moo18 JIHSYINMO S390V 40 NOILdIOS3a J3annN
IVN1OV IN3DN3d JOVINIONId ONITIINA HIFWNN Tvid3s
VIV LINN 8-2€ NV NVS
NOILVIWHOS Tv0D ANV 1LINAT 4 HOH VIHV ONILYAIDILYVYd A3ANVIXT €20 IHL
AIXX 37NAJ3HOS

ANYJWOD WNIN0H1L3d SdITiHd

6661/61/L0



E€CLAXXgZE 0l 39Vd 6/10/20 3INILI3443
000000°004 £6'656'cl aviol
822# LINN 8-Z€ NVNF NYS  SHUVNIY
000000001 000000°00} Wit
0000S8'v) 000058 b} ANVANOD NOILONGOHd SWYITIIM
00005929 00005929 "d™ 'SHIANLYVYA NYNT NYS-SdiTiiHd
‘1SIYILINI ONDIYOM
00000S'Z1 00000s°2L ALTIVAOY
000000'S 000000°'G R le) . y/3S ¥/3S 9} 038
PESOLE 0 v8e0 ‘LOvyl ooor M8d  NIEL 0L-0vZLi-g
£22# LINM 8-2€ NYNI NVYS  ‘SHYVINTN
000000004 000000001 1ol
00000£'s L 00000E'St ANYJINOD NOILONAQO™d SIWVITIIM
00000.'68 0000068 'd "1 'SYINLYVYC NVNT NYS-SdITTiHd
‘1SIHUILNI ONIAHOM
00000S°C) 00000521 ALTVAQY
000005°¢ 00000s°C Hi-t-le) YIMS ¥/38 91 938
PES98T 0 8€0 1OVl Qo'oy M8Y NIEL 1-0vCiL-8
NOILYdIDILYVYd Q3LLIWNOD JOVIN3ON3d 3007d dIHSYINMO SFYIY 40 NOILdIM0S3d HIBWNN
IYNLOV LNIDY3d JOVINIDYId ONITIHAQ HIGWNN LA ES]

V3V LINM 8-¢€ NV NVS

NOILYWHO L YOO ANVILINYL ¥Od VI¥YV ONILVJIOILEYd 3ANVYJX3 €20 IHL

AXX FTNAIHOS
ANYdWOO WNIT10HL3d SdITTIHd

6661/61/L0



2L AXXgee | 30Vd 16/10/20 3IAILD3443

£6'656'C)
000 ‘J3LLINNOD-NON S3¥OV Tv.LOL £6'656°€) ‘G3LLINWOD TVLOL
v S€ NOILO3IS
v € NOILOZS
vy €€ NOILO3S
23'YUMTIP T SLOT 0t NOILO3S
v 62 NOILO3S
v 8Z NOLLO3S
Ty L NOILO3IS
Z/3 ST NOILO3s
v €¢ NOILO3S
Ty T NOLLO3S
/M 0Z NOILO3S
M8 3JONVYH ‘NZE dIHSNMOL
v ¥Z NOILO3S
myv €2 NOILO3S
mnyv ZZ NOILO3S
v LZ NOWLO3S
v 91 NOWD3S
ny Sl NOILO3S
v ¥L NOILD3S
mnv L1 NOILLO3S
v 0! NOILO3S
v 6 NOILO3S
TS'TINTS'P'ET L SLOT ¥ NOILD3AS
US'UNZS'Y'E'T'L SLON 4 € NOILO3s
M8 FONVY ‘NIE dIHSNMOL
‘VIYVY ONILYLIOILYYd NI SONVT Q3LLINWOO-NON NO NOILdI¥OS3d V3V ONILVYdIDILEYd NI SONV] Q3LLINWNOD 40 NOILJINOS3a
NOILLYINLIdVO3d
AIXX 3T1NA3HOS

ANVJWO3 WNIT0H13d SdITTIHd

6661/61/L0



T4

PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004
March 18, 1999

Bureau of Land Management (3 copies)

Farmington Resource Area e
1235 La Plata Highway APR ~ T 1999
Farmington, New Mexico 87401

Commissioner of Public Lands (2 copies) S e
State of New Mexico

Afttn: Mr. Ray Powell

P. O. Box 1145

Santa Fe, New Mexico 87504-1148

Qil Conservation Division (2 copies)
State of New Mexico

Attn: Ms. Lori Wrotenberry

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
TWENTY-SECOND EXPANSION - EFFECTIVE 6-1-97
TWENTY-THIRD EXPANSION ~ EFFECTIVE 7-1-97
FRUITLAND PARTICIPATING AREA
SAN JUAN COUNTY, NEW MEXICO
C40464, LCN 650251, 651251

Ladies & Gentlemen:

Pursuant to Section 11(a) of the San Juan 32-8 Unit Agreement, #14-08-001-446, approved January 13,
1953, Phillips Petroleum Company, as Unit Operator determined on the dates indicated below that the
wells listed below are capable of producing unitized substances in paying quantities from the Fruitland
Formation. Therefore, this application for the Twenty-second and Twenty-third Expansions of the
Participating Area established for the Fruitland Formation is respectfully submitted for your approval as
follows:

TWENTY-SECOND EXPANDED PARTICIPATING AREA
EFFECTIVE JUNE 1, 1997

Drilling Block New Acres Well Number
W/2 Section 20-32N-8W 320.00 229
W/2 Section 22-32N-8W 320.00 213
E/2 Section 22-32N-8W* 320.00 ——

*INTERVENING DRILLBLOCK

The San Juan 32-8 Unit #229 Well was completed in 1991 but due to high salt water disposal costs the
well was shut-in untit being retumed to production on May 14, 1997, with cumulative gas production of
181,785 MCF through May 31, 1998. The spacing unit for this well is described as the W/2 of Section 20-
32N-8W.



The San Juan 32-8 Unit #213 Well was completed May 21, 1997, with cumulative gas production of
177,190 MCF through May 31, 1998. The spacing unit for this well is described as the W/2 Section 22-
32N-8W.

These wells were deemed commercial per letter dated January 19, 1999 from the Bureau of Land
Management.

Pursuant to Section 11(a) of the San Juan 32-8 Unit Agreement #14-08-001-446, inclusion of the of the
San Juan 32-8 Unit #213 Drillblock described on the W/2 Section 22-32N-8W as part of the Participating
Area will provide for the Drillblock described as the E/2 Section 22-32N-8W to be included in the
Participating Area as an Intervening Dirilling Block.

TWENTY-THIRD EXPANDED PARTICIPATING AREA
EFFECTIVE JULY 1, 1997

Drilling Block New Acres Well Number
E/2 Section 27-32N-8W 320.00 #253

The San Juan 32-8 Unit #253 Well was completed June 20, 1997 with cumulative gas production of
278,480 MCF through May 31, 1998. The spacing unit for this well is described as the E/2 Section 27-
32N-8W.

This well was deemed commercial per letter dated January 19, 1999.

Enclosed herewith are Schedule XXII for the Twenty-second Expanded Participating Area and Schedule
XXIV for the Twenty-third Expanded Participating Area for the Fruitland Formation. These schedules
describe the participating areas and indicate the percentages of unitized substances allocated to the unit
tracts according to the Fruitland Formation ownership of such tracts. Also included is a map reflecting the
boundaries of the Unit, and the proposed Twenty-second and Twenty-third Expansions of the San Juan
32-8 Unit Fruitiand Participating Area.

Unless this application is disapproved or contested, the Twenty-second Expanded Participating Area is
effective as of June 1, 1997, and the Twenty-third Expansion Participating Area is effect as of July 1,
1997. Copies of this application are being sent to the Unit working interest owners.

Very truly yours,

S. Scott Prather, C
Senior Landman
San Juan Basin
(505) 599-3410



The signatory approvals below are for the Twenty-second and Twenty-third Expanded Participating area
of the Fruitland Formation in the San Juan 32-8 Unit #14-08-001-446.

Approved

Assistant District Manager-Minerals
Bureau of Land Management
Subject to like approval by the
Commissioner of Public Lands

And the Oil Conservation Division

Approved

Commissioner of Public Lands
Subject to like approval by the
Bureau of Land Management and
rvation Divisig

il Co seNa ivision

Subject to li pproval by the
Bureau of Lahd Management and
the Commissioner of Public Lands

cc: San Juan 32-8 Unit Owners
W. D. Jaap (r) Supervisors
J. L. Mathis (r) C40464
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PHILLIPS

PHILLIPS PETROLEUM COMPANY

FARMINGTON. NEW MEXICO 87401
5525 HWY. 64 NBU 3004

i

January 12, 1999

Bureau of Land Management (3 copies)
Farmington Resource Area

1235 La Plata Highway

Famington, NM 87401

Commissioner of Public Lands (2 copies)
State of New Mexico

P.O.Box 1148

Santa Fe, New Mexico

Qil Conservation Division (2 copies)
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
SAN JUAN COUNTY, NEW MEXICO
1999 PLAN OF DEVELOPMENT
G. F. 5465

Gentlemen:

By letter dated January 21, 1998, Phillips Petroleum Company (Phillips) as Unit Operator filed the 1998
Plan of Development (POD). The POD indicated one (1) well was planned for 1998. The 1998 status is
shown below.

1. Attached are maps for each participating area.
2. The following wells were drilled in 1998.
None

The #254 well was not drilled and will be carried into 1999.

3. The following wells were recompleted in 1998.
None

4. The following wells were downhole commingled in 1998.
None

1998 Summary-No wells were drilled, recompleted or downhole commingled. There were no expansions
of any Participating Area.



1999 PLAN OF DEVELOPMENT
SAN JUAN 32-8 UNIT
PAGE 2

The Participating Areas which have been established in the San Juan 32-8 Unit are:

Formation Revision Effective
Fruitland Coal Twenty-First 8/1/95
Pictured Cliffs First 1/1/83
Mesaverde Nineteenth 7/1/83
Dakota Initial 2/10/82

Pursuant to Section 10 of the San Juan 32-8 Unit Agreement, Phillips, as Unit Operator hereby submits
the following wells for the 1999 POD:

Well Name Location Fomation Operation
San Juan 32-8 Unit #247 SW/4 Section 19-32N-8W Fruitland Coal Dril
San Juan 32-8 Unit #254 SW/4 Section 23-32N-8W Fruitland Coal Drill

The San Juan 32-8 Unit working interest owners have been contacted with respect to this POD and are
being provided with a copy of this letter.  Phillips, as Unit Operator, will drll any wells that may be
required to prevent drainage and any other wells deemed necessary or requested by the Unit working
interest owners under the terms and provisions of the Unit Operating Agreement.

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the
appropriate space below and returning an executed copy to my attention.

Very truly yours,

LTS

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410



SAN JUAN 32-8 UNIT #14-08-001-446
1999 INITIAL PLAN OF DEVELOPMENT

Bureau of Land Management

Date

New Mexico
Commissioner of Public Lands

(vam

Date

1357

New M'exn
Oil Conse t| on Division

cc: San Juan 32-8 Unit Owners
J. L. Mathis (r) G. F.5465
W. D. Jaap (r) local supervisors

Date



SAN JUAN 32-8 UNIT
MESAVERDE PARTICIPATING AREA OWNERS

ANDREW B. KELLY, JR.
BURLINGTON RESOURCES
CHARLES E. KELLY

CINCO GENERAL PARTNERSHIP
FOUR STAR OIL AND GAS COMPANY
PHILLIPS PETROLEUM COMPANY
SUSANNA P. KELLY

SUSANNA P. KELLY, JR.

WILLIAMS PRODUCTION COMPANY

WINTERGREEN ENERGY CORPORATION
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PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004
January 3, 1999

Bureau of Land Management (3 copies) ; ,’"”i-":fimi‘f'
Farmington Resource Area

1235 La Plata Highway ’ J
Farmington, NM 87401 AN -7 200

Commissioner of Public Lands (2 copies) ¥ :f’" “’%?:wgr(x S
State of New Mexico T
P. 0. Box 1148

Santa Fe, New Mexico 87504-1148

Oil Conservation Division (2 copies)
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
SAN JUAN COUNTY, NEW MEXICO
2000 PLAN OF DEVELOPMENT
Contract C40464

Gentlemen:
By letter dated January 12, 1999, Phillips Petroleum Company (Phillips) as Unit Operator filed the 1999

Plan of Development (POD). The POD indicated two (2) wells were planned for 1999. The 1999 status is
shown below.

1. Attached are maps for each participating area.
2. The following wells were drilled in 1999.
Well Name Dedicated Acreage Formation
San Juan 32-8 Unit #247 W/2 Section 19-32N-8W Fruitland Coal
San Juan 32-8 Unit #254 W/2 Section 23-32N-8W Fruitland Coal
3. The following welis were recompleted in 1999.
None

1999 Summary- There were two (2) Fruitland Coal wells drilled. No wells recompleted or downhole
commingled. There were two (2) expansions of Fruitiand Coal Participating Area.(22" 9 & 23



2000 PLAN OF DEVELOPMENT
SAN JUAN 32-8 UNIT
JANUARY 3, 1999

PAGE 2

The Participating Areas which have been established in the San Juan 32-8 Unit are:

Formation Revision Effective
Fruitiand Coal Twenty-Third 711197
Pictured Cliffs First 1/1/83
Mesaverde Nineteenth 7/1/83
Dakota Initial 2/10/82

Pursuant to Section 10 of the San Juan 32-8 Unit Agreement, Phillips, as Unit Operator hereby submits
the following wells for the 2000 POD:

Well Name Location Formation Operation
San Juan 32-8 Unit #255 E/2 Section 24-32N-8W Fruittand Coal Drill
San Juan 32-8 Unit #256 E/2 Section 25-32N-8W Fruitiand Coal Drill
San Juan 32-8 Unit #257 E/2 Section 19-32N-8W Fruitland Coal Drill

The San Juan 32-8 Unit working interest owners have been contacted with respect to this POD and are
being provided with a copy of this letter.  Phillips, as Unit Operator, will drill any wells that may be
required to prevent drainage and any other wells deemed necessary or requested by the Unit working
interest owners under the terms and provisions of the Unit Operating Agreement.

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the
appropriate space below and returning an executed copy to my attention.

Very truly yours,

J =

S. Scott Prather, CPL
Senior Landman

San Juan Basin
(505) 599-3410



SAN JUAN 32-8 UNIT #14-08-001-446
2000 INITIAL PLAN OF DEVELOPMENT

Bureau of Land Management Date

New Mexico Date
Commissioner of Public Lands

New Mexido a Date
Oil Conservatioh Division

cc: San Juan 32-8 Unit Owners
J. L. Mathis (r) C40464
W. D. Jaap (r) local supervisors



SAN JUAN 32-8 UNIT
FRUITLAND PA OWNERS

ANDREW B KELLY. JR

BURLINGTON RESOURCES OIL & GAS COMPANY
CHARLES E. KELLY

FOUR STAR OIL & GAS COMPANY
PHILLIPS-NEW MEXICO PARTNERS. L P
PHILLIPS-SAN JUAN LTD PARTNERS

SUSANNA P KELLY

SUSANNA P KELLY, JR

WILLIAMS PRODUCTION COMPANY

WINTERGREEN ENERGY CORP



S. J. 32~8 UNT

Existing Fruitland Coadl Formation
Participating Arec

7/ 22nd. Expansion Fruitiand Ceoal Formation
VA Porticipating Area  Effective 6~1—97

23rd. Expansion Fruitiand Codl Formation
Participoting Area Effective 7-1-97

PRODUCING INTERVAL

A FRUITLAND Ktc

PHILLIPS PETR. CO.

SAN JUAN 32-8 UNIT
SAN JUAN CO, NM

April 1, 1999 J. Hopkins
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m PHILLlPS PETROLEUM COMPANY

L N N T

July 13, 1998

Bureau of Land Management ' C R e
Farmington Resource Area R O B e
1235 La Plata Highway

Farmington, New Mexico 87401

State of New Mexico
Commissioner of Public Lands

P. O. Box 1148

Santa Fe, New Mexico 87501-1148

State of New Mexico

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
COMMERCIALITY DETERMINATION
SAN JUAN 32-8 UNIT #213 WELL
SAN JUAN 32-8 UNIT #229 WELL
SAN JUAN 32-8 UNIT #253 WELL
SAN JUAN COUNTY, NEW MEXICO
G. F. 5465

Gentlemen:

Pursuant to the provisions of Section 11(a) of the San Juan 32-8 Unit Agreement, #14-08-001-446,
approved January 13, 1953, Phillips Petroleum Company (Phillips) has determined that the San Juan
32-8 Unit #213, #229 and #253 Wells are capable of producing unitized substances in paying quantities
from the Fruitiand formation. Phillips requests confirmation of this paying well determination. A summary
of production and economic data is enclosed for each well.

Upon receipt of approval from the Bureau of Land Management and concurring responses form the
Commissioner of Public Lands and Oil Conservation Division, the formal Participating Area schedules will
be prepared and submitted.

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please
contact the undersigned, should you have)y questions.

e
~

Very truly yours, e

I Dt T

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410

cc: J. L. Mathis (r) G. F. 5465



SAN JUAN 32-8 UNIT
FRUITLAND FORMATION PARTICIPATING AREA

FOUR STAR OIL & GAS COMPANY

ANDREW B. KELLY, JR.

CHARLES E. KELLY

SUSANNA P. KELLY, JR.

SUSANNA P. KELLY

WILLIAMS PRODUCTION COMPANY
WINTERGREEN ENERGY CORP

CBP SAN JUAN LIMITED PARTNERSHIP
BURLINGTON RESOURCES OIL & GAS COMPANY
PHILLIPS-NEW MEXICO PARTNERS, L. P.

PHILLIPS-SAN JUAN LTD PARTNERS



Phillips Petroleum Company

Commerciality Determination

San Juan 32-8 Unit #213
Fruitland Coal
W/2 Section 22, 32N-8W
San Juan Co., NM

Date of First Delivery: 06/19/97
Total Well Costs: $338,788
Current Gas Price ($/mcf): $1.68
BLM Royality: 12.5%

% Production Taxes: 3.75000 Severance
4.00000 School
0.99500 Ad Valorem
0.19000 Conservation
0.17910 Prod Equip
9.11410

Estimated Gross Annual Production
and Operating Expenses

Gas Operating

Period Year MCF Expense, $
1 1997 110,050 14,783
2 1998 200,750 34,407
3 1999 456,250 34,407
4 2000 486667 = 34,407
5 2001 389,333 134,407
6 2002 318,545 34,407
7. 2003 265,455 34,407
8 2004 224,615 34,407
.9 2006 192527 34,407
10 2006 166,857 34,407
1 2007 146,000 34,407
12 2008 128,824 - 34,407
13 2009 114,510 34,407
14 2010 102,456 - 34,407
15 2011 292211 34,407

|

Total 3,395,050



Phillips Petroleum Company

Commerciality Determination

San Juan 32-8 Unit #213
Fruitiand Coal
W/2 Section 22, 32N-8W
San Juan Co., NM

Comments:

The volumes & costs for 1997 are actual numbers. The well had a max pitot during
completion of 3.5 MMCFD. It was first delivered at 1.9 MMCFD, but water production
has limited production. A gas lift compressor was used for serveral months, but it
was not able to unload weli properly. A progressive cavity pump was installed in
May, 1998 and production has begun to respond to the de-watering. Typical peak
rate to max pitot for wells in the 32-8 unit is 0.4 to 2.0+. The attached forecast
assumes a peak rate of 15600 MCFD is reached by Jan., 2000.

Dally Telemetry Produc’uon MCFD

SJ 32 8 #213

1200
1000 .
80C
600

400 |

Average Daily Production, MCFD

200 | a : o

0] .ﬁ%‘i, S B [ e e - L'}A,

06/01/97 08/30/97 11/28/97 02/26/98 056/27/98 08/25/98§
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San Juan 32-8 Unit #213

Fruitiand Coal

W/2 Section 22, 32N-8W
San Juan Co., NM

Monthly Production

Gas Water

Yr Mo MCF BBLS
1997 Jun 4943 O
1997  Jul 13616 800
1997  Aug 18495 3,811
1997  Sep 22,722 970
1997 ~ Oct 18,853 1,655
1997  Nov =~ 16,462 1,485
1997 Dec 14,959 1,779
Total 1997 110,050 10,500
1998 Jan 13487
1998 Feb 11,746

1998 Mar 13,239 B
1998 Apr 14,011 S
1998  May 14657
5 mos. 1998 67,140



Phillips Petroleum Company

Commerciality Determination

San Juan 32-8 Unit #229
Fruitland Coal
W/2 Section 20, 32N-8W
San Juan Co., NM

Date of First Delivery: 09/24/91
Returned to Production: 05/28/97
Total Well Costs: $244,095
Current Gas Price ($/mcf): $1.60
BLM Royalty: 12.5%

% Production Taxes: 3.75000 Severance
4.00000 School
0.99500 Ad Valorem
0.19000 Conservation
0.17910 Prod Equip
9.11410

Estimated Gross Annual Production
and Operating Expenses

Gas Operating

Period Year MCF Expense, $
1 1997 88,603 31,147
2 1998 237,539 46,721
3 1999 205,888 46,721

4 2000 - 179620 46,721
6 2000 157,636 46,721
6 2002 139,098 46,721
7 2003 123,356 46,721
8 2004 109,902 46,721

9 2005 98,336 46,721
10 2006 88337 46,721

11 2007 79,649 46,721
12 2008 72,063 46,721
13 2009 65411 46,721
14 2010 59,6563 46,721
15 2011 54374 46,721

Total 1,759,364



Phillips Petroleum Company

Commerciality Determination

San Juan 32-8 Unit #229
Fruitland Coal
W/2 Section 20, 32N-8W
San Juan Co., NM

Comments:

The volumes for 1997 are actual numbers. The well was completed in 1991, but
due to high salt water disposal costs (high water volume, trucking & disposal fees)
and low gas rates the well was shut-in. It was making +/- 1000 bwpd initially.

The well was retumed to production in May, 1997 after the installation of a
progressive cavity pump. The pump has vastly increased the gas productivity.

The attached operating costs represent an average over 15 years. The high cost

of water disposal is expected to steadily decrease. The forecast assumes that

a peak rate of 1 MMCFD is reached by Jan., 2000 (the well will continue to de-water
and line pressure is still very high).
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San Juan 32-8 Unit #229
Fruitland Coal
W/2 Section 20, 32N-8W

San Juan Co., NM

Monthly Production

Gas Water

Yr Mo MCF BBLS
1997  May 83 400
1997 Jun 1544 4880
1997 Jul 1,947 6,960
1997 Aug 7,399 6,240
1997  Sep 17,355 5,620
1997 Oct 19,264 5,120
1997 Nov 19,673 4,240
1997 Dec 21,338 5,440
Total 1997 88,603 38,800
1998  Jan 21235 .
1998 Feb 16,376

1998 Mar 19,524 B

1998  Apr 18,449

1998 May 17,598 .
5 mos. 1998 93,182



Phillips Petroleum Company
Commerciality Determination

San Juan 32-8 Unit #253
Fruitland Coal
E/2 Section 27, 32N-8W
San Juan Co., NM

Date of First Delivery: 07/16/97

Total Well Costs: $329,057

Current Gas Price ($/mcf): $1.71

BLM Royalty: 12.5%

% Production Taxes: 3.75000 Severance
4.00000 School
0.99500 Ad Valorem
0.19000 Conservation
0.17910 Prod Equip
9.11410

Estimated Gross Annual Production
and Operating Expenses

Gas Operating
Period Year MCF Expense, $
1. 1997 158,733 11,538
22 1998 328,500 35430
3 1989 456,250 35,430
4 2000 486,667 35,430
5 2001 389,333 35430
6 2002 318545 35430
7 2003 265,455 35,430
8 2004 @ 224615 = 35,430
9 2005 192,627 35,430
.10 2006 166857 35430
112007 146,000 35,430
12 2008 128824 35430
.13 2009 114510 35430
14 2010 102,456 35430
15 2011 92211 35430
Total 3,971,483



Phillips Petroleum Company

Commerciality Determination

San Juan 32-8 Unit #253
Fruitiand Coal
E/2 Section 27, 32N-8W
San Juan Co., NM

Comments:

The volumes & costs for 1997 are actual numbers. The well had a max pitot during
completion of 2.6 MMCFD. Water production has hampered gas rate, but a

recent progressive cavity pump installation helping to alleviate this problem.
Typical peak rate to max pitot for wells in the 32-8 unit is 0.4 to 2.0+. The attached
forecast assumes a peak rate of 1500 MCFD is reached by Jan., 2000.
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San Juan 32-8 Unit #253
Fruitland Coal
E/2 Section 27, 32N-8W
San Juan Co., NM

Monthly Production

Gas Water

Yr Mo MCF BBLS
1997 Jul 13412 0
1997 Aug 30,888 1,389
1997 Sep 29,568 1,280
1997 Oct 30,270 803
1997 Nov 27,543 997
1997 Dec 27,052 1,280
Total 1997 158,733 5,749
1998  Jan 25,643 -

1998 Feb 22,271

1998 Mar 24,049
1998 Apr 23,107
1998  May 24,677

5 mos. 1998 119,747



COMMERCIAL RESOURCES
(505)-827-5724

SURFACE RESOURCES
(505)-827-3793

MINERAL RESOURCES
(505)-827-5744

ROYALTY
(505)-827-5772

May 11, 1998

State of New Mexico

Commissioner of Public Lands

Ray Powell, M.S., D.V.M.
310 Old Santa Fe Trail, P. O. Box 1148
Santa Fe, New Mexico 87504-1148
Phone (505)-827-5760, Fax (505)-827-5766

Phillips Petroleum Company
5525 HWY. 64 NBU 3004
Farmington, New Mexico 87401

Attn; Mr. S. Scott Prather

Re: 1998 Plan of Development
San Juan 32-8 Unit
San Juan County, New Mexico

Dear Mr. Prather:

Hyu(,

PUBLIC AFTAIRS
(505)-827-5765

ADMINISTRATIVE MQMT.
(505)-827-5700

LEQAL
(505)-827-5713

PLANNING
(505)-827-5752

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our
approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may
exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S.,D.VM.
COMMISSIONER OF PUBLIC LANDS

- =
< Al

BY:

/

JAMI BAILEY, Director
Oil, Gas and Minerals Division

(505) 827-5744

RP/JB/cpm

pc. Reader File

OoCh BLM

.- ~—rL oy T
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PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004
January 21, 1998

Bureau of Land Management (3 copies) T »
Farmington Resource Area o v U
1235 La Plata Highway SRRV AU

Farmington, New Mexico 87401

Commissioner of Public Lands (2 copies)
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87501-1148

Oil Conservation Division (2 copies)
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
SAN JUAN COUNTY, NEW MEXICO
1998 PLAN OF DEVELOPMENT
G. F. 5465

Gentlemen:

By letter dated March 7, 1997, Phillips Petroleum Company (Phillips) as Unit Operator filed the 1997
Plan of Development (POD). The POD indicated three wells were planned for 1997. The 1997 results are
shown below.

1. Attached are maps for each Participating Area.

2. The following welis were drilled in 1997:

Well Name Location Formation
San Juan 32-8 Unit #213 W/2 Section 22-32N-8W Fruitland
San Juan 32-8 Unit #253 E/2 Section 27-32N-8W Fruitland

These wells are located outside the existing Fruitland Participating Area. The #213 drillblock is
owned 66.67% - Phillips Petroleum Company, 18.75% - Burlington Resources Oil & Gas
Company and 14.58% - Cinco General Partnership. The #253 drillblock is owned 100% - Phillips
Petroleum Company. The San Juan 32-8 Unit #247 listed in the Initial 1997 POD was not drilled.

3. No wells were recompleted in 1997.
4. No wells were downhole commingled in 1997.
1997 Summary - Two (2) wells drilled were on lands located outside existing Participating Areas. There

were no expansions of any Participating Area and no recompletion and/or downhole commingle
operations were conducted.



San Juan 32-8

1998 Plan of Development
January 21, 1998

Page 2

The Participating Areas which have been established in the San Juan 32-8 Unit are:

Formation Revision Effective
Fruitland Coal Twenty-First 8/1/95
Pictured Cliffs First 1/1/83
Mesaverde Nineteenth 7/1/83
Dakota Initial 2/10/82

Pursuant to Section 10 of the San Juan 32-8 Unit Agreement, Phillips, as Unit Operator hereby submits
the following well for the 1998 POD.

Weli Name Location Formation Operation
San Juan 32-8 Unit #254 W/2 Section 23-32N-8W Fruitland Drill

The San Juan 32-8 Unit working interest owners have been contacted with respect to this POD and are
being provided with a copy of this letter. Phillips, as Unit Operator will drill any wells that may be
required to prevent drainage and any other wells deemed necessary or requested by the Unit Working
interest owners under the terms and provisions of the Unit Operating Agreement.

Per Section 10 of the Unit Agreement please confirm your approval of this POD by signing in the
appropriate space below and retu an executed copy to my attention.

Very truly yours,

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410

SAN JUAN 32-8 UNIT #14-08-001-446
1998 INITIAL PLAN OF DEVELOPMENT

BUREAU OF LAND MANAGEMENT DATE

NEW MEXICO DATE
COMMISSIONER OF PUBLIC LANDS

p E 9%——/ //30/78

NEW xnc DATE 7 7
olLc TION DIVISION

cc: San Juan 32-8 Unit Owners
J. L. Mathis-G. F. 5465
C. D. Richard - local Supervisors



SAN JUAN 32-8 UNIT
PARTICIPATING AREA OWNERS

ANDREW B. KELLY, JR.
BURLINGTON RESOURCES OIL AND GAS COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP

CHARLES E. KELLY

CINCO GENERAL PARTNERSHIP

FOUR STAR OIL & GAS COMPANY

SUSANNA P. KELLY, JR.

SUSANNA P. KELLY

WILLIAMS PRODUCTION COMPANY
WINTERGREEN ENERGY CORPORATION
PHILLIPS-NEW MEXICO PARTNERS, L. P,

PHILLIPS-SAN JUAN LTD PARTNERS
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PUBLIC APFALRS

COMMERCIAL RESOURCES

(S08)-827-5724 . (505)-827-5765
SURFACE RESOURCES State of New Mexico ADMINISTRATIVE MOMT.
($05)-827-5793 ® . ..
Commissioner of Public Lands (308y827-3700
"'“gg’;lls';?f_;’ac“ Ray Powell, M.S., D.V.M. LECAL
(505)-827- 310 Old Santa Fe Trail, P. O. Box 1148 (803)-827-3713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANNING
(508)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (805)-827-8752

March 12, 1997

Phillips Petroleum Company
5525 HWY 64 NBU 3004
Farmington, New Mexico 87401

Attn:  Mr. Patrick H. Noah

Re: 1997 Plan of Development
San Juan 32-8 Unit
Rio Arriba County, New Mexico

Dear Mr. Noah:

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of
Development. Our approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further
development of the unit may exist. You may be contacted at a later date regarding these
possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S, DV.M.
COMMISSIONER OF PUBLIC LANDS

e 2

JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744

RP/IB/cpm
cc: Reader File OCD BLM



PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

March 7, 1997

Bureau of Land Management
Farmington Resource Areca
1235 La Plata Highway
Farmington, NM 87401

Commissioner of Public Lands
State of New Mexico
P.O.Box 1148

Santa Fe, NM 87501-1148

Qil Conservation Division
State of New Mexico
2040 South Pacheco
Santa Fe, NM 87505

RE: SAN JUAN 32-8 UNIT
#14-08-001-446
R10 ARRIBA COUNTY, NEW MEXICO
1997 PLAN OF DEVELOPMENT
G. F. 5465

Gentlemen:

By letter dated March 12, 1996 Phillips Petroleum Company (“Phillips”), as Unit Operator, filed the 1996
Initial Plan of Development (“POD”). The POD indicated that no wells were proposed for possible drilling
in 1996.

The Participating Areas which have been established in the San Juan 32-8 Unit are as follows:

Formation Revision Effective
Fruitland coal Twenty-first August 1, 1995
Pictured Cliffs First January 1, 1983
Mesaverde Nineteenth July 1, 1983
Dakota Initial February 10, 1982

Pursuant to Section 10 of the SanJuan 32-8 Unit Agreement, Phillips, as Unit Operator, hereby submits
the following wells in the 1997 POD:

Well Name Location Formation
San Juan 32-8 Unit #213 W/2 Section 22-T32N-R8W Fruitland
San Juan 32-8 Unit #247 W/2 Section 19-T32N-R8W Fruitland

San Juan 32-8 Unit #253 E/2 Section 27-T32N-R8W Fruitland



San Juan 32-8 Unit
#14-08-001-446

Rio Arriba County, New Mexico
1997 Plan of Development
March 7, 1997

Page 2

The San Juan 32-8 Unit working interest owners have been contacted with respect to this POD and are
being provided a copy of this letter.

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent
drainage and any other wells deemed necessary or requested by the Unit Working Interest Owners under
the terms and provisions of the Unit Operating Agreement.

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the
appropriate space below and returning an executed copy to my attention.

Respectfully,

%QJL AR AN

Patrick H. Noah
Senior Land Specialist
San Juan Basin

(505) 599-3410

SAN JUAN 32-8 UNIT #14-08-001-446
1997 INITIAL PLAN OF DEVELOPMENT

BUREAU OF LAND MANAGEMENT DATE

NEW MEXICO DATE

CWONER OF PBLIC LANDS
&%me S/ /57
DATE

OIL CONS VATION DIVISION

cc: San Juan 32-8 Owners
J. L. Mathis (r)G. F. 5465
C. D. Richard (r)local supervisors



SAN JUAN 32-8 UNIT
WORKING INTEREST OWNERS

CBP SAN JUAN PARTNERSHIP
SUSANNA P. KELLY

DR. ANDREW B. KELLY

SUSANNA PHILLIPS KELLY, JR.
BURLINGTON RESOURCES

PHILLIPS PETROLEUM COMPANY
PHILLIPS-SAN JUAN PARTNERS, L. P.
PHILLIPS-NEW MEXICO PARTNERS, L. P.
FOUR STAR OIL & GAS

WILLIAMS PRODUCTION COMPANY

WINTERGREEN ENERGY CORPORATION



File

PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

February 12, 1997

Assistant District Manager, Minerals
Bureau of Land Management
Farmington Resource Area

1235 La Plata Highway, Suite A
Farmington, NM 87401

State of New Mexico
Commissioner of Public Lands
ATTN: FLOYD O. PRANDO
P. 0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0il Conservation Division

ATTN: MR. WILLIAM J. LeMAY
310 Old Santa Fe Trail, Room 206
Santa Fe, NM 87503

RE: SAN JUAN 32-8 UNIT
#14-08-001-446, OGRID NO. 099208, 017654
CORRECTED EXHIBITS FOR FRUITLAND PARTICIPATING AREA
TWENTY-FIRST EXPANSION - EFFECTIVE AUGUST 1, 1995
G. F. 5465, LCN 650251, 651251

Gentlemen:

By letter dated December 10, 1996 Schedule XXI1I for the Twenty-first Expanded Participating Area was
submitted and subsequently approved.

Please note that the submitted exhibit was erroneously titled “Schedule XXI” and referred to the
“Twentieth Expansion”. Enclosed is a corrected Schedule XXII for your records. Also enclosed is a map
of the expanded PA and an ownership summary. A copy of this material is also being forwarded to unit
working interest owners.

Very truly yours,

e B Alosd

Patrick H. Noah
Senior Land Specialist
San Juan Basin

(505) 599-3410

cc: San Juan 32-8 Unit Fruitland PA Owners



SAN JUAN 32-8 UNIT
FRUITLAND FORMATION PARTICIPATING AREA

ANDREW B. KELLY, JR.
BURLINGTON RESOURCES OIL & GAS COMPANY
CBP SAN JUAN LIMITED PARTNERSHIP
CHARLES E. KELLY

FOUR STAR OIL & GAS COMPANY
PHILLIPS-NEW MEXICO PARTNERS, L.P.
PHILLIPS-SAN JUAN PARTNERS, L.P.

SUSANNA P. KELLY

SUSANNA P. KELLY, JR.

WILLIAMS PRODUCTION COMPANY
WINTERGREEN ENERGY CORP.



PHILLIPS PETROLEUM COMPANY
SCHEDULE XXII

THE 021ST EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

DATE 02/10/97

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
NM-013364 T31IN  R8wW 360.00 TRACT: 003 2.839132
SEC. 21 N/2 N/2, N/2 S/2, SE/4 SE/4 ORRI: 1.294640 1.294640
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 17.871093 17.871093
WILLIAMS PRODUCTION COMPANY $3.783485 53.783485
WINTERGREEN ENERGY CORPORATION 10.253906 10.253906
SUSANNA PHILLIPS KELLY 1.562500 1.562500
ANDREW B. KELLY, JR. 1.025391 1.025391
* BORNE SOLELY BY CHARLES E. KELLY 1.025391 1.025391
WILLIAMS PRODUCTION COMPANY SUSANNA PHILLIPS KELLY, JR. 0.683594 0.683594
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #234
SAN JUAN 32-8 UNIT #235
SF-079004 T31IN  R8W 1720.00 TRACT: 004 13.564744
SEC. 9 ALL ORRI: 5.000000 5.000000
SEC. 10 ALL ROYALTY: 12.500000 12.500000
SEC. 15 NE/4, E/2 SE/4, WORKING INTEREST:
NW/4 SE/4, NW/4 WILLIAMS PRODUCTION COMPANY 14,850000 14.850000
FOUR STAR OIL & GAS COMPANY 67.650000 67.650000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #221
SAN JUAN 32-8 UNIT #222
SAN JUAN 32-8 UNIT #223
SAN JUAN 32-8 UNIT #224
SAN JUAN 32-8 UNIT #225
SAN JUAN 32-8 UNIT #226
SF-079013 T32N  R8W 640.00 TRACT: 005 5.047347
SEC. 29 ALL ORRI: 5.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000

REMARKS: SAN JUAN 32-8 UNIT #208
SAN JUAN 32-8 UNIT #232

EFFECTIVE 95/08/01

Page 1



DATE 02/10/97

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXII
THE 021ST EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-079029 T31IN  R8W 1562.08 TRACT: 007 12.319311
SEC.3 LOTS 1, 2, 3, 4, S/2 N/2, 8/2 ORRI: 5.000000 5.000000
SEC. 4 LOTS 1,2, 3,4,S/2N/2, 8/2 ROYALTY: 12.500000 12.500000
SEC. 21 S/2 N/2, 8/2 SW/4, SW/4 SE/4 WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #234
SAN JUAN 32-8 UNIT #235
SAN JUAN 32-8 UNIT #240
SAN JUAN 32-8 UNIT #241
SAN JUAN 32-8 UNIT #242
SAN JUAN 32-8 UNIT #249
SF-079047 T31N_ R8W 880.00 TRACT: 008 6.940101
SEC. 11 S/2 NW/4, SW/4 ORRI: 5.000000 5.000000
SEC. 14 W/2 ROYALTY: 12.500000 12.500000
SEC. 23 W/2 WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #238
SAN JUAN 32-8 UNIT #243
SAN JUAN 32-8 UNIT #245
SF-079341-A T32N  R8W 861.20 TRACT: 011 6.791836
SEC. 28 Wi/2 ORRI: 5.000000 5.000000
SEC. 30 LOTS 1,2, 3,4, E2W/2, E/2 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #231

EFFECTIVE 95/08/01

SAN JUAN 32-8 UNIT #233
SAN JUAN 32-8 UNIT #239

Page 2



DATE 02/10/97

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXII

THE 021ST EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-079351 T3IN_ R8W TRACT: 013 3.027540
SEC. 24 LOTS 1-3, 6-16, 33-48, ORRI: 2.500000 2.500000
65-80, 97-112, 129-136 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-NEW MEXICO PARTNERS, L.P. 85.000000 85.000000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #220
SAN JUAN 32-8 UNIT #206
SF-079353 T32N R8W TRACT: 014 5.047347
SEC. 28 E/2 ORRL: 5.000000 £.000000
SEC. 33 Wi2 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #230
SAN JUAN 32-8 UNIT #250
SF-079380 T32N R8W TRACT: 015 5.047347
SEC. 23 ALL ORRI: $.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-NEW MEXICO PARTNERS, L.P. 55.000688 55.000688
BURLINGTON RESOURCES 0&G CO 15.465614 15.465614
CBP SAN JUAN LIMITED PARTNERSHIP 12.033698 12.033698
TOTAL 100.000000 100.000000

REMARKS: SAN JUAN 32-8 UNIT #37
SAN JUAN 32-8 UNIT #41

EFFECTIVE 95/08/01
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DATE 02/10/97

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXi

THE 021ST EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-079381 T32N  Raw TRACT: 016 15.142039
SEC. 25 E/2 ORRI: 5.000000 5.000000
SEC. 33 E/2 ROYALTY: 12.500000 12.500000
SEC. 34 ALL WORKING INTEREST:
SEC. 35 ALL PHILLIPS-NEW MEXICO PARTNERS, L.P. 55.000688 55.000688
BURLINGTON RESOURCES O&G CO 15.465614 15.465614
CBP SAN JUAN LIMITED PARTNERSHIP 12.033698 12.033698
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #36
SAN JUAN 32-8 UNIT #203
SAN JUAN 32-8 UNIT #204
SAN JUAN 32-8 UNIT #205
SAN JUAN 32-8 UNIT #218
SAN JUAN 32-8 UNIT #219
SF-079717 T32N R8W TRACT: 017 0.946377
SEC. 27 W/2 SW/4, ORRI: 5.000000 5.000000
SE/4 SW/4 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #202
NM-84809 T32N  R8W TRACT: 018 1.577296
SEC. 27 NW/4, NE/4 SW/4 ORRI: 2.500000 2.500000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-NEW MEXICO PARTNERS, L.P. 85.000000 85.000000
TOTAL 100.000000 100.000000

REMARKS: SAN JUAN 32-8 UNIT #202

EFFECTIVE 95/08/01
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DATE 02/10/97

PHILLIPS PETROLEUM COMPANY
SCHEDULE XXil
THE 021ST EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
SF-080854 T3IN  R8W 952.76 TRACT: 018 7.513922
SEC. 11 N/2 NW/4, Ef2 ORRI: $.000000 5.000000
SEC. 14 E/2 ROYALTY: 12.500000 12.500000
SEC. 24 LOTS 4, 5, 17-32, 49-64, WORKING INTEREST:
81-96, 113-128 PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #220
SAN JUAN 32-8 UNIT #243
SAN JUAN 32-8 UNIT #244
SAN JUAN 32-8 UNIT #248
SF-081089 T3IN R8W 320.00 TRACT: 020 2.523673
SEC. 23 E/2 ORRI: 5.000000 $.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #237
NM-03402 T31IN  R8W 840.00 TRACT: 021 6.624642
SEC. 15 SW/4, SW/4 SE/4 ORRI: 5.000000 $.000000
SEC. 22 ALL ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #207

EFFECTIVE 95/08/01

SAN JUAN 32-8 UNIT #225
SAN JUAN 32-8 UNIT #226
SAN JUAN 32-8 UNIT #236
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PHILLIPS PETROLEUM COMPANY
SCHEDULE XXII

THE 021ST EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

DATE 02/10/97

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
E-1204-3 T31IN_R8W 400.00 TRACT: 024 3.154592
SEC. 16 NW/4 NE/4, SE/4 NE/4, N/2 SE/4 ORRI: 5.000000 5.000000
NW/4, NE/4 SW/4, SW/4 SW/4 ROYALTY: 12.500000 12.500000
WORKING INTEREST:
FOUR STAR OIL & GAS COMPANY 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #227
SAN JUAN 32-8 UNIT #228
E-3704-2 T3IN R8W 40.00 TRACT: 026 0.315459
SEC. 16 SW/4 SE/4 ORRI: 5.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #228
E-3868-3 T31IN  Raw 40.00 TRACT: 028 0.315459
SEC. 16 SW/4 NE/4 ORRI: 5.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000

REMARKS: SAN JUAN 32-8 UNIT #228

EFFECTIVE 95/08/01
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PHILLIPS PETROLEUM COMPANY

SCHEDULE XXl

THE 021ST EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION

DATE 02/10/97

SAN JUAN 32-8 UNIT AREA

SERIAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
€-5113-70 T3IN RBW 40.00 TRACT: 031 0.315459
SEC. 16 NW/4 SW/4 ORR; 6.000000 6.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 66.830000 66.830000
WILLIAMS PRODUCTION COMPANY 14.670000 14.670000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #227
E-5382 T3IN R8W 40.00 TRACT: 034 0.315459
SEC. 16 NE/4 NE/4 ORRL: 0.000000 0.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
FOUR STAR OIL & GAS COMPANY 87.500000 87.500000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #228
B-11240-71 T3IN R8W 40.00 TRACT: 038 0.315459
SEC. 16 SE/4 SW/4 ORRI: 2.500000 2.500000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 69.700000 69.700000
WILLIAMS PRODUCTION COMPANY 15.300000 15.300000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #227

EFFECTIVE 95/08/01
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PHILLIPS PETROLEUM COMPANY

SCHEDULE XXII
THE 021ST EXPANDED PARTICIPATING AREA FOR FRUITLAND COAL FORMATION
DATE 02/10/97 SAN JUAN 32-8 UNIT AREA
SERJAL NUMBER DRILLING PERCENTAGE PERCENT ACTUAL
NUMBER DESCRIPTION OF ACRES OWNERSHIP BLOCK PERCENTAGE COMMITTED PARTICIPATION
B-11240-70 T3IN R8W 40.00 TRACT: 038A 0.315459
SEC. 16 SE/4 SE/4 ORRI: 5.000000 5.000000
ROYALTY: 12.500000 12.500000
WORKING INTEREST:
PHILLIPS-SAN JUAN PARTNERS, L.P. 67.650000 67.650000
WILLIAMS PRODUCTION COMPANY 14.850000 14.850000
TOTAL 100.000000 100.000000
REMARKS: SAN JUAN 32-8 UNIT #228
TOTAL 12679.93 100.000000

EFFECTIVE 95/08/01 Page 8



DATE 02/10/97

PHILLIPS PETROLEUM COMPANY
SCHEDULE XX|i
RECAPITULATION

DESCRIPTION OF COMMITTED LANDS IN PARTICIPATING AREA:

TOWNSHIP 31N, RANGE 8w

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

TOWNSHIP 32N, RANGE 8W

SECTION 23
SECTION 25
SECTION 27
SECTION 28
SECTION 29
SECTION 30
SECTION 33
SECTION 34
SECTION 35
TOTAL COMMITTED:

3

4

9
10
11
14
15
16
21
22
23
24

(LOTS 1,2, 3,4, 8/2N/2, 8/2
1LOTS 1, 2,3, 4,8/2N/2,8/2
CALL
tALL
CALL
JALL
CALL
CALL
CALL
CALL
TALL
CALL

TALL
(El2
TWI/2
TALL
CALL
:LOTS 1,2, 3,4 E/2W/2, ER
TALL
TALL
TALL

12679.93

TOTAL NUMBER OF ACRES IN PARTICIPATING AREA:

EFFECTIVE 95/08/01

12679.93

Page 1

DESCRIPTION ON NON-COMMITTED LANDS IN PARTICIPATING ARE

TOTAL ACRES NON-COMMITTED:

0.00



SAN JUAN 32-8 UNIT

WORKING INTEREST SUMMARY

TWENTY-FIRST EXPANDED FRUITLAND PARTICIPATING AREA

WORKING INTEREST PCT. WELLS | EFFECTIVE
WORKING INTEREST OWNER NAME BPO APO ADDED DATE
45.64413% 45.95199% 249 | 08/01/95

Phillips-San Juan Partners, L.P.

t

Phillips-New Mexico Partners, L.P.

18.06460%

18.06460%

Williams Production Company

15.09341%

14.75635%

Burlington Resources Qil & Gas Company 3.78474% 3.78474% !
CBP San Juan Limited Partnership 2.94488% 2.94488% ‘
Four Star Qil & Gas Company 14.02531% 14.02531%
Wintergreen Energy Corp. 0.38436% 0.33271%
Susanna P. Kelly 0.05857% 0.05070%
A. B. Kelly, Jr. 0.00000% 0.03327%
C. E. Kelly 0.00000% 0.03327%
Susanna P. Kelly, Jr. 0.00000% 0.02218%

NOTE: REFLECTS BPO AND APO OWNERSHIP DUE TO NO. 234, 235 WELLS.

32-8WIO.XLS
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