January 11, 1957

In reply refer to:
Unit Division

£l Paso Natural Gas Company
P, O. Box 1492
El Paso, Texas

Re: San Juan 27-5 Unit
1957 Drilling Program

Attention: Mr. Samuel Smith,
Asslstani Manager, Lease Department

Gentlemens

Ye are enclosing one copy of the San Juan
27=5 Unit 1957 Drilling Program, which was
approved by the Commissioner of Public Lands,
Mr. M, E. Morgen, on January 11, 1957, subject
to 1ike approval by the United States Geologlcal
Survey asnd the New Mexico Oil Conservation Com-

mission.
Very truly yours,
MURRAY E. MORGAN
Commissioner of Public Lands
MEM ¢ MMR /m
enc: 1

cc: USGS~Roswell
OCC~Santa Fe



s

6[ C@ aso Q/Zaiuraz gas @)ompamy

5[ gaso, g;xas

January 11, 1957

Mr. John A. Anderson

Regional 0il & Gas Supervisor

United States Geological Survey

Post Office Box 6721 .
Roswell, New Mexico

Commissioner of Public Lands
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

0il Conservation Commission
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

-Re:(/San Juan 27-5 Unit{No. 14-08-001-950
Rio Arriba County, New Mexico
NOTICE OF COMPLETION OF ADDITIONAL
WELL AND NINTH EXPANDED PARTICIPATING
AREA, Mesaverde Formation
Effective November 1, 1956

Gentlemen:

Pursuant to Section 11 (a) of the San Juan 27-5 Unit Agreement #14-08-001-950,
approved August 31, 1953, El1 Paso Natural Gas Company, as Unit Operator, determined on
October 9, 1956, that one additional well capable of producing unitized substances in
paying quantities from the Mesaverde Formation has been completed upon acreage committed
to the Unit. This well is as follows:

The San Juan 27-5 #17 Well located 990’ from the South line and
990' from the West line of Section 29, Township 27 North, Range

5 West, Rio Arriba County, New Mexico. This well was spudded on
September 4, 1956, and completed on September 24, 1956, at a
total depth of 5475'. The Point Lookout section in the Mesaverde
Formation between 5294' - 5314', 5332' - 5342', 5362' - 5386' was
perforated and treated with a sand-water siracturing process on
September 21, 1956. The Cliff House section in the Mesaverde
Formation between 4805°' - 4820', 4836' - 4856', 4868' - 4880' was
perforated and treated with a sand-water fracturing process on
September 22, 1956. After being shut-in for gauge for fifteen
(15) days, the well was tested on October 9, 1956, and following
a three hour blow-down period, gauged 5381 MCFGPD through a 3/4"



choke and 11,123 MCFGPD by the calculated absolute open flow method,
with an SIPC of 1086# and an SIPT of 1068#. The committed drilling
block upon which this well is located is described as the W/2 of
Section 29, Township 27 North, Range 5 West, N,M,P.M,, containing
320 acres.

This drilling block was included in the San Juan 27-5 Seventh Expanded Partici-
pating Area, effective January 1, 1956, as an intervening drilling block.

The completion of the San Juan 27-5 #17 Well creates one (1) intervening
drilling block described as the W/2 of Section 20, Township 27 North, Range 5 West, con-
taining 320.00 acres. Under the terms of the Unit Agreement, this intervening drilling
block is admitted to the Participating Area on November 1, 1956, and a well must be
commenced on said intervening drilling block by November 1, 1957.

Attached is Schedule X showing the Ninth Expanded Participating Area for the
San Juan 27-5 Unit Area. This describes the expanded participating area, shows the
percentage of unitized substances allocated to each unitized tract, and the exact break-
down of percentage allocated to each tract according to the various ownerships in said
tract. Inasmuch as this needs no official approval no provision is made therefor, and
in the absence of disapproval, this expanded participating area will become effective
as of November 1, 1956.

Copies of this letter and schedule are being sent to the Working Interest
Owners as shown on the attached sheet.

Very truly yours,

EL PASO NATURAL GAS COMPANY

Samuel Smith
Ass't. Manager
Lease Department
SS:EN:nb

Enclosure

cc: Attached List
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December 31, 1956

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

0il Conservation Commission V. atl
of the State of New Mexico

Capitol Annex Bullding

Santa Fe, New Mexico

Commissioner of Public Lands
of the State of New Mexico
Capitol Annex Bullding

Santa Fe, New Mexilco

Re: San Juan 27-5 Unit, #14-08-001950
Rio Arriba County, New Mexico
1957 DRILLING PROGRAM

Gentlemen:

By letter dated December 21, 1955, El1 Paso Natural Gas Company, as Unit
Operator, filled a Drilling Program for the calendar year 1956, regarding the
above captioned unit. This Drilling Program was approved by the United States
Geological Survey, The Commissioner of Publlic Lands of the State of New Mexico
and the 011 Conservation Commission of the State of New Mexico. There were
four (4) wells on the 1956 Drilling Program that were to be drilled during
the calendar year 1956.

The San Juan 27-5 #l4 well, located in the E/2 of Section 11, Township
27 North, Range 5 West, was spudded on January 6, 1956, and completed on
February 17, 1956, at a total depth of 6,732' with an IP of 4,604 MCFGPD,
This Drilling Block was included in the San Juan 27-5 Fifth Expanded Partici-
pating Area as an intervening drilling block effective February 1, 1955.

The San Juan 27-5 #15 well, located in the w/z of Section 16, Township
27 North, Range 5 West, was spudded on February 2, 1956, and completed on
April 5, 1956, at a total depth of 5,622' with an IP of 1,882 MCFGPD. This
Drilling Block was included in the San Juan 27-5 Eighth Expanded Participat-
ing Area effective May 1, 1956, :

The San Juan 27-5 #16 well, located in the W/2 of Section 23, Township
27 North, Range 5 West, was spudded on October 24, 1956, and completed on
November 15, 1956, at a total depth of 5,639' with an IP of 2,694 MCFGPD.
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This Drilling Block was included in the San Juan 27-5 Sixth Expanded Partici-
pating Area as an intervening drilling block effective November 1, 1955.

The San Juan 27-5 #17 well, located in the W/2 of Section 29, Township
27 North, Range 5 West, was spudded on September 3, 1956, and completed on
October 9, 1956, at a total depth of 5,475', with an IP of 5,381 MCFGPD. This
Drilling Block was included in the San Juan 27-5 Seventh Expanded Partici-
pating Area as an intervening drilling block effective January 1, 1956,

By letters dated June 19, 1956, and August 6, 1956, Pacific Northwest
Pipeline Corporation and Northwest Production Corporation requested El Paso
Natural Gas Company, as Unit Operator, to submit a Supplemental Drilling
Program consisting of one well to be drilled in the W/2 of Section 36, Town-
ship 27 North, Range 5 West. By letter dated August 22, 1956, El Paso Natural
Gas Company filed a Supplemental Drilling Program for 1956, which was ap-
proved by the United States Geologilcal Survey, the Commissioner of Public
Lands of the State of New Mexlico, and the 011 Conservation Commission of the
State of New Mexico. This well, the San Juan 27-5 #18 well, was spudded on
September 11, 1956, and completed on October 19, 1956, at a total depth of
5,860' with an IP of 2,804 MCFGPD. This Drilling Block will be included in
the6San Juan 27-5 Ninth Expanded Participating Area effective November 1,
1950. '

Since April 10, 1953, the effective date of the Unilt Agreement, the
following wells have been completed on acreage committed to the San Juan
27-5 Unit:

DRILLING INITIAL
WELL NAME BLOCK POTENTIAL FORMATION TIED-IN
San Juan 27-5 #7 E/2 Sec. 2 2953 MCF Mesaverde 5-11-56
T-27-N, R-5-W
San Juan 27-5 #1 SE/4 Sec. 4 4380 MCF Dakota 10-10-52
T-27-N,R-5-W
San Juan 27-5 #2 E/2 Sec. 9 3590 MCF Mesaverde 8-19-54
T-27-N, R~5-W
San Juan 27-5 #14 E/2 Sec. 11 4604 MCF Mesaverde Not tied-in
T-27-N,R-5-W '
San Juan 27-5 #6 E/2 Sec. 14 1566 MCF Mesaverde Not tied-in
‘ T“27"'NJ R-5-W
San Juan 27-5 #15 W/2 Sec. 16 1882 MCF Mesaverde Not tied-in
T-27-N,R-5-W
San Juan 27-5 #3 W/2 Sec. 17 1230 MCF Mesaverde Not tied-in
T-27-N, R-5-W
San Juan 27-5 #9 E/2 Sec. 22 1760 MCF Mesaverde 5-2-56
T-27~N,R-5-W
San Juan 27-5 #16 W/2 Sec. 23 2694 MCF Mesaverde Not tied-in
T-27-N,R-5-W
San Juan 27-5 #l0 E/2 Sec. 23 2006 MCF Mesaverde 5-3-56
T-27-N, R-5-W
San Juan 27-5 #11 E/2 Sec. 27 2595 MCF Mesaverde 10-25-56
. T-27-N,R-5-W
San Juan 27-5 #4 E/2 Sec. 29 1790 MCF Mesaverde 8-20-54

T-27-N,R-5-W
San Juan 27-5 #17 W/2 Sec. 29 5381 MCF Mesaverde Not tied-in
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DRILLING INITIAL '
WELL NAME BLOCK POTENTIAL FORMATION TIED-IN

San Juan 27-5 #13 E/2 Sec. 30 2039 MCF Mesaverde 10-25-56
T-27-N, R-5-W

San Juan 27-5 # 8 W/2 Sec. 32 2953 MCF Mesaverde 10-25-56
T-27-N, R-5-W

San Juan 27-5 # 5 E/2 Sec. 34 1450 MCF Mesaverde 8-23-54
T"'27"'N; R-5—W B

San Juan 27-5 #12 W/2 Sec. 35 1917 MCF Mesaverde 10-25-56
T-27~N, R-5-W

San Juan 27-5 #18 W/2 Sec. 36 2804 MCF Mesaverde Not tied-in

T“'27""N5 R-—5-W

The San Juan 27-5 Unit Dakota Participating Area had a volume of 109,789 MCF
and a value of $13,825.90 for the first eleven (11) months of 1956, and the
San Juan 27-5 Mesaverde Participating Area had a volume of 87,319 MCF and a
value of $10,480.03 for the same period. These figures include value for
natural gas, gasoline, butane, propane and condensate. ‘

El Paso Natural Gas Company hereby respectfully requests the approval
of its Drilling Program for the calendar year 1957, consisting of nine (9)
wells, to be drilled to the Mesaverde and Pilctured Cliffs formation on the
following locations:

DRILLING BLOCK FORMATION
W/2 Section 1, T-27-N, R-5-W Mesaverde
W/2 Section 2, T-27-N, R-5-W Mesaverde
E/2 Section 3, T-27-N, R-5-W Mesaverde
W/2 Section 3, T-27-N, R-5-W Mesaverde
E/2 Section 17, T-27-N, R=-5-W Dual, Mesaverde & Pictured Cliffs
W/2 Section 20, T-27-N, R-5-W Mesaverde
W/2 Section 26, T-27-N, R-5-W Mesaverde
E/2 Section 32, T-27-N, R-5-W Dual, Mesaverde & Pictured Cliffs
E/2 Section 35, T=27-N, R~5-W Dual, Mesaverde & Pictured Cliffs

El Paso Natural Gas Company, as Unit Operator, intends to drill all of
the above listed Mesaverde wells to the base of the Mesaverde formation using
rotary tools. Surface casing of 10-3/4" will be set to approximately 150
below the surface and an intermediate string of 7-5/8" will be set through
the Pictured Cliffs formation to a depth of approximately 3200'. A 5-1/2"
production string will be set through the Mesaverde formation, and the cas-
ing of the Mesaverde formation will then be selectively perforated and the
Mesaverde formation will be subjected to a hydraulic fracturing process.
Mud will be used in setting the intermediate string of casing, and the hole
below the intermediate string will be drilled with gas. Due care will be
taken to protect all horizons

E1l Paso Natural Gas Company, as Unit Operator, intends to drill all of
the above listed Mesaverde-Pictured Cliffs dual wells to the base of the
Mesaverde formatlion using rotary tools. Surface casing of 10a3/4" will be
set to approximately 150' below the surface and an intermedilate string of
7-5/8" will be set through the Pictured Cliffs formation to a depth of approxi-
mately 3200'. A 5-1/2" production liner will be set from this point through
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
P. 0. Box 6721

Roswell, New Mexico

IN REPLY REFER TO:

December 7, 1956

Pacific Yorthwest Pipeline Corporation éi/}ZQ/
P. 0. Box 1526
Sualt Lake City 10, Utah

Attentions Mr, Donald L., Anderson

Gentlemer:

Your letter of December 3, 1956, adviges that you wish to
commence the drilling of certain wells in(San J ; 275, O
28md, 28=5, 28-6, 29=L, 30-6 and the Rosa Unit prior to the formal
submission of plana of developmert for such units for the calendur
year, 1957.

This office offers no objection to commencing the proposed
wells. appropriate considersation of yowr plans of development for the
units listed in the foregoing will be given upon their submission.

Very truly yours,

JOHE A, ANDERSOM
Regionel 01l and Gas Supervisor

Copy to: 71l Cors. Commission, Serts Fe

»
i
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the Mesaverde formation. The Mesaverde formation will then be selectively
perforated and subjected to a hydraulic fracturing process, after which a
bridging plug will be set above the Mesaverde formation and the Pictured
Ciiffs formation will be selectively perforated and subjected to a hydraulic
fracturing process. For completion, a production packer will be set be-
tween the two formations using a 2" tublng to produce the Mesaverde. A
string of 1-1/4" tublng will be run through which the Pictured Cliffs for-
mation will be produced. Mud will be used in setting the intermediate
string of casing and the hole below the intermediate string will be drilled
with gas. Due care will be taken to protect all horizons.

El Paso Natural Gas Company, as Unit Operator, will protect the Unit
from drainage, and will comply with any drilling requirement created under
the terms of the Unit Agreement calling for additional drilling.

If this Drilling Program is acceptable, please signify your approval
of this Drilling Program, as required under Section 10 of the Unit Agreement,
in the space provided on the attached sheet and return an approved copy to
E1 Paso Natural Gas Company.

Very truly yours,

EL PASO NATURAL GAS COMPANY

) e

B
amue m
Ass't. Manager
Lease Department

5S:EN:nn



APPROVED:

APPROVED:

APPROVED:

DATE:

Supervisor, United States Geological Survey

Subject to like approval by the appropriate State officials.

DATE:

Commlssioner of Public Lands

Subject to like approval by the U.S.G.S. and 0il Conservation
Commission.

DATE:

011 Conservation Commission

Subject to like approval by the U.S.G S. and Commissioner of Public
Lands.

The foregoing approvals are for the 1957 Drilling Program for the
San Juan 27-5 Unit, New Mexico.
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November 5, 1956

L

Director

United States Geological Survey

Department of the Interior <
Washington, D. C. 2

Commissioner of Public Lands
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

0il Conservation Commission
of the State of New Mexico
Capitol Annex Building I ]
Santa Fe, New Mexico o ) ~
Re: ( San Juan 27-5 Unit Area -
=08=001-956-
Rio Arriba County, New Mexico
NOTICE OF APPROVAL OF THE 1956
SUPPLEMENTAL DRILLING PROGRAM

Gentlemen:

This is to advise that the 1956 Supplemental Drilling Program for the
San Juan 27-5 Unit Area was approved as follows:

(1) Regional Supervisor, United States Geological Survey,
August 27, 1956.

{2) Commissioner of Public Lands of the State of New Mexico,
August 30, 1986.

{3) 011 Conservation Commigsion of the State of New Mexico,
October 23, 1956.

Very truly yours,

EL PASO NATURAL GAS COMPANY

JWC:EN:nb
cc: Attached List
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 29, 1956

El Paso Natural Gas Company
P. C. Box 1492
El Paso, Texas

Rc(i\San Juan 27-5 Unit
Rio Arriba County, New Mexico
1956 Supplemental Drilling

Progran
Attention: Mr. R. 1. Hamblin

Gentlemen:

This is to advise that the New Mexico 0il
Conservation Commission has this date approved the
supplemental drilling program for the subject unit
area for one additional well, a dual completion, to be
drilled during calendar year 1956, subject to like
approval by the United States Geological Survey and by
the Commissioner of Public Lands of the State of New
Mexico.

This approval, however, shall not be construed
to constitute approval of the dual completion as such,
but only of the supplemental plan of development.

Cne approved copy of the plan is returned

herewith.
Very truly yours,
A. L. PORTER, Jr.,
Secretary-Director
ALP:DSN:ir

US4 S
b 159

Voo RAods
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October 10, 1956

Mr. Sam Dazzo
604 Simms Building
Albuquerque, New Mexico

Dear Mr. Dazzo:

In reply to your letters dated April 10, 1956, and August 28, 1956,
in which you state you do not consider El Paso Matural Gae Company as the
Operator of those interests owned by you in the West Half (W/z) of Section 23,
Township 27 North, Range 5 West, X.M.P.X., Ban Juan Cour pxico, it is

the position of El Paso Natural Gas Company that the(§an Juan 27—5 Unit Agree-
ment and San Juan 27-5 Unit Operating Agreement cannot be unilaterally rescinded.

S8ection 11 of the Unit Agreement provides in part as follows:

"In the event that any drilling block is admitted to a participating
area as hereinabove provided when it lies directly north, south, east or west
of any drilling block already included in said participating area, and where
there is one, but only one intervening drilling block shall also be admitted to
said participating area at the same time, in the same manner and subject to the
same conditions as the drilling block which is then admitted to such participa-
ting area by reason of the completion of a well thereon capable of producing
unitized substances in paying quantities. In such event, the drilling of a well
on such undrilled intervening drilling block shall be commenced within one year
from the effective date of said drilling bloek's inclusion in the participating
area unless said time be extended by the Direetor, Commissioner and Coumission,
and shall be continued with due diligence to a depth necessary to test the hori-
zon from which production is secured in said participating area.”

The West Half (W/2) of Section 23, Township 27 North, Range 5 West,
N.M.P.M., became an intervening drilling block on November ), 1955, therefore
a well must be commenced on this tract by November 1, 1956.

By Letter Agreement dated August 13, 1953, executed by you, your wife
Prances Joy Dazzo, and El Paso Natural Gas Company, the latter agreed: "to
assume, at our gole cost and risk, all charges and expenses incident to the drill-
ing, equipmant, completing and operating of any well or wells drilled or required
to be drilled under the said Unit Agreement on the drilling blocks comprising the
....West Half (W/2) of Section 23....Township 27 North, Range 5 West, down to and
including the base of the Mesaverde Formation".

COPY N



The Letter Agreement subsequently provides that "You further agree
with us that we are to recover our entire costs incurred heresunder for the
proportionate part of the drilling, equipping, completing and operating of any
well or wells which may be drilled under the terms of this agreement out of

seventy per cent (70%) of all production, produced, saved and marketed from
said well or wells™.

Pursuant to the above agreements, El Maso Natural Gas Company plans
to commence, by November 1, 1956, 2 well to test the Mesaverde Formation on
the West Half (W/2) of Section 23, Township 27 North, Range 5 West, Rio Arriba
County, Rew Mexico, and will withhold seventy per cent (70%) of your preduc-
tion until the costs hawve been recovered.

7

’ f

Very truly ygurs, - k

v 4 o)
Vice-President

7

cc: United States Geological Survey
Conmissioner of Public Lands

01l Conservation Commission
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October 3, 1956

irector
United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
of the State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico

0Oil Conservation Commission
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Re: San Juan 27-5 Unit
#14-08-001-950
NOTICE OF COMPLETION OF
ADDITIONAL WELL

Gentlemen:

Pursuant to Section 11 (a) of the San Juan 27-5 Unit Agreement #14-08-001-950,
approved August 31, 1953, El Paso Natural Gas Company, as Unit Operator, determined on
the date set out below, that one additional well capable of producing unitized substances
in paying quantities from the Mesaverde Formation has been completed upon acreage com-
mitted to the Unit.

This well is as follows:

The San Juan 27-5 #14 Well located 990' from the North line and
990' from the East line of Section 11, Township 27 North, Range
5 West, Rio Arriba County, New Mexico, was spudded on January 6,
1956, and completed on February 17, 1956. The well was drilled
to a total depth of 6732' and was then plugged back to a total
depth of 6688'. The intervals between 6681' - 6678', 6668' -
6654', 6648' - 6636', 6632' - 6620', 6616' - 6612' were perfora-
ted. The Lower Point Lookout was fractured with 41,000 gallons
of water only. The intervals between 6596' - 6576', 6572' -
6568', 6564' -~ 6540' were perforated. The Upper Point Lookout
was fractured with 40,200 gallons of water and 25,000# sand.

The intervals between 6492' - 6466' , 6438' - 6434', 6426"



- 6422, 6404' - 6396', 6298' - 6294', 6246' - 6242', 6226' -
6212' were perforated. The Menefee was fractured with 42,000
gallons of water only. The intervals between 6182' - 6168',
6162' - 6152', 6148' - 6142', 6138' - 6126', 6118' - 6114"',
6078' - 6072', 6062' -~ 6052', 6046' - 6042' were perforated.
The Cliff House was fractured with 42,000 gallons of water
only. After being shut-in for gauge for thirteen (13) days,
the well was tested on March 1, 1956, and following a three
hour blow-down gauged 4604 MCFGPD, by the calculated absolute
open flow method with an SIPC of 1102# and an SIPT of 1105#.
The committed drilling block upon which this well is located
is described as the E/2 of Section 11, Township 27 North,
Range 5 West, N.M.P.M., containing 320.00 acres.

This drilling block was included in the San Juan 27-5 Fifth Expanded Partici-
pating Area, effective February 1, 1955, as an intervening drilling block. Therefore,

the Participating Area is not enlargeéd, and the percentages allocated to the tracts
shown on Schedule IX for the Eighth Expanded Participating Area remain the same.

Very truly yours,

EL PASO NATURAL GAS COMPANY

Joe W
Are
Lease Department

e A

JWC:EN:cr

cc: Attached List
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f;yw August 30, 19%6
In regxy refer to: 1%
Unit Division i

£1 Pasc Natural Gas Co.
£1 Pago, Texas

Ret San Jusn 27=5 Unit -
Rio Arriba County
Supplemental Orilling
Program 1956

Attentlion: Mr. R. L. Hamblin,
Mansger, lLease Department

Gentlemens

Ye are enclosing one copy of the Supplemental
Orilling Program for 1956 for the San Juan 27«5
Unit Agreement, which was npgravad by the Commise
sioner of Public Lands August 30, 1956,

Very truly yours,

Es S. WALKER
Cormiesioner of Public Lands

MMR/m
gne: 1

ec:  USGs-~Roswell
OCC=%gnta Fe



IN REPLY REFER TO:

‘, UNITED STATES
s DEPARTMENT OF THE INTERIOR
T GEOLOGICAL SURVEY
0o Fe Qo Fax 6721

Roswell, Eew Hexico

Jugust 27, 1956

El Paso Hatural uas Company
P, G, Mox 1192
t1 Paso, Texas

Gentlemam:

The supplemental plen of development dated ugust 22, 1956,
fwmmmnémmmmﬁo.m%a'

umwdmm:dau,nbjetmlmmﬁwmmm-
ate State officials,

The supplerental plan provides for the drilling of ome
additional well to be dually complsted in the Pictured Cliffs and
tosaverds formetions, meking s total of five wells to be drilled dur-

ing the calendsr yesr 1955, four of which will e completed in the
Hesaverds formation emly.

One spproved copy of said plan is retwrned herewith,

Very truly vours,

SSPYHEE re WHAGF
teting 041 and Gas Supervisor
Encl..l

Copy to vashinglen , Cons, Div., (‘,/1 copy of plan)

Farrington (w/l copy of plan)
TCC, Santa Fe (1ltr. only)
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August 22, 1956

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

0il Conservation Commission
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Re: San Juan 27-5 Unit #14-08-001-950
Rio Arriba County, New Mexico
SUPPLEMENTAL DRILLING PROGRAM 1956

Gentlemen:

On December 21, 1955, E1 Paso Natural Gas Company, as Unit Operator, filed a
Drilling Program regarding the captioned unit for the calendar year 1956. This 1956 Drill-
ing Program has been approved by the United States Geological Survey, Commissioner of Public
Lands of the State of New Mexico, and the 0Oil Conservation Commission of the State of New
Mexico.

Pacific Northwest Pipeline Corporation and Northwest Production Corporation have
requested permission from El1 Paso Natural Gas Company, as Unit Operator, to drill and dually
complete in the Pictured Cliffs and Mesaverde formations a well to be located in the SW/4 of
Section 36, Township 27 North, Range 5 West.

Therefcre, E1 Paso Natural Gas Company, as Unit Operator, herewith submits for
your consideration and approval a Supplemental Drilling Program for the calendar year 1956,
of one (1) well to be completed in the Pictured Cliffs and Mesaverde formations. This pro-
gram is to supplement the original drilling program of four (4) Mesaverde wells filed for
your approval on December 21, 1955. This additional well is to be located as follows:

(1) W/2 Section 36, Township 27 North, Range 5 West, N.M.P.M.

Pacific Northwest Pipeline Corporation will use a three-string casing program con-
sisting of either 10-3/4 inch surface, 7-5/8 inch intermediate and 5-1/2 inch liner or 9-5/8
inch surface, 7 inch intermediate and 5 inch liner. The intermediate casing will be set into
the Lewis shale and the liner will be set at total depth in the Point Lookout. The liner
will be hung approximately 100 feet above the bottom of the intermediate string. Water or
minimum mud will be used for drilling to set surface and intermediate casing strings, and gas



will be used for drilling the remainder of the hole. There are no drill stem tests or cores
planned. The liner will be perforated and one or more zcnes of the Mesaverde formation will
be fractured individually. A temporary bridge plug will be set above the Mesaverde formation
and the intermediate casing will be perforated opposite the Pictured Cliffs formation. The
Pictured Cliffs will then be fractured. The temporary bridge plug will be drilled out and a
production packer will be set above the Mesaverde formation. Two inch EUE tubing will be

hung approximately 50 feet off bottom with a side-door choke set above the production packer.
A straight-through mandril will be installed in the side-door choke in oérder to produce the
Mesaverde through the tubing and the Pictured Cliffs through the tubing-casing annulus. There
will be no surface equipment for production installed at the present time.

I1f this Supplemental Drilling Program is acceptable, please signify your approval
as required under Section 10 of the Unit Agreement in the space provided on the attached
sheet and return an approved copy to E1 Paso Natural Gas Company, as Unit Operator.

Copies of this Supplemental Drilling Program are being sent to the working interest
owners shown on the attached sheet.

Very truly yours,

EL PASO NATURAL GAS COMPANY

By 235? Ez? i;;iﬁ/CL/VNAvﬂ\%/e~»:»\\
R. L, Hamblin

Manager
Lease Department

RLH:BG:eb

cc: Attached List



APPROVED: Date:

Supervisor, United States Geological Survey

Subject to like approval by the appropriate State Officials

APPROVED: Date:

Conmissioner c¢f Public Lands

Subject to like approval by the U.S.G.S. and 0il Conservation Commission.

APPROVED: ﬁ-f CZ%j/ R

Date: B80T 294956
0il Conservation Commission

Subject to like approval by the U.S.G.S. and Commissioner of Public Lands.



Re: San Juan 27-5 Unit
Working Interest Owners

Copies of the foregoing letter have been sent to the following Working Interest Owners:

Mr. Willisx P. Barnes

General American 0il Co. of Texas
Meadows Building

Dalias &, Texas

Mr. C. F. Bedford

Stanolind Oil ard Gas Company
Post Office Box 1410

Fort Werth, Texas

Mr., J. P. Moroney
Ccicrado 0il1 & Gas Corporation
Coicrado Springs, Colorado

Mr. Doraid Anderson
Malco Refineries, Imc,
Pcst Office Box 660
Roswell, New Mexico

Meszrs, Carl H., Gilbert & Morey Goodman,
Mrs. Anita §. Friedman, Co-Executors
cf the Estate of N. B, Stern, Deceased
Bighop Building

San

Mr, Mike Abnraham
814 Mercantile Bank Building
Dallas 1, Texas

Mr., Thewas F. Harrington
515 Simms Building
Albuqusrque, New Mexico

Mr. J. R. Abercrombie
P, O. Box 335
Santa Fe, New Mexico

Mr. W, E. Alsup
1247 Shafter Street
San Matec, California

Mr. 7. H. McElvain
220 Shelby Street
Santa Fe, New Mexico

Mr. R. N. Richey (4)
Mr. M. A. Ehrlich (1)
Pacific Northwest Pipeline Corporation
Post Office Box 1526
Salt Lake City, Utah

‘Mr. Paul W, Neuenschwander

Southern Petroleum Exploration, Inc.
Post Office Box 192
Sistersville, West Virginia

Mr. M. A. Romero
Post Office Box 2011
Santa Fe, New Mexico

Mr. James A. Brown, Co-Trustee
for Evelyn Ellen Waliace

14 Axtell Drive

Scarsdale, New York

Mrs. Evelyn Ellen Wallace, Co~Trustee
for Evelyn Ellen Wallace

14 Axtell Drive

Scargdale, New York

Mr. James A. Brown
14 Axtell Drive
Scarsdale, New York

Mrs. Evelyn G. Brown
14 Axtell Drive
Scarsdale, New York

Mrs., Omega E. Quinn
P. O. Box 896
Albuguerque, New Mexico

Mr. Robert P. Tinnin
P, O, Box 896
Albugquerque, New Mexico

Mr. H. O. Pool
P. 0. Box 1150
Plainview, Texas

Mr. Forrest B. Miller
220 Shelby Street
Santa Fe, New Mexico

Mr. Pablo Candelaria
Aztec, New Mexico

Northwest Production Corporation
520 Simms Building
Albuquerque, New Mexico
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July 3, 1956

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
cf the State of New Mexico
Capitel Annex Building
Santa Fe, New Mexico

Qil Conservation Commission
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

R&: San Juan 27-5 Unit, #14-~08-001-950
o Arriba Cou New Mexico
EIGHTH ED PARTICIPATING AREA
for the Mesaverde Formation
Effective May 1, 1956

Gentlemen:

Pursuant to Section 11 (a) of the San Juan 27-5 Unit Agreement, #14-08-
001-950, approved August 31, 1953, El Paso Natural Gas Company, as Unit Operator,
determined on the date set out below that one (1) additional well capable of pro-
ducing unitized substances in paying quantities from the Mesaverde Formation has
been completed upon committed acreage to this Unit, and the Participating Area for
the Mesaverde Formation is accordingly expanded.

This well is as follows:

The San Juan 27-5 #15 well is located 990' from the South
line and 990’ from the West line of Section 16, Township
27 North, Range 5 West, Ric Arriba County, New Mexico.
This well was spudded on February 2, 1956, and completed
on March 12, 1956, after reaching a total depth of 5622°'.
The Cliff House section of the Mesaverde Formation was
treated with a water fracturing process. After being shut
in for gauge for eight days, the well was tested on April
5, 1956, and again on April 12, 1956, using an absolute
open flow, and after a three hour blow-down gauged an IP
of 2656 MCFGPD with an SIPC of 1109# and an SIPT of 1034#.
The committed drilling block upon which this well is located
is described as the W/2 of Section 16, Township 27 North,
Range 5 West, N.M.P.M., and consists of 320.00 acres.



With the admission to the Participating Area of the San Juan 27-5 #15
well, there is one intervening drilling block created. It is as follows: E/2 of
Section 17, Township 27 North, Range 5 West, N.M.P.M., and consists of 320.00 acres.
Under the terms of the Unit Agreement this intervening drilling bleck is admitted
to the Participating Area on May 1, 1956, the time of admission of the San Juan
27-5 #15 well, and a well must be commenced on said intervening drilling block by
May 1, 1957.

Attached is Schedule IX showing the Eighth Expanded Participating Area
for the Mesaverde Formation for the San Juan 27-5 Unit Area. This describes the
expanded Participating Area, shows the percentage of unitized substances allocated
to each unitized tract, and the exact breakdown of percentage allocated to each
tract according to the varicus ownerships in said tract. Inasmuch as this needs
ne cfficial approval, no provision is made therefor, snd in the absence of dis-
apprcval, this expanded Participating Area will become effective as of May 1, 1956.

Copies of this letter and Schedule are being sent to the Working Interest
Owners as shown on the attached sheet.

Very truly yours,

EL PASO NATURAL GAS COMPANY

By Zg? :Ii 7}15 / kQQLV\/

R Vo Yl
R. L. Hawblin, Manager
Lease Department

RLIH :BG:pb

cr:  Attached List
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February 17, 1958

2

—

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

Capitel Annex Building
Santa Fe, New Mexico

Gentlemen:

Re:

o,

San Juar{27-5/Unit Area
#14-08-001-950 _
Rio Arriba County, New Mexico
Notice of Approval of Plan of
Development for the Calendar
Year 1955

This is to advise that the Plan of Development for the San Juan 27-5 Unit
Area for the calendar year 1955 was approved as follows:

1. Regional Supervisor, United States Geological Survey, February 4, 1955.

2. Commissioner of Public Lands, State of New Mexico, February 2, 1955.

3. 0il Conservation Commission, State of New Mexico, February 10, 1955,

W

JOTFd/-/

TWB/BG/mp
cc: Attached List

Very truly yours,

EL PASO NATURAL GAS COMPANY

AP REr IS

T. W. Bittick
Area Landman
Lease Department
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February 15, 1956

Director

United States Geological Survey

Department of the Interior v
Washington, D. C.

Commissioner of Public Lands
of the State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico

0il Conservation Commission
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Z/

Re :&an Juan 27-5 Unit, #14-08-001-950
io Arriba County, New Mexico ARE//
SEVENTH EXPANDED PARTICIPATING A
Mesaverde Formation
Effective January 1, 1956

Gentlemen:

Pursuant to Section 11 (a) of the San Juan 27-5 Unit Agreement, #14-08-001-
950, approved August 31, 1953, El Paso Natural Gas Company, as Unit Operator, deter-
mined on the dates set out below that two additional wells capable of producing unitized
substances in paying quantities from the Mesaverde formation have been completed upon
committed acreage to this Unit, and the Participating Area for the Mesaverde formation
is accordingly expanded.

These wells are as follows:

1. The San Juan 27-5 #12 well is located 1650' from the South
line and 1650' from the West line of Section 35, Township
27 North, Range 5 West, Rio Arriba County, New Mexico.

This well was spudded on November 7, 1955, and completed

on December 6, 1955, after reaching a total depth of 5660'.
The Cliff House section of the Mesaverde formation between
5028' - 5040' and 5048' - 5060' and 5066' - 5078' and

5082' - 5090' was treated with a sand-water fracturing pro-
cess on November 27, 1955. The Point Lookout section of the
Mesaverde formation between 5463' -~ 5478' and 5530' - 5548°'
and 5586' - 5604' was also treated with a sand-water frac-
turing process on November 26, 1955. After being shut-in
for gauge for 22 days, the well was tested on December 15,



1955, and after a three hour blow-down gauged an IP of
1917 MCFGPD with an SIPC of 1120# and an SIPT of 1110#.
The committed drilling block upon which this well is
located is described as the W/2 of Section 35, Township
27 North, Range 5 West, N.M.P.M., and consists of 320,00
acres.

2. The San Juan 27-5 #13 well is located 990' from the North
line and 1650' from the East line of Section 30, Township
27 North, Range 5 West, Rio Arriba County, New Mexico.
This well was spudded on November 17, 1955, and completed
on December 20, 1955, after reaching a total depth of
5672'. The Mengfee section of the Mesaverde formation
between 5216' - 5228', 5266' - 5277', 5364' - 5375',
and 5382' - 5402' was treated with a sand-water fracturing
process on December 9, 1955. The Point Lookout section of
the Mesaverde formation between 5476' - 5485', 5502' -
5516', 5522' - 5534', 5576' -~ 5597' and 5605' - 5622'
was also treated with a sand-water fracturing process on
December 8, 1955. After being shut-in for gauge for 10
days the well was tested on December 30, 1955, and after
a three hour blow~down, gauged an IP of 2039 MCFGPD with
an SIPC of 1003#, and an SIPT of 1001#. The committed
drilling block upon which this well is located is des-
cribed as the E/2 of Section 30, Township 27 North, Range
5 West, N.M.P.M., and consists of 320.00 acres.

wWith the admission te the Participating Area of the San Juan 27-5 #13 well,
there is one intervening drilling block created. It is as follows: W/2 of Section 29,
Township 27 North, Range 5 West, N.M.P.M., and consists of 320.00 acres. Under the terms
of the Unit Agreement this intervening drilling block is admitted to the Participating
Area on January 1, 1956, the time of admission of the San Juan 27-5 #13 well, and a
well must be commenced on said intervening drilling block by January 1, 1957.

Attached is Schedule XVIII showing the Seventh Expanded Participating Area
for the Mesaverde formation for the San Juan 27-5 Unit Area. This describes the ex-
panded Participating Area, shows the percentage of unitized substances allocated to each
unitized tract, and the exact breakdown of percentage allocated to each tract according
to the various ownerships in said tract. Inasmuch as this needs no official approval,
no provision is made therefor, and in the absence of disapproval, this expanded Parti-
cipating Area will become effective as of January 1, 1956.

Copies of this letter and Schedule are being sent to the Working Interest
Owners as shown on the attached sheet.

Very truly yours,

EL PASO NATURAL GAS COMPANY

By Ki&m
R. L. Hamblin, Manager
Lease Department

RLH :BG:pb
cc: Attached List



IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Pe O Bux 61X
Romeell, Bew Husiso

El Faso Hatural Ces Company
ax 92

Attention: Mye Fe Le Hamblin
Gentlement

Your plen of development deted Decwmber 21, 1955, far the
San Juan 27+5 wnit, Bew Mexico, for the eslmdar yesr 1956, has bew
Wm%&mmjwtwuhqmvaWtMW
State of Sew Maxice offinisls.

ne approved copy of the plam is entlosed.

Very Wruly yours,

Enelogure

% of )
Copy tol &ifﬁ@{vg ahg )
e Carme of manite e, Fente M {Mw w3y}
41 Crnel ihey Smets 5 (lether cuiy?

ILLEGIBLE
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

January 30, 1956

El Paso Natural Gas Company
P. O. Box 1492
El Paso, Texas

Attention: Mr. R, L. Hamblin

Re: San Juan 27-5 Unit
Rio Arriba County, New Mexico
1956 Drilling Program

Gentlemen:

This is to advise that the Drilling Program for calendar year
1956 for the San Juan 27-5 Unit Area, dated December 21, 1955 has this
date been approved by the New Mexico Oil Conservation Commaission,
subject to like approval by the United States Geological Survey and by the
Commissioner of Public Lands of the State of New Mexico.

One approved copy of the plan is returned herewith.

Very truly yours,

W. B. Macey
Secretary-Director

WBM:jh
ce: U, S. Geological Survey, Roswell
Commissioner of Public Lands, Santa Fe



January 13, 1956 /

Zl Paso Natural Gas Company E;”lléb

<1 Paso, Texas

Res éan Jusn 27«5 Uma #11=08=001=950
fo Arribe Counly, New Mexico

1956 Driliing Progrem
Gentlement

¥e are returning one copy ef the San Juan Unit
Z7=5 1356 Drilling Program, deted Decamber 21, 1955,
which wes approved by the Commissiconer of Public

Lands January 13, 1956, subject to like approval by

the United States Geoclogical Survey and the New
Mexico 01l Conservation Commission.

Very truly yours,

£e 5. WALHZR
Commissioner of Pudblic Lands
MMR /in
enc: 1

cet  UsGS-Roswell
OCC-5anta Fe
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December 21, 1955

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
of the State of New Mexice
Capitol Annex Building
Santa Fe, New Mexico

0il Conservation Commission
of the State oI New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Re: San Juan 27-5 Unit, #14-08-001-950
Rio Arriba County, New Mexico
1986 Drilling Program

Gentlemen:

By letter dated December 31, 1954, El Pasc Natural Gas Company, as Unit
Operator, filed a Drilling Program for the calendar year 1955, regarding the above
captioned unit. This Drilling Program was approved by the United States Geological
Survey, the Commissioner of Public Lands ¢f the State of New Mexico and the 0il Con-
servation Commission of the State of New Mexiceo. There ware four (4) wells on the
1955 Drilling Program that were to be drilled duricg the calendar year 1955. Two of
these wells, the #10 and #11 wells, were completed and incliuded in the Fifth and Sixth
Expanded Participating Areas. The San Juam 27-5 #12 well, located in the E/2 of
Section 30, Township 27 North, Range 5 West, was spudded on November 7, 1955, and is
drilling at the present time and has not been completed. The San Juan 27-5 #13 well,
located in the W/2 of Section 35, Township 27 North, Range 5 West, was spudded on
November 17, 1955, and it is also being drilled at the present time and has not been
completed. El Paso Natural Gas Company, as Unit Operator, will diligently finish the
drilling of these wells.

On October 10, 1955, Pacific Northwest Pipeline Corporaticon requested El
Paso Natural Gas Company, as Unit Operator, to submit a Supplemental Plan of Develop-
ment for the San Juan 27-5 Unit consisting of two (2) wells. By letter dated October
13, 1955, El1 Paso Natural Gas Company filed a Supplemental Plan of Development for
1955, which was approved by the United States Geological Survey, the Commissioner of
Public Lands of the State of New Mexico and the 0il Conservation Commission of the State
of New Mexico, covering the following locaticns:

E/2 Section 11, Township 27 North, Range 5 West

W/2 Section 16, Township 27 North, Range 5 West



As of this date these two drilling blocks have not been drilled, and
Pacific Northwest Pipeline Corporation requested E1 Paso Natural Gas Company to
include these two drilling blocks on the 1956 Drilling Program.

Since April 10, 1953, the effective date of the Unit Agreement, the
following wells have been completed on acreage committed to the San Juan 27-5 Unit:

Initial

Well Name Drilling Block Potential Formation Tied-In
San Juan 27-5 # 1 SE/4 4, 27-5 4380 m.c.f. Dakota 10-10-52
San Juan 27-5 # 2 E/2 9, 27-5 3590 m.c.f. Mesaverde 8-19-54
San Juan 27-5 # 3 w/2 17, 27-5 1230 m.c.f. Mesaverde No
San Juan 27-5 # 4 E/2 29, 27-5 1790 m.c.f. Mesaverde 8-20-54
San Juan 27-5 # 5 E/2 34, 27-5 1450 m.c.f. Mesaverde 8-23-54
San Juan 27-5 # 6 E/2 14, 27-5 1566 m.c.f. Mesaverde No
San Juan 27-5 # 7 E/2 2, 27-5 2953 m.c.f, Mesaverde No
San Juan 27-5 # 8 w/2 32, 27-5 2953 m.c.f. Mesaverde No
San Juan 27-5 # 9 E/2 22, 27-5 1760 m.c.f. Mesaverde No
San Juan 27-5 #10 E/2 23, 27-5 2006 m.c.f. Mesaverde No
San Juan 27-5 #11 E/2 27, 27-5 2595 m.c.f. Mesaverde No

The San Juan 27-5 Unit Dakota Participating Area had a volume of 132,438
m.c.f. and a value of $15,892.56 for the first ten months of 1955, and the San Juan
27-5 Unit Mesaverde Participating Area had a volume of 67,901 m.c.f. and a value of
$8,160.76 for the same period. These figures include wvalue for natural gas, gasoline,
butane, propane and condensate.

El Paso Natural Gas Company hereby respectfully requests the approval of
its Drilling Program for the calendar year 1956, consisting of four (4) wells, to be
drilled to the Mesaverde formation on the following locations:

Drilling Block ‘ Formation
E/2 Section 11, T-27-N, R-5-W Mesaverde
W/2 Section 16, T-27-N, R-5-W Mesaverde
wW/2 Section 23, T-27-N, R~5-W Mesaverde
W/2 Section 29, T-27-N, R-5-W Mesaverde

El Paso Natural Gas Company, as Unit Operator, intends to drill all of the
above mentioned wells to the base of the Mesaverde formation using rotary tools. Sur-
face casing of 10-3/4" will be set to approximately 150' below the surface and an
intermediate string of 7-5/8" casing will be set through the Pictured Cliffs formation
to a depth of approximately 3200'. From this point a 5-1/2" production string will be
set through the Mesaverde formation, and the casing of the Mesaverde formation will
then be selectively perforated and the Mesaverde formation will be subjected to a hydra-
lic fracturing process. Mud will be used in setting the intermediate string of casing,
and the hole below the intermediate string will be drilled in with gas. Due care will
be taken to protect all horizonms. '



]
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£l Paso Natural Gas Company, as Unit Operator, will protect the Unit from
drainage, and will comply with any requirements set out by the United States Geolo-

gical Survey for additional drilling.

All the working interest owners have been contacied, and this Drilling
Program reflects their requests for additional drilling.

If this Drilling Program Iis acceptable, please signify ybur approval of
this Drilling Program, as required under Sectiocm 10 of the Unit Agreement, in the
space provided below, and return an approved copy to El1 Paso Natural Gas Company.

Very truly vours,

EL PASC NATURAL GAS COMPANY

. Hamblin, Manager
Lease Department

By
“Q‘\\ \Q
{\“.\\ ‘:"\.\
RIH :BG:pb W% PR
cc: Attached List  \u¥ Sia
Ve
APPROVED : Date:
Supervisor, United States Geological Survey
Subject to like approval of the appropriate State officials.
APPROVED : Date:
Commissioner of Public Lands
Subject to like approval by the U.S.G.S. and 0il Conservation Commission
A &Y
\ y
APPROVED : (/(/ m )%d./CJLV\ Date:

0il Conservaticéh Commission

~

Jan 3 0 1958

Subject to like approval by the U.S.G.S. and Commissioner of Public Lands.



Re: San Juan 27-5 Unit

Copies of the foregoing letter have been sent to the following Working Interest Owners:

Mr. William P. Barnes
Gerneral American 01l Company
Meadows Building

Dallas 6, Texas

Mr. C. F. Bedford

Stanolind 0il and Gas Company
Post Office Box 1410

Fort Worth, Texas

Mr., J. P. Moroney
Colorado 0il & Gas Corporation
Colorado Springs, Colorado

Mr. Donald Anderson
Malco Refineries, Inc.
Post Office Box 660
Roswell, New Mexico

Mr. Mike Abraham
814 Mercantile Bank Building
Dallas 1, Texas

Mr. Paul Neuenschwander

Southern Petroleum Exploration, Inc.
Post Office Box 192

Sistersville, West Virginia

Miss Lona L. Bingham
Post Office Box 606
Iraan, Texas

Mr ., Thomss F. Harrington
615 Simms Building
Albuguergue, New Mexico

Mr. Joe Quinn
P. 0. Box 235
Santa Fe, New Mexico

¥r, Pablo Candelaria
Aztec, New Mexico

Mr . Sam Dazzo
604 Simms Building
Albuguergue, New Mexico

Mr. J. R. Abercrombie
Post Office Box 335
Santa Fe, New Mexico

Mr. M. A. Romero
Post Office Box 2011
Santa Fe, New Mexico

Mrs. Omega E. Quinn
Post Office Box 896
Albuquerque, New Mexico

Mr. Robert P. Tinnin
Post Office Box 896
Albugquerque, New Mexico

Mr. H. 0. Pool
Post Office Box 1150
Plainview, Texas

Mr. James A. Brown
14 Axtell Drive
Scarsdale, New York

Mrs. Evelyn G. Brown
14 Axtell Drive
Scarsdale, New York

Mr. James A. Brown, Co-Trustee
for Evelyn Ellen Wallace

14 Axtell Drive

Scarsdale, New York

Mrs. Evelyn Ellen Wallace, Co-Trustee
for Evelyn Ellen Wallace

14 Axtell Drive

Scarsdale, New York

Mr. Forrest B. Miller
220 Shelby Street
Santa Fe, New Mexico

Mr, W. E. Alsup
1247 Shafter Street
San Mateo, Californisa

Mr. T. H. McElvain
220 Shelby Street
Santa Fe, New Mexico

Messrs. Carl H. Gllbert & Morey Goodman,
Mrs. Anita S. Friedman, Co-Executors

of the Estate of N. B. Stern, Deceased
Bishop Building

Santa Fe, New Mexico
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Sl EPaso, Texas

~ -  December 12, 1955

v

Director '/ALJZ’/
United States Geological Survey

Department of the Interior
Washington, D. C,

Commissioner of Public Lands
of the State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico

0il Conservation Commission
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Re: San Juan 27-5 Unit
# 14-08-001-950
NOTICE OF COMPLETION OF
ADDITIONAL WELL

Gentlemen:

Pursuant to Section 11 (a) of the San Juan 27-5 Unit Agreement #14-08-
001-950, approved August 31, 1953, E1 Paso Natural Gas Company, as Unit Operator,
determined on the date set out below, that one additional well capable of pro-
ducing unitized substances in paying quantities from the Mesaverde Formation has
been completed upon acreage committed to the Unit,

This well is as follows:

. The San Juan 27-5 # 11 Well located 1450' from the North line
and 990' from the East line of Section 27, Township 27 North,
Range 5 West, Rio Arriba County, New Mexico, was spudded on
October 8, 1955 and completed on November 5, 1955, The well
was drilled to a total depth of 5640' and was then plugged
back to a total depth of 5580'. The interval between 4914
and 4932 was treated with an aqua-frac process. The intervals
from 5532' - 5550', 5486' -~ 5499', and 5422' - 5452' were also
treated with an aqua-frac process., After being shut-in for
gauge for nine (9) days, the well was tested on November 14,
1955, and following a three hour blow-down gauged an IP of



-2-

2595 MCFGPD with an SIPC of 1033# and an SIPT of 1026#. The
committed drilling block upon which this well is located is

described as the E/2 of Section 27, Township 27 North, Range
5 West, N.,M,P,M,, containing 320,00 acres,

This drilling block was Included in the San Juan 27-5 Fifth Expanded
Participating Area, effective Februvary 1, 1955, as an intervening drilling block.
Therefore, the Participating Area is not enlarged, and the percentages allocated
to the tracts shown on Schedule VI1 for the Sixth Expanded Participating Area

remain the same.
Very truly yours,

EL PASO NATURAL GAS COMPANY

-
AW 13

T. W, Bittick
Area Landman
Lease Department

TWB:BG:eb

cc: Attached List
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November 30, 1955

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands <
of the State of New Mexico
Capitol Annex Building

Santa Fe,

New Mexico

0il Conservation Commission
of the State of New Mexico
Capitol Annex Building

Santa Fe,

Gentlemeny

New Mexico

Re: San Juan 27-5 Unit No. 14-08-001-950
Rio Arriba County, New Mexico
SIXTH EXPANDED PARTICIPATING AREA
MESAVERDE FORMATION
Effective November 1, 1955

Pursuant to Section 11 (a) of the San Juan 27-5 Unit Agreement, No. 14-

08-001-950, approved August 31, 1953, E1 Paso Natural Gas Company, as Unit Operator,
determined on the date set out below that one additional well capable of producing
unitized substances in paying quantities from the Mesaverde Formation has been com-
pleted upon committed acreage to this Unit and the participating area for the Mesa-
verde Formation is accordingly expanded:

This well is as follows:

The San Juan 27-5 # 10 Well is located 990' from the North line

and 990' from the East line of Section 23, Township 27 North,

Range 5 West, Rioc Arriba County, New Mexico. This well was

spudded on September 2, 1955, and completed on October 6, 1955
after reaching a total depth of 5735'. The Cliff House Section

of the Mesaverde Formation between 5050' - 5075' and 5105' - 5150'
was treated with an agqua-frac process on September 27, 1955. The
Point Lookout Section of the Mesaverde Formation between 5551' and
5677° was also treated with an aqua-frac process on September 26,
1955, After being shut-in for gauge for 7 days the well was tested
on October 13, 1955, and after a three hour blow~down gauged an IP
of 2006 MCFGPD with an SIPC of 968# and an SIPT of 964#. The com-
mitted drilling block upon which this well is located is described
as the E/2 of Section 23, Township 27 North, Range 5 West, N.M.P.M,,
and consists of 320.00 acres.



With the admission to the participating area of this well, there is one
intervening drilling block created. It is as follows: W/2 of Section 23, Town-
ship 27 North, Range 5 West, N.M.P.M., and consists of 320 acres. Under the terms
of the Unit Agreement this intervening drilling block is admitted to the partici-
pating area on November 1, 1955, the time of admission of the San Juan 27-5 #10
Well, and a well must be commenced on said intervening drilling block by November 1,
1956.

Attached is Schedule VII showing the Sixth Expanded Participating Area
for the Mesaverde Formation for the San Juan 27-5 Unit Area. This describes the
expanded participating area, shows the percentage of unitized substances allocated
to each unitized tract, and the exact breakdown of percentage allocated to each
tract according to the various ownerships in said tract. Inasmuch as this needs no
official approval no provision is made therefor, and in the absence of disapproval,
this expanded participating area will become effective as of November 1, 1955.

Copies of this letter and Schedule are being sent to the Working Interest
Owners as shown on the attached sheet.

Very truly yours,

EL PASO NATURAL GAS COMPANY

D T oo
By % _’?I\ /{\i {;{;*“@ ki K.;"I;:-"‘i&"’.}' 'ﬁv" S
R. L. Hamblin
Manager
Lease Department

RLH:BG:eb

cc: Attached List
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 27, 1955 jfé ¥5‘§ZC}
b :
Lo

El Paso Natural Gas Company
P. O. Box 1492
E]l Paso, Texas

Attention: Mpr. R. L. Hamblin

Re: {S&& Juan 27-5 Unit)
Rio Arriba County, New Mexico
Supplemental Drilling Program, 1955

Gentlemen:

This is to advise that the Supplememtal Drilling Program
for the above-captioned unit, dated October 13, 1955, has this date been
approved by the New Mexico Oil Conservation Commission, subject to
like approval by the United States Geolegical Survey and by the Commis-
sioner of Public Lands of the State of New Mexico.

One approved copy of the plan is herewith returned.

Very truly yours,

W. B. Macey
Secretary-Director

WBM;jh

cc: U.5.G.5. - Roswell
Commissioner of Public Lands
Santa Fe



e

October 25, 1955

El Pase Natural Gas Company
El Paso, Texas

Re: { San Juan 27=5 Unit )
io Arriba County
Supplementel Drilling

Gentlemen:

This is to advise that the Supplemental Drilling
Prograan for 1955, on the above deaignated Unit, has this date
been approved by the Commissioner of Public Lands, subject

to like aprroval by jthe proper Officials, and same is en~
closed herewith,

Since we have no repert on completion of any of
the wells listed under ypur December 28, 1954 Drilling Flan,
therefore, this Supplemental Drilling Program for 1955, will
increase to six the wells vhich are to be drilled in 1955.

Very truly yours,

E. S. WALKER
Commissioner of Public Lands

Encl.
ccs USGS=Roswell
OC(C=Santa Fe



IN REPLY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. G, tox 6721
toowell, Hew “exisco

El Pase Natwral Gas Company
rost Office Box 1492
£l Paso, "exam

entlemmit

- The supp plan of developmnt dated Octobsr 13, 1955,
for thd Csn Juan 27-5 unit/ ares, lew iexice, Ko. 1-08-001-950, has
besn approved on this date, suwject to like approval by the appropri-
ataStahofﬁ.ﬁ.dl.

“he supplemental plan provides for the drilling of two addi-
tional welle making = total of #ix !wmsaverde wells to be drilled duing
the calendsr year 195S.

ine sporoved copy of said olan is returned herewith.
Yery truly yours,
' N\

"'%)’ - }3&93‘3&,‘;‘},,
miém $. ARDEFSON
Feglong&l 011 and Gas Tupervisor

Loy ot TenBe Ve,-28 {w/1 eopy of olan’

Farmington (w/1 copy of plan)
CC, Samtes Fe (1tr only )V
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October 13, 1955

Director

United States Geological Survey
Department of the Interier
Washington, D. C.

Commissicner of Public Lands
of the State of New Mexico
Capitocl Annex Building
Santa Fe, New Mexico

0il Conservation Commission
of the State of New Mexico
Capitel Amnnex Building
Santa Fe, New Mexico

Re: San Juan 27-5 Unit, #14-08-001-950
Rio Arriba County, New Mexico
SUPPLEMENTAL DRILLING PROGRAM - 1955

Gentiemen:

On December 28, 1954, El1 Paso Natural Gas Company, as Unit Operator, filed
a Drilling Program regarding the captioned unit for the calendar year, 1955. This
1955 Drilling Program has been approved by the United States Geological Survey, the
Commissioner of Public Lands of the State of New Mexico, and the 0il Conservation
Commission of the State of New Mexico.

Pacific Northwest Pipeline Corporation has now advised us that they would
iike to drill twe (2) additional Mesaverde wells to be located in the E/2 of Section
11, and the W/2 of Section 16, Township 27 North, Range 5 West.

Therefore, E1 Paso Natural Gas Company, as Unit Operator, herewith sub-
mits for your consideration and approval a Supplemental Drilling Program for the
calendar year, 1955, of two (2) Mesaverde wells. This program is to supplement the
original Drilling Program of four (4) Mesaverde wells filed for your approval on
December 28, 1954. These additional Mesaverde wells are to be located as follows:

(1) E/2 Section 11, T-27-N, R-5-W
(2) W/2 Section 16, T-27-N, R-5-W
These wells will make a total of six (6) Mesaverde wells to be drilled on

this unit for the calendar year, 1955, and will be drilled in accordance with your
cperating regulations with due care being taken to protect all horizons.



If this Supplemental Drilling Program is acceptable, please signify your
approval &s reguired under Section 10 of the Unit Agreement in the space provided
below and return an approved copy to El Paso Natural Gas Company, as Unit Operator.

Copies of this Drilling Program are being sent to the Working Interest
Owners shown on the attached sheet.

Very truly yours,

EL PASO NATURAL GAS COMPANY

By Zgz éjg ;}%fx/waAvi»il&nvx‘
R. L. Hamblin, Manager
Lease Department

R1H :BG:pb
cc: Attached List

APPROVED : Date:
Supervisor, United States Geologieal Survey

Subject to like approval of the appropriate State officials.

APPROVED : Date:
Commissioner of Public Lands

Subject to like approval by the U.S.G.S. and 0il Conservation Commission.

APPROVED : w 6_% m,c,au, pate: /) - Q- 355

0il Conservation Commission [

Subject to like approval by the U.S5.G.S. and Commissioner of Public Lands.
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' February 23, 1955

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands of
the State of New Mexico

E(b/
Capitol Annex Building /4: i
/ .

Vs
Santa Fe, New Mexico

0il Conservation Commission of
the State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico L ‘:\‘“xh§§
al %

7 ]
Re( San Juan 27-5 UnitNo. 14-08-001-950
L : ounty, New Mexico
' Fifth Expanded Participating Area

Mesaverde Formation
Effective February 1, 1955

Gentlemen:

Pursuant to Section 11 {(a) of the San Juan 27-5 Unit Agreement, No. 1l4-
08-001-950, approved August 31, 1953, E1 Paso Natural Gas Company, as Unit Operator,
determined on the dates set out below that two additional wells capable of produc-
ing unitized substances in paying quantities from the Mesaverde Formation have
been completed upon committed acreage to this Unit and the participating area for
the Mesaverde Formation is accordingly expanded:

These Wells are as follows:

The San Juan 27-5 #7 Well is located 591' from the North line
and 1943°' from the East line of Section 2, Township 27 North,

\;:$¥,/ Range 5 West, Rio Arriba County, New Mexico. This well was

: spudded on December 4, 1954, and reached a total depth of

5930'. The Cliff House Section of the Mesaverde Formation be-
tween 5270' and 5520' was treated with a sand-oil fracturing
process and the Point Lookout Section of the Mesaverde Formation
between 5650' and 5930' was also treated with a sand-oil fracturing
process. After being shut-in for gauge for 19 days the well
was tested on January 12, 1955, and after a three hour blow-down )
gauged an IP of 2953 MCFGPD with an SIPC of 1035# and an SIPT o
of 1033#. The committed drilling block upon which this well is
located is described as the E/2 of Section 2, Township 27 North,
Range 5 West, N.M,P.M., and consists of 320.04 acres.



- 3 -

The San Juan 27-5 #9 Well 1s located 1750' from the North line
and 1650’ from the East line of Section 22, Township 27 North,
Range 5 West, Rio Arriba County, New Mexico. This well was
spudded on July 30, 1954, and reached a total depth of 5680'.

The CLiff House Section of the Mesaverde Formation between

5003’ and 5180' was treated with a sand-cil fracturing process
and the Point Lookout Section of the Mesaverde Formation be-
tween 5458' and 5680' was also treated with a sand-oil fracturing
process. After being shut-in for gauge for 44 days the well was
tested through the tubing on December 20, 1954, and after a

three hour blow-down gauged an IP of 1167 MCFGPD. The well was
retested through casing on January 7, 1955, after being shut-in
in excess of seven days and had an IP of 1065 MCFGPD with an

SIPC of 1051# and an SIPT of 1048#. The committed drilling block
upon which this well is located is described as the E/2 of Section
22, Township 27 North, Range 5 West, N.M.P.M., which according to
our information consists of 320 acres.

With the admission to the participating area of these two wells there are
two intervening driiling blocks created. They are as follows: E/2 of Section 11,
and the E/2 of Section 27, all in Tcwnship 27 North, Range 5 West, N.M,P.M., and
consists of 640 acres. Under the terms of the Unit Agreement these intervening
drilling blocks are admitted to the participating area on February 1, 1955, the
time of admission of the San Juan 27-5 #7 and #9 Wells, and a well must be com-
menced on said intervening drilling blocks by February 1, 1956.

Attached is Schedule VI showing the Fifth Expanded Participating Area
for the Mesaverde Formation for the San Juan 27-5 Unit Area. This describes the
expanded participating area, shows the percentage of unitized substances allocated
to each unitized tract, and the exact breakdown of percentage allcocated to each
tract according to the varicus ownerships in said tract. Inasmuch as this needs
no official approval no provision is made therefore, and in the absence of dis-
approval, this expanded participating area will become effective as of February 1,
1855.

Copies of this letter and Schedule are being sent to the Working Interest
Owners as shown on the attached sheet.

Very truly yours,

EL PASO NATURAL GAS CCMPANY

XL
By \ /)( AL v Al
R. L. Hamblin
Mznager

Lease Department

RLH/BG/mas
cc: Attached List
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February 10, 1955

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands of
the State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

0il Conservation Commission of
the State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico

"

Re: San Juanézz;ﬁ)Unit No. 14-08-001-950
Rio Arriba County, New Mexico
Fourth Expanded Participating Area
Mesaverde Formation
Effective January 1, 1955

Gentlemen:

Pursuant to Section 11 (a) of the San Juan 27-5 Unit Agreement, No. 14-08-
001-950, approved August 31, 1953, E1 Paso Natural Gas Company as Unit Operator deter-
mined on December 27, 1954, that one additional well capable of producing unitized
substances in paying quantities from the Mesaverde Formation had been completed upon
committed acreage to this unit and the participating area for the Mesaverde Formation
is accordingly expanded.

This well is as follows:

The San Juan 27-5 #8 Well, located 1650' from the South line and
1090' from the West line of Section 32, Township 27 North, Range
5 West, Rio Arriba County, New Mexico. This well was spudded on
November 23, 1954, and reached a total depth of 5525'. The pay
section between 4800' and 5000' was treated with a sand-oil frac-
ture process and the pay section between 5253' and 5525' was
wad treated with a sand-o0il fracture process. The well was tested
il on December 27, 1954, and after a three hour blow-down gauged an
IP of 2953 MCFGPD with an SIPC of 1103# and an SIPT of 1100#.
The committed drilling block upon which this well is located is
described as the W/2 of Section 32, Township 27 North, Range 5
West, N.M.P.M. and consists of 320 acres.



San Juan 27-5 Unit -2~ February 10, 1955

Attached is Schedule V showing the Fourth Expanded Participating Area
for the Mesaverde Formation for the San Juan 27-5 Unit Area. This describes the
expanded participating area, shows the percentage of unitized substances allocated
to each unitized tract, and the exact breakdown of percentage allocated to each
tract according to the various ownerships in said tract. Inasmuch as this needs
no official approval no provision is made therefore, and in the absence of dis-
approval, this expanded participating area will become effective as of January 1,
1955,

Copies of this letter and Schedule are being sent to the Working Inter-
est Owners as shown on the attached sheet.
Very truly yours,

EL PASO NATURAL GAS COMPANY

WD~ 3 PR
By ;’\ L A i I, /
M R. L. Hamblin
Manager

Lease Department

RLH/BG/mp
cc: Attached List
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Ol CONSERVATION COMMISSIC

P. O. BOX 871
SANTA FE, NEW MEXICO

February 9, 1955

o
b

El Paso Natural Gas Co.
P. O. Box 1492
El Paso, Texas

Attention: Mr. R. L. Hamblin

Re: San Juan 27-5 Unit
Rio Arriba County, New Mexico
1958 Drilling Program

Gentlemen:

This is to advise that the Plan of Development for calendar year
1955 for the subject unit, dated December 28, 1954, has this date been
approved by the New Mexico Oil Conservation Commission, subject to
like approval by the United States Geological Survey and by the Commissioner
of Public Lands of the State of New Mexico.

One approved copy of the Plan is herewith returned.

Very truly yours,
. p./

\Q
§f"q
W. B. Macey
Secretary - Director
WBM:jh

cc: USGS - Roswell
Commissioner of Public Lands --Santa Fe
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December 28, 1954

Mr. John A. Anderson

Regional Supervisor

United States Geological Survey
Department of the Interior

Post Office Building

Roswell, New Mexico

Mr. E, S. Walker
Commissioner of Public Lands
State of New Mexico

Capitol Annex Building
Sante Fe, New Mexico

Mr, W. B. Macey, Secretary
0il Conservation Commission
State of New Mexico

Capitol Annex Building
Santa Fe, New Mexico

Re: San Juan 27-5 Unit
#14-08-001-950
Rio Arriba County, N. M.
1955 Drillingg?rqgram

Gentlemen:

By letter dated August 6, 1954, El1 Paso Natural Gas Company, as Unit Operator,
filed a drilling program regarding the captioned unit for the remainder of calendar
year 1954. One of the two wells on this drilling program was completed on this unit
as follows:

Initial
Well Name Drill;ggﬁBlock Potential Tied-in
San Juan 27-5 #8 wW/2 32-27-5 Information not No
available

The San Juan 27-5 #7 Well, located in the NE/4 of Section 2, T-27-N, R-5-W,
and scheduled on the 1954 drilling program, is being drilled to the Mesaverde Formation
but has not yet been completed. El1 Paso Natural Gas Company, as Unit Operator, will
diligently finish the drilling of this well,

Seven wells have been drilled to the Mesaverde Formation and one well drili-
ed to the Dakota Formation upon lands committed to the umit. Of these eight wells six
have been determined to be capable of producing unitized substances in paying quantities.
Five wells have been admitted to the Mesaverde Participating Area and one well has been
admitted to the Dakota Participating Area. There are three wells in the Mesaverde Par-
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ticipating Area and one well in the Dakota Participating Area that are producing into
El Paso’s gathering system.

El Paso Natural Gas Company, as Unit Operator, gave T. F. Harrington and
Sam Dazzo permission to drill the Candelaria #1 Well located in the E/2 of Section 22,
T-27-N, R=5=W. This well was spudded on July 30, 1954, and completed on November 6,
1954, at a total depth of 5680 feet and gauged an Initial Potential of 1670 MCF.

The San Juan 27-5 Drilling Program for 1955 does not provide for a Dakota
well to be drilled in the Unit due to the fact that a Dakota well is scheduled to be
drilled in the San Juan 27-4 Unit.

El Paso Natural Gas Company, as Unit Operator, hereby respectfully requests
the approval of a drilling program for the calendar year 1955, consisting of four (4)
wells to be drilled to the Mesaverde formation; such drilling program to constitute all
of our drilling obligations for such year. These proposed drilling sites are as follows:

{1) E/2 Section 23, T=27-N, R-5-W
{2) E/2 Section 27, T-27-N, R-5-%
{3) E/2 Sectiomn 30, T-27-N, R-5-W
{4) W/2 Section 35, T-27-N, R-5-W

El Paso Natural Gas Company, as Unit Operator, intends to drill all wells
to the base of the Mesaverde Formatton, using rotary tools. Surface casing of 9-5/8"
will be set to approximately 180' and then a production string of 7" casing will be
set down to the top of the Mesaverde Formation. The entire Mesaverde Formation will
be drilled ip with gas. The Cliff House and Point Lookout sands of the Mesaverde
Formation will be separately treated with a sand-oil fracturing process. Due care
will be taken to protect all horizons.

All of the Working Interest Owners have been contacted and this drilling
program reflects; insofar as possible, their requests for additional drilling.

If this drilling program is acceptable, please signify your approval of
this drilling program as required under Section 10 of the Unit Agreement in the space
provided below, and return an approved copy to El1 Paso Natural Gas Company.

Very truly yours,

EL PASO NATURAL GAS COMPANY

R Y o
BY: }\ r‘f H&A/MJ}M/{‘,\/\\

R. L. HambXin

Manager

Lease Department

RLH/BG/mas



APPROVED: Date:

Supervisor, United States Geological Survey

Subject to like approval by the appropriate State Officials,

APPROVED Date:

Commissioner of Public Lands

Subject to like approval by the U.S.G.S. and 0il Conservation Commission.

APPROVED: VMR a4 Date: R,// ‘?r/’ii' $

011 Conservation Commission

Subject to like approval by the U.S5.G.S. and Commissioner of Public Lands.



Re: 27~5 Unit

Copies of the foregoimg letter have beem seat to the followimg Workimg Imterest Owmers:

Mr., W. H., Sparks

General Americam 0il Co.
1404 Republic Bamk Building
Dallas, Texas

Mr. C. F. Bedford

Stamolind 0il & Gas Compamy
0il & Gas Buildimg

Fort Worth, Texas

Mr, J. P. Moromey
Colorado 0il & Gas Corporationm
Colorado Sprimgs, Colorado

¥Mr. Domald Amnderson
¥Malco Refimeries, Imc.
Box 660

Roswell, New Mexico

Mr. Mike Abraham
814 Mercamtile Bamk Bulldinmg
Dallas, Texas

Mr. Paul Neuemschwander
Southerm Petroleum Exploratiom
Box 192

Sistersville, West Virgimia

Miss Loma L. Bimgham
Box 606
Irasm, Texas

Mr. Thomas F. Harriagtom
320 Korber Building
Albuquerque, New Mexico

Mr. Joe Quinm
Box 335
Sants Fe, New Mexico

Mr, Pablo Camndelaria
Aztec, New Mexico

Mr. Sam Dazzo

Room 624

First Natiomal Bamk Building
Albuquerque, New Mexico

Mr. J. R. Abercrombie
P. 0. Box 335
Santa Fe, New Mexico

Mr .M. A. Romero
P. 0. Box 2011
Santa Fe, New Mexico

Mrs., Omega E. Quimn
Box 896
Albuquerque, New Mexico

Mr. Robert P. Timmin
P. 0. Box 896
Albuquerque, New Mexico

Mr. N. B. Sterz
La Foada Hotel
Santa Fe, New Mexico

Mr. H. 0. Pool
P. 0. Box 1150
Plainview, Texas

Mr. James A. Browa
14 Axtell Drive
Scarsdale, New York

Mrs. Evelym G. Browa
14 Axtell Drive
Scarsdale, New York

Mr, James A. Browm, Co-Trustee
for Evelyn Ellea Wallace

14 Axtell Drive

Scarsdale, New York

Mrs. Evelyn Ellem Wallace,

Co~trustee for Evelyn Ellea Wallace

14 Axtell Drive
Scarsdale, New York'

Mr. Forrest B, Miller
220 Shelby Street
Santa Fe, New Mexico

Mr, W, E. Alsup
1247 Shafter Street
San Mateo, Califormia

Mr. T. H. McElvain
220 Shelby Street
Santa Fe, New Mexico



IN REPLY REFER TO:
UNITED STATES )
DEPARTMENT OF THE INTERIOR \(;
GEOLOGICAL SURVEY e

?.. 0. Box 6721
Roswell, YNew Mexlco

tugust 263 195%

El Paso latural Gas Company
Tenth Flooy Bessett Tower
El Pago, Texas

Gentlemen:

The plan of development dated August 6, 1954, for the periocd
from August 9, 195 to December 31, 195k, for the Ban Juan 27-5 unit
agreement, New Mexico, No. 14~0B-001=950, has Leen spproved on this
date subject to like approval by the sppropricte State officials.

In addition to the wells provided for in the plan of develop-
zent, your attentlon is Invited to the obligation of the unit operator
to driil a1l wells necessary to protect the unit area from drainage or
pay compensatory royalty as provided in the unit agreement.

One approved copy of the plan is retwmed herewith,

Very truly yours,

(O Se 5 CAR:came

H. BE. CANFILID
feting Reglonal 01l and Gas Supervisor

Enclosure

Lopy tor  Cons.idv,.,dash.D.C.(w/1 copy of slan)
MO-C.C. Sa.\nta Fe
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August 6, 1954

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

0Oil Conservation Commission
State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico
Re: San Juan 27-5 Unit
No. 14-08-001-950
Rio Arriba County, New Mexico
PLAN OF DEVELOPMENT for the
Period from 8-9-54 to 12-31-54

Gentlemen:

Pursuant to Section 10 of the above numbered Unit Agreement,
El Paso Natural Gas Company, as Unit Operator, herewith submits its
proposed Drilling Program for the period from August 9, 1954, to
December 31, 1954.

All drilling requirements of the Unit Agreement and the
Unit Operating Agreement for this Unit have been satisfied by the
completion of five wells on the required locations with an Initial
Potential as follows:

San Juan 27-5 #2 NE/4 Section 9 IP 3,590 MCF
San Juan 27-~-5 #3 SW/4 Section 17 IP 1,230 MCF
San Juan 27-5 #4 NE/4 Section 29 IP 1,790 MCF
San Juan 27-5 #5 NE/4 Section 34 IP 1,450 MCF
San Juan 27-5 #6 NE/4 Section 14 1IP 1,566 MCF

These wells have all been determined to be commercial
wells and are included in the present Mesaverde Participating Area.
They are all shut in awaiting a pipeline connection.



Director, U.S5.G.S. Page 2
Commissioner Public Lands August 6, 1954
0il Conservation Commission Re: 27-5 Unit

In addition to these five required Mesaverde wells, there
is a Dakota well located in the SE/4 of Section 4., This is the San
Juan 27-5 #1 well and is included in the present Dakota Participating
Area. This well is connected to and producing into E1 Paso Natural
Gas Company's gathering system.

As Unit Operator, we have canvassed all working interest
owners in this unit, and the proposed drilling program covers all
drilling requests that we have received at the present time. Although
we have not yet received a final answer from some working interest
owners, we do not see how we can delay any longer the filing of this
drilling program. inasmuch as it must be filed on or before Aug. 9, 1954,

El Paso Natural Gas Company, as Unit Operator, proposes a
drilling program of two wells to be drilled to test the Mesaverde
formation, such drilling program to cover the period from August 9,
1954, to December 31, 1954, The proposed wells are to be drilled on
the following Drilling Blocks:

1. E/2 Section 2, T-27-N, R-5-W
2. W/2 Section 32, T-27-N, R-5-W

In addition to these two wells, it is our understanding
that a well is presently being drilled in the NE/4 of Section 22,
T-27=-N, R-5-W, upon committed land. We have given permission to the
working interest owners of the E/2 of Section 22 to drill this well
after having elected not to drill the well as Unit Operator due to
some misunderstanding as to payment of the drilling costs of this well.

Additional wells will be drilled if necessary to protect
the unit from drainage, or on intervening drilling blocks if necessary
under the terms of the Unit Agreement.

It is the intention of E1 Paso Natural Gas Company to drill,
or cause to be drilled, all of these wells to the base of the Mesaverde
formation, using rotary tools. Surface casing of 9-5/8" diameter
will be set to approximately 170' and then a production string of 7"
casing will be run down to the top of the Mesaverde formation. The
Mesaverde formation will be drilled in with gas and then shot with
nitroglycerin or treated with a sand-0il fracing process. Due care
will be taken to protect all horizons. All well locations will be in
either the NE/4 or SW/4 of the sections.



Director, U.S.G.S. Page 3
Commissioner Public Lands August 6, 1954
0il Comnservation Commission Re: 27-5 Unit

If this drilling program is acceptable, please signify
your approval of the drilling program as required under Section 10
of the Unit Agreement in the space provided below. Please return
an approved copy to El Paso Natural Gas Company, Unit Operator.

Yours very truly;

EL PASO NATURAL GAS COMPANY

By _
. L. Ham n, anager
Lease Department

RLH:ms
APPROVED: Date

Supervisor, United dtates Geological Survey

Subject to like approval by the appropriate State officials,
APPROVED: ' ‘ Date

Commissioner of Public Lands

Subject to like approval by the U,.S.G.S. and 0il Conservation

Commission.

Criginai Signed By . Mac

APPROVED: Y B Macey Date 5 J3-5«&

01l Conservation Commission

Subject to like approval by the U.S.G.S. and Commissioner
Public Lands.
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July 26, 1954

Director

United States Geological Survey
Department of the Interior
Washington, D, C.

Commissioner of Public Lands of
the State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

01l Conservation Commission of
the State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico

Re:

Gentlemen:

exas

San Juan 27-5 Unit

No. 14-08-001-850

Approval of Initial Participating Area
Dakota Formation

This is to advise that the Initial Participating Area, Dakota Formation,
for the San Juan 27=-5 Unit Area was approved by the Director, United States Geological
Survey on June 28, 1954, the Commissioner of Public Lands of the State of New Mexico

on July 15,
of New Mexico on June 9, 1954,

Very

1954, and the Secretary of the 0il Conservation Commission of the State

truly yours,

EL PASO NATURAL GAS COMPANY

70 (3t

T. W,

Bittick

Area Landman
Lease Department

TWB/mas
cc: Attached List
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3 June 1954

Directer

United States Geological Survey
Department eof the Interior
Washington, D. C.

Commissioner of Public Lands of
the State of New Mexice g
Capitel Annex Building £
Santa Fe, New Mexico

0il Conservation Commission of K
the State of New Mexico £
Capitol Annex Building 3 /
Santa Fe, New Mexico 4

: ~ .
Ré: San Juan 27-5 Uit No. 14-08-001-950
/ Rio Arriba Ceunty, New Mexico
: Request for Approval of
¢ Initial Participating Area - Dakota Formation
3 Effective 31 August 1953

Gentlemen:

Pursuant to the provisions ef Section 11 (b) of the San Juan 27-5 Unit
Agreement No. 14-08-001-950, appreved 31 August 1953, El Paso Natural Gas Company,
as Unit Operator, hereby respectfully requests approval of the Initial Participating
Area for the Dakota Fermation. The Initial Participating Area contains 360 acres
comprised of the eight 40 acre tracts immediately surrounding the one 40 acre tract
upen which the discovery well is lecated. This area is described as follews:

Township 27 North, Range 5 West

Well Participating Area Acres
San Juan 27-5 #1 Section 3: W/2 SW/4 360

Sectien 4: SE/4
Section 9: N/2 NE/4
Section 10: NW/4 NW/4



This well is lecated in the SE/4 of the SE/4 of Section 4. It was spudd-
ed on 15 September 1951, and cempleted 24 April 1952 at a tetal depth of 7881t'. Using
a six hour open blow test, conducted on 21 May 1952, this well gauged an IP of 4380
MCFGPD with an SIPC of 2692#. This well is net currently on a producing status.

Attached hereto is our Schedule I legally describing the preposed Partici-
pating Area showing percentage of unitized substances to be allocated to these unitized
tracts and also showing the exact breakdewn of the percentages as allocated to these
tracts according te the various ownerships in said tracts. Also attached is a map,
Exhibit "A", showing the location of this well and the eutline of the Initial Partici-
pating Area.

If this Initial Participating Area meets with yeur approval, please indicate
such approval in the space previded on said Schedule I and return approved copy for
our files,

Copies of this letter are being sent to all Working Interest Owners, as
indicated on the attached sheet.

Yours very truly,

EL PASO NATURAL GAS COMPANY

Lease Department

TEA, Jr/mas

cc: Attached List
Encls.



Mr. W. H. Sparks

General American 0il Co.
1404 Republic Bank Building
Dallas, Texas

Mr, C, F. Bedford
Stanclind 0il & Gas Co.
0il & Gas Building
Fort Worth, Texas

Mr. J. P, Moroney
Colorado 0il & Gas Corporation
Colorado Springs, Colorado

Mr. Donald Anderson
Malco Refineries, Inc.
Box 660

Roswell, New Mexico

Mr, Mike Abraham
814 Mercantile Bank Building
Dallas, Texas

Mr, Paul Neuenschwander
Southern Petroleum Exploration
Box 192 _

Sistersville, West Virginia

- Miss Lona L. Bingham
Box 606
Iraan, Texas

Mr, Thomas F, Harrington
320 Korber Building
Albuquerque, New Mexico

Mr, Joe Quinn
Box 335
Santa Fe, New Mexico

Mr. Pablo Candelaria
Aztec, New Mexico

Mr, Sam Dazzo

Room 624

First National Bank Building
Albuquerque, New Mexico

Mr, J. R. Abercrombie
P, 0. Box 335
Santa Fe, New Mexico

Re: 27-5 Unit

Copies of the foregoing letter have been sent to the following Working Interest Owners:

Mr. M, A, Ramero
P. 0. Box 2011
Santa Fe, New Mexico

Mrs, Omega E., Quinn
Box 896
Albuquerque, New Mexico

Mr. Robert P, Tinnin
P. 0. Box 896
Albuquerque, New Mexico

Mr. N. B, Stern
La Fonda Hotel
Santa Fe, New Mexico

MI‘. H- 0. Pool
P. 0., Box 1150
Plainview, Texas

Mr. James A. Brown
14 Axtell Drive
Scarsdale, New York

Mrs. Evelyn G. Brown
14 Axtell Drive
Scarsdale, New York

Mr, James A. Brown, Co-Trustee
for Evelyn Ellen Wallace

14 Axtell Drive

Scarsdale, New York

Mrs. Evelyn Ellen Wallace,

Co-trustee for Evelyn Ellen Wallace

14 Axtell Drive
Scarsdale, New York

Mr, Forrest B, Miller
220 Shelby Street
Santa Fe, New Mexico

Mr. W. E. Alsup
1247 Shafter Street
San Mateo, Califormia

Mro T, Hc MCElva.in.
220 Shelby Street
Santa Fe, New Mexico



SCHEDULE I

ATy THES I TEN e A wem e b

UAN 27-5 UNIT AREA

ATING ARFA FOR THE DAKQTA FORMATION
J

MAXIMUM PRESENT
NUMBER PARTICIPATING AREA POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 4
SF 079393 T-27-N, R-5-W .240.00 66,667% 66.667%
Sec. 3: W/2 SW/4 Royalty Owner:
Sec. 4: SE/4 United States of
‘ America; 12,50% 12.50% 8.333% 8.333%
Working Interest
Owner:
El Paso Natural
Gas Company; 85.00% 85.00% 56.667% 56.667%
ORRI Owners:
F. P. Hamrah,
et al; 2,50% 2.50% 1.667% 1.667%
TOTAL 100.00% 100.00% 66.667% 66.667%
Effective 31 August 1953 PAGE 1



SCHEDULE I
INITIAL PARTICIPATING AREA FOR THE DAKOTA FORMATION
SAN JUAN 27-5 UNIT AREA

MAXTMUM PRESENT
NUMBER PARTICIPATING AREA POSSIBLE ACTUAL
SERTAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 2
SF 079391 T-27-N, R-5-W 80.00 22.222% 22.222%
Sec. 9: N/2 NE/4 ~ Reyalty Owner: .
United States of
America; 12.500% 12.500% 2.778% 2.778%
Werking Interest
Owner:
El Page Natural
Gas Company; 82.747% 82.747% 18.388% 18.388%
ORRI Owners:
Mike Abraham,
et al; 4,753% 4.753% 1.056% 1.056%
TOTAL 100.000% 100.000% 22,222% 22.222%
Tract 7
SF 079491 T-27-N, R-5-W 40.00 11.111% 11.111%
Sec. 10: NW/4 Nw/4 Royalty Owner:
United States of
America; 12.500% 12.500% 1.389% 1.389%
Working Interest
Owner:
Stanelind 0il &
Gas Company; 85.000% 85.000% 9.444% 9.444%
ORRI Owners:
M. A. Romereo,
et al; 2.500% 2.500% +278% .278%
TOTAL 100.000% 100.000% 11.111% 11.111%
San Juan 27-5
#1 Well 360.00 100.000% 100.000% 100,00

ffective 31 Aucust 1953 PACE 2



SCHEDULE I
INITIAL PARTICIPATING AREA FOR THE DAKOTA FORMATION

SAN JUAN 27-5 UNIT AREA

RECAPITULATION

Description of lands in Participating Area:
Township 27 Nerth, Range 5 West, N.M.P.M.

Sec. 3: W/2 SW/4
Sec. 4: SE/4

Sec. 9: N/2 NE/4
Sec. 10: NW/4 NW/4

Total number of acres in Participating Area 360.00
Percentage of Basic Royalty Committed: 100.00%
Percentage of Working Interest Committed: 100.00%
Percentage of 0.R,R.I, Committed: 100.00%
Approved 1954 Appreved 1954 Approved June 9 1954
Subject to like appreval by the Subject te like approval by the United Subject to like approval by the
appropriate State Officials, ef- States Geological Survey and 0il Con-~- United States Geological Survey
fective Date of First Preductien, servation Commissien of the State of - and the Commissiener of Public
pursuant to the pertinent previsions New Mexico, effective Date of First Lands of the State of New Mexico,
of Sec. 11 of the Unit.Agreement. Productien, pursuant te the pertinent effective Date ef First Production
provisions of Sec. 11 of the Unit pursuant to the pertinent pro-
Agreement. visions of Sec. 11 of the Unit
Agreement.
Originai Signed Uy R R, Spurrier
Director - United States Commissioner of Public Lands of the 0il Conservation Commission of the
Geological Survey State of New Mexico State of New Mexico

Effective 31 August 1953 PAGE 3



