Exhibit "B"

SCHEDULE OF LANDS ENTITLED TO PARTICIPATE

fL.eases

Lessee:

Participating Acreage:
Percentage of Participation:
Description:

Lease:

Iessee:

Participating Acreage:
Percentage of Participation:
Description:

Lease:

Lessee:

Participating Acreage:
Percentage of Participation:
Description:

Lease:

Lessee:

Participating Aereage:
Percentage of Participation:
Description:

Lease:

Lessee:

Participating Acreage:
Percentage of Participation:
Description:

Lease:

Lessee:

Participating Acreage:
Percentage of Participation:
Description:

Summary:
Total Federal Lands
Total Indian Lands

Total Productive Acreage

SF=07806L

Shell 0il Company

280.00

25.8876%

Toe 26 N,y R, 11 W,, N.M.P,M,

Section 17 OWESEL, SISWE

Section 20: %
SF-078062

Shell 0il Company
BOQm

7.396L%

Te 25 N., R, 11 W,, N.M.P.M.

Section fﬂ: S&5E%

SF-078063

Shell 0il Company

322.03

29.,6810% |

To 25 N,, R, 11 W., NJM.P.M,
Section 19: Lots L and 2, BaNWs,

NE}
SF-07806l
Shell 0il Company
21.‘00%
22,1893%

To 25 N.y Ro 12 W., N.ManHO
Section 13: S5z0E5
Section 2i: NE}

Indian Allotted Lands 1L;-20-603-1440
Skelly 0il Company

80,00

7.396L%

T, 25 N., R, 11 W,, N.M.P.M,

‘Section 20 WiNEZ

Indian Allotted Lands 1lh-20-603-1285
Phillips Petroleum Company

80,57

7.L191%

T. 25 N,, R, 11 W,, N.M.P.M,

Section fB: Lot &, SE;SWE

Acres Percent

91,03 BE.I0LL%
160,57 1), 8456%
1081.60 100, 0000%
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ORIGINAL SIGNED BY

‘ MAX A. PISCHEL, IR.

By
Hax A, Flsahel, Jr.
Assistant Livision Landman
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SKELLY OIL COMPANY

TULSA 2, OKLAHOMA
Pebraary 6, 1357

ropeasd .niiial Farteipating Area
carpen ol ~ San Juan Coumy,

5'?& ;:0 Ki- :‘55!‘
ahell o1} Jozrany

Dear 5ir:

Thig im in econMNpreatinr ol T telesrar Loday advisi
Lhat Skelly Uil Soupany "L L4 propoged laitlal Farsd
Area for the Gallup Fool E%Mﬂﬁiﬁaﬁdﬁf&aﬁm
cew, jow Foxico un g:zawasaé in your Gedlioriced and Cngineering
daved Jaruary 17, i 4 tg aup upderst.ntits that the
€1 acres described in a'uaa report W1l 06 pubnizned Jor ape
ml to the Covermmental authoriilss as v'e orizinsd “artieipating

¥ita rezard Lo our previevs rromosgal lor ?;se drilling of a
tegt well on the &0 acres émribe:iaa the W2 KEL Sectien 355
11¥, w9 row withdrar this proposal inagmuen as mm;smar-
s mwwmm&mﬁmt. We thare~
:mmm;g% tioml fowlopaent whieh might be desired
on the mmamwﬂd&

S.Ipn-z oaming an interest in ine %ﬁizmza&m
mmm,ﬂtm‘mmmmmmm
;l.snméeml% ®or 1757.

Yours very Louly.
LEASL ABUUHDS DIVISIOL

171/e ~ T. 7. Thompson
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Bp‘ (/f’ GEOLQGICAL AND ENGINEERING REPORT

] TLA PARTICIPA GAREA

The following data are submitted in support of the application for
approval of the proposed initial participating area for the Gallup (Upper
Cretaceous) pool in the Carson Unit area. The proposed lands are within the
limits of the reasonably proven productive area, based upon the completions
of Carson Unit 1 and Carson Unit L. Since the date of approval of the Carson
Unit Agreement was November 15, 1956, only those wells which were completed on
or before this date will be considered in establishing an initial participating
area.

Well Data (Enclosure I shows the well locations)

Carson Unit 1, located 660! S and 660* W of NE Corner, Section 2,
T. 25 N, R 12 W., NMPM, was drilled to a depth of 5983' and campleted in the
Gallup (Upper Cretaceous) interval 1875-4895' on September 29, 1956, The
initial production rate was 802 B/D oil, cut 0.4%, 38° API gravity, flowing
through a 25/64" choke with a tubing pressure of 200 psi.; gas-o0il ratio was
520 cu. ft./bbl,

Carson Unit L, located 660' S and 1850' E of MW Corner, Section 20,
T 25 N., R 11 W., NMPM, was drilled to a depth of 50L43' and completed in the
Gallup (Upper Cretaceous) intervals LB869°-1B888%, 4900°=L913', LoLST=LoLI"',
L49611-1963", and 4979'=498L* on November 15, 1956. The initial production
rate was 643 B/D o0il, cut 2.1%, flowing through a L8/64" choke with a tubing
pressure of 100 psi.; gas-oil ratio was 645 cu.ft./bbl.

In view of the substantial initial potentials and the reservoir
characteristics discussed later in this report, we believe that both Unit 1
and Unmit l} are paying wells. However, neither well has been produced since
completion because of the lack of a local market outlet for the crude; thus,
no decline data have been obtained. Although the crude could be shipped by
truck and railroad to an outside market, the cost of transporting it would be
high and production now would result in substantial loss of ultimate revenue
to both our lessors as well as Shell. Since the Four Corners Pipe Line Company's
crude line (in which Shell has 25% interest) is planned for completion early in
1958, we prefer to leave Unit 1 and Unit L shut-in until the pipeline is ready,
at which time a considerably more favorable wellhead price will be available,

Two other wells, Carson Unit 2 and Carson Unit 3, had been drilled
on the Carson Unit before November 15, 1956, but have not yet been completed
for initial rates; on the basis of electrical logs the pay development in these
wells appears to be relatively poor. Both Unit 2 and Unit 3 were perforated
opposite the Gallup sandstone and sand-0il fraced; load and fracture oil has
not been recovered from either well.
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Geoiogy and Reservoir

The Upper Cretaceous Gallup strata in the Carson Unit area are com=-
posed of a series of hydrocarbon bearing sandstone streaks separated by shales.
Sandstone permeabilities range from zero to several hundred millidarcies based
on core analysis, and, as might be expected, productivity varies accordingly.
It has been our experience that the microlog will delineate the more productive
pay while the self potential curve shows additional questionable pay with a low
order of pemeability which requires fracture treatment to induce production.

There is little structural relief in this area; contours on the top
of the Gallup, shown on Enclosure I, display a general dip of approximately
1/2° to the north. The results of drllllng in the Carson Unit - Bisti field
area indicate a northweste-southeast trending band of productive sands diagonal
to the strike of the beds. Log correlation within this productive band is
fairly good, indicating continuity of sands. This isespecially true along the
central portion of the productive trend where continuous and good pay develop-
ment is also observed (see cross section A-A' Enclosure II). In a direction
transverse to the productive trend pay development varies considerably, rang-
ing f rom very poor at the north and south edges to good in the center (see
cross section C=C' Enclosure ITI),

Since no decline data are available on our Bisti field wells, all
reservoir estimates are based on volumetric analysis and are still quite
tentative. Our limited data indicate that an average Bisti well has approxi-
mately 25' of net sandstone interval which is composed of 10' of permeable
sandstone (that with microlog separation) with an average porosity of 15% and
water saturation of 25%, and 15' of poorer quality sandstone interval with an
average porosity of 12% and water saturation of 50%. Using a 20% recovery
efficiency for the 10' of permeable sandstone and a 10% recovery efficiency
for the 15' of less permeable sandstone, an ultimate production of 75,000
barrels is anticipated assuming LO-acre drainage is realized. Thus, Unit 1
with 13' of microlog pay and Unit 4 with 22' of microlog pay should make
average or better than average wells.

Conclusion

Carson Unit 1 and Unit 4 with high initial potentials and relatively
good pay development are located near the center of the productive trend in the
Bisti field. Therefore, lands in the near vicinity of thesewells should be
considered reasonably proven productive; moreover, because of the high degree
of continuity of sands and pay development which has been exhibited by wells
drilled along the central portion of the trend, the lands between Carson Unit 1
and Ly should also be considered reasonably proven productive.

Accordingly, we recommend that an area of 1081.60 acres, which
includes Carson Unit 1 and l; and the lands between the two wells, be selected
as the initial participating area for the Gallup (Upper Cretaceous) pool of
the Carson Unit. The lands selected are described as follows:
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Township 25 North, Range 11 West, NMPM
Section 17: SW/lL SE/L, S/2 SW/L
Section 18: Lot L, SE/L SW/L, S/2 SE/L

Section 19: lots 1 and 2, E/2 NW/L, NE/L
Section 20: NW/L, W/2 NE/L

Township 25 North, Range 12 West, NMPM

Section 13: S/2 SE/L
Section 24t NE/L
It is further recommended that the effective date for the establish-

ment of the above described initial participating area be November 15, 1956,
which is the date of completion of Carson Unit 4 and also the date of approval

of the Carson Unit Agreement.
ke
/f/f

Pickell
BldS: ™ Exploitation Engineer

January 18, 1957

Attachments



" SHELL OIL COMPANY

SHELL BUILDING
1008 WEST SIXTH STREET
LOS ANGELES 54, CALIFORNIA

TELEPHONE MADISON 5-7341

Jamary 7, 1957

Subject: Carson Area
Carson Unit Agreement
No. 2576

CERTIFIED

0il1 Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

We enclose for your file the documents listed below with photo-
copies of the execution, acknowledgment and approval pages to complete
them in connection with the Carson Unit Agreement which has recently
been approved by all of the appropriate agencies and designated as being
effective November 15, 1956:

1. Carson Unit Agreement dated June 13, 1956, and
designated No. 14-08-001-3485 including the Federal
Agencies and New Mexico 0Oil Conservation Commission
approvals.

2., Consent of other parties to Amendment of and Joinder
in Unit Agreement.

3. Consent of working interest owners to Amendment of
and Joinder in Unit Agreement.

k. Photocopy of U.S.G.S. letter dated December 5, 1956,
approving the Unit Agreement.

5. Certificate of Approval by Commissioner of Public

Lands, State of New Mexico, approving the Unit as
amended.

We are concurrently furnishing the other working interest owners



0il Conservation Commission

and Commissioner of Public Lands, State of New Mexico, appropriate
notification of the approval.

Yours very truly,

m. B_feE oo

For: M, W. Sheppard, Jr.
HMP :MW Manager, Land Departiment

Enclosures
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SHELL OIL COMPANY

. DAyis 2.2 /]

T DESERET NEWS BUILDING reLts no AN L
Y 33 RICHARDS STREET

SALT LAKE CITY 1,UTAH

December

Subjedt: Carson Area )

Carson Unit Agreemep.t/

0il Conservation Commission
State of New Mexico

125 Maboy Hall
Santa Fe, New Mexico

Gentlemen:

Kindly be advised that the Carson Unit Agreement covering lands
in San Juan County, Wew Mexico, was approved by the Acting Commissioner of
Indian affairs on November 1, 1956, and by the Acting Director of the
United States Geological Survey on November 15, 1956, The unit is effec-
tive as of November 15, 19%56.

A& copy of the Unit Agreement showing final approval will be For-
warded for your information and files in the near future,

Very truly yours,

ek A.

J. E. Yohr
vision Land Manager









MI of oil, and of tha‘ greeoodp of gas duly made upon the basis of production
 allocated under said rov.tud ﬁnit; Agreement to the particular lands to which
N MH& rigkbl or interests ;pply, ragardleas of aetual production therefrom,

. shand m&m the full performance of all such dbligetions to the undersigned

v under such lases or othbr contracts.
am w theundnrsigmd have s xecuted this instrument
., 1956,

Address: '

2831 Republic Bank Bldg.
Dallas, Texas

D:i;as 3'3 ’54?

7 Mdress: 1735 Republic Bank Bldg.
’ Dallas, Texas

Tracts: 1, 2 and 3

RS S e I R A E AL ISR _"
- 2 i . s i R A L S T SR i

N

Address: 2831 Republic Bank Bldg,
: Dallas, Texas .

Tracts: 4, 5 and 6







OTHER PARTIES (Gontd-)

mm;%q?;_j: /;7 sé %"Q >

Address: 2831 Republic Bank Hldg.
Dallae, Texas







Mdress: BOK 217 — FubliCISL 0. MK
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or Hattie Pierce Jaques)
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My Commission expires September 1, 1958

H? &emm:ss;on expires September 1, 1958

= Sﬂaa? _ % gﬁm . g
: McKinley 88

_ * ) ‘
 foregoing indftrmsnt was M before m J L=
é:C b me thi day of

'i

My cgmrssscn exmres Sewtember 1, 1958 |

g
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m 1213 Fidelity Building
Balti more 1, Maryland
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'I‘exa.l g}

STATE OF -
COBNTY OF Mldhﬁd
The farogoing instrument wes eekna-loépd before me this

' August
7t day of gu - 1956"5“! , B. Gerzer

) 88,

June 1, 1957,

Ny Ooniuien expires

STATE OF Texas

COUNTY OF. Dallas

a

The forogo:lng instrument was aehovioégeﬂ before me this
3rd _day of ugust :

Elaine Weldon Sl 7;
| - htarnumenmmam‘

My Commission expires June 1, 1957
STATE OF__ /ex¢; ;
88
county of__Zdliad )

Y m“ﬂgﬁns instrmnt was acknowledged befo

7 Vofa v '
Midland Coumy' Tekn

My Commission expires Jngn 1,157




The - folloving qﬁ,,p,m,. the owmers { undivided interests in
Wmﬂ n Pl Lot o 2ot an mﬁm&f wary 25, 1952 rososted
em%,, Tew Mexino:

ams%w

Date: August 61 1956

Address: P,0. Box 1471
Midland, Texas




STALN CF R
) ss.
)

CCUNTY OF :
The foregoing instrument was acknowledged before me this

s 1956 by _J. Ralph Stewart

PR

d2y of

\

AR S RN P
Nétary Public in and for said
County and State.

and Viola Stewsart, husband and wife

My Commission expires

)

D‘Anla CF _2AARS
) ss.
)

COUNTY CF___ Lo .oc
The foregoing instrument was acknowledged before me this
s 1956 by

A s
Ao a0 Y

day of

C. B. Yarbrough

Notary Public in and for said
County and State.

¥y Commission expires Cculid L, L
ST.TE OF L _ )
. ) ss.
COUNTY CF R )
Th= foregoing instrument was acknowledged before me this
day of * » 1956 by
Kathorine B, Yarbrough
e X N X At
i J'k\,; N ‘v‘\&% de
Notary Fublic in and for ¢aid

County and State.

Ky Commission expgires




QKRR PARTIEG (Contd.)

& follod.ng other parties are the owuners of undivided interests in
» overridisg-roy: f.y, affeeting tr&a&: 1 to 7 inclusive, resulting from
in hg Agn dated February 23, 1952 recorded

at page 51 # haé 17‘?>¢f the Ofﬁeul Records of Sen Jusn Coumty, New Mexico:

s Byl Ut

Address: P,0, Box 793
Midland, Texas

Hitnna:

Date: . 2

' : LeaﬁB.lhmey
Sohdevi_mmdertheﬂillof!‘. Je

Address: 606 West Storey
Midland, Texas




STATE OF ___ Texas )
’ : ) 88.

counry op Midland

The foregoing instrument was acknowledged before me this
T dayor August =, 195 by Harry Mews

My Commission expires _June 1, }957 '

STATE OF _ Texas ‘

) ss. IR

COWNTY OF___ Midland - ) A
?neforogoiﬁginstrmmmaeknovle&gadb&teumthis
.Ith__day of August » 1956 by _lesh B, Dower,

 Comty and St
My Commissién expires  Jume 1, 1958

STATE OF_ T““J 7 )
L ) ss,

COUNTY oF__ Midland L‘

The fea-‘geuk instrument wvas acknovledged before me this
Ith day of. ,,v ~August ___, 1956 by Hgl C, Pegk - .. \* =

n& Jopds Fay Peck. husber




The following other parties are the owners of undivided interesta m
a 3-1/2% overriding-royalty, affecting tracts 1 to 7 inclusive, resulting firom
that certain Pooling Agreement and Conveyance dated February 23, 1952 recorded
at page 51 of book 177 of the Official Records of San Juan County, New Mexieo:

~ Jessie Postelle

Address: P,0, Bex 2326
Odessa, Texas

W e T

J. R, Martin

- Imeille Martin

Address:s P.0, Box 1247
Midland, Texas

Witnesa: /\-)‘Vw 7

"Liilie B. J

Address: P.0, Box 67
Midland, Texas




§ i BB
CORNTY OF__ hﬁdiand — )
bfwmimﬁnalmbtmnm

7th " August
— dayor___ T » 195 by fo R dATUAR. .

My Comeission expires____June 1, 1957

Texaa

© couNTY o_ Midland y* P

"'t

) *mtminmm-uammm”en thi.-
—-—&—-—o@’@fs__‘ &g‘i_ut‘—». '; 7 .

i

d
il
!

B “Ruth Psnnyco%k

My Commission expires__June 1, 1957

A A



amlmoﬁpmmmmmsxmmwg :
, s}-&fs mﬁiag-a'w affoetint m; te 7 iﬂelgiazi ragtq ol
' ‘ 3 . m N e da 7 7 "y 3@ T TR

Address: 1201 Bedford
: ma:zna, Texas

Adéress: P.0. Box 1885
’ Midland, Texas

[
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hat oertain Pooling Agree éttd!otrucy 23, 1952 recorded
st;.pﬂafbe&lﬁ—ermmmammcm New Mexicos

612 Livestock Exchange Station

Stockyards Station
Kansas City, Missouri

Address: P.0. Box 182







OTHER PARTIES (Contd.)

The following o!the:r parties are the owners of undivided interests in
a 3-1/2% overriding-royalty, affedtiag tracts 1 to 7 inclusive, resulting from

zmmunmnagw and Conveyance dated Pebruary 23, 1952 recorded
-tpagoslofboekl'nofthe(}fricmmgrdsofﬁm y,lcv!uiem

AMddress: P.0, BoxA®tix 1854
 Midlsnd, Texas

f é 1 Bescutrif of the Eetete of Prock r.
Comnor, Deceased.

Fort Worth, Texas




EMMA BARNETT
Notasy Fublic, Tacrant County, Tenas
ﬁm&wmmg

NOTARY FUBLIC N AND mg
WUNTX. TEXAS

My sa-auiea expm. _June 1. 1957

mmor__ Texs R
comTY Q_wd : ; ss,

The W@s instriment wme M nowiedged before me this
—ith _day ofggmgt ' ~ .

‘Ruth Pentycook
2

1

Wy Mnﬁan expires June 1, 3357

STATE OF ﬂ )

COURTY OF w ] e
mfwmmmmwmnm:

—68h___day of__&'.t_ s 19% by










and recognized as constituting the unit area:
New Mexico Principal Meridian, N,M,

Township 25 North, Range 11 West, Acres

Sec. 5, lots 1, 2, 3, 4, S-1/2 N-1/2,

s-1/2 (all) 641,12
Sec. 6, Lots 1 through 7, S-1/2 NE-1/4,

SE-1/4 WW-1/4, E-1/2 SW-1/4,

SE-1/4 (all) 640.24
Sec. 7, Lots 1, 2, 3, 4, E-1/2 W-1/2,

E-1/2 (all) 640.26
Secs, 8, 17 (all) 1,280,00
Sec. 18, Lots 1, 2, 3, 4, E-1/2 W-1/2,

E-1/2 (all) 641.84
Sec. 19, lots 1, 2, 3, 4, E-1/2 W-1/2,

E-1/2 (all) 641,68
Secs, 20, 29 (all) 1,280,00
Sec. 30, Lots 1, 2, 3, 4, B~1/2 W-1/2,

E-1/2 (all) . 641,20
Sec. 31, Lots 1, 2, 3, 4, B-1/2 W~1/2,

E-1/2 (all) 640,72
Sec, 32 (all) 640,00

Township 25 North, Range 12 West,

Sec. 1, Lots 1, 2, 3, 4, S-1/2 R-1/2,

S-1/2 (all) 639.60

Sec, 2, lots 1, 2, 3, 4, S~1/2 N-1/2,
S-1/2 (all) 639.12
Sees. 11, 12, 13, 14 (all) 2,560,00
Secs. 23, 24, 25, 26 (all) 2,560.00
Secs. 35, 36 (all) 1,280,00
15,365.78

Exhibit A attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator, Exhibit B attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of owner-
ship of oil and gas interests in all land in the unit area, However, nothing
herein or in said schedule or map shall be construed as a representation by
any party hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such party.
Exhibits A and B shall be revised by the Unit Operator whenever changes in
the unit area render such revision necessary, or when requested by the 0il
and Gas supervisor, hereinafter referred to as “Supervisor®, or the Commissioner
of Public Lands, hereinafter referred to as "State Lend Commissioner®, and
not less than seven coplies of the revised exhibits shall be filed with the
Supervisor, and at least one copy shall be filed with the State Land Commis-

sioner and one copy with the New Mexico 0il Conservation Commission, herein-

after referred to as "Commission®. The Commissioner of Indian Affairs shall

-3 -



hereinafter be referred to as the "Indian Commissioner®.

The above-described unit area shell when practicable be expanded
to include therein any additional tract or tracts regarded as reasonably
necessary or advisable for the purposes of this agreement, or shall be
contracted to exclude lands not within any participating area whenever such
expansion or contraction is necessary or advisable to conform with the
purposes of this agreement. Such expansion or contraction shall be affected
in the following manner:

(a) Unit Operator, on its own motion or on demend of the

Director of the Geological Survey, hereinafter referred to as

- 38 =



and distributing the unitized substances are hereby delegated to and shall
be exercised by the Unit Operator as herein provided. Acceptable evidence
of title to said rights shall be deposited with said Unit Operator and,
together with this agreement, shall constitute and define the rights, privi-
leges, and obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating agree-
ment, it being understood that under this agreement the Unit Operator, in
its capacity as Unit Operator, shall exercise the rights of possession and
use vested in the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY, Within 60 days after the effective
date hereof, the Unit Operator shall begin to drill an adequate test well at
a location approved by the Supervisor, unless on such effective date a well
is being drilled conformably with the terms hereof, and thereafter continue
such drilling diligently as set forth below or until at a lesser depth unitized
substances shall be discovered which can be-produced in paying quantities
(to wit: quantities sufficient to repay the costs of drilling, and producing
operations, with a reasonable profit) or the Unit Operator shall at any time
esteblish to the satisfaction of the Supervisor that further drilling of said
well would be unwarranted or impracticable, provided, however, that Unit
Operator shall not in any event be required to drill said well to a depth in
excess of 5,600 feet. Unit Operator hereby agrees to drill three additional
test wells regardless of results, with not more than ninety days elapsing
between the completion of one well and the commencement of drilling the next
well; three of said four wells shall test the Gallup Sand and at least one
shall test the Dakota formation. After completion of said three additional
test wells and until the discovery of a deposit of unitized substances capable
of being produced in paying quantities, the Unit Operator shall continue
drilling diligently one well at a time, allowing not more than 6 months be-
tween the completion of one well and the beginning of the next well, until
a well capable of producing unitized substances in paying quantities is
completed to the satisfaction of said Supervisor, or until it is reasonably
proved that the unitized land is incapable of producing unitized substances
in paying quantities in the formations drilled hereunder. If any or all of

said four wells or any additional wells, should be commenced subsequent to

-9 -



July 15, 1956, and prior to the effective date of this agreement, they shall
be considered as drilled in accordance with the provisions hereof and as
meeting the requirements hereof, whether dry or producible. Nothing in this
section shall be deemed to limit the right of the Unit Operator to resign as
provided in section 5 hereof, or as requiring Unit Operator to commence or
continue any drilling during the period pending such resignation becoming
effective in order to comply with the requirements of this section., The only
extension of time for commencement of drilling of said 2nd, 3rd and 4th test
wells which may be granted by the Director shall be for unusual reasons (such
as, bad weather, surveying locations in rugged terrain, and time-consuming
road building delays) and shall not exceed a single extension of three months
for each well., Thereafter, the Director may modify the drilling requirements
of this section by granting reasonable extensions of time when, in his opinion,
such action is warranted,

Upon failure to comply with the drilling provisions of this section,
the Director may, after reasonable notice to the Unit Operator, and each working
interest owner, lessee, and lessor at their last known addresses, declare this
unit agreement terminated.

10. FPLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months
after completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor
an acceptable plan of development and operation for the unitized land which,
when approved by the Supervisor, shall, subject to the well requirements of
section 9 hereof, constitute the further drilling and operating obligations
of the Unit Operator under this agreement for the period specified therein,
Thereafter, from time to time before the expiration of any existing plan, the
Unit Operator shall submit for the approval of the Supervisor a plan for an
additional specified period for the development and operation of the unitized
land. Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the determination of the area or
areas thereof capable of producing unitized substences in paying quentities
in each and every productive formation and shall be as complete and adequate
as the Supervisor may determine to be necegssary for timely development and

proper conservation of the oil and gas resources of the unitized area and

- 10 -



shall (a) specify the number and locations of any wells to be drilled and

the proposed order and time for such drilling; amd (b) to the extent practi-
cable specify the operating practices regarded as necessary and advisable

for proper conservation of natural resources., Separate plans may be sub-
mitted.for separate productive zones, subject to the approval of the Super-
visor. Said plan or plans shall be modified or supplemented when necessary
to meet changed. conditions or to protect the interest of all parties to this
agreement, Rea?sonable diligence shall be exercised in complying with the
obligations of the approved plan of development. The Supervisor is authorized
to grant a reasonable extension of the 6-month period herein prescribed for
submission of an initial plan of development where such action is justified
because of unusual conditions or circumstances., After completion hereunder
of a well capable of producing any unitized substance in paying quantities,

no further wells, except such’as may be nee:essary to afford protection against
operations not under this agreement or such as may be specifically approved
by the Supervisor, shall be drilled except in accordance with a plan of de-
velopment approved as herein provided.

11, PARTICIPATION AFTER DISCOVERY, Upon completion of a well

- 10a =
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Tract
Number Description

FEDERAL LANDS

1. T.25 N., R. 11 W., N.M.P.M.
Section 17: S-1/2
Section 20; W-1/2
Section 29: All

2. T.25 N., R. 11 W., N.M.P.M.

Section 5: SW-1/4

Section 63 Lots 1, 2,
S-1/2 NE-1/4,
SE~1/4 (B=1/2)

Section 8: All

Section 17: NE-1/4

Section 18: SE-1/4

3. T. 25 N., R.. 12 W., N.M.P.M.
Section 1: lots 1, 2, 3, 4,
8-1/2 N-1/2,
. S-1/2 (A11)
Section 12: All
Section 13: All
Section 24: All

e T. 25 No, R. 11 W., N.M.P.M.
Section 7: Lots 1, 2, 3, 4,
E-1/2 W-1/2,
E-1/2 (A1)
Section 19: Lots 1, 2,.3, 4
 E-1/2 w-1/2,
E-1/2 (a11)

No. of
Acres

1280, 00

1440.30

2559. 60

2563.86

CARSON UNIT

S AN _COUNTY, NEW MEXICO

Ser, No,
& Date of
Lease

Base
Royalty &
Percentage Lessee of Record

SF-078061
R=1-48

SF-078062
2=1-48

SF-078064
2=1-48

SF-078063
2-1-48

doMo HN.!H.\N* m. z. ;Hﬁ.mmv .H.Hoo

U.S. 12-1/2% E. W. Mudge, Jr.

U.S. 12-1/2% E. W. Mudge, Jr.

U.S. 12-1/2% Louise M. Phillips

Overriding
Royalty &
Percentage

N. B. Garner
3-1/2%4

E. W, Mudge Jr,
1-1/2%**

G. E. Hall
3-1/2%¢

E. W. Mudge Jr,
1-1 \ 2% #*

Ralph Lowe
3-1/2%4

EXHIBIT B

Working
Interest &

Percentage

Shell 0il Company 100%#*

Shell 0il Company 100%*

Shell 0il Company 100% *

E. W, Mudge, Jr.

1-1/2f#x

Stewart
3-1/2%4
Louise M.
Phillips
1-1 \Nm M

Shell 0il Company 100%*



Cargon Unit
San Juen County, New Mexico

Exhibit B (Contd.)

Tract
Number

.

7.

T.

T.

Description
Federal Lands (Contd,)

Section 30:
E-1/2 W-1/2,
E~-1/2 (A1l)
Section 31:
E~1/2 w-1/2,
E-1/2 (A1l)

25 N., R. 12 W,, N.M.P.M.

Section 25: All
Section 26; S~1/2
Section 35: All

.

Nu z.u wc HN zoh ZOZOMCgc
Section 26: NW-1/4

25 N., R. 12 W., N.M.P.M.
Section 11: All

Section 143 All

Section 233 All

Section 26: NE-1/4

Lots 1,2,3,4,

Lots 1,2,3,4,

No. of
Acres

1600,00

160.00

2080, 00

Ser., No, Base

& Dete of Royalty &
__Lease Percentage
SF-078068 U.S. 12-1/2%
2-1-48

SF-078066 U.S. 12-1/2%
2=-1-48

SF=078067 U.S. 12-1/2%
2-1-48

Lessee of Record

Louise M, Phillips

Shell 0il Company

Robert Mims

Overriding
Royalty &
Percentage

C. B. Yar-
brough
3-1/2%4
Louise M.
Phillips
1=1/28 %%

Harry Adams
3-1/2%
Louise M,
Phillips
1-1/2%%#

F. J. Downey
3-1/2%
Robert Mims
1-1/2%%»

Page 2

Working
Interest &

Percentage

Shell 0il Company 100%#*

Shell 0il Company 100%*

Shell 0il Company 100%*

TOTAL FEDERAL LANDS 11,683.76 ACRES

76.03% of Unit Area




Carson Unit

San Juan County, New Mexico

Exhibit B (Contd.)

Tract
Number

9.

10,

T.

T.

T,

T.

T.

" Section 63

Description
INDIAN ALLOTED LARDS

25 N., R. 11 W., N.M.P.M.
Section 18: NE-1/4

25 N., R. 11 W., N.M.P.M.

Section 18: ILots 1, 2
E-1/2 NW-1/4
(Mu-1/4,)

25 N., R. 11 W., N.M.P.M.
Section 18: Lots 3, 4,

‘ E-1/2 SW-1/4
(Sw-1/4)

25 No, R. 11 W., N.M.P.M.

Section 5: Lots 1, 2,
S-1/2 NE-1/.
(NE-1/4)

25 N., R, 11 W., N.M.P.M.
Section 5: SE-1/4

25 N., R. 11 W., N.M.P.M.
Lots 3, 4, 5,
SE-1/4, Nw-1//,
(NW=1/4)

a e e——

No. of
Acres

160.00 -

160,77

161,07

160. 64

160,00

160,22

Ser. No.
& Date of
lease

14~-20-603-1283

%3 %

14-20-603-128

* %%

14-20-603-1285

%3

14-20-603-1337

%

14-20-603-1338

L2 2

14~20-603-1339

£ 2 2]

Base
BRoyalty &
Percentage

Nah-ti-ye~ca-
wood Price
12-1/2%

Hoska-ge=hos~
wood
12-1/2%

Uska-ye-ni-sa
12-1/2%

Yah-nei-bah
or Harriett
12-1/2%

Al-go-ah or
Dolly
12-1/2%

Hi-ge-di-pah
or Hattie
Pierce Jaquez

12-1/2%.

lessee of Record

Phillips Petroleum
Company

Phillips Petroleum

Company

Phillips Petroleum
Company

Humble 0il Company

Humble 0il GCompany

Humble 0il Company

Overriding
Royalty &
Percentage

None

None

None

None

None

None

Page 3

Working
Interest &

Percentage

Phillips Petroleum
Company 100%

Phillips Petroleum
Compeny 100%

Phillips Petroleum
Company 100%

Humble 0il Company 100%

Humble 0il Company 100%

Humble 0il Company 100%



Carson Unit
San Juan County, New Mexico

Exhibit B (Contd.) Page 4
Ser. No, Base Overriding Working
Tract No. of & Date of Royalty & Royalty & Interest &
Number Description Acres lLease Percentage Lessee of Record Percentage Percentage
Indian Allotted Lands (Gontd.)
1. T. 25 N., R, 11 W., N.M.P.M, 159.72  14=20-603-1340 Glip-pah Humble 0il Company None Humble 0il Company 100%
Section 6: Lots 6, 7, 1T Price
E-1/2 SW-1/4 12-1/2%
| . (sW~1/4)
15. T. 25 N., R. 11 W,, N.M.P.M. 160,48  14-20-603-1359 Yiehth-peh Monsanto Chemical  None Monsanto Chemical
Section 5: lots 3, 4, *R or Farina Company Company 100%
- " 8=1/2 NW-1/4 12-1/2%
(WW-1/4) -
16. T. 25 N.; B. 11 W,, N.M.P.M. 160.00 14~-20=-603-1435 Sanda Wall Magnolie Petroleum None Magnolia Petroleum
Segtion 17: NW-1/4 it 12-1/2% Company Company 100%
17. T. wm_z. s Re 11 W,, N.M.P.M. 160,00  14-20-603=1440 Uska-ye-ni-sa Skelly 0il Company None Skelly 0il Company 100%
Section 20: NE-1/4 Y 12-1/2%
18. T. 25 N.,.R. 11.W., .N.M.P.M. 160.00 14-20-603-1441 Ray Canuto Skelly 0il Company None Skelly 0il Company 100%
Section 20: SE-1/4 - *an 12-1/2%
. TOTAL INDIAN ALLOTTED LANDS 1,762.90 ACRES 11.47 of Unit Area
STATE LANDS .
19. T. 25 N., R. 11 W., N.M.P.M. 200,00 E-3148-1 State of New El Paso Natural Gas John El Paso Natural Gas
Section 32: N-1/2 NE-1/4, 12-10-49 Mexico Company Burroughs-  Company 100%
N-1/2 SE-1/4, 12-1/2% 5%
SW-1/4 SE-1/4 _
20, T. 25 N., R. 12 W., N.M.P.M, 160.00 E=-6633 State of New El Paso Natural Gas None 'E1 Paso Natural Gas
Section 2: S-1/2 N-1/2 11-10-52 Mexico Company Company 100%

12-1/2%



Carson Unit
San Juan County, New Mexico
Exhibit B (Contd, )

Tract
Number

21.

23.

Description
State Lands (Contd.)

R-. Nm z.v w. H-H tcb ZOZOwOZO
Section 32: N-1/2 NW-1/4

HO Nm z.h w. HH. :0‘ ZOZOwOZQ
Section 32: S-1/2 NE-1/4

T. 25 N., R. 12 W., NM.P M.
Section 2: Lots 1,2,3,4
(N-1/2"N21/23

S-1/2

Section 36: S-1/2

No. of

. Acres

80.00

mo. oo

‘Ser. No.
& Date of

- . Lease

E~5622-1
10-1-51

E-6223
5-16-52

E-6597
10-7-52

Bage
Royalty &
Percentage

State of New
Mexico

12-1/2%

State of New
Mexico
12-1/2%

State of New
Mexico
12-1/2%

Lessee of Record

Shell 0il Company

Edward C. Evensen

Laurence C. Kelly,
Trustee and El1
Paso Natural Gas

Company

Page 5
Overriding Working
Royalty & Interest &
Percentage Percentage
Henry A, Shell 0il Company 100%
Mylander,
Individually

and as Surviving
Executor of the
Estate of Kate E,

Mylander

4%

None Edward C. Evensen 100%
J.D. Laurence C. Kelly 50%
Middleton El Paso Natural Gas
1/4 of 1% Company 50%

Laurence C,

Kelly 5% in

all of lease

except S-1/2 of
Section 16,

T. 25 N., R. 12 W,
17-1/2% in S-1/2
Section 16 above
Gallup sandstone
formation. 10% in
S-1/2 Section 16
below Gallup sand-
stone formation.



Carson Unit
San Juan Gount
Exhiblt B (Contd.

New Mexico

Tract
Number Description
State Lands (Contd.)
2. T. 25 N., R. 12 W., N.M.P.M,
Section 36: N-1/2
25, T. 25 N., R, 11 W,, N.M.P.M,
Section 328 S~1/2 NW-1/4,
mﬂlu.\\:
SE-1//, SE-1//

Ser. No. Base
No. of & Date of Royalty &
Acres _Lease Percentage
320.00 E-66/4~1 State of New
11-14-52 Mexico
12-1/2%
280,00 B-10894-6 State of New
1-=1=44 Mexico
e 12-1/2%

Lessee of Record

Laurence C. Kelly,
Trustee

Woodriver 0il and
Refining Company,
Inc., and Eldorado
Refining Company

Overriding
Royalty &
Percentage

Laurence C.

Kelly
2%

None

Page 6

Working
Interest &

Percentage

Laurence C. Kelly 100%

24

Woodriver 011 and
Refining Company 50%
Eldorado Refining
Company 50%

TOTAL STATE LANDS 1,919.12 ACRES

12.50% of Unit Area

TOTAL UNIT AREA 15,365.78 ACRES

#Held under option which provides for assignment with a reservation by the Assignor of the overriding royalty shown herein.
Upon approval of the within Unit Agreement by the Secretary of the Interior or his delegated representative, Shell will
promptly exercise the option to take assignment for the purpose of vesting in it, subject to Bureau of Land Management
approval, the 100§ working interest shown herein.

#2011 peyment of 1-1/2% of net proceeds.

*#M,0a5e sold at Navajo Indian Sale No. 54 on October 27, 1955.

Not to exceed $100,00 per acre.

Effective lease date will be date of approval.

$This overriding royalty has been pooled with other individuals involving 18 U. S, leases by Pooling Agreement and Conveyance

dated February 23, 1952,

For detail of this dndivided interest see signaturegof Other Parties.

ghRefer to Operating Agreement dated April 25, 1955 between Laurence C. Kelly and El Paso Natural Gas Company.

. fédHeld by Production.



ENOW ALL MEN BY THESK PRESENTS:

THAY, WHERBAS, ths undersigned are the owners of working interests under
the Carson Area Unit Agmmnt, covering lands in San Juan County, New Mexico;

AND, VHEREAS, copies of the Carson Area Unit Agreement executed by
Shell 011 Company, a Delaware corporation (hereinafter referred to as "Shell")
as Unit Operator, and various other parties owning interests in lands or
royalty or other interests in production thereunder have heretofore been filed
vith the United States Geological Survey;

AND, WHEREAS, 1;1 accordance with-the United States Geological Survey's
request it has been necessary to revise page 3 and to add page 3a to said Unit
Agreement for the purpose of modifying the description of the unitized lands
thereby reducing the area thereof, to revise pages 9, 10, and to add page 10a,
all of which relate to the drilling of unit wells, and to revise Exhibit "A®
(consisting of a map of the Unit Area), and Exhibit "B* (consisting of a
schedule of ownership of the unitized lands), all of which revised or added
pages and Exhibits are attached hereto and are collectively referred to as
"said revisions"; |

A¥D, WHEREAS, the undersigned desire to execute said Unit Agreenment
subject to Shell's making said revisions therein (said Unit Agreement as so
revised being hereinafter referred to as "said revised Unit Agreement®);

NOW, THEREFORE, in consideration of Shell's exscution of said revised
Unit Agreement and its assumption of the duties and obligations of the Unit
Operator thereunder, the undersigned hereby aunthorize Shell to make said
revisions in said Unit Agreement on file with the United States Geological
Survey, and to implement such authorization the undersigned do hereby approve,
adopt and consent to the terms and provisions of said revised Unit Agreement
and join in the execution thereof as owners of working interests thereunder.

IN WITNESS WHEREOF, the undersigned have executed this instrument

thi day of W s 1956,
8 l :‘k,- y © , i 956 OONSERVATION O’V-’s:o'
RECEIVED
OCT 1 19%%
1,

%0, oqicaL surve!




Witness:

| JORKING IN NERS

PHITLIPS PETROIEUM COMPANY

Witness:

Date:

Witness:

@n. & am,xmc COMPANY

»’!4!. 4)

/J35:5ectetary

Heutran , <%as

SKELLY OIL COMPANY

Witnesss ___

Datez

Witnesss

Mdregs: Box 1650

Tulsa, Oklahoma

EL. PASO NATURAL GAS COMPANY

Witness:

By.

o

Dates

~ President

‘Witnesss

Witneass

'Secratary

MdreTsi P. 0. Box 1492

El Paso, Texas

MAGNOLIA PETROLEUM COMPANY

Dates

By _
President
By.
Secretary
R Addregss Bartlesville, Oklahoma

APPROVED

Law

Bl | [Ty

President

Secrotary

BY.... S

) President

. Secretary
Addresst 2,5 A, Korber Building

llbuqubrqnn, New Mexice




Witness:

Witness:

Date:

Witnesss

Witnesss

Dates___

“Witnesss

Witness:

Dates

OTL & REFINIHG COMPANY

President

Aihnma{ Box 4085

~ Albuguerque, New Mexioe

OIL COMPANY

o f President

B,

Secrstary

Aﬁuaas: Box 1650

EL PASO

By :@

By exeeution of this instrument it is the int

Gas Company to commit only its interest in
to commit any of its interest in Tract 23,

Withesss

 Vitnesss

: Dates

By

Tulse, Oklahoma

NATURAL GAS COMPANY

ce esliden

ent of El Paso Natural

Tqacts 19 and 20 and not

[A PETROLEQM COMPANY

President

B,

Secretary

A@hﬁ@ht 245!~1kfha33miknng

Albuquerque, New Mexice




Witnesss

" Witnesss

Dates

Witness:

Witnesss

Dates

Witness:s

Witnesast

Dates_

N

ESISTAM Secretary

Addresss Bartlesville, Oklahoma

ROMBLE OTL & REFINING COMPANY
By,

President
By,

Secretary

- Addresss Box 4085
-~ Albuguerque, New Mexioce

‘Secretary

Address: Box 1650
Tulsa, Oklahoma

EL PASO NATURAL GAS COMPANY
By,

Presideat
By

Address: P, 0O, Box 1492
El Paso, Texas

¢ Pregident
By, .
Secretary

Address: 245 A, Korber Building
- Klbuquerque, New Mexiseo




B = TR S S, B )

 STATE OF _ GELANGIA
~ COUNTY OF A .
day of h_'ll .19 %, personelly

%o me known, , Wwh by
= President of
Fixed to the forego ng in-

rument 18 the corporate seal of said corporation, and that said
instrmnt was signed and sealed in behalf of Eii. %ation by
authority of its Board of Directors, ad said

acknowledged said instrument to be the free act and deed of said
ceﬁcﬁtion.

IN WITNESS wHEREOF I have hereunto set my hand and affixed my
ofﬁciai seal the day and year in this certificate above written.

My Commission Expir%es.

_On this the &

m Pu&tzc sufsiGEﬁ" umlml-
" w EXpiEs January 21, 1!57

G ' eorperntim, and th;t the seal ]

saic t is The icn seal of said corporation and that s;id instrusent
ﬁswsxﬁaealedinbehalfetsaideo,iqxbymbhoritycfits

Beard of Directors, and that said_‘z L2 Ll

aclnowledged said instnﬁat to be the free act




2. A

By

‘Address:| P. 0. Box 1742
, . Midland, Texas

_Address: Burt Building
' . Dallas, Texas

739 Haight Street
"San Francisco, California

'WOODRIVER OIL AND BEFINING COMPANY
By,

Fresident
By

Address:; 321 West Douglas
| ﬁ%u’ Kansas

By,

s'r!' a: v ! !w

. Wichita 2, Kansas

309 Bank of America Building
‘Beverly Hills, California




My, Commission Expires mx‘xfz

- NOTARY PUBLIC IN AND FoR
M HARRIS COUNTY, TEXAS .

m@ ‘

!hmmmmﬂsmﬂhdadkforeutm day of

— P

S ' '”corperstim, on behalf of said

My Commission Expires:

§snm0¥ ,

Notary Public

)

ma

;sa_

The forsgaing instrument was acbiwlsdgd befm me this ___ day of

C

My Commission Expires

STATE OF

’ a Ccrpanﬂion, on behalf of said

™ Wotary Public

) ss .

)

m&mpingmmamdhﬁonmthn day of

1956, by ..

8 Garpehtiaa, on behalf of said

=

My Conmission Expires

STATE OF _

A E’et;rymnc

COUNTY OF

)
) ss
Y

’___________, 1956, by

The foregoing in#tmnt was admeuledgad before me this

—__ day of

CQrporttian, on m said




4 o

L S '

‘r&y’uﬂk hﬂtt'ﬁ‘
County and Rate

Wy mutuﬂm

Lﬁi l- Mil!

~ (title of offiser or

(ntan’ of 2orps~
State or County of insorgaration)

Notary Puilic, in and hr Et Paso County, ?
By commississ exsires Juse §, !as?

mﬁmiqtmmumm%ﬂ.ﬂhm.tﬁa : : day of __

. 39 M. W m N, Mg,
tﬁ.ﬂu ms««&n Oitm o Bslavare au-r;&hn. -;;:!.f
dsﬂ

% Covaty sad State

My an expires
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Tract
Number

3.

Al

Description
FEDERAL LANDS

H.Nm 2c0 w.o HH ZCM ZOZOWQZO

Section 17: S-1/2
Section 20; W-1/2
Section 29: All

T.25 N., R. 11 W., N.M.P.M.

Section 5: SW-1/4
Section 63 lots 1, 2,
S=1/2 NE-1/4,
SE-1/4 (E-1/2)
Section 8: All

Section 17: NE-1/4
Section 18: SE-1/4

T. 25 N., R..12 W., N.M.P.M.
Section 1: Lots 1, 2, 3,

s-1/2 N-1/2,

.. 8=1/2 (A11)

Section 12: All

Section 13: All

Section 24: All

T. 25 N., R. 11 W., N.M.P.M.

Section 7: lots 1, 2, 3,
E-1/2 :uwwm.
E-1/2 (A11)
Section 19: lots 1, 2, .3,
 E-1/2 W-1/2,

E-1/2 (A11)

4y

by

No, of
Acres

1280.00

1440.30

2559.60

2563,86

CARSON UNIT

S AN _COUNTY, NEW MEXICO

Ser. No. Base
& Date of Royalty &

lease Percentage lesgee of Record
SP-078061 U.S. 12-1/2% E. W. Mudge, Jr.
2-1-48
SF-078062 U.S. 12-1/2% E. W. Mudge, Jr.
2-1-48
SF-078064 U.S, 12-1/2% E. W. Mudge, Jr.
2-1-48 :
SF-078063 U.S. 12-1/2% Louise M. Phillips
N.I.u.l\..w .

EXHIBIT B
Overriding Working
Royalty & Interest &
Percentage Percentage

N. B. Garner
3-1/2%¢

M. :- gmo .Huoo
HIH\Nmt*

G. E. Hall
3-1/2%4

Mo :. Emm .H.Hoo
HIH\Nutt

Shell 0il Company 100%*

Shell 0il Company 100%*

Ralph Lowe Shell 0il Company 100%*
3-1/2%4
E, W, gmmu Jr.

1-1/2%#*

J. Ralph Shell 0il Company 100%*
Stewart

3-1/2%¢

Louise M.

Phillips

1-1/2F **



Number
5. T,
mﬂ g-.
7. T,

Description

Federal Lands (Contd.)

Section 30: Lots 1,2,3,4,
E-1/2 W-1/2,
E-1/2 (Al11)
lots 1,2,3,4,
E-1/2 wW-1/2,
E-1/2 (A11)

Section 31:

25 N., R. 12 W., N.M.P.M.
Section 25: All

Section 26: S-1/2
Section 35: Al

Nm z.. “ w. HN z. ‘ z.z.m.g.
Section 26: NW-1/4

25 N., R, 12 W., N.M.P.M.
Section 11l: All

Section 14: 41l

Section 23; All

Section 26: NE-1/4

No. of
Acres

1600, 00

160.00

2080, 00

Ser. No. Base

& Date of Royalty &
Lease Percentage

SF-078068 U.S. 12-1/2%

2-1-48

SF-078066 U.S. 12-1/2%

Ruelwl,8

SF-078067 U.S. 12-1/2%

2-1-48

Lessee of Record

Louise M. Phillips

Shell 0il Company

Robert Mims

Overriding
Royalty &
Percentage

Page 2

Working
Interest &
Percentage

Oo w. .KNH.I-
brough
3-1/2%4
Louise M,
Phillips
1-1/2g %%

Harry Adams
3-1/2%
Loulse M.
Phillips
1-1/2%%

F. J. Downey

3-1/2%4
Robert Mims
1-1/2¢%»

Shell 0il Company 100%*

Shell 0il Company 100%*

Shell 0il Company 100%*

TOTAL FEDERAL LANDS 11,683,76 ACRES

76.03% of Unit Area




Carson Unit

San Juan Count

‘New Mexico

Exhibit B (Contd. )

Tract
Number

8.

9.

10.

T.
T.
T,

T.

T.

Description
INDIAN ALLOTED LANDS

N“ z. ” w. HH S. V z.z.m.s.
Section 18: NE=1/4

25 N., R. 11 W., N.M.P.M.

Section 18: Lots 1, 2
BE-1/2 Nw-1/4
(NW-1/4)

25 N., R. 11 W., N.M.P.M.
Section 18: lLots 3, 4,

‘ E-1/2 SW-1/4
(sw-1/4)

25 N,, R. 11 W., N.M.P.M,

Section 5: lLots 1, 2,
S=1/2 NE-1/4:
(NE-1/4)

Nm 200 w.. Hu.tov z.gomogo
Section 5: SE~1/4

-Nm z.~ w. HH z" z‘x.w.z.
Section 63

lotse 3, 4, 5,
SE-1/4 Nw-1/,
(NW=1/4)

- ¥
or———
——— e+ — -

No. of
Acres

160.00 -

160,77

161.07

160.64

Pg.S

160,22

Ser. No.
& Date of
lease

14-20-603-1283

*kn

14~20-603-1284,

L 2 2

14~20-603-1285

#*NR

14-20-603-1337

k2 13

14~-20-603-1338

3

14~-20-603-1339

3%

Base
Royalty &
Percentage

Nah-ti-ye~ca-
wood Price
12-1/2%

Hoska~ge~hos-
wood
12-1/2%

Uska~ye-ni-sa
12-1/2%

Yah-nei-bah
or Harriett
12-1/2%

Al~so-ah or
Dolly
12-1/2%

mwlmm|m»|vmw
or Hattie
Pierce Jaquez

12-1/2% .

Leasee of Record

Phillips Petroleum
Company

Phillips Petroleum
Company

Phillips Petroleum
Company

Humble 0il Company

Humble 0il Company

Humble 0il Company

Overriding
Royalty &
Percentage

None

None

None

None

None

None

Page 3

Working
Interest &

Percentage

Phillips Petroleum
Company 100%

Phillips Petroleum
Company 100%

Phillips Petroleum
Company 100%

Humble 0il Company 100%

Humble 0il Company 100%

Humble 0il Company 100%



Carson Unit

Page 4
Ser. No, Base Overriding Working
Tract No. of & Date of Royalty & , Royalty & Interest &
Number Description Acres Leasge - Percentage H..mmmmm of Record Percentage Percentage
Indian Allotted Lands (Contd.) | |
14. T. 25 N., R. 11 W., N.M.P.M, | 159.72  14-20=-603~1340 Glip-pah Humble 0il Company None Humble 0il Company 100%
Section 6: lots 6, 7, e Price
E-1/2 SW-1/4 12-1/2%
| . (SW-1/4)
15. T. 25 N., R. 11 W., N.M.P.M. 160.48  14-20-603-1359 Yiehth-psh Monsanto Chemical None Monsanto Chemical
Section 5: lots 3, 4, il or Farina Company Company 100%
- *8=1/2 NW=1/4 12-1/2%
(MW-1/4) -
16. T. 25 N.3; R. 11 W,, R.M.P.M, 160,00 14~20-603-1435 Sanda Wall Magnolia Petroleum None Magnolia Petroleum
Segtion 17: NW-1/4 o 12-1/2% Company Company 100%
17. T. 25 N s Re 11 W., N.M.P.M, 160,00 14-20-603-1440 Uska-ye-ni-sa Skelly Oil Company None Skelly 0il Company 100%
|  Section 20: NE~1/4 *an 12-1/2%
18. T. 25.N.,.R. 11.¥W.,.N.M.P.M. 160.00 14-20-603-1441 Ray Canuto Skelly 0il Company None Skelly 0il Company 100%
Section 20: SE-1/4 " 12-1/2% .
. TOTAL INDIAN ALLOTTED LANDS H..wa.oo ACRES 11.47 of Unit Area
STATE LANDS .
19. T. 25 N., R. 11 W., N.M.P.M. 200,00 E-3148-1 State of New El Paso Natural Gas John El Paso Natural Gas
Section 32: N-1/2 NE-1/4, 12-10-49 Mexico Company Burroughs  Company 100%
N-1/2 SE-1/4, 12-1/2% 5%
SW-1// SE-1// :
- 20. T. 25 N., R. 12 W., N.M.P.M, 160.00 E-6633 State of New El Paso Natural Gas None 'E1 Paso Natural Gas

Section 2: S-1/2 N-1/2 11-10-52 xoxwwo Company : Company 100%
12-1/2% .



Carson Unit
San Juan County, New Mexico

Exhibit B (Contd, )

Tract
Number Description
State Lends (Contd.)
21, T. 25 N., R. 11 W., N,M.P.M.
Section 32: N-1/2 NW-1/4
22, T. 25 N., R. 11 W., N.M.P.M.

Section 32: S-1/2 NE-1/4

23. T. 25 N., R. 12 W., NM.PJM.

Section 2: Lots H.N.u.bw

(N-1/2 N-1/2
s-1/2
Section 36: S-1/2

‘Ser. No.
No. of & Date of
. Acres_ ~ _ lease
80,00 E=5622-1
10=1-51
80,00 E-6223
5-16~52
799.12 E-6597
10=-7=52

Base
Royalty &
Percentage

State of New
Mexico
12-1/2%

State of New
Mexico
12-1/2%

State of New
Mexico
12-1/2%

lessee of Record

Shell 0il Company

Edward C. Evensen

Laurence C. Kelly,
Trustee and El
Paso Natural Gas

Company

Page 5
Overriding Working
Royalty & Interest &
Percentage Percentage
Henry A. Shell 0il Company 100%
Mylander,
Individually

end as Surviving
Executor of the
Estate of Kate E.

Mylander

4%

None Edward C. Evensen 100%
J.D. Laurence C. Kelly 50%
Middleton El Paso Natural Gas
1/4 of 1% Company 50%

Laurence C.

Kelly 5% in

all of lease

except S-1/2 of
Section 16,

T. 25 N., R, 12 W,
17-1/2% in S-1/2
Section 16 above
Gallup sandstone
formation. 10% in
S-1/2 Section 16
below Gallup sand-
stone formation.



Carson Unit
San J Count,
Exhibit B (Contd.

New Mexico

Tract

Number Description

State Lands (Contd.)
2. T. 25 N., R. 12 W,, N.M.P.M.

Section 36: N-1/2
25, T, 25 N,, R. 11 W., N.M.P.M.
Section 323 S-1/2 NW-1/4,
mtlu.\ Nvu
SE-1/4 SE-1/4

Ser. No. Base
No. of & Date of Royalty &
Acres Lease Percentage
320.00 E-6644-1 State of New
11=14=52 Mexico
12-1/2%
280,00 B-10894-6 State of New
1=1=44 Mexico
e 12-1/2%

Lesses of Record

Laurence C, Kelly,
Trustee

Woodriver 0il and
Refining Company,

.Inc,, and Eldorado

Refining Company

Overriding
Royalty &
Percentage

Laurence C,

Kelly
2%

None

Page 6

Working
Interest &

Percentage

Laurence C. Kelly 100%

46

Woodriver 01l and
Refining Company 50%
Eldorado Refining
Company 50%

TOTAL STATE LANDS 1,919.12 ACRES

12.50% of Unit Area

TOTAL UNIT AREA 15,365.78 ACRES

*Held under option which provides for assignment with a reservation by the Assignor of the overriding royalty shown herein.
Upon approval of the within Unit Agreement by the Secretary of the Interior or his delegated representative, Shell will
promptly exercise the option to take assignment for the purpose of vesting in it, subject to Bureau of Land Management
approval, the 100% working interest shown herein,

#5031 payment of 1-1/2% of net proceeds. Not to exceed $100.00 per acre.

##¥.case sold at Navajo Indian Sale No. 54 on October 27, 1955. Effective lease date will be date of approval.

gThis overriding royalty has been pooled with other individuals involving 18 U. S, leases by Pooling Agreement and Conveyance

dated February 23, 1952.

For detail of thisundivided interest see signatureg of Other Parties.

gfRefer to Operating Agreement dated April 25, 1955, between Laurence C. Kelly and El Paso Natural Gas Company.

fégHeld by Productiom.



and recognized as constituting the unit area:

New Mexico Principal Meridian, N.M.

Township 25 North, Range 11 West, cre
Sec, 5, lots 1, 2, 3, 4, S-1/2 N-1/2,
S-1/2 (all) 6/1.12

Sec. 6, Lots 1 through 7, S-1/2 NE-1/4,
SE-1/4 NW-1/4, E-1/2 SW-1/i,

SE-1/4 (all) 640.24
Sec. 7, lots 1, 2, 3, 4, E-1/2 W-1/2,

E-1/2 (all) 640,26
Secs. 8, 17 (all) 1,280,00
Sec. 18, Lots 1, 2, 3, 4, E-1/2 W-1/2,

E-1/2 (all) 641,84
Sec. 19, Lots 1, 2, 3, 4, E-1/2 W-1/2,

E-1/2 (all) 641,68
Sees., 20, 29 (all) 1,280.00
Sec. 30, Lots 1, 2, 3, 4, E-1/2 W-1/2,

E-1/2 (a1l 641,20
Sec. 31, Lots 1, 2, 3, 4, E-1/2 W-1/2,

E-1/2 (all) 640,72
Sec. 32 (all) 640.00

Township 25 North, Range 12 West,
SGCQ 1, LOtS 1’ 2’ 3’ 4, S—1/2 N-l/z’

S-1/2 (all) 639,60

Sec, 2, Lots 1, 2, 3, 4, S-1/2 N-1/2,
S-1/2 (all) 639.12
Secs. 11, 12, 13, 14 (all) 2,560,00
Secs, 23, 24, 25, 26 (all) 2,560,00
Secs. 35, 36 (all) 1,280,00
15’365.78

Exhibit A attached hereto 1s a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator., Exhibit B attached hereto is a schedule showing to the
oxtent known to the Unit Operator the acreage, percentage, and kind of owner-
ship of o0il and gas interests in all land in the unit area, However, nothing
herein or in said schedule or map shall be construed as a representation by
any party hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such party,
Exhibits A and B shall be revised by the Unit Operator whenever changes in
the unit area render such revision necessary, or when requested by the 0il
and Gas supervisor, hereinafter referred to as "Supervisor", or the Commissioner
of Public Lands, hereinafter referred to as "State Land Gommissioner®, and
not less than seven copies of the revised exhibits shall be filed with the
Supervisor, and at least one copy shall be filed with the State land Commis-
sioner and one copy with the New Mexico 0il Conservation Commission, herein-

after referred to as "Commission"., The Commissioner of Indian Affairs shall

-3



hereinafter be referred to as the "Indian Commissioner®.

The above-described unit area shall when practicable be expanded
to include therein any additional tract or tracts regarded as reasonably
necessary or advisable for the purposes of this agreement, or shall be
contracted to exclude lands not within any participating area whenever such
expansion or contraction is necessary or advisable to conform with the
purposes of this agreement. Such expansion or contraction shall be affected
in the following manner:

(a) Unit Operator, on its own motion or on demand of the

Director of the Geological Survey, hereinafter referred to as

- 38 -



and distributing the unitized substances are hereby delegated to and shall
be exercised by the Unit Operator as herein provided. Acceptable evidence
of title to said rights shall be deposited with said Unit Operator and,
together with this agreement, shall constitute and define the rights, privi-
leges, and obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating agree~
ment, it being understood that under this agreement the Unit Operator, in
its capacity as Unit Operator, shall exercise the rights of possession and
use vested in the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 60 days after the effective
date hereof, the Unit Operator shall begin to drill an adequate test well at
a location approved by the Supervisor, unless on such effective date a well
is being drilled conformably with the terms hereof, and thereafter continue
such drilling diligently as set forth below or until at a lesser depth unitized
substances shall be discovered which can be produced in paying quantities
(to wit: quantities sufficient to repay the costs of drilling, and producing
operations, with a reasonable profit) or the Unit Operator shall at any time
establish to the satisfaction of the Supervisor that further drilling of said
well would be unwarranted or impracticable, provided, however, that Unit
Operator shall not in any event be required to drill said well to a depth in
excess of 5,600 feet. Unit Operator hereby agrees to drill three additional
test wells regardless of resultis, with not more than ninety days elapsing
between the completion of one well and the commencement of drilling the next
well; three of said four wells shall test the Gallup Sand and at least one
shall test the Dakota formation. After completion of said three additional
test wells and until the discovery of a deposit of unitized substances capable
of being produced in paying quantities, the Unit Operator shall contimue
drilling diligently one well at a time, allowing not more than 6 months be-
tween the completion of one well and the beginning of the next well, until
a well capable of producing unitized substances in paying quantities is
completed to the satisfaction of said Supervisor, or until it is reasonably
proved that the unitized land is incapable of producing unitized substances
in paying quantities in the formations drilled hereunder. If any or all of

said four wells or any additional wells, should be commenced subsequent to

-9 -



July 15, 1956, and prior to the effective date of this agreement, they shall
be considered as drilled in accordance with the provisions hereof and as
meeting the requirements hereof, whether dry or producible. Nothing in this
section shall be deemed to 1imit the right of the Unit Operator to resign as
provided in section 5 hereof, or as requiring Unit Operator to commence or
continue any drilling during the period pending such resignation becoming
effective in order to comply with the requirements of this section. The only
extension of time for commencement of drilling of said 2nd, 3rd, and 4th test
wells which may be granted by the Director shall be for unmusual reasons (such
as, bad weather, surveying locations in rugged terrain, and time-consuming
road building delays) and shall not exceed a single extension of three months
for each well. Thereafter, the Director may modify the drilling requirements
of this section by granting reasonable extensions of time when, in his opinion,
such gction is warranted.

Upon failure to comply with the drilling provisions of this section,
the Director may, after reasonable notice to the Unit Operator, and each working
interest owner, lessee, and lessor at their last known addresses, declare this
unit agreement terminated,

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION., Within 6 months
after completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor
an acceptable plan of development and operation for the unitized land which,
when approved by the Supervisor, shall, subject to the well requirements of
section 9 hereof, constitute the further drilling and operating obligations
of the Unit Operator under this agreement for the period specified therein,
Thereafter, from time to time before the expiration of any existing plan, the
Unit Operator shall submit for the approval of the Supervisor a plan for an
additional specified periocd for the development and operation of the unitized
land, Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the determination of the area or
areas thereof capable of producing unitized substances in paying quantities
in each and every productive formation and shall be as complete and adequate
as the Supervisor may determine to be necessary for timely development and

proper conservation of the oil and gas resources of the unitized area and

- 10 -



shall (a) specify the number and locations of any wells to be drilled and

the proposed order and time for such drilling; and (b) to the extent practi-
cable specify the operating practices regarded as necessary and advisable

for proper conservation of natural resources., Separate plans may be sub-
mitted for separate productive zones, subject to the approval of the Super—
visor., Said plan or plans shall be modified or supplemented when necessary
to meet changed conditions or to protect the interest of all parties to this
agreement. Reasonable diligence shall be exercised in complying with the
obligations of the approved plan of development, The Supervisor is authorized
to grant a reasonable extension of the 6-month period herein prescribed for
submission of an initial plan of development where such action is justified
because of umusual conditions or circumstances. After completion hereunder
of a well capable of producing any unitized substance in paying quantities,
no further wells, except such as may be necessary to afford protection against
operations not under this agreement or such as may be specifically approved
by the Supervisor, shall be drilled except in accordance with a plan of de-

velopment approved as herein provided.
11. PARTICIPATION AFTER DISCOVERY., Upon completion of a well

- 10a -
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1a reply refer to:’
nit Division

L | F,‘ /‘{’ (o5
/
2K

Shell 0il Company
705 W, Municipal Drive

Farmington, New Mexico

Re: Second Amendment to the
Fifth Supplemental Plan of
Developmant-Carson Unit

Agresment
ATTENTION: Mr, R. R. Robinson

Gentlemen:

We are approving the above designated Plan as of
the date of this letter.

You semt us ounly one copy of this Plan which we are
keeping for our file. May we please have another copy of
this document at your aarliest convenience.. *

Very truly yours,

MURRAY E. MORGAN
Commissioner of Public Lands

BY:

Tad Bilberry, Supervisor
011 and Gas Division

MEM/MMR /m . '
ees OCCeSanta Fe «— '
USGS-Roswell




CERTIFICATE OF APPRGVAL
BY COMMISSTONER OF PUBLIC LANDS, STATE OF NEW MEXICO
CARSON UNIT AGREEMENT

(As Amenced)

—— e - ——— i&
gin Juan Countv, ﬁeﬁ.

There having been presented to the undorsifnod Commissioner
of Public Lands of the 3tate of New Mexico for examination, the at-
tached Agreements amending the original Carson Unit Agreement and the
lands covered by it, and the amended agreament provides for the de-~
velopment and operation of acresage which is described within the
attached Agreeme#nts, which have been executed or are to be executed
by parties owning and holding oil and gas leases and royalty inter-
ests in and under the property described.

The attached agreemente are “"Consent of Working Interest
Owners to Amendment of and Joinder in Unit Agreement™ and "Consent
of Other Parties to Amendment of and Joinder in Unit Agreement®™.
These agreements set forth the reasons for amending the original
Carson Unit Agresment, what the amandments intend to accomplish and
there are attached the actual amendments to the Unit Agreement to be
accomplished by the substitution of the pagzes attached for those in
the original Unit Agreement.

Upon examination of said Agreemesnts the Commissioner finds:

(a) That the Carson Unit Agreement, as amended,
will tend to promote the conservation of oil
and gas and the bettar utilization of reser-
voir energy in said area.

Tb) That under the proposed agreement, as amended,
the State of New Mexico will receive its fair
share of the recoverable oil or gas in place
under its lands in the proposed area.

(c) That each beneficiary Institution of the
State of New Mexico will receive its fair
and equitable share of the recovarable oil
and gas under its lands within the area.

(d) That such agreement, as amended, is in other
respects for the besti interssts of the state,
with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon
me by Chap. 88 of the Laws of the state of liew Mexico, 1943, as
amended by Chap. 142 of the Laws of New Mexico, 1951, I, the under-
signed, Commissioner of Public Lands of the State of New Mexico, for
the gurposc of more properly conserving the o0il and pas resources of
the State, do hereby consent to and approve the said Agreement, as
amended, and any leases embracing lands of the State of New Mexico
within the arsa shall be and the sama are hersby amended to conferm



with the terms thereof, and shall remain in full force and effect
according to the terms and conditions of said Agreement. This ap-

proval is subject to all of the provisions of the aforesaid Chap. 88
of the Laws of the State of New Mexico, 1943, as amended by Chap.
162 of the Laws of the State of 'iew Mexico, 951,

IN WITNESS WHEREOF, thias Certificate of Approval is executed
with seal affixed, this 2/ glday of , 1982 .

ommissioner ol Publlc Lands of the

State of New Mexico




’ OIL CONSERVATION COMMISSION N .
P. 0. BOX 871

SANTA FE, NEW MEXICO

September 14, 1956

Seth and Montgomery
Mr, Oliver Seth '
111 E, San Francisco
Santa Fe, New Mexico

Dear Sir:

In behalf of your client, Shell Oil Co.npany, we enclose
2 copy of Order No. R-828-A issued on September 13,.1956, by the
Oil Convervaticn Commission in Case NOQP_S’Q wkich was heard on
Septemver 9, 1956,

. Very truly yours,

y

A. L. Porter, Jr.
Secretary-Director

jh
encl.



SETH AND MONTGOMERXHp:C
. D S
o sETH ATTORNEYS AND COUNSELARS ATLAW
A.K.MONTGOMERY Il SAN FRANCISCO ST.
OLIVER SETH SANTA FE,NEW MEXICO [+ 441 2
Wu. FEDERICI ,.. Fal L
JUSTIN T. REID

oo

Lerm
T A
e

August 10, 1956

New Mexico 0Oil

Conservation Commission
Capitol Buillding
Santa Fe, New Mexico
Gentlemen:
Please find herewith application of
Shell 0il Company for an amendment
to the Carson Unit Agreement. If pos-
sible, we would 1like this matter set
down for hearing before an Examiner

in Santa Fe,

Very truly yours,

OS:ms
Enc.



June 25 ’ 1956

J0

In reply refer to:
Unit Division

Shell O1l Co.
1901 Malin Avenue
Durango, Colorado

Rez( Carson Unit Area;Z
an Juan County, N, Mex.
Attentfon: Mr. F. W. Nantker

Gentlemen:

The Commissioner of Public Lands has today
spproved the Carson Unit Agreement, subject to
like approval by the United States Geological Survey
and the New Mexico Oil1 Conservation Commission,

Cur Official Receipt in the amount of 3180.00
is also attached herewith,

Very truly yours,

E. S. VWALKER
Commisslioner of Public Lands

MMR/m
enc: 3

cct USGS~Roswell
OCC=S5anta Fe
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OIL CONSERVATION COMMISSIUN
P. O. BOX 871

SANTA FE, NEW MEXICO

June 22, 1956

Mr. P. W. Nantker
Shell 0il Company
Durango, Colorado
Dear Sir:
We enclose two copies of Order R-828 issued June 22, 1956, by

the 0il Conservation Commissien in Case 1085, which was heard on
June 21st in Santa Pe.

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

Encls.



EXtwnry, 1

P

;V\
fWAnNCGE?ﬁgE; £>g7 uw

- SHELL OIL COMPANY @ /H/}’-

AH &> t% DESERET NEWS BUILDING @!‘ﬂ DAvis 2-047:

TELEPHONE 2axnacrs
33 RICHARDS STREET

SALT LAKE CITY 1, UTAH ([! .'. # /ﬁf’J

May 31, 1956

Subject: Carson Unit aAgreement

Mr. D. S. Nutter
0il and Gas Inspector

,,4-:1’ 4 0/4/

P. 0. Box 871 AN
Santa Fe, ilew Mexico . / A TEN A /
Dear Sir: {;ﬁ? :;544f

Re erence is made to your conversation of May ég;’l956, f" :;'3/

with the undersigned concerning the subject Unit agreement, and
further reference is made tc our letter of May 18, 1956, same sub-
Jjecte

In accordance with your instructions of May 28, 1956, we
hereby make application ior a hearing before you on June 21, 1956,
ané enclose, in support of our recuest, the following material:

Application, in triplicate.

Geologic Report, in triplicate,

. Structure contour map, in triplicate.
Land exhibit, in triplicate.

Land area map showing proposed unit outline, in triplicate.

O\\nl.:"wml—'

Proposed Unit Agreement, in triplicate, showing changes
interlineated by the U. 5. G. 3., Washington D. C.

7. Decision of the Acting Director, U. 5. G. S., Washington
D. C., designating the proposed Carson Unit area as

an area logically subject to unitization.



Mr. D. 5. Nutter
0il and Gas Inspector 2

If any material, in addition to that listed above, is needed,
we will be happy to attempt to supply it.

Very truly yours,

Enclosure

cc - Mr. E. S, Walker (W. Encl.)
Commissioner of Public Lands
P. 0. Box 791
Santa Fe, New Mexico
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SKELLY OIL COMP.

May 18: 1956
A e Joan Baeiw Crormer T Address reply to:

J. W. LOOFBOURROW, MANAGER

- P.O. BOX 4118, STATION A
Bl ALBUQUERQUE, NEw MeXICO
8 t

Jescaldng.Acaemnts.
San Juan County, New Msxico.

Mr. J. E. Mohr
Division Land Manager
Shell Gil1 Company
Deseret News Bullding
33 Richards Street
Salt Lake City 1, Utah

Dear Mr. Mohr:

Skelly 0il Campany has considered the above capticned Unit and we have
decided that we do not desire to join Shell Oil Campany's Carson Unit
at the present time.

AT Lake
DIVISION
MAY 21 1956

Div. Expl. Mgr.

Genyiys.,

St

Scait

IR
Div. Land Mgr.

Prod ~tian

—

Exploit. Enge.

Mech. Engr.

D r_l'ii ng

L

Treasury

P. &t R
Purch. Stores
Automotive
Drafting




REPLY TO:
602 W. MISSOUR!| ST.
MIDLAND. TEXAS

PRODUCTION & EXPLORATION
SOUTHWIESTERN REGION

June 13, 1956

L JUN 18 1956 BEPT.

Mr. John E. Mohr Cf

Division Landman DATE
Shell 0il Company
Deseret News Bullding
33 Richard Street
Salt Lake City, Utah.

Dear Mr, Mohr:

Our Company has seriously considered committing 1its
leases to the proposed Carson Unit, centering in T-25-N, R-1l1 &
12-W, San Juan County, New Mexico., After considerable dellibera-
tion it 1is our final opinlon that Monsanto should not commit its
leases to this unit,

In making this reply to your request that our leases
be committed to the unit we wish to point out that Monsanto
is very much in favor of drilling units of the nature proposed
in the Carson Unit. We feel that the unit as proposed will
enhance development and discovery of possible oil reserves in
the area covered by the unit, Our principal reason for with-
holding the small amount of acreage which Monsanto has under
lease in the proposed area stems from our lease explration date,
which is beyond most leases in the immediate area, and our small
smount of leasehold, which encourages us to acquire additional
acreage in the area by spending wildcat drilling money.

We hope you fully understand our position in this
matter, and we wish you success in the formation of this pro-
posed Carson Unit.

- Very truly yours,

MONSANTO CHEMICAL COMPANY

By

. Chase - Reg ioniI-Land-nn
Lion 011 CQmpany Division
JBC:de
cc: Mr. Fred Nantker, S0C, Dnrango, Colo.
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STANOLIND O1L AND GAS COMPANY

P. O, Box 1714
Albuquerque, New Mexico
May 25, 1956

Re: Carson Unit Area
San Juan County
New Mexico

Mr, J, E. Mohr
Division Land Manager
3hell 0il Company
Deseret News Building
33 Richards Street
Salt Lake City 1, Utah

Dear Sirt

Please forgive my delay in answering your letter of April 27,
1956 with regard to Stanolind committing their leases to your
Carson Unit located in San Juan County, New Mexico,.

After due consideration, our management has decided not to
commit our acreage to this Unit, mainly because our leases are
within one mile of production at the present time.

We hope that our decision will not affect your final
completion of this Unit and the processing of your acreage.

Yours very truly,
STANOLIND OIL AND GA3 COMPANY

7 >
2/ /f/ L
Ll
District Landman
BRK:bp

cc: Mr, Fred Nanker
Shell 0il Company LANDMAY 28 1956 BEPT.
_ Durango, Colorado
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Edward C. Evensen
739 Haight St.
San Francisco 17
Celifornia

May 31, 1956

[Luu”“.‘“’ SN0
LY
Shell 0il Company C. aon L “Q”d—'
Deseret News Building

33 Richards St.

Salt Lake City 1, Utah
Attn: J. E. Mohr
Divieion Land Manarer

Re: S} NEL Sec. 32-25N-11W,
San Juan Countv, New
Dear Mr Mohr: . Mexico, Carson Unit,

Your letter of April 27, 1956 advises me that you are
including the above described acreage in the proposed
Carson nit Area of San Juan County, New Mexico,

As the atove described eichtv (80) acres is a2 State
of New Nexico lease and is in the extreme southeast
edge of vour provosed Carson Unit area, I can see no
advantage to me as an individusl lease owmer to Join
the provosed unit at tris time.

S8ALT LAKE Vervy trulv rours,
DIVISION o e Eortoasr
JUN 1 1956 Edwardi C. Evensen
Div. Expl. Mgr.__

| Qesphys. T
Strat.
soout LNDJUN 1 1956 BEPT.
Div. Land Mgr.| | RECEIVED - mereRRep

Predcticn er‘ -/

- —=-
Expioit. Engr. B DATE
Mcch. Engr. T!Mpns
D;;!!T=g TO, _TAE

Treasury T
P. & I. R.

Purciy. 3tor:.s

Autcm-tive

— |—

[

File

rarun \’d
I
|




GENERAL OFFICES
20 BROADWAY NEW YORK

Py Pbu J\%% 5[2
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AMERADA PETROLE ‘UVI  GORPOR.ITION

)
BEACON BUILDING
‘P O BOX 2040

TrLsa 27,-01;1,‘\.

UNMAY 1 ¢ 1956 DEPT.

N
May 7)\1955 RECEIVED - REFToRID
~
wo G 2G 103 D—’mrc Z@

Wﬁﬂ
Y San.Juan.Ceunty

e SRS AIGQ,

Shell 0il Company,
Deseret News Building,
33 Richards Street,
Salt Lake City 1, Utah,

Attention:s Mr, J, E, Mohr - Division Land Manager

Gentlemen:

Reference is made to your letter of April X7, 1956, inviting us to com-
mit our leases, situated in Township 25 North, Range 12 West, San Juan
County, New Mexico, to the proposed Carson Unit comprising parts of Town-
ships 25 North, Ranges 11 and 12 West, San Juan County, New Mexico.

While we have always been strong proponents of the formation of federal
units where practical, we do not feel that any interest would be served
beneficial to ourselves, the unit or other participants by our joining

the unit you propose., The reason for this decision is based on the follow-
ing:

1. Part of our acreage included within the outline of the pro-
posed unit is productive, and we are proceeding with the
orderly development of the property.

2. Our acreage is located in the extreme northwest corner of
the proposed unit and the inclusion of these lands cannot
be considered to be necessary to the successful formation
or operation of the proposed unit,

3. The effective control by the operator over the lands within

the unit, and the develcpment thereof will not be impaired
by the failure of our leasehold to be included therein,

LJH/ah
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rIAIN CFFlor pnn UNITED STATES @M ﬁ/ 2%
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- Ig;-s DEPAhCI\'MENT OF THE INTERIOR
> JUIN 1 GEOLOGICAL SURVEY
" 8 1 @asHinGTON 25.D.C. MAY 2 4 1956

Shell 0il Company
Deseret News Building
Salt lake City 1, Utah

Gentlemen:

Reference is made to your application of February 24, 1Y56,
filed with the Oil and Ges Supervisor, Roswell, New Mexico, requesting
designation of 23,0uk4.86 acres, more or less, in San Juan County, New
Mexico, as an area logically subject to development under the unitize-
tion provisions of the Mineral leasing Act, as amended. On April 5,
1956, Mr. F..W. Rantker of your Durango, Colorado, office submitted
seven copies of a proposed form of agreement for preliminary approval,
three copies of which were forwarded by the Supervisor to the Superin-
tendent, Navajo Indian Agency, Window Rock, Arizona.

Pursuant to the regulations of December 22, 1950, 30 CFR,
226.3, the following land is designated as a logical unit area, to
be known as the Carson unit area:

New Mexico Principal Meridian, New Mexico

T. 25 K., R. 11 W. Acres
secs. 5 thru 8 (all) 2561.62
secs. 17 thru 20 (all) 2563,52
secs. 29 thru 32 (all) 2561.92

T. 25 N., R. 12 W.

secs. 1 thru & (all) 2557.80
secs. 9 thru 16 (all) 5120.00
secs. 21 thru 28 (all) 5120.00
secs. 33 thru 36 (all) 2560.00

Total 23,044 .86

Two wells capable of producing unitized substances in paying
quantities from the Gallup sandstone have already been completed within
the unit area. The plan to drill four test wells to the Gallup sandstone
and one test well to the Dakota formation appears adequate.



The form of sgreement has been reviewed and found to follow
substantially otber New Mexico unit agreemsnts which include Indian
and State lands. Certain changes deemed advisable have been made in
red pencil and attached riders. Ooe copy so marked is returned bere-
with, one copy is being furnished the Oil and Gas Supervisor, and one
copY is being retained. .

In the absence of any cbjections not now apperent, a duly
executed agreement identical with said enclosure as modified will be
approved if submitted within a reasomable period of time. However,
notice 1s bereby given that the right is reserved to deny approval of
any executed agreement which, in my opinion, does not bave the full
comxitment of sufficient lands to afford effective control of unit
operations.

When the executed agreement is transmitted to the Supervisor
for approvel, include the latest status of all Federal and Indian
acresge, showing the current record owner and the effective date of
leases issued, and the current status of lease applications, if any.

In connection with Indian leases comnitted to unit agreements,
appropriate consents of surety incident to the change of contractual
obligations should accompany the executed agreement when submitted for
final approval.

The Bureau of Indian Affairs L s endarsed this letter.

VYery truly yours,

B A

Acting Director

Enclosure



PHILLIPS PETROLEUM COMPANY

1200 DENVER CLUB BUILDING

DENVER 2, COLORADO

LAND AND GEOLOGICAL DEPARTMENT

DENVER DI!VISION
June 15, 1956
LANB N 18 1956 Bert. Re: Carson Unit
MCEVID - NSrERRED Portion of T«25N.-Rell & 12W,
a7 8 San Juan County, New Mexico

JE
™ DATE
BY TO DATE

Shell 0il Compeny
Deseret News Building
33 Richards Street
Salt Lake City 1, Utah

Attentioni Mr. JQ E. MOhr

Gentlemen:

This is to confirm our recent telephone conversation with re-ard
to your inquiry as to whether or not we elect to join the above

unit,

Ve have given your unit every consideration and are unable to
Justify Jjoining same, Also we do not believe that our refusal
toc join the unit will prevent the unit from being formed inasmuch

as our percentage of acreage is very small,
We wish to thank you for conferring with us on this,
Yours very truly,
PHILLIFS PETROLEUM COMPANY

By W
'y M. S et
Division Larfidman
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ace LAURENCE C. KELLY TRUST

OlL AND GAS PRODUCERS

AT
Pl

AR

309 BANK OF AMERICA BUILDING

TUECLUEN 1. pu .
Leadde i Bio1:20 BEVERLY HILLS, CALIFORNIA
TELEPHORNES
LAURENCE C. KELLY June ll’ 1956 CRESTVIEW €-7078
TRUSTEE BRADSHAW 2-2501

01l Conservation Commission
Mabry Hall - 8tate Capltol
8anta Fe, New Mexico

Case No, 1085

Dear Sirs:

I wrote under date of May 1l4th, 1956, reglstered mall to the

Director of U, 8. Geologlical Survey, at Roswell, the Commie-

sioner of Public Lands, State of New Mexico, at Santa Fe,

and the Shell 0il Company, at Los Angeles, formally notifying
them of my refusal to join the Carson Unit proposed by Shell

01l Company.

I am the holder of Lease #E-6597 from the State of New Mexlco
covering 3,500 acres, of which 1,760 acres are within the
boundaries of the proposed Carson Unit.

Section 16, Township 25 North, Range 12 West, under my Lease
being operated by El Paso Natural Gas Company has already
been fully proven, having seven oll wells, on 80-acre spaclng
on production and one cased and cemented awalting completion.
In view of this I do not deem it necessary to list the
innumerable reasons for my refusal to join the Unit. In my
opinion 1t would be confiscatory.

Yours truly,

LAURENCE C. KELLY TRUST

LCK:m By W ’
Laurence C, Kelly/ Trustee
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HuMmBLE O1L & RErFINING COMPANY
EXPLORATION DEPARTMENT
. 0. POX 1287

RoswzLL, Niw MExIico

June 7, 1956
LAMYUN 11 1956 dert.
MECRIVED - REFERRED
In re: Shell 011 Company Proposed Carson Unit -1/
San Juan County, New Mexico ‘ ) o b
&%,.z
Shell 0il Compeny 10 DATE___
Degeret News Building

33 Richardson Street
Salt Lake City, Utsh

ATTENTION: Mr. J. E. Mohr

Gentlemen:

After sttending your meeting in Albuguerque, Msy 16, 1956, covering the pro-
posed Carson Unit, Humble has considered carefully your unit plan, and the
problem has been discussed with our management. As we have advised previously,
Humble is very much in favor of unitization and feel that unit projects, such
as your Carson Unit, are necessary. Without units such as this, most of the
major oil companies doing business in the San Jusn Basin would be forced to
stop operations, largely due to the acreage limitation imposed by Federal

regulations. Consequently, we are in perfect sympathy with you in the
formation of this unit.

We have suthority to Join the unit provided we can agree on the following:

1. The Rocky Mountain form of operating contract end Los Angeles
accounting procedure for seversl ressons are not scceptable
to us. Humble, Gulf, Magnolia, Shell, Sunrsy, Skelly, Sinclair,
Fhillips, and numerous other companies have been and are now
operating under a form of unit opersting agreement which has
been studied and discussed by the unitization comittees of all
of these campanies and this form is acoeptable to the msnagsments
of most operators in New Mexico. If you do not have a copy of
these forms we will be pleased to send them to you.

2. We are also concerned about the Joinder of our Indian lessors
and our agreement to join the unit will depend on vhether we
are abls to secure their permission to include their acreage
and their joinder.



Shell 0il Company
Page 2
June 7, 1956

Our acreage, &s you know, represents a very small percentage of the unit area
and is located in such a position that we doubt if our joinder will affect
the approval of your unit by the U.S5.G.S. From vhat experience we have had
with units, if you can show reasonably effective control, the unit will be
approved.

In the event you do not desire to change operating contracts, accounting
procedures, etc., and your unit is approved, which appears likely, we will co-

operate in any way practical and possible as to development, spacing, etc.,
when production approaches our acreage.

Yours very t s

/€77Y t Ao

R. M. Richardson

REMR:mb; £d

cc: Shell 0il Company
Land Department
Durango, Colorado
Attention: Mr. Fred Nantker



6] Q%QF{Q?@W&Z gas @ompany

5300 5 -
8501 11 ] Gasgg Teras

June 7, 1956 p

Shell 0il Company
1901 Main Avenue
Durango, Colorado

Attention: Mr. F. ¥. Nantker

Re: \ Propo Carson Unit >
an Juan ty, N.NM,

Gentlemen:

As wve have previously advised you, we regret that
we will be unable to commit our acreage in the proposed Carson
Unit Area to your Unit Agreement and Umit Operating Agreement.

All of our acreage in the proposed Unit Area is
State of New Mexico leases. They were acquired under a
Farmout Agreement from Mr. L. C. Kelly, who retaims a working
interest in these leases and has previeusly advised you that
he will not commit his interest in the leasea to your Unit
Agreement.,

Our Farmout Agreement from Mr. Kelly further pro-
vided that we cannot commit this acreage to any Unit Agree-
ment without his consent thereto. Therefore, we do not see
how we can commit our acreage to your proposed Carson Unit.

We have now completed eight oil wells on Section 16,
Township 26 North, Range 12 West. This seetion contains the
majority of completed wells within the proposed Unit Area. Ve
object to the proposed Unit Area as (1) containing a large un-
proven, unproductive ares, and (2) excluding a large area of
proven acreage located to the northwest of the proposed Area.
This objection would remain even if we were not bound by our
existing contract.

COPY



Page 2
Shell 0il Company
June 7, 1956

We regret that under these circumstances we

will be unable to join the proposed Unit Agreement. In
general, we are in favor of the principle of unitiszation,

inasmuch as ve feel that it does promote conservation and
prevent waste.

Yours very truly,

EL PASO NATURAL GAS COMPANY

o R L Moo

Lease Department

RLH:ms

ce:

Mr. John Anderson

Regional 0il & Gas Supervisor
United States Geological Survey
P. 0, Box 6721

Rosyell, New Mexico

/
0il Conservation Commission

L’State of New Mexiceo

P. 0. Box 871
Santa Fe, New Mexico

Nr. E. 3. Walker
Commissioner of Public Lands
Box 791

Santa Fe, New Mexico



SOUTHERN UNION Gas GCoMPANY
BunRT BUILDING
Darras 1, Txxas

June 1, 1956

ghell 0il Compeny
Deseret Rews Building
33 Richards Street

. Salt Iake City, Utah

Attention: Mr. J.E. Mohr
Re: Proposed unitization -- Carson Unit

Gentlemen:
Reference is made to your letter of April 27, 1956, wherein
you enclosed copies of the Uni t Agreement and Unit Operating Ag-

m on the above ca.ption for our consideration.

Your proposal was discussed at length with our legal and
exploration departments and at the Present time we do not feel
that 1t would be to our advantage to commit our 160 acre lease

to this unit.
Yours very truly,
D.W. Whitlow
lLand Department
D /eap

ce: Mr, Pred W. Nantker, Land Dept., Shell 0il Co., Durango, Colo.
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‘ ‘ ‘£;» LAURENCY O KELLY TRUST
; CLAND GAS PRODUCERS

- A Co e

HEVERLY HiLLS CALIFORN-A

| May 14, 1783 SR
;‘b) < iw 6 00 TR

PADS AN 20

na
th 3treet
4, Califournia

Attentlon: lkanager Land Departaent

PASERIN .:11‘5.

Tou Lorevy -Orxallj no2tified that I, as Trustee, refuse to
Jolin ;sgr ro, csed Jarson Area Unlt, ir' Gan Juan County, REL
LIRLCT,

“nclcoed .Leas Iind coples of letters we have written to the
Jdlrector of the Uhlted 3tates Jeologlcal Survey, and to the
coamlesion.r of Public Lands in New Mexico, advising them of

My reélusas 10 oln your pronosed larson Area Unit.
Yours truly,

. LAURZNCE C. KZLLY TRUST

LOK Laurence C. Kelly, Lrlstee
anclosures

¥
3

[¢]

< Tmlted Zistss Jzulogical 3Survey, Roswell, I, Mex.
<% 2w Leaicy Jommlssioner of Public Lande, 3anta Fe, . MXex.

Se 21 ros. Intural Gas Comcany, El Paso, Tex.

RZSIOTERED MaIl - RETURN RTIII-T REILESTED

7‘.




attantion: ¥r, T, =, ialker, Commissioner

n

& Pa. . 1] Courany is “rorosing the formation of a unit known ss the
~5P80D Init aream which taxes in the aajor portion of Townehip 25 North,
"Mge 17 se8%, San Juan county, Maw ex1co, and the twelve nesterly
sections of Township 28 Sorth, Ranpe 11 “eet, and have invited m-~ to
ein this Unlt agresment.

a8 rusles, hold all the Overriding Hoyalty and as the joint owner
“ibn =i L i80 Xutursl das vomrany of all the “orking Interest in 1,780
merea which woulc coma within this psrorosed Unitg Area.

~28Crloedion of this ACTend 18 am folilows:
agkns
‘Ownahdl: 25 north, hange 12 “est, san Juan Co., N, sex,
sectlon 1¢: All 640
=ectlon 2. sorth liglf of North Half 1680

~ectlon ! South Helf 320
deation 26:  Louth Half 320

A5l under .-tata of KNew ¥axlco Uil & Uas Legss ¥ =8597

And
-dcltion JOn; wrth talf

~bisr tate “f aw Lexlao {11 & Uae lease #E-8644-1

Total Acras

AR

i3 L8 T fowagliy notify you that I rafuse to Join this Unit.
Yours truly,
LAUH NGy C, KZLLY TRUST

ursnoe C., Kelly, Trustee

‘iitur=al .as som-any
Lotes ia0lo,40=:) LUrYey  0gwell
. ‘1 oo
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- LAURENCE C.KELLY TRUST
. Ol AND Gas ’liaoouczn,s"
PR - Fou Bank OF.AMERICA '-uu'emc‘
BEVERLY HILLS, CALiFORNIA

. F" 1‘. 1956 TELEPHONE S

CRESTVIEW 6 7C78
BRaDSHAwW 2 2850,

LAURENCE C KELLY
TRUSTE L

Director of U; . Geologioal urvey
10swell
Hev Vexico

Attention: ¥r. John a, Ahderson
Dear 3ip:

The Lhell 011 “omnany is 2ro;osiny the formation of a unit known as the
“arson Unit area which takes in ghe maJor portion of Township 2§ North

‘ Hange 12 Ye€t, San Juan County, New L.ax1co, and the twelve Westerly o
Jections or Jownship ok lorth, Range 11 “9¢t, and hawe invited me to
Join this uUnit Agreement,

I, us Tru:tce, bold all the Overriding “0yalty and am the joint owner
with £l ‘aso Natuprsl A8 VOMLaLy of all the “Orking Intercgt in 1,760
acres which woulad come within thig provosea linit Area,
Vescrirtion of thie A0Teain 1g ag follows:
. i ‘ . . _ AQrag
Townshyp 2¢ North, ~anpe 12 west, San Juan vO,, kb, rex,
~eotion is: .1 640
Section 2: “orth half of North Hale 160
Jeotion 2: Jouth Hale 320
Section 23:  iouth ialf 320
All under tot. oy New “oxioo C11 & Gas Lease /i-t697
and
Section ¢ ~orth alr 320
Under State of ta, "ex1e0 U1l & eg Lacee #refig4.] —
Total Aer~s 1,760
Trhis 1a to ferrsliy notify you that I refuse to Join thie Linit,
Yours truiy,
Lall o, e fLIY VRUST
LGk *yéé‘w & I
Laurancn C, r=liyg Trustan
SACEENED) N IS AVP S som: any
iy - cxlee Ly iauio.-u'-r'/’of -vLltl Usnge
RIS ST | 197 1 by
1 . L - N - ]




Mr. R. F. Crandall
Shell 011 Compeny
Shell 01l Building
Los Angeles, Calif

My dear Mr. Cranda

N AEPLY REPFER TO:
UNITED STATES ws mMmc] rww 1
DEPARTMENT OF THE INTERIO
GEOLOGICAL SURVEY MAC e
WASHINGTON 25, D.C. JuL s laJbees 11955 o
oM LAND
- Qoip.
DEPT.
STAMPED {7 e
iIN BY:
R/W @
9 50AM L
ornia ——t
Lv'vner- FiLe ' o |
11: ;,’jn i LvO/ i l

Reference is made to the Carsor unit agreement, San Juan
County, New Mexico, dated June 13, 1956, and submitted for final
approval with letter of June 20 fram your Salt lake City office.

Upon campletion of a review of the unit agreement, it is
deemed advisable to reduce the unit area and to tallor sections 2,
9, and 10 of the unit agreement to conform to such reduction, as
there are so many producible oil wells in the original designated
area and so many uncamnitted tracts that effective control of unit
operations would be lacking. Accordingly, in order to eliminate
the area already proved productive and the complications incident
thereto in the light of such lack of commitments and definite re-
fusals to cammit, the two western tiers of sections should be
elimipated from the unit area. The remaining area is described as

follows:

T. 25 K,
sec.

BEFORE. THE sec.

Oll. CONS."VA 14 CCMMISSION

CASE

NTA rt I!th ‘1’ XluO sec,
ExHISIT No, - 8ecC,

Rev Mexico Principal Meridian, N. M.
, Re 11 W, '
v Ny A SR
7, lots 1,§,3:h. !é%ill):! (au1)

ke sec. 18, 1Z:ts 1 2,3,h Egi :i g ;

sec, 19, lats 1l 2,3,

sec, 20, 29
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T. 25 N., R. 12 W, Acres
sec. 1, lots 1,2,3,h, S;-nf (A11) .

]

sec. 2, lots 1,2,3, h S (a11) 639.12
sec. 11,12,13 1( 2,560,00
sec. 23,24,25,26 (All) 2,560.00

1,280.00

sec. 35,36 (All) .
’ Total 15,385.7

Upon effectuation of the foregoing changes and the resub-
mission of the executed unit agreement in approvable status, the Survey
will, in the absence of any objections not now apparent, approve such
agreement if submitted within a reasonable time. However, notice is
hereby given that the right is reserved to deny approval of any executed
agreement submitted which, in my opinion, does not have the full commit-
ment of sufficient lands to affard effective control of unit operations.

Sincerely yours,

N (b

Acting Directar
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e EHISIT No, f Unit Agreement and
JASE /e & Unit Operating Agreement

San Juan County, New Mexico

Mr. J. E. Mohr

¢/o Shell 0il Company
33 Richards Street
Salt Lake City, Utah

Dear Sir:

In accordance with your request, we have executed and
hand you herewith one copy of the Unit Operating Agreemsnt
dated August 1, 1956, together with seven (7) copies of the
signature page to be attached to additional copies of the
Operating Agreement. Also attached you will find twelve

) copies of the Amendment to the Unit Operating Agreement
and fourteen (14) coples of Consent of Working Interest
Owners to Amendment of the Joinder in Unit Agreement.

It is our understanding that we will eventually be furn-
ished with a completely executed copy of both the Unit Agree-
ment, Unit Operating Agreemsent and the Amendment thereto.

Yours very truly,

1EASE DS DIVISION

| Ta Fo
TFT/b
Attchs.

cc: Phillips Petroleum Company
Bartlesville, Oklahoma

Att: Bob Rood l ' ‘ T 11 l
i @ Is K g.
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PHILLIPS PETROLEUM COMPANY

LAND FILES ONLY

BARTLESVILLE,OKLAHOMA

LAND AND GEOLOGICAL DEPARTMENT

€. O. STARK, ViCE PRESIDENT

August 20, 1956

0. L. LOUNSBEARY, ASST. TO VICE PRESIDENT

D. C. HEMBELL, DEPARTMENT MANAGEN

W. B WEEKS. ASST. DEFPARTMENT MANAGER

A. J. HINTZE, EXPLORATION DIRECTOR [# < -‘.—%‘IF -
juds f2, N RX0 ) Rer GR 87T
ExHi3iT No Carson Unit
CASE ) dv
Shell 011 Company
Shell Building

1008 West Sixth Street
Los Angeles 54, Califormia

Attention:

Gentlemen:

Mr, Domn Babcock

LW AUG 24 195688,

San Juan County, New Mexice

We hand you herewith fourteen copies of the Consent of Working Interest
Owners to Amendment of and Joinder in Unit Agresment, which have been exscuted

on behalf of Phillips Petrolewm Company,

Such exscution is conditioned upon

the executlon by all the Carson Unit working interest owners of the Unit
Operating Agreement on the form as presented to us with your letter of
August 1, 1956, and the Amendment to Unit Operating Agreement on the form

prepared by us,

We also hand you herewith twenty copies of the Amendment to Unit Operating
Agreemsnt for the Develomment and Operation of the Carson Unit Area, San

Juan County, New Mexice,

If this Agreement meets with your approval and also

the approval of all the other working interest ownsrs in the Carson Unit,

upon presentation of all coples of the Unit Operating Agreemsnt, together with
the Amendment, we shell obtain the execution of both instruments on behalf of
Phillips, on the condition that both instruments are executed by all the parties

of ths unit,

It is our understanding that upon completion of the execution of all of these
instruments, and the approval of the Director of the Unit Agreement, we will
be furnished a fully executed copy of the Unit Operating Agreement and the
Amendment to such Agreement, and a fully executed and approved copy of the
We understand that you will furnish us with the recarding
data as soon as the Unit Agreement has been recorded in San Juan County, New

Unit Agreement,
Mexico,

JHW/rs

Very truly yours,

PHILLIPS PETROLEUM COMPANY

/ Eg/'\'é/a ke
R. F, » er

Northwest Region

Land and Geological Department

ft’s Performonce That Counts
FLITE FUEL —_ TROP-ARTIC
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Mr. J. E. Mohr
Shell 0il Company -

33 Richards Street \\\\J o
Salt Lake City, Utah | T

Re: Ca;soq Unit

Dear Mr. Mohr:

In accordance with our understanding, we
are enclosing herewith the following executed instru-
ments:

(a) Two executed coples of a Unit
Operating Agreement dated
August 1, 1956, with seven
executed signature pages.

(b) Fitteen executed copies of a
Consent of working interest owners
to Amendment of and Joinder in
Unit Agreement.

Please note that this ratification and
joinder to the Carson Unit has been restricted to
Tracts 19 and 20 only, and does not apply to Tract 23,

It is our understanding that you will furnish
us with one fully executed copy each of the Unit Agreement
and the Unit Operating Agreement as soon as all of the
signatures and approvals have been obtained.

Yours very truly,

[N

Manager
Lease Department

RLH:ms
Encl,
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BEFO 'Tﬁf OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )

OF SHELL OIL COMPANY FOR THE )
APPROVAL OF THE CARSON UNIT, ) K
EMBRACING 23,044.87 ACRES, ") CASE NO. / W

MORE OR LESS, LOCATED IN TOWNSHIP )

25 NORTH, RANGE 11 WEST, AND )
TOWNSHIP 25 NORTH, RANGE 12 )
WEST, N.M.P.M., SAN JUAN )
COUNTY, NEW MEXICO )

APPLICATTON

NOW COMES applicant, Shell 0il Company, a Delaware Corporation,
with offices in Salt Lake City, Utah, and files herewith three (3) copies
of the proposed Unit Agreement for the development and operation of the
Carson Unit Area, San Juan County, New Mexico, and hereby makes appli-
cation for the approval of said Unit Agreement as provided by Law, and

in support thereof shows:

1.

That the proposed Unit Area covered by said Agreement embraces
23,04);.87 acres, more or less, more partieularly described as follows:

T. 25 No, R. 11 W., N.M.P.M.

Seection 52 All
Section 6: A1l
Section T: All
Section 8: ALl
Section 17: All



Section 18:

All
Section 19: All
Section 20: All
Section 29: A1l
Section 30: All
Section 31: All

Section 32: All

T. 25 N., R. 12 W., N.M.P.M,
Section 1

Section 2:
Section 3:
Section L
Section 9:
Section 10:
Section 1l:
Section 12:
Section 13:

Section 1l:

EEEEEBEEEEE

Seetion 15:

Section 16:

=
=

Section 21:

BB

Section 22:
Section 23:
Section 2l:
Section 253

Section 26:

EEEBEE

Section 27:

Section 28: All (%5;5%%5
Seeliong 3t 36 0Ll
situated in San Juan County, New Mexico.

HX@ '

2.

That the lands embraced within the proposed Unit Area are

Federal, State, and Indian Allotted Lands; that there are 17,122.92



acres, more or less, of Federal land within the Unit Area comprising
74.30% of sald Unit Area; that there are 2,559.12 acres, more or less,
of State land within the Unit Area comprising 11.10% of said Unit Area;
and that there are 3,362.83 acres, more or less, of Indian Allotted
Land within the Unit Area comprising 14.59% of said Unit Area.

3.

That the United States Geological Survey, Department of the
Interior has approved the Unit Area as being suitable for unitization,

and that it has also approved the Unit Agreement as to form.
L.

That applicant is informed and believes and, upon such infor-
mation and belief, states that the Unit Area embraces substantially all
of the geological feature involved, and that the Unit Agreement will
permit the producing area to be developed and operated in the interest

of conservation and the prevention of waste of oil and gas.
5.

That applicant, Shell 0il Company, is designated as Unit
Operator in said Unit Agreement, and, as such, is given authority under
the terms thereof to carry on all operations necessary for the develop-
ment and operation of the Unit Area for the production of oil and/or gas,
subject to all applicable laws and regulations. That said Unit Agreement
provides for the commencement of a well for oil and/or gas to be
commenced within 60 days from the effective date of said Unit Agreement
and for the commencement of four (L) additional wells, each not more
than 90 dgys after the completion or plugging and abandorment of the
preceding well. That four of said wells shall be drilled to a depth
suffieient to test the Gallup sandstone and that the other well shall
be drilled to a depth sufficient to test the Dakota formation; prqvided,
however, that Unit Opsrator shall not be required to drill any of said

wells to a depth in excess of 5,600 feet.



6.

That development and operation of the Unit Area will be
conducted in accordance with a plan of development and operation having
the joint approval of State and Federal authorities; that under this
Agreement the State of New Mexico will receive its fair share of the
0il and gas; and that this Unit Agreement in all respects tends to

prevent waste and promote conservation of oil and gas.
7.

That the names and addresses of all of the working interest
owners other than Shell 0il Company are as follows:

Amerada Petroleum Company
612 Kittredge Building
Denver, Colorado

El1 Paso Natural Gas Company
El Paso, Texas

Mr. E. C. Evensen
739 Haight Street
San Francisco, California

Humble 0il and Refining Company
P. 0. Box 1085
Albuquerque, New Mexico

Magnolia Petroleum Company
2h5-A Korber Building
Albuguerque, New Mexico

Monsanto Chemical Company

P. 0. Box l1l5
Albuquerque, New Mexico

Phillips Petroleum Company
301 Korber Building
Albuquerque, New Mexico

Skelly 0il Company
P. 0. Box 4083
Albuquerque, New Mexico

Southern Union Gas Company
Burt Building
Dallas, Texas

Stanelind 0il and Gas Company
309 Korber Building
Albuquerque, New Mexico

Woodriver 0il and Refining Company
K-F-H Building
Wichita, Kansas



8.

That application is being made for the gpproval of said Unit

Agreement by the Commissioner of Public Lands of the State of New Mexico.

9.

That within ten (10) days from the effective date of the Unit
Agreement an executed copy of the Unit Agreement will be filed with the
Commigsion.

WHEREFORE, applicant, Shell 0il Company, respectfully requests
that a public hearing be held before an Examiner in Santa Fe, New Mexico,
on the matter of the approval of said Unit Agreement and that upon said
hearing said Unit Agreement be approved by the New Mexico 0il Conservation

Commission.

ot

. E. Mohr

Division Land Manager
Shell 0Oil Company
Deseret News Building
33 Richards Street
Salt Lake City, Utah



SHELL OIL COMPAgthAY i"\i‘;

DESERET NEWS BUILDING 2“ Aﬁ 8.
33 RICHARDS STREET
SALT LAKE CITY 1, UTAH

May 18 s 1956 W

Subject: Carson Unit Agreement

Mr. D. S. Nutter @
0il and Gas Inspector Seo
P. 0. Box 871

Santa Fe, New Mexico

Gentlemen:

In accordance with Chapter 88, Laws 1943, we enclgse herewith
for consideration and approval by the Commission or the Inspector, which-
ever may conveniently consider these instruments at the earliest date,
three copies of the proposed Unit Agreement for the Carson Unit Area
covering lands in San Juan County, New Mexico.

In comection with the Unit Agreement, kindly be advised that
the language for paragraph 9, Discovery Well, and paragraph 10, Plan for
Further Development and Operation, was proposed by the United States
Geological Survey and provides for the drilling of five wells within the
Unit Area with automatic termination of the Unit Agreement in the event
we do not obtain production in paying quantities. We have also incorpor-
ated special language throughout the Agreement where reference is made to
the New Mexico (il Conservation Commission as well as to the Commissioner
of Indian Affairs with regard to Indian lands, and have attached a form
of Certificate of Approval by Commissioner of Public Lands.

After considering the enclosed documents would you kindly advise
us of your decision regarding the acceptability of this form.

Yours very truly,

ot

J. E. Mohr
vision Land Manager

Enclosures



