CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

~ GREAT WESTERN'S
NORTH CENTRAL CARROCK QUEEN UNIT

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated 8September 2, 1958 |
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com~-
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable o0ll or gas in place under its
lands In the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable o0il and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-=41, 7-11-47, 7-11-,,8, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oll and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed
with seal affixed, this 22nd. day of December " 19 5§,

A

“Commissioner of Puplic Lands
of the State of New Mexico

Unit Agreement filed in Book 143, Page 201, Lea County, New Mexico on
December 2k, 1958.

Unit Agreement filed in Book 67, Page 175, Chaves County, New Mexieco
on Decewber 23, 1958. '



SHate-ot Siaw, MeXicH, v & Y
! ec#. 797B fee:$1.75 Great Jgst Drilling C .
Coungxffcggys R.‘E: RDr c#g e ¢ Midland® Texas "% 383
rE)%fL D % / 1

Z, I 2. 19591‘

RATIFICATIOR AND JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

1 consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commigsloner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or lnterests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Publiec
Lands.and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
given by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
thelr several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Opersating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates epplied to the pro-
duction aliocated under seld Unit Agreement and Unit Operating Agreement to the
particular lends to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
~execute a counterpart hereof, regardless of whether or not it is executed by all
other partlies owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS SIGNATURE

1460 Broadusy égj % /, v

7 KENNETH W. FRASER

New York 36, New York Da%zj A
e _ ’ 2 .. A LAl .
STATE OF AL W g NIRGINIA M. TRASER
/) 88.
COUNTY OF ]

The foregoing instrument was acknowledged before me this ’2_‘ﬁ\r“~_*aay of

ondaa -2, 1958, by Kennmeth W. Fraser and wife Virginia .M. Fraser.

x““ \u.,;,

My Commlission Expires:

STATE OF § Cormsion E7ig X

| 8S.
COGNTY CF ]
The foregoing instrument was acknowledged before me this
, 1958, vy ’
; 8 corporation,

on behalf of said corporation.

My Commission Expires: - Notary Public

Recorded in Lea County, New Mexico in Book 1h43, Page 486.
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’*‘ RATIFICATION AND JOINDER
OF

UNIT AGREEMERT AND UNIT OPERATING AGREEMENT
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Juanita Terry’ 9

CiazhéaéLénn"J3§§%7ﬁzyaﬂhuu
ngideration of the execution of the Unlt Agreement and Unit Operating

Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or lesases, or interests therein or royal-
ties presently held or which mey arise under existing optlon agreements, or other
interests in production covered by said Unit Agreement and Unit Operatling Agreement
herehy severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement end any modifications therecf approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
given by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interesits are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction sllocated under saild Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actusl production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, ard when
s0 executed shall be binding upon the undersigned, hls or her assigns or successors
ih interest.

ADDRESS SIGNATURE

LS Franklin Ste \rr—— T S
~ WILLIAM B. SHOW
Bogton, Mass. Date: December 23, 1958

[/

3,

STATE OF »gad - i ANNA W, SNOW
) 0 SS. Date: December 23, 1958
COUNTY OF épég./ﬂ:., §

s
The foi/going instrument was acknowledged before me this <24 el day of'

e gnn bt , 1958, by W
~ PR é’/a@&«{/é( /u /%MU’W»’ ;"_ v
My Commission Expires:xAAJ;%fA<3f’J’{ ’9 éd Notary Public - Lot
‘ (7% /:;»,‘74\' ‘
* R K KKK ‘wﬂf'iifft:;m‘*”
STATE OF ] ey
o SS'
COUNTY COF ]
The foregoing instrument was acknowledged before me this day of
2 1958) by ] Of
s & corporation,

on behalf of said corporation.

My Commissicn Expires: Notary Public

Recorded in Lea County, New Mexico in Book 143, Page 485.



RATIFICATION AND JOIRDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or wvhich may arise under existing option agreements, or other
interests in preduction covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to sald several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned clsims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of sald Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under said Unlit Agreement and Unit Operating Agreement to the
varticular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when

80 executed shall be binding upon the undersigned his or her assigns or successors
in interest.

ADDRESS SIGNATURE
INTECLAKEN « D700 TI0N

9 INTERL/ "-*‘JM:\?(' /L 7 /"—'_—?

7UUC¢‘M',%LI
Date: M X /97

STATE OF 8
: 88.
COUNTY OF {
‘The foregoing instrument was acknowledged before me this day of
, 1958, vy .
My Commission Expires: Notary Public
* XX R KR
STATE OF P j'q(_ 3
ss.
codim OF _huw J-.»(,, 0
Q?» ,:E f,ph foregoing instrument wes acknowledged before me this 2 day of
. o N 5 1958, BY ___ipuing i soaag ) Yo frug deer OF
-s:-'\ ; SeUs -, a7 ;!g:l. o corporation,

S " on *beﬁ‘alf of said corporation

ERNCE -~ &

STATE OF NEW MEXICO STATE x, Wi OMEY D
COONTY OF CHAVES ﬁ’OUuY

Recorded 1n Book 67, Page 273. Beeorded .- anh 7 0o 272



RATIFICATION ARD JOTINDER
, oF
URET AGREENENY AND UNTT OPERATING AGREEMENT

In conelderation of the executlion of the Unit Agreement and Unlt Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form

., approved oa b&.‘:: cf the Commiesioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
tles presently h}.é; or ‘wiiich way srise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, emch to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing -Agreement and sxny modifications thereof approved by the Commissioner of Public
Lands. and the Secretary of the Interior or their duly authorized representative as
applicable to said severn) lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended amd modified to the extent necessary to make the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling,
development snd producing requirements of all leases and other contracts in which
their several rights and ilnterests are created or defined shall be deemed fully per-
formed by performsnce of the provisions of said Unit Agreement and Unit Operating
Agreement, and sgree that peyment for or delivery of (whichever may be required
under prior wzﬁ) oil snd gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratificatiom:and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all perties had signed the same document and shall be binding upon all those who
execute a counterpart hereocf, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
s0 executed shall be binding upon the undersigned, his or her assigns or successors
in interest. -

ADDRESS

COUNTY OF . /222 - }
N 122
_.--;“ arefipdng instrument was acknogwledged bgfore me thj C day of
;:.'.‘wv > | LA & i’ , 1958, : 'me ' . -
L My omn\; esionTExpires: tary Public %
*AYSL ”.}Av g T = : ?
K S e e ok
} o “‘07..0" 4 - ’ .
Spegrend - L2 3R I3 O . v
snm OF L
) ) 88. o
COUNTY OF
The foregei.ng instrument was acknowledged before me this day of
| b;r e . of
; 8 ' corporation,
STATE OF NEW MEXICO ITATE QOF KEW MEXICC
COUNTY OF CHAVES COURTY OF LEA

Recorded in Book 67, Page 25 2. Rocorded in Book 142, Page 2345

AU,



RATIFICATION AND SOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Aresa;, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commlssioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royml-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particuliar ownership or interest,
as may appear, consent to the inclusion of sgid lands within the Unit Area therein
defined, ratify, approve and adopt the terms of g-1A I'nit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands. and the Secretary of the Interior or their duly authorized representative as
applicable to sald several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing regquirements of all leases and other contracts in which
thelr several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions ¢f said Tnit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly mede at contract rates applied to the pro-
duction sllocated under said Unlt Agreement and Unit Cperating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratificatié%'and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all perties had signed the same document and shall be binding upon all those who
execute a counterpart herecf, regardlecs of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when

so executed shalil be binding upon the undersigned, hls or her assigns or successors
in interest.

ACDRESS - SIGNATURE
1

ALDAFSS: ' : ESTATE OF WTLLIAN J. GALION, DEC. .

'JGHN E. DRU"E"ON“

/
(- A
. , —— —
L 4 £
The foregoing instrument was a owledge‘ before me this g day of
Vit s , 1958, by - b AL N : "Ry -;@fvop
s iy ';Jv»s A }?Eﬁx s & pe corporation,

i

on behalf of .said carpozstinnﬂ o

“N@E‘gr

STATE OF NEW MEXICO

STATE OF NEW MEXICO COUNTY OF LEA

COUNTY OF CHAVES

wrded in Book 143, Page 24
Recorded in Book 67, Page Zé S Recors 14




RATIFICATION AND JOINDER
OF
UKIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Countlies of lLea and Chaves, State of New Mexlco, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unlt Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretsary of the Interior or their duly authorized representative as
applicsble to said several lands and interests, agree that the term of any lease
gliven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary toimeke the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-

" formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that peyment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such cbliga-
tions to the undersigned existing under such leases or other contracts.

This Ratiflcation and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be bin&ing upon the undersigned, his or her assigns or successors
in interest.

ATDRESS : SIGRATURE
%John P. Maguire & Co. W Tl oy
370 Fourth Kve. - E. STA}ILEI IN
New York, New York Date-

STATE OF “\A g“:g_.(_:mgg IZA M.

88. Date:
COUNTY OF Y\ o4 A N {

‘l‘he foregoing instrument wes acknowledged before me this ~2—1i *”“'W'bﬁ N

il

TR
»l" WP e SN \M’T 158, i i u{t&“”!;‘?ﬁ:“’/\ ) <
- — - _ ~§' 5 o8 ’: g "..O
- “g‘ A A :*-’O ':C-“"
My Commlssion Expires: Notary P\lbc ' é» -,
\
: PASD C AR S = e
Nohry Pn‘ l )‘{‘FR&%: ! . or '.:,-,,
; I EXERER R Quatioe. m ‘?o.";j.'::-:. s
STATE OF - Com in L 3 o, DT 18 S
’ ) 88. ’Hi\\\ .‘
COUNTY OF
The forego:l.ng :i.nst:nment was acknowledged before me this day of
, 1958, by , of
. o s &8 corporation,
on behalf of said corporstion.
STATE OF NEW MEXICO BTATE OF NEW MEXICO
COUNTY OF CHAVES COUNTY OF LEA
Recorded in Book 67, Page 2/¢. Recorded in Book 143, Prge 2¥9



RATIFICATION AND JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or roysal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by ssid Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to saild several lands and interests, agree that the term of any lease
given by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing regquirements of all leases and other contracts in vhich
their several rights and interests are created or defined shall be deemed fully per-
formed by performsnce of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contrasct rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be bi..""ag upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
80 executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS SIGNATURE

115 Broadway ~ Room 808
New York 6, New York

4 A._gﬁ."' i
A | es.
COUNTY OF oYY | 6

Th’e, forego(ng instrument was a.ckmwledged‘befere me; th:ls . g a&x -6 """-. 20

, 1958, by ,« o (g,,.,‘ IREr s o ‘\"f
o ;? e /; ,é/(‘f 7 "
My Commlssion Expires: Notary Public
o 7 * KX XX E oo ﬂ«»\ ;;:Zév""f
STATE OF __"77 "“7om 1 T March 35, -
T .} 88. B P ﬁ
COUNTY OF ~— 7% 'ng*:f .~ ,.:ih s ',‘( e
'I'he foregoi::g instrument was acknozleﬂged befor ;mtpu _ T 7 day of
Faa _, 1958, by “ergl g CO TR v of
7 ; & corporation,
on behalf of sald corporatian. ’ '
STATE OF NEW MEXICO STATE OF NEW MEXICO
COUNTY OF CHAVES COUNTY OF LEA

Recorded irn Book 67, Pege _232. Recordad in Book 1k3, Page =¥/,



RATTIFICATION AND JOINDER
N OF
UNIT m ‘AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen-Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behailf of the Commiselorier of Public Lande and the Secretary of the
Interior, the undersigned ownerg of lands or leases, or interests therein or royal-
tles presently beld or vhich may arise under exlsting option agreements, or other
interests in preduction covered by said Unit Agreement and Unit Operating Agreement
hereby severally; esch to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, spprove and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing reguirements of all leamses and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior a.greenn’c) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall spply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any mumber of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or cleiming an interest in the lands affected hereby, and when
so execnted shall be binding upon the undersigned, his or her assigns or successors

in interest.

ADDRESS

370 Foupth Aveme:
New York, New York

STATE OF _ , . -}
: o B8S.
coowrzroF .. 1}
_ The foregoing instrument was acknowledged before me this day of
' : » 1958, bY __john P. Magui .
My Commisesion Expires: ‘ Notary Public - Hrf"""' B
Lot - o - ’;)‘. =
. B - e ¢» e ’,r h,_( .
2 Woovel !
IR R EPCUI o FERRENC
STATE OF b S R e aT
COUNTY CF ¢
The foregoing instrument was acknowledged befcre me this day of
, 1958, by s of
L - corporation,
on behalf of Skl COFpor
%°&%%"° STATE OF NEW MEXTCO
COINTY OF LEA A

Recorded in Book §1, Page 39<

Recorded in Book 143, Page 250



RATIFICATION ARD JOINDER
oF

mmmmmmmm

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Countles of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by sald Unit Agreement and Unit Cperating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent +5 the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
epplicable to said several lands and interests, agree that the term of any lease
glven by the underslgned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to meke the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the 4rilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by perfbmnce of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that peyment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction alloceted under said Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performence of all such cbliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Jolinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or cleiming an interest in the lands affected hereby, and when
so executed shall be binding upon the unders,lgnqd, his or her assigns or successors
in interest.

ADDRESS SIGNATURE
261 Fifth Avenue M
D. W. VREELAN,
New York, New York Date: 3 [y [\K
STATE OF . . -~ § M. W. VREELAND
. § 8s. Dates R RRY [ 53
COUNTY OF SRR | '
The foregoing instrument was acknowledged before me this 2 ' " day of
, 1958, by D, W, Vreeland gnd wife MW, Vreelapd. ...
PR LLARRE TP
e R G e,
L g T . \\g",vona,.“:\’i ."’.
My Commiscion Expires: : Nota.ry Pubnc K 3 , s
o EVj%
';t;Z”\’ L I
- * X KX F X =y ’d’gv. . v:,:!: :
STATE OF - - j - SV MUY
Iy 8S. i ;’:":I.:a"\‘\-::‘-\_"“
COURTY CF cinves
The foregoing instrument was acknowledged before me this o day of
. , 1958, by s of
L y & corporation,

on behalf of said cmﬁi&

STATE OF NEW MEXICO STATE OF REW MEXICO
COUNTY OF CHAVES COUNTY OF LEA

Recorded in Book 67, Page S35. sorded in Book 143, Page 235/

—————— s



RATIFICATION AND JOINDER
OF
URIT m AND UNIT mm AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersignaed owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in preductiom covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commlssioner of Public
Lands.and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, sgree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (vhichever may be required
under prior agreement) oil and gms duly made at contract rates applied to the pro-
duction allocated under said Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpeart hereof, regardless of whether or not it 1s executed by all
other parties owning or claiming an interest in the lands affected hereby, and when

80 executed shall be binding upon the undersigned, his or her a.ssigna or successors
in interest.

ADDRESS
— 53 Fifth Averne
—New York %, New York

STATE OF New York

' gs. Dateds December 18.1258
- county oF New York ]

The foregoing instrument was acknowledged before me this 28th d‘,ﬂ,ﬂuﬁ‘"

Decemhér , 1958, by. .Bazml._lei.hhaad_and_u.b.e.nna_ﬂ.tqnﬁsq.’%

My Commission Expires:
. BANATER B

B Bt B

STATE OF _ e
8s. "h 3 v}\‘\“

COUNTY 'CF R

The foregoing instrument was acknowledged before me this day of

s 8 corporation,

on behalf of sa.id carpcration
STATE OF NEW MEXICO STATE OF NEW MEXICD
COURTY OF CHAVES CQUNTY OF LFA

Recorded in Book 67, Page 29 % Recorded in Book 143, Puge <35 2



OF

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the Horth Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexlco, in form
approved on behalf of the Comissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under exlsting option agreements, or other
interests in productioan covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and eny modifications thereof approved by the Commlssioner of Public
Lands. and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease

- glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requiremsnts of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performmnce of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be reguired
under prior sgreement) o1l and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to vhich such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any mmber of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereaof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when

80 executed shall be binding upon the.undersigned, his or her assigns or successors
in interest.

AUDRESS

Es s IR A
__Mf

THE STATE OF ot~ s
4 ' 88.

comry oF ~L 20 o

The foregoing instrument was acknowledged before me this / ot day of

195£by' @,w_/ -éaa‘séc___

"~ » & partnership.

partner for,

- C
/7 %ﬁ/
'y Commtéelon Rupires:
P - J . Fa
g’l'ﬁﬂ'ﬂ OgFNFW MEXICO STATE oF W
e % i 8 T "“rj}“:
OUNTY OF CHAVES COUNTY O -3 ﬁM“ o
Recorded in Bock 67, Page 345, R 2d
eeorded z ]




RATIFICATION AND JOINDER
OF _
UNIT AGRERMENT AND UNIT OFPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Countles of lLea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by sald Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
ags may appear, consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of saild Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent neceseary to meke the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Opersating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction sllocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to vhich such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such cbliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when

80 executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS

STATE OF 7 o/ ..’ §
o 88. oAt
COUNTY OF £x2¢ a s/ b AU
] The foregcing instrument wvas achzowlg 1 before me this /;\-’ :;' A\ d%’»._df
j,/;.{,;,,._ loci? , 1958, by S N\ Jeft 2 :“c.);« . 7o
Lo & sfiedn s
b < - = ,_‘ﬂi
My Commlission Expires: ;)40,‘4_ 35 g Notary-Public
* %X R E R
STATE OF
88.
COUNTY CF
The foregoing instrument was acknowledged before me this day of
, 1958, vy s of

; & corporation,

on behalf of saldl corporation.

STATE NyW MEXICO SPATE OF Wi MEXICC
AT mr W
Cmfog? C%A:IES COULTY Cif 1EA

3 .
ccorded 1. Book LhT Teme 223
Recorded in Book 67, Page 2P/ . Recorded 1o A5 € £72




_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, spprove and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE

1301 6th Streot | det

P.ﬂ s JI,. ¢,

g Francisco,. California Date:» 11/10/58

STATE OF_Califorpia §
¥

ss. Date: .
o OF Mari - 11./10/58

_November , 1958, by

Mj Commission Expires: May 13, 1961

do ke k e k k

STATE OF ] RSN
i ss. N,
COUNTY OF ] e
The foregoing instrument was acknowledged before me this day of
, 1958, by , _of
Y corporation,

on behalf of said corporation,

My Commission Bxpiress Notary Public
STATE OF NEW MEXICO STATE OF MW MEXICG
com OF CHAm coﬁ'ﬂrﬁ’y‘ } i " v-x

Recorded in Book 67, Page 2¢ g . Recorded in Book 143, Page g;gf’{“ _



RATIFICATION AND JOINDER
OF

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock -Queen Unit
Area, located within the Counties of lea and Chaves, State of New Mexico, in form
approved on behalf of the Commisslioner of Public Lands and the Secretary of the
Interior, the undersigned ovmers of lands or leases, or interests therein or royal-
ties presently held or vhich may arise under exisgting option sgreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and sadopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands.and the Secretary of the Interior or their duly authorized representative as
applicable to-said several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of saild Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
thelr several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such cbliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
80 executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS SIGNATURE

LITHCFRINT _C_’g;,:l\-':i;;ﬁd\'”f LF NEW Y(RK,
145 Hudson Street, New York 15,N.Y. j;;“*/‘:;(. 4;5:—’(,‘_4,»«\

STATE OF 8
88.
COUNTY OF {
The foregoing instrument was acknowledged before me this day of
» 1958, vy .
My Commission Expires: Notary Public
*EEXFR
STATE OF New York §
o V. ss.
COUNTY OF l\e'm York
The foregoing instrument was acknowledged before me this lst day of
eceuwber , 1958, by __H. F. Riesenkoni , President of

\ew York

lnc *) a Uela“al‘e rPAvmAsadd -

MEXT! STATE OF ¥ # MEXICO
P OEBNgMHA%FS % COUNTY ' EA
COUNTY OF : »
ded in Book _61 Page <5 0. Recorde:i 1 . Book 143, Pege _-2
Recorded 1n »

INC.

(
*




RATIFICATION ARD J’OI]DER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Countles of lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lande and the Secretary of the
Interior, the undersigned owmers of lands or leases, or interests therein or royal-
ties presently held or vhich may arise under existing option agreements, or other
interests in production covered by sald Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands.and the Secretary of the Interior or their duly suthorized representative as
applicable to said several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the 4rilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when

80 executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS SIGNATURE
P4
(78,, \B}'\,hf‘&, G._NLQ&L X ’}tw I haoaT i o— .L-‘ .J-—rhg'..JL‘_k
Mkt. G, A5y o> Date: Sacas Loy >, 1§47

\“HSHH/',, .
.

)

.~
'comission Expires: Notary Public

G/ /59

* % X XX ®

STATE OF
ss.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 1958, vy , of
: ;s & corporation,
on behalf of said corporation.
STATE OF NEW MEXICO STATE OF & ¥ MELL 0
COUNTY OF CHAVES : COUEYY OF I ..zﬂ.
Recorded ia Pook 67, Page 295 . ecordod 1o o 67 Thwe 225



RATIFICATION ARD JOINDER
OF

URIT AGREEMERT AND UNTT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or intereste therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commlssioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claime an interest herein
is extended and modified to the extent necessary to meke the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of saild Unit Agreement and Unit Operating
Agreement, and egree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when

so executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS SIGRATURE
9{) M 2y /lf_ _.-’ g% o J‘ /7 ﬁ - al
/ ;o A
e Obeave 3 25 (Datte: v2fz /¥
7 i i Vd
STATE OF FAROIE Y7 W c.«{\.ﬁgﬂll(.‘»:;ﬁu
O A NPPEEEEE A
@/mu # 88. S
OF gr2LeEBAS | ; 3 o ‘ "'7c/"'
The foregoing instrument was acknowledged before me this - : day~of
Dec . » 1958, vy Mo h o sy s '3. Nt
~ T
My Commission Expires: a/—ﬂd“/\/ 7 Notary Public
/ —
* X XX ¥ X
STATE OF
8s.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 1958, by B of
)y &8 corporation,
on behalf of sald corporation.
STATE OF NEW MEXICO
COUNTY CF CHAVES
Recorded in Book 67, Pege X4 & En i



RATTFICATION ARD JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of l.ea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severhlly, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to saild several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that. payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated Jjunder said Unit Agreement and Unit Operating Agreement to the
particular lands £o which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
80 executed shall be binding upon the undersigned, his or her assigns or successors
in Interest.

ADDRESS )/ 8
— L, et SR
L2620 @M%MW 2
Date: a@&@, 3"‘{ /285

STAIE OF L;_’Z: géi,c A/ §

s Lonc s
o ", The foregoing instrument was ac ledged before me this 5 day of
.Zz.uf_____ﬁf &He 198, vy Elsomerkh v e ocs Le D
‘-’-f‘ '.".‘.
"mr Cdm:tssion Expires: 7' /% -.)’7 Nota.ry{

TRovm S jvxéy

* ¥ ¥ XX ¥

STATE OF ]
8 ss.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 1958, by 9 of

e
, & . cornnre

on behalf of said corporation.

STATE 07 B MEKTICC
STATE OF WEW MEXICO CouNTY W TEA
o oF GERE Recorde. L. BooX 1k3, Page T

/3.
Recorded in Book 67, Page 3




_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or Ssuccessors in interest

ADDRESS

'7,‘24./5475 244

UL R
e

§W§°Fﬂ"f”’“"°: . iy o e
* Date: / T —
S 8 % Y7 4

The foregoing instrument was acknowledged before me thxs‘)g? /o “— day of
‘Qgﬁé” , 1958, by i ch P FliwvreS. s wif e

My Commission Expires: #Wrc4 76, /96/ ; Notary P%lic

% k * * % *

STATE OPF ¥
¥ ss,
COUNTY ‘OF ¥
The foregoing instrument was acknowledged before me this day of
, 1958, by . of
, 2 corporation,

on behalf of said corporation,

My Commission Expires: Nrtore Duhids
STATE OF NEW MEXICO STATT OF © W MEXDIC
COURTY OF CUAVES COUNTY <t . Es

Recorded in Pook QZ, Page<x?§?52 Becordse ook o YE rage ;2}777




RAPIFICATION AND JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on bebalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or vhich may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to saeld several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of sald Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of s&ll such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS - ‘ GNATURE
Office;-- @ 5);{{44’0%773_

212 North Field St.

Dallas, 2, Texas _}AZ‘Q&I 7"[7.4 AAa

Date: 12/4/58
STATE OF _Texas 8
88.
. COUNTY OF Dalias §
m foregoing instrument was acknowledged before me this Uth day of
Deeéibg;- , 1958, by  B.Felix Harris swb»ExkisSVENSYENS  —

BN 6/1/59
f a8
""""" * XX R K
' (A
““BTATﬁ-;OF Texas §
ss.
counry op _ Delles 8
The foregoing instrument was acknowledged before me this kth day of
—_Decewber , 1958, by Bakdiie Harris
: T a
STATE OF NEW mnw gg%o:‘r 21-‘7‘.'“.
COUNTY OF CHAVES o
Recorded in Book 67, Pege 275 Recorded 1. Bodk 343, Page 2 £

%\ S (.. (Rachel Jordan)
i Hy Comm:l:sg:!.on Expires: " No Public
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_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-~
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) o0il and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when So executed shall be binding upon the
undersigned, his or her assigns or successors in interest

SIGNATURE
ATTEST~ iii;: ;:jggg:;ZZEEOLEUM CORPORATI?§4ZC/
~' . Presid
: ﬁasistant Secretary Date:__ December 1, 1958
PSRRI
’).\‘“‘.{ o T e ry;
"USTATE OF - ] P
TN ¥ ss. jre
COUNTY OF I ‘ L
The foregoing instrument was acknowledged before me this day of i:fJ
, 1958, by - i
GAS
My Commission Expires: Notary Public

d k* %k *k Kk %k

STATE OF OKLAHOMA

¥
] ss.
COUNTY OF TULSA ]

The foregoing instrument was acknowledged before me this 18t day of

December » 1958, by E. H. McCollough ’ President of
AMERADA PETROLEUM CORPORATION , @ Delaware corporation,
on behalf of said corporation. r )

My Commission Expires: ~ Notary Pubiic

STATE OF NEW MEXICO STATE ¢ 14 MEXICO
COUNTY OF CHAVE3 COUNTY ¥ EA \

% e i . Gecl 1 Romle 1k s 3OS5
Recorded in Book 67, Page 233 . Recordcs .. Beolk ik3. Page S .
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RATIFICATION AND JOINDER
OF

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commiesioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties preseantly held or vhich may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to sald several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
80 executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS -
' C“‘:‘ r—% v

W% V"\é - vete:__"L]1 [T
COUNTY OF !&M[ %?n& 0 o8 |

» 1958, vy _Louis A OR

- A "n a) . c R
’ltur 8s.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 1958, by ) ~ — __of

, a

on behalf of said corporation.

STATE OF W ¥ MEXICO
STATE OF NEV MEXICO e s B
e P 2
N 3/6 Recorded ic BooZ 1h2, Page S
67, Page
Recorded in Book O, 2

X EXE R T

314



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform.to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof , regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRBSS SIGNATIRE
/)(Q Ly ER 7@/2{: bf / H&’%/hém/
e “orbert G Hartasn

>4

A 27

ss. Date: ?7&7//0, 274

My Commission Expires: 3-/~bX NotaryPublic
d %k Kk % * %
STATE OF [
§ ss.

COUNTY OF |}

The foregoing instrument was acknowledged before me this day of

, 1958, by ’ of
. 2 corporation,

on behalf of said corporation.
My Commission Expires: Notary Public

STATE OF NEW MEXICO

) STATE 07 IIW MEXID
COUNTY OF CHAVES EXI20

COUNTY CF 185
Recorded in Fook §I, Page*2;23 . Recordad Lo nuok 147 Fuve £ 7



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
finea, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or Successors in interest

ADDRESS SIGNATURE

/& /;M M.Mﬁ
Q ‘A. (rennan
Catille 13 Latheiren Date: o of. o

nl\H H,

‘§ P é? ; (Vife)
g 2 4 Q; éiz " ss. Date:

,"The foregoing instrument was acknowledged before me this£ day of
, 1958, by Toda B Crevoyos

:'1;ﬁ#~¢¢’§
Q » bo‘ - .51/ /.57 %MM %0@/

My“édﬁﬁﬁksion Expires: Notary Public

* % % * * %

STATE OF ¥
¥ ss.

COUNTY OF ]

The foregoing instrument was acknowledged before me this day of

, 1958, by , of
- Y corporation,

on behalf of said corporation.
My Commission Bxpires: Notary Public
STATE OF NEW MEXICO SPTATE ¢F W MTXTS0
COUNTY OF CHAVES COURTY SF Mté

Recorded in Book 67, Page 2¢/ . Recorded L fodk ki ‘ege 277



RATIFICATION AKD JOIKDER
OF

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commiseioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands.-and the Secretary of the Interior or their duly suthorized representative as
applicable to said several lands and interests, agree that the term of any lease
@iven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to meke the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the 4rilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all perties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lande affected hereby, and vhen

80 executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

= Men L SBIRE T T o0 1,
F32/ 70t M(h/‘ﬁﬁ‘“ £
P2 tlay, 5 Ny Date: /2AEA S S

KNS 1 regoing instrument was ledged before me 8 X day of
PR » 1958, by ___ J)aedC VM vy L PpOIThe L
Sl it gl
éi\“’ll; ¢om;.ssion Expires' 1-4+% 479 o notJPﬁc : 4 ;Z: Zj;
k '5"' o ‘\ = EEER
" SPATE OF
8s.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
s 8 corporation,

on behalf of said corporation.

) SPATE OF IV MEXICO
o
Recorded in Book 67, Pege 3o ¥ . Recordmi. i Book 143, Page 231.
ecorde ,



RATIFICATION AND JOINDER
orF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or vhich may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area thsrein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authoriged representative as
applicable to said several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary tc make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (vhichever may be required
under prior agreenent) o0il and gas duly mede at contract rates applied to the pro-
duction allooated under said Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not It ls executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS SIGNATURE
HOWSPIN CORPORATION

42 MJA-*"—“ | _14&4_:745 [ ln

s b ST vate:__/2 /19 /5B
STATE OF 8
| COUNTY OF i

The forggoing inst t was acl’mowle ed before mé this : .~ apy of
ya s = of
y 8 i cbrpo tion,

on behalf of said corporat?n/ e

STATE OF NEW MEXICO

COUNTY OF CHAVES STATE QOF HTW VEXICO

COUNTY OF LEA
Record
ed in Book 67, Page 2> 7 Iz Reccvded in Book 143, Pege 24<
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RATTIFICATION AND JOINDER
OF
UNIT AGREEMENT ARD UNIT OPERATING AGREEMENT

In conslderation of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of lLea and Chaves, State of New Mexico, im form
approved on behalf of the Commissloner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands .and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of eny lease
given by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratificetion and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or cleiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

SIGNATURE

THE STATE OF )71<ehogrn o
ss
COUNTY OF Aut .

Au
The foregoing/ instrument was acknowledged before me this
<5 day of Qeteber, 1958, by Sidney J. Jansma, being the sole

dand only person domg busnness under the name of Wolverine 0il
Company; and as Trustee

Ly cmmss"’“ expires: O%Ja) f ngé
Goorrp DiEW A BATES R e , 2
= Pubhc, Kent Counfy, ichig )

. Nn.t.%fx__._m,,.na_u_l.ﬂl Notary Public
T My ommisst
Teee TRE STATE OF )ﬂw

SS
COUNTY OF A/—wj 0 fe
The foregoing instrument was acknowledged before me thlS
( Aav Af Nrndah 10RQ hu QlAdaaw 1 lanamna aAanAd 7
STATE OF NEW MEXICO STATE OF NiW MEXICO
COONTY OF CHAVES COURTTY 7 1MA

Recorded 1n Book 67, Page =2A3. Recorded in Book b3, Page 3522,



RATIFICATION AND JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
epproved on behalf of the Commissioner of Public Lande and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of saild lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to said seversal lands and interests, agree that the term of any lease
given by the undersigned or under which the undersigned claime an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of sald Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (vhichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect asg if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDREF’S SIGNATURE
P.O. Boxi? THE BRITISH-AMERICAN OIL PRODUCING COMPANY
o

Dall% 2 croxaa , %%gﬁ% 4 [ 3
i en

‘Date: S )= SE- < &

The foregoing instrument was acknowledged before me 'Ehis day of

My Commlasion Expires: _ Notary Public

*EERER
STATE OF TEXAS

88.
COUNTY OF DALLAS
_ The foregoing instrument was acknowledged before me this 26th day of
—November ___, 1958, bv —W._E. Schoeneck _____W¥ige-Preaident. Of

LA Ay 0 rad ompany, & Delaware corporation,
_on :l'“ ~of said corporation.,
~ :‘--' /‘ vl'p:.v’(}) P " d ‘
STATE OF NEW MEXICO STATE COF 14 MEXICO
COUNTY OF CHAVES COyTy O LEA

Recorded ir Book 67, Page 237, Recorded ir Book 143, Page SO



RATIFICATION AND JOINDER

or

In consideration of the execution of the Unit Agreement and Unit Opera
Agreement for the Development and Operation of the North Central Caprock Queen| Unit
Area, located within the Counties of lLea and Chaves, State of New Mexico, in £
approved on behalf of the Commissioner of Public Lands and the Secretary of
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or vhich may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inaclusion of said lands within the Unit Area therein

applicable to said several lands and interests, agree that the term of any leage
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to

terms of said tnit Agreement and Unit Operating Agreement, agree that the drill

development and producing requirements of all leases and other contracts in whi
their several rights and interesis are created or defined shall be desmed fully
formed by performance of the provisions of said Unit Agreement and Unit Operati

ing,
ch

t per-
ng

Agreement, and sgree that payment for or delivery of (vhichever may be required

0=

under prior sgreement) oil and gas duly made at contract rates spplied to the
duction allocated under said Unit Agreement and Unit Operating Agreement to th
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obl
tions to the undersigned existing under such leasee or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those w
execute a counterpart hereof, regardless of whether or not it is executed by
other parties owning or claiming an interest in the lands affected hereby, and when
50 executed shall be binding upon the undersigned, his or her assigns or succes
in interest.

ADDRESS SIGNATURE
MOODY-DUNLAP COMPANY
507 Meadows _Building ~ £ M
Dallas 6, Texas Date: /7/////’3’ .;;"‘E |
T e
: : 2 e
7—7‘ ! e
STATE OF 8 ATT=87,; gt A ’3:;'.
: 88. P
COUNTY OF § Seelry T b {f
« —_— v AR
The foregoing instrument was acknowledged before me this ~J . 'day |of
» 1958, vy . |
My Commisslon Expires: Notary Public
* XK KRR
STATE OF TEXAS
se
counry oF DALLAS
The foregoing instrument was acknowledged before me this 11th of
December , 1958, by Robert B. Moosw , vice-Presinentof
_ FeaTyeyr s & _ Texgs corporation,
on\c} 1f- of ,said corporation. ? :

Yoot

S/ v

MXICO

STATE OF NEW MEXICO
COUNTY OF CHAVES

STATE OF My
COUNTY OF :3a

Recorded in Book 67, Page 37 >; Recordad i ani 343, Page— 5 g



RATIFICATION AND JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating

Agreement for the Development and Operation of the North Central Caprock Queen Unit

Area, loeated within the Counties of Lea and Chaves, State of New Mexico, in form

approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or roj
ties presently held or which may arise under existing option agreements, or oth

defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit

ing Agreement and any modifications thereof approved by the Commissioner of Publ

Lands and the Secretary of the Interior or their duly authorized representative
applicable to sald several lands and interests, agree that the term of any leasd
given by the undersigned or under which the undersigned claims an interest herel
is extended and modified to the extent necessary to meke the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the drilli
development and producing requirements of all leases and other contracts in whic
their several rights and interests are created or defined shall be deemed fully
formed by performance of the provisions of said Unit Agreement and Unit Operatin
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pr
duction allocated under said Unit Agreement and Unit Operating Agreement to the

particular lands to which such rights or interests do or shall apply, regardles;of

actual production therefrom, shall constitute full performance of all such obli
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreemen
may be executed in any number of counterparts with the same force and effect as
all parties had signed the same document and shall be binding upon all those whg
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and W

ng,
h

per-
&

(o s

t
if

hen

80 executed shall be binding upon the undersigned, his or her assigns or successors

in interest.

ADDRESS SIGNATURE

10220 Waller Drive

Dallas, Texas

STATE OF X328 8 .
88. EXO S
counry or Dallas § R
The foregoing instrument was acknowlgdged before me this é‘ay
» 1958, vy (. Ja s -

My Commission Expires: ﬂww, 75T 7 gtaryﬁblic Z‘—_

LR R B BE K

STATE OF
Bs.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
» 1958, by 3 of
—_— - ' , 8 corvoration.
STATE OF NEW MEXICO STATE & ¥ W MEXILZ0 i -
COUNTY OF CHAVES COURLY ¢ft T.E4 ;

Recorded in Book 67, Page 232¢ - Recordec. 1. Fosk 143, Page Z/¢/ )
!
!

|




RATIFICATION AND JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATTNG AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or vhich may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lande and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under sald Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all perties had signed the same document and shall be binding upon all those who
execute s counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and vhen

80 executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDRESS SIGNATURE
22l ¥ _,Bufe MMM_
Norman, 0fla, Date:  12-8-58
| \9‘8‘ d);i' Oclahoma
L. ?T’L;Q' ’\_'\- !' ¢'(:’, 01 BS-
<3 comvr{:or eveland {
M RN c"
: ; 8
=" P Th= forego:l.ng instrument was acknowledged before me this day of
’ "rh ..L\:" - Dec , 1958, by Nrs, CoM, Harris
RIS Oy Sl X ZW/
My Commission Expires: 3.39.6) Notary Public *
_ * X R R KRR
STATE OF
8s.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
2 1958, by F3 Of
STATE OF NEW MEXICO SRATE C‘ O MEXICO

COUNTY OF CHAVES COUNTY <7 154

Recorded in Book 67, Page 27/ . Recorded 1., Book 143, Page 2L,
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RATTFICATTION ARD JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located wlthin the Counties of Lea and Chaves, State of New Mexico, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of hls or her particular ownersghip or interest,
as mey appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modificatione thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to sald several lands and interests, agree that the term of any lease
glven by the undersigned or under which the undersigned clsims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unlit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
thelr several rights and interests ere created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior a.greenent) 0ll and gas duly made at contract rates applied to the pro-
duction allocated under said Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpert hereof, regardless of whether or not it is executed by all
other perties owning or claiming an interest in the lands affected hereby, and when

so executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

=53 0pg e, AEEEESE SIGNATURE
v L ALTTRGL DULANEY OIL COMPANY
3 "‘}r."' ;40 “"?ﬂ . ) By:
s I - '—;""ﬁn@ ﬁﬂ-uu > Vice-Pres
L~ 1 S ann earran o H.Dul 7
Lot XAl ) §re e Secretary «H.Dulaney
i T Date: 12/19/58
f,""é« Sy e ‘~u ,
‘?, L3 ’ Addressl403 Continental Natl, Bank Bldg,
. t/ ,ﬁcng OF 8 fort Worth 2, Texas
T 88,
COUNTY OF g i
The foregoing instrument was acknowledged before me this day of
J 1%8’ by .
My Commission Expires: ’ Notary Public
. R EEE
STATE OF _Texas : g
8s.
counry oF _Tarrant 8
T8, foregoing instrument was acknowledged before me this  19th day of
‘Q&W , 1958, by C.H.Dulaney , Vice-Pres, of
S g ; ‘ s 8 'rex as corpora.tion,'
-on be
wr
EHAR

ai \.-af“-/iffe_ (ég(
Py iy F Z./Vt -

STATE OF NEW MEXICO STATE OF NEW MEXICO
COUNTY OF CHAVES COUNTY OF LEA

Recorded in Book 67, Page Z54 . Recorded in Book 143, Page Z2<«



- BATIFICATION AND JOINDER
OF
UNTT AGREEMENF AND UNTT CPERATTIG AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, 8tate of New Mexico, in form
approved on belalf of the Commissioner of Public Lande and the Secretary of the
Interior, the undersigned- owners of lande or leeases, or interests therein or royal-
ties presently held or vhich may arise under existing option agreements, or other
_interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agreement and Unit Operat-
ing Agreement snd any modifications thereof approved by the Commissioner of Public
- Lands . and the Secretary of the Iaterior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
;siven by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of sald Unit Agreement and Unit Operating Agreement, agree that the 4drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests ere created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever maey be required
under prior agreement) oil and gas duly mede at contract rates applied to the pro-
duction allocated under said Pnit Agreement and Unit Operating Agreement to the
particular lands to vhich such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performence of all such obliga-
tions to the undersigned existing under such leases or other contracts. ‘

This Ratification and Joinder of Unit Agreement and Unlt Operating Agreement
may be executed in any nusmber of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who'
execute a counterpart hereof, regardlees of whether or not it is executed by. all
other parties owning or claiming en interest in the lands affected hereby, azd when

80 executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

ADDREBS SIGNATURE
Richard 0. Dulaney, Jr. ) M
Fort Worth 2, Texzss v Hs U. DULA

STATE OF 5}44_,_4 §
T I

§ m'fore c&ng instrument vas
e 4 / ) 1958’ b”

Date :

')';.’"u..,..w;.\-' .
oy, OF \\ *RRERR
STATHE" OF
. B8

COUNTY OF

The roregcing ingtrument was seknovledged before me this - day of

. P 1”5; by ’ of
'y corporation

on behalf of JM e ’ : ’
STATE OF NEW MEXICO STATE OF NEW MEXT:
COUNTY OF CHAVES COUNTY OFNEA o

Recorded in Book 67, Pege 2.5 2. Recorded in Book b2, Page ¢ 3
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist=-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consSent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affeécted hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE
1025 Foreman Building
707 South HIII Street
eles 14, California

STATE OF_CALIFORNIA !
a purc

ss,
conerr OF LOS ANGELES ! Date:__ October 17, 1958
r\)‘\ }-.:-"-, NS
Ve regoing instrument was acknowledged before me this 17th day of
0 LA

, 1958, by VADA SPURCK

. - ‘ f
ST 22z el
By‘,dﬁaissiqﬁ\nxpirest Feb. 13, 1959 Notar bIic CuRISTINE ZONDLER

g TP d 1.
( "‘u'n#" ) '\:'

;-:;,[/;‘,4. Cﬁ.;ca‘i.f" * ok ok ok Xk
STAT® oP |
| ss,
COURTY OF ¥
The foregoing instrument was acknowledged before me this day of
, 1958, by : ’ of
r & corporation,

on behalf of said corporation.

My PAmmicedan ODenicas. e dmroe P LT
STATE OF NEW MEXICO ST OF 7 HEXICO
COUNTY OF CHAVES COUMTY < s

Recorded in Book 67, Page 224 . ~ Recorded i Book b3, Pore 2A3.
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extemt of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
‘several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly madé- at
contract rates applied to the production allocated under said Unit Agreement to thé
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an ine
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE
1301 6th Street —_— =£%=ceuu152
: al :
San Francisco, California Date:
STATE OF_California 1 ——-om:%rwm (“"““*")
¥

ss., Dath: :
COUNTY OF Marin U ; 11/10/SB

The foregoing instrument was acknowledged before me this 1O0th day of

November , 1958, by Robert W. Coprlett

My Commission Expires: May 13, 1961
* ok ok ok Kk Kk : P

STATE OF

¥ ss. R e
COUNTY OF B - o

ity

N

The foregoing instrument was acknowledged before me this da'”dfﬂwlf‘
, 1958, by ’ of
, @ corporation,

on behalf of said corporation.

My Commission Bxpires: Notary Public
STATE OF NEW MEXICO ' STATE OF WiW MEXICO
COUKTY OF CHAVES COUNTY OF R4 :

Recorded in Book 67, Page 247 . Recorded in Book 143, Pege 24,2 o



_ RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execut1on of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner

" of Public Lands and the Secretary of the Interior, the undersigned owners of lands or

leases, or interests therein or royalties presently held or which may arise under existw
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,

as may appear, consent to the inclusion of said lands within the Unit Area therein de-
finea, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissiomer of Public Lands-and the Secretary of the Interior

or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-

~signed claims an interest herein 1s extended and modified to the extent necessary to

make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by

" performance of the provisions of said Unit Agreement, and agree that payment for or

~‘on DeRalf of sald corporation,

delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shsll be binding upom all those who execute a counterpart hereof, regard-
less of whether er'not'it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

SIGNATURE

'EvThe foregoing instrument day of

:‘O. * 1958' b?

Notary Puablic

d % d k k X

STATE OF . ]
| ss,
COUNTY OF f '
The foregoing instrument was acknowledged before me this day of
, 1958, by , - of
' , @ corporation,

My Commission Bxpires: ‘ _ Notary Public
ICO

Recorded in Book 67, Page 230 . Recordad in Book 143, Page 25¥.



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the -extent of his or her particular ownership or interest,
as may appear, comsent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications’
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
~ several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be exeguted in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an ine
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in intereg

STATE OF TEXAS 3
— 1 e,
COUNTY OF DALLAS ¥

The foregoing instrument was acknowledged before me th:s
Mﬁ_&_&a«, , 1958, by/Geoyp i "_"

My Commission Bxpirest Gﬁ" -57 |

* ko k % * % : "'nmmu“
STATE OF ¥
¥ ss,

COUNTY OF ¥

The foregoing instrument was acknowledged before me this day of

+ 1958' bY ' of
' s @ corporation,

on behalf of said corporation.
My Commission Expires: Notary Public
STATE OF NEW MEXICO STATE OF NEW MEXICO
COUNTY OF CHAVES COUNTY OF LEA
Recorded in Book 67, Page 3/# . Recorded 1n Book 13, Page 2S¢



RATIFICATION ARD JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Ares, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commisgsioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims sn interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, .regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts. '

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when So executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE

22 ?’J;ng_gc Fsed ~€/4'V€
Z = Z . Dates W.A.Clauser / Lecoweme)

STATE OF é&_ i “May D. Clauser .
Wi I ss. Date: &, 958
CouNTY OW ¥

The foregoing instrument was acknowledged before me this

, 1958, by z L.

My Commission Bxpires:,él:w&«, /%/f(&. {} ANOAEH
AP P TS a7

R REER &2 fﬁ \ ‘Tix
STATB OP ‘ 1repns
- ¥ ss,
COUNTY OF ¥
The foregoing instrument was acknowledged before me this day of
, 1958, by , ~ of
* s @ . corporation,

on behalf of sald corporation.

My Commission Bxpiress Notary Public
STATE OF NEW MEXICO STATE OF W MSXICO
COUNTY OF CHAVES COUNTY CF IEA \

Recorded in Book 67, Page Y2, Recordeé in Book 143, Page 2D,



. RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or. her particular ownership or interest,
as may appear, comnsent to the inclusion of said lands within the Unit Area thefein de-
fined, ratify, approve and adopt the terms. of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter=-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the

undersigned his or her assigns or succesgoxd. in {nfggrest
ADDRESS A LN ~ e "

NN AT, MO A ARG SRS
, Michae Ruyme. o\ Shaﬂ )
208 S, La Salle St,, Chicago, I}linois, CITY/NATW 'BARK ANDOTRUST COMPANY
: . OF OHICAG
Date: September 27,1998 my: 227
) - » By - Offider
STATE oF Illinois  § o gg;wm’ D::::' undad.or bhe Will of F. RAYMOND
) ! S8 . ‘ yasnding,
oy or_Godk AU
The fotegoing instrument was acknowledged before me this 1lth @“Q 25 W "%2?’;,"'-._,
ks , 1958, by o ™ o — F e &7y ses
n ~ gy v 0 o0
QAL B o o D i
My )@mumn B’ﬁg%&; ~June 19, 1961, Notary Public LA ,.-";.
N R . 0 , ) ».”‘ ‘}, .:.""“oe G’ \
}’ *' r'p .é“, ftr‘ ok ok d d ok K "”h,,,kf c& )
ST*ATﬁmﬁ l‘limﬂi 8 . (TTEE
ﬂ--—---—ur-— :
: ) . 88,

3),“ # teegane® i' :
'-’r;l,.'_‘)!,’;ye 6&@? ing instrument was acknowledged before me this 14.th day of

Dk .- s 1958, by ___ P, J, HA@ mi Qtfjgg
City National Bank gn Irus DM ANy a nat ona .aspou-taon-,association

. Ch «:ago.
association. .
My Commission Bxpires: 7 ' Notary Public —
June 19’ 1%1. i ',’-“\A [+ 2N ] '_‘"I,_,

MEXTICO STATE OF NEW MEXICO .
STATE OF NEM COUNTY OF LEA
COUNTY OF CHAVES

Rocorded in Book 143, Page 255 v

Recorded in Book 67, Page 3% 27




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates.applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard=-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon[fff]@;]igfi;
Low

undersigned, bis .CG jer assigns or successors in interest
N - Com tr.,

TP ea 3 % GULF OIL CQRPORATION ot O T
: i €l 100 By </ [/ /.

\.

ATTORNEY IN FACT
Date:__ October 17, 1958

STATE OF == <41/ 'y

¥ ss.,
COUNTY OF ¥
The foregbing instrument was acknowledged before me this day of
, 1958, by —
My Commission Expires: Notarygiublic

* k % * * %

STATE OF__NEW MEXICO !

COUNTY OF_CHAVES ¥

The foregoing instrument was acknowledged before me this 17th day of

October , 1958, by W, A, Shellshear ,Attorney In Fact of
G i yration , & Pennsylvania corporation,

on behalf of said corperation.

) ::..;\e"'.'n;; ] «
gaf\“ggmiegi?n Expires: No%arv Publ%‘

STATE OF NEW MEXICO STATE 0 1I% MEXICO
COUNTY OF CHAVES COUNTY (¥ XA

[§]

Recorded in Book 67, Page 2<S Recorded. i Book 343 Tage =/ &



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter=
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard=-
‘less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned his or her assigns or successors in interest

R ADDRESS SIGNATURE
: ‘“&En lncntal National Bank Bldg. Ft. Worth, Texas
S & OIL_COMPAKY .
Bl & e o a4

y, TesT en
Date:__October 2, 1958

STATE OF

§
¥ ss.
COUNTY OF i

The foregoing instrument was acknowledged before me this day of
, 1958, by

My Commission Expires: Notary Public

* ok ok ok Kk ok
STATE OF _ Texas

¥
[ 8s.
COUNTY OF Tarrant [

The foregoing instrument was acknowledged before me this agg day of
Qctober , 1958, by J. C. Maxwell , Presiden of
. Ma , & corporation,

ayp;’ - of. said corporation.
o~ , ()
o ﬁ

A

,"My Com sib;i Bxpi.ren
%g&“ﬂp 1} 95’

STATE OF NEW MEXICO
COUNTY OF CHAVES

Recorded in Book 67, Page 294 .

Tarrant
Texas

1. La.uvell(cook, Notsry Public

STATE OF HiW MEXICO
COUNTY CTF iFA

Recorded i.. Book 143, Tage 373



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates &Pplied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE

sfmmf g
¥ sS.
]

;‘
= &btm‘rﬂog /
‘ ;2; z
~"= . : foffgoing instrument was ack ge ore me this J~ day of
Y S ]
y; A

, 1958, by
My Commission Expires: ;9%&4?; Notary Pupli

d k k k * %

STATE OF ¥
¥ ss.
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
, 1958, by , of
y @ corporation,

on behalf of said corporation.

My Commission Expires: Notary Public

STATE ©F I5W MEXICO
gﬁgﬁg!OngggAVEs ° COUNTY «F 'E
Recordec i

Recorded in Book 67, Pege 4. . -
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~ RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties

. of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner

of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,

as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the

BT Py

-*ﬁﬁ&egiigggd, his or her assigns or successors in interest

o .
Nr e R:ah\ . ADDRESS

SIGNATURE

&

-

" 7y“e~B: 0. Box 2240, Wichita, Kansas

STATE OF  KANSAS 8
ss.
-, COUNTY. OF SEDGWICK |
\"\'O.. ......
', ~ )
5 5% AL The foregoing instrument was acknowledged before me this 2Tth  gay of
"IN  _October ., 1958, by____ JAMES W. VICKERS —
i Sl ' >
0,;F¥M09Fmi5510" Expires: July 10, 1958 Notary Publj
v ""1,‘5 . “K
St * k ke d * ok
STATE OF ]
| ss,
COUNTY OF §
The foregoing instrument was acknowledged before me this day of
, 1958, by, , —  of
) @ : corporation,

on behalf of said corporation.

STATE OF NEW MEXICO SPAME Q7 TW MEXICO
COUNTY OF CHAVES COUNTY <if .TA

Recorded in Book 67, Page F32. Recorded. i:. Book 143, Page S0,



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, comsent to the inclusion of said lands within the Unit Area therein de-

‘fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications

thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an.interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS

3109 Winthrop

Fort Worth, 'Texas'

STATE OF \_Z,W 1

|||'|y -
enstt ¥ ss.

ALY : ‘~.ﬁ -_
ey, k

4ax22€z1%ﬂLZA€

Jﬁm;kwgn$!;$n Bxpires:

ll;“ rers ot

* % % % % %

STATE OF ] '
' | s8.
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
., 1958, by , of
y 8 . corporation,

on beh(I?¥of sald corpor:flon.

My Commission Expires: ‘ Notary Public
STATE OF NEW MEXICO STATE OF NEW MEXICO
COUNTY OF CHAVE3 COUNTY OF LEA

Recorded in Book 67, Pege 2 ¥s, Rocorded in Book 143, Pege 24/



_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the undet-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) o0il and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an ine
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS =77 D SIGNATIRE

\ f,". ’-.

" ~."..‘,. e

5" STATE OF’ 52_2_6“3: 8 ,

‘ : N -0 . o ! SS.
- cowny of__Suedland

:;_ The foregoing instrument was gcknowledged before me this /¢ day of
R .. C% , 1958, by / A
Bhnsy BoFarrio

My Commission Expires: Notary Public

6~1-59

* k %k * * %
CELMA A. THAMES-—NOTARY puBLIC

STATE OF § IN AND FOR MIDLAND cou
§ ss. MY COMMISSION EXPIRES 'JtTJ:'IT,E):::g
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
, 1958, by , N of
, @ corporation,

on behalt of said corporation.

My Commission Expires: Notary Public

STATE OF NEW MEXICO STATE Qi HIW MEXICC ,

COUNTY OF CHAVES COUNTY (F TXA :
Recorded. in Book 143, Page jisz .

Recorded in Book 67, Page 27
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_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
.leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements,. or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when sSo executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE
1302 Fort Worth National Bank Building Llﬁzf 4T7L¢(i

7,0 :
Fort wor’rh 2, Texas Beter, 2;4 L Ll {; il A ‘C

SR Qe 7,195 F

Sxamﬁ q;._ Texas g .

X ur?n! OF. ijranf ¥

/ ~ ,.‘ PN
t{&;:.“.ﬂﬁe‘forego1ng instrument was acknowledged before me this 7th day of

. Qe robe , 1958, by smond

My Commission Expires: June |, 1959 Notary Public

* Kk Kk * Kk K

STATE OF [
] ss.
COUNTY OF ¥
The foregoing instrument was acknowledged before me this day of
, 1958, by ’ of
s 2 corporation,

on behalf of said corporation,

My Commission Expires: Notary Public
STATE OF NEW MEXICO STATE O 1% MEXICO
COUNTY OF CHAVES COUNTY (IF iFA

Recorded in Book 67, Page 3/0O. Recorded I. Book 143, Page = /S

e A



__RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE
CITIES SERVICE OIL COMPANY

Cities Service Building_ =
oIT, Eﬂgornﬁy-iﬁ Fact
Bartlesville, Oklahoma November 19, 1958

STATE OF ]
¥ ss.
COUNTY OF ¥
The foregoing instrument was acknowledged before me this day of
, 1958, by
My Commission Expires: Notary Public

v . * * k k * *
STATE OF OKLAHOMA

[
¥ ss.
COUNTY OF WASHINGTON i

The foregoing instrument was acknowledged before me this__19th day of
November , 1958, by J. W. McColl Attornezfin-Fact of

, 8 DEQEEEI! corporation,

on be@gﬂ ,Aaid corporation.

R | P .

: \‘ g iJ-\a / A./’z/ o —
MY,Qogm%831ei{IXp1res: hﬁhpél Notary Public T—
- 2.". k‘”m_w“ ; B. D. Hoover

STATE OF NEW MEXICO

W MEYXCO
COUNTY OF CHAVES :

Recorded in Book 67, Page 2%/. Recorded iu Mook 143, Page 3/

———



~_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist=-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extemt of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be reguired under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE

- 3109 Winthrop
Fort Worth, Texas’

/
STATE OF_/eyiger §
COUNTY OF_Z pmmaZ” ]

= b W X ; ] .'\: '
The foregoing instrument was acknowledged before me this d ,;;\ i,/L{R aji
slhssntte » 1958, by : Y R
" o ’7;,:,—,{&} i'j:b‘\\ 5.
: . ey ey

My Commission Bxpires: M’l 177 aotary Public .

b k Kk % Kk &

8s.

(LR
Lic )
o TRary &
’4/‘ %
i »
™~
.
\,
\

A

Y
<

STATE OF ¥
¥ ss.
COUNTY OF §
The foregoing instrument was acknowledged before me this day of
, 1958, by , of
y & corporation,

on behalf of saild corporation.

My Commission Bxpires: : Notary Public

STATE OF NEW MEXICO

COUNTY OF CHAVES STATE OF NEW MEXICO

COUNTY OF LEA
Recorded in Book 67, Page 3530.

Recorded in Book 143, Page 242



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extemt of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve ahd adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly zuthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) o0il and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands. to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the Iands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE

WESTERN DEVELOPMENT COMPANY
of Delaware

P. O. Box 1201

- Santa Fe, New Mexico Date: ctober [, 1958
STATE OF i
¥ ss.
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
, 1958, by
My Commission Expires: Notary Public

* ok ok ok ok ok
STATE OF NEW MEXICO §

| ss,
COUNTY OF SANTA FE ¥
The foregoing instrument was acknowledged before me this 1st “&dé?{“mg
__October __, 1958, by W, E, Scora.h , __President _..cu iz
“Western D Deve%ment Comgn! ) Delgware y @ __m____wpox;&ti,on. "
on behalf of said corporation. © ﬁ“ﬁ
. ‘.' £ ¥ ’ 2
My Commission Bxpiress: Nétary Public  }% -
September 21, 1960.
B OF ni.W MEXICO
STATE OF NEW MEXICO gg%i‘;zom:} *:'.:urfmi
COUNTY OF CHAVES ' T y

Recorded in Book 67, Page S3£. Recordec i:. Book k3, Page _'_;./_ff.



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and' the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof, approvedt by the Commissiomer of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-

‘signed claims an interest herein is extended and modified to the extent necessary to

make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their

~Several rights and interests are created or defined shall be deemed fully performed by

it e
N \.\Mm Tarrant
AR LY

.
7 s
" .’ ‘

performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS | SIGNATURE

“ : . / ;\/ J / 1 p
s Yo B
_ | o

Fort Worth, Texas

Date:
STATE OF Texas ] -—ﬁgﬁé‘jﬁ?‘ﬁw% - _
' ¥ ss, Date: v 7
! .

" ;“:ﬁﬁé‘foresoing ipstrument was acknowledged before me this 17th day of
- y, 1938, by W, V i

, Twasgoses ©. ot
',iigéibn Bxpirest June I, 1959 Notdxy Public .

4’,):_‘_'.“ . .
6’F ‘Pﬂ‘\ﬂ : * ok k ok ok ok
STATE OP I
] ss.
COUNTY OF ¥
The foregoing instrument was acknowledged before me this day of
s 1958, by ' of
' : ‘ y & corporation,
on behalf of sald corporation,

My Commission Bxpires: Notary Public
STATE OF NEW MEXICO STATE OF NEW MEXTICO

COUNTY OF CHAVES COUNTY OF LEA .

Recorded in Book 67, Pege 2¥9 . Recorded in Book 143, Page 2¢9



|

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissiomer of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of sny lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conforam to the terms of said Unit Agreement, agree that the drilling,
‘development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agrecement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts,

This Hatification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or mot it is exetuted by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRBSS SIGNATURE

s

OO‘MY OW !
& ,

l ,¢ ------- ’\ 7
oﬁ oF 1;\ * ok ok K Kk K
's'rnm“op |
. | ss,
COUNTY OB ]
The foregoing instrument was acknowledged before me this day of
, 1958, by R of
: _ , corporation,

- on behilf:bf said corporation.

My Commission Bxpires: Notary Public
STATE OF NEW MEXICO STATE OFP NEW MEXICO
COUNTY OF CHAVES COURTY OF LEA

Recorded in Book 67, Page 30 0, Recorded in Book 143, Page 25 61
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~_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, esch to the extemt of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthoriszed repreientttive as applicsble to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
‘to the undersigaed existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regarde
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

STATE OF_Zz 4@ <

§
, ¥ ss.
COUNTY OF_ D8 /as.

My Commission Bxpires: l’:fcmjrj?

* ok Kk k * *
STATE OF

]
] ss.,
COUNTY OF ¥

-The foregoing instrument was acknowledged before me this day of

» 1938, by __ ’ of
_ : s A corporation,
on behalft of said corporation. :
My Commission Bxpires: Notary Public
STATE OF NEW MEXICO STATE OF NEW MEXICO 4
COURTY OF CHAVES COUNTY OF LEA

Recorded in Book 67, Page 33« . Recordsd in Book 143, Page 253



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Noxrth Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extemt of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissiomer of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any leese given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever wmay be required under prior agreement) oil and gas duly made at
‘contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing'under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
- document and shall be binding upon all those who execute a counterpart hereof, regard-
‘1ess of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when So executed shall be binding upon the
undersigned, his or her assigns or successors in interest

SIGNATURE

C o, boiid
Dateﬂ 245 ZZ:Z Z

- //&hcnﬁo:egoing instrument was acknowledged before me th1sé;29’ day of

'1’4,7} Mg“gs cﬁg e ﬁi\, o ."_- Ny ‘j""; .'/4.,".
e,N#'Qpnﬁéksion Bxpires: s L E Notary Public ,

Fretamperratt

d k k k Kk *

STATE OF ¥
o : [ ss.

COUNTY OF ]

The foregoing ingtrument'was acknowledged before me this day of

., 1958, by , of
, . @ corporation,

on behalf of said corporation.
My Commission Expires: | Notary Public

STATE OF NEW MEXICO
= el

Recorded in Book 67, Page 3/ . Recorded 1n Book 143, Page 27



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
p€f?8rmance of the provisions of said Unit Agreement, and agree that payment for or
delivery of fshichever may be required under prior agreement) 0il and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts,

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest -

ADDRESS SIGNATURE

j035 MMM&@MU%Z ﬁywé%iﬂé_

U-Hs«
Dabe:

STATE o&Zj«‘z

]
¥ ss.
§

/:"‘:" e .;‘ ,;2
XK T°
~i .- ' 3y
S iac ! D,
X 2 » 5~.*
% [/~ -
f:- /"..‘ .,'
'f,,‘Kr;.';- ﬁ s}oﬁ Bxpires:
i ‘ P
,"”" g™ /) 7} j * % * *k * *
STATE OF ]
¥ ss.
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
, 1958, by . of
' , 2 corporation,

on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF NBEW MEXICO STATE OF NEW MEXICO
COUNTY OF CHAVES COUNTY CF 1EA

Recorded in Book 67, Page 2 3¥. Recordad in Book 143, Page 25 C.



- _RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behaif of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royslties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is exteanded and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
'several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of ¢ounterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

DANFORTH
3 Wyoming éﬁa, Melrose, z 2; QNN
Massachusetts ) His Attorney

Date:_November 28, 1990

ADDRESS SIGNATURE

 COMMONWENTE oF MASSACHUSETTS

COUNTY OF  SUFFOLK

The foregoing instrument was acknowledged before me this 28th dfs;‘qg(zlﬂ*. "3';.‘;.~";-'
, 1958, by Donadd R. Hanson as his free act andded® &adthn ‘

Tree act and deed of eald William H. Danforth, or 1 A

-

My Commission Bxpires:ﬂbv.6,1959 Notary Public ° @fiigp o

* ok ko k K * ' 3“15.
STATE OF -

¥
¥ ss.
COUNTY OF ]

The foregoing instrument was acknowledged before me this day of
» 1958, by . of
y @ corporation,

on behalf of said corporation.

My Commission Expirest Notary Public

STATE OF NEW MEXICO
it STATE G .4 MEXTCO

COUNTY CHAVES COUNTY CI' .24 :

Recorded in Book 67, Pege 254,

Recorded ::. Book 1k3, Pa*e-?cl
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_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or jinterest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify,,tpprove and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter=-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirememts of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in=-
terest in the lands affected hereby, and when sSo executed shall be binding upon the
undersigned, his or her assigns or successors in interest

The foregoing instrument was acknowledged before me this day of
, 1958, by

My Commission Expiress Notary Public

%* % % % % o
STATE OP TEXAS
COUNTY OF LUBBOCK

| ss,

R Ihe foregoing instrument was acknowledged before me this 28th day of
N ., 1958, by C, R, Gallagher, Jr, , __ President of

. Delfern 0il C y @ Nevada corporation,
on behal of sa d corporation.

o A Za_l%ﬁ Cecile S. Tysan
My Commission Expires: Notafy Public

7:6“L759 ILubbock County, Texas
STATE OF NEW MEXICO STATE OF 1IN MEXICO
COUNTY OF CHAVES COUNTY C¥ IEA

Recorded in Book 67, Page —25/. Recorded in Book 143, Page 3907
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_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter=-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS 2 “ SIGNATURE S g
Ty i zona ’&Lﬂ/é 1 (.M»L-'{ﬁ—C{‘

Date:  (Octoher Ath 1G58

STATE OF Arizona

i
) | ss.
COUNTY OF Pima i

The foregoing instrument was acknowledged before me th1s 6th da!y of

Qctober /- , 1958, by Roderic CrandQ;l and Ruth Crandall his wife,
/o ‘ 7 A
My. nExpn“mg‘m JN e e
\WMW CbHQQSSIOn Expires: - ' ~ Notary Public
» 4R
. “QT;\D “-_'&? EEERER:
,‘.AQSﬂmﬂB' B ic- ]
L O § ss.
. Couery ob g
,.4' f.‘*'. . ."\
.”?"r'" _The foregoing instrument was acknowledged before me this day of
---- , 1958, by, ' of
‘ s A corporation,

on behalt of said cormaratinn.

STATE OF NEW MEXICO STATE O Eﬁj
COUNTY OF CHAVES COUITLY b 2E

Page S/

Recorded in Book 67, Page 2P, Recordes i.. Book 143,



_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
Several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of ssid Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts,

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

SIGNATURE
GREAT WESTERN DRILLING COMPANY

e L e e —

oy "Assl; T President
o 5%,'Hidlnndl Texas Date:_ 12-15-58
STATE OF ]
¥ 8s.
COUNTY OF ¥
The foiegoing instrument was acknpwledged before me this day of
, 1958, by -
My Commission Bxpires: ‘ Notary Public

% % % * % *

STATE OF Texas ¥
- | ss.

COUNTY OF Midland ¥

The foregoing instrument was acknowledged before me this 15th day of

December ., 1958, by R, C, Tucker » —Pregident of
M%WMW 2 i; corporation,
on'behalf{ot 'said corporation.
el R .
A\ - .z=:” I/,g/{
o, - Mv Commiss1aq:bxp1res: - Notary Public
E c’: :6*}.-5(1' A“‘:
B E
STATE OF NEW MEXICO STATE OF W MEXICO
COUNTY OF CHAVES COHNTI‘Or LEA

Recorded in Book 67, Pnge =24£4&. Recorded ir Book 143, Page 244



IFICATION INDER OF UNIT AGREEMENT

In consideration of the execuvion of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
- hereby severally, each to the extemt of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, spprove and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed clains an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
_ several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in=
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

. 9°, z’
ADDRESS | SIGNATURE N

ﬁQ éﬂx ‘2 V- — ’ 7 € : _ .
Lpinne. . Texns Date: TR

STATE OF i
¥ ss.
COUNTY OF ¥
The foregoing instrument was acknowledged before me this day of
» 1958, by
My Commission Bxpires: | Notary Public

b Kk % * k X

STATE OF_/eXds 1

cownry of__Ja/as 8

mm‘i‘bﬁ foregoing :I.nstrunent was acknowledged before me this “ %day of
v s 1958, by Wimes e AUR , of

N L T COAIDAY , & L“%mm_corporation,
. _of n8paid corporation. :
15s§g‘g¢i’%§pires:
STATE OF NEW MEXICO STATE CF Mud MIXICO
COUNTY OF CHAVES COUNTY OF 1LE&

Recorded in Book 67, Pege 2 3 /. Recorded in 3ook 143, Page = 6P,



_RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

SIGNATURE N
“E'\TEX "SUPPLY COMPANY

K<\ . l\)/lfl LAY j\{{fiL

\Date: X2V, 3 o/ 23‘1;}

The foregoing instrument was acknowledged before me this day of
,» 1958, by

My Commission Expires: Notary Public

* %k % %k % &

STATE OF__New Mexico |
§
COUNTY OF Lea ]

The foregoing instrument was acknowledged before me this 20th day of
November » 1938, by_J. M, Murray, Jre . President of
vy & __New &gm corporation,

) AL e,

r”y éo‘ﬁilsinn Rynieasa Nacormd wae @ VAla

MEXT STATE OF WM MEXICO
GouNTY OF CR 0 COUNTY «f “JHA

COUNTY OF CHAVES 5
ded i Book 143, Page 50 7
Recorded in Book 67, Page52€7:5 Recordel 143,




v RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

Joonass a8
MMM _

pate: /0 — /-5 ¥

smy oy '
couurv oa*«éiaéﬁpvuc( P

:“ . J

g ¥ "~ The fdrego1ng instrument was acknowledged before me this day of
o S , 1958, WZ 42‘:. 4 r % % . zé ol <
i:‘;”“u e

My. Comhission Bxp':i.x:es29//.4/.‘77 Notary lic

* k k % % *

STATE OF
§ ss.
ONUNTY OF |
The foregoing instrument was acknowledged before me this day of
, 1958, by . of
. @ corporation,

on behalf of said corporation.

STATE OF NEW MEXICO STATE OF & W MEXICO
COUNTY OF CHAVES COUNTY <& "&Ef

Recorded in Book 67, Page 2%¥7. Recorded i: Book 143, Page 3/0.
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__RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, comsent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly suthorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the undet.
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing regquirements of all leases and other contracts im which their
_several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it is executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS ' SIGNATURE
Firel Ty Tt o Hauston ﬁzé%{ C Bz, %
o L ANy '
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\,Qgglm,’? y . of4 ¥
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Theﬂf% egoing instrument was acknowledged before me this /// day of

:\:.\v"-.".
g , 1958, by Mprcohm C. DFmuTE TR IsTEE

ALLN

Lifrel

otary Public

'?&V'COmmissiOn Exp1res:

*aey 08"

/,’ f Fis 5 8 ,: JANICE WOO
%, it ;:) “w * ¥ % * % % Netary Public, in and lov\Xarrls%ouMy, Texas
" s 75 A. 4 5 ¥ My Commission Expires June 1, 1959

|
COUNTY OF /‘7[4’?{/1 ¥

The otego1ng instrument was acknowledged before me th1s /’/ day of
N ECEM Sy /34 Vi Fmaes of
sd Nl on A : corporation,

ALY 14;,,}

i N 2
K My"*omm!sﬁinn Bxpirest + 7/ ] Notary Public
f‘ ALY ( JANICE -WOOD
S S _ Notary Pubtic, in and for Harris County, Toxas
~ A e My Cemmission Expires June 1, 1959
STATE
COUNTY OF mp k00 STATE OF NI MEXTCO
COUNTY OF 1.4

Recorded in Book 67, Page 257. Recorded in Bosk 143, Page 27/ .



- _RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the North Central Caprock Queen Unit Area, located within the Counties
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or
leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein de-
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior
or their duly authorized representative as applicable to said several lands and inter-
ests, agree that the term of any lease given by the undersigned or under which the undet-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreement) oil and gas duly made at
contract rates applied to the production allocated under said Unit Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same
document and shall be binding upon all those who execute a counterpart hereof, regard-
less of whether or not it i8 executed by all other parties owning or claiming an in-
terest in the lands affected hereby, and when So executed shall be binding upon the
undersigned, his or her assigns or successors in interest

ADDRESS SIGNATURE

2007 desmeck ST P~ POV P
, c
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The foregoing instrument was acknowledged before me this /7  day of

__IZESMML._v 1958, by Cex7ys McBDovem s Esriar McJepom

A""

issmn Bxp:.resz/um/ 51959 Not ublic
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T The foregoing instrument was acknowledged before me this day of
, 1958, by , — of
y 2 corporation,
on behalf of said corporation.
My Commission Bxpires: Notary Public
STATE OF NEW MEXICO STATE OF WiW MEXICO
COUNTY OF CHAVES COUNTY CF 1.E&

Recorded in Book 67, Page 307 - Recorded ir Book 143, Page 279



R, C. TUCKER, PRES,

August 13, 1959 PHONE MU 2-35241

ADDRESS REPLY TO:
BOX 16359
MIDLAND, TEXAS

Re: North Central Caprock Queen Unit
Lea & Chaves Counties, New Mexico

New Mexico 0il Comservation Commission
P.0, Box 871
Santa Fe, New Mexico

Gentlemen:

In compliance with Mr. S. B. Christy's letter of August 11,
1959, we are enclosing two (2) copies of the Certification-
Determination, dated July 29, 1959, covering the North Central
Caprock Queen Unit in Lea and Chaves Counties, New Mexico.

Yours very truly,
GREAT WESTERN BRILLING COMPANY

A

S. H. Snoddy
Land Manager

SHS:me
Encl.

cc: Mr. S. B. Christy
Hervey, Dow & Hinkle
P.0. Box 547
Roswell, New Mexico

%*"“BER 9
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Pursuant to the sutbority vested in the Secretary of

Iaterior, under the act approved February 23, 1920, 41 Stat. 437,
as smended, 3O U, 8, C, secs. 181, ot seq., and delegated to the
Divector of the Geological Survey pursusat to Departmsatal Order
Ne. 2365 of October 8, 1947, 43 C. F. R, sec. 4.611, 12 7. R, 6784,
I do herebdy:

A, Approve the sttached agreement for the developmeat and
opsration of the North Central Caprock Quesn Unit Area, State of New
Mexice.

B. Cartify snd determine that the unit plan of development
and operstion contomplated in the attached sgreement is necessary and
sdvisable ir the pudblic iaterest for the purpose of more properly
consexving the satural resources.

€. Certify and determine that the drilling, producing,
rental, minisum royalty, and royalty requirements of all Federal
l1sases committed to said agreesent are herveby established, altered,
changed, or revoked to conform with the tarms and conditioms of this

&greement,

Deted JUL 2 ¢ 1958

oo, g mhen

Director, United States Geological Survey

Acting

14-08-001- 0562



CERTIFICATION--DETERMINATION

Purssant to the suthority vestsd in the Secretasy of —
Isterior, under the act spproved Fabruary 23, 1920, 41 Stat. 437,
as smended, 30 U, 8. C. secs. 181, ot seq., and delegated to the
Divector of the Ceclogical Survey pursuant to Deparxtmsantal Order
Ne, 2363 of Octeber 8, 1947, A3 C, F. R. see. 4,611, 12 7, R. 6784,
I do harvedy:

A, Approve the attached agreement for the development and
operation of the Borth Central Caproek Quesn Unit Avea, State of New
Mexico.

B. Certify snd determine that the unit plan of development
and operation contemplsted in ths attached agresment is necessary aad
sdvisadble in the public intersst for the purpose of mors properly
conssrviang the nmatural resources.

€. Certify and determine that the drillimg, prodecing,
rental, minimwm voyalty, and royalty requiremsnts of all Federal
leases committed to said agreemsnt ars hereby established, alterved,
changed, or revoked to conform with the terms and conditioss of this

aAgresment.

Deted JUL 2 © 1359

MMM

Director, United States Geclogical Survey

Acting

14-08-001-6562



NCRTH CENTRAL CAPROCK
QUEEN UNIT

UNIT AGREEMENT
UNIT OPERATING AGREEMENT



UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
NORTH CBENTRAL CAPROCK QUEEN UNIT

LEA AND CHAVES COUNTIES, NEW MEXICO

NO.

THIS AGRBEMENT, entered into as of the 2 day of g: 2o 44,1 .

1958, by and between the parties subscribing, ratifying or consenting hereto,

and herein referred to as'parties heretd’

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other
0il or gas interests in the Unit subject to this Agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943 as amended
by Section 1 of Chapter 162, Laws of 1951) to consent to or approve this Agree-
ment on behalf of the State of New Mexico, insofar as it covers and includes
lands and mineral interests of the State of New Mexico; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 1, Chapter 162, Laws of 1951) to
amend with the approval of the lessee, any oil and gas lease embracing State
lands so that the length of the term of said lease may coincide with the term
of such unitized development and operation of State lands; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, Laws of 1937,
Chap. 166, Laws of 1951, and Chap. 168, Laws of 1949) to approve this Agreement,
and the conservation provisions hereof; and

WHERBAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U,.S$.C. Sections 181 et seq., authorizes Federal lessees and their

representatives to unitewith each other or jointly or separately with others

in collectively adopting and operating a cooperative or unit plan of development



or operation of any oil or gas pool, field or like area or any part thereof
for the purpose of more properly conserving the natural resources thereof
whenever determined and certified by the Secretary of the Interior to be
necessary or advisable in the public interest; and

WHEREAS, the parties hereto hold sufficient interests in the North
Central Caprock Queen Unit covering the land hereinafter described to give
reasonably effective control of operation therein; and

WHERBAS, it is the purpose of the parties hereto, to enable institution
and consummation of secondary recovery operations, to conserve natural re-
sources, prevent waste and secure the other benefits obtainable through dev-
elopment and operation of the area subject to this Agreement under the terms,
conditions and limitations herein set forth,

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this Agreement their respective inter-
ests in the below defined Unit Area, and agree severally among themselves as

follows:

ARTICLE 1. ENABLING ACT AND RBGULATIONS: The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretofore issued thereunder
or valid pertinent and reasonable regulations hereafter issued thereunder are
accepted and made a part of this Agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this Agreement; and as to
non-Federal lands, the oil and gas operating regulations in effect as of the
effective date hereof governing drilling and producing operations, not incon-
sistent with the terms hereof or the laws of the state in which the non-Federal
land is located, are hereby accepted and made a part of this Agreement.

ARTICLE 2. TERMS AND DEFINITIONS: For the purpose of this Agreement, the

following terms and expressions as used herein shall mean:

(a) "Unit Area™ is defined as the following described land and
such land is hereby designated and recognized as constituting the
Unit Area, to-wit:



NEW MBXICO PRINCIPAL MERIDIAN, NEW MEXICO.

CHAVES COUNTY, NEW MEXICO

T-13-§, R=-31-E

Section 13: All

Section 14: All

Section 15: SE/4 NE/4; E/2 SE/4
Section 24: NW/4 NW/4

LEA COUNTY, NBW MEXICO

T-13-S, R=-32-E

Section 17: N/2 NW/4
Section 18: W/2; NE/4
Section 19z NW/4 NW/4

and containing in all 2,040 acres of land, more or less

(b) "Commissioner” is defined as the Commissioner of Public
Lands of the State of New Mexico.

(¢) "Commission™ is defined as the 0il Conservation Commission
of the State of New Mexico.

(d) *Director" is defined as the Director of the United States
Geological Survey.

(e) *"Secretary" is defined as the Secretary of the Interior
of the United States of America.

(f) "Department® is defined as the Department of the Interior
of the United States of America.

(g) "Supervisor" is defined as the 0il and Gas Supervisor of
the United States Geological Survey.

(h) "Unitized Formation" or '"Queen Sand" or "Formation" is
defined as and shall mean that heretofore established underground
reservoir, a member of the Queen Formation of the Guadalupe Series,
a part of the Permian System, which is found at 3050 to 3066 feet,
in the Gulf 0il Corporation, State of New Mexico "BMC" No. 1 Well,
located in the SB/4 of the SE/4 of Section 23, Township 13 South,
Range 31 Bast, insofar as same lies within the Unit Area.

(i) "Unitized Substances"™ is defined as and shall mean all of
the oil and gas contained in or produced from the Queen Sand under-~
lying the Unit Area and subsequently admitted land effectively com=
mitted to this Agreement or Unit.

{j) ™Remaining Recoverable 0il"™ is defined as that amount of
0il which may be produced from the Unit Area by natural means or
with the assistance of forces created by the injection of outside
fluids into the reservoir.
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(k) "Usable Well® is defined as a well which has been drilled
in the Unit Area to the depth of the Unitized Formation and has
casing in the hole in condition for use as either a producing well
or an injection well, and on which well there has been field with
the State of New Mexico, on or before the effective date of this
Agreement, a well record and Completion Report (Form C-105) or
Request for 0il Allowable (Form C-104) and which well has produced
some 0il from the Unitized Formation and has had an allowable
granted for it by the 0il Conservation Commission of the State of
New Mexico.

(1) "Working Interest" is defined as the right to search for,
produce and acquire Unitized Substances whether held as an incident
of ownership of fee simple title or under an oil and gas lease or
otherwise held.

(m) "“Working Interest Owner" is defined as and shall mean any
party hereto owning a working interest, including a carried working
interest owner, holding an interest in Unitized Substances by virtue
of a lease, operating agreement, fee title or otherwise, which in-
terest is chargeable with and obligated to pay or bear, either in
cash or out of production, or otherwise, all or a portion of the
cost of drilling, developing and producing the Unitized Substance
from the Unitized Pormation and operating thereof hereunder.

(n) ™Royalty Interest™ or "Royalty" is defined as an interest
other than a working interest in or right to receive a portion of
the Unitized Substance or the proceeds thereof and includes the
royalty interest reserved by the lessor by an oil and gas lease and
any overriding royalty interest, oil payment interest or other pay-
ment or burden which does not carry with it the right to search for
and produce Unitized Substances.

(0) "“Royalty Owner*"™ is defined as and shall mean the owner of
a royalty interest.

(p) "Unit Operating Agreement" is defined as and shall mean

any agreement or agreements (whether one or more) entered into

(separately or collectively) by and between the Unit Operator and

the Working Interest Owners as provided in Article 9, infra, and

shall be styled "Unit Operating Agreement, North Central Caprock

Queen Unit, Lea and Chaves Counties, New Mexico."

ARTICLE 3. BEXHIBITS: Exhibit "A" attached hereto is a map showing the
Unit Area and the boundaries and identity of tracts and leases in said Unit
Area to the extent known to the Unit Operator. Exhibit "B™ attached hereto
is a schedule showing to the extent known to the Unit Operator the acreage
comprising each tract, percentage ownership of each working interest owner in
each tract, and the percentage of participation each tract has in the Unit
Area. However, nothing herein or in said schedule or map shall be construed
as a representation by any party hereto as to the ownership of any interest

other than such interest or interests as are shown in said map or schedule as

owned by such party. Bxhibits "“A"™ and "B" shall be revised by the Unit Operator

-4~



whenever changes in the Unit Area render such revision necessary, and at least
two copies of such revision shall be filed with the Commissioner, and not less
than six copies thereof shall be filed with the Supervisor,

ARTICLE 4, EXPANSION: The above described Unit Area may when practi-
cable be expanded to include therein any additional tract or tracts regarded
as reasonably necessary or advisable for the purposes of this Agreement to
conform with the purposes of this Agreement., Such expansion shall bhe effected
in the following manner:

(a) The Working Interest Owner or owners of a tract or tracts
desiring to bring such tract or tracts into this Unit, shall file
an application therefor with Unit Operator requesting such admission.

(b) Unit Operator shall circulate a notice to each Working
Interest Owner of the proposed expansion, setting out the basis for
admission, the Unit Participation to be assigned to such tract or
tracts, and other pertinent data. After negotiation (at Working
Interest Owners® meeting or otherwise) if 90 percent of the Working
Interest Owners have agreed to such tract or tracts being brought
into the Unit, then Unit Operator shall:

(1) Prepare a notice of proposed expansion describing
the contemplated changes in the boundaries of the Unit Area,
the reason therefor, the basis for admission of the additional
tract or tracts, the Unit Participation to be assigned thereto
and the proposed effective date thereof; and

(2) Deliver copies of said notice to the Commissioner
and Director, each Working Interest Owner (mailing copy of
such notice to the last known address of each such Working
Interest Owner) and to the lessee and lessor whose interests
are affected, advising such parties that thirty (30) days
will be allowed for submission to the Unit Operator of any
objections to such proposed expansion; and

(3) Pile, upon the expiration of said thirty (30) day
period as set out in Item 2 immediately above and provided no
objections have been filed thereto, with the Commission and
Director the following: (a) Bvidence of mailing copies of
said notice of expansion, (b) An application of such expan-
sion; and (¢c) An instrument containing the appropriate
joinders in compliance with the participation requirement of
Article 13, infra.

The expansion shall, after due consideration of all pertinent information
and upon approval by the Commissioner and the Director, become effective as of
the date prescribed in the notice thereof or on such other date as set by the
Commissioner and the Director in the order or instrument approving such expan-
sion,

ARTICLE 5, UNITIZED LAND AND UNITIZED SUBSTANCES: All oil and gas in all
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of the hereinabove described and subsequently admitted land effectively committed
to this Agreement, insofar only as the same may be found in the formation known
as the "Queen Sand,”" together with the surface rights of ingress and egress, are
unitized under the teris of this Agreement and said land shall constitute land
referred to herein as "Unitized Land"™ or "Land Subject to this Agreement.”
Nothing herein shall be construed to unitize, pool, or in any way affect
the o0il, gas and other minerals contained in or that may be produced from any
formation other than the Queen Sand or Formation as above described.

ARTICLE 6, UNIT OPERATOR: Great Western Drilling Company, Midland, Texas,

is hereby designated as Unit Operator and by signing this instrument as Unit
Operator agrees and consents to accept the duties and obligations of Unit Oper-~
ator for the discovery operation, development and production of unitized sub-
stances as herein provided. Whenever reference is made herein to the Unit
Operator, such reference means the Unit Operator acting in that capacity and
not as an owner of interests in unitized substances, and the term "Working
Interest Owner" when used herein shall include or refer to Unit Operator as

the owner of a working interest when such an interest is owned by it.

ARTICLE 7. RBESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall

have the right to resign at any time, but such resignation shall not become
effective so as to release Unit Operator from the duties and obligations of
Unit Operator and terminate Unit Operator's rights as such for a period of
six (6) months after notice of intention to resign has been served by Unit
Operator on all Working Interest Owners, the Commissioner and the Director,
unless a new Unit Operator shall have taken over and assumed the duties and
obligations of Unit Operator prior to the expiration of said period.

The resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder occurring prior to the effective date
of its resignation.

The Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal in the manner provided

for in the Unit Operating Agreement executed :coincident herewith by and between



the Working Interest Owners. Such removal shall be effective upon notice
thereof to the Commissioner and the Director.

In all such instances of resignation or removal, until a successor to
Unit Operator is selected and approved as hereinafter provided, the Working
Interest Owners shall be jointly responsible for the performance of the
duties of the Unit Operator and shall, not later than thirty (30) days before
such resignation or removal becomes effective, appoint a Unit Manager to
represent them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall
not terminate its right, title or interest as the owner of a working inter-
est or other interest in unitized substances, but upon the resignation or
removal of Unit Ope;atof becoming effective, suchrUnit Operator shall deliver
possession of all equipment, materials, appurtenances and any other assets,
used in conducting the Unit operations and owned by the Working Interest
Owners to the new duly qualified successor Unit Operator or to the Unit
Manager if no such new Unit Operator is elected, to be used for the purpose
of conducting Unit operations hereunder. Nothing herein shall be construed
as authorizing removal of any material, equipment and appurtenances needed
for the preservation of any wells,

ARTICLE 8. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall

tender his or its resignation as Unit Operator or shall be removed as here-
inabove provided, the Working Interest Owners shall select a successor Unit
Operator in the manner provided for in the Unit Operating Agreement executed
coincident herewith by and between the Working Interest Owners. Such selec-
tion shall not become effective until (a) a Unif:Operator so selected shall
accept in writing the duties and responsibilities of Unit Operator, and (b)
the selection shall have been approved by the Commissioner and the Director.
If no successor Unit Operator or Unit Manager is selected and qualified as
herein provided, the Commissioner and the Director, at their election may
declare this Unit Agreement terminated.

ARTICLE 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: Costs




and expenses incurred by Unit Operator in conducting Unit operations here-
under shall be paid, apportioned among and borne by the Working Interest
Owners in accordance with the agreement or agreements entered into (sepa~
rately or collectively) by and between the Unit Operator and the Working
Interest Owners., Such Unit Operating Aéreement shall also provide the
manner in which the Working Interest Owners shall be entitled to receive
their respective proportionate and allocated share of the benefits accruing
hereto in conformity with their underlying operating agreements, leases or
other independent contracts and such other rights and obligations as between
Unit Operator and the Working Interest Owners as may be agreed upon by the
Unit Operator and the Working Interest Owners; however, no such Unit Oper-
ating Agreement shall be deemed either to modify any of the terms and cond-
itions of this Unit Agreement or to relieve the Unit Operator of any right
or obligation established under this Unit Agreement, and in case of any
inconsistency or conflict between the Unit Agredment and the Unit Operating
Agreement, this Unit Agreement shall prevail. Two true copies of any Unit
Operating Agreement executed pursuant to this section shall be filed with
the Commissioner and three true copies shall be filed with the Supervisor,
prior to approval of this Agreement. |

ARTICLE 10, RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Bxcept as other-

wise specifically provided herein or in the Unit Operating Agreement, the
exclusive right, privilege and duty of exercising any and all rights of the
parties hereto whi;h are necessary or convenient for prospecting for, prod-
ucing, storing, allocating and distributing the unitized substances are hereby
delegated to and shall be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to said rights shall be deposited with said Unit
Operator, and together with this Agreement, shall constitute and define the
rights, privileges and obligations of Unit Operator. Nothing herein, however,
shall be construed to transfer title to any land or to any lease or operating
agreement, it being understood that under this Agreement the Unit Operator, in

its capacity as Unit Operator, shall exercise the rights of possession and use



vested in the parties hereto only for the purposes herein specified.

" ARTICLE 11, PLAN OF OPBERATIONS: It is recognized and agreed by the

parties hereto that all of the land subject to this Agreement is reason=-
ably proved to be productive of unitized substances in paying quantities
and that the object and purpose of this Unit Agreement is to formulate and
to put into effect a secondary recovery project in order to effect the
greatest recovery of unitized substances, prevent waste and conserve nat-
ural resources. The parties hereto agree that the Unit Operator may,
subject to the consent and approval of the Working Interest Owners, inject
into the Unitized Formation, through any well or wells completed therein,
brine, water, air, gas, oil and any one or more other substances whether
produced from the Unit Area or not, and that the location of input wells and
the rates of injection therein and the rate of production shall be governed
by standards of good geologic and petroleum engineering practices and con-
servation methods.

Notwithstanding anything to the contrary herein contained, the Unit
Operator shall commence secondary recovery operations within six (6) months
after the effective date of this Unit Agreement or any extension thereof
approved by the Commissioner and the Director or this Unit Agreement shall
terminate automatically, in which event Unit Operator shall notify all in-
terested principals. After such operations are commenced, Unit Operator
shall carry on such operations as would a reasonably prudent operator under
the same or similar edrcumstances,

ARTICLE 12, TRACT PARTICIPATION: In Exhibit “B" attached hereto, there

are listed and numbered the various tracts within the Unit Area and set forth
opposite each tract is a figure which represents the percentage of partici-
pation allocated to each tract in the Unit Area. The participation percent-

age of each tract was determined as follows:

Percen?age. 12.5% (Total Acreage) plus 12.5% (Tract Usable Wells)
Participation = (Total Unit Acreage) (Total Usable Unit Wells)
of 'Bach Tract
plus 75% (Tract Remaining Recover-
able 0il)
(Unit Remaining Recover-
able 0il)
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ARTICLE 13, TRACTS QUALIFIED FOR UNIT PARTICIPATION: On and after

the effective date hereof the tracts within the Unit Area which shall be
entitled to participation in the production of Unitized Substances there~
from shall be those tracts within the Unit Area and more particularly de-
scribed in said Bxhibit "B" that are qualified as follows:

(a) EBach and all of those tracts as to which Working

Interest Owners owning 100% of the working interest in said

tract and Royalty Owners owning 100% of the royalty have

executed this Agreement; and

(b) Bach and all of those tracts as to which Working

Interest Owners owning not less than 95% of the working

interest therein and Royalty Owners owning not less than

75% of the royalty interest therein have executed this Agree-

ment, and in which the Working Interest Owners in said tract

who have executed this Agreement have agreed to indemnify and

hold harmless all other parties hereto, in a manner satisfac-

tory to the Working Interest Owners qualified under (a),

against any and all claims and demands that may be made by

the nonjoining Working Interest Owners and/or Royalty Owners

on account of the inclusion of such tract in the Unit Area

and the operation of the Unit Area on the basis herein pro-

vided, and as to which 85% of the Working Interest Owners

qualified under (a), exclusive of the Working Interest Owner

submitting such tract, have approved the inclusion of such

tract in the Unit Area.

If, on the effective date of this Agreement, there is any tract or
tracts which have not been effectively committed to or made subject to this
Agreement by qualifying as above provided, then such tract or tracts shall
not be entitled to participate hereunder. Unit Operator shall, when sub-
mitting this Agreement for final approval by the Commissioner and the Direc-
tor, file therewith a schedule of those tracts which have been committed
and made subject to this Agreement and are entitled to participate in the
production from the Unit Area hereunder. Sgzid schedule shall set forth
opposite each such committed tract the lease number, assignment number, the
owner of record and percentage participation of such tract which shall be
computed according to the participation formula set out above. This schedule
shall be a part of Exhibit "B" and upon approval thereof by the Commissioner
and the Director shall become a part of this Agreement and shall govern the

allocation of production of Unitized Substances until a new schedule is filed

and approved by the Commissioner and the Director.
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ARTICLE 14. ALLOCATION OPF UNITIZED SUBSTANCES: All Unitized Sub-

stances produced and saved (less, save and except any part of such Unitized
Substances used in conformity with good operating practices within the Unit
Area for drilling, operating, camp, and other production or development
purposes and for pressure maintenance or unavoidable loss) shall be appor-
tioned among and allocated to the several tracts within the Unit Area in
accordance with the respective Tract Participation effective hereunder dur-
ing the respective periods such Unitized Substances were produced, as set
forth in Exhibit "B", The amount of Unitized Substances so allocated to
each Tract, and only that amount, regardless of whether it be more or less
than the amount of the actual production of Unitized Substances from the
well or wells, if any, on such Tract shall, for all intents, uses and pur-
poses, be deemed to have been produced from such Tract.

The Unitized Substances allocated to each Tract shall be distributed
among, or accounted for to the parties executing, consenting to or ratifying
this Agreement entitled to share in the production from such Tract in the
same manner, in the same proportions, and upon the same conditions as they
would have participated and shared in the production from such Tracts, or
in the proceeds thereof, had this Agreement not been entered into, and with
the same legal force and effect.

No tract committed to this Agreement and qualified for participation as
above provided shall be subsequently excluded from participation hereunderA
on account of depletion of Unitized Substances, and nothing herein contained
shall be construed as requiring any retroactive adjustment for production
obtained prior to the effective date of the joinder of any tract.

If the Working Interest and the Royalty Interest in any tract are div=~
ided with respect to separate parcels or portions of such tract and owned
severally by different persons, the percentage participation assigned to
such tract shall, in the absence of a recordable instrument executed by all
owners and furnished to Unit Operator fixing the divisions of ownership, be

divided among such parcels or portions in proportion to the number of surface



acres in each,

The Unitized Substances allocated to each tract shall be delivered in
kind to the respective parties entitled thereto by virtue of the ownership
of 0il and gas rights therein or by purchase from such owners. Bach Work-
ing Interest Owner and the parties entitled thereto shall have the contin-
uing right to receive such production in kind at a common point within the
Unit Area and to sell or dispose of the same as it sees fit, Such party
shall have fhe right to construct, maintain and operate within the Unit
Area all necessary facilities for that purpose, provided the same are so
constructed, maintained and operated as not to interfere with operations
carried on pursuant hereto., Any extra expenditures incurred by Unit Oper-
ator by reason of the delivery in kind of any portion of the Unitized Sub-
stances shall be borne by the party receiving the same in kind., In the
event any party hereto shall fail to take or otherwise adequately dispose
of its proportionate share of the production from the Unit Area currently
as and when produced, then so long as such conditions continue, Unit Oper-
ator, for the account and at the expense of such party in order to avoid
curtailing the operation of the Unit Area, may sell or otherwise dispose
of such production on a day-to-day basis at not less then the prevailing
market price in the area for like production, and the account of such party
shall be charged therewith as having received the same. The proceeds, if
any, of the Unitized Substances so disposed of by Unit Operator shall be
paid to the party entitled thereto. -

Any party receiving in kind or separately disposing of all or any part
of the Unitized Substances allocated to any tract, or receiving the proceeds

" therefrom if the same is sold or purchased by Unit Operator, shall be res-
ponsible for the payment of all royalties, overriding royalties, 0il payments,
net profit comntracts, and all payments out of or burdens on the lease or
leases and tracts contributed by it and received into the Unit and each such
party shall hold each other party hereto harmless against all c laims, de-

mands and causes of action for such royalties, overriding royalties, oil pay-

-12«



ments, net profit contracts; and other payments out of or burdens on the
lease or leases and tracts contributed by it to the Unit Argg.

If, after the effective date of this Agreement, there is any tract or
tracts that are subsequently committed hereto, as above described in Article
4 or any tract or tracts within the Unit Area not effectively committed
hereto as of the effective date hereof but which are subsequently committed
" hereto under the.provisions of Article 31, Nonjoinder and Subsequent Joinder,
or if any tract is excluded from the Unit Area as provided for in Article 30,
Loss of Title, the schedule of participation as shown in Exhibit "B" shall
be revised by the Working Interest Owners to show the new percentage parti-
cipation of all the then effectively committed tracts and the revised Bxhi-
bit "B", upon approval by the Commissioner and the Director, shall govern
all the allocation of production from and after the effective date thereof
until a new schedule is filed and approved by the Commissioner and the Director.

ARTICLE 14-A. USE OR LOSS OF UNITIZED SUBSTANCBS: Working Interest

Owners may use as much of the Unitized Substances as they deem necessary for
the operation and development of the Unit Area, including but not limited
to the injection thereof into the Unitized Formation.

No royalty, overriding royalty, production or other payments shall be
payable upon or with respect to Unitized Substances used or consumed in the
operation or development of the Unit Area or which may be otherwise lost or
consumed in the production, handling, treating, transportation or storing
of Unitized Substances.

ARTICLE 15. ROYALTY SETTLEMENT: The State of New Mexico and the United

States of America and all Royalty Owners who, under existing contract, are
entitled to take in kind a share of the substances now unitized hereunder
produced from any tract, shall hereafter be entitled to the right to take
in kind their share of the Unitized Substances allocated to such tract, and
Unit Operator shall make deliveries of such royalty share taken in kind in
conformity with the applicable contracts, laws and regulations, Settlement

for royalty interest not takem in kind shall be made by Working Interest
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Owners responsible therefor under existing contracts, laws and regulations,
on or before the last day of each month for Unitized Substances produced
during the preceding calendar month; provided, however, that nothing herein
contained shall operate to relieve the lessees of any land from their res-
pective lease obligations for the payment of any royalties due under their
leases, except that such royalties shall be computed in accordance with the
terms of this Unit Agreement.

If gas obtained from lands not subject to this Agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production or increasing ultimate recovery, a like amount of gas, with due
allowance for loss or depletion from any cause, may be withdrawn from the
formation into which the gas was introduced, royalty free as to dry gas, but
not as to the products extracted therefrom.

All royalties due the State of New Mexico and the United States of Amer-
ica and the other Royalty Owners hereunder shall be computed and paid on the
basis of all unitized substances allocated to the respective tract or tracts
committed hereto, in lieu of actual production from such tract or tracts.

Bach royalty owner (other than the State of New Mexico and the United
States of America) that executes this Agreement represents and warrants that
it is the owner of a royalty interest in a tract or tracts within the Unit
Area as its interest appears in Exhibit "B" attached hereto. If any royalty
interest in a tract or tracts should be lost by title failure in whole or in
part, during the term of this Agreement, then the royalty interest of the
party representing himself to be the owner thereof shall be reduced propor-
tionately and the interest of all parties shall be adjusted accordingly.

ARTICLEB 16. REPORTS: Unit Operator shall furnish the Commissioner and
the Supervisor monthly, injection and production reports for each well in the
Unit, as well as periodical reports of the development and operation of the
Unit Area.

ARTICLE 17. RENTAL SETTLEMENT: Rentals or minimum royalties due on

leases committed hereto shall be paid by Working Interest Owners responsible
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therefor under existing contracts, laws and regulations, provided that

nothing herein contained shall operate to relieve the lessees of any land

from their respective lease obligations for the payment of any rental or
minimum royalty in lieu thereof due under their leases, Rental for lands

of the State of New Mexico subject to this Agreement shall be paid at the
rate specified in the respective leases from the State of New Mexico,

Rental or minimum royalty from lands of the United States of America subject
to this Agreement shall be paid at the rate specified in the respective
leases from the United States of America, unless rental or minimum royalty
is waived, suspended, or reduced by law or by approval of the Secretary

or his duly authorized representative,

ARTICLE 18. CONSERVATION: Operations hereunder and production of

Unitized Substances shall be conducted to provide for the most economical
and efficient recovery of said substances without waste, as defined by or
pursuant to State laws or regulations.

ARTICLE 19. DRAINAGE: The Unit Operator shall take appropriate and
adequate measures to prevent drainage of Unitized Substances from Unitized
Land by wells on land not subject to this Agreement.

ARTICLE 20. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms,

conditions and provisions of all leases, subleases and other contracts re-
lating to exploration, drilling, development or operation for oil or gas of
lands committed to this Agreement are hereby expressly modified and amended
to the extent necéssary to make the same conform to the provisions hereof,
but otherwise to rema;n in full force and effect, and the parties hereto
hereby consent that the Secretary and the Commissioner, respectively, shall
and by their approval hereof, or by the approval hereof by their duly auth-
orized representatives do hereby establish, alter, change or revoke the
drilling, producing, rental, minimum royalty and royalty requirements of
Federal and State leases committed hereto and the regulations in respect

thereto to conform said requirements to the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases, subleases
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and contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to
this Agreement under the terms hereof shall be deemed full
performance of all obligations for development and operation
with respect to each and every part or separately owned tract
subject to this Agreement, regardless of whether there is any
development of any particular part or tract of the Unit Area,
notwithstanding anything to the contrary in any lease, operat-
ing agreement or other contract by and between the parties here-
to, or their respective predecessors in interest, or any of them.

(b) Drilling, producing or secondary recovery operations
performed hereunder upon any tract of unitized lands will be
accepted and deemed to be performed upon and for the benefit
of each and every tract of unitized land, and no lease shall be
deemed to expire by reason of failure to drill or produce wells
situated on land therein embraced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Commiss~
ioner or the Supervisor, or their duly authorized representatives,
shall be deemed to constitute such suspension pursuant to such
direction or consent as to each and every tract of unitized lands.

(d) Bach lease, sublease or contract relating to the explor=-
ation, drilling, development or operation for oil and gas which
by its terms might expire prior to the termination of this Agree-
ment, is hereby extended beyond any such term so provided therein,
so that it shall be continued in: full force and effect for and
during the term of this Agreement.

(e) Termination of this Agreement shall not affect any lease
which, pursuant to the terms thereof or any applicable laws, shall
continue in force and effect thereafter,

(f) Any lease embracing lands of the State of New Mexico,
which is made subject to this Agreement, shall continue in force
beyond the term provided therein as to the lands committed hereto
until the termination hereof.

(g) . Any lease embracing lands of the State of New Mexico
having only a portion of its land committed hereto, shall be seg-
‘regated as to that portion committed and that not committed, and
the terms of such lease shall apply separately to such segregated
portions commencing as of the effective date hereof. Provided,
however, that notwithstanding any of the provisions of this Agree-
ment to the contrary, such lease shall continue in full force and
effect beyond the term provided therein as to all lands embraced
in such lease if oil or gas is, or has heretofore been, discovered
in paying quantities on some part of the lands embraced in such
lease committed to this Agreement or, so long as a portion of the
Unitized Substances produced from the Unit Area is, under the terms
of this Agreement, allocated to the portion of the lands covered
by such lease committed to this Agreement, or, at any time during
the term hereof, as to any lease that is then valid and subsisting
and upon which the lessee or the Unit Operator is then engaged in
bona fide drilling, reworking, or secondary recovery operations on
any part of the lands embraced in such lease, then the same as to
all lands embraced therein shall remain in full force and effect so
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long as such operations are diligently prosecuted, and if they
result in the production of oil or gas, said lease shall con-
tinue in full force and effect as to all of the lands embraced
therein, so long thereafter as oil or gas in paying quantities
is being produced from any portion of said lands.

(h) The segragation of any Federal lease committed to
this Agreement is governed by the following provision in the
fourth paragraph of Sec. 17(b) of the Act, as amended by the
Act of July 29, 1954, (68 Stat. 583, 585): "Any (Federal)
lease hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area
covered by any such plan shall be segragated into separate
leases as to the lands committed and the lands not committed
as of the effective date of unitization; Provided, however,
that any such lease as to the nonunitized portion shall con-
tinue in force and effect for the term thereof but for not
less than two years from the date of such segragation and so
‘long thereafter as oil or gas is produced in paying quantities.”

ARTICLE 21. MATHEMATICAL BRRORS: It is hereby agreed by all parties

to this Agreement that Unit Operator shall be empowered to correct any math-
ematical errors which might exist in the pertineht exhibits to this Agree-
ment or the Unit Operating Agreement upon approval of the Commissioner and
the Director,

ARTICLE 22. COVENANTS RUN WITH LAND: The covenants herein shall be

construed to be covenants running with the land with respect to the interest
of the parties hereto and their successors in interest until this Agreement
terminates and any grant, transfer or conveyance of interest in land or
leases subject hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, transferee or
other successor in interest. No assignment or transfer of any Working Inter-~
est subject hereto shall be binding upon Unit Operator until the first day

of the calendar month after Unit Operator is furnished with the original, photo-
static or certified copy of the instrument of transfer; and no assignment or
transfer of any Royalty Interest subject hereto shall be binding upon the
Working Interest Owner responsible therefor until the first day of the calen=-
dar month after said Working Interest Owner is furnished with the original,
photostatic or certified copy of the instrument of transfer,

ARTICLE 23. EFBECTIVE DATE AND TERM: This Agreement shall become bind-

ing upon each party who executes or ratifies it as of the date of execution

or ratification by such party and shall become effective as of 7:00 o'clock
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AM. of the first day of the month next following:

(a) The execution or ratification of this Agreement and
the Unit Operating Agreement by Working Interest Owners owning
a combined Unit Participation of at least ninety-five (95%)
percent, and the execution or ratification of this Agreement
by Royalty Owners owning a combined interest of at least seventy-
five (75%) percent of the royalty interest in said Unit Area;

(b) Theapproval of this Agreement by the Commissioner, the
Secretary or his duly authorized representative, and the Comm-
ission;

(c) The filing of at least one counterpart of this Agree-
ment for record in the Records of Lea and Chaves Counties, New
Mexico, by Unit Operator; and provided, further, that if (a) (b)
and (c) above are not accomplished on or before December 30, 1958,
this Agreement shall ipso facto terminate on said date (herein-
after called "termination date™) and thereafter be of no further
force or effect, unless prior thereto this Agreement has been
executed or ratified by Working Interest Owners owning a combined
Unit Participation of at least ninety (90%) percent and Working
Interest Owners owning a combined Unit Participation of at least
ninety (90%) percent committed to this Agreement have decided to
extend said termination date for a period not to exceed six (6)
months. If said termination date is so extended and (a) (b) and
(c) are not accomplished on or before said extended termination
date, this Agreement shall ipso facto terminate on said extended
termination date and thereafter be of no further force or effect.
For the purpose of this section, ownership shall be computed on
the basis of Unit Participation as determined from Exhibit "“C®
attached to the Unit Operating Agreement. Unit Operator shall,
within thirty (30) days after the effective date of this Agreement,
file for record in the office or offices where a counterpart of
this Agreement is recorded, a certificate to the effect that this
Agreement has become effective according to its terms and stating
further the effective date.

The term of this Agreement shall be for and during the time that Unitized
Substances are produced in paying quantities from the Unit Area and as long
thereafter as drilling, reworking or other operations are prosecuted thereon
without cessation or more than ninet§ (90) consecutive days, unless sooner
terminated by Working Interest Owners in the manner hereinafter provided. This
Agreement may be terminated by Working Interest Owners owning ninety (90%) per-
cent Unit Participation as determined by Exhibit "C" attached to the Operating
Agreement whenever such-Working Interest Owners determine that Unit operation
are no longer préfitable, feasible or in the interest of conservation, with the
approval of the Commissioner and the Director. Notice of any such approval to
be given by Unit Operator to all parties hereto,

Upon termination of this Agreement, the further development and operation
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of the Unit Area as a Unit shall be abandoned, Unit operations shall cease,
and thereafter the parties hereto shall be governed by the terms and pro-
visions of the leases and contracts affecting the separate tracts just as
if this Agreement had never been entered into.

If not otherwise covered by the leases unitized under this Agreement,
Royalty Owners hereby grant Working Interest Owners a period of six (6)
months after termination of this Agreement in which to salvage, sell, dis-
tribute or otherwise dispose of the personal property and facilities used
in connection with Unit Operations.

ARTICLE 24, RATE OF PRODUCTION: All production from the Unit Area

and the disposal thereof shall be in conformity with the allocations, allot=-
ments and quotas made or fixed by the Commission and in conformity with all

applicable laws and lawful regulations.

ARTICLE 25, FAIR EMPLOYMENT: 1In connection with the performance of

work under this Agreement, the Unit Operator agrees not to discriminate
against any employee or applicant for employment because of race, religion,
color, or nationél origin. The aforesaid provision shall include, but not
be limited to, the following: employment, upgrading, demotion, or transfer;
recruitment or recruitment advertising, layoff or termination; rates of pay
or other forms of compensation; and selection for training, including appren-
ticeship. The Unit Operator aérees to post hereafter in conspicuous places,
available for employees and applicants for employment, notices to be provided
by the contracting officer setting forth the provisions of the nondiscrimina-
tion clause.

The Unit Operator agrees to insert the foregoing provision in all sub=-
contracts hereunder, except subcontracts for standard commercial supplies
or raw materials,

ARTICLE 26, APPBARANCES: Unit Operator shall, after notice to the

other parties affected, have the right to appear for or on behalf of any

and all interests affected hereby before the Commissioner of Public Lands,
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the Department of the Interior and the New Mexico 0il Conservation Commission
and to appeal from order issued under the regulations of said Commissioner,
Depar tment or Commission, or to apply for relief from any of said regulations
or in any proceedings relative to operations before the said Commissioner,
Department or Commission, or any other legally constituted authority, pro-
vided, however, that any other interested party shall also have the right

at his own expense to be heard in any such proceeding.

ARTICLE 27, NOTICES: All notices, demands or statements required here=
under to be given or rendered to the parties hereto shall be deemed fully
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective
addresses set forth in connection with the signatures hereto or to the rati-
fication or consent hereof or to such other address as any such party may
have furnished in writing to party sending the notice, demand or statement.

ARTICLE 28, NO WAIVER OF CERTAIN RIGHIS: Nothing in this Agreement

contained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or
invalidity of any law of the State wherein said Unitized Lands are located,
or regulations issued thereunder in any way affecting such party, or as a
waiver by any such party of any right beyond his or its authority to waive.

ARTICLE 29, UNAVOIDABLE DELAY: All obligations under this Agreement

requiring the Unit Operator to commence or continue drilling or to operate
on or produce Unitized Substances from any of the lands covered by this
Agreement shall be suspended while, but only so long as the Unit Operator,
despite the exercise of due care and diligence, is prevented from complying
with such obligations, in whole or in part, by strikes, acts of God, State
or municipal law or agencies, unavoidable ac;ident, uncontrollable delays

in transportation, inability to obtain necessary materials in open market,
or other matters beyond the reasonable control of the Unit Operator, whether
similar to matters herein enumerated or not.

ARTICLE 30. LOSS OF TITLE: 1In the event title to any tract of Unitized
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Land shall fail in whole or in part and the true owner cannot be induced to
join this Unit Agreement, such tract shall be automatically regarded as not
committed hereto and there shall be such readjustment of future costs and
benefits as may be required on account of the loss of such title. In the
event of a dispute as to title as to any royalty, working interest or other
interests subject thereto, payment or delivery on account thereof may be
withheld without liability for interest until the dispute is finally settled;
provided, that as to State or Federal Land or leases, no payments of funds
due the State of New Mexico or the United States of American should be with-
held, but such funds shall be deposited as directed by the Commissioner of
Public Lands of the State of New Mexico and the Supervisor of the United
States Geological Survey, to be held as unearned money pending final settle-
ment of the title dispute, and then applied as earned or returned in accord-
ance with such final settlement.

Unit Operator as such is relieved from any responsibility for any de-
fect or failure of any title hereunder.

ARTICLE 31. NONJOINDER AND SUBSEQUENT JOINDER: If the owner of any
interest in a tract within the Unit Area fails or refuses to subscribe or
consent in writing to this Agreement, the Working Interest Owner in that
tract who has executed or ratified this Agreement may withdraw said tract
from this Agreement, or such tract may be included in the Unit if the same
can be and is qualified as provided in Article 13 hereof. Such withdrawal
as above provided, shall, without further action, also operate to withdraw
all royalty interest in such tract or tracts theretofore committed hereto.
Joinder in the Unit Agreement by a Working Interest Owner, at any time, must
be accompanied by appropriate joinder to the Unit Operating Agreement in
order for the interest to be regarded as effectively committed to this Unit
Agreement,

Any o0il or gas interest in the Unitized formation in lands within the
Unit Area not committed hereto prior to submission of this Agreement to the

Commissioner and the Director for final approval may thereafter be committed
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hereto upon compliance with the applicable provisions of Article 13 hereof,
at any time up to the effective date hereof and for a period of six (6)
months thereafter, on the same basis of participation as provided for in
Article 13 by the owner or owners thereof subscribing or consenting in
writing to this Agreement and, if the interest is a working interest, by
the owner of such interest subscribing also to the Unit Operating Agreement.

It is understood and agreed, however, that after six (6) months from
the effective date hereof the right of subsequent joinder as provided in
this section shall be subject to such requirements or approvals and on such
basis as may be agreed upon by ninety (90%) percent of the Working Interest
Owners,. Such joinder by a Working Interest Owner must be evidenced by his
execution or ratification of this Unit Agreement and the Unit Operating
Agreement. Such joinder by a Royalty Owner must be evidenced by his execu-
tion or ratification of this Unit Agreement and must be consented to in.,
writing by the Working Interest Owner responsible for the payment of any
benefits that may accrue hereunder in behalf of such Royalty Owner. Except
as may be otherwise herein provided, subsequent joinders to this Agreement,
as to tracts within the Unit Area, shall be effective as of the first day
of the month following the approval thereof by the Comhissioner and the
Director.

ARTICLE 32. COUNTERPARTS; This Agreement may be executed in any

number of counterparts, no one of which needs to be executed by all parties
or may be ratified or consented to by separate instrument in writing speci=-
fically referring hereto and shall be binding upon all those parties who
have extended such a counterpart, ratification or consent hereto with the
same force and effect as if all parties had signed the same document and
regardless of wﬁether or not it is executed by all other parties owning or
claiming an interest in the lands within the above described Unit Area.
ARTICLE 33. TAXES: BEach party hereto shall, for its own account,
render and pay its share of any taxes levied agaiﬁst or measured by the

amount or value of the Unitized Substances produced from the Unitized Land;
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provided, however, that if it is required or if it be determined that the
Unit Operator or the several Working Interest Owners must pay or advance
said taxes for the account of the parties hereto, it is hereby expressly
agreed that the parties so paying or advancing said taxes shall be reiﬁp
bursed therefor by the parties hereto, including royalty owners, who may
be responsible for the taxes on their respective allocated share of said

Unitized Substances.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to

«be executed and have set opposite their respective names the date of

execution,
ATTEST. GREAT WESTERN DRILLING COMPANY SEP 2 1958
j ]/) y
4 / ~
A 14/ Lghonag png s vy AL A
, , PRESIDENT
ASBT. SECRETARY UNIT OPERATOR & WORKING INTEREST

OWNER.

WORKING INTEREST OWNERS

ADA OIL COMPANY

ATTEST-.
__4:@/‘) By: / NPT , 007_14 1959

SECRETARY YICE PRESIDDNY
ATTEST- AMBASSADOR OIL CORPORATION
- »/// ‘f/;/f' f\‘,;/////’ :/ \\\;ﬂ/”
g BY:// LWJ\——' —(L {:/ S ‘_V““’ o
YICE PREAT Ty Nov 2 = 1958

J
R. ﬂ COLLIER

NEvas/P

DELFBRN pIL Cgu}ANY

- | / S SEP 2 6 1958
. Bye /. ./ A g f—
/ Y SECRETARY 7 PRESIDEAT / ] )

5

rd
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ATTEST: GRARIDGE CORPORATION

ﬂ By: W

ASST. SECRETARY 4

VICE PRESIDENT
ATTrEay- .
TEST:  GuLe OIL CORPORATION

%ﬁé)ﬂ—"—;’! ) By: %Mééﬂy i

oo L

LANDA OIL COMPANY

= AT
Qt; - -’Lﬂl A By: : ?
SECRETARY PRESIDENT
ATTEST< o PHILLIPS PETROLEUM COMPANY
7

APPROVED
Prod. DepE
Byz%%

AAIICE PRESIDENT o750 1958

NEIL E. SALSICH

ROSS SEARS ESTATE

D g ﬁ;; /éﬁ o SEB 51958

SEP 1 51958

IND. AND AS / IND. AND AS
EXECUTRICES EXECUTRICES
V. M. SHORTES SEP 91958
/s

By:
yd ATTEST: - WESTERN DRILLING COMPANY 0CT 81958
S 7L £
| )
SECRETARY PRESWF-'" /
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WHALEY COMPANY

By:

GEORGE H. WILLIAMS

/gl;usmp /Q[LJCUQJQ SEP 51958
) \ ]

ﬂ‘

WOLVERINE OIL _COMPANY

/"4 e [/ N
o7 MOV ses

-~

SIS =88 COMPANY

By:
H, N. SMITH /—\ 7
W SEP 51958
LAY

D. M. BASSETT

D M0 > M/{/(%E\P -

R. BEECHER MARTIN SEP 9 1958

DUANE SWAFFORD

P MP e
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ATTEST.

QM(* ?V/M

ASST. SECRETARY,

POMEROY SMITH
p u 121958
— S——
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F

R. SEARLE McGRATH

/)/ é {/j,// ‘ A‘/Zismmzssa

K. 8. ADAMS, JR.

% Q,, OCT 14 1958

MINERAL PROJECTS, INC.

NOV 71958

JOHN_J. EISNER

_ 7W %8

o

SAM D. ffOUNG

Jr— 3

MKélIE SUETTA COCKBURN

9&?301@9@

CT 23 1958



STATE OF NEW MEXICO

COUNTY OF EDDY

a

]
| ss,
]

"
The foregoing instrument was acknowledged before me this 5  day of
, 1958, by MARY JO VANDIVER and VIRGINIA SEARS, Individually and

xécutricés of the-Estafe of -Ross Sears, Deceased,

' Notar/P{blic
sion Expires: // /}V :

MyComp/i/s ,
* k Kk ok % %

STATE OF ___Jocie oo
COUNTY OF = P20 o

]
i ss,
]

/ﬂ’y foregoing instrument was acknowledged before me this 1 /kf day of

, 1958, by SAM D, YOUNG.

My Commission Expires:

STATE OF e o

COUNTY OF Ll

[4

Notary Public

1R1g B, LINE, Notary Pubife
\n and jor B} Pasc Counisy,, Texsy

* k * * % * My voenizsine 3xpires JEld Lo

SS.

xR SR

The foregoing instrument was acknowledged before me this 22 day of
7. , 1958, by MAGGIE SUETTA COCKBURN, Executrix of the Estate of

Barney Cockburn, Deceased.

y
5 éary Public

My Commission Expires:
~EET 2, /95

STHIE OF M“
y(ay[z r | ss.
CONTYAE __ S o prge /3

k % k * % %

e foregoing instrumezt was acknowledged before;g: this 23 day of

, 1958, by T gt y Lotond X of
i Calreds

corporation, on behalf of said corporation,

Do fziy

Notary Public

My Commission Expires:

My Cominission expires October 31, 1964

-



STATE OF TEXAS [}
§ sS.
COUNTY OF MIDLAND 3

7 The f egoing instrument was acknowledged before me this 2~ day of
ALy , 1958, by R. C. TUCKER, President of GREAT WESTERN DRILLING

ANY of Midland, Texas, a Texas Corporation, on behalf of said corporation,

Lo 11 l,w_,&%

My Commission Expires: Notary Public
6=-1-~59

* Kk Kk k * K

STATE OF o XrAlre
COUNTY OF /dFzei-

The foregoing instrument yas acknowledged before me this / %¥day of

{.&& , 1958, by , Vb Hortelid ™ of
A OIL COMPANY of / y Bl i
corporation, on behalf of said corporation.
/;2;QA1Lf 7274;246; ZL,/425:¢><au{2~

My Commission Expiress: Notary Public

¢ -/-59

]
] ss,
¥

* k Kk k Kk *

STATE OF 2G4~ ¥
. §
COUNTY OF Jtaen A §

The foregoing instrument was a owledged before me this 2-5day of
Llayerdes , 1958, by -/ ) et of
AMBASSADOR OIL CORPORATION o F_?‘;w,v’a,( , a

corporation, on behalf of said Corporation.

My Commission Expires: Egﬁotar§ Public

¢- /=55

Ss.

* k k k * %

STATE OB\ gy Yot

§
¥ ss,
COUNTY OF % ¥

The foregoing instrument was acknowledged before me this =2 day of

24?¥ , 1958, by R. D. COLLIER,

My Commission Expires:




-
STATE OF _ /¢ fotdt-

| COUNTY OE 7 e
The foregoing instrument was acknowledged beforg me this -Z¢ day of
e e 1958, Y C P e of

DELFERN OIL COMPANY, of Y ., @ i e
corporation, on behalf of said corporation. ;

: Notary Publi
My Commission Expjfe
& /S 57

STATE OF TEXAS §

§ ss.

The foregoing imstrum wa acknowledged before me this /¢ day of
%Z@ ,_, 1958, by e DEN
GRARIDGE CORPORATION of

VICE PRESIDENT of
corporation, on behalf 6f said corporatisﬁ.

¥
] ss.
i

* Kk Kk * K %

Notary, ublic
My Commission Expires: JUN 11959

* k k x Kk *

STATE OF : §
' o ] ss.
COUNTY OF : ¥

/

/ he, foregoing 1nstrument was acknowledged before me this___ " day of
, , 1958, by v i , - of
ULF OIL CORPORATION of ' , M

corporation, on behalf of said corporation.

Nofa vy Public
My Commission Expires:

* k k k% Kk *

STATE OF JEXAS

]
i ss.
COUNTY OF ﬁ& a2 ]

The foreg01ng instrument was acknowledged before me this /77 day of
1958, by p of
A OTL. COMPANY of 2 %Z:sﬂ:

. corporation, on behalf of said corporatlon.

s - : A2 ,
- P A et N D (j/ Z e,j/«« <l 7
My Commission Expires: S0 Notary Public —

JUN 11958 - S



STATE OF S Al pKrre.
COUNTY OF {pft sy I

}foregomg instrument was acknowled ed befo/ﬁ me this day of
L , 1958, by - / é.a::
)

]
[ sS.
)

T ———————

PHILLIPS PETROLEWM COMP
corporation, on behalf of said corporation.

%;/M

My Commission Expires: Notéry Public
/- 16 -62

* % Kk * * *

STATE OF __ JENAs

a( an

o 58
COUNTY OF__ "CLAND

The foregoing instrument was acknowledged before me this (f day of
s 1958, by NEIL E. SALSICH.

Lo A &w—ﬁfy

4

Notary Public <
My Commission Expires:

Jun 11959

* k % % % *

STATE OF

§
¥ ss.
COUNTY OF ¥

The foregoing instrument was acknowledged before me this day of
, 1958, by —

Notary Public
My Commission Expires:

* k % k k *

state ofF Yo ) WVl

cowryop’fuJ\

Ss.

L 8 8 -3

[/

g |
The) foregoing instrument was acknowledged before me this | p day of
g)g ﬁi » 1958, by V. M. SHORTES.

- ~ Nogary Public
My Commission Bxpires: @61'%} 23194 2 M‘)



STATE OF Q‘Z %W’ |
)} sSs.
COUNTY OF et §

The foregoing instrument was acknowledged bef

, 1958, by <
WESTERN DRILLING COMPANY ©

ore me this day of
of

, a

corporation, on behalf of said corporation.

My Commission Expired:
«/ Yy S5

STATE OF

* % * *x % *

[
¥ ss.
COUNTY OF ¥

Notary Publ\c

The foregoing instrument was acknowledged before me this day of

, 1958, by

of

WHALEY COMPANY of

, 4@

corporation, on behalf of said corporation,

My Commission Expires:

* k k * * *

STATE OF L]”:Z PR ]
COUNTY OF QZZ,‘ g o

Notary Public

Zﬁzgi’)‘ii)’fegomg instrument was acknowledged before me this ;5” > day of

» 1958, by GEORGE H. WILLIAMS.

v

My Commission Expires:
Aol

STATE OF W ¥
. } ss.
COUNTY OF V7 1~ §

The foregoing instrume

* Kk Kk k Kk *

Notary Py

A

as) acknowledged before me this = day of

/fZQomtqz/ of

'gﬁ (pervte—, 1958, by
WOLVERINE OIL COMPANY of

c on, i .

2 /»é/

My Commission Expires:

LEW A, BATE

Not S, JR.

M; %2/ Public, Kent County, Michigan =29~
mmission Expires Nov, 13, 1961

Notary Public



STATE OF ¥
§ ss.
COUNTY OF i
The foregoing instrument was acknowledged before me this day of
, 1958, by ’ of
SIGNET OIL & GAS COMPANY of , 2

corporation, on behalf of said corporation.

Notary Public
My Commission Expires:

* % k * * %

STATE OF é@: };«i ]
¥ ss.,
COUNTY OF %/‘ 3

The foregoing instrument was acknowledged before me this 5 day of
-, , 1958, by R, N, SMITH,
My Commissjon Expires:

STATE OF >4,<M/ ey

} ss.
COUNTY OF ?/:M'V
4
—j/h;f}regoing instrument was acknowledged before me this 2 day of
7y ,

k k Kk * %k %

L % -}

, 1958, by D. M. BASSETT.

L

My Commisgion Expires:
/ﬁ/jj ¢
7

STATE OF 222 ) nz; 4
COUNTY OF :] QI

* k Kk k k %

$S.

L -

/

The foregoing instrument was acknowledged before me thisi { é day of
, 1958, by R. BEECHER MARTIN,

Nothry Public =)

My Commission Expires: a_@ ,—\,:.f > ‘3‘[ gL 2



STATE OF Yypw Jroein, 1§
COUNTY OFM ¥

The foregoing instrument was acknowledged before me tt? 7 . day of
2z e tar, 1958, by 7 b, Viw faceBads of
MINERAL PROJECTS, INC. of - 7 ) 8 B

corporation, on behalf of said corporation.

Ss.

My Commission Bxpires:

* % % % k% %

STATE OF ,fzé;/e./

COUNTY OF

|
¥ sS,
¥

, 1958, by JOHN J. EISNER,

The foregoing instrument was acknowledged before me this éé day of

Notary Public
My Commission Expirgs:
o S

' k %k Kk * %k %

STATE OF ¥
¥ sSs.
COUNTY OF ¥
The foregoing instrument was acknowledged before me this day of

, 1958, by , of

J. C. WATSON DRILLING COMPANY of , @

corporation, on behalf of said corporation,

Notary Public
My Commission Bxpires:



state of Yl o) m{ ¥
§ ss.
COUNTY OP:ﬁ R ¥

/)The foregoing instrument was acknowledged before me th1s£; z A,day of
Cg F f , 1958, by DUANE SWAFFORD,

Notary Public
My Commission Expires:%z /%;.7

* %k * k% % *

STATE OF g! ZZ;ZZSZZ §
] § ss.
cowry o 2u. L hnld.

Th foreg01ng instrument was acknowledged before me thls day of

, 1958, by POMEROY SMITH. M

Notary Pubiic

My Commission Expires:

* % * * k %

STATE OF ]
) ] SS.
COUNTY OF 2¢ ]

The foregoing instrument was acknowledged before me this_‘ﬁEZZéf<iay of
, 1958, by R, SEARLE McGRATH,
/44 A g

Notary Public

My Commission Expiress:

* k* % * k %

STATE OF <Zpir e
COUNTY OF /afprae

The foregoing instrument was acknowledged before me this /%  day of
, 1958, by K, S. ADAMS, Jr.

%g%&_/f Lf&wi-—

Notary Public

]
¥ ss,
[}

My Commission Expires:



CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CREAT VESTEZRN'S
HORTR CENTRAL CAPROCX QUEEN UNIT

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
dgscribed within the attgched Agreegent, dated Scptag%er 2, 1958 |
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com~
missioner finds:

(a) That such agreement will tend to promote the
conservation of o0il and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands in the area.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFCRE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11=l41, 7-11=47, 7~11=48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of said Agreement. This approval 1Is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, is Certificate of Approval is executed
with seal affixed, this o day of Decemb 19 58,

ar
“Commissioner of Public Lands
of the State of New Mexico
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EXHIBIT

NORTH CENTRAL CAPROCX QUEEN UNIT
WELL INFORMATION
NUMBER OVERRIDING PER CENT
TRACT OF LEASE AND/OR BASIC LESSEE OF ROYALTY OWNER WORKING INTEREST PARTICIPATION
NO. DESCRIPTION ACRES ASSIGNMENT NO.  ROYALTY RECORD AND AMOUNT OWNER AND AMOUNT OF TRACT IN UNIT
1 N/2 WW/k Sec. 17, 80 B-10435-3 12.5% Graridge Cities Service Graridge - 100% 4.,2147826
T-13-8, R-32-E 1/64 of 7/8, 0 - 10 bbls.
1/32 of 7/8, 10 - 20 bbls.
1/16 of 7/8, 20 - 50 bbls.
1/8 of 7/8, over 50 bbls.
1/8 of 7/8 on gas
2 N/2 Sec. 18, 2L Ll m-pomﬁw-wp 12,5% Great Western Great Western - 12.5% Great Western - 1004  11.8640120
T-13-S, R-32-E
3 E/2 sW/4 Sec. 18, 80 B-10973-16 12.5% Great Western Vickers Pet. Corp, - 12.5% Great Western - 100% 2.1838986
T-13-8, R-32-E Ralph Lea - 3.125%
L SE/4 NE/4 Sec. 13, 40 B-9155-7 12.5% Great Western None Great Western - 100%  1.2038754
T-13-5, R-31-E
5 W/2 sW/k Sec. 18, 84,84 B-10973-1k4 12.5% Graridge Vickers Pet. Corp. Graridge - 100% 4. 0840948
T-13-S, R-32-E 1/32 of 7/8
6 NE/4 SE/4 Sec. 13, 40 B-10416-29 12.5% Graridge Vickers Pet. Corp.
T-13-5, R-31-E 1/32 of 3/4 of 8/8
Chas. H. Osmond - Graridge - 100% 1.2176699
1/32 of 8/8
Roderic Crandell -
1/32 of 8/8

Maxwell 0il Co. -
1/16 or 8/8




Exhivit "B"
North Central Caprock Queen Unit
Well Information

Page #2
NUMBER
TRACT OF LEASE AND/OR BASTC LESSEE OF
NO. DESCRIPTI.ON ACRES  ASSIGNMENT NG. ROYALTY _RECORD
7 W/2 NE/b Sec. 13, 80 E-417-1 12.5% Graridge
T-13-S, R-31-E
8 NE/4 MW /% Sec. 13, 40 B-10416-29 12.5% Graridge
T-13-5, R-31-E
9 NE/4 NE/4 Sec. 13, L0 B-10419-56 12.5% Ambassador

T-13-5, R-31-E

¥  Until Delfern receives 134,000 bbls of oil from this and certain
other leases,

¥* Subject to a sliding scale overriding royalty of 1/16 of 8/8 on
flowing wells and 1/32 of 8/8 on pumping wells in favor of M.W, Coll
and wife Lillian Hinkle Coll. The reductlon is applicable to each
well individuslly.

%% NOTE This interest is subject to & carried Hsﬁmﬂmmd owned by
Ambassador and the participation of Ambassador will increase as between
itself and the owner of this interest when Ambassador becomes entitled
to its carried interest as provided by the agreement by and between the
owner of such interest and Ambasgsador of wmoow@ in the named county.

#  Fraction of net working interest.

OVERRIDING
ROYALTY OWNER
AND AMOUNT

British-American -
1/16 of 7/8 subject to
agreement recorded in
Chaves Co., N.M.

Vickers Pet., Corp.
1/32 of 3/4 of all

Chas. H. Osmond -
1/32 of 8/8

Roderic Crandell -
1/32 of 8/8

Maxwell 0il Co. =~
1/16 of 8/8

*Delfern 0il Co. - 12.5%
#curtis McBroom - 6/512
#c.H. Cooper - 1/512

.V. Coffey - 1/512

L. Smith - 1/512

.Wo Coll et ux %%

JH. Murphy - 1/512

EELEA

PER CENT
WORKING INTEREST
OWNER AND AMOUNT

PARTICIPATION
OF TRACT IN UNIT

Graridge - 100% 3,9992946
Graridge - 100% 2, 7072474
Ambassador - 140/840  2.0800081

Dulaney 0il - 50/8h0%#*

R.0. Dulaney, Jr. -
50/8l0%%%

E.Stanley Klein -
100/840%¥%%

John P. Maguire -
100/8L40%*%

Oliver D, Appleton -
50/8Lo***

Flsa G. Appleton -
100/8Lo%**

Barry T. Leithead -
50/8LOx***

Kenneth W, Frasher -
25 /8ho%xe

D.W. Vreeland - 25/8L0%**

Wm. N. Snow - 50/8h0%*%

Estate of William J. Gallon,

Deceased - 100/840w*x



Exhibit "B"
North Central Caprock Queen Unit
Well Information

Page #3
NUMBER
TRACT OF LEASE AND/OR BASIC LESSEE OF
NO. DESCRIPTION ACRES  ASSIGNMENT NO. ROYALTY RECORD
10 sw/b W/k4 sec. 13, Lo B-10419-24 12.5% Delfern 0il
T-13-5, R-31-E
11 SE/4 SE/k Sec. 13, Lo B-10k16-27 12.5% D.M. Bassett
T-13-8, R-31-E
12 N/2 sw/k, NW/b SE/& 120 B-8459, and 12.5% Gulf 0il
Sec., 13, T-13-8S, E-T713
R-31-E
13 sW/hk SE/4 Sec. 13, 40 B-8459 12.5% Gulf 0il
T-13-S, R-31-E
4 sE/4 NW/h See. 13, 40 B-10Lk2k-2 12.5% J.C. Watson
T-13-S, R-31-E Drig. Co.
15 NW/4 NW/4 Sec. 13, 40 B-7690-25 12.5% Western Develop-
T-13-5, R-31-E ment Co of Del.
16 W/4 NW/4 Sec. 19, 42,58  E-h1ge-2 12.5% Neil E.Salsich
T-13-5, R-32-E Pomeroy Smith
17 SE/4 SE/4 Sec. 1k, 4o B-10418-68 12.5% Neil E.Salsich

T-13-5, R-31-E

Pomeroy Smith

OVERRIDING
ROYALTY OWNER
AND AMOUNT

WORKING INTEREST
OWNER AND AMOUNT

PER CENT
PARTTCIPATION
OF TRACT IN UNIT

M.W. & Lillian Coll - Delfern - 100% 1.9851450
pumping well 3.125%
Charles H. Osmond H.N.Smith - 33.3333%
1/16 of 8/8 D.M,Bassett- 33.3333%  1.7636604
R.D.Collier- 33.3333%
Gulf 0il - 5.4688% Great Western - 50% 3.8507143
V.M. Shortes - 16.6666%
R. Beecher Martin - 16.6666%
Duane Swafford - 16.6666%
None Gulf 0il - 100% .24500981
None Barney Cockburn Estate
50% 1.4520740
Great Western - 50%
Western Development Ross Sears Mmdnww.wwww&
Co. - 7-1/2% Sam D, Young -33.3333% 2.9356806
R.D. Collier -33.3333%
Amerada Pet. Corp. - Neil E. Salsich - 50%
12.5% Pomeroy Smith - 25% 1.8492843
R. Searle McGrath-25%
Vada Spurck, as surviving Neil E. Salsich - 50%
joint tenant of William. Pomeroy Smith - 25% 2,9023010

Spurck, deceased - 7.5%

Western Development Co.

5%

R. Searle McGrath-25%



Exhibit "B"
North Central Caprock Queen init
Well Information

Page #4
NUMBER
TRACT OF LEASE AND/OR BASIC
NC. DESCRIPTION ACRES  ASSIGNMENT NG.  ROYALTY
18 SW/bk sW/l sec. 13, 4o E-5758 12.5%
.H.luswlm ] WIwHIM
19 sw/k NE/4, E/2 NE/4 120 B-8822-3 12.5%
Sec., 14, T-13-5,
R-31-E
20 NE/4 SE/b sSec. 1k, 40 E-T7659 12.5%

T-13-5, R-31-E

LESSEE OF
RECORD

T sttt

Gulf 0il

Phillips Pet.

Gulf 0il

OVERRIDING PER CENT
ROYALTY OWNER WORKING INTEREST PARTICTIPATION
AND AMOUNT OWNER AND AMOUNT OF TRACT IN UNIT

Gulf 0il Corp. - 1/8 of 8/8 K.S. Adams, Jr.-25%
then upon certain recoup-

ments, 8/40 of 8/8 1.6090640

¥ Mineral Projects, Inc.

5%

#* 1/3 reversionary interest
in favor of Ada 0il Co.

Norbert G. Hartman -
3/40 of 1/12 of 8/8

John A, Grennan

1/12 of 1/12 of 8/8
Paul Hartman & Ottilie Phillips Pet.Co. -100% 5.6820408
J. Hartman - 3/20 of 1/12

of 8/8

W.A. Clauser & May D.
Clauser - 3/10 of 1/12 of 8/8

Paul Hartman, Jr. &
Priscilla J. Hartman -
3/40 of 1/12 of 8/8

Earl G. Levick & Minnie
S. Levick - 19/60 of
1/12 of 8/8

None Gulf 0il Corp.- 100% .9858397



Exhibit "3"
North Central Caprock Queen Unit
Well Information

Page #5
NUMBER OVERRIDING PER CENT
TRACT oF LEASE AND/OR RASIC LESSEE COF ROYALTY CWNER WORKING INTEREST PARTICTPATION
0. DESCRIPTION ACRES ~ ASSIGNMENT NO.  ROYALTY _RECORD AND AMOUNE OWNER AND AMOUNT OF TRACT iN UNIT
21 SW/l SE/4 sec. 14, 4o E-4191 12.5% Atlantic Rfg. Atlantic Rfg 27-1/2% J.Weldon Bateson - .03333k

T-13-S, R-31-E
J.Russell Bond- ,015625
2.71360u42
B.Felix Harris - .031250
Mrs. C.M. Harris- .015625
Howspin Corp.- .01333h4
Interlaken Corp.- .013334

Lithoprint Co. of New
York, Inc.- .00800k

Lynch, Lynch & Wetson- ,035625
John Manson - .031250

George T. Marchmont, Trustee -
.031250

Frank Mitchell - .031250
Moody-Dunlap Co. - .031250

E.B. Johnson - ,031250

Rufus C. Porter - ,062500

Andrevw & Elizabeth Reid - .033334
George Sarrafian - .031250

City National Bank & Trust Co.
Trustee for Est of F. Raymond -
Shaw, Deceased - ,15833h

(continued)



Exhibit "B"
North Central Caprock Queen Unit
Well Information

Page #6
NUMBER OVERRIDING PER CENT
TRACT OF LEASE AND/OR BASIC LESSEE OF ROYALTY OWNER WORKING INTEREST PARTICTPATION
NO. DESCRIPTION ACRES ASSIGNMENT NO. ROYALTY RECORD AND AMOUNT OWNER AND AMOUNT OF TRACT IN UNIT
Stryker & Brown-.033334
Reymond Tate- ,031250
Louis A.Watson- .031250
Landa 0il Co.- ,296367
22 SE/4 sw/k sec.13, o) B-8459 12.5% Gulf 0il Gulf 0il - 1/8 of 8/8 John J.Eisner - T75% . 7317989
T-13-3, R-31-E After payout - 13/40 of 8/8 Western Drlg.Co.- 25%
23 NW/k NE/4 Sec.lk, Lo B-10418-27 12.5% Delfern 0il None Delfern Oil - 100% 1.413521%
T-13-S, R-31-E
24 NW/4 SE/L Sec.ll, 4o B-8318-103 12.5% Neil E.Salsich Vada Spurck, as surviving Neil E.Salsich - 50% 2.9252317
T-13-3, R-31-E Pomeroy Smith Joint tenant of William Pomeroy Smith - 25%

Spurck, deceased - T7.5% R.Searle McGrath- 25%

Western Development Co.-5%

25 NE/4 NW/h Sec.lh, 40 E-7659 12.5% Gulf 0il Gulf - 1/16 of 7/8 George Williams- 100% 3.0155654
T-13-8, R-31-E
26  W/2 /b gec.1h, 80 B-10419-8 12.5% Me-Tex Supply  Me-Tex - 1/16 of 8/8 George Williams - 50%
T-13-S, R-31-E : less than 20 bbls per D.M., Bassett - 25% 6.8149739
day - 1/8 of 8/8 more H.N. Smith - 25%
than 20 bbls per day
aT SE/4 ®W/4 sec.1h, ko B-9495-6 12.5% Delfern Oil None , Delfern 0il - 100% 5.4336741
T-13-S, R-31-E
28 E/2 SW/h Sec.1k, 80 B-399-35 12.5% Manforth Prod. Wm.H.Danforth - 4,55730%  Wolverine 0il Co.-100% 7.7898816
T-13-8, R-31-E Co., Inc. M.C.Damuth & Citizens

Nat'l Bank of Houston,
Trustees for Ethel Janet
Boyle - 1.82290%



Exhibit "BY )
North Central Caprock Queen Unit
Well Information

LEASE ANB/OR
ASSIGNMENT NC.

Page #7
NUMBER
TRACT OF
NO. DESCRIPTION ACRES
29 W/2 sW/hk Sec. 1, 80

T-13-8, R-31-E

30 E/2 SE/4, SE/4 NE/4 120
Sec, 15, T-13-S,
R-31-E

31 MW/l NW/4 Sec. 2k, 40
T-13-5, R-31-E

B-10418-28

LC-06918L

E-5663

BASIT
ROYALTY,

S e

12.5%

12.5%

12.5%

OVERRIDING
ROTALTY OWNER
AND AMOUNT

P e et s e iR 2

LESSEE OF
RECORD

Delfern Oil None

Whaley Co.,Inc. None

Gulf 0il Gulf 0il - 6.25%
R.D. Collier - 6.25%

PER CENT
PARTICLPATLION
OF TRACT IN UNIT

WORKING INPEREST
QWNER AND AMOUNT

Delfern 0il - 100% 4,9123070
Whaley Co.,Inc.-100% 4.,1613743
Lee 0il Co. - 100% 1.2722819



UNIT OPBRATING AGREEMENT
NORTH CENTRAL CAPROCK QUEEN UNIT
LEA AND CHAVES COUNTIES,

NEW MEXICO

THIS AGREEMENT, entered into as of the . day of ,

1958, by and between the parties who execute or ratify this agreement,

WITNESSETH:

WHBRBAS, the parties hereto as Working Interest Owners have executed as
of the date hereof; that certain Unit Agreement, NORTH CENTRAL CAPROCK
QUBEN UNIT, Lea and Chaves Counties, New Mexico, hereinafter referred to
as "Unit Agreement," and which, among other things, provides for a separate
agreement to be made and entered into by and between Working Interest Owmers
pertaining to the development and operation of the Unit Area thereiﬁ defined:

NOW, THERERORE, in consideration of the mutual agreements herein set

forth, it is agreed as follows:

ARTICLE 1
CONFIRMATION OF UNIT AGREEMENT

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby con~

firmed and incorporated herein by reference and made a part of this agreement.
The definitions in the Unit Agreement are adopted for all purposes of this
agreement. In the event of any conflict between the Unit Agreement and this
agreement, the Unit Agreement shall prevail,

| ARTICLE 2

BXHIBITS
2.1 Bxhibits., The following exhibits are incorporated herein by

reference:

2.1.1 Bxhibits A and B of the Unit Agreement.



(R

2.1.2 Bxhibit C, attached hereto, is a schedule showing the total
Unit Participation of each Working Interest Owner.

2.1.3 BExhibit D, attached hereto, is the Accounting Procedure
applicable to development and opgration of the Unit Area. In the
event of conflict between this Agreement and Exhibit D, this Agree-
ment shall prevail.

2.1.4 Bxhibit B, attached hereto, contains insurance provisions
applicable to the development and operation of the Unit Area.

2.2 Revision of Bxhibits. Whenever Bxhibits "“A™ and "B" are revised,

Bxhibit "C" shall be revised according to such revision to be effective as

of the effective date of revised Bxhibits "™A®" and “B™.

ARTICLE 34
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS

3.1 Overall Supervision, Working Interest Qwners shall exercise over=-
all supervision and control of all matters pertaining to the development and
operation of the Unit Area pursuant to this Agreement and the Unit Agreement.
In the exercise of such power each Working Interest Owner shall act solely
in its own behalf in the capacity of an individual owner and not on behalf
of the owners as an entirety.

3.2 Particular Powers and Duties. The matters to be passed upon and

decided by Working Interest Owners shall include, but not be limited to, the
following:

3.2.1 Method of Operation. The kind, character and method of
operation, including any type of pressure maintenance or secondary
recoveryiprogram to be employed.

3.2.2 Drilling of Wells. The drilling of any well within the
Unit Area either for produetiﬁn of Unitized Substances, for use as
an injection well, or for other purposes.

3.2.3 Well Workovers and Change of Status., The workover, recom-

pletion, repair, abandonment, or change of status of any well in the

Unit Area or use of any such @tll for injection or other purposes. 1In
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this connection, they shall determine whether or not a well to be used,
as either an iﬁjection well or a producing well, is in shape for such
use, If they should déternine that a well shall require the use of a
liner td contain caving formations, the owner of such well may have

the option of doing such work itself, or requesting the Unit Operator
to do such work and be billed for such expense entailed in the re-
work or repair. If Umit Operétor is requested to do such work, the
owner of the well shall indemnify Unit Operator for any damages which
night result from such workover. If it should be determined that any
such well be logged, such logging will be at Unit expense.

3.2.4 g;gendituresi Making of any single expenditure in excess
of Rive Thousand and No/100 ($5,000.00) Dollars; provided that approval
by Working Interest Owners of the drilling, reworking, drilling deeper,
‘or plugging back of any well shall include approval of all necessary
expenditures required therefor and for completing, testing and equip~-
ping the same, including necessary flow lines, separators and lease
tankage.

3.2.5 Disposition of Surplus Facilities. Selling or otherwise
disposing of any major item of surplus material or equipment, the
current list price of new equipment similar thereto being One Thousand
Five Hundred and No/100 ($1,500.00) Dollars or more.

3.2.6 Appearance Before a Court or Regulatory Body. The desig-

nation of a representative to appear before any court or regulatory
body in matters pertaining to:Unit Operations; provided, however, that
the authorization by Working Interest Owners of the designation of any
such representativesshall not prevent any Working Interest Owner from
appearing in person or from designating another representative in its
own behalf.

3.2.7 Audits, The making of proper audits of the accounts of
Unit Operator pertaining to operations hereunder; provided that such -

audits shall
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(a) not be conducted more than once each year or upon the
resignation or removal of Unit Operator; and shall
(b) be made at the expense of all Working Interest Owners
other than the Working Interest Owner designated as
Unit Operator; and
(c) be upon not less than thirty (30) days' written notice
to Unit Operator.
3.2.8 Inventories, Ths_taking of periodic inventories under the
terms of Bxhibit "“D», |
3.2.9 Technical Services. Any direct charges to the joint account
for services by consultants or Unit Operator*s technical personnel not
covered by the overhead charges provided by Bxhibit "D",

3.2.10 Assignments to Committees, The appointment or designa-

tion of the purposes of committees or subcommittees necessary for the
study of any problem in cennection with Unit operation,

3.2.11 The removal of Unit Operator and the selection of a suc-
cessor,

3.2,12 The enlargement of the Unit Area.

3.2.13 The adjustment and readjustment of investments.

3.,2.14 The termination of the Unit Agreement.

ARTICLE 4
MANNER OF EXBERCISING SUPERVISION

4.1 Designation of Regregeatatives. Bach Working Interest Owner shall
advise Unit Operator in writing the names and addresses of its representative
and alternate authorized to represent and bind it in respect to any matter
pertaining to the development and gperatien of the Unit Area, Such represen~
tative or alternate may be changed from time to time by written notice to Umit
Operator.

4,2 Meetings. All meetings of Working Interest Owners for the purpose

of considering and acting upon any matter pertaining to the development and



operation of the Unit Area shall be called by Unit Operator upon its own
motion or at the request of two or more Working Interest Owners. No meeting
shall be called on less than fourteen (14) days' advance written notice,
with agenda for the meeting attached. The Wbrking Interest Owners attend-
ing such meeting shall not be prevented from amending items included in
the agenda or from deciding such a@ended item or from deciding other items
presented at such meeting, 1nrthe absence of protest by any qualified member
of the meeting. The representative of Unit Operator shall be chairman of
each meeting.

4.3 Yoting Procedure. Working Interest Owners shall act upon and
determine all matters coming before them as follows:

4.3.1 VYoting Interest. 1In voting on any matter each Working

Interest Owner shall have a vating interest equal to its then per-
centage in Unit Participatiom as set out in Bxhibit “C" and such
revisions thereof as may he:e;fter be made in accordance with the
terms of this Agreement.

4,3.2 Vote Required -~ Generally. Except as may othérwise be

provided herein or in the Unit Agreement, Working Interest Owners
shall act upon and determine all matters coming before them by the
affirmative vote of a majerity of the voting interest legally pre-
sent at said meeting, pfovided, that should any one Working Interest
Owner own more than fifty (50%) percent vot;ng interest, its vote
must be supported by the vote of two or more Working Interest Owners
having a combined voting interest of at least ten (10%) percent.

4.3.3 Yote Required - Large Expenditures and Special Matters.,

Matters involvings
(;) an expenditure of more than Five Thousand and No/100
($5,000,00) Dollars; or
(b) drilling of any wells and method of reconditioning for
injection and/or préducing wells

shall be decided by the affirnat£r§ vote of a majority of the voting interest
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legally present at said meeting, provided, that should any one Working
Interest Owner own more than fifty (50%) percent voting interest, its

vote must be supported by two or more Working Interest Owners having
a combined voting interest of at least ten (10%) percent.

4,3.4 Vote at,ﬁeeting;gy Nonattending;ﬂotking,Interest Owners.

Any Working Interest Owner not represented at a meeting may vote on
any item included in the agenda of the meeting by letter or telegram
addressed to the chairman of the meeting, provided such vote is re-
ceived prior to the submission of such item to vote. Such vote shall
not be counted with respect to any item on the agenda which is amended
at the meeting.

4.3.5 Poll Votes, Working Interest Owners may decide any matter
by vote taken by letter or telegram, provided the matter is first
submitted in writing to each Working Interest Owner and no meeting
on the matter is called as provided in Paragraph 4.2, within seven
(7) days after such proposal is dispatched to Working Interest Owners.
Unit Operator will give prompt notice of the results of such voting

to all Working Interest Owners.

ARTICLE 5

INDIVIDUAL RIGHTS AND PRIVILEGES
OF WORKING INTEREST OWNERS

5.1 Reservation of»Rights. Working Interest Owners severally reserve
to themselves all their rights, power, authority and privileges, except as
Fe%pressly provided in this Agreement and the Unit Agreement.
5.2 Specific Rights, Bach Working Interest Owner shall have, among
others, the following specific rights and privileges:

5.2.1 Access to Unit Area. Access to the Unit Area at all

reasonable times to inspect the operation hereunder and all wells
and records and data pertaining thereto,

5.2.2° Reports by Request. The right to receive from Unit

Operator, upon written request, copies of all reports to any govern-




mental agency;'reports of crude oil runs and stocks, inventory reports
and all other data not ordinarily furnished by Unit Operator to all
Working Interest Owners; said repofts shall be charged solely to the
Working Interest Owners requesting the same.
5.3 Undrilled Locations, The individual Working Interest Owners who
have undrilled locations om tracts committed to the Unit Area shall have
the option of drilling and completing a well in the Unitized Pormation on
such undrilled location at any time prior to final approval of the Unit
Agreement and receive credit for the percentage allocation for a well on
such tract from the effective date of such Unit Agreement. The actual com-
mencement of operations for drilling of such well prior to the final approval
of the Unit Agreement sh311 be deemed compliance with this requirement, pro-
vided the same is thereafter drilled and completed in the Unitized Formation
with due diligence, In the alternative, the owner of undrilled locations
may leave such location undrilled and forego participation in the percentage
allocation for a well on such location. If the Working Interest Owners under
their powers derived from Article 3 should subsequently determine that an
undrilled location be drilled, them such drilling shall be at Unit expense,
but the owner of such location shall not receive additional participation

for such well under the participation formula when so drilled at Unit expense,

ARTICLE_ 6
UNIT OPERATOR

6.1 Initial Unit Operator. Great Western Drilling Company of Midland,
Texas, is hereby designated as Unit Operator.

6.2 Resipnation or Removal. Unit Operator may resign at any time.
Working Interegt Owners may remove Unit Operator by the affirmative vote of
at least seventy-five (75%) percent of the voting interest remaining after
excluding the voting interest of Unit Operator., A Unit Operator who resigns
or is removed shall not be released from its obligations hereunder for a

period of six (6) months after its resignation or discharge unless a successor



Unit Operator shall have taken over the operations hereunder prior to the
expiration of said period.

6.3 Selection of Successor. In the event of the resignation or re-
moval of a Unit Operator, a successor Unit Operator shall be selected by
the Working Interest Owners, previded no Unit Operator who is so removed

may vote to succeed itself,

ARTICLE 7
POWERS AND IUTIBS OF UNIT OPERATOR

7.1 Bxclusive Right to Operate Unit. Subject to the provisions of

this agreement and to the orders, directions and limitations rightfully
given or imposed by Werking Interest Owners, Unit Operator shall have the
exclusive right and be obligated,to develop and operate the Unit Area for
the production of Unitized Substances.

‘7.2 Workmanlike Cenduet.’ Unit Operator shall conduct all operatioms
hereunder in a géod and workmanlike manner, and, in the absence of specific
instructions from Working Interest Owners, shall have the right and duty
to conduct such operations in tﬁe same manner as would a prudent operator
under the same or similar circumstances. Unit Operator shall freely con-
sult with Working Interest Owners and keep them advised of all matters
arising in connection with such eperations which Unit Operator, in the
exercise of its best judgment, cenéiders important. Unit Operator shall
not be liable to Working Interest Owners for damages unless such damages
result from the gross negligence or willful misconduct of Unit Operator.

7.3 Liens and BEncumbrances. Unit Operator shall keep the lands and
leases in the Unit Area free from all liens and encumbrances occasioned by
its operations herednder, except the lien of Unit Operator granted hereunder.

7.4 BEmployees. The number of employees used by Unit Operator in con-
ducting operations hereumder, the selection of such employees, the hours
of labor, and the compensation for services to be paid any and all such
employees shall be determinéé by Unit Operator. Such employees shall be

the employees of Unit Operator.



7.5 Records. Unit Operator shall keep true and correct books,
accounts and records of its operations hereunder,

7.6 Réborts to Working Interest Owners, Unit Operator shall furnish

to each Working Interest Owner monthly, injection and production reports
for each well in the Unit, as well as periodic reports of the development
and operation of the Unit Area.

7.7 Reports to Gevernmemtal Authorities, Unit Operator shall make

all necessary reports to governmental authorities.

7.8 Bngineering and Geological Information. Unit Operator shall
furnish to each Working Interest Owner, upon written request, a copy of
the log of, and copies of engineering and geological data pertaining to,
wells drilled by Unit Operator.

7.9 Bxpenditures. Unit Operator is authorized to make single expend-
itures not in excess of five Thousand and No/100 ($5,000.00) Dollars with-
out prior approval of Working Interest Owners,

7.10 Settlements. Unit Operator may settle any single damage claim
not involving an expenditure in excess of One Thousand and No/100 ($1,000.00)
Dollars, provided such payment is a complete settlement of such claim. All
claims in excess of $1,000.00 must be approved by the Working Interest Owners,

7.11 Fair Employment, In comnection with the performance of work
under this Agreement, the Unit Operator shall not discriminate against any
employee or applicant for employment because of race, religion, color or
national origin. 7The aforesaid provisions shall include, but not be limited
to, the followings enpleymgnf, upgrading, demotion or transfer; recruitment
or recruitment advertising, 1ayoff,‘o£ termination; rates of pay or other
forms of compensation; and selection for training, including apprenticeship.
The Unit Operator agrees to post hereafter in conspicuous places, available
for eﬁployees and applicants for employment, notices to be provided by the
contracting officer setting forth the provisions of the non-discrimination
clause, The Unit Operatoer agrees to insert the foregoing provisions in all

subcontracts hereunder, except subcontracts for standard commercial supplies



or raw materials,

ARTICLE 8
TAXES

8.1 Ad Valorem Taxes, Unit Operator, after consulting with Working
Interest Owners; shall make and file for ad valorem tax purposes all nec-
essary renditiohs and returns with the proper taxing authorities or govern-
mental subdivisions covering all real and personal property of each Working
Interest Owner within the Unit Area and used in connection with the develop-
ment and operation of the Unit Area. Any Working Interest Owner dissatisfied
with any proposed rendition or assessment of its interest in real or personal
property shall have the right, at its own expense, to protest and resist the
same. All such ad valorem taxes due and payable on account of real and per-
sonal property of each Working Interest Owner located within the Unit Area
and used in connection with Unit operations shall be paid by Unit Operator
for the joint account in the same manner as other costs and expenses of Unit
operations. |

8.2 Direct Taxes and Assessments. Bach Working Interest Owner shall
pay or cause to be paid all production, severance, gathering and othef direct
taxes and assessments imposed upom or on account of the production or handling

of its share of Unitized Substances,

ARTICLE 9
INSURANCE
9.1 Insurance, Unit Operator shall carry, with respect to Unit Opera-
tion subject to this agreement:

9.1,1 Workmen's Compensation and Employer's Liability Insurance

as required by the laws of the State in which operations hereunder are
conducted.,

9.1.2 Such other insurance as set forth in Bxhibit "“B",
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ARTICLE 10
 ADJUSTMENT OF INVESTMENTS

10.1 Personal Property Taken Over. Upon the effective date hereof,
Working Interest Owners shall deliver to Unit Operator possession of:

10.1.1 Wells and Casimng. All wells completed in the Unitized

Pormafionrtegether with the casing therein;

10.1.2 Well and Lease Bquipment.; The tubing and rods in each
such well, together with the wellhead connections thereon, and all

other lease and eoperating equipment used im the operation of such

wells which Working Interest Owners determine is necessary or desir-

able for comducting Unit operations; and

10.1.3 Records. A copy of all production and well records
pertaining to such wells,

10.2 Inventory and Bvaluation of Personmal Property. Working Interest
Owners shall at Unif expense inventory and evaluate all controllable mater-
ial in accordance with provisions of Exhibit "D" all personal property so
taken over under Paragraph 10.1.2 above., In this connection, Working Inter-
est Owners agree to furnish such committee a list of their underground equip-
ment prior to the effective date of this Agreement. The inventory as taken
by the Committee shall be as of the effective date of the Unit Agreement,

10.3 Investment Adiustmcnt. Upon approval by Working Interest Owners
of such inventory and evaluation, each Working Interest Owner shall be
credited with the value of its interest in all personal property so taken
over by Unit Opefator under Section 10.1.2, and charged. with an amount equal
to that obtained by multiplying the total value of all such personal property
so taken over by Unit Operator under Section 10,.,1.2 by such Working Interest
Owner's Unit Participatioﬁ, as shown on Exhibit "C". If the charge against
any Working Interest Owner is greater than the amount credited to such Working
Interest Owner, the resulting net charge shall be paid and in all other res-
pects be treated as any other item of Unit expense chargeable against such

Working Interest Owner. If the credit to any Working Interest Owner is
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greater than the amount charged against such Working Interest Owner, the
resulting net credit shall be paid to such Working Interest Owner by Unit
Operator out of funds received by it in settlement of the net charges des-
cribed above. Pricing of invemtery will be in accordance with Article V
of Bxhibit "D".

10.4 General Facilities. The acquisition of warehouses, warehouse
stocks, lease houses, camps, facility systems, and office buildings necessary
for operations hereunder shall be by negotiation by and between the owners
thereof and Unit Operator, subject to the approval of Working Interest
Owners.

10.5 Ownership of Personal Property and Pacilities. Bach Working

Interest Owner, individually, shall by virtue hereof own an undivided inter-
est in all personal property and facilities taken over or otherwise acquired
by Unit Operator pursuant to this Agreement equal to its Unit Participation,

shown on EBxhibit "C%.

ARTICLE 11

DEVELOPMENT AND OPERATING COSTS

11.1 Basis of sharge to Working Interest Owners. Unit Operator init-
ially shall ﬁay and discharge all costs and expenses incurred in the develop-
ment and operﬁtien of the Unit Area. Working Interest Ouwners shall reimburse
Unit Operator for all such costs and expenses, in proportion to their res-
pective Unit Participation shown on BExhibit "C". All charges, credits and
accounting for costs.and expenses shall be in accordance with Exhibit "D%,

11.2 Budgets. Before or as soon as practical after the effective date
hereof, Unit Operator shall prepare a budget of estimated costs and expenses
for the remainder of the calemdar year and on or before the first day of each
October thereafter shall brepare a budget of estimated costs and expenses for
the ensuing calendar year. Such budgets shall set forth the estimated costs
and expenses by quarterly perieds. Unless otherwise specified in the budget,

it shall be presumed for the pur?ose of advance billings that the estimated




costs and expenses for each month of a quarterly period shall be one-third
(1/3) .of the estinat§ for the guarterly period. Budgets so prepared shall
be estimates only and shall be subject to adjustment and correction by
Working Interest Owners and Unit Operator from time to time whenever it
shall appear that an adjustment or correction is proper. A copy of each
such budget and adjusted budget shall be promptly furnished each Working
Interest Owner,

11.3 Advance Billing. Unit Operator shall have the right at its
option to require Working Interest Owners to advance their respective pro-
portions of such costs and expenses by submitting to Working Interest Owners,
on or before the 15th day of aﬁy month, an itemized estimate of such costs
and expenses for the succeeding month with a request for payment in advance.
Within fifteen (15) daysrﬁhereafter, each Working Interest Owner shall pay
to Unit Operator its preportionate.part of such estimate, Adjustment be-
tween estimates and the actual costs shall be made by Unit Operator at the
close of each calendar nonth, and the accounts of the Working Interest Owners
shall be adjusted accordingly. Where such estimates include materials to be
acquired, wOrking Interest Owners may havé the option of furnishing such
material in kind, subject to acceptance of such material by Unit Operator.

11.4 Commingling of Funds. Mo funds teceived by Unit Operator under
this Agreement need be segregated by Unit Operator or maintained by it as a
joint fund, but may be commingleé_with its own funds,

11.5 Lien of Unit Operator. Each Working Interest Owner grants to Unit
Operator a lien upon such Working Interest Owner's leasehold and other mineral
interests in each tract, its interest in all jointly-owned materials, equip-
ment and other property and its interest in all Unitized Substances, as secur=-
ity for payment of the costs and expenses chargeable to it, together'with in-
terest thereon at the rate 6f six (6%) percent per annum, Unit Operator shall
have the right te bring any action at law or in equity to enforce collection

of such indebtedness with or without foreclosure of such lien. In addition,




upon default by any Working Interest Owner in the payment of costs and
expenses chafgeable to it, Unit Operator shall have the right to collect
and receive from the purchaser or purchasers the proceeds of such Working
Interest Ownerts shﬁre of Unitized Substances up to the amount owing by
such Working Interest Owner plus interest, as aforesaid, until paid. Each
such purchaser shall be entitled to rely upon Unit Operator's statement
concerning the existence and amount of any such default,

11.6 Wells Drilled by Unit Operator, All wells drilled by Unit
Operator shall be drilled on a ﬁompetitive basis at the usual rates pre~
vailing in the area., Unit Operator may employ its own tools and equipment
in the drilling of wells, but in such event, the charge therefor shall not
exceed the prevailing rate in the area, and such work shall be performed
by Unit Operator under the sahe terms and conditions as are customary and
usual in the area in contracts of independent contractors doing work of a
similar nature,

11.7 Burden of Unsigned One-eighth (1/8) Royalty Interest. Should

the owner of a Royalty Interest fail or refuse to execute or become bound
by the Unit Agreement and as a result thereof the royalty payments with
reépect to such Tract are more or less than a basic one-eighth (1/8) royalty
computed on the basis of the Unitized Substances allocated to such Tract
under the Unit Agreement said differences shall be borne by or inure to the
benefit of Working Interest Owners in proportion to their respective Unit
Participations.

11.8 Burden of Excess Royalty and Other Interests, If any interest

contributed by a Working Interest Owner is burdened with a royvalty in excess
of the customary one-eighth (1/8) or by an overriding royalty, production
payment or similar obligation such excess burden shall be berne solely by

the Working Interest Owmer contributing such interest.

ARTICLE 12
OIL 1IN LEASE TANEAGE ON BEFRECTIVE DATB

Unit Operator shall make a proper and

12.1 Guage of Merchantable 0il.

il



timely guage of all lease and other tanks within the Unit Area in order to
ascertain the amount of;metchanttbte 0il above the pipe line comnection in
such tanks as of 7:00 AM, on the effective date hereof. All such oil which
has been produced legally shall be and remain the property of the Working
Interest Owners entitled thereto the same as if the Unit had not been formed;
and such Working Interest Owneré shall promptly remove said oil from the Unit
Area, Any such oil not so removed‘éhall be sold by Unit.Operator for the
account of such Working Interest Owners, subject to the payment of all royalty
to Royalty Owners under the terms and provisions of the applicable lease or
leases and other contracts.
ARTICLE 13
OPERATION OF NON-UNITIZED FORMATIONS

13.1 Right to Operate in Non-Unitized Formations. Any Working Inter-

est‘0wner now having, or hereafter acquiring, the right to drill for and
produce oil, gas or othér minerals, other than ﬁnitized Substances, within
the Unit Area shall have'fhe,full right to do so notwithstanding this Agree=-
ment., In exercising said right, however, such Working Interest Owner shall
exercise every reasonable precaution to prevent unreasonable interference
with operations hereunder. No Working Interest Owner shall produce Unitized
Substances through any well drilled or oﬁérated by it. If any Working In-
terest Owner drills any well into or through the Unitized Pormation, the Uni-
tized Formation shall be cased or otherwise protected in such a manner that
the Unitized Formation and the production of Unitized Substances will not be
a&versely affected. No dual completions in the Unitized Formation and some
other formation shall bé permitted.

13.2 Aggropriated'water>ni§ﬁts. Any Working Interest Owner who has

appropriated water rights in the Lea County Underground Water Basin within
the Unit Area, shall aggee to-the allocation of such amount of water as is
required for the operation of the Unit up to limit appropriated by Lea County
Underground Water Basin to such ownér. This is not deemed as an assignment

of the appropriated water rights to the Unit, but is a covemant to allow the

15w



Unit so much of the appropriated water as is required for efficient operation
of waterflood program, subject to the limitations and requirements of the

State Engineerts Office.

ARTICLE 14
TITLES

14.1 Warranty and Indemnity. Each Working Interest Owner represents
and warrants that it is the owner of the respective working interests set
forth opposite its name in Bxhibit ¥B" of the Unit Agreement and hereby in-
dennifies and agrees to hold the other Working Interest Owners harmless from
any loss and liability for damage due to failure, in whole or in part, of
its title to any such interest, except failure of title arising out of oper=~
ations hereunder; provided, however, that such indemnity shall be limited
to an amount equal to éhe net value that had been reqeived from the sale of
Unitized Substances attributed hereunder to the interest as to which title
failed. Bach failure of title will be effectivé, insofar as this Agreement
is concerned, as of the‘first day of the calendar month in which such failure
is finally determined and fhere shall be no retroactive adjustment of devel-
opment and operating expenses, Unitized Substances or the proceeds therefrom
.as a result of title failure,

14,2 Failure Because of Unit Operations. The failure of title to any
working interest im any tract by reason of Unit operations, including non=-
production from such tract, shall not operate to reduce or otherwise affect
the percentage of Unit Participation of the Working Interest Owner whose

title failed,

ARTICLE 15
LIABILITY, CLAIMS AND SUITS
15.1 Individual Liability. The duties, obligations and liabilities of
Working Interest Owners shall be geveral and not joint or collective; and
nothing contained herein shall ever be construed as creating a partnership of
any kind, joint venture, or an asgociation or trust between or among Working
Interest Owners.



15.2 Settlements, In the event claim is made against an Working
Interest Owner or any Hbrking Interest Owner is sued on account of any
matter or thing arising from the development and operation of the Unit
Area and over which such Working Interest Owner individually has no con-
trol because of the rights, peueré and duties granted by this Agreement
and the Unit Agreement, said Working Interest Owner shall immediately
notify the Unit 6per$tor of such claim or suit. Working Interest Owners
shall assume and take over the further handling of such claim or suit and
all costs and expenses of handling, settling or otherwise discharging such

claim or suit shall be borne by Working Interest Owners as any other cost

or expense of operating the Unit Area.

ARTICLE 16

INTERNAL. REVENUE PROVISION

16.1 Internal Revenue Provision. Each party hereto hereby elects

that it and the operations covered by this Agreement be excluded from the
application of Subchapter K of Chapter 1 of Subtitle A of the Internal
Revenue Code of 1954 as permitted and authorized by Section 761 of said
Code and the regulations promulgated thereunder. Unit Operator is hereby
authorized and directed to execute on behalf of each party herete such
additional or further evidence of said election as may be required by the
Secretary of the Treasury of the United States or the Federal Internal
Revenue Service and regulations issued under said Subchapter K, including
all of the returns; statements and data required, and it shall furnish
each party hereto with a copy thereof. Should said regulations require
each party to execute such further evidence, each party hereto agrees fo
execute or join in the execution thereof. Each party hereto agrees not
to give any notices or take any action inconsistent with the elections
hereby made and each hereby'statgs that the income derived by it from the

operations under this Agreemént can be adequately determined without the

1T~




computation of partnership taxable income.

ARTICLE 17

NOTICES

17.1 Notices. All notices required hereunder shall be in writing
and shall be deemed to have been properly served when sent by mail or tel-
egram to the address of the representative of each Working Interest Owner

as furnished to Unit Operator in accordance with Article 4 hereof.

ARTICLE 18
WITHDRAWAL OF WORKING INTEREST OWNER
18.1 Withdrawal. If any Working Interest Owner so desires, it may
withdraw from this Agreement by conveying, assigning and transferring with-
out warranty of title, either express or implied, to the other Working In-
terest Owners who do not desire to withdraw herefrom, all of the former's
rights, title and interest in and to its lease or leases, or other operat-
ing rights in the Unit Area, insofar as said lease, leases or rights per-
tain to the Unitized Formation, together with the withdrawing Working Inter-
est Owner*s interest in all wells, pipe lines, casing, injection equipment
facilities and other personal property used in conjunction'with the develop-
ment and operation of the Unit Area; provided, that such transfer, assign-
ment or conveyance shall not relieve said Working Interest Owner from any
obligation or liability incurred prior to the date of the execution and
- delivery thereof, The interest so transferred, assigned and conveyed shall
be taken and owned by the other Working Interest Owners in proportion to
their respective Unit Participations, and the Unit Operator shall recompute
the percentage of participation to include this change and furnish the rem-
aining Working Interest Owners witH a corrected interest.,sheet. After the
execution and delivery of such transfer, assignment or conveyance,” the with-
drawing Working Inferest Owner ggall be relieved from all further obligations

and liability hereunder and unégf;said Unit Agreement; and the right of such
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Working Interest Owner to any bemefits subsequently accruing hereunder and
underisaia Unit Agreement shall cease; provided, that upon delivery of said
transfer, assignment or conveyance, the assignees, in the ratio of the res-
pective interests so acquired, shall pay to the assignor for its interest
in all jointly-owned equiﬁnent,rcasing and other personal property the fair

salvage value thereof, as estimated and fixed by Working Interest Owners,

ARTICEB 19
ABANDONMENT . OF WELLS

19.1 Rights of Former Owners. If Working Interest Owners decide to
permanently abandom any well within the Unit Area prior to»termination of
the Unit Agreement, Unit Operator shall give written notice of such fact to
the Fo}mer Working Interest Ownefs of the Tract on which such well is located,
together with the amount as estimated and fixed by the Working Interest
Owners to be the net salvage value of the casing and equipment in and on
said well, and said Working Interest Owners shall have the right and option
for a period of ninety (90) days after receipt of such notice to notify
Unit'Operafor of their election to take over and own said well and to deepen
or plug back said well to a formation other than the Unitized Formation,
Within ten (10) days after said Werking Interest Owners of the Tract have
so notified Unit Operator of their desire to take over such well, they shall
pay to Unit Operator, for credit to the joint account of the Working Inter-
est Owners, the amount of the net salvage value above described. At the
same time the Working Interest Ouners taking over the well shall agree by
letter addressed to Unit Operator to effectively seal off and protect the
Unitized Pormation, and at such time as the well is ready for abandonment,
to plug and abandon the well in a workmanlike manner in accordance with
applicable laws.

19.2 Plugging. In the event the Working Interest Owners of a Tract
do not elect to take over a well located thereon which is proposed for
abandonment, Unit Operator sh;l;tpiug and abandon the well in accordance

with applicable laws.
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ARTICLE 20
TAKING IN KIND
20.1 Taking of Unitized Substances. Bach Working Interest Owner
shall own and shall take and receive in kind, or separately dispose of,
its proportionate part of all éhitized Substances produced and saved from
the Unit Area, the proportionate part of each Working Interest Owner being
set up opposite its name in Bxhibit "B" of the Unitizatioq Agreement; pro=
vided, however, that the right of the Working Interest Owner to take in
kind shall be subject to the applicable provisioﬁé set out in Article 14
of the Unitization Agreement.

20.2 Pailure to Take Unitized Substances. If any Working Interest

Owner should fail to take or adequately provide for the dispostion of any
part of its share of the Unitized Substances from the Unit Area the opera-
tion of which is provided for herein, the Unit Operator shall have the
right, revocable at will, subject to the provisions of Paragraph 20.1

above, to dispose of such Unitized Substances on a day to day basis as

set forth in the Unit Agreement and such Working Interest Owner, upon such
disposition, shall be considered as having received the same; provided,
however, that any proceeds received by the Unit Operator from such disposal
shall, subject to payment of royalty, overriding royalties and other pay~-
ments out of production, be credited and paid to such Working Interest Owner
and the Unit Operator shall bill such Working Interest Owner for the reason-

able cost and expenses incurred in making such dispostion.

ARTICLE 21
PAYMENT OF ROYALTIES
21.1 Pazgggt of Royalties, Bach Working Interest Owner in each sepa-
rate tract within the respective Unit Area shall bear and pay, or cause to
be paid, all royalty, ovértiding royalties, and other payments out of prod-
uction due and payable to the Reyalty Owners in such tract, om account of
the Unitized Substances produced from or allocated to such tract in accord-

ance with the lease or leases and other contracts covering such tract, as
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modified by the Unitization Agreement. Should there be unsigned royalty
interests in tracts approved for participation by the Working Interest
Owners as per Article 13 of the Unitization Agreement and the royalty
payment due such unsigned royalty interest owners on actual production
are more or less than the royalty payments on production of Unitized
Substances allocated tb such unsighed royalty interests in such tract or
tracts, the difference shall be borne by or inure to the benefit of the
Working Intetegt Owners in accordance with their participating percentage
within respective Units as shown-by the applicable Bxhibit “B" of the

Unitization Agreement.
ARTICLE 22

EFFBCTIVE DATE AND TERM

22.1 Bffective Date. This Agreement shall become effective on the
date and at the time the Unit Agreement becomes effective.

22,2 Term., This Agreemént shall continue in full force and effect
so long as the Unit Agreement remains in force and effect and thereafter
until all Unit Wells have been Qbandoned and plugged or turned over to
Working Interest Owners in accordance with Article 23 hereof, and all per=-
sonal and real property acquired for the joint account of Working Interest
Owners has been disposed of by Unit Operator in accordance with instructions

of Working Interest Owners,

ARTICLE 23
TBRKINATIGN OF UNIT AGREEMENT

23.1 Termination. Upon termination of the Unit Agreement, the follow-

ing will occur:

23.1.1 0il and Gas Rights. Possession of all 0il and Gas
rights in and to the several separate traéts shall revert to the
Working Interest Owners thereof.

23.1.2 Right to Operate, Working Interest Owners of any

such tract desifing to take over and conf{inue to operate a well




or wells located thereon may do so by paying Unit Operator, for
the credit of the joint account, the net salvage value of the
casing and equipment in and on the well and by agreeing to prop-
erly plug the well at such time as it is abandoned.

23.1.3 Salvaging Wells. With respect to all wells not taken
over by Werking interest Owners, Unit Operator shall at the joint
expense of Working Interest Owners salvage as much of the casing
and equipment in or on such wells as can economically and reason-
ably be salvaged and shall cause the same to be properly plugged
and abandoned.

23.1.,4 Cost of Salvaging. Working Interest Owners shall

share the cost of salvaging, liquidation or other distribution
of assets and properties used in the developmént and operation
of the Unit Area in proportion to their respective Unit Parti-

cipations.

ARTICLE 24
OOONTERPART EXBCUTION

24.1 Execution by Separate Counterparts or Ratifications., This agree-
ment may be executed in any number of counterparts and each counterpart so
éxecuted shall have the same force and effect as an original instrument and
as if all of the parties to the aggregate comnterparts had signed the same
instrument; or may be ratified by a separate instrument in writing refer-
ring to this Agreement, Bach such ratification shall have the force and
effect of an executed counterpart and of adopting by reference all of the

provisions hereof.

 ARTICLE 25
SUCCESSORS AND ASSIGNS
25.1 Successors and AsSiggg; The terms and provisions hereof shall
be covenants rumning uith‘thg,lsn&s and unitized leases covered hereby and

shall be binding upon and inure to the benefit of the respective heirs, suc=-
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cessors and assigns of the parties hereto.

IN WITNESS WHERBOF, the parties hereto have executed this Agreement

upon the respective dates indicated opposite their respective signatures.

| ,TA:TTE\ST; GREAT WESTERN DRILLING COMPANY

19
Bys f/%_ SEP 2 1958

PRESIDENT
, 3 \ UNIT OPERATOR & WORKING INTEREST
o ‘ ‘\'7: MBR-

WORKING INTERBST OWNERS

| ATTEST- ADA OIL COMPANY

By: / &’

2 e W 1958
YICE PRESIDENT.

AMBASSADOR OIL CORPORATION

By/<-«/ #/\/ML Am/zsissa

YICE PRESIDENT

SECRETAR™
ATTEST GRARIDGE CORPORATION
SEP 16 1958
" IABST. SECRETARY YICE PRESIDENT
ATTE ST GULF OIL CORPORATION

' GoT 1t 8358
By:

f¥forney In Tact

23




— . ATTEST: - LAN: IL COMPANY

. E'M p/‘A Bys = WSEP 17 1858

SECRETARY PRESIDENT /

PHILLIPS PETROLEUM COMPANY .
APPROVED
Prod. Dept. |

.‘ 7Y
VICE PRESIDENT 8t 2 0 195

.

NEIL B, SALSICH

| 2 ; , SEP 1 5 1958

ROSS SEARS ESTATE

- _ SEP 51958

TND. AND AS IND. AND AS

EXECUTRICES EXECUTRICES
V. M, SHORTES

S 21638
2 72$/ %ﬁ_sn 9 1958

By:

WESTERN DRILLING COMPANY

7/ OCT 81958
.VT/ BY: - ' |
WHALEY COMPANY
By:
GEORGE H. WILLIAMS ,
SEP 513958
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Bys ( J L7~ 2202 WOV 51988

Bys

‘DUANE "'SWAFFORD

91958

POMEROY SMITH

P g\j .y SEP121958

R. SBARLE McGRATH

Z é f Zé éi SEP 12 1958

K. S. ADAMS, JR.

OCT 14 1958
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ATTEST. MINERAL PROJECTS, INC.
oo C Dbkt

KBST. SECRETARY

NOV 71958

JOHN J. EISNER

M 1558

/ %
/[W/‘Pﬁ S
7 A

MAGGIE SUETTA COCKBURN

=
(
m YOUNG




STATE OF NEW MEXICO

COUNTY OF EDDY

¥
] Ss.
[}

The foregoing instrument was acknowledged before me this 3 day of
/€%;z£;;2£21““’ 1958, by MARY JO VANDIVER and VIRGINIA SEARS, Individually and
s Exeécutrices of the Egtate of Ross Sears, Deceased,

My Commissioz/gxpires: s
>
%é«o -

T S

/<;/ Notazf;?hbllc

——

* % * k * Kk

STATE OF ____J. sz Q
8S.
COUNTY OF /‘// Q

7
é; Tzc goregoing instrument was acknowledged before me this Ei’ﬁfé day of

, 1958, by SAM D. YOUNG.

Notary Public

My Commission Expires:

STATE OF 1225“) :22§x¢£‘

COUNTY OF

13 8. LINE, Notary Pub¥e
Tn end for Ei Paso Count¥, Tekag
% % % % % % My commissicn explres Jun- &, WRE

]
] ss.
[

082/4/

The foregoing instrument was acknowledged before me this :iéé day of

SELT

Barney Cockburn,

, 1958, by MAGGIE SUETTA COCKBURN, Executrix of the Estate of

Deceased.
a Nosary Puélic

My Commission Expires:
SEPT. &2, /95’7

* k% Kk k %k %

A~
91:13 OF Lo st '_4_4 a1
> ¥ ss.
ONE oF _ A pezncnl

The foregoing instrument was acknowledged before me day of
i i3

LEE OIL COMPANY
corporation, on

, 1958, by

. . of
of M/j ’ a‘ ‘

behalf of said corporation,

Notary Public

My Commission Expires:

My Commission expires October 31, 196%



STATE OF TEXAS ]
¥ ss.
COUNTY OF MIDLAND §

The foregoing instrument was acknowledged before me this 7 day of
¢v , 1958, by R. C. TUCKER, President of GREAT WESTERN DRILLING
ANY of Midland, Texas, a Texas Corporation, on behalf of said corporation.

LHM

My Commission Expires: Notary Public
6-1=59

* K ok ok K Kk

STATE OF J:ﬁ;é ; I
||
COUNTY OF b ny iy ¥

The foregoing instrument was acknowledged before me this ./ day of
g 1958, by 200 &)Lty . VICH PRES of

Lezolo)
ADA OIL COMPANY °f__?r/$?.¢=zi>-- ) 2 “Lb.—!é:‘:.‘::%.&__
corporation, on behalf of said corporation.

/I)L«. . 7/!& C/&MAQ/

My Commission Expires: Notary Public
“-/-SG

SS.

* Kk k k Kk *

STATE OF IEXAS
COUNTY OF Hsnccare®

The foregoing 1nstrument was acknowledged before me this 25 /= _day of

7 .. , 1958, by 22 Some Z¥,, _ VICE PRES[DE~™ __ of
AMBASSADOR OTL CORPORATION of - Fael cloeldl , o . ala raes’

corporation, on behalf of said corporation.

[
¥ ss.
¥

My Commission Expires: otary Public

JUN 1 1959

STATE OF 214!:! y_:_.ug ]
[] ss.
COUNTY OF d ]

v
‘éiz;;izs foregoing instrument was acknowledged before me this <2~ cé;f day of

, 1958, by R. D, COLLIER.
/21 7 j//l//@{b@@

My Commission Expires: ; Notary Publt///
/

d// ,
LA
’,-/‘!

* Kk Kk Kk k *
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STATE OF ___TZ é:@::‘/
| COUNTY OB e

The foregoing instrument was agknowledged before me this 2 day of
%‘&A_’ 1958, by 2 st Of
LFERN OIL COMPANY, of , @ _M

corporation, on behalf of said corporation.
Notary Public —

i
[ ss.
]

My Commission Expjfes:
)5

* % %k * * %k

STATE OF TEXAS

§
) ss.
oy o Mfabluer 3

The foregoing instrument was ackn

e 5%,
ARIDGE CORPORATION of

corporation, on behalf of said corporation.

ledged before me this /£ day of
, YICE PRESIDENT  of

v @ Rlelacirgds

PR

Notary P ic
My Commission BExpires: JUN 1 1959

* %k * % * X

STATE OF §
¥ ss.
COUNTY OF i
v
foregoing instrument was acknowledged before me this /3 day of
, 1958, by, . oo aY FtForney In FaT of
GULF OIL CORPORATION of ' y & et

corporation, on behalf of said corporation.
o PP

)
: ‘.Jj
Notary Public 14

My -Commission Bxpires:

* k Kk Kk Kk *

STATE OF___EXAS

]
| ss,
COUNTY OF ZZ?@Z& ]

The foregoing instrument was acknowledged before me this /7 day of
, 1958, by s DENT of
A OIL COMPANY of ; IEus - 2 L

corporation, on behalf of said corporation.

rd LT 7

-

| R
My Commission Expires: z 4

JUN 11988 / - Notary Public =




STATE OF LUlly Momre Q

COUNTY OF&&%A

.. The foregoing instrument was acknowledged before me this 2o
¢’ .
, 1958, by
PHILLIPS PETROLEWM COMPA
corporation, on behalf of said corporation.

ss.

day of
) of

My Commission Expires: Notdr? Public
Dt /G 2562

* % k * % %

SS.

STATE OF . é A, ¥
]
COUNTY OF 27 Doy e .

/i The fore oin§ instrument was acknowledged before me this A3  day of
.%L‘_, 1958, by NEIL E. SALSICH.

AL _

Notary Public
My Commission Expires:

c- /-39
* % * * %k %
STATE OF [}
[ ss,.
COUNTY OF |}

The foregoing instrument was acknowledged before me this day of
, 1958, by

Notary Public
My Commission Expires:

b ok ok ok k Kk

STATE OF Z}g.li ZZZ!;& [}
) ¥ sSS.
COUNTY OF :f Q4o ¥ i

L
Thg'- foregoing instrument was acknowledged before me th1sS [ , day of
e ot , 1958, by V. M. SHORTES.

| fay, Tooide L

Notary Public o

My Commission Expires: %“J >3l9b6 2



STATE OF .7 e 1§

] ss.
COUNTY OF ]

The foregoing instrument was acknowledged before me this -7 day of
2 , 1958, by c/,/.p , Wof

WESTERN DRILLING COMPANY o]
corporation, on behalf of said corporation.

SEDDIE W. MOORE

dveie A Doace

Notary Public

My Commission Expires:

JUN 11859
* d Kk k K %
STATE OF ]
| ss.
COUNTY OF 1
The foregoing instrument was acknowledged before me this day of
, 1958, by . of
WHALEY COMPANY of , a

corporation, on behalf of said corporation.

My Commission Expires: Notary Public

* Kk Kk k % *

STATE oF‘LA L hu

COUNTY OF ._/),ézé{q
Agzﬁiyjfreg01ng instrument was acknowledged before me this é day of

Ss.

Mo K WK

Notary Publz.c

My Commission Expires:
//,/(

STATE OF /)7 c/iendr

COUNTY OF [:Z//,?VL

* k kx % k %

sS.

KR K X

acknowledged before me this \5 day of

y o L Ctpda —  of
ST K, Teddlom s —

o &

- Notary Publlc

e

\,
~

~),~ The f regoing 1nstrumenigwa

‘\./m

My Commission Expires:

LEW A. BATES, JR. - T
Notary Public, Kent Counfy, Mlchigor =20 e
My Commission Expires Nov. 13, 19647 S -~



STATE OF ]
§ ss.
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
, 1958, by , of
SIGNET OIL & GAS COMPANY of )

corporation, on behalf of said corporation.

Notary<§ublic
My Commission Expires:

k Kk X Kk % %

STATE OF Jizey Dnet ;
i sS.
COUNTY OF .:‘267% ¥

he foregoing instrument was acknowledged before me this ,if day of
, 1958, by R. N, SMITH,

My Commissipn Expires:
y )// /o

&y

ok
STATE OF JUte hurl

]
¥ ss.
COUNTY OF é(,l», §

4

he fpregoing instrument was acknowledged before me this ﬁé day of
, 1958, by D. M, BASSETT,

* k k * % %

My Comml;si n Expiress

- e

STATE OF ﬂg 1) Zﬂ% ]
|
¥

COUNTY OF ¢/,
v

The foregoing instrument was acknowledged before me this 2 Zé day of
' , 1958, by R. BBECHER MARTIN,
N?tary Public

My Commission Expires:%m:ﬂ} 33,1962

* % % % % %

ss.




STATE OF 22!!&! ZZZHy
Vi

)
2 | ss.
COUNTY OF |\ o ,, §

/
/The forpegoing instrument was acknowledged before me this Ei Zé day of
/4;1_4/ , 1958, by DUANE SWAFFORD,

=

P v

, Notary Public
oy v

My Commission Expirest (¥

* k % k% % *

STATE OF 9 ZZQQ ¥
, ] ss.
COUNTY OF %%z [

The foregoing instrument was acknowledged before me thi%;éézza day of
, 1958, by POMEROY SMITH.

/ 2 H-M%/

Notary Public
My Commission Expires:

JUN 11959

* k k Kk k %k

STATE OF 222444_) §
, . '] ss.
COUNTY OF %z'é;é 8

The fqregoing instrument was acknowledged before me th1s day of
, 1958, by R. SEARLE McGRATH

[

Notary P blic
My Commission Expires:

JUN 11850

STATE OF J_<_ Cie
COUNTY OF 24 necy)

The foregoing instrument was acknowledged before me this z'?/ day of

, 1958, by K. S. ADAMS, Jr.
;%>77;442 C:— /éia¢,c42~

Notary Public

* k k % %k %

]
¥ ss.
]

My Commission Expires:

JUN 1 1959



STATE OF 1
] ss,
COUNTY OF 7> 1

The foregoing instrument was acknowledged before me this 7 day of
%, 1958, by%@lfw ’ SYIC.E 78y ) of
MINERAL PROJECTS, INC. of o lcor P , a

corporation, on behalf of said corporation.

- ublic
My Commission Bxpires:

MARY B. EAPRIO, Notary Pubiic -
* ok ok ok ok ok My Gommisslon Expires April 18, 1362

STATE OF ] pfaeo’

COUNTY OF a &qdﬁ:

: The foregoing instrument was acknowledged before me this | ¢ day of

§
¥ ss,.
]

, 1958, by JOHN J. EISNER.

ﬂ@w \)/az/uL__

Notary Public

My Commission Expires:

JUN 1197 '

\ * % k * % %

STATE OF

]
¥ ss.
COUNTY OF ¥

The foregoing instrument was acknowledged before me this day of
s 1958, by ’ of
J. C. WATSON DRILLING COMPANY of ,y @

corporation, on behalf of said corporation.

Notary Public
My Commission EBxpiress:



EXHIBIT

||c n

WORKING INTEREST OWNER

K. S. Adams, Jr.
Ambassador 0il Corporation
Elsa G. Appleton
Oliver D, Appleton

D. M. Bassett

J. Weldon Bateson

J. Russell Bond
Barney Cockburn Estate
R. D, Cellier

Deifern 0il Company
Dulaney 0il Company

R. O, Dulaney, Jr.
John J. Eisner

Kenneth W. Frasher

The Estate of Wm. J. Gallon, Deceased

Graridge 011 Corporation
Great Western Drilling Company
Gulf 0il Corporation

B. Felix Harris

Mrs. C. M, Harris
Howspin Corporation
Interlaken Corporation
E. B. Johnson

E. Stanley Klein

Landa 0il Company

Lee 0il Company

Barry T. Leithead

Lithoprint Company of New York, Inc.

Lynch, Lynch & Watson

TOTAL UNIT
PARTICIPATION

022660
. 3166681
.2k76200
.1238100
2.2916303
.0904553
.0k2k001
. 7260370
1.5664471
13. ThL6kT5
1238100
.1238100
5488491
. 0619050
2476200
16.2230893
17.9031802
1.2309378
.08k8001
.0k2ko01
.0361832
.0361832
0848001
.2k76200
.80k2228
1.2722819
.1238100
.0217197

0966721



Exhibit "C"
Page #2

WORKING INTEREST OWNER

dohn P. Maguire

John Manson

George T. Marchmont, Trustee
R. Beecher Martin

R. Searle McGrath

Mineral Projects, Inc,
Frank Mitchell
Moody-Dunlap Company
Phillips Petroleum Company
Rufus C. Porter

Andrew and Elizabeth Reild
Neil E. Salsich

George Sarrafian

Ross Sears Estate

City National Bank & Trust Company, Trustee
for Estate of F. Raymond Shaw, Deceased

V. M, Shortes

H. N. Smith

Pomeroy Smith

Wm. N. Snow

Stryker & Brown

Duane Swafford
Raymond Tate

D. W. Vreeland

Louls A. Watson
Western Drilling Company
Whaley Company, Inc.
George H., Williams
Wolverine 0il Company

Sam D, Young

TOTAL UNIT
PARTICIPATION

2476200
0848001
0848001
L6L17857
1.9192043
1,2067980
. 0848001
.08k8001
5.6820408
1696003
.0904553
3.8384084
0848001

.9785602

4296559
6417857
2.2916303
1.9192043
1238100
.0904553
6417857
. 0848001
.0619050
.0848001
.1829497
h,1613743
6.4230523
7.7898816
9785602
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EXHIBIT “p PASO-T-1955-2

Attached to and made a part of Unit Operating Agreem_ent’

North Central Caprock Queen Unit,

ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE OPERATIONS)

I. GENERAL PROVISIONS
1. Definitions
“Joint property” as herein used shall be construed to mean the subject arca covered by the agreement to which this “Accounting Procedure” is at-
tached.
“Operator” as herein used shall be construed to mean the party designated to conduct the development and operation of the subject area for the
joint account of the parties hereto.

“Non-Operator” as herein used shall be construed to mean any one or more of the non-operating partics.

2. Statements and Billings

Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and expenditures during the preced-
ing month. Such bills will be accompanied by statements, reflecting the total costs and charges as set forth under Subparagraph.___% e below:
A. Statement in detail of all charges and credits to the joint account.
B. Statement of all charges and credits to the joint account, summarized by appropriate classifications indicative of the nature thereof.
C. Statements as follows: (See Sec. 10,2 Operating
(1) Detailed statement of material ordinarily considered controllable by operators of oil and gas properties; Agrecment
(2) Statement of ordinary charges and credits to the joint account summarized by appropriate classifications indicative of the nature thereof;
and

(3) Detailed statement of any other charges and credits.

3. Payments by Non-Operator Thirty (30)

Each party shali pay its proportion of all such bills within ¥RPEX XX davs after reccipt thercof. If payment is not made within such time, the
unpaid balance shall bear interest at the rate of six per cent (6% ) per annum until paid.

4. Adjustments

Payment of any such bills shall not prejudice the right of Non-Operator ta protest or question the correctness thereof. Subject to the exception
noted in Paragraph § of this section I, all statements rendered to Non-Operator by Operator during any calendar year shall conclusively be presumed
to be true and correct after twenty-four (24) months following the end of any such calendar year, unless within the said twenty-four (24) month
period Non-Operator takes written exception thercto and makes claim on Operator for adjustment.  Failure on the part of Non-Operator to make
claim on Operator for adjustment within such period shall establish the correctness thereof and preclude the filing of exceptions thereto or making
of claims for adjustment thercon. The provisions of this paragraph shall not prevent adjustments resulting from physical inveatory of property as
provided for in Section VI, Inventories, hereof,

5. Audits

A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator’s accounts and records
relating to the accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro-
vided, however, that Non-Operator must take written exception to and make claim upon the Operator for all discrepancies disclosed by said
audit within said twenty-four (24) month period. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable

effort to conduct joint or simultaneous audits in a manner which will result in 4 minimum of inconvenience to the Operator.

II. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations bercinafter prescribed, Operator shall charge the joint account with the following items:

1. Rentals and Royalties

Delay or other rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid directly to royalty owners by the
purchaser of the oil, gas, casinghead gas, or other products.

2. Labor

A. Salaries and wages of Operator’s employces directly engaged on the joint property in the development, maintenance, and operation thereof,
including salaries or wages paid to geologists and other employees who are temporarily assigned to and directly employed on a drilling well.

B. Operator’s cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salaries and wages charge-
able under Subparagraph 2 A and Paragraph 11 of this Section II. Costs under this Subparagraph 2 B may be charged on a “when and as
paid basis” or by “percentage assessment” on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 of this
Section II. If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to Operator’s labor
cost of salaries and wages as provided under Subparagraphs 2 A, 2 B, and Paragraph 11 of this Section 1L

3. Employee Benefits
Operator’s current cost of established plans for employees’ group life insurance, hospitalization, pension, retirement, stock purchase, thrift, bonus,
and other benefit plans of a like nature, applicable to Operator’s labor cost, provided that the total of such charges shall not exceed ten per cent
(10%) of Operator’s labor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section Il and in Paragraph 11 of this Section II
4. Material

Material, equipment, and supplies purchased or furnished by Operator for use of the joint property. So far as it is reasonably practical and con-
sistent with efficient and ecornomical operation, only such material shall be purchased for or transferred to the joint property as may be required for
immediate use; and the accumulation of surplus stocks shall be avoided.

5. Transportation
Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint property
subject to the following limitations:
A. If material is moved to the joint property from vendor’s or from the Operator’s warehouse or other properties, no charge shall be made to the

joint account for a distance greater than the distance from the nearest reliable supply store or railway receiving point where such material is
available, except by special agreement with Non-Operator.



10.

11.

12.

B. If surplus material is moved to Operator’s warchouse or other storage point, no charge skall be made to the joint account for a distance greater
than the distance from the nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator. No charge
shall be made to the joint account for moving material to other properties belonging to Operator, except by special agreement with Non-Operator.

Service

A. Outside Services:

The cost of contract services and utilities procured from outside sources.

B. Usc of Operator’s Equipment and Facilities:

Use of and service by Operator’s exclusively owned equipment and facilities as provided in Paragraph 5 of Section III entitled “Operator’s Ex-
clusively Owned Facilities.”

Damages and Losses to Joint Property and Equipment

All costs or expenses necessary to replace or repair damages or losses incurred by fire, flood, storm, theft, accident, or any other cause not con-
trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or losses in-
curred as soon as practicable after report of the same has been received by Operator.

Litigation Expense

All costs and expenses of litigation, or legal services otherwise nccessary or expedient for the protection of the joint interests, including attorneys’
fees and expenses as hereinafter provided, together with all judgments obtained against the parties or any of them on account of the joint operations
under this agreement, and actual expenses incurred by any party or parties hereto in securing evidence for the purpose of defending against any
action or claimn prosecuted or urged against the joint account or the subject matrer of this agreement.

A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests hereunder may be handled by the legal
staff of one or more of the parties hereto; and 2 charge commensurate with cost of providing and furnishing such services rendered may be
made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for the respective
partics hereto.

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder.
Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, the produc-
tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto.

Insurance and Claims

A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with all expenditures incurred and paid in
settlement of any and all losses, claims, damages, judgments, and other expenses, including legal services, not recovered from insurance carrier.

B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam-
ages, judgments, and any other expenses, including legal services, shall be charged to the joint account.

District and Camp Expense (Field Supervision and Camp Expense)

A pro rata portion of the salaries and expenses of Operator’s production superintendent and other employees serving the joint property and other
properties of the Operator in the same operating area, whose time is not Allouued directly to the propertles and a pro rata portion of the cost of
maintaining and operating a production office known as Operator’s . aprOCk DlS t!' C
office located at or near ... CapIQCk Mew Mexico

necessary suboffices (if an)) maintained for the convenience of Lhe aboxe descnbed ofﬂcc and all necessary camps, including housing facilities for

(or a comparablc office if location clunged). znd

employees if required, used in the conduct of the operations on the joint property and other properties operated in the same locality. The expense .
of, less any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in licu of depreciation on the investment. Such

charges shall be apportioned to all properties served on some equitable bisis consistent with Operator’s accounting practice.

Distribution of charges to be made on a per well basis. Drilling well to be
considered as equivalent of five producing wells,

Administrative OQverhead

Operator shall have the right to assess against the joint property covered hereby the following management and administrative overhead charges,
which shall be in licu of all expenses of all offices of the Operator not covered by Section II, Paragraph 11, above, including salaries and expenses
of personnel assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assigned to and directly
serving on the joint property will be charged as provided in Section II, Paragraph 2, above. Salaries and expenses of other technical employees as-
signed to such offices will be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses are agreed
upon between Operator and Non-Operator as a direct charge to the joint property.

WELL BASIS (Rate Per Well Per Month)

PRODUCING WELL RATE
DRILL'IlI:$EWELL (Use Completion Depth)

Welf Depth ~Bueir—Well. Pirst=five= “hembnbive Over—Fen

$175.00 $35,00

A. Overhead charges for drilling wells shall begin on the date each well is spudded and terminate when it is on production or is plugged, as the
case may be, except that no charge shall be made during the suspension of drilling operations for fifteen (15) or more consecutive days.
B. In connection with overhead charges, the status of wells shall be as follows:
(1) Injection wells for recovery operations, such as for repressure or water flood, shall be included in the overhead schedule the same as produc-
ing oil wells.
(2) Water supply wells utilized for water flooding operations shall be included in the overhead schedule the same as producing oil wells.
(3) Producing gas wells shall be included in the overhead schedule the same as producing oil wells.

—2



bk

(4

~

Wells permanently shut down but on which plugging operations are deferred shall be dropped from the overhead schedule at the time the

shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during the time required for the

plugging operation.

(5) Wells being plugged back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as drill-
ing wells.

(6) Temporarily shut-down wells (other than by governmental regulatory body) which are not produced or worked upon for a period of a full
calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included
in the overhead schedule only in the event the allowable production is transferred to other wells on the same property. In the event of a
unit allowable, all wells capable of producing will be counted in determining the overhead charge.

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule.

(8) Lease salt water disposal wells shall not be included in the overhead schedule uniess such wels are used in 2 secondary recovery program

on the joint property.

S e e

(9) Bach water injection plant shall be included in the overhead schedule
the same as two (2) producing wells.

The above schedule for producing wells shall be applied to the total number
of wells operated under the Operating Agreement to which this accounting
procedure is attached, irrespective of individual leases.

It is specifically understood that the above overhead rates apply only to
drilling and producing operations and are not intended to cover the con~-
struction or operation of additional facilities such as, but not limited
to, gasoline plants, compressor plants, repressuring projects, salt water
disposal facilities, and similar installations. If at any time any or all
of these become necessary to the operation, a separate agreement will be
reached relative to an overhead charge and allocation of district expense.

The above specific overhead rates may be amended from time to time by agree-
ment between Operator and Non-Operator if, in practice, they are found to
be insufficient or excessive,

III. BASIS OF CHARGES TO JOINT ACCOUNT
Purchases
Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received.

Material Furnished by Operator

Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such
material from Operator’s stocks under the following conditions:
A. New Material (Condition “A")
(1) New material cransferred from Operator’s warehouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway
receiving point, where such material is available, at current replacement cost of the same kind of material. This will include material such
as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2”) and over, shall be priced on car-
load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quantity transferred.
(2) Other material shall be priced on basis of a reputable supply company’s preferential price list effective at date of transfer and f.o.b. the store
or railway recciving point nearest the joint account operation where such material is available.
(3) Cash discount shall not be allowed.
B. Used Material (Condition “B” and "“C”)

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition "B” and
priced at seventy-five per cent (75%) of new price.
Material which cannot be classified as Condition “B” but which,

—~
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(a) After reconditioning will be further serviceable for original function as good secondhand material (Condition “B”), or
(b) Is serviceable for original function but substantially not suitable for reconditioning,
shall be classed as Condition “C” and priced at fifty per cent (50% ) of new price.
(3) Material which cannot be classified as Condition “B” or Condition “C” shall be priced at a value commensurate with its use.
(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price.

3. Premium Prices

Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragrapas 1 and 2 of this
Section III because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the
joint account for the required materials on the basis of the Operator’s direct cost and expense incurred in procuring such materials, in making it
suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior
to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have the right,
by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may
agree, at the location, nearest railway receiving point, or Operator’s storage point within a comparable distance, all or part of his share of material
and/or equipment suitable for use and acceptable to the Operator. Transportation costs-on any such material furnished by Non-Operator, at any
point other than at the location, shall be borne by such Non-Operator. If, pursuant to the provisions of this paragraph, any Non-Operator furnishes
material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator.

Warranty of Material Furnished by Operator

Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guaranty; and in case of defective material, cred-
it shall not be passed until adjustment has been received by Operator from the manufacturers or their agents.

Operator's Exclusively Owned Facilities

The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator:
A. Water, fuel, power, compressor and other auxiliary services ac rates commensurate with cost of providing and furnishing such service to the
joint account but not exceeding rates currently prevailing in the field where the joint property is located.
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B. Autumotive equipment at rates commensurate with cost of ownership and operation. Such rates should generally be in line with the schedule of
rates adopted by the Petroleum Motor Transport Association, or some other recognized organization, as recommended uniform charges against
joint account operations and revised from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating
expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the joint account operations. Truck
and tractor rates may include wages and expenses of driver.

C. A fair rate shall be charged for the use of drilling and cleaning-oet tools and ary other items of Operator’s fully owned machinery or equip-
ment which shall be ample to cover maintenance, repairs, depreciation, and the service furniched the joint property; provided that such charges
shall not exceed those currently prevailing in the field where the joint property is located. Pulling units shall be charged at hourly rates com-
mensurate with the cost of ownership and operation, which shall include repairs and maintenance, operating supplies, insurance, depreciation, and
taxes. Pulling unit rates may include wages and expenses of the operator.

D. A fair rate shall be charged for laboratory services performed by Operator for the benefit of the joint account, such as gas, water, core, and any
other analyses and tests; provided such charges shall not cxceed those currently prevailing if performed by outside service laboratories.

E. Whenever requested, Operator shall inform Non-Operator in advance of the rates it proposes to charge.

F. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient.
IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL

The Operator shall be under no obligation to purchase intcrest of Non-Operator in surplus new or secondhand material.  The disposition of major
items of surplus marerial, such as derricks. tanks, engines, pumping units, and tubular goods, shall be <ubject to mutual determination by the parties
hereto; provided Operator shall have the right o dispose of normal accumulations of junk and scrap material cither by transfer or sale from the
joint property.

1. Material Purchased by the Operator or Non-Operator
Material purchased by either the Operator or Non-Operator shall be credited by tin Operator to the joint account for the month in which the
material is removed by the purchaser.

2. Division in Kind
Division of material in kind, if made between Operator and Non-Operator, shall be in proportion ta their respective interests in such material.  Each

party wiil thercupon be charged individually with the value of the material reccived or receivable by each party. and corresponding credits will be

made by the Operator to the juint account. Such credits shall appear in the monthly <taternent of operations.
3. Sales to Outsiders

Sales to outsiders of matcrial from the joint property shall be credited by Operator to the joint account at the net amount collected by Operator

from vendee. Any claims by vendee for defective material or otherwise shall be charged back to the joint account if and when paid by Operator.

V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT

Material puvchased by either Operator or Non-Operator or divided in kind, unless othevwise agreed, shall be
valued on the following basis:

1. New Price Defined
New price as used in the following paragraphs shall have the «ame meaning and application a+ that wsed above in Section T, “Busis of Charges to

Joint Account.”

2. New Material
New material (Condition “A™). being new material procured for the joint account but never nsed thereon, at one hundred per cent (10057) of cur-
rent new price {plus sales tax if any).

3. Good Used Material

Good used material (Condition "By, being used matcrial in sound and scrviceable condition, suwtable for reuse without reconditioning:

A. At seventy-five per cent 1757 of current new price if matcrial was charged to ioint account as new, or

B. At sixty-tive per cent (655¢) of current new price if material was originally charged to the joint property as secondhand at seventy-five per
cent (75%) of new price.

4. Other Used Material
Used material (Condition “C”), at fifty per cent (5097) of current new price, being used material which:
A. After reconditioning will be further serviceable for original funciion as good secondhand material (Condition “B™), or

B. Is serviceable for original function but substantially not suitable for reconditioning.
5. Bad-Order Material

Material and equipment (Condition "D™), which is no longer usable for its original purpose without excessive repair cost but is further usable for

some other purpose, shall be priced on a basis comparable with tha: of items normally used for that purpose.
6. Junk
Junk (Condition “E”), being obsolete and scrap material, at prevailfing prices.

7. THBMPORARILY USED MATERIAL (In service @0 days or less)

When the use of material is temporary and its service to the joint account
does not justify the reduction in price as provided in Paragraph 3 above,
such material shall be priced on a basis that will leave a net charge to
the joint account of 10% of price charged if material charged out as new
and 5% if material charged out as second-hand,

VI. INVENTORIES

1. PERIODIC INVENTORIES, NOTICE AND REPRESENTATION

At reasonable intervals, inventories shall be taken by Operator of the joint
account material, which shall include all such material as is ordinarily
considered controllable by operators of oil and gas properties. (See Sec.
10.2, Operating Agreement).




EXHIBIT "EB"

INSURANCE PROCEDURE

(A) Unit Operator agrees that it will require its contractors or
sub-contractors to carry insurance as follows to cover drilling opera=-
tions for the production of Unitized Substances on all lands subject to
this Agreement:

(1) Workmen®s Compensation and Employert's Liability
Insurance as required by the laws of the State
of New Mexicog

(2) Contractor's Public Liability Insurance in amounts
of $100,000.00 for injuries to one person, and
$200,000.00 for injuries in one accident and property
damage covering premise operations with $50,000.00
aggregate limit;

(3) Automobile Public Liability and Property Damage
Insurance in amounts of $100,000.00 for injuries
to one person; $200,000.00 for injuries in one
accident; and $10,000.00 for property damage.

(B) With respect to Unit Operations (other than drilling operations)
on all lands subject to this Agreement, Unit Operator shall carry Workmen's
Compensation Insurance as required by the laws of the State of New Mexico,
and Employer's Liability Insurance with minimum 1imits of $50,000.00;
Public Liability and Property Damage Insurance in amounts of $100,000.00
for injury or death to one person, $300,000.00 for one accident, and
$100,000.00 Property Damage; Automobile Public Liability and Property
Damage Insurance in amounts of $100,000.00 for injury or death to one
person, $250,000.00 for one accident, and $50,000.00 for property damage.

(C) All insurance coverage required hereby shall be carried at the
joint expense and for the benefit of the parties hereto, However, premiums
for Automobile, Public Liability and Property Damage Insurance on Unit
Operator's fully owned equipment shall not be charged directly to the
joint account, but will be covered by the flat rate charges assessed for

use of such equipment. Unit Operator will not carry fire, windstorm and

explosion insurance covering operations hereunder, Unit Operator agrees



to promptly furnish Working Interest Owners with written reports of damage
to Unit property resulting from hazards not covered by insurance carried

for the joint account,

(D) The insurance program provided for in this paragraph shall be
made effective by Unit Operator upon the effective date hereof. Changes
in such insurance program may, however, thereafter be made by Working

Interest Owners,



RATIFTCATION AND JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Countiles of Lea and Chaves, State of New Mexicc, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to sald several lands and interests, agree that the term of any lease
given by the undersigned or under which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under said Unit Agreement and Unit Operating Agreement to the
particular lands to which such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such gbliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or successors
in interest.

FORM APPRCVED
Hervey,Daw&mele_
Pt

ADDRESS SIGNATURE
ATTEST : WHALEY COMPANY, INCORPORATED

-~

a¢2ﬁnizk1 By:
Joe F, B s Secretary ’ William D. Morris, President

Coptinental Life Blde., Fort Worth, Texas  Date: July 6th,1959

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this ‘ day of
» 1959, by
My Commlssion Expires: Notary Public

* K X X ¥ ¥

STATE OF TEXAS )
) ss.
COUNTY OF __ TARRANT )
The foregolng instrument was acknowledged before me this 6th day of
July » 1959, by Williem D. Morris s President of

y & corporation,

on behalf of said corporation.

Axﬂ

. . 4Zé2%¢a//

My Commission Expires: s Notary Public in and for
6-1-61 Tarrant County, Texas




RATIFTCATION AND JOINDER
CF
UNIT AGREEMENT AND UNIT OPERATTING AGREEMENT

In consideration of the execution of the Unit Agreement and Unit Operating
Agreement for the Development and Operation of the North Central Caprock Queen Unit
Area, located within the Counties of Lea and Chaves, State of New Mexicc, in form
approved on behalf of the Commissioner of Public Lands and the Secretary of the
Interior, the undersigned owners of lands or leases, or interests therein or royal-
ties presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement and Unit Operating Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
as may appear, consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat-
ing Agreement and any modifications thereof approved by the Commissioner of Public
Lands and the Secretary of the Interior or their duly authorized representative as
applicable to said several lands and interests, agree that the term of any lease
given by the undersigned or under vwhich the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling,
development and producing requirements of all leases and other contracts in which
their several rights and interests are created or defined shall be deemed fully per-
formed by performance of the provisions of said Unit Agreement and Unit Operating
Agreement, and agree that payment for or delivery of (whichever may be required
under prior agreement) oil and gas duly made at contract rates applied to the pro-
duction allocated under said Unilt Agreement and Unit Operating Agreement to the
particular lands to vwhich such rights or interests do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such gbliga-
tions to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement
may be executed in any number of counterparts with the same force and effect as if
all parties had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upen the undersigned, his or her assigns or successors
in interest.

FORM APPROVED
Hervey,Dow & Hinkle

ADDRESS SIGNATURE bag

ATTEST: WHALEY COMPANY, INCORPORATED

2 Bailo Ll | :

& B

Joe F. Ba Y, Secretarf william D. Morris, Pre51dent {

] ., Fort Worth, Texas Date: July §th,1959
STATE OF )

) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this ' day of
» 1959, by

My Commission Expires: Notary Public

* K X X X X

STATE OF TEXAS )
) ss.
COUNTY OF __ TARRANT )
The foregoing instrument was acknowledged before me this 6§h day of
July s 1959, by William D. Morris s President of
. , & corporation,
on behalf of sald corporation.
My Commission Expires: Betty S. Allen] Notary bublic im and for

6-1-61 Tarrant County, Texas
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CONSENT TO SUBSEQUENT JOINDER TO
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
NORTH CERTRAL CAPROCK QUEEN UNIT
LEA AND CHAVES COUNTIES, NEW MEXICO

NO.

KNOW ALL MEN BY THESE PRESENTS: That,

WHEREAS, a Unit Agreement for the Development and Operation of the North
Central Caprock Queen Unit in Lea and Chaves Counties, New Mexico, was made and
entered into by and between certain parties subscribing, ratifying or consenting
thereto by an Agreement dated the 2nd day of September, 1958, which, pursuant to
Article 23 thereof, was effective January 1, 1959; and,

WHEREAS, Tract No. 30 of the Unit Area described in said Agreement, and
embracing the following described lands situated in Chaves County, New Mexico,
to-wit:

Township 13 South, Range 31 East, N.M.P.M.
Section 15: Ez8Ei, SE{NEL;

containing 120 acres, more or less, and embraced in that certain 0il and Gas
Lease issued by the United States of America, as lessor, and bearing Las Cruces
Serial Number 069184, whose lessee of record and entire working interest owner is
Whaley Co., Inc., herein sometimes called "Whaley", has not at the date hereof
been committed to saild Agreement; and,

WHEREAS, Article 31 of said Agreement provides in part:

"Any oll or gas interest in the unitized formation in lands
within the Unit Area not committed hereto prior to submission
of this Agreement to the Commissioner and the Director for
final approvael may thereafter be committed hereto upon com-
pliance with the applicable provisions of Article 13 hereof
and for a period of six (6) months thereafter, on the same
baslis of participation as provided for in Article 13 by the
owner or owners thereof subscribing or consenting in writing
to this Agreement, if the interest is a working interest, by
the owner of such interest subscribing also to the Unit
Operating Agreement.

"Tt is understood and agreed, however, that after six (6)
months from the effective date hereof, the right of subse-
gquent Joinder as provided in this section shall be subject to
such requirements or approvals and on such basis as may be
agreed upon by ninety (90%) percent of the Working Interest
Owners. Such Jjolnder by a Working Interest Owner must be
evidenced by his execution or ratification of this Unlt Agree-
ment and the Unlt Operating Agreement .......... . subseguent
Joinders to this Agreement, as to tracts withln the Unit Ares,
shall be effective as of the first day of the month following
the approval thereof by the Commissioner and the Director."



and,

WHEREAS, Whaley 1s desirous of commltting said tract, lease and lands to
sald Unit Agreement, and the Unit Operating Agreement therein mentioned, subse-
quent to June 30, 1959, and the undersigned, (constituting 90% or more of the
Working Interest Owners to said Unit Agreement) desire to consent to such joinder
by Whaley if the same is accomplished on or before August 1, 1959;

NOW THEREFORE, for and in consideration of the premises, the undersigned
Working Interest Owners in said Unit Agreement do hereby agree:

1. That Whaley Co., Ine. may Jjoin the Unit Agreement for the Develop-
ment and Operation of the North Central Caprock Queen Unit situated in Lea and
Chaves Ccunties, New Mexico, and effectively commit Tract No. 30 thereof to said
Unit Agreement at any time up to and including July 31, 1959, without any further
requlrements or approvals of the undersigned; such Joinder and commitment to be
evidenced by Whaley Co., Inc.'s execution or ratification of salid Unit Agreement
and the attending Unit Operating Agreement thereto and by the approval of said
Unit Agreement by the Director, sald commitment and joinder to be effective the
first day of the month following the approval thereof by said Director.

2. That said Unit Agreemeht, and said Unit Operating Agreement, are
both ineccrporated herein by reference for all purposes. This instrument may be
executed in any number of counterparts with the same force and effect as if all
parties had signed the same instrument, and shall be binding upon the parties

who execute a counterpart hereof, whether or not it is executed by all proposed

parties.
p -7 -
DATED this 3/ ¢day of ﬁzm{ » 1959.
ATTEST: GREAT WESTERN DRILLING COMPANY
By:
Assistant Secretary President
UNIT OPERATOR & WORKING INTEREST OWNER
WORKING INTEREST OWNERS
ATTEST: ADA OIL COMPANY
By:
Secretary Vice-President

ATTEST: AMBASSADOR OII. CORPORATION
- By:
Secreta Vice-Prdsident
; _2_
L



JIMMY E. COLLIER

ATTEST:

Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Secretary

ATTEST:

Assistant Secretary

DONNA B. SALSICH

Individually & as Executrices

MARY SUE SHORTES

R. D. COLLIER

DELFERN OIL COMPANY

By:

President

GRARTDGE CORPORATION

By:

Vice-President

GULF OIL CORPORATION

By:

Attorney In PFact

LANDA OTL COMPANY

By

President

PHILL.TPS PETROLEUM COMPANY

By:

Vice-President

NEIL B. SALSICH

ROSS SEARS ESTATE

Individually & as Executrices

V. M. SHORTES




ATTEST:

Secretary

LOIS M. WILLIAMS

ETHEL SMITH

FRANCES M. BASSEIT

B. MAXTNE MARTIN

MARTIDEL SWAFFORD

BETTY PERRY SMITH

BEATRICE B, Mc GRATH

WESTERN DRILLING COMPANY

By:

President

GEORGE H. WILLIAMS

WOLVERINE OIL COMPANY

By:

H. N. SMITH

D. M. BASSEIT

R. BEECHER MARTIN

DUANE SWAFFORD

POMEROY SMITH

R. SEARLE Mc GRATH

K. S. ADAMS, JR.




MARION E. BATESON

LILLIAN ALICE BOND

ATTEST:
Secretary

RAE KEY DULANEY

Ko \‘(&A\D 1 me.zg

VIRGINIA M. FRASER

/;7f‘ o/ |
sz /ZJJGLJ/yj /7?2A§L///
7

HELEN SP"AR GALLON, surviving wife of
William J. Gallon

/ \//2-' /é;' 7 %/J ZJL 4 ﬁ/L/ / ( cC

ELSA G. APPLETON

OLIVER D. APPLETON

J. WELDON BATESON

J. RUSSELL BOND

DULANEY OIL COMPANY

By:

“Vice-Predident

R. 0. DULANEY, JR.

Ny

ESTATE OF WILLIAM J. GALLON, DECEASED

By: GUARANTY TRUST COMPANY OF NEW YORK

l/&\«'&u. 1 ./s’\dt_,.vu\u\

w

/?OBER;;T. STEV] P
T =
L./"/,//ﬁ}f/;?/é?() Vi

© THOMAS W./ESTES




HALLIE HARRIS B. FELIX HARRIS

MRS. C. M. HARRIS

ATTEST: HOWSPIN CORPORATION
By:
Secretary President
ATTEST: INTERLAKEN CORPORATION
By:
Secretary Vice-President
ELIZABETH ¥. JCHNSON E. B. JOHNSON
ELIZABETH M. KLEIN E. STANLEY KLEIN
e
. | , S ‘
1 (r , ar ; ~
ALBERTA H. LEITHEAD BARRY T. LEITHEAD
J -3 . : f
Cbal - ek g By it
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By:
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ATTEST: LEE OIL COMPANY

By:
Secretary Pregident

STATE OF [0 o ) )
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COUNTY OF(M

rument was acknowledged beforej:e %his b —Z—é./ day of
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\ The foregoir
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My Commission Expires: &./. 6/ Notary Public gpy M. Dederichs
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STATE OF ~ 2 ¢ccow )
) ss.
COUNTY OF ~ 2 ¢ vz 2o )

The foregoing instrument was acknowledged before me this . ;- : day of
March, 1959, by 5 /\écz(,{¢1aj«_ /tamAchz»» N N = of
o b ivug o Ly [[4<ﬂ;tﬁ Z“,b A 7 Lo . corporation, on
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My Commission Expires:(-- /-5 9 / Notary Public
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QE ;The foregoinjlnstrument was acknowledged before me this )’)’M/(, da.y of
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My Commission Expires: / Notary Publie
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———— \
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The foregoing :’.%?sz;e/nt was acknowledged before me this / / 4 day of
» 1959, by 4@@ ) —of-
T : ?

My Commission Expires: Notary Public

X X KKK ® EVELYN G. FEENEY
) Notary Public, State ¢ ew Yoark
, ) fvo. 41-CTzrar
7 fQualified in Guians ou
STATE OF ) Cert. filed with few York Louny viork

2‘7/’,‘/ ) ss. Commission Expiies Warsl o0, 1350
COUNTY OF )

. "
We foregoing;.nstrument wag acknowledged hefore me this // —
March, 1959, by W @WJH I

My Commission Expires: / Notary Public

EVELYN G. FEENEY
Notary Public, State of New York
No. 41-€2514C0
{Qualified in Qucens County
Ceri. toed with fiew Yori Counly Ulerk
Commissisn Exsires March 30, 1550




STATE OF "y a0 g
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. The foregoiﬁg instrument was acknowledged before me this C,& day of
G Horch, 1959, bY Rosen T Ruskbonn i end wife, e !
» . 2530
My Commission Expires: Notery-Publlc
X % % X K ¥ SHIRLEY ). ZELLER

Public, State of New -‘fork
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STATE OF )
) ss.
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%ﬁ The foregoing instryment wag acknowledged before me this /d ~= day of
Merelr, 1959, by %ZZ‘L /;{i}!ﬁ_mm )
V2
My Commission Expires: Notary
EVELVH G, Fooovsy
YRR Notary Fub cw York

iQuaiiiied County
Cert. filed with fiow York Cousty Crerk
Commission Expires March 30, 1950

STATE OF
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/, The foregoing ipstrument was acknowledged before me this / g day of

———————————t—

March, 1959, by . and—wifes
My Commission Expires: / Notary Public
EVELYN G. FEZNEY
¥ ¥ % ¥ £ ¥ Notary Public, tict sewt York

o, 451
5 Louniy

— sQualified in Q cunty
Cert. itiec Loy Ble
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My Commission Expires:
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Commission Expires March 30, 1550
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) ss.
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o NOERTY Public

My Commission Expires:

iNotary 2.2 5, State of New Yol
R KK XX ] No. 30-8735200
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Certificate Filed
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Term Expires March 30, 174
STATE OF A )
) ss.
COUNTY OF )

e foregoing instrument was acknowledged before me this / ,a% day of
1959, Y Williaeone 8. Sorpav 203 Vite, mona. W, Sogaar=
) / 7
a—-«@k D/ > %Mf'/é"\’—"

My Commission Expires: 7/ Notary Public
6-Y2_¢y
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STATE OF __ - gdts g

COUNTY OF :Z M )

The foregolng i nt was acknowledged before me this .{ ;} day of
m: 1959, by ’ é/;ﬂ- ;4‘-‘- of
__,Mv% . / s 8 f corporation, on

behalf of saifl corporation.

sSS.

My Commission Expires: }24“1_92, /96 7 Ngfary Public
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STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
March, 1959, by v s of
s &8 corporation, on

behalf of sald corporation.

My Commission Expires: Notary Public
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SR BEFéﬁﬁ THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:.

THE APPLICATION OF GREAT WESTERN DRILL-

ING COMPANY FOR APPROVAL OF THE NORTH y—
CENTRAL CAPROCK QUEEN UNIT AGREEMENT. Case No. //234:Q
FOR PURPOSES OF SECONDARY RECOVERY,

AND FOR AUTHORITY TO INSTITUTE A PIIOT

WATER FLOOD PROJECT IN THE CAPROCK-

QUEEN POOL. : =

TO: The New Mexlco 0Oil!Conservation Commission
Santa Fe, New Mexico

I.

Comes now the applicant, Great Western Drilling Company, whose
address is P. 0. Box 1659, Midland, Texas, and files herewith three
coples of the proposed North Central Caprock Queen Unit Agreement
for the development and operation of the Caprock-Queen Unit Area
in Chaves and ILea Counties, New Mexico, and hereby makes application
for the approval of said unit agreement as provided by law and
regulation; and in support thereof states:

1. That the proposed unit area covered by said agreement
embraces 2,040 acres of land, more or less, more particularly
described as follows:

NEW MEXTCO PRINCIPAL MERIDIAN, NEW MEXICO,.

Chaves County, New Mexico

T. 13 S., R. 31 E.

Section 13: All

Section 14: A1l

Section 15: SE%NEL, EiSEf:
Section 24: NWENWg



Lea County, New Mexico

T. 13 S., R. 32 E.

Section 17: N%NW% .
Section 18: gi'N§:
Section 19: NWiNWi-

2. That the lands emﬁraced withih the proposed unit area
are all state lands except the SELINEL, EJSELX of said Section 15,
which are federal lands. - ‘

- 3. Applicant is Informed and believes, and upon such
information and belief states: That the lands to be embraced in
the proposed unit area cover all or substantially all of the avail-
able lands necessary for the effective and efficient institution of
a secondary recovery operation by the institution of a water flood
project, and said unit agreement will permit the producing area to
be developed and operated in the interest of conservation and the
prevention of waste of the unitized substances.

4, That Great Western Drilling Company is designated as
unit operator in said agreement, and as such 1s given authority
under the terms thereof to carry on all operationé necessary for
the development and operation of the unit area, subject to all
applicable laws and regulations. That said unit agreement provides
for secondary recovery operations and the institution of a water
flood project in the Caprock-Queen Pool as more fully stated hereinbelow.

5. That said unlt agreement is in substantially the same
form as unit agreements heretofore approved by the Commissioner of
Public Lands of the State of New Mexico and by the New Mexico 0il
Conservation Commission, and it is belleved that the fileld or area
involved can be developed more economically and efficiently under
the terms of sald agreement to the end that the maximum recovery

will be obtained and that said unit agreement is in the interest of



conservatlion of oll and gas and the prevention of waste, and pro-
tection of correlative rights, g11 as contemplated by the New Mexico
011 Conservation Commission statutes.

6. That application has been made for the approval of said
unlt agreement by the Commissioner of Public Lands of the State of
New Mexico, and that prior to the hearing on this application,
informal approval of the form of said unit agreement will be obtained
from said Commissioner. That upon an order belng entered by this
Commission approving said unit agreement, and after approval thereof
by the Commissioner of Public Lands of the State of New Mexico,

a fully executed and approved éopy thereof will be filed with the

New Mexico 01l Conservation Commission.

IT.

Coming on further, the applicant makes application for authority
to institute a pilot water flood project in the Caprock-Queen Pool,
and in support thereof states:

1. A plat showing the location of the intake wells and
the location of all oil and gas wells including drilling wells and
dry holes, and the names of the lessees within one-half mile of the
intake wells and each offset operator is attached hereto.

2. The formations from which the wells involved in this
application are producing is stated in Article 2(h) of the unit
agreenent filed herewith.

3. The name, description and depth of the formation to be
affected by the proposed injection 1s likewise stated in said
Article 2(h).

4, With respect to a log of the intake wells, applicant

states that there are few or none of such logs available, but a



diligent effort will be made to locate any exlsting logs of such
wells, and if any are found the same will be presented to the
Commission at the hearing upon this applicatilon.

5. The intake wells' casing is 53" or 7" casing set
in the top of the Queen Formation pay 2zone, 6r set‘above such point,
and a liner set therein to the top of such pay zone. Further,
reference is made to Article 2(k) of saild unit agreement with
respect to the description of the intake wells' casing and the
proposed method for testing casing and use of the input wells.

6. Water is to be used for injection; its source is in
the SWisWi of Section 9 and the SWiswi of Section 16, Township 13 South,
Range 32'East, N.M.P.M. This fluid ié fresh water from the Ogallala
Formation at a depth of approximately 275 feet. It is estimated
that approximately 600 barrels of water must be injected daily to
"£ill up" and thereafter a decreasing amount of water sufficient to
maintain‘effective and effliclent secondary recovery.

7. The name and address of the operator of the proposed
project is Great Westérn Drilling Company, P. 0. Box 1659, Midland,
Texas. | |

8. Simultaneously with the filing of this application,
applicant has filed with the Office of the State Engineer, P, 0. Box 1079,
Santa Fe, New Mexico: (1) copy of the application; (1i) geographical
location of water source; (iii) name and depth of formation from which
water 1s to be obtained; and (iv) analysis of water.

9. A description of the proposed initial intake wells is
as follows:

Graridge Well No. 2, NWENW: of Section 17

Great Western Well No. i, NW},;NW%; of Section 18

Great Western Well No. 3, NW%NE% of Section 18



RSN

Great Western Well No. A,ﬂsééﬁﬁé;of Section 18
Graridge Well No. 1, NWiSW: of Section 18
Great Western Well No. 2, SELSWL of Section 18
Graridge: Well No. 1, NW%NEl"of Section 13

Great Western Well No. 1, SW;SEHNE— of Section 13
,»/7 &J% C!zf .,] ::(‘ 1? ’ i r“ T e ‘J
Applicant Turther requests that it be authorized to convert any other

well located within the unit area to water injection, without notice
and hearing, subject to administrative approval by the Commission,
when 1t 1s established to the satisfaction of the Secretary-Director
that the proposed water injection well has experienced a substantial
response to the water flood project or is directly offset by a
producing well which has exXperienced such response. Applicant hereby
stipulates that said State Engineer is an interested party and is to
be notified of any request for the expansibn of this pilot project.
Applicant suggests that such administrative procedure provide that
it obtaln administrative approval for the conversion of any well

in the unitized area to water injection by: there shall be submitted
to the Commission triplicate copies of an application for such
administrative approval setting forth all pertinent facts to the
need for expansion: of the water flood and attaching thereto
Commission Form C-116 showing production tests of the affected

well or wells both before and after stimulization by water flood;
and attaching thereto plats of the water flood project area, and

the immediate surrounding area, indicating thereon the owner of each
lease and the location of all water injection wells and producing
wells; and submitting with such applicatlion evidence that a copy
thereof has been sent to each operator offsetting the proposed
expansion and to the State Engineer. ?hat such administrative

procedure should further provide that if the Secretary-Director



of the Commission finds that in his opinion there is need for the
expansion of the water flood project area, he may authorize said
expansion without notice and hearing provided that no offset
operator nor the State Englneer objects thereto within fifteen days,
and the Secretary-Director may grant immediate approval of such
expansion upon recéipt of walvers of objection from all operators

offsetting the proposed expansion and the State Engineer.

WHEREFORE, applicant respectfully requests that a public hearing
be held on this application, and that upon such hearing that the
Commission enter its order:

(a) Approving the North Central Caprock Queen Unit

Agreement as being in the interest of conservation and

the prevention of waste; and,

(b) Authorizing the institution of a pilot water

flood project in the Caprock-Queen Pool within the

exterlor boundaries of salid unit agreement, and

providing for administrative approval of the

expanslion thereof.

DATED this 11th day of November, 1958.

Respectfully submitted,
GREAT WESTERN DRILLING COMPANY

b . y
el Hervey, Dow & Hinlfle,
“}* Box 547, Roswell, New Mexico

Attorneys for the Applicant



BEFORE THE QIL CONSERVATION COMMISSION
STATE OF NEW MEXICC

IN THE MATTER OF THE HEARING CALLFD

, BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

THE APPLICATION OF OREAT WESTERN DRILL-

ING COMPANY FOR APPROVAL OF THE NORTH

CENTRAL CAPROCK QUEEN UNIT AGREEMENT Case No. /54 &
FOR PURPOSES OF SECONDARY RECOVERY,

AND FOR AUTHORITY TC INSTITUTE A PILOT

WATER FLOOD FROJECT IN THE CAPROCK-

QUEEN FOOL.

TO: The New Mexleo 011 Conservation Commission
3anta Fe, New Mexico

I.
Comes now the appllicant, (reat Western Prilling Cowpany, whose

address is P, O, Box 1649, Midland, Texas, and files herewith three
ccples of the proposed North Central Caprock Queen Unit Agreement
for the development and operation of the Caprock-Queen Unit Area

in Chaves and Lea Countles, New Mexico, and hereby mskes application
for tre approval of sald unit agreement as provided by law and
r2rulation; and in support thereof states:

1. That the proposed unit area covered by asald agreement
eibraces 2,040 acres of land, more or less, more particularly
described as follows:

NEW MEXICO FRINCIPAL MERIDIAN, NEW MEXICO.
Chaves County, New Mexice

’x» 1:3 S., RI 31 E.

Jection 13t All

seetion 141 All

Section 1%: SE}NEE, EiSE:
Section 24: NWiNwW:



Lea County, New Mexico

T, 13 5., R, 32 E.

Seetion 1T NWi
Section 1G: Wi, NEL
Section 1G: Nwiswi

2. That the lands embraced within the proposed unit area
are all state lands except the SEiNEf, E4SEf of said Section 15,
which are federal lands,

3. Applicant is informed and belleves, and upon such
infcrmation and bellef states: That the lands to be embraced in
the proposed unit area cover all or substantiaslly all of the avall-
sble lands necessary for the effective and efficlent institution of
a secondary recovery operaticn Ly the inatitution of s water flood
project, and said unit agreement will permit the producing area to
be devaloped'and operated in the interest of c¢onservation and the
prevention of waste of the unitized substances.

i, That Great Western Drilling Company is designated as
unit operator in said agreement, and as such 1s given authority
under the terms thereof to ecarry on all operations necessary for
the development and operation of the unit area, subject to all
applicable laws and regulations. That saild unit agreement provides
for pecondary recovery operations and the instltution of a water
flood project in the Caprock-Queen Pool as more fully stated hereinbelow.

. That sald unit agreement is in substantially the same
form as unit asgreements heretofore spproved by the Commisaioner of
Public lLands of the 3tate of New Mexico and by the New Mexico 011
Conservation Cormission, and it is believed that the field or areas
involved can b2 developed more cconomically and efficiently under
the terms of said agreement to the end that the maximum recovery

will be obtained and that sald unit agreement is in the interest of

V]



conservation of oil and gas and the prevention of waste, and pro-
tectlon of coarrelative rights, all as contemplated by the New Mexico
011 Conservation Commission statutes.

5. That application has veen made for the approval or sald
unit agreement by the Commissloner of Public Lands of the State of
New Mexlco, and that prior to the hearing on this gpplicatian,
informal approval of the form of sald unit agreement will ve obtained
from sald Commissloner. ~That upon an oprder belng entered by this
Commlission approving said unit agreement, and after approval thereof
by the Commisaicner of Fublic Lands of the State of New Mexico,

a fully executed and apprgved copy thersof will be filed with the

New Hexico Qil Qomservation Coumission.

II,

Coming on furthér, the applicant makes appliecation for authority
to institute u’piléi water flood projeet in the Caprock-GQueen Pool,
and in supparf:thartef states:

1. A plat showing the location of the lntake wells and
the location of all oil and zas wells including drilling wells and
dry holes, indfthetndies of the lessees within one-half mile of the
intake wells and each offset operator is attached hereto.

2. The formations from which the wells involved in this
application are producing Is stated in Article 2(h) of the unit
agreement file& ﬁ#rtﬂiih.

3. The name, description and depth of the formation to bve
affected by th&’pfaﬁbséd injection 15 likewise stated in said
Article 2(h). mes
b, With respect to a log of the intake wells, applicant

states that there are few or none of such logs availacle, but a



diligent effort will be made toc locate any existing logs of such
- wells, and if any are found the same will be presented to the
Commission at the hearing'upon this application.

. The lntake wells' casing iz 3" or 7" casing set
in the top of the Queen PFormatlon pay zone, or set above such point,
and a liner set therein to the top of such pay zone. Further,
reference 1s made to Artiele 2(k) of said unit agreement with
respect tc the description of the intake wells' casing and the
propoged methed for testing casing and use of the input wells.

6. Water 1s to be used for injection; its source is in
the SWiSW: of Section 9 and the SWiSW! of Section 15, Township 13 South,
Range 32 East, N.M,P.M. This fluld is fresh water from the Ozallala
Formation at a depth of approximately 275 feet., It 1is estimated
that approximately 600 barrels of water must be injected daily to
"r£111 up"” and thereafter a decreasing amount of water sufficient to
maintain effective and efficient secondary recovery.

7. The name and address of the operator of the proposed
project is Great Western Drilling Company, P, 0. Box 1659, Midland,
Texas.

8. Simultaneously with the filing of this application,
applicant has flled with the Office of the State Engineer, P. 0, Box 1079,
Santa Fe, New Mexicot (1) copy of the application; (11) gzeographical
location of water source; (1ii) name and depth of formation from which
water is to be ocbtained; and (iv) analysis of water.

9. A desceription of the proposed initial intake wells is
as follows:

Graridge Well No. 2, NWiNW{ of Section 17

Great Western Well No. 1, RWiNW{ of Section 18

Great Westerm Well No. 3, NWiNEi of Section 18

iy



Creat Western Well No, 4, SEiNWi of Section 18

Graridge Well No. 1, NWiSWi of S8ection 18

Great Western Well No. 2, SEiSW# of Section 18

a;;ridge Yell No. 1, NWi{NE{ of Section 13
(;reat Western Well No. 1, SW{S8E}NE{ of Section 13

Applicant further requests that it be authorized to convert any other
well located within the unit area to water injection, without notice
and hearing, subjeet to administrative approval by the Commission,
when it is eatablished to the satisfactlion of the Secretary-Director
that the proposed water injection well has experlenced a substantial
response to the water flood project or is directly offset by a
producing well which has experlenced such response. Applicant hereby
stipulates that said State Engineer 1s an interested party and is to
be notified of any requeat for the expansion of this pilot project.
Applicant suggests that such administrative procedure provide that

it obtain administrative approval for the conversion of any well

in the unitiged ares to water injection. by: there shall be submitted
to the Cemmisalqn triplicate coples of an application for such
administrative approval setting forth all pertinent facts to the

need for expansion of the water flood and atlaching thereto
Commission Form C-116 showing production tests of the affected

well or wells both before and after stimuligation by water flood;

and attaching thereto plats of the water flocd project area, angd

the immediate surrounding area, indicating thereon the owner of each
lease and the location of all water injection wells and produclng
walls; and submitting with such application evidence that a copy
therzof has beeh sent to each operator offsetting the proposed
expansion and to the 3tate Engineer. That such administrative

procedure should further provide that 1f the Secretary-Director



of the Commission finds that in his opinion there is need for the
expansion of the water floocd project area, he may authorize said
expansion without notice and hearing provided that no offset
operator nor the BState Englneer objects thereto within fifteen days,
and the Secretary-Director mey grant lmmediate approval of such
expansion upon receipt of waivers of objeetlon from all operators

offsetting the proposed expansion and the State Engineer.

WHEREFORE, applicant respectfully requests that a public hearing
be held on this applieation, and that upon such hearing that the
Commission enterxits order:

{a) Approving the North Central Caprock Queen Unit

Apreement as being in the interest of conservaticn and

the prevention of waste; and,

(p) Authoriging the institution of a pilot water

flood project in the Caprock-Queen Pool within the

exterior boundaries of said unit agreement, and

providing for administrative approval of the

expansion thereof.

DATED this 1lth day of November, 19%8.

Respectfully submitted,
GREAT WESTERN DRILLING COMPANY

BY

5. B. Christy 1V for
Harvez, Dow & Hinkle,
Box 547, Roswell, New Mexico

Attorneys for the Applicant

-



