
No- 33-59 

DOCKET; EXAMINER HEARING SEPTEMBER 30, 1959 

O i l Conservation Commission - 9 a.m., Mabry H a l l , State Cap i to l , Santa Fe, New Mexico 

The fo l lowing cases w i l l be heard before Daniel S. Nutter , Examiner, or A. L . Porter, 
J r . , Secretary-Director. 

CONTINUED CASE 

CASE 1739: Appl ica t ion of Shel l O i l Company fo r approval of a u n i t agreemnt. A p p l i ­
cant, i n the above-styled cause, seeks an order approving i t s Henshaw Deep 
Uni t Agreement comprising 4824 acres, more or less, of Federal and State 
lands i n Township 16 South, Ranges 30 and 31 East, Eddy County, New Mexioc. 

e 

NEW CASES 

CASE 1760: Application of The Atlantic Refining Company for an automatic custody 
transfer system and for permission to produce more than 16 wells into a 
common tank battery. Applicant, i n the above-styled cause, seeks an order 
authorizing i t to i n s t a l l an automatic, custody transfer system to handle 
the production from a l l Horseshoe-Gallup o i l wells on i t s Navajo "B" Leas 
comprising certain acreage in Township 31 North, Range 16 West, San Juan 
County, New Mexico. 

CASE 1761: Application of Stanton Oil Company, Ltd., '->r a p i l o t water flood project. 
Applicant, i n the above-styled cause, see;; i an order authorizing i t to 
ins t i t u t e a p i l o t water flood project i n the Turkey Track Pool i n Eddy 
County, New Mexico, by the injection of water into the Queen formation 
through four wells located i n Section 34, Township 18 South, Range 29 East. 

CASE 1762: Application of Newmont Oil Company for an unorthodox water injection well 
location. Applicant, i n the above-styled cause, seeks an order authorizing 
i t to reopen and u t i l i z e for water injection a well located on an unorthodox 
location at a point 1620 feet from the North line and 1020 feet from the 
West line of Section 32, Township 16 South, Range 31 East, Square Lake Pool, 
Eddy County, New Mexico. 

CASE 1763: Application of Southwestern Hydrocarbon Company for an order abolishing the 
Sawyer-San Andres and South Sawyer-San Andres Oi1 Pools in Lea County, New 
Mexico, and creating the Sawyer-San Andres Gas Pool; or i n the alternative 
for an order extending the horizontal limits of the South Sawyer-San Andres 
Oil Pool to include the NE/4 of Section 6, the N/2 of Section 5 and the NW/4 
of Section 4, Township 10 South, Range 38 East, Lea County, New Mexico, and 
removing a l l gas-oil ratio limitations for wells in said pool; or in the 
alternative for an order combining the Sawyer-San Andres and the South 
Sawyer-San Andres Oil Pools, as well as the intervening acreage, and re­
moving a l l gas-oil ratio limitations for such pool. 

CASE 1764: Application of Standard Oil Company of Texas for an unorthodox gas well 
location. Applicant, i n the above-styled cause, seeks an order authorizing 
an unorthodox gas well location in the Atoka-Pennsylvanina Gas Pool, at a 
point 1850 feet from the South line and 1650 feet from the East line of 
Section 14, Township 18 South, Range 26 East, Eddy County, New Mexico. 



Application of Pan American Petroleum Corporation for approval of two 
automatic custody transfer systems for seven federal leases i n the Empire-
Abo Pool, Eddy County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order amending Order No. R-1399 to provide for automatic custody 
transfer of o i l produced into the two commingled tank batteries authorized 
therein. 

Application of Continental Oil Company for a non-standard gas unit. Appli­
cant, i n the above-styled cause, seeks the establishment of a 160-acre non­
standard gas unit i n an undesignated Tubb gas pool consisting of the E/2 
NW/4 and the W/2 NE/4 of Section 15, Township 20 South, Range 37 East, Lea 
County, New Mexico, said unit to be dedicated to the applicant's B r i t t B-15 
No. 10 Well, located in the SW/4 NE/4 of said Section 15. 

Application of Continental Oil Company for a non-standard gas unit. Appli­
cant, i n the above-styled caiuse, seeks the establishment of a 160-acre non­
standard gas unit i n an undesignated Tubb gas pool consisting of the E/2 
SE/4 of Section 15 and the W/2 SW/4 of Section 14, a l l in Township 20 South, 
Range 37 East, Lea County, Mew Mexico, said unit to be dedicated to the 
applicant's SEMU Well No. 70, located in the NW/4 SW/4 of said Section 15. 

Application of Continental Oil Company for an exception to the overproduction 
shut-in provisions of Order R-520, as amended by Order R-967, for nine wells 
i n the Jalmat Gas Pool. Applicant, i n the above-styled cause, seeks an 
order allowing the following-described wells i n the Jalmat Gas Pool to 
compensate for their overproduced status without being completely shut-in 
in order to prevent possible waste: 
Ascarate D-24 Well No. 1, Unit J, Section 24, T-25-S, R-36-E, Danciger A-8 
Well No. 2, Unit P, Section 8, T-23-S, R-36-E, Jack A-20 Well No. 4, Unit 
G, Section 20, T-24-S, R-37-E, Jack A-29 Well No. 3, Unit H, Section 29, 
T-24-S, R-37-E, Meyer A-29 Well No. 1, Unit 0, Section 29, T-22-S, R-36-E, 
Meyer B-28 Well No. 1, Unit E, Section 28, T-22-S, R-36-E, State A-32 Well 
No. 4, Unit F, Section 32, T-22-S, R-36-E, Stevens A-34 Well No. 1, Unit E, 
Section 34, T-23-S, R-36-E, Wells B-1 Well No. 1, Unit A, Section 1, T-25-S, 
R-36-E, a l l i n Lea County, New Mexico. 

Application of El Paso Mater a1 Gas Company for an exception to the over­
production shut-in provisions of Order R-520, as amended by Order R-967, for 
two wells in the Jalmat Gas Pool. Applicant, i n the above-styled cause, 
seeks an order allowing i t s E. J. Wells Lease Well No. 13, Unit L, Section 
5, and i t s Wells B-4 Lease Well No. 1, Unit D, Section 4, both i n Township 
25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico, to com­
pensate for their overproduced status without being completely shut-in in 
order to prevent possible waste. 

Application of Olsen Oils, Inc., for an exception to the overproduction 
shut-in provisions of Order R-520, as amended by Order R-967, for four wells 
in the Jalmat Gas Pool. Applicant, i n the above-styled cause, seeks an order 
allowing the following-described wells in the Jalmat Gas Pool to compensate 
for their overproduced status without being completely shut-in i n order to 
prevent possible waste: 
Cooper B Well No. 2, NE/4 NW/4 of Section 14, T-24-S, R-36-E, Myers B Well 
No. 1, SE/4 NW/4 of Section 13, T-24-S, R-36-E, S. R. Cooper Well No. 1, 
SE/4 NE/4 of Section 23, T-24-S, R-36-E, 
Winningham Well No. 3, NE/4 SE/4 of Section 30, T-25-S, R-37-E, 
a l l i n Lea County, New Mexico. 



M/,!N OFFICE OCC Ia repl^ refer tos 
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15:59 JUL L i All a : 13 

July 23, 2959 

Pan Aiaertcan Potsoleoa Corporation 
P. 0. Box 407 
PEralnstoa, Be*r SSsscico 

Set Sroposod Hortkoaet Eosbas& 
Unit Area 
San Juan County, Seu Msslco 

A2ESTI03S t8r. J . tf. Stores 

Gentleseas 

Va wish to advise you that our Attorney He* Oeccr Jordan, has 
approved es to form end contest your proposed Bcrtaccst Ec-bid; Unit 
Aercacent as re&Uboltted to this office by your letter Sated July Ik, 
1929.; 

2t ia our enderstasdina tbat under teros of a Ferooot eoatrcst 
tha initial teat veil on t&ia ucit area v i l l bo located in tha WJ/% 
of Sectloa 35, SownsMp 3Q-*2©rtk, Bangs iS-tfest. 

fan Aessricaa v i l l also ehanga tho location of crss of tLe initial 
four Bsisota teste from tbe es/teJ/4 of Section 22 to tfce ifjfkzrjjk cf 
Sectloa £2, tfrieh i f eoccoscful v i l l sot© a di&cpaai oiT-cet cklS^stioB 
to Stat® of Eev liaslco ecroaaii lyics ia tne S/2 of Section 15, 2ouaofciv> 
30«2©ria# Eauge iS-Uest, 

He visa to tiyank you for your consideration ia tMs aatter. 

Very truly jrcuro, 

Cosaaissione? of Public Leads 

sort 
fed Bilberry, Sagervisor 
Oil and Ca3 Division 

Oil Censerwatisa Coseiesioa 
?• 0, Bos 871 
Santa Fe* Hc» SfesSeo 

ccs 



FORM 4 4 6 4 - 5 8 

PAN AMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G A / Irl 

ALEX CLARKE, JR. 

DIVISION ENGINEER 

F O R T W O R T H . T E X A S 

August 27, 1959 O - \ 
i 

F i l e : GWK-4508-986.510.1 

Subject: Request f o r Hearing to 
Obtain Approval of the 
Northeast Hogback Unit 
Agreement Embracing 
10571.36 Acres of Land 
San Juan County, New Mexico 

New Mexico O i l Conservation Commission 
Capi tol Annex Bui ld ing 
Santa Fe, New Mexico 

Gentlemen: 

Transmitted herewith i s a copy cf Pan Americans 
application for a hearing to obtain approval of the Unit 
Agreement for development and operation of i t s Northeast 
Hogback Unit Area located i n San Juan County, New Mexico. 

r- Very t r u l y yours, 

AJI:lj 
Attachment 

* \; V 

/ 


