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_ BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 30, 1959
EXAMINER HEARING
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IN THE MATTER OF:

Application of The Ohio Oil Company for
approval of a unit agreement., Applicant,

in the above-styled cause, seeks an order
approving its Lea Unit Agreement, comprising
2560 acres, more or less, in Towmship 20
South, Ranges 34 and 35 East, Lea County,
New Mexico. -
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Case 1323
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BEFORE:
Mr. A, L. Porter, Jr.
, TRANSCRIPT OF HEARING
MR. PORTER: The meeting will come to orxder, please,
Let the record show that this application was he;rd before A, L.
Pcrter, Secretary-Director of the Oil Conservation Commission,

as Examiner, Mr, Payne, would you read the style of the applicatio

-

MR, PAYNE: Applicatien of The Ohio 0il Company for
approval of a unit agreement.

MR. PORTBR: Mr. Couch.

MR. COOTER: Paul Cooter of Atwood and Malone, appear-
ing for the Applicant. The Ohioc Cil Company would like to introduce
Mr. J. C, Terrell Couch, a member of the Texas Bar.

MR. PORTER: Mr. Couch.

MR. COUCH: Mr. Examiner, just a brief preliminary

statement, The Ohio as operator of this proposed unit has made thir

)
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application, in effect acting for andon behalf of all the working
interest owners of acreage within the unit area.

We will have one witness who will testify with respect
to this unit area and the designation of the unit area is Lea Unit
Area, that terminology being suggested by the U, 8. G. S., and
I might say here that the acreage included in the unit is 2,%59.68
acres, mcre or less, in Township 20 South, Ranges 34 and 3% East,
N.M.P.M., Lea County, New Mexico.

Of that acreage, 160 acres is State land; the remainde
is Federal land. Our witness, in presenting the case, will go into
greater detail with respect to the acreage included. We will have
only the one witness unless it's necessary for me to be sworn in
connection with some of the aspects of it dealing with the legal
matters.

MR. PORTER: Have the witness stand, please.

(Witness sworn.)

JOHN_W. HIGGINS

called as a witness, having been first duly sworn on oath, testifie
as follows:

DIRECT EXAMINATION

BY MR. COUCH:
Q  Will you please state your name?
A My name is John W, Higgins.
Q By whom are you employed, and in what capacity, Mr.

Higgins?
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A I am employed by The Ohio CII1 Company. My present
capacity is as Acting District Geologist in charge of the West
Texas-New Mexico District. My permanent job or rating is that of
Area Geologist in charge of Area Office Headquarters at Roswell,
New Mexico, and supervising approximately the southern two-thirds
of the State of New Mexico. |

Q That includes the Lea County Area and the area in
which this proposed unit is located?

A Yes, sir, it does.

Q Your assignment in Midland i{s a temporary one, but
is also in a supervisory capacity over the Roswell Area?

A Yes, the Roswell area is subordinate to the Midland
District Cffice.

Q Have you previously testified before the New Mexico
01l Conservation Commission or any of its Examiners?

A No, sir, 1 haven't.

Q Would you state briefly your qualifications as »
Petroleum Geclogist?

A Yes, sir. 1 completed a Bachelor of Science Degree
at the University of Houston, majoring in Geology, in 1949, Prior
to that time 1 worked for approximately four years in fleld work
on geophysical crews, and as a geophysical draftsman for The
Ohio Oil Company. Since my graduation in 1949, I have been working
as a geologist for The OChio. The past nine and a half years have

been spent working on the geclogy of Southern New Mexico. I have
L
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been working in my present permanent capacity as Area Geologist
for the past five and a half years. My total tenure of employment
for The Ohio is approximately twelve and a hslf years.

Q Mr. Higgins, in your position as Axea Geologist in
Roswell before you went to this temporary assignment in Midland,
was the actual geological work in connection with this Lea Unit
Area done under your supervision and direction?

A Yes, sir, it was.

Q And you have knowledge of the qeoloqy.in that area,
do you not? |

A Yes, sir, 1 do.

Q Mr. Higgins, you are generally awar§ of the proposed
unit which The Ohio is designated operator of, knﬁin as the Lea
Unit Area, axe you not? |

A Yes, 1 am.

Q Have you examined a copy of the‘Unit iﬁraoupnt. a
fully signed copy of the Unit Agresment dated November 10, 19597

A Yes, 1 have.

Q  Will you please examine this 1nstruu§§t labelled
“Conformed Copy" and staia whether you have 1ook¢d:§t that instrume

and state whether it is a true conformed copy of the original

| signed instrument?

A Yes, sir, I'm satisfied that this is a £rue conformed
copy of the original which I have exanlhed. |

Q Row I hand you a photostat edpy of a Consent and

nt
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Hagood and Mary C. Hagood. Will you locok at those instruments
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Ratiflcation of the Lea Unit Agreement signed by Harvey E. Roelofs,
Trustee for Olen F. Featherstone, 1I: and a photostat copy of the

same instrument, or the same form of instrument, executed by L. N.

and see if you have seen the original signed copy and state if
they are correct coples?

A Yes, sir,1 have seen the original signed copies and
these are exact coples of those.

MR. COUCH: Mr. Examiner, for identification and future
reference, we would like to have the Unit Agreement marked The
Ohio's Exhibit l; and the Roelofs Ratification photostat marked
Exhibit 1-A, and the Ratification, photostat of the Ratification
executed by the Hagoods marked Exhibit 1.B.

(Applicant's Exhibits Nos. 1, l-A
& 1B marked for 1dnntification.5

Q (8y Mr. Couch} According to your information, has
The Ohio investigated generally the status of ownership of all the
acreage within the Lea Unit Area?

A Yes, sir, they have.

Q Will you state for the record the lands which are
included in the Lea Unit Area?

A The lands which are included in the Lea Area --

Q That's the Lea Unit Area?

A «~= The Lea Unit Area are described as follows: In
Township 20 South, Range 34 East, N.M.P.M., Section 11, East Half;

Sectio
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Section 24, North One-Half; in Township 20 South, Range 35 East,
N.M.P.M., Section 18, Lots 1, 2, 3, and 4, and the East One-Half
of the West Half;: Sectlion 19, Lots 1 and 2,and the East One-Half
of the Northwest CQuarter.

Q That's the acreage that is shown in Exhibit A to the
Unit Agreement, the Unit Agreement having been previously identifieq
as The Ohio No. 17

A Yes.

Q Exhibit A is a plat of the Unit Area, is it not?

A Yes, it is.

Q Mr. Higgins, the plat shows ownership of the various
tracts written on the plat, with respect to each of the different
tracts in the Unit, is that correct?

A Yes, that's correct.

Q Exhibit B of Ohio Exhibit 1, being the Unit Agreement,
is the schedule showing percentage and kind of ownership of all
land in the Lea Unit Area, is that right?

A Yes, that is correct.

Q Will you state, having examined the original signed
copy and The Ohio Exhibit 1, whether all of the working interest
owners shown on Exhiblit 1, and ail the lessees of record shown
on Exhibit 1 have executed the Unit Agreement?

A Yes, sir, they have.

Q And all o those working interest owners and lessees

of record have also executed the operating agreement, have they not

25

N
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A Yes, sir, that is correct.

Q With respect to the overriding royalty owners shown
in Exhibit B, have all of those executed the Unit Agreement or a
ratification of it?

A No, sir, there's one exception., All have signed but
Mr. Allison of Las Cruces.

Q That's Dwight Allison and his wife have not signed?

A Yes, sir.

Q Mr. W. G. Ross has been acting on behalf of The Ohio
in attempting to assist us in putting this unit together, has he
not?

A Yes, he has been.

Q Please examine this carbon copy of a letter directed
from Mr. Ross to Mr. Dwight Allison, showing it to be sent by
Certified Mail No. 200467, dated November 24, 1959, and state wheth#r
that letter is a copy of the letter Mr. Ross sent?

A Yes, sir, it is.

Q That's your understanding about it?

A That is my understanding.

Q  This letter, in the first paragraph of it, will you
just read that for the record and benefit of the Examiner and
participants here?

A The letter is addressed to Dwight Allison, Box 9,

Las Cruces, New Mexlico. "Confirming my telephone conversation with

you on the morning of November 1% while I was in Roswell, New

®
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Mexico, and just as a matter of record for the file, when I talked
with you on this date at your home, you advised that you had
received a copy of the Unit Agresment for the development and
operation of the above~captioned Unit.*

Q Will you proceed with the first part of the second
paragraph?

A *"In my conversation with you, you advised that you
would not sign the Unit Agreement, amnd gave as your reason that
you had talked to variocus people in Las Cruces, and that it seemed
to you as though you would be giving something to other people and
would not gain anything in return. In this conversatiocn you also
advised that you held various Federal leases and that you were
well and personally scquainted with Federal leases as well as with
Federal units...® and so on.

Q So that this letter actually confirms a conversat ion
in which Mr. Allison said he would not sign the Unit Agreement?

A Yes, sir.

2 Although he had a copy of 1t and was aware of the
circumstances.

MR. COUCH: 1 would like to ask that this copy of the
letter be marked as Ohio Exhibit 1-C which will complete a showing
with respect to the execution or non-execution of the Unit Agreement
by all interested parties.

(Applicant's Exhibit No. 1.C
marked for identification.)
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Q Mr. Higgins, again referring to Exhibit B of the
Unit Agreement, being The Ohioc Exhibit 1, that Exhibit B with
respect to Tract 1 shows Sinclair Oil and Gas Company as lessee

of record; and with respect to Tract S5 it shows Sinclair 0il and
Gas Company as lessee of record?

A Yes, sir,

Q Mr. Higgins, {s it your understanding that actually
Mr. W. G. Ross is presently lessee of record of each of those two
leases?

A Yes, that is my understanding.

Q Have you seen photostatic coples of the assignment

?rom Mr. Ross to Sinclair?

A Yes, I have.

Q And copies of letters tranemitting those assignments
to the Bureau of Land Management for approval?

A Yes, I have.

Q But so far as we have been able to ascertain, the
approval has not yet been granted, is that correct?

A That is correct.

Q Is it your understanding that it is Just a matter of

jhc Bureau of Land Management getting to it, and getting the
pproval made?

A Yes.

Q No qualification has been made, as to the qualification

of Sinclair to be an assignee of this lease?
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A No.
Q As a matter of fact, Mr. Ross has executed the working

agresement both as a working interest owner and as an overriding

A Yes, that 1s correct.

Q With respect to other land he is listed in those two
different capacities?

A Yes,

Q In Tract 11, The Chio Cll Company is listed in Exhibit
B of the Unit Agresment as the lessee of record. Is it your under-
standing that E. F. Howell and wife are actually the lessees of

record in that case?

A Yes.

Q With respect to Tract 117

A Yes.

Q Have you seen a photostat of assignment from Mr. and

Mrs. Howsll to The Ohio Oil Company covering that tract?
Yes.

That, too, is a Federal! lease, 1s it not?

> 0O »

Yes, it is.

G And have you seen a transmittal letter submitting that
assigrnment for approval by the Bureau of Land Management?

A Yes.,

Q But so far as you have besn able to ascertain, that

approval has not yst been granted?

-

®
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A No, to my knowladge it hasn't,

Q Do you anticipate or know of any reason 1t should not
be granted without any difficulty?

A I know of no reason. It would seem to be just a
matter of formality.

Q As 3 matter of fact, Mr. and Mrs. Howell have also
sxecuted the Unit Agreement in their capacity as overriding royalty
ownars on this vary lease, have they not?

A Yes.

Q Thereby recognizing that The Chio is the assignee
of record?

A Yes.

Q A while ago you described the acreage that is included
in this Unit. What part of that acxeaeaﬁs State acitcgo. Mr.
Higgins? |

A The State acreage is composed of the Northwest Quarter
of Section 19, Township 20 South, Range 3% East. |

A That 160-acre tract, well, it's slightly--yes, it is
160 acres, is the only State acreage included in the Unit?

A That is correct.

Q Now there's one other tractin the Unit designated
Tract 12 in Exhibit 8, which is listed as unleased land, and that
is Federal land, is it not?

A Yas.

Q And that is 120 acres of land, and what is the
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description of that land, please”

A The description of that land is Township 20 South,
Range 34 East, Section 14, West One-Half of the Northeast Quarter,
and the Southeast Quarter Northeast Quarter.

Q Is it your understanding that that unleased land is
Federsl land, that that 120-acre tract is to be offered for sale,
for lease, by competitive bids; and that it will be sold provided
this Unit Agreement is promptly approved, that it will be sold
subject to this Unit Agreement?

A Yes, that is my understanding.

Q Is it also your understanding that that particular
120-acre tract was included in the Unit Area at the request of
the U. S. G. 8. in Roswell?

A Yes.

Q Is 1t true hat the State lease we were talking about
designated Tract 13 in the Exhibit B of the Unit Agreement is
common school land?

A Yes, that is true.

Q Is it part of the same base lease which also covers
the Southwest Quarter of Section 197

A Yes.

Q That West Half of Section 19 being the only land
covered by that lease?

A Yes.

Q For the record, that lease bears State Certificate
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0G-5588 dated June 16, 1950, is that right?

A Yes.

Q What percentage of the Unit Area does the State tract
include? | |

A 6.251 percent.

Q The unleased Federal tract of 120 acres comprises what

percentage of the Unit Area?

A 4.688 percent.

Q  The remaining eleven tracts comprising 2,279.66 acres
represent what part of the Unit Area?

A 89.061 perxcent.

Q Mr. Higgins, have you prepared or had prepared under
your supervision s map showing the geclogical information in
this area?

A Yes, 1 have.

Q | Will you state, before referring directly to the map,
according to the Unit Agreement, what is the proposed objective
of the initial test well in this Unit?

A The proposed objective of the initial test well in
this Unit is the Devonian formation.

Q All right, in this exhibit which you have had prepared
under your supervision and direction, will you describe -~

MR. COUCH: Let's have it marked Chie Exhibit 2 for

identification. -
(Applicant's Exhibit No. 2
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q~ Now on this Ohio Exhibit 2, have you outlined the
Unit Area both in sort of a hatched line and also in a red pencil
line?

A Yes, I have. .

ﬁ 1s tht State acreage shaded in a blun stippkc?

AV Yes, it is. o

Q Have you shown the proposed location of the initial
test well on the map?

A Yes, I have.

Q What is that location, plesse?

A That location of the initial test well is 1980 feet
from the South line, and 660 feet from the West line, Section 12,
+awn¢hip 20 South, Range 34 East, N.M.P.M.

Q That then is in the Northwest Quarter of the Southwest
Quarter of Section 12, is it not?

A That is correct.

Q Is that shown by a red dot with a circle around 1t?
A Yeos, it is.

Q «= on Exhibit 2. Mr. Higgins, referring now to The
Chio's Exhibit 2, please state for us briefly what that exhibit
represents and what it purports to show with respect to the geology
in this ares.

A This exhibit represents a selsmograph map o the

Lea Unit, a reflection selismograph uhich is contoured on areflectio

#eliovcd to indicate the structural attitude of the Devonian

~ 4
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rformation.  The contour Intérval is 100 Teet.

Q Mr. Higgins, do you have any subesurface data in this |
area with respect to these deeper formations at all? 3

A Deep subesurface geological information in this generaL
area is very sparse; consequently, little can be said about daeep
sub-surface structural conditions. It can be said, however, that
a very atitractive marine sedimentary section does exist in the
prospect area.

Q With respect to shallower formations, since all formae
tions are being unitized here, with respect to shallower formations
you have no seismograph work that would be of assistance there,
do you?

A No, sir, we do not.

Q Is it true that the structural confliguration of the
shallower formations is not reslly the controlling thing, geologically
speaking, in this areas?

A That is correct. We would not expect and we haven't
observed in this area that the shallower formations would accurately
reflect the configuration of the Devonian, such as the Yates sand.

Q As to the possibility of production from those,
it depends on the porosity and permeability in the sand section?

A Yas, that 1is true, the production is stratigraphically
controlled and dependent on those factors in the reservoir.

Q 8o that this information was dcvclopid'bv seismograph

rork done for The Chio Cil Company to get the best information we
;

>

»
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could get With respect to the deeper formations In this area, 1is
that xight?

A Yes, sir, it is the only way we know to attempt to
map the deeper formstions.

Q It's possible that some of the things shown on here
will prove to be somewhat different when development has taken
place, is that not right?

A Yes, that has been our experience in other areas.

Q Is 1t true that the Unit Agreement provides for
expansion or contraction as it is established that certain areas
are productive or non-productive?

A Yes, 1t does provide that.

Q That additional information can be obtained as develop

ment progresses under the Unit Agreement?

A Yes.

Q What is the general trend of the Devonian structure
in this area?

A The general trend of the Devonian structure in this
area is northwestesoutheast; it is based on cbservation of sub-
surface structure on the Devonian in the South Vacuum-Devonian
Pool and several structures on the Central Basin platform.

Q This would be what you would refer to as regional
geology?

A Yes, tﬁ:t is correct..

Q Now as far as the contours on top of the Devonian,

£

Nl
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as shown on Exhibit 2, are concerned, what do they indicate with
respect to the possibility of Devonian structure or structures
within the Unit Ares itself?

A It indicates that there are two localized structural
highs separated by what I would refer to as a weak low area or a
saddle, using gecological terminology.

Q It's possible that those two structural highs may
be connected as the same reservoir, or they may turn out to be two
separate smaller Devonian reservoirs?

A Yes, that is true. I think the former is more likely,
that it would turn out to be one reservoir,

Q Mr. Higgins, considering the study that you have given
to this area, will you state whether in your opinion this agreement
will tend to promote conservation of oil and gas?

A Yes,

Q And tend to promote the better utilization of reser-
voir energy in the area?

A It is my opinion that: the Unit Agreement will promote
better utilization of reservoir energy and the conservation of oil
and gas.

Q And that reservolr energy can best be utilized through

the development of this area as a Unit, rather than through un-

controlled development by the different operators involved?

A Yes, as a Unit, all parties concermed will have a

mutual purpose on which to base a development program on sound

.engineering principles.
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Q Now in your opinion under this proposed agreement
will the State of New Mexico receive its falr share of the recover-
able oil or gas in place under its lands in the area?

A Yes, it is my opinion thai they will receive their |
fair share in this manner, when the State land has been reasonsbly
proved to be underlain by oil or gas, it will become embraced in
a participating area and will begin to share in the royalty from
the participating ares on a pro-rats acreage basis with the other
types of land.

Q Now you have previously testified that the State land
included is common school land. Is any other beneficiary insti-
tution of the State involved in this unit?

A No, sir.

Q Thexefore it's clear that the beneficiary institution
that is involved will receive its fair and equitable share of the
recoverable oll and gas in its lands within this area, is that your
opinion, also?

A That is my opinion.

Q Now then, in other respects is this agreement in yur
opinion for the best interest of the State with respsct to the
State lands?

A Yes, I would say it is, based on the following reason-
ing: The State lease is a relatively new lease and will receive

anefit of early development. The initial test aa&-thﬁ formation

of the Unit should further, or at least encoursge exploratory

>

Nl
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drilling in the general area. I say that because of the Informa-
tion derived from the initial test well, and/or subctquont wells,
and because of the expscted discovery af produetioé in paying

‘|quantities. Thus I think the initial test well mﬁ}m formation

| of this Unit could crcatc tdditional nxplcratory drilllng outside

of the proposed Unit Area and in the general ares.

Q Mr. Higgins, in your work with The Ghié and in the
oil business generally, you of courss are aware of the large
expenditures required to drill a Devoaian wildcat well, are you not

A Yes, sir, particularly in this area. |

Q In the formation of this Unit where the cost of such
a well can be shared by interested operators, will that in turn
create or cause sarlier development of this ares than would other-
wise be the case?

A Yes, 1t definitely will, because of the diversified
leagse ownership, the risk for one party to explore this area, the
depths and costs involved, I believe the Unit approach is by far
the best method.

Q At least it's much more encouraging to an operator
to participate in drilling such a well, when he does not have to
carry the entire financial load himself, is it not?

A Yes, sir, it is a matter of sharing the financlal
risks.

Q This State lease is a new lease, I mean dated in

| June of this year?
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A Yes.

Q This well that is to be drilled here, and future
development 1f this well is a discovery well, will therefore result
in development of this State lease in its early sttgis. will it not

A Yes, it will.

Q It should, at any rate?

A Yes. |

Q It certainly would indicate whether development would
or would not be feasible within the earlier periods of the life of
that lease?

A Yes, definitely.

Q Well, as a geclogist, then, Mr. Higgins, in your
opinion will this Unit Agreement generally promote conservation of
oil or gas and tend to prevent the pesgibility of underground waste
through leaving this oil undiscovered there?

A Yos, I believe it will.

Q Do you have any further comment or statement that you
would care to make st this time with respect to the geology in the
area or any other sspect of this Unit Agreement?

A The only comment, additionsl comment that I have to
make pertains to the geology of the area, and that is to recognize
that this is believed to be a multi<pay svea, the Devonian being
the most attractive resexrvoir, and consequently, our primary
objective; assuming production in thoiﬂttgnian,it i1s likely that we

would encounter iaothqr pay or possibly pays above that zone.

~
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Q Those also in your opinion are more likely to be deep
pay in the Pennsylvanian, or something of that nature, than in the
shallow?

= A Yes, they would most likely be pre-~Permian, or certain)
below depths of 10,%00 feet.

Q This test well is projected to 15,000 feet?

A That is correct.

Q Will that be of sufficient depth to adequately test
the Devonian in this area?

A Yes, it should. I would expect to encounter Devonian
formations between depths of 14,300 and 14,500. We have allowed
an extra depth to take into consideration penetration and error in
our estimates.

Q@  All right, now, those depths you are speaking of, therﬁ.
are actual depths from ground level, are they not?

A Yes, they are.

Q And the depths shown on the contours ia The Ohio
Exhibit 2 are sub-sea elevations, is that right?

A They are sub-sea elevations, correct.
Q All right, sir.

MR. COUCH: We introduce Ohlo Exhibits 1, l-A, 1B,
and 1«C, and The Ohio Exhibit 2, and offer them in evidencs.
MR. PORTER: Without objection the exhibits will be
Pdultttd. Were you through with your Direct?

MR. COUCH: Yes, that concludes our direct presentation

~ 4

Ny



DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 22

MR. PORTHR:

Q With regard to the location of this particular area,
you mentioned the South-Vacuum Pool, which is presently defined
as a Dtvénlan Pool. About how far is this area from the existing
South Vacuum Pool?

A It's approximately fifteen miles in a southwesterly
direction. "

Q Southwesterly direction?

A Yes,sir.

Q That is west of the Central Basin platform as it's
generally referred to?

A Yes, sir.

Q Just one other question which you may or may not be
prepared to answer, and that is, you anticipate that this well
will be drilled to something bhelow 14,000 feet. What would you
figure the cost of such a well would be, s wildcat effort?

A I can give you an approximate cost; of course, any
calculated cost is nothing but an estimate.

Q Sure.

A In that sense, I would say that the dry hole cost to
drill & 1%,000 foot test at this location would be between 350
and $37%,000.00, barring = unusual cenditions during the drilling
of the well, such as long fishing jobs, blow.cuts, unusual cone-

ditions in general which would delay the drilling of the well.
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Q Well, in a well of that depth, you usually encounter
unusual conditions, don't you?

A Yes, it is common.

MR. PORTER: Dces anyone hivn a question?
MR. PAYNE: Yes, sir.
BY MR, PAYNE:

Q Mr. Miggins, you say that the formula for participatiosf
in the participating area will be on a straight acreage basis,
pro~rata?

A On a pro-rata basis, vyes.

Q 1 believe you testified that all the working interests
have approved this Unit Agreement, is that right?

A Yes, sir.

Q Now,what percentage, acreage-wise, of the overriding
royalty interests have approved, what percentage does this Mr.
Allison have?

MR. QOUCH: Mr. Payne, if I may refai %o the Unit
Agreement ==

MR, PAYNE: Yes, sir.

M, COUCH: 1In Exhibit B, it would clarify that issue.
Mr. Allison and wife, accoxding to ocur best information, own a
five percent overriding royalty interest applicable only to
Tracts 2 and 3. Tract 2 comprises 39.?1 acres, and Tract 3 is

40 acres. 1 am not sure that I have a percentage calculation on

that as to what percentage of the totsl override is {nvolved there.

t

&>

®
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|than eighty acres out of the total. That acreage would be 3.126

ALBUQUERQUE, NEW MEXICO

No, sir, I haven't calculated it.
MR. PAYNE: But acreage-wise, it would be falirly smallp
MR. COUCM: Acreage-wise, it would be slightly less

percent, or very close to that, eighty acres of the total would
be approximately that percentags.

MR. PAYNE: Now the only two royalty owners are the
State and the U. §. G. S., is that right?

MR. HIGGINS:That is correct. The State and Federal
government.

MR. PAYNE: You anticipate approval from both of those
parties?

MR. COUCH: 1If the Commission, as a result of this
hearing, approves the Unit Agreement and the Unit Area, then we do

anticipate, Mr. Payne, that the State Land Commissioner will approv

——

it: and if 1 may state for the record, in fact, let me introduce

as Ohlo Exhibit 3 a photostat of a letter received from the U.5.G.S
designating the area and glving preliminary approval to the Unit
Agreement with certain requested changes; and then let me state
that we have complied with each of those requested changes except
one, and that was a request from them that we not describe the

land by regular land description in the body of the instrument,

but that we rely on Exhibit A only., We have lcft»thn land descrip-

tion in the body of the Agreement, and I understand they accept

Ithem in that form.

-

e

o
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(Applicant's Exhibit No. 3
marked for identification.)

M. COUCH: The Ohiot's Exhibit 3 is a photostat copy

of a letter from the United States Department of Interior, Gooloqicfl

Survey, Washington, D, C., dated October 14, 1959, directed to The
Ohio Oil Company in Houston, Attention of Mr. J. D. Wheelex. I
personally have seen the original of this letter, and this is a
true and correct photostatic copy of it, granting preliminary
approval of the Unit Agreement, subject to the changes. 1 personal
made the changes to conform to the request of the U.5.G.S. We
are anticipating prompt approval, and hopeful of starting the
well before the middle of December.

MR. PAYNEB: Thank you.

MR, COUCH: I offer in evidence Ohio's Exhibit 3 in
connection with the other exhibits previously offered.

MR. PORTER: Without objection Chlo's Exhibit 3 will
be admitted.

MR. PAYNE: I have no further questions.

MR. PORTER: Anybody else have a question? Mrs,
Rhea, do you have a question?

MRS. RHEA: No.

MR, PORTER: If nothing further to be taken up at this

time, wo will take the case under advisement and adjourn the hearing.

I want to say I will submit a recommendation to the other members

of the Commission as promptly as possible.
AR
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; *

I, ADA DEARNLEY, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the fore
going and attached Transcript of Hearing was reported by me in
Stenotype, and that the same was reduced to typewritten transcript
under my personal supervision, and contains a true and correct
record of sald procesdings, to the best of my knowledge, skill and
ability.

DATED this 10th day of December, 1959, in the City of

Albuquerque, County of Bernalillo, State of New Mexico.
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