ROTARY ano CABLE TOOL DRILLING CONTRACTORS

YATES DRILLING COMPANY

. P. Y f
‘309 CARFER BUILDING — DIAL SHERWOOD 6.3888 s ATES

PRESIDENT

d. ©O. MILLER, °
Vice-PrEs. &
GEN, Man.

ARTESIA, NEW MEXICO HUGH W. PARRY,
August 23, 1963

“AIR DRILLING SBPECIALISTS"

Mr. John A. Anderson

Regional Oil & Gas Supervisor
United sStates Geological Survey )
Roswell, New Mexico : ' o

Mr. E. S. (Johnny) Walker
Land Commissioner -
New Mexico State Land Office

Santa Fe, New Mexico

0il Conservation Commission c:
State of NMew Mexico
Ssanta Fe, New Mexico

APPLICATION FPOR DETERMINATION

PECOS RIVER DEEP UNIT, EDDY COUNTY, NEW MEXICO

The Pecos River Deep Unit No. 1 well, SEX of the
NW¥% of Section 28, Township 19 South, Range 27 East, Eddy
County, New Mexico has been completed as a gas-distillate
well producing from the Morrow formation. .

We consider this well to have discovered a deposit
of unitized substances capable of being produced in paying
quantities (to wits quantities sufficient to repay the costs
of drilling, and producing operations, w;th a reasonable

profit).



Mr. John A. Anderson page 2
Mr. E. S. (Johnny) Walker August 23, 1963

0il Conservation Commission

In support of our coﬁtention attached hereto and
made a part of this'application is a "Preliminary Investigation"
of this well by Mr., Ralph L. Gray, Registered Petroleum Engineer,
which shows that this well should yield a minimum estimated net
profit of $237,680. As soon as practical a schedule of all
unitized land regarded as reasonably proved to be productive
of unitized substances in paying quantities will be submitted.

We will appreciate your early determination that a
valuable discovery of unitized substances has been made on
unitized land by the Pecos River Deep Unit No. 1 well; that
the well is capable of producing unitized substances in paying
quantities and that the Pecos River Deep Unit will remain in
effect for its fixed term and so long thereafter as unitized
substances can be produced in paying quantities.

| Respectfully,

YATES DRILLING COMPANY, OPERATOR

2L ,/%/fﬂiw
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

September 23, 1963

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr. Hugh W. Parry

Re: Pecos River Deep Unit
Well No. 1

Gent lemen:

This is to advise that the New Mexico 0il Conservation
Commission concurs with your determination that the Pecos
River Deep Unit Well No. 1 (Fr-28-19S-37E) is capable of
producing unitized substances in paying quantities, subject

to like concurrance by the United States Geological Survey
and the Coomissioner of Public Lands.

Very truly yours,

A. L. PORTER, Jr,,
Secretary-Director

ALP/JEK/0g

cc: Commissioner Public Lands - Santa Pe
United States Geological Survey - Roswell



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

frawer 1837
Roowell, Bew Maxico 58201

September 13, 1963

Yates D.1illing Coupany
30% Carper Buildisg
Artesia, How Mexico

Attention: Mr. Bag: W, Parxy
Caxtiomen:

Your application dated August 13, 19632, requests thet we coucer
with: your determinsticn that Pecos River Deep unit well No. 1

in the SEXSNK sec. 28, T. 19 8., B, 27 Z., B.M.P.K., RBddy Coumty,
Bew Houico, is capable of producing unitized substances in paying
qusntitios sed tranemits sm englomeriag report to support your
deteraiantion,

This oflice comeuxs thet the Pecos River umig well Bo. I is

capeble of producing wmitized substaoces in paying gumtities, swdject
to like conmurrence by the Commissioner of Public Lands send the 0i1
Conservation Commlsoion. An spplication for spproval of an inftial
participating sves affective July 23, 1963, vhich we consider to e
the dete of first produstion, ahomld be submitted i{n the near future.

A plan of developmeat, Tequlived undaes Section 10 of the usit
agrescent, must be timely filed,

Sinesrely youzas,

. JOH’
Jomt A, “spy ANDE’?s*;\,
Feglonal 01l end Ges Superviser

ce!

Weshington

Artesia

Coumm. Pub. Lands, Santg Fe
N.4.0.C.C., Santa ¥e 1~
Accounts

BLM, Santa F»



Septexrher 17, 1963

Y=tes Drilling Company
209 Carper Building
trtesia, New Mexico

Re: Pecor River Deep Unit
Bddy County, Bew Mexico
Unit wWell No. 1

Attention: Mr. Hugh W, Parry
Gentlemen:

Your application dated August 23, 1963 requests
that we concur with your determination that Pecos
River Deep Unit Well Ho. 1 is capable of producing
unitized substances in paying quantities.

We have received a copy of a letter dated Septem-
ber 13, 1963 from the United States Geological Survey
in which they concur with your determinatioa.

The Commissioner of Public Lands alsc concurs
that the Pecos River Deep Unit Well No. 1 is capable
of producing unitised substances in paying quantities,
subject to like concurrence by the 0il Conservation
Commission.

Very truly yours,

E. 8. JOHMMY WALKER
COMMISSIONER® OF PUBLIC LANDS

BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
ESVi/mmax/v
ccs 0il Conservation Commission

thhitad States Conlanisal Rirwvevas
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“AIR DRILLING SPECIALISTS' "epternber 14‘1 1963

Mr. E. S. (Johnny) Walker
Land Commissxoner

New Mexico State Land Office
Santa Fe, hew Mexl1co

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico
Re: Application for
Determination~Pecos
River Deep Unit #1
Dtd.Aug.23,1963
Gentlemen:
Enclosed find copy of Determination by
the U & G € on captioned well. Your concurrence

with the U & G £ Determination 1s requested.

Yours very truly,

71'/ 7 g /77 o S
/,/5‘(///’,:"' AT
¢S . ~7

HWP:pcrs
Encl.

S. P. YATES,
PRESIDENT

J. ©O. MILLER,
VICE-PRES. &
GEN. MGR.

HUGH W. PARRY,
SEC.-TREAS.



IN REPLY REFER TO:

UNITED STATES o
DEPARTMENT OF THE INTERIOR ~ NBCEIVED SEP 141963

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

September 13, 1963

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr. Hugh W. Parry
Gentlemen:

Your application dated August 23, 1963, requests that we concur
with your determination that Pecos River Deep unit well No. 1

in the SE%NW% sec. 28, T. 19 S., R. 27 E., N.M.P.M., Eddy County,
New Mexico, is capable of producing unitized substances in paying
quantities and transmits an engineering report to support your
determination.

This office concurs that the Pecos River unit well No. 1 is

capable of producing unitized substances in paying quantities, subject
to like concurrence by the Commissioner of Public Lands and the 0il
Conservation Commission. An application for approval of an initial
participating area effective July 23, 1963, which we consider to be
the date of first production, should be submitted in the near future.

A plan of development, required under Section 10 of the unit
agreement, must be timely filed. '

Sincerely yours,




VILAS P. SHELDON
Consulting Geologist and Registered Land Surveyor
Valuations, Appraisals, Geological Reports, Surveys

801 WEST TEXAS

ARTESIA, NEW MEXICO
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_ UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION .
OF THE PECOS RIVER DEEP UNIT A 7
COUNTY OF EDDY, STATE OF NEW MEXICO : </ »- ® ’

THIS AGREEMENT, entered into as of the 15th day of June, 1962, by
and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 4l stat. 437,
as amended, 30 U, 8. C., Secsi 181 et seq., authorizeé Federal lessees and
their representatives to unite with each other, or jointly or separately
with others, in collectively adopting and operating a cooperative or unit
plan of development or operation of any oil or gas pool, rield, or like
area, or any part thereof for the purpose of more properly conserving the
natural resources thereof whenever determined and certified by the Secretary
of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the lLegislature {Sec. 1, Chap. 88 Laws of
1943 as amended by Sec. 1 of Chapter 176, Laws of 1961), to consent to and
approve the development or operation of State lands under agreements made
by lessees of State land jointly or severally with other lessees where such
agreements provide for the unit operation or development of part of or all
of any oil or gas pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the legislature (Section 3, Chapter 88, Laws of
1943, as amended Sec. 1, Chapter 162, Laws of 1951) to amend with the
approval of the lessee, any 0il and gas lease embracing State lands so
that the length of the term of said lease may coincide with the term of
such agreements for the unit operation ahd development of part of or all of
any oil or gas pool, field or area; and

WHEREAS, the Oil Conservation Commission of the State of New Mexico
(hereinafter referred to as the "Commission") is authorized by ah Act of the
Legislature (Section 12, Chapter 72, lLaws of 1935 as amended Sec. 13,
Chapter 168, Laws of 1949, as amended Sec. 1, Chapter 76, Laws of 1953,
as amended Sec. 1, Chapter 65, Laws of 1961) to approve this agreement and
the counservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Pecos
River Unit Area covering the land hereinafter described to give reasonably
effective control of operations therein; and

WHEREAS, 1t is the purpose of the parties hereto to comserve
natural resourcea, prevent waste, and secure other benefits obtainable
through development and ¢peration of the area subject to this agreement
under the terms, conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their
respective interests in the belaw-defined unit area, and agree severally
among themselves ag follows;

1, ENABLING ACT AND REGULATIONS. The Mineral lLeasing Act of
February 25, 1920, ag amended, supra, and all valid pertinent regulations,
including operating and unit plan regulatiens, heretofore issued thereunder
or valid, pertinent, and reasonsble regulationsg hereafter issued thereunder
are accepted and made g part of this agreemgnt as to Pederal lands, provided
such reguiations are not incensistent with the terms of this agreement; and
as to nom-Federgl ;an@s; the oil gnd gas operating regulations in effect as
of the effective dgte hepeof governing drilling and producing operations, not
inconsistent wigh the terms hereof or the lgws of the State in which the
non-Federal land is lecated, are hereby accepted and made a part of this
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2. UNIT AREA. The area specified on the map attached hereto
marked Exhibit A is hereby designated and recognired as constituting the
unit area, containing 17,261.38 acres, more or less.

Exhibit A shows, in addition to the boundary of the unit aree, the
boundaries and identity of tracts and leases in said area to the extent
known to the Unit Qperator. Exhibit B attached hereto is a schedule
showing to the extent known to the Unit Qperator the acreage, percentage,
and kind of ownership of 0il and gas interests in all land in the unit
area. However, nothing herein or in said schedule or map shall be construed
as a representation by any party hereto as to the ownership of any interest
other than such interest or interests as are shown in said map or schedule
as owned by such party. Exhibits A and B shall be revised by the Unit
Operator whenever changes in the unit area render such revision necessary,
or when requested by the 0il and Gas Supervisor, hereinafter referred tc as
Supervisor, or when requested by the Commissioner of Public Lands of the
State of New Mexico, hereinafter referred to as "Commissioner', and not
less than six copies of the revised exhibits shall be filed with the
Supervisor and copies thereof shall be filed with the Commissioner and the
New Mexico 0il Conservation Commission, hereinafter referred to as the
"Commission".

The above-described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasonably
necessary or advisable for the purposes of this agreement, or shall be
contracted to exclude lands not within any participating area whenever such
expansion or contraction is necessary or advisable to conform with the
purposes of this agreement. Such expansion or contraction shall be
effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on
demand of the Commissioner after preliminary concurrence by the Director,
shall prepare a notice of proposed expansion or contraction describing the
contemplated changes in the boundaries of the unit area, the reasons
therefor, and the proposed effective date thereof, (preferably the first
day of a month subsequent to the date of notice).

(v) said notice shall be delivered to the Supervisor, the
Cormissioner, and the Commisgion, and copies thereof mailed to the last
known address of each working interest owner, lessee, and the lessor whose
interests are affected, advising that 30 days will be allowed for submission
to the Unit Operator of any objections.,

(c) Upon expiration of the 30-day period provided in the preceeding
item (b) hereof, Unit Qperator shell file with the Supervisor, the
Commissioner, end the Commigsion, evidence of mailing of the notice of
expansion or contraction and a copy of any objections thereto which have
been filed with the Unit{ Operator, together with an application in sufficient
number, for approval ef such expansion or contraction and with appropriate
Jjoinders.

(d) After due eensideration of all pertinent information, the
expansion or contrgctien ehall, upon approval by the Director, the
Commissioner, and the @ommisgien, become effective as of the date pre-
scribed in the notice thereaf,

(e) All leggl subdivisigng of unitized lands (1.e,, 4O acres by
Government survey er 3¢5 nearest lot or tract equivalent in instances of
irregular surveys, hewever, unususlly large lots or tracta shall be
considered in mul%inl@@ af kO acres, er the nearest aliquot equivalent
thereof, for the purpgse of elimination upder this subsection), uno parts
of vhich are entzg%%. to be in g psrticipating ares within five years after
the first day gf ghe month folleving the effective date of the first initial
participating areq ggtablished under this uniy agreement, shall be
eliminated automgtically from this agreemenb, effective ag of the first day
thereafter, and guch 1apds shall ne longer be a part of the unit area and

Pecos River Deep Unit Agreement - Page 2



shall no longer be subject to this agreement, unless at the expiration
cf said five year period diligent drilling scperations are in progress on
uriitized lends not entitled to participatinn, in vhich event all such
lends shail remain subject hereto for so 1long as such drilling operations
are contimed diligently, with not more than SO days' +ime elapsing
betwvean tue completion of one such well and the commencement of the next
sucl well, excepht that the time allowed between such wells shall not expire
erlier then 30 days after the expiration of any period of time during
wiicihh drilling operations are prevented by s matter beyond the rezsonable
convrol of unit operator as set forth in the section hereof entiti=d
"Uravoidsble Delay"; provided that all legal subdivisions of lard not in
a pariicipating area and not entitled to become participating urder thre
anplicenle provisions of this agreement within 10 years after sai? first
dzy of the month following the effective date of said first initial
participating area shall be eliminated as above specified. Deteramination
of creditable "Unavoidable Delay" time shall be made by Unit Operufiow ernd
subject to approval. of the Dlrector and the Commissioner. The Unit
Operetor shall, within G0 days after the effective date of any elirinziicn
hersunder, describe the area so eliminated to the satisfaction of :::
Director and the Cormissioner and promptly notify all parties in in’- --=t.

If conditions warrant extension of the 10-year period specif:
in this subsection 2 (e), a single extension of not to exceed 2 yrs>: .ay
be accomplished by consent of the owners of 90% of the current uniiix:..
working interests and 60% of the current unitized basic royalty inicrzcts
(exclusive of the basic royalty interests of the United States), oa a
total-nonparticipating-acreage basis, respectively, with approval of the
Director and the Commissioner, provided such extension applicatiom is
submitted to the Director and the Commissioner not later than 60 days
prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which
embraces lands theretofore eliminated pursuant to this subsection 2 (e)
shall not be considered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All oil and gas in the
hereinabove specified lands committed to this agreement, as to all
formations below the top of the San Andres formation which, for the
purpase of this agreement, is identified at 1,397 feet in the Hondo
Federal M No. 1 well located in the Nw 1/L SE 1/4 Section 11, Township 20
South, Range 26 East, N.M.P.M., are unitized and designated as unitized
substances under the terms of this agreement and said lands shall
congtitute lands referred to herein as unitized subject to this esgreement.

L. UNIT OPERATOR, Yates Drilling Company, a New Mexico Corporation,
is hereby designated as Unit Operator and by signature hereto as Unit
Operator agrees and consents to accept the duties and obligations of Unit
Operator for the discovery, development and production of unitized
substances as herein provided. Whenever reference is made herein to tha
Unit Operator, such reference means the Unit Operator acting in thati
capacity and not as an owner of interest in unitized substances, ancd .2
term "working interest owner" when used herein shall include or refer to
Unit Operator as the owner of a working interest when such an interest is
owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a
partiecipating area or areas hereunder, but such resignation shall not
become effective so as to release Unit QOperator from the duties and
obligations of Unit Qperator and terminate Unit Operator's rights as guch
for a period of six (6) months after notice of intention to resign has been
served by Unit Operator on all working interest owners and the Director,
the Commissioner, and the Commission, and until all wells then drilled
hereunder are placed in a satisfactory condition for suspension or
abandonment whichever is required by the Supervisor as to Federal Lands and
by *he Commission as to other lands, unless a new Unit Operator shall haye
been selected gnd approved and shall have taken over and assumed the duties
and obligations of Unit Operatqr prior to the expiration of said period.

Pecos River Deep Unit Agreement - Page 3



Unit Operator shall have the right to resign in like manner and
subject to Llike limitations as above provided at any time a participating
area established hereunder is in existence, but, in all instances of
resignation or removal, until a successor unit operator is selected and
approved as hereinafter provided, the working interest owners shall be
jointly responsible for performance of the duties of Unit Operator, and
shall not later than thirty (30) days before such resignation or removal
becomes effective appoint a common agent to represent them in any action to
be taken hereunder.

The resignation of Unit QOperator shall not release Unit Operator
from any liability for any default by it hereunder occurring prior to the
effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in like
manner as herein provided for the selection of a new Unit Qperator. Such
removal shall be effective upon notice thereof to the Director and the
Commissioner.

The resignation or removal of Unit Qperator under this agreement
shall not terminate its right, title, or interest as the owner of a working
interest or other interest in unitived substances, but upon the resignation
or removal of Unit Qperator becoming effective, such Unit Operator shall
deliver possession of all equipment, materials, and appurtenances used in
conducting the unit operations and owned by the working interest owners
as to the new duly qualified successor Unit Operator or to the owners
thereof if no such new Unit Operator is elected, to be used for the
purpose of conducting unit operations hereunder. Nothing herein shall be
construed as authorizing removal of any material, equipment and appurtenances
needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as hereinabove
provided, or a change of Unit Operator is negotiated by working interest
owners, the owners of the working interests in the participating area or
areas according to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been established,
the owners of the working interests accordiung to their respective acreage
interests in all unitized land, shall by majority vote select a successor
Unit Operator: Provided, That, if a majority but less than seventy-five
percent (75%) of the working interests qualified to vote are owned by one
party to this agreement, a concurring vote of one or more additional
working interest owner shall be required to select a new operator. Such
selection shall not become effective until (a) a Unit Operator so selected
shall accept in writing the duties and responsibilities of Unit Operator,
and (b) the selection shall have been filed with the 0il and Gas Supervisor
and the Commissioner, If no successor Ynit Operator is selected and
qualified as herein provided, the Director and the Commissioner at their
election may declare thla unit agreement terminated.

T+ ACCCUNTING PROVISIONS AND UNIT OFERATING AGREEMENT. If the
Unit Operator is net the sole owner of working interests, costs and expenses
incurred by Unit Operater in eonducting unit operations hereunder shall be
paid and apportioned ameng and borne by the owners of working interests, all
in accordance with the agreement or agreements entered into by and between
the Unit Operator gnd the owners of working interest, whether one or more,
separately or cpliectively. Any agreement or agreements entered into
between the working interest ownera and the Unit Qperator as provided in
this section, whether gne er more, are herein referred to as the "unit
operating agreement", fuch unit operating agreement shall also provide the
manner in whieh $he working imterest awners shall be euntitled to receive
their respective proportiongte and allecated share of the benefits accruing
hereto in copfermity with their underlying eoperating agreements, leases, or
other indepepdent esenbracts, end such other rights and obligations as
between Unit gperater and the working interest owners as may be agreed upon
by Unit Gpeygte¥ and the working interest owners; however, no such unit
operating agreement shall be deemed either to modify any of the terms and
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conditions of this Unit Agreement or to relieve the Unit Qperator of any
right or obligation established under this Unit Agreement, and in case of
any inconsistency or conflict between the Unit Agreement and the Unit
Operating Agreement, this Unit Agreement shall prevail. Three true copies
of any unit operating agreement executed pursuant to this section should be
filed with the Supervisor, prior to approval of this Unit Agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating, and
distributing the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable evidence of
title to said rights shall be deposited with said Unit Operator and,
together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit QOperator. Nothing herein, however,
shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this asgreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights of
possession and use vested in the parties hereto only for the purposes
herein specified.

9. DRILLING TO DISCOVERY. Within six months after the effective
date hereof, Unit Operator shall begin to drill an adequate test well at a
location approved by the Supervisor, the Commissioner, and the Commission,
unless on such effective date a well is being drilled conformably with the
terms hereof, and thereafter continue such drilling diligently until the
Pennsylvanian formation has been tested; provided, however, that Unit
Operator shall not in any event be required to drill said well to a depth
in excess of 11,000 feet. Until the discovery of a deposit of unitized
substances capable of being produced in paying quantities (to wit:
quantities sufficient to repay the costs of drilling, and producing
operations, with a reasonable profit), Unit Operator shall continue drilling
diligently one well at & time, allowing not more than six months between
the completion of one well and the beginning of the next well, until a well
capable of producing unitized substances in paying quantities is completed
to the satisfaction of the Supervisor, the Commissioner, and the Commission,
or until it is reasonasbly proved that the unitized land is incapable of
producing unitized substances in paying quantities in the formations drilled
hereunder. Nothing in this section shall be deemed to limit the right of
Unit Operator to resign as provided in Section 5 hereof, or as requiring
Unit Operator to commence or contirue any drilling during the period pending .
such resignation becoming effective in order to comply with the requirements
of this section. The Director and the Commissioner mey modify the drilling
requirements of this section by granting reasonable extensions of time when,
in their opinion, such action is warranted.

Upon failure to comply with the drilling provisions of this section,
the Director and the Commissioner may, after reasonable notice to the Unit
Operator, and each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six months
after completion of a well capable of producing unitired substances in
paying quantities, the Unit Qperator shall submit for the approval of the
Commissioner and the Bupervisor an acceptable plan of development and
operation for the further drilling and operating obligations of the Unit
Operator under this agreement for the period specified therein. Thereafter,
from time to time before the expiration of any existing plan, the Unit
Operator shall submit for the approval of the Supervisor, the Commissioner,
and the Commissien, & plsn for an additlonal specified period for the
development and apergtion ef the unitized land, after first being submitted
for non-operatqor's apprevel,

Any plan gubmitted pursuant t0 this section shall provide for the
exploration of the upiticed area and for the diligent drilling necessary for
determination gf the ares or areas thereof capable of producing unitised
substances ip paying aquantities in each and every productive formation and
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shall be as complete and adequate as the Supervisor, the Commissiener,
and the Commission, mey determine to be necessary for timely development
and proper conservation of the oil and gas resources of the unitized
area and shall

(a) specify the number and locations of any wells to be drilled
and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices

regarded as necessary and advisable for proper conservation of netural
resources.

Separate plans may be submitted for separate productive zones, suhicct to
the approval of the Supervisor, the Commissioner, and the Commls.1, o

Plans shall be modified or supplemented when necessary to -
changed conditions or to protect the interests of all parties to .. :
agreement. Reasonable diligence shall be exercised in complying ... the
obligations of the approved plan of development. The Superviscr a'd Lhe
Cormissioner are authorized to grant a reasonable extension of the & month
veriod herein prescribed for submission of an initial plan of development
vhere such action is Justified because of unusual conditions or circumstiances.
After completion hereunder of a well capable of producing any unitized
substance in paying quantities, no further wells, except such as may be
necessary to afford protection against operations not under this agreement
or such as may be specifically approved by the Supervisor, the Commissicner,
and the Commission, shall be drilled except in accordance with a plan of
development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well
cspable of producing unitized substances in paying quantities or es soon
thereafter as required by the Supervisor or the Commissioner, the Unit
Operator shall, after first submitting behedule to non-operators for
approval, submit for approval by the Ditector, the Commissioner, and the
Commission, a schedule, based on subdivisions of the public-land survey or
aliquot parts thereof, of all unitized land then regarded as reasonably
proved to be productive of unitized substances in paying quantities; all
lands in said schedule on approval of the Director, the Commissioner, and
the Commission to constitute a participating area, effective as of the
date of completion of such well or the effective date of the unit
agreement, whichever is later. The acreages of both Federal and non-
Federal lands shall be based upon appropriate computations from the courses
and distances shown on the last approved public-land survey as of the
effective date of the initial participating area. Said schedule also shall
set forth the percentage of unitized substances to be a)llocated as herein
provided to each unitized tract in the participating srea so established,
and shall govern the allocation of production from end after the date the
participating aree becomes effective. A separate participating asrea shall
be established in like manner for each separate pool or deposit of
unitized substances or for any group thereof produced as a single pool or
zone, and any two or more participating areas so established may be combined
into one with the consent of the owners of all working interests in the
lands within the participating areas so to be combined, on approval of the
Director, the Commissioner, and the Commission, The participating area or
areas so established shall be revised from time to time, subject to like
approval, whenever such action appears proper as g result of further drilling
operations or otherwise, to include additional land then regarded as
reasonably proved to be productive in paying guantities, or te exclude
lend then regarded as reasonably proved not to be productive in paying
guantities, and the percentage of allocation shall alsp be revised accord-
ingly. The effective date of any revision shall be the first of the month
in which is obtained the knowledge or information on which such revision is
predicated; provided, however, that a more appropriate effective date
may be used if justified by Unit Operator and approved by the pirector,
the Commissioner, and the Commission, No land shall be excluded from &
participating area on account of depletion of the unitized sybstances.
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It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any revision of the participating area,
nothing herein contained shall be construed as requiring any retroactive
adjustment for production obtained prior to the effective date of the
revision of the participating area.

In the absence of agreement at any time between Unit Operator,
the Director, the Commissioner, and the Commission as to the proper
definition or redefinition of a participating area, or until a
participating area has, or areas have, been established as provided herein,
the portion of all payments affected thereby mey be impounded in a manner
mutually acceptable to the owners of working interests, except royalties
due the United States and the State of New Mexico which shall be
determined by the Supervisor, and the Commissioner, and the amount thereof
deposited, as directed by the Supervisor and the Commissioner respectively,
to be held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance with a
determination of the sum due as Federal and State royalty on the basis
of such approved participating area.

Whenever it is determined, subject to the approval of the
Supervisor am to wells on Federal land, the Commissioner as to well. on
State land, and the Commission as to patented land, that a well driilcd
under this Agreement is not capable of production in paying guantities
and inclusion of the land on which it is situated in a participating
area is unwarranted, production from such well shall, for the purposes of
settlement among all parties other than working interest owners, be
allocated to the land on which the well is located so long as such land
is not within a participating area established for the pool or deposit
from which such production is obtained. Settlement for working interest
benefits from such a well shall be made as provided in the Unit Operating
Agreement.

12. ALIOCATION OF PRODUCTION. All unitized substances produced
from each participating area established under this agreement, except any
part thereof used in conformity with good operating practices within
the unitized area for drilling, operating, camp and other production or
development purposes, for repressuring or recycling in accordance with a
plan of development approved by the Supervisor, the Commissioner, and the
Commlssion, or unavoidably lost, shall be deemed to be produced equaelly
on an acreage basis from the several tracts of unitized land of the
participating area established for such production and, for the purpose
of determining any benefits accruing under this agreement, each such tract of
unitized land shall have allocated to it such percentage of said production
as the number of azcres of such tract included in said participating area
bears to the total acres of unitized land in said participating area,
except that allocation of production hereunder for purposes other than for
settlement of the royalty, overriding royalty, or payment out of production
obligations of the respective working interest owners, shall be on ihe
basis prescribed in the unit operating agreement whether in conformit:- with
the basis of allocation herein set forth or otherwise. It is hereby ugreed
that production of unitized substances from a participating area shall be
allocated as provided herein regardless of whether any wells are drilled
on any particular part or tract of said participating area. If any gas
produced from one participating area 1s used for repressuring or recycling
purposes in another participating area, the first gas withdrawn from such
last-mentioned participating area for sale during the life of this agreement
shall be considered to be the gas so transferred until an amount equal to
that transferred shall be so produced for sale and such gas shall be
allocated to the participating area from which initially produced as
constituted at the time of such final production,

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
FORMATIONS., Any party hereto owning or controlling the working interest in
any unitized land having thereon a regular well location may with the
approval of the Supervisor as to Federal land or the Commission as to
State and patented land, at such party's sole risk, costs, and expense,
drill a well to test any formation for which a participating area has not
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been established or to test any formation for which a participating area
has been established if such location is not within said participating
area, unless within 90 days of receipt of notice from said party of his
intention Lo 4Arill the well the Unit Operator elects and commences to
drill such a well in like manner as other wells are drilled by the Unit
Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be
established or enlarged as provided in this agreement and the well shall
thereafter be operated by the Unit Qperator in accordance with the terms
of this agreement and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner
obtains production in guantities insufficient to justify the inelusion in
a participating area of the land upon which such well is situated, such
well may be operated and produced by the party drilling the same subject to
the conservation requirements of this agreement. The royalties in amount
or value of production from any such well shall be paid as specified in
the underlying lease and agreements affected.

ik, ROYALTY SETTLEMENT. The United States and the State of New
Mexico and all royalty owners who, under existing contract, are entitled
to ":ne in kind a share of the substances now unitized hereunder produced
fron any tract, shall hereafter be entitled to the right to take in kind
their share of the unitized substances allocated %o such *ract, and Unit
Operstcr, or in case of the operation of a welil %y a working interest
owner as herein in special cases provided for, such wirking interest
owner, shall make deliveries of such royalty share wsken in kind in con-
formity with the applicable contracts, laws, and regulations. Settlement
for royalty intefest not taken in kind sh2ll bz mede by working interest
owners responsible therefor under existing contracts, laws and regulations
on or before the last day of each montvh for unitized substances produced
during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from
their respective lease obligations for the payment of any royalties due
under their l=ases.

If gas obtained from lands not subject to this agreement is
introduced into any participating erea hereuuder, for use in repressuring,
stimulation of production, or increasing ultimate recovery, which shall
be in conformity with a plan first apnroved by the Supervisor, the
Commissioner, and the Commizsicn, a like amount of gas, after settlement
as herein provided for any gzs transferred from sny other participating
area and with due allowance for loss or depleticn from any cause, may be
withdrawn from the formation into which the gas was introduced, royalty
free as to dry gas, but not as to the products extracted therefrom;
provided that such withdrawal shall be at such time as may be provided
in the plan of opergtions or as may otherwise be consented ¢ by the
Supervisor, the Commissioner, and the Commission, as conforming to good
petialeum engineering practice; and provided further, that such right of
witiiawal shall terminate on the termination of this unit agre=ment.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in 3°nd as to all
unitized substances on the basis of the amounts thersof allocated to
unitized Federal lgnd as provided herein at the iaites speciiied in the
respective Federal leases, or al such lower rate or rates as may be
authorized by law or regulation; provided, that for leases on which the
royalty rate depends en the daily average production per well, said
average production shall be determined in accordance with the operating
regulations as though each participating area were a single consolidated
lease. Royalty due on account of State and privately owned lands shall be
computed and paid on the basis of all unitized substances allocated to
such lands.
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15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be pald by working irnterest owners responsible
therefor under existing contracts, laws, and regulations, provided that
nothing herein contained shall operate to relieve the lessees of any land
from their respective lease obligations for the payment of any rental or
minimun royalty in lieu thereof due under their leases. Rental or
minimum royalty for lands of the United States subject to this agrecment
shall be paid at the rate specified in the respective leases from the
United States unless such rental or minimum royalty is waived, suspended,
or reduced by law or by approval of the Secretary or his duly authorized
representative. Rentals on State of New Mexico lands subject to this
agreement shall be paid at the rates specified in the respective leases.

!/ith respect t0 any lease on non-Pederal land containing provisions
which would terminate such lease unless drilling operations were within
the time therein specified commenced upon the land covered thereby or
rentals paid for the privilege of deferring such drilling operations,
the rentals required thereby shall, notwithstanding any other provision of
this agreement, be deemed to accrue and become payable during the term
thereof as extended by this agreement and until the required drilling
operations are commenced upon the land covered thereby or some portion of
such land is included within a participating area.

16. CONSERVATICN. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and
efficient recovery of said substances without waste, as defined by or
pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate and
adequate measures to prevent drainage of unitized substances from unitized
land by wells opn land not subject to this agreement or pursuant to
applircable regulations pay a fair and reasonable compensatory royalty as
determined by the Supervisor and the Commissioner.

18. LEASES AND CONTRACTS CONFCRMED AND EXTENDED. The terms,
conditions and provisions ol all leases, subleases, and other contracts
relating to expleration, drilling, development, or operation for oil or
gas of lands committed to this agreement are hereby expressly modified
and amended to the extent necessary to make the same conform to the
provisions hereof, but ¢otherwise to remain in full force and effect; and
the parties heretc heveby consent that the Secretary as to Federal leases
and the Commissioner as to State Leases, shall and each by his approval
hereof, or by the approval hereof by his duly authorized representative,
does hereby establish, alter, change or revoke the drilling, producing,
rental, minimum royalty, and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto to conform
said requirements te the provisions of thils agreement, and, without
limiting the generglity of the foregoing, all leases, subleases, and
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance of all
obligations for develepment and operation with respect to each and every
part or separately gwned tract subject te this agreement, regardless of
vwhether there is any develovment of any particular part or tract of the unit
area, notwithstanding anythiny to the contrary In any lease, operating
agreement or other gontract by and between the parties hereto, or their
respective predeeggsers ip interest, or any of them.,

(v) prilling snrd producing operations performed hereunder upon any
tract of unitized lapds will be gccepted and deemed to be performed upon
and for the benefit of each and every tract of unitirzed land, and no lease
shall be deemed $g expire by reason of fgllure to drill or produce wells
situated on the iand therein embraced.
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(e¢) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary and the Commissioner
or duly authorized representatives shall be deemed to constitute such
suspension pursuant to such direction or consent as to each and every tract
of unitized land.

(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or 8as of lands other than
those of the United States or of the State of New Mexico committed to this
agreement, which, by its terms might expire prior to the termination of
this agreement, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for and
during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made subJject to
this agreement shall continue in force beyond the terms provided therein
until the termination hereof. Any other Federal lease committed hereto
shall continue in force beyond the term so provided therein or vy law as to
the land committed so long as such lease remains subject hereto provided
that production is had in paying quantities under this unit agreement
prior to the expiration date of the term of such lease, or in the event
actual drilling operations are commenced on Unitized land, in accordance
with the provisions of this agreement, prior to the end of the primary
term of such lease and are being diligently prosecuted at that time, such
lease shall be extended for two years and so long thereafter as oil or
gas 1s produced in paying quantities in accordance with the provisions of
the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States committed
to this agreement, which by its term would expire prior to the time at which
the underlying lease, as extended by the immediately preceding paragraph,
will expire, is hereby extended beyond ony such term so provided therein
50 that it shall be continued in full force and effect for and during the
term of the underlying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to this agree-
ment is governed by the following provision in the fourth paragraph of
Sec. 17(j) of the Mineral Leasing Act, as amended by the Act of September 2,
1960 (74 stat. 781L-784): "Any (Federal) lease heretofore or hereafter
committed to any such (unit) plan embracing lands that are in part within
and in part outside of the area covered by any such plan shall be segregated
into separate leases as to the lands committed and the lands not cormitted
as of the effective date of unitization; provided, however, that any such
lease as to the nonunitized portion shall continue in force and effect for the
term thereof but for not less than two years from the date of such segregation
and so long thereafter as o0il or gas is produced in paying quantities."

(h) Any lease embracing lands of the State of New Mexico having only
a portion of its lands committed hereto, shall be segregated as to the portion
committed and the portion not committed, and the terms of such lease shall
apply separately to such segregated portions commencing as of the effective
date hereof; provided, hewever, notwithstanding any of the provisions of
this agreement to the’c@ntrary any lease embracing lands of the State of
New Mexico having only a portion of its lands committed hereto shall continue
in full force and effect beyend the term provided therein as to all lands
embraced in such lease, if oil er gas is discovered and is capable of being
produced in paying quantities from some part of the lands embraced in such
lease at the expiratien ef the secondary term of such lease; or if, at
the expiration of the secondary term, the Lessee or the Unit Operator is
then engaged in bong fide drilling or reworking operations on some part of
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the lands embraced in such lease, the same, as to all lands embraced
therein, shall remain in full force and effect so long as such operations
are being diligently prosecuted, and if they result in the production of
oil or gas, said lease shall continue in full force and effect as to all
of the lands embraced therein, so long thereafter as oil or gas in paying
quantities is being produced from any portion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be
construed.to be covenants running with the land with respect to the
interest of the parties hereto and their successors in interest until
this agreement terminates, and any grant, transfer, or conveyance, of
interest in land or leases subject hereto shall be and hereby is con-
ditioned upon the assumption of all privileges and obligations hereunder
by the grantee, transferree, or other successor in interest. No assign-
ment or transfer of any working interest, royalty, or other interest
subject hereto shall be binding upon Unit Operator until the first day
of the calendar month after Unit Operator is furnished with the original,
photostatic, or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This Agreement shall become
effective upon approval by the Secretary and the Commissioner or their
duly authorized representatives and shall terminate five years from said
effective date unless

(a) such date of expiration is extended by the Director and the
Commissioner; or

(v) it is reasonably determined, prior to the expiration of the
fixed term or any extension thereof, that the unitized land is incapable
of production of unitized substances in paying quantities in the
formations tested hereunder and, after notice of intention to terminate
the Agreement on such ground is given by Unit Operator to all parties in
interest at their last known addresses, the Agreement is terminated with
the approval of the Director and the Commissioner; or

(c) a valuable discovery of unitized substances has been made on
unitized land during said initial term or any extension thereof, in
which event the Agreement shall remain in effect for such term and so
long as unitized substances can be produced in paying quantities, i.e.,
in this particular instance, in quantities sufficient to pay for the
cost of producing same from wells on unitized land within any participating
area established hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of production
or discovery of new production and so long thereafter as the unitized
substances so discovered can be produced as aforesaid; or

(@) it is terminated as heretofore provided in this Agreement.

This Azrcement may be terminated at any time by not less than
seventy-five per cent, on an acreage basis, of the owners of working
interests signatory hereto, with the approval of the Director and the
Commissioner; notice of any such approval to be given by Unit Operator
to all parties hereto,

21. RATE OF PROSPECTING, DEVELOFMENT, AND PRODUCTION. All unit
production and the disposal thereof shall be in conformity with
allocations, allotments and quotas made or fixed by any duly authorized
person or regulatery body under any Federal or State statute. The
Director is hereby vested with aeuthority to alter or modify from time to
time, in his discretion, the rate of prospecting and development and within
the limits made or fixed by the Commission tqo alter or modify the quantity
and rate of production under this agreement, such authority being hereby
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limited to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the
order of alteration or modification; provided, further, that no such
alteration or modification shall be effective as to any land of the

State of New Mexico as to the rate of prospecting and development in the
absence of the specific written approval thereof by the Commissioner and
as to any lands of the State of New Mexico or privately-owned lands
subject to this agreement as to the quantity and rate of production in
the absence of specific written approval thereof by the Commission.

Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing to
be held not less than fifteen (15) days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all
interests affected hercby before the Lepartment of the Interior, the
Commissioner of Public Lands of the State of New Mexico and the New Mexico
0il Conservation Commission and to appeal from orders issued under the
regulations of said Department, the State Commission or State Commissioner
or to apply for relief from any of said rezulations or in any proceedings
relative to operations before the Department of the Interior, the State
Commissioner, or State Commission or any other legally constituted
authority; provided, however, that any other interested party shall also
have the right at his own expense to be heard in any such proceeding.

23. NOTICES. All notices, demands or statements required here-
under to be given or rendered to the parties hereto shall be deemed fully
given if given in writing and personally delivered to the party or sent by
postpaid registered mail, addressed to such party or parties at their
respective addresses set forth in connection with the signatures hereto
or to the ratification or consent hereof or to such other address as
any such party may have furnished in writing to party sending the notice,
demand or statement.

2k, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a waiver by any party hereto of the right
to assert any legal or constitutional right or defense as to the validity
or invalidity of any law of the State wherein said unitized land are
located, or of the United States, or regulations issued thereunder in
any way affecting such party, or as a waiver by any such party of any
right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement
requiring the Unit Operator to commence or continue drilling or to
operate on or produce unitized substances from any of the lands covered
by this agreement shall be suspended while, but only so long as, the
Unit Operator despite the exercise of due care and dilirence is prevented
from complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law or agencies, unavoidable
accidents, uncontrollable delays in transportation, inability to obtain
necessary materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein enumerated
or not.

26. NONDISCRIMINATION: In connection with the performance of work
under this agreement, the opergtor agrees to comply with all of the provisions
of section 301 (l) to (7) inclusive, of Executive Order 10925 (26 F.R. 1977),
which are hereby ineorporated by reference in this agreement.

26i, RECLAMATION LANDS. Nothing in thils asgreement shall modify the
special, Federgl-leagse gtipulations applicable to lands under the juris-
diction ¢gf the Bureau of Reclamation.

27, 1083 OF TITIE, In the event title to any tract of unitized

land shall fail and the true owner cannot be induced to join in this unit
agreement such tract shall be sutomatically regarded as not committed
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hereto and there shall be such readjustment of future costs and benefits
as may be required on account of the loss of such title. In the event of
a dispute as to title as to any royalty, working interest, or other
interests subject thereto, payment or delivery on account thereof may be
withheld without liability for interest until the dispute is finslly
settled; provided, that as to State land or to Federal land or leases,

no payments of funds due the United States or the State of New Mexico
should be withheld, but such funds shall be deposited as directol by

the Supervisor and the Commissioner, to be held as unearned monrey pending
final settlement cf the title dispute, end then applied as earned or
returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility fcr any
defect or failure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any
substantial interest in a tract within the unit area fails or refuses to
subscribe or consent to this agreement, the owner of the working interest
in that tract mey withdraw said tract from this agreement by written
notice to the Director, the Commissioner, and the Unit Operator prior to
the approval of this agreement by the Director and the Commissioner. Any
oil or gas interests in lands within the unit area not committed hereto
prior to submission of this agreement for final epproval may thereafter be
ccomitted hereto by the owner or owners thereof subscribing or consenting
to this agreement, and, if the interest is a working interest, by the owner -
of such interest also subscribing to the unit operating agreement. After
operations are commenced hereunder, the right of subsequent joinder, as
provided in this section, by a working interest owner is subject to such
requirements or approvals, if any, pertaining to such joinder, as may be
provided for in the unit operating agreement. After final approval hereof
Jjoinder by a non-working interest owner must be consented to in writing by
the working interest owner committed hereto and responsible for the payment
of any benefits that may accrue hereunder in behalf of such non-working
interest. Joinder by any owner of & non-working interest at any time,
must be accompanied by appropriate joinder by the owner of the correspond-
ing working interest in order for the interest to be regarded as effect-
ively committed hereto. Joinder to the unit agreement by a working
interest owner, at any time, must be accompanied by appropriate joinder to
the unit operating agreement, if more then one committed working interest
owner is involved, in order for the interest to be regarded as effectively
committed to this unit agreement. Except as may otherwise herein be
provided subsequent joinders to this sgreement shall be effective as of
the first day of the month following the filing with the Superviso. and the
Commissioner of duly executed counterparts of all or any papers necessary
to establish effective commitment of any tract to this agreement urless
objection to such joinder is duly made within sixty (60) days by the
Director or the Commissioner.

29. COUNTERPARTS. This agreement may be executed in any number
of counterparts no one of which needs to be executed by all parties or
may be ratified or consented to by separate instrument in writing specifi-
cally referring hereto and shall be binding upon all those parties who
have executed such a counterpart, ratification, or consent hereto with
the same force and effect as if all such parties had signed the same
document and regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands within the above-
described unit area.

30. NO PARTNERSHIP. It is expressly agreed that the relation of
the parties hereto is that of independent contractors and nothing in this
Agreement contained, expressed or implied, nor any operations conducted
hereunder, shall create or be deemed to have created a partnership or
association between the parties hereto or any of them.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement

to be executed and have set opposite their respective nasmes the date of
execution.
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STATE OF NEW MEXICO

COUNTY OF Chaiee
N \U\‘ ) )

On this / S day of \{lzw'{“—- , 1962, before
me personally appeare {i7 (2 Lt +— , who executed the

foregoing instrument.

- B8

My commission expires:

My Cemmission Revires (ot 22-2063
STATE oF NEW MEXICO )
county oF CHAVES )
The foregoing instrument was acknowledged before me this 2 g :d day
of TM_ \y ) 1962 byponald B. Anderson VICE ,
EONDO OIL &'GAS COMPANY on benalf of said corporation.
My commission expires: %W’
6-30-6Y% Notary public -
| i }Lﬁ' /eg
STATE OF //4'4/_:' et )
¢ hgie? :
COUNTY OF' . )

on this /& <+ 7,;1;% Zj f\;,/_ s~ 196p, bvefore

me personslly appeared Ay 1™ 7 Al e AT —who executed the

foregoing instrument. —FHaq ‘7&) QjJ b s

My,gogggission expires:

“n this 10th day of July, 1962, raicre ms rerscrally apreared,

:. A, ibbns i und-;his wife :si.nn €. Rains, Feii H, -ills and his wife,
Yary .. »ills, George D. iiggs smd kis wife, :dith +1ggs, Lo me
xnowr. to be the parsons described in and who exesuted the forssoing

instrument and acknowledged that they sxecuted
- > o < d ths san @4
act and deed, ' e as their fres

¥y Commission ..xpires:

26 Hay 1906 7 \1//{ _ %,424

“otary Lukddc
STATE OF /74’ ;r/uwv )
couNTY oF LR ) -
W, (
On this___ g7 day of NXeggpehm , 1962, before me
personally appeared " it who executed the

foregoing instrument,

My commission expires:

My commission expires: :
BIY COMMISSION EXPIRES 12/15/63 e U




STATE OF NEW MEXICO )

COUNTY OF EDDY )

On this 27th day of September 1962, before me personally appeared
James Q. Miller, Rose Miller, Martin Yates III, Lillie M. Yates, Harvey E.
Yates,louise D. Yates, 3. P. Yates, Estelle H. Yates, Hugh W. Parry, Madeline
L. Parry, who executed the foregoing instrument.

/"’ }

My commission expires 12-15-63 Ly /Z 41é7 e e
Notary Publlc in and for Eddy County

STATE OF NEW MEXICO )
COUNTY OF EDDY )
The foregoing instrument was acknowledged before me this 27th day of

September 1962, by S. P. Yates, President, Yates Drilling Company, on behalf
of said corporation.

My commission expires; 12-15-63 P Oy N e e

Notary Public in and for Eddy County

STATE OF NEW MEXICO )
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 27th day of
September 1962, by S. P. Yates, Harvey E. Yates, Martin Yates III, and
John A. Yates, partners, in behalf of Yates Brothers, a partnership.

My commission expires; 12-15-63
«A/(( i /(( ) Jg. -
Notary Public in and for Eddy County




STATE OF NEW MEXICO )

g :

COUNTY OF ~ clr7 i )
On this T ;{ day of Al e , 1962, before
me personally appeared . A ";;;4£4g’,{41L£ , who executed the

foregoing instrument.

A /"Q o L{M //w r.ﬁ i ;;
o fotary Public J

My cormission expires:

STATE OF COLORADN )
COUNTY OF DINVER )

Thevforegomg instrument was acknowledged before me this A day
of , > 1962 by W. B. MACTY PRESIDENT ,

My Commicsinn exnires November 25, 1964
My commission expires:

Totsry Public

mcﬁﬁa)
COUNTY OF 20OY )
The isstrument vas acknoviedged before me his 23vd ¢ df,.NIx 1962

vy Stephap (. BSIbing &od Frask W. Pedpecian, partaers, uw«n Ging and
Podpechan, 8 pertairship.

My commisaion expires; 8-8-6h \_/%& ez d/téu Leg net //;(
Botary Public
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1962 vy -,

on behalf of said corporation.

My commission expires:

Notary Public

STATE OF )
COUNTY OF )

On this day of , 1962, before me
personally appea'réd ‘ ' - , who executed the

My commission expires:

Notary public

STATE OF )
{
COUNTY OF )
The foregoing instrument was acknowledged before me this day
Of F] 1962 by )

on behalf of said corporation.

My commission expires:

NAatawviry Dkl i s
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STATE OF NEGMEMEAR TEXAS )
COUNTY OF TARRANT
On this 20th day of August 1962, before

K, sass— — ' execut

me personally appeared TERRY . who executed the
foregoing instrument.

— o8

My commission expires; (Nﬁtary Public
June 1, 1963

STATE OF  TRXAS )

COUNTY OF TARRANT )

The foregoing instrument was acknowledged before me this 20th day
of ____August , 1962 by B. W. Sampsen _Fresldemt
RICHARDSON OILS, INC. on behalf of said corporation.

N
My commission expires: \ ~
Juns 1, 1963 Notary public
STATE oF TEXAS )
COUNTY OF' TARRANT )

Ca this 20¢ch day of t __, 1962, before
me personzlly appeared MARCY [ 3 , who executed the
foregoing instrument. — )

My commission expires: \WN W,W
Notary Puolic

June 1, 1963 '

STATE OF TEXAS )

COUNTY OF TARRANT )

The foregoing instrument was acknowledged before me this 20th day
of Magust , 1962 by E. W. Sampeon, Vice Presld@ET

on behaif of said corporation.

My commission expires: %ﬂ/"’ “‘W '

ary Publiic
June 1, 1963 Y
STATE OF )
COUNTY OF )
(s this day of , 1962, bvefore me
persorally appeared , who executed the

foregring instrument.

My commission expires:

“Notary Public

STATE OF TEXAS )
COUNTY OF SMITH )
The foregoing instrument was acknowledged before me this 30th day
of __ August , 1962 by James W. Fair, President ,
FAIR OIL COMPANY on behalf of said corporation.
My commission expires: /)/ . e
June 1. 1963 AN /{’I 1 f it s ?‘\IJv Fal PR



CERTIFICATE OF APPROVAL
BY COVMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXTCO

There hsving been presented to the undersigned Commissionzr of
Pubifc Lands cf the State cf New Mexico for examination, the atischsad
Agrsement for ithe deveiopment and operation of acreage which is
deacridbed within the attached Agreement, dated
which has bsen executed or is to be executed by parties owning snd
hoiding oil and gas leases and royaiiy interests in snd under the
property described, and upon examination of seid Agresment. the Com-
missioner finde:

(&) Thet such agreement will tend to promote the
conservation of oll and gas and the better
utilizeation of reserveir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive i1ts fair share of
the recoverable 0il1 or gs=s in place under its
lands in the area.

{e} That each beneficiary Institution of the State
of New Mexico will receive {ts fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

{d} That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7~11=40, 7-1i~l1, 7=11-47, T=11-48, New Msxico
Statutes Annotated 1953 Compilation, I, the uncdersigned, Commissinnsr
of Public Lands of the State of New Mexico, for the purpose of mcre
properly conserving the oll and gas resources cf the State, do hereby
consent to and approve the sald Agreement, and any leases embracine
lands of the State of New Mexlce within the area shall be and the
sgme are hereby amended to conform with the terms thereof, and shall
remain ih full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHERBOF, this Certificate of Approval!l Is executed,
with seal affixed, this _ ytn day of __ Qectaher 7 ‘ 19 42.

ommi{ s€ioner o ub!lc Lan¥'s
of the State of New Mexice



COMSENT ANT RETTIPICATION
"jﬁ
UNIT GREEMENT 7OR (“E DEVELOPMENT OF
€03 RIVER DERF UNIT, E0LY “UNTY, STATE OF NEV MEXICO

in co s‘de*ation ci thé executi~n of thet certain bnlt Agreement
fcr The Develcpment of whe Pecds Five:r Deep Unit, Eddy "Cunﬁyj New Mexico,
da=ed the 15t day ”?, e ; 1962, a copy If which has

heen delivered to the urdersigned. 1-= undersigned owners of iands or
interests in lsnds or of royaiiiszs Or sther interests in praduction from
~ands, lying within the »surndaries of %he Unit Area described and designated
n said Unit Agreement, hareby severs’ly, each to the exten’ of his, her,

ar its particular ownership or interes”, consent to commitmdnt of said lands
i) ;ald Unit Agreement, agvprove, z3or:. ratify, end confirm the terms of
aaid Unit Agreement and any modifica%i~rs thereof approved 3y the Director
of ¢he United States Geclogical. Survey or other Pederal officer authorized
%¢ approve Unit Agreemerté as app.icen.2 to their respective lands,
royalties and interests in 21} things vith the seme force ard effect as if
“he undersigned had duly zxecuted sail Unit Agreement and seid modifications,
and specifically agree that the term 57 any lease, sublease, or contract
relating to the operaticn and cevelopment for oil or gas frti any lands
within said Unit Area, given or en%ersd into by the undersigned or under
which the undersigned claim an interes®, is extended, :dified, and

amerded to the extent necessary tc maks the same conform to $he terms of
said Unit Agreement; that the dril_.ing and development requifements of

all leases, subleases, and oth®r contrzots in which their several rights

snéd interests eare createc or dbfined srhall, as to s&ll lan€s lying within
said Unit Area, bve deemed Tully perforred by performance ¢of $he provisions
o2 581d Unit Agreement, ard thht psymer” for or delivery ¢f i;hichever

may be required under pricr agr2ements . il and of the prcécesds of gas

duly made upon the basis of production. allocated under seid Unit

Agreement to the particular lands %¢ which such rights or interests

apply, regardless of actual productior therefrom, shall consfjitute full
performance of all such cbiigations to the undersigned existgng under

such leases, subleases or sther cortrascts,

This Consent and Razificaticrn shell berome effective dAnd be
‘nding upon each party exzcuting the s=me {regardless of whether or
not it 1s executed by ell or sny of the gther partizs to said Pecos
River Deep Unit Agreement) upon the apzrsval of said Unit Agreement by the
Director of the United States Qeological Survey or other Federel officer
avthorized to approve Unit Agreemerts

With respect to and for the purndses of this agreemert each
of the undersigned hereby releaces an¢ uajves any right of homestead.

EXECUTED the day a;d yesr here’- ~e¢ow se“ forth.

Date September 1lth, 1962 g (234 (- .NggJL__Lﬁlﬁ__...

ATTEST L
Secretary .
CTATE OF NEV MEXICO )
$5
COUNTY OF LG4 Aila t
On this 1lth day of _ Sertember , 1962, befpre me
personally appeared anna B, Barrow, a widow , who executed the

foregoing instrument.

i
My commission expires: June 12th, 1963 Gt e RS
) ) . Foiar? Putfic

STATE OF )

COUNTY OF 1

The foregoing instrument®was acknowledged before me this
day cf s 196¢ y bY ® "
' oh behalf of said corporation.

ra
TRl

1

My commission expires: 3 '




CONSENT AND RATIFICATIO
T{’\
UNIT AGREEMENT FCR THE LEVELOPMENT OF
PECC3 RIVER DEEP UNIT, EDDY COURNTY, STATE OF NEW MEXICO

In consideration of the execution of that certain Unit Agreement
for the Development of the Pecos River Deep Unit, Eddy Cfounty, New Mexico,
dated the__ j5tp day of _ ure , 1962, a copy of vhich has
been delivered to the undersigned, the undersigned owners of lands or
interests in lands or of royaliies or other interests in production from
lands, lying within the boundaries of the Unit Area described and designated
in said Unit Agreement; hereby severally, each to the extent of his, her,
or its particular ownership or interest, corsent to commitment of said lands
to said Unit Agreement, approve, adopt, ratify, and confirm the terms of
said Unit Agreement and eny mcdifications thereof approved by the Director
of the United States Geologicel Survey or other Federal officer authorizead
to approve Unit Agreements as applicable to their respective lands,
royalties and interests im all things with the same force ahd effect as if
the undersigned had duly executed said Unit Agreement and said modifications;
and specifically agree that the term of any lease, sublegse, or contract
reiating to the operation and development for oil or gas from any lands
within said Unit Area, given or entered into by “he undersigned or under
which the undersigned claim an interest, is extended, .odified, and
amended to the extent necessary (o make the same conform to the terms of
said Unit Agreement; that the drilling snd development requirements of
all leases, subleases, and other contracts in which their several rights
and interests ‘are created or defived shall, a&s to all lands lying within
said Unit Area, be deemed fully pevformed by performence of the provisicns
of said Unit Agreement, and thet payment for or delivery of (whichever
mey be required upder pricr agreemente) 0il and of the proceeds of gas
duly made upon the basis of prcducticrn, aliocated under said Unit
Agreement tc the particuler lands %o which such rights or interests
apply. regardless of actusl prbduciicr therefrom, shall constitute full
performance of all such G“ilg&ti@?o to the undersigned existing under
such leases, subieasscs cr olher contracts,

This Consent and Retification so
binding upon each party exscuting the sszme {regardless cf whether or
not it is executed by all or smy of thz other partics tc said Pecos
River Deep Unit Agreement® upen ths apiroval of seid Unit agreement by the
Director of the United Stetes GEOLAgiLz. Survey or other F2derel officer
authorized %o approve Unit Agreemernis.

211 be~ome effective dnd be

this egre=ment each

With respect tc and
re ny right of homestead-

or
of the undersigned hereby e
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FXECUTED the day snd ves
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ATTEST: ] . _ . _
Secretary
STATE OF NEW MEXICC
§7
COUNTY OF Chaves ;

On this__ 30th day of __Sepiember , 1962, befcre me
personally appeared Aileen T. Taylor and Frank F. Taylorvho execited tre
foregeoing instrument her hustand.

My commiscion expires:  5/1./64 — ,;%fgn}gt d/;ﬂ‘,
STATE OF _ )
T 3
COUNTY OF S
The foregoing ins™sument wes ””'ﬁD%lEigﬁd before ne this o
P 3 . 196z, o 7 ' T
o ' cr bé:af’ 3 se.d coruoratioa. '

M7 ~ArAarmicedinn avndrac.
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CCNSERT AI\Q BATIFICAT

UNIT ACOEEMERT ¥ THE DEVELOPVENT CF
PECO3S RIVER DEZE UNIT, BDDY COUNTY, STATE OF WEY YEA{ICO

In considevation of the execuiion of that certsin Unit fgreemens

for %he Develiopment of the Peccs River Deep Unit, BEddy County, Mew Mexico,
dated the __ Sy o Supe 5 Lcu? a8 ooty of which bas
been delivered tc ine undgrsignmd The andersigned owners ¢f lands or
interests in lands or of voyalties or other interests in production £rom
lande, lying within the boundaries of the Unit Ares describ2d and dssigrated
i ssid Unit Agresment, hereby severally, each to the exten’ of his, ner,
or its particular owoership or intevest, consent to comtitment of said lands
fo said Unit Agreement, erprove, sdopt, retify, end conlirm thke terms of
¢21d Unit Agreement and any wodificaticons thereof approved ty the Director
a? the United States Geologi-al Survey op other Federel »%ficer authorized
o agprove Unit Agreements as epplicatlie to their respectiive lands,
royalties end interests Inm sll things vith the sane force and =f° ect as if
tre undersigned had duly executsd sed Unit Azresment ard seid medifications,
and spec:ifically agrze that the %ert of any losss, sublesse, o contract
reiatling to the cperation anc developnert for oil or gas fron eny lands
within seid Unit Area, given or enterel into by the undersigned or under
which the undersigned clalw an irtersst, is extended; .odiftied, and

apended 2c the extent nscsesary to anzke ihe same conform %o the terms of
sald Unit Agresment; that the drilling end development requirsments of
ell leases, sublezases, and orher contracis in which their sevsral zights
zad Interests are created or cefinec ehall, as to all larde lying within
384 Unit Aree, be dzemed fully performed by rperformance of the provisions
of szid Urit Agreemex’, and trat neywert for or delivery of (whbyneve"
ney te required under prior agresments) oil end of the proceads of gas
duly wede upon the basis of prediction, zllocsted under said Unit
fgveement to the varticulsr Lande to which such rights or iaterests
sprly, regardless of sctusl produciien therefrom, shall constitute full
rerformence of all such obligaticres to the undeasagnei existing undar
such lesses, sublesses or ther comsracia.

This Consent and Ravilication apsll become effective and b°
tindisg upon esch pariy executing the seme aregardless of whather
rot 1t is execuked by ail sr any of the other parties o said Peces
River Deep Unit Agzﬁemant‘ ugon the approval cf said it Agreement by the
Director of the iUnited Stﬁmes Peologice . Survey or other ¥ederal officer
guthorized to approve init Agreemenis.

With respect 4o and for “he purncsas of this sgr e@menv each
of the undersigned hereby releasss sives sy risht of btonestesd.

EXBEQUTED the day &8 vear havaind

Date Septemcer 14 1962

= T T e e

e e ——pff
ViC@ Er«u ent,
i pe Covrmmnrar Trrree-s Movnrr = avn Trest COMPANT OF
7 JRDPR 4 Creaen exeegles s fnsteer o onetan i- it ho fual Caparity, bat solely
IMLII\' ?S 4 capaciiv as trus o wioeut coen ots of wartaoty of sny kind; o=
T T i . . , . p
COMTY oF COL&S 4 -2 or implied, regardiess of any prevision breok

Oon this  12th %@y of_September _‘_~‘962p~ef0“f 2

L2 21 N - ; N
personflly appeared Lkiliza t;»b:“j_ﬁvn ! } 5 Who #xecuted the

foregoing instrument, i
Wy -~@maission expires; Z-20-65 ) ?5452f?/%;4ﬁﬁ

STATR OF CTLLINOIS )

The feoregoing instrumen® vas acinovwledged before me “his 25%h

cay of ___ Scptemder . 199, by i, Q. gmuy SR
i i '~;W1}2%&:¢ of said cEeTeMNRY Bank as Trustee

~ S < o . f /ja oregaid., -
W commission expives:  Hav 9 1963 M 19 A poe il
; ‘ ' - Fotery ic /




DONSENT AND TATIFICATION

e,
4N

UNIT ACREEMEMT FCR THE DEVELOPMENT OF
PECOS RIVER DREP JUIT, EDLY TOUNTY, STATE OF NTW MEXICO

In comsideration of the execusicn of that certein Unit Agresment
for the Development of %he Pecos River Deep Unit; RBidy County, New Mexico,
dsted the 15th 48y of_ mnne _; 19€2; a ccpy of which has
teen delivered %o the urdersigred, Lre undersigred owrers of lands or
interests i1 lands or of poyalties 77 other interests in production from
lands, lying within the boundsries of She Unit fres described and desigmated
in said Unit sgreement, neredby severally, each to the exterd of his, her, .
or its particuler ownersiip or interes:, consent o commitment of said lands |
to ssid Unit Agreemsznt, approve, cgopt, ratify, and confirn LAG terms of :
88id Unit Agreement and amy modificetions thereof arproved by the Diractor
of the United Stat=s (Geological Survey or ohher Federal officer avthotized
t0 spprove Unit Agreemen“s €s applicable to their respective lends,
royalties and interests in 2il thipgs with the same force aad effect as it
the undersigned had duly executed sai’ Unit Agreemer® apnd said modifications,
end specifically sgree tret the term of any lesse, sublease, or conktrect
releting to the operaticn and developmont for coil or gas £rem any lands
within said Unit Area, giver or entered into by the undersigned or uandex
¥hich the undersigned clsim sn interesi, is extended, cdified, and
smended to the extent necessary to mase the same coafarm %23 the terms of
gaid Unit Agreement; that the drilling and development reguirements of
all leases, sutleases, and other contracts in which their several rights
503 intereste are created or cefined shall, as o s8ll lanis lying within
gsald Unit Aree, b2 deemed fully perforncd Hy performence of tie provisilons
of seid Unit Agreement, and thet ravmert for or delivery of {vhichever
mey be required under pricr agreements) oil end of the proceecs of gas
duly mede upon the bssis of producticm,; szllccated under said Unit
Agveement to the perticuler lends to whiczh such rights or interests
epply, regardless of aclual “roductAuM tmerefyrowm, shall ceastitute full
performence of all such obligaticns to the undersigned existirg under
such leeses, subleases or other cauiya o

This Consent and Patification shell be-ome affective and be
binding upon each party execuling the 551L {regardlz¢g of whether or
net it is axecuded by all cx ary of the cother partize to s8id Pecos
River Deep Unit Agreement) upor. the sporoval of said Unit Agreement by 2he
Director of the United States feclogicall Survey or other Federal offlcer
suthorized to spprove Undl Agreemenis.

With respect to snd foxr the purpeses of thils &grewment each
of the undersigned hereby relesses and vaives a3y right of horestead.

EXECUTED the day snd year hereintelow s2d forth,

Date _ . .
ATTEST: o e e e
Racretary
STATE OF NEW MEXIZO }ﬁ
COUNTY OF EIOT ;4
On this__ 74 dgy of Ssptamkar 1962, befors ma

personslly appeared G 4. Fohba &,guﬁ@épﬁ;ﬁgﬁﬁmﬁég;;2£§~a whg executed the

foregoing instrument.

My cammission expires: 28 May 65
STATE OF ] )

COUNTY OF _ o

Tue foregoing insizument wac
1962, b: T

or: berall 27 said ccrporetan,

re ne this
day cf

H

v - - e e ey e

My commisxinn aw—iv--
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UNIT AJREEMENT FOR THE DEVELOPMENT OF
PECOS RIVER DEEP UNIT, EDDY COUNTY, STATE OF NEW MEXICO

In comsideration df the execution of that certain Unit Agreement

far the Denlomnt of the Pecos River Deep Unit, Bddy County, New Mexico,
dated the day of , 1962, a copy of wbich has
been deli unders undersigned owners of lands or ,
interests in lands or of malties or other interests in production from
lends, lying within the Boundaries of the Unit Area described and designated
in uié Unit Agreement, hereby severally, each to the extent of his, her,

or its particular ownership or interest, consent to comitment of said lands
w said Unit Agreement, approve, adopt, ratify, end confirm the terms of
siid Unit Agreement and agy modifications thereof approved by the Director
of the United States Geolbgical Survey or other Federal officer authorized
t0 spprove Unit Agreements as appliceble to their respective lands,
rayslties and interests in all things with the same force and effect as if
the undersigned had duly executed said Unit Agreement and said modifications,
andt specifically agree that the term of any lease, sublease, or contract
relating to the operation: and development for oil or gas from any lands
within said Unit Area, given or entered into by the undersigned or under
which the undersigned claim an interest, is extended, ~:0dified, and i
matotheemntmchsarytomakethe saneeonfomtothetemsof
said Unit Agreement; that the drilling and development reguirements of
a1l lesses, subleamses, and otber contracts in which their several righte
sl interests are created or defined shall, as to all lands lying within
ssid Uit Area, be deemed fully performed by performance of the provisions
of said Unit Agreement, and that payment for or delivery of (whichever
wherequiredunderpridragreemnts) oil and of the proceeds of gas
duly made upom the basis af production, allocated under said Unit
Agresment to the particulsy lands to which such rights or interests
apply, regardless of actusl production therefrom, shall constitute full
performance of all such oWliigations to the undersigned existing under
such leases, subleasses or pther contracts.

.. 'This Consent and Rekification shall bezome effective and be
biiding upon each party excuting the same (regardless of whether or

ok it is executed by all br any of the other parties to said Pecos

River Deep Unit Agreement) upom the approval of said Unit Agreement by the
Dimector of the United Stades Geological Survey or other Pederal officer
stithorized to approve Unit Agreements.

With respect to and for the purposes of this agreement each
of the undersigned hereby Teleases and waives any right of homestesd.

EXECUTED the day and year hereinbelow set forth.

1962, before me
; who executed the

I P ETT T E—r w—

The foregoing instrument was acknovledged before me this
day of P '1%

My cammission expires:

i didbas




in conzideretion of the . it o thet C

for tne Develipment of the Pecs: Fiver Lesp Unld,
dated “he Stp _day of LIEE Y
been deliveres te the unders 515 igned ds o
interes:s in lands or of royael atere ion
lands, “y:ng «ithin the bourdarizs 5 Are 4 de
in said Urit fzreement, hLersby o= his, nEy,
or iis *a1t1cml&r ownership or e ¢ of said lzads
to saiu Urit lpreerent, gpprovs and cond the tearms ¢f

gid Unit fgriement and any nod: i sooroved by the Low
of the {mzt=3 States Geoliogleal - i ohrer Yeldeval officer sut x5
to epprove Uail Agrecmenits as gL e tp thelr raspechtive land:
royaldizs and interests iw all ¢ same force snd effect gs 17
the undarsgigned nad duly execul reemant and said 1 fcation:
and specifically agree thet tns lease, susiesse, or ceontraci
relatisg to tie operation and de oy il oor gas from eny lands
within said Joit Arves, ziven oo by the undersigned or unde
which tve undersigned cleim an 17 sxdended, odifiec,
amepded ¢ t.e extent n2cessar:’ sales bc*favw t0o tke
sgid Unit Ag*=emewt- that the o= L3VE :
all lasses, suadleaszs, and other i 7
and inverests are created or dellin 8 ¢ a
said Unit Aree, be leemed le; 3

ax

of said Unit ifgreeamsnt, and
may be reqiired under pricr
duly meie 1por. the basis of
Agreement wo the varticulsar i

apply, regarcliess of actual predicilon ,he<si sheil constitute fulil
performanca <f all such CJllSB¢; w8 o che urdefs;gne‘ existing undax
such leases, subleases or other -antrac:s,

o <

Fale Copsent and Retificsiion shell brrcome effeciive and be
bindirg upen eich peruy executisn thi sume {regardiless of whelher or
not it is exec.ted bty eall or eny 2f she other parties to said Pecos
River Deep Unit Agyeeuent) upon :he spprover ¢f said Unit Agreement by the
Director of ta#¢ United States §« ‘cg cal Gusvwey or other Pederal officer
authorizad to approve Unit Agrecments

Jith respect to anc for the purposes -f this agreement each

of the undersigned herevy releases and vaives eny right of homestead,

EXETU'ED the day and yeur herelrbelcw set farth.

3£? le; ﬁi&?

oate -
ATTEGT: .
STATE O

foregoing inatruman;q
My commission expives
STATE OF )
A e =
COUNTY OF

M TRt T + >

The foregoing instrument was acangwladgsc tefore me this

day of , 1962, ty L e
on behalf oF said corporeticr.
My commission expires L . e




CONSENT AMD RATTFICATION
T0
UNIT AGRIEMENT F“"Wir
PECCS RIVER DEEP UNIT, T

EVELCRMERT OF
STATE OF NEW MI{7CO

In consideraticn of the erecutior of that certsin Unit Agreement
for the Develapwent of the Pecos Rivay [eep Unit, Eddy County, New Mexico,
dated tne g cay of _ _npe 1942, a copy of which has
teen delivered %Q The undersi gnec, ih2 uncersigned cuwners of lands or
interests irn lends or of royelties or aother interszsts in productien from
Jards, lying within the bourdsries of the Unit Ares described and designated
in s2id Unit Agreemsnt, hereby severaily. each to the extent of his, her,
or its particular ownership or intersst, consent 3¢ cormiimens of said lands
to seid Unit Agreement, spprove, agopz, ratify, and confirm the terms of
said Unit pzreemert ard any moedificstions thﬁreop gpproved dy the Directo
of the Jnited States Geclogicel Survay or other Federal officer author;ked
to agprove Unit Agreements ns epplicable Lo »heir respective lands,
royalties end interests in 2ll thirzs with the ssme force and effect as if
the uvndersigned bsd duly exscuted said Unit Agreement and said modifications
end specifically szree that the term cf any lees2, sublease, or contract
relat.ng tc the operation and develcpmont for ¢il or gas Tram any lands
within said Un.t Ares, given or cnte%i ‘nto by the undersigned or umder
vhich tne undersigned claim an irterzsi, is extended, .od*fisd, and
smended o the extent necessary 1o mike the same zonform 0 the terms of
said Unit Agreemert; that the Jdrillinz ond deveiopment recujirements of
ell lenges, sublesses, and other covtracis in which ¢heir seversl rights
and interesis sre crezated or defined sehall, as to €1l lands lving within
sald Unit Area. be deemed Milly jerfurmed by performance of he provisions
of said Unit Agreement, end the® navmerd Sor or gelivery of {vhichever
way be regiired under prior agreemente) cil and of the proceeds of gas
duly pade upon the basis of uroducilion, allccatzd under ssid Unit
Agreerent Lo the perticuler lsende %o which such rights or interes4s
apply, regardless of actual 2roductiion therefrom, shall comstitute full
periormance of all such obligatiocas Lo the undersigned existirg under
such leases, sublesses or ciher contiracts.

<.0 f,}

This Conszpt and Rat*fi”stieﬁ ghall become effective ard de
tindiasg upon each party exzouting the sexe (regardless of whether or
no% it 1s executed Dy all or any Qf whe cther parties to sald Pecos
River Deep Unit Agreement) upor th2 appyoval of sald Unit Agreement by the
Lirector of the Upited Siates Zeclsgicel Survey or other Fedsral officer

autherizec to approve Unit Agreerentz.

With respesi to and for the
of tre unders 1g4e6 ereby Teleesus wnd

Agreemsnﬁ ogch
‘ght of bomestesad.

EXRCUTED tue 4ay snd vear herad
(
Da};e y‘vﬁ-{. - \tf)" ’&WW

e e o wi&%&;: A A D

T b N A
ihelow set forth.

ATTES T . - . e
secretary
STETE CF MEXT )
2
COUNTY OF }

On thi: /? _ dqy 37 S , 196¢, vefcre me
personally nppﬁ.; ‘C s o TOVN , VLo execited th-
forzgoing instrumen ’

SN o
. L ‘ L
My comriscion expires; J o« L ~ '{iﬁi}/lQ L

couwry o o

The roregoing instrumens wrs nokrnoviedged hefore mwe 4hig

day of . s RFRe, Ty -~ — "
on Yot of said corporestion.

#y commission exri.® ::



COMSENT AND RATTRICATION
0
UNIT AGREBMENT FOR THE DEVELORMENT OF
PECOS RIVER DEEP UNIT, EDDY COUNTY, STATE OF NEW MIXICO

In comsideration of the execubicn of that czrisin Un%; 5T oemsnt

for the Development of the Pecos River Deep Unit, Bddy Coun v Mexico,
dated the 15th day of _ Jupe. . , 1962, a copy of which bas
been delivered %o the undersigaes : Undersigped owpers of lands or

interests in lands or of mya.mfee. @zr other interests ir production from
lends, lying within the boundaries o7 the Unit Area describad end dssignated
in said Unit Agresment, hercby severally, cech to the extent of his, her,

or ite particuier ownership or ipterest, consent ¢to comvitment of said lands
%o said Unit Agreoment, approve, sdpot, ratify, end confirm the terms of
said Unit Agrecwsnt apd &uy modifications thercof approved %y the Director
of the United States Geolagical Survey or otbar Federal offfcer authorized
40 epprove Unit Agreemenits a3 ﬂpglics‘ue to their mapective lends,
royalties and ioderests 12 mil thinge with 4¢be seme force 'and =ffect ae if
Yhe undersigoed bmd duly 2xecuted sedd Univ Agreement dnd séid modifications,
and spacificelly efree. that the term ©f any lesse, sublease, ot comtract
relatiox to the operation and developsent for oil or gas rrm any lands
within 8aid Unit 4res, given or:-entersed into by the undersigned or upder
vhich the undersigned cisim €n interest, is.exbtended ) ‘odifiede\ bnd

sRended 0 the extent necessary %o makz the sane donform %o the terms of
sald Unit Agresment; that thé drilling and developtent requircmants of

el leasss, sublosses, and other comtxacts in vhich ¢heir severel rights
end interceis-ere created cr defined shall, a8 %o e&ll lands lying within
sald Unit Aree, -be demsed fully performed by perfermances of the provisions
of swid Unit Agrecaent, abd that peyment for or dslivery of (whichever

ey be required under pricr sgresmepte) oll and of the proceeds of ges

duly mede upon the Besis of production; sllocated under stid Unit

Agresment to the particulex lands %o ~hich suech rights or interssts

apply, regardless of actuzl production therefrom, shall constitute full
performence of a1l such ecbligations ¢ the undersigned existing undar

such lsases, sudlcases or other <conirecig.

This Conesnt and Retificatior shall ¥ecame effactive and be
tiabing upon sach party sxecuting the same (regardlsss of wbether or
5ot 1% 18 execudsd by all or amy of tse other parties to said Pacos
Fiver Desp Unit MEreemant) upor thz sprroval of said Unii Agressment by tha
irector of the ilnited Stetes Qeolagicsl Survey of other Tederal offickr
guthorized %o epprove Unit Agreements. :

HWith respect %0 st for ¢ha parposce of this agrezement each
¢f thz undersigned herehy relzeses and waives any right o? bomestesd.

j\ ™ Snvnr-,»

et

P.O. tx 273

‘\:. .. ] R
SR T P [ Foule |

EXECUTED thd day =nd year hereivbelow aet Torth-

Data__ September 1), 1962

AXTEST: _ o e
Sgoretery
STATE OF XERI TR
MONTAM cs
O OF Ye! ' owstonae 3
Cn %taie éay of 1962, refors me

pereonalily appearad John E"gmer & wtﬁ M.Spyder his wnfnwbc exacuted the

ey

Toragolog ioetrumetl,

Ay cammission expizesifes. 8, 1365

STAFEOP___ 0 ) lesidirg at Bi ngsn Montene.
' o
COURTE OF oy
LTI T v

e foregoliag irztrunent +ae soipnoviedged befor: me this
day of o DT & P
cn Yzta f of seld corporition.

e e

3

A

e

Ay commission expires:

NOLEry it nic



CONSENT AND RATIFICATION
0
UNIT AGREEMENT FOR THE DEVELOPMENT OF
FECO3 RIVER DEEP UNIT, EDDY COUNTY, STATE OF NEW MEXICO

In consideration of the execution of that certain Unit Agreement
for the Development of the Pecba River Deep Unit, Eddy County, New Mexico,
dated the day of _ ; 1962, a copy of which has
been delivered to the undersigne%9 Xhe undersigned owners of lands or
interests in lands or of royalties or other interests in production from
lands, lying within the boundaries of 4he Unit Area described end designated
in said Unit Agreament, bereby severally, each to the extent of his, her,
or its particular ownersbip or interest; consent to commitment of ssid lands
to said Unit Agreement, approve, adopt, ratify, and confirm the terms of
84id Unit Agreement and any modifications thereof approved by the Director
of the United States Geological Survey or other Federal officer authorized
to approve Unit Agreements as applicable to their respective lands,
royalties end interests in all things with the seme force and effect as if
the undersigned had dwly éxecuted seid Unit Agreement and said modifications,
and specifically sgree that the term of eny lease, sublesse, or contract
relating %0 the operation and development for oil or gas from any lands
within said Unit Area, given or entered into by the undersigned or under
which the undersigned claim an interest, is extended, .odified, and
amendad tc the extent necessary (o make <¢he same conform to the %terms of
seid Unit Agreement; that the drilling end development requirehments of
all leases; subleases, and other contrscts in which ¢heir several rights
and interests are created or defined shall, a&s to ell lands lying within
seid Unit Area, be deemed fully parformed by performance of the provisions
of said Unit Agreement, and that pavment for or delivery of {whichever
may be required under prior agreements) cil end of the proceeds of gas
duly made upon the basis of production; sllocated under said Unit
Agreerent to the particular lands %0 vhich such rights or interests
apply, regardless cf actusl production tberefrom, shall coastitute full
performence of all such obligstions to the undersigned existing under
such leases, sublesases or cther conbtracis.

This Consent snd Retificetion shall become effective and bs
bindiog upon each party executing the seme (regardless of whether or
pot 1t ie executed by all or any of the other parties to said Pecos
River Deep Unit Agreement) upon the approval of seid Unit Agresment by the
Director of the United States Geclogical Survey or nther Federal officer
autherized to approve Unit Agreements.

With respect to and for the purposes of this agreement each
of the undersigned hereby relesses and waives any right of homestead.

EXECUTED %¢he day and vear heraiﬁoelog set forth. /
Y% ;2?1:2%27 tfjlqy
\ ; e i ’ . ] ]
“’"ﬁﬂﬁ/ﬁgp i‘u gl ;g{/? it

ATTEST;

Secretary
STATE OF MNCHBSSY 7RIa8 )
COUNTY OF OOCHRAN ?
On this 124k day qgﬁh@@@skﬁ;,h | , 1962, defore me

personally appeared . { , ¥ho eéxecuted the
foregoing instrument. Irene Ridenbsc Gelvin

My commission expires: jxae 3. 1943

STATE OF )
COUNTY OF J

The foregoing instrument was acknowledged before me thie
&&y of s 1962; ?;y .
____on behall of said corporation.

My commission =xpires:




CONSENT AND RATIFICATION

UNITAGMTF@’IBEDEVELOPMENTOF
PECOS RIVER DEEP UNIT, EDDY COUNTY, STATE OF NEW MEXICO

In considerstion of the execution of that certain Unit Agreement
for the Development of the Pecos River Deep Umnit, Eddy County, New Mexico,
dated the day of 1962, a copy of which has
been delive# 53 the tﬂeﬁm:im owners of lands or
interests in lands or of royalties or other interests in production from
lands, lying within the boundaries of the Unit Area described and designated
in said Unit Agreement, hefeby severally, each to the extent of his, her,
or its particular ownershlp or interest, consént to commitment of sgid lands
to said Unit Agreement, spprove, adopt, ratir;, and confirm the terms of
said Unit Agreement and any modifications thereof approved by the Director
of the United States Geologicel Survey or other Federal officer authorized
to epprove Unit Agreements as applicabld to their respective lands,
royalties and interests in all things with the seme force and effect as if
the undersigned had duly executed said Unit Agreement and said modifications,
apd specifically agree that the term of any lease, sublease, or contract
relating to the operation and development far oil or gws from any lands.
within said Unit Area, given or entered into by the under81gned or unde#
which the undersigned claim an interest, is extended, :odified, and
amended to the extent necessary to meke the same conform to the' terms of
said Unit Agreement; that the drilling and development requirements of
all leases, subleases, and other contracts in which their several rights
and mterests are created ¢r defined shall, as to all lands lying within
seid Unit Area, be deemed fully performed by performance of the provisions
of said Unit Agreement, and that payment for or delivery of (whichever
may be required under prior sgreements) oil and of the proceeds of gas
duly mede upon the basis of production, allocated under said Unit
Agreement to the particuls¥ lamds to which such rights or interests
apply, regardless of actual production therefrom, shall coastitute full

performance of all such obligations to the undersigned existing under
such leases, subleases or other contracts.

This Consent and Ratification shall become effective and be
binding upon each perty exsmcuting the same (regardless of whether or
not it is execulied by all or amy of the other perties to said Pecos

River Deep Unit Agreement) upon the approval of said Unit Agreement by the
Director of the United Sta%es Geological Survey or other Federal officer
autborized to approve Unit Agreements, :

Witb~pespect to and for the purposes of this agreement each
of the undersigned hereby relesses and vaives any right of homestead.

EXECUTED the day and year hereinbelow _set forth.

ATTEST:
Secretary
STATR OF NEW MEXICO )
o W)
ST on this_ W oy or  Decsmber 100 pesore me

“9’”‘meqaelly appem_, C ‘g A m - . who'exegutﬁ the
i -

‘/"‘:';,#\‘:MBSion prmal i

’ Hot c
STATE OF ) '

gV ) s

s AR

The foregoing instrument was acknowledged before me this
day of , 1962, by , ’
' on behalf of sald corporation.

My commission expires:

Notarvy Fuhldie



N MO0

In eongideratio of
;(Jr w’l" ’!2 Ve ADYT“E 7Y
dated the 1 b !
brer deliversd 4o Bh
interests in Jan?
lands, lying within
in 821 Unit fgres ~ﬁn»,

hay certelr Uit Agresmcnt
ey Unis, B3y Couddty, Yew Mexiso,
N , 1963, 8 topy of waich has
7e ipdersianed owners of Tends or
ciher interasts ‘n oreductiorn frow
the Uit Ares decscorited and designoted
“liy, esch T2 the cxsert ¢ bhis, hev,
¢r its periicuvliaxr ovwners! consend Lo copmatment cf seid lends
o 3ald Unlt Agreszent, 4. retify, and coniim e terms of
31l Unit Agrecment aﬁﬁ>buy mﬂﬂlfzcg,%una Laepeof sp§rcvew 2y the Director
:7 %he United Stetess Geologicel 3. Sner Pedersl ¢ff fcer authorizad
9 epprive Uit Agreenents g3 1ppi! : ?@apeetjve Ends,

coyaltiess and iviterests in all in
The undersigned hed duly axaculad eadd Uil 3@rer.unt end said modilficeiions,
anl spesificaily agree tral ihe “:w 2f apyr lease, sublidse. °T conltrsct
releting to the operetics avd devolopnen o1l o gas from any lands
#ithin s=id Unit Arse, given 9 o ¥ the updarsigned dr uder
vilch the uzde;s igned claim sn intrres verded, .odified, end

emended to the sxtent n,wnggar“ 2 conforn to the Rerms of

sald Uit Agrezmz=nt; that the i, snd develicpment rﬁgqircw:nta of

g1l leages, subliesses; ani ath‘ ortiects ip ¥alch thelir several rights

g4 intereats ere cresked or defiraed ; 88 to all A@nds lying within

sald Jait Ares, be degant fully by performence ol the provis
of s&id Unit ﬁ&reefﬁnu, 374 thet ry for ox del‘"e“v 0 (vhic hever
may ve required under prier ssreegant:) oil and of the roceeds of gas

duly made upon the teels ¢f prcdusticn, alicﬂsﬁﬁd wnder suid Undt
Agrezment, to the perticuw’ar lards o ;“;Fh such vights o7 irtexests
apply, regardl=gs of actiel prcductic- therzfrom, shall zounetitute full
performance cf 211 such ovligaticrs 47 the undersizred existing under
such leases, SukimsEE OF JRHEY CCRUTICNG.

inis Consent and Setificaticn :w23) bzoane effective And
bindirg vpon Teck pardy er::@ting whe zime (regariless ¢ whatu@r [y
nrk 1% ie execunad by all ov ary of Lrs other §c¢ti“s tc said Tacos

Rivrg Eﬂep n,u agigeugpuﬁ upen vhe eprroval of said Unit Adresment by the
tatee Ceologics’ Suxrvey or other Pederal officer
a:thurizsd ta spprove Unil Agrevanscts.

sgrreeneat sach

with respect 4o ard for ias 8
2 jsrt af hamestesd.

of the undersigued bhevely reiesizs

EXECUTID the ¢y zid yeir hevslubelow sAt §~“¢b«
.
~,

eve ST 0942 wﬁ,,& Az
—— : e e e e ,CL&/&,L@ w{f/

Sty

ATTEST:
R L) — . e g B U
Secretary
'ni"Q
ST45E CF fowd faaxﬂfﬁ )

COUNTY OF NEW YORK ;

, 1952, belora me

1athﬁ__mﬁ;uw_v-r
personally appearediobert E. hﬁlg% wno axecuted the
foregoing instrument. P‘lvin o,y -
tiotary "y - < ;

My commission expfzeqé it oon s
B o Cetiticgie ::;;J)i,. l‘;"' ;Lt,';,s_ ;\,1“;;

gy vf




CONSENT AUT: RATIFICATION
T”

UNIT AGRIEMENT FCR THE DEVELOPMENT OF
PECOS RIVER LEEF UNIT, EDRY COUNTY, STATE OF NEW NMEXICO

In consideration of the execution of that certain Unit Agreement
for the Development of the Pecos River Deep Unit, Eddy Coumty, New Mexico,
dated the sth__day of __fupe , 1962, a copy of which has
been delivere% to the undersigned, ihe undersigned owners of lands or
interests in lands or of royalties oy cther interests in production from
lands, lying within the boundaries of the Unit Ares described and designated
in said Unit Agreement, hereby severslly, eech to the extent of his, her,
aor its perticular ownership or interest, consent to commitment of said lands
to said Unit Agreement, approve; sdcnt, ratify, and confirm the terms of
said Unit Agreement and any modifications thereof approved by the Director
of the United States Geological Survey or other Pederal cofficer authorized
to approve Unit Agreements as applicable té their respective lands,
royalties and interests im all things with the same force and effect as if
the undersigned had duly executed said Unit Agreement and said modifications,
end specifically agree that the term of any lease, sublease, or contract
relating to the operation and develorment i'or o1l or gas from any lands
within said Unit Area, given or andered into by the undersigned or under
vhich the undersigned claim an interest, is extended, .odified, end
amended to the extent necessary to wmake the same conform %o the terms of
said Unit Agreemeni; that the drilling snd development requirements of
8ll leases, subleases, and other contracts in which their several rights
and interests are created oy Jdefined shail, as 2o all leunds lying within
said Unit Area; be deemed fully performed by performance of the provisjions
of said Unit Agreement, and thet pesyment for or delivery of (whichever
may be required under prior agreements) oil and of the proceeds of gas
duly made upon the basis of preduction,; sllocated under said Unit
Agreement 1o the particular lands to which such rights or interests
apply, regardless of actual production therefrom, shall constitute full
performance of all such obligations to the undersigned existing under
such leases, subleases or cther contrscts.

This Consent and Ratification shall bercome effective and be
binding upon each party executing the seme (regardless of whether or
not it is executed by all or sny of the other parties to said Pecos
River Deep Unit Agreement) pon the approval of said Unit Agreement by the
Director of the United Statés Jeological Survey or other Federal officer
authcrized to approve Unit Agreementis.

With respect to and for the purposes of this agreexent each
of the undersigned hereby relesases and waives any right of homestead.

EXECUTED the day and ve=zr hersinbelow sat forth.

e F sp b ang 3

{/

o

ATTEST:

Secretary

NM ;

STATE OF :
_S

COUNTY OF éﬁ/ “—d

on this__ /&0 /4
personally appeared
foregoing instrument.

My commission expérgégf /LA
'7 WM‘
(VA BANSR, Retnry, Peblic. in and for (T V8

lommmon upﬁes June 1. 1984 }
i
A

COUNTY OF

The foregoing Instrument vas acknowledged before me this
day of . 1962, by
on behalf of said horporatlnn‘

My commission expires:



CCNSENT AN RATIFICATION
e
UNIT AGRERMFENT FOF THE DEVELQPMENT CF
PECOS RTVER DEEP UNIT, ELDY COUNTY, STATE CF FEW MEXICO

In consicderation of the execution of that certain Unit Agrsement
for the Developmenf, of the Pecos River Deep Unit, Bddy County, New Mexico,
dated the day of _ Tupe , 1962, & copy of which bas
besy delivered %o'fhe wodersigned, rae uodersigred swners of lands or
interests in lands or of royalties or other interests in production from
lards; lying within the btounderies of the Unit Ares described and designated
in said Unit Agresment; beveby severally, each to the extert of his, her,
or its particular cwnerskip or interest, consent to comm’twent of seid lands
%0 ssid Unit Agreewent, &pyrove, adopt., ratify, and confirm the terms of
seid Unit Agreement and any modifications thereof spproved by the Director
of the United States Geolcgicel Survey or other Mederal officer authorized
o0 approve Unit Agreements as applicehle to their respective lands,
royalties and interests ir &ll things with the same force and effect as if
the undersigned had duly execuied gaid Unit Agreement apd said modifications,
and specifically agree that the term of any lease, subliegse, or contract
relating to the operation and 2velopment for oil or gas from eny lands
witonin said Unit Area, given or entered into by %the undersigned or upder
which the undersignsd claim an intereat, is extended, .odifled, and
saended to the extent necessary to meke the same conform to the terms of
seid Unit Agreement; that %the drilling and development requiremsnts of
all leases, subleases, and cther contrscts in which their several rights
and interests are created or defined shall, as to all lends lying within
s21d Unit Area, be deemed fully performed by performence of the provisions
of eaid Unit Agreement, and that paywment for or dalivery of (whichever
ey be required under prior egreements) oil and of the procezds of gas
duly wade upon the besis ¢f production, allocated under seid Unit
Agreement to the particular lands o which such rights or interests
apply, regardless of actual producthiom therefrom, shall constitute full
perfaormence of all such obligations ¢0 the undersigned existing under
such lesses, sudleases or other contracta.

This Consent end Ratificaticn shell become effective and be
bicding upon each party exscuting the ssae (regardless of whather or
not 1%t is executed by all or any of {he other psriies to said Pecos
Rivar Deep Unit Agreement) upon the spproval of said Unit Agreement by the
Dirsctor of the United States Geological Suxvey or other Fedarel officer
authorized to approve Unit Agre=ments.

With respect to and for the purposes of this agreement each
of the undersigned hereby releases ané vaives any right of homestesd.

EXECUTED the day srd vear hereinbelow set forth.

2 -
Date September 5. 19A2 o - ,/G’T f1j? 54

Ceptember 5, 1952

‘ Q[Eéiﬁ

ATTRST: o _

Secretary

- JLORADO
STATE OF MORIBERACY )
B B §3
CoUBTY OF .Y )
L
Oon this S5th day of Leptember , 1962, vefore me

pe-somally ippeared X, [, Altrosgze © Joy Altrogge . who exscuted the
foregoing indtrument., o ' S -

s Fay
My cowmiseion expires: <<~ ~/ -5

STATE OF

D
i
y
/

e

COUNTY OF _

The foregoing instrument was acknowledged befors me this
day of v ‘ , 1962, by
on beralf of said corporation.




CONSENT AND RATIFICATION
0
UNIT AGREEMERT FOR THE DEVELOPMENT OF
PECOS RIVER DEEP UNIT, EDDY COUNTY, STATE OF NEW MEXICO

In consideration of the executicn of that certain Unit Agreement
for the Develomment of the Pecos River Deep Unit Eddy County, New Mexico,

dated the day of 962, a copy of which has
been delivere 0 the under Ig%e&, Xhe Eﬁﬁersigned owners of lands or
interests in lands or of royalties or other interests in production from
lands, lying within the boundaries of the Unit Area described and designated
in said Unit Agreement, hereby severally, each to the extent of his, her,

or its particular ownership or interest, consent to commitment of said lands
to said Unit Agreement, approve, adopt, ratify, and confirm the terms of
said Unit Agreement and sany modifications thereof approved dy the Director
of the United States Geological Survey or other Federal officer authorized
to approve Unit Agreements as applicable to their respective lands,
royalities and interests in all things with the same force and effect as if
the undersigned had duly sxecuted s&id Unit Agreement and said modifications,
and specifically sgree that the term of any lease, sublease, or contract
relating to the operation and development for oil or gas from any lands
within said Unit Area, given or entered into by the undersigned or under
which the undersigned cleim an interest, is extended, :odified, and

amendad to the extent necessary to make the same conform to the terms of
said Unit Agreement; that the drilling and development requirements of

all leases, subleases, and other contracts in which their several rights
and interests are created or defined shall, as to all lands lying within
said Unit Area, be deemed fully performed by performance of the provisions
of said Unit Agreement, and tHat payment for or delivery of (whichever

may be required under prior sgreements) cil and of the proceeds of gas

4uly made upon the basis of production, allocated under said Unit

Agreement to the particular lands to which such rights or interests

apply, regardless of actual production therefrom, shell constitute full
performance of all such obligations to the undersigned existing under

such lsases, sublsases or other contracts.

This Consent and Ratification shall be~ome effective and be
binding upon each party éxecuting the same (regardless of whether or
not it 1s executed by all or any of the other parties to said Pecos
River Deep Unit Agreement) upon the approval of said Unit Agreement by the
Director of the United States Geological Survey or other Federal officer
suthorized to approve Unit Agreemsnis,

With respect to and for ¢he purposes of this agreement each
of the undersigned hereby releasss and vaives any right of homesteed.

EXECUTED the day and year hereinbelcw sei forth.

Date N . 9776

ATTEST:

“Secretary
STATE OF NEW MEXICO
comTY OF Egar

on this___ 8T aay of
personally appeared V' S5 5&;"

foregoing ipstrumepf

My commission sxpirea; :fi ?;,/i

K'/)

A S

STATE OF

COUNTY OF

PNy

4

The foregoing irsirument ves alknowladged bvefore me jhis
day of ; 1952, Ty ,
or. sehz'f of saiq corporation.

¥y commission sxpires:
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STATE OF ¥EY MEXICT

/fg/f
COUNTY 0F - A4y

On wals  fan é%v af ! YERYOT 1362, tefore ne
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f@ 2going instriment
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CONSENT AND RATIFICATION
Ay
UNIT AGREEMENT FOR THE DEVELOPMENT OF
PECOS RIVER DEEP UNIT; EDDY COUNTY, STATE OF NEW MEXICO

In consideration of the execution of that certaim Unit Agresment
for the Develorment of the Pecos River Daep Unit, Eddy County, New Mexico,
dated the deay of  tune 1962, a copy of which has
been delivered %o The undersigned, The uﬁEérsigned owners of lands or
interests in lands or of royalties or other interests in production from
lands, lying within the boundaries of the Unit Area described and designated
in said Unit Agreement, hereby severally, each to the extent of his, her,
or its particular ownership or intevest, consent to commitment of said landls
to said Unit Agreement, approve, sdopt, ratify, and confirm the terms of
said Unit Agreement and any modifications thereof approved by the Directox
of the United States Geological Survey or other Pederal officer authorized
to approve Unit Agreements as applicable to their respective lands,
royalties and interests in all things with the same force and effect as if
the undersigned had duly executed said Unit Agreement and said modifications,
and specifically agree that the term of any lease, sublease, or contract
relating to the operation and develcpment for oil or gas from any lands
within said Unit Area, given or entered into by the undersigned or under
which the undersigned claim an interest, 18 extended, :odified, and
amended to the extent necessary tc meke the same conform to the terms of
said Unit Agreement; that the drilling and development requirements of
all leases, subleases, and other contracts in which their several rights
and interests are created or defined shall, as to all lands lying within
said Unit Area, be deemed fully performed by performance of the provisions
of said Unit Agreement, and that payment for or delivery of (whichever
msy be required under prior agreements) oil and of the proceeds of gas
duly made upon the basis of production; allocated under said Unit
Agreemeut to the particular lends to which such rights or interests
apply, regardless of actual production therefrom, shall constitute full
performance of all such obligations tc the undersigned existing under
such leases, subleases or other contracts.

This Consent and Ratificstion shall become effective and be
binding upon each party éxecuting the same (regardless of whether or
not it is executed by all or any of the other parties to said Pecos
River Deep Unit Agreement) upon the approval of said Unit Agreement by the
Director of the United States Geologicel Suxvey or other Federal officer
authorized to aprrove Unit Agreements.

With respect to and for the purposes of this agreement each
of the undersigned hereby releases and wvaives any right of homestead.

EXECUTED the day and year hereinbelow set for%;
Date__September 2l, 1962

ATTEST

Sccretary

STATE OF \BkdRiaRA T sona)
§s

COUNTY OF MARICOPA )
on this__ 2hth  aay of -‘-hpt-bor s 1962, bvefore me
personally appearedyy o Flatoha f'fjfT‘ o & s ¥ho executed the

foregoing instrument.

My commission expires: 15. 1963 /.Z‘@gé:ﬁ/:hw
otary Pub

STATE OF _ ARTZCWA

W NN

COUNTY OF

The foregoing instrument was acincwledged before me this
day of , 1962, by
on behalf of said corporatinn.

My commicaion evnirecs
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EXEIBIT "B" (Continued)

RECAPTIVLATION PARTICIPATING INTEREST OWNERS ( PENNSYLVANIAN RIGHTSW#)
October 25, 1962
Participating

Partici- % as to
pating $ Cost of

Acres of Unit Pirst Wellws
146.6666 Sug7 0
40.00 2317 2317
ley, : k2.1 2.5033 2.5033
basis Corp . 23 26.6666  .1545 0
Mir 013 Co& R W : _
‘air 1, 2, 12, 14, 16, 18, 18,,
180, 18c, 20, 20a, 20b,

20c, 29, 32, 35, bs, 22, 23,
70, 74, 10, 41,43, 50, 51,

- 1, '.’6. 9 3,587.975 20.7861  23.6399
Peatherstons, O P 6, 69 200.00 1.1587 1.1587
w 011 Corp 8 25, 27, 39, u‘ 52, 56
7 72, 13, 22, 23, 70, 7h, 10,

!u, 43, 50, 51, 11, 76 Sh,

55, 58 1,555.879 9,0136  10.2511
68 80.00 4635 U635
Th 20.19 .1170 0
7 40.00 2317 2317
2"’) 3l) 3h) 63, a’ 65’

, 67, 85 2,160.00 12.5135 12,5135
7 200.00 1.1587 1.1587
81, 8 80.00 L1635 4635
1 2 S, ik, 16 18,

léc: 8 20,
20‘9: 2 29, 32,
35, 31, {,o ke, &s, 22, -
23, 70, 7h 10 11, hl,
L3, 50, 51 1,107.735  6.L1Th 7.2984
10, 50 39.315 2278 0
22, 70 k0,00 2.5k90 o}
kl 43 50.00 2897 0
9 160.00 9269 9260
53, 86 599.36 3.4723 3.4723
by 160.00 9269 9269
U8 40.00 2317 2317
24, 63, 6k, 65, 66, 67 311 1.8023 1.8023
1, k1, &3, 51 608.89 3.5275 )
57 6.85 .0397 0397
3, 4, ke, 9, 63, 68, 69 436.89 2.5310 2.5310
13, 15, 11, 19, 21, 30, 33,

s 36, s 2 4y ﬁa 307.96 1.7841 1,78k

2, 5, 12, 14, 16, 18,
18a, 18, 18c, 20, 20a, 20b,
20c, 26, 28, 29, 32, 35, 37,
hO 1&2 5: 3, ha ha: 22,

23, 70, 7%, 10, k1, &3, 50,
51, 11, 6 3,848,415 19.9776  22.7205
ig i? ho, g. gi , la

3 2 =) ¥ ] 303

» 36, 33; L6 b45.28 2.5796 2,5796
6. 40.00 2317 «2317
17, 78, 80, 63, 84, 3,

L, ha _3%6.45 2.2968  2.2968
17,261.38 100.0000 100.00

® Jpt Bigeed

L] ﬁm is made to individugl ferm-out contracts for details

(Percentage on basis of 100§ participetion)

SuOvaarship other zones slightly different. See Tracts 4, 63
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7¥3 PHILLIPS PETROLEUM COMPANY J_& 0CT 221384
= %SPSEA'NBWN7& OIL CONSERVATION DIVISION
4#%2 SANTA FE
EXPLORATION R::gnpnooucnon GROUP A 2?

October 17, 1984
Request for Leasehold Production During
Gas Well Gas Pipeline Proration -
Artesia Plant and Gathering Systems,
Eddy County, New Mexico

Yates Drilling Company
207 South 4th Street,
Artesia, New Mexico 88210

Attention: Mr. T. L. Rhodes, Engineer
Gentlement:

Your request for leasehold production requirements on the Yates' Pecos
River Deep Unit No, 1.- (F,28,19,27) - and the Pecos River Deep Unit

No. 3 - (H,13,20,26) - Eddy County has been received. This is authority

to you and to Phillips' Artesia Plant Superintendent Don Laird, telephone
(505)677-3154 to produce each well into the plant gathering system for one -
day only and with a maximum production volume of 50 Mcf gas from each well.
This production schedule is to apply to each of your leasehold required
production periods and should be scheduled so that two production periods
can be satisfied by two consecutive days of physical production. Please ar-
range mutually satisfactory production periods with Mr. Laird.

It is Phillips' position that the 50 Mcf gas production will adequately
support leasehold production requirements for each required production period
during this time of gas well gas pipeline proration at the Artesia Plant and
gathering systems facilities.

Phillips intends fair and equitable treatment to all operators and their sepa-
rate leases during gas well gas take curtailment at the Artesia Plant. Conse-
quently, it has been necessary to establish the leasehold production limits
stated above. Be advised that we are taking no gas well gas except the bare
minimum necessary to maintain individual leasehold status of the operator's
individual lease(s).

Very truly yours,

éﬁ:@m_

E. E. Clark
THM:se
cc: US Dept. of the Interior, MMS, Carlsbad, New Mexico
tate of New Mexico Land Commissioner, Santa Fe, New Mexico
Jéil Conservation Div., Dept. of Energy - New Mexico, Santa Fe, New Mexico
0il Conservation Div., Dept. of Enmergy - New Mexico, Artesia, New Mexico
Phillips Petroleum Company, Artesia Plant, Attn: Don Laird, Artesia, New Mexico



GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

Shate of Nefo Bexico
@ il Eonsgervation Commission

A, L, PORTER, JRA,
SECRETARY - ODIRECTOR

LAND COMMISSIONER
R. 8, JOHNNY WALKER
MEMBER

®, 0. BOX 871
SANTA FE

October 19, 1962

Re: Case No.___ 2629

:;.:‘: ey Order No._R-3330«A
CGuxpur Duilding Applicant:

?. &. Drawerx D -

Artesis, New Nexico Yutes Drilling Cowpany

Dear $ir:

Enclosed herewith are two copies of the above~referenced
Commission order recently entered in the subject case.

Very truly yours,

Atz

/
A. L. PORTER, Jr.

Secretary-Director

ix/
Caxbon copy of order also sent to:
'Bobbs OCC ___ X

Artesia OCC__X

OTHER




GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

Situte of Nefs Wexica
@ il Eongervation Commissgion

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
R. 8. JONNNY WALKER
MEMBER

P. 0. DOX 871
SANTA FE

October 3, 1962

2629
Re: Case No. '
. lﬂl B m W
Watsen & Natson Order No. <
Chnper Bullding Applicant:
¥. 0. Bnmser B 5. ». Yates

Mnm

Dear 8ir:

Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

Very truly yours,

A s

A. L. PORTER, Jr.
Secretary-Director

iz/

Carbon copy of order also sent to:

'Hobbs Occ X
Artesia OCC x
Aztec OCC .

OTHER
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WATSON & WATSON

NEIL B. WATSON CARPER BUILDING - P.O.DRAWERE © o MPELEPHONE

A.WATSON -
FRED A ARTESIA, NEW MEXICO SHERWOOD 6-4I5I

Mgust 23, 1962 T 0. 0 s

Mr. Dan Nutter,
011 Conservation Commission of New Mexico,
Santa Fe, New Mexico.

Dear Mr, Nutter:

Re: V. P. Sheldon, et al, Application for
Approval of Pecos River Deep Unit

I have been out of the office and in Court for three days,
and hawve prepared the enclosed Application hurriedly in
order to get it in the mail today. I would appreciate it
if you would examine it and see if it is proper and
sufficient.

Mr. V. P, Sheldon advises me he has talked with you by
telephone, and the hearing will be set before you, as
Examiner, on September 11, 1962 in Santa Fe.

If there is anything else needed and it is urgent please
call me collect here in Artesia, at SHerwood -lylél, my
office, or SHerwood 6-47,3, my residence.

Thanks very much.
Yours very truly,

Ve

Neil B, Wafson.

NBW:lve
enc. - Application, in triplicate

oy




- IN REPLY REFER TO:

UNITED STATES =
DEPARTMENT OF THE INTERIGR .
GEOLOGICAL SURVEY < ,Z#‘im ,"
Drwwar 1857 2 ‘ )
Roswc1l. Bew lexico 8@1 L.
. " PFebruary 20, 1965

Yates Drilling Coopany
Yates Building .
Artesia, Bew Menico 50210

Gomilewn:

Your 1367 plsn of sevelopasent for the Pecos Biver Deep wnit area,
Eddy County MNew Mexico, propesine mo additional driliing, has been
approved on this date subject to like approvsl by the appropriate
State officlals. Automatic elimination of lands not in the
sarticipating aveas was eifective on December 10. 1963,

One approved copy of the plan iz enclosed.

Sincerely yours

[fall ioBEcREE

JOHN A, AHDERSON
eglonal 011 and Gas Supervigor

Washington (w/cy of plan)

Artesia (v/cy of plan)

Con. of Pub. Lands, Santa Fe {(ltr. only)
IMOCC. Santa Fe (ltr. omly)
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Pebruaxy 7, 1969

Yates Drilling Company
278 Carper Building
Artesia, Naw Mexico

Re: Pecos River Deap Unit
Automatic Elinination
Bddy County, Mev Mexico

ATTENTION: Mr. Carl A, Schellinger

Gentlemeans

The Commissioner of Public Lands has approved your
application for the comtraction of the Pecos River Deep
Unit Area, Eddy County, New Mexice,

This contraction is in accordance with the automatic
elimination provisions of Section 2 (e) of the Unit Agreement.

The eifective date of this comtraction is August 1,
1968, and the unit area remaining is All of Section 28,
Towmship 19 South, Range 27 East and All of Section 13,
Township 20 Scuth, Range 26 Bast.

Very truly yours,

ALRX J, ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
Ted Bilber:xy, Director

0il and Gas Department
A/ TR/ ML/ 8

eCc: USGS- Roswell, NHew Mexico
0ocC- sSanta Fe, New Mexiceo
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

January 23, 1969

- .
R et /

Yates Drilling Company
Yates Building
Artesia, New Mexico 88210

Re: 1969 Plan of Development
Pecos River Deep Unit,
Eddy County, New Mexico

Gentlemen:

This is to advise that the New Mexico 0il
Conservation Commission has this date approved the 1969
Plan of Development dated December 27, 1968, for the
Pecos River Deep Unit, Eddy County, New Mexico, subject
to like approval by tls United States Geological Survey
and the Commissioner of Public Lands of the State of
New Mexico.

One approved copy of the plan is returned here-

with.
Very truly yours,
A. L. PORTER, Jr.
Secretary-Director
ALP/JEK/0g

ccs Commissioner of Public Lands - Santa Fe
United States Geological Survey - Roswell
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January 7, 1969

Yates Drilling Company
Yates Building
Artesia, New Mexico 88210

Re: Pecos River Deep Unit
1969 Plan of Development
Eddy County, New Mexico

Gentlenen:

This is to advise that the Commissioner of Public Lands
hag this date approved your 1969 Plan of Development for the
Pecos River Deep Unit, RAdy County, New Mexico, This plan
calls for an additional well to be drilled if the completion
of well No. 7 is productive and favorable for the drilling of
an additional well. This approval is subject to like approval

by the United States Geologicsl Survey and the 0il Conservation
Commission.

One approved copy of the plan is enclosed herewith.
Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BYs
Ted Bilberry, Dirxector

0il and Gas Department
AJA/TR/ ML/

mlo
ccs USGS-Roswell, New Mexico
OCC~ Santa Pe, New Mexico
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YATES DRILLING COMPANY

; 8. P. YATES,
Vhfp BUNRDING ~ 207 SOUTH 4TH BT. fSDML 740.3880 PREsIOENT
[X°

! P [}

. = = HUGH W. PARRY,
i ~Z 1l 88C.-TREAS.

' = &2
ARTESIA, NEW MEXICO -88210%

27 December 1968

PECOS RIVER DEEP UNIT

|

|

! RE: Plan of Development

i

s Eddy " Count New Mexico
| .

United States Geological Survey '
P. O. Drawer 1857 |
Roswell, New Mexico 88201 |

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87501I

’

/
Secretary-Dlrector"///
New Mexico 0il Conservation Commisgsion
P. O. Box 2088 :

Santa Fe, New Mexico 87501

i

Gentlemen:

In accordance with the 1968 Plan of Development the Pecos River
Deep Unit Well No. 6 was drilled and completed on September 10, .
1968. Subsequently, on December 8, 1968, we commenced drilling
‘operations on the Pecos River Deep Unit Well No. 7 in compliance
with the ninety day continuous development provision in subsection
‘2 (e) of the Unit Agreement.

There is a well now drilling offsetting the unitized lands and
should be at total depth in the near future. Pending results of
this offset if productive, Yates Drilling Company as Operator of
the Pecos River Deep Unit will propose that a well be drilled if
production appears favorable for the drilling of an additional
well. .




Plan of Development
Pecos River Deep Unit :
27 December 1968 '
Page -2~ '

7

Approval of this plan of development by the Secretary-Director
of the New Mexico Oil Conservation Commission, Commissioner

o>f Public Lands and the Supervisor of the United States Geologi=-
cal Survey is hereby respectfully requested.

Very truly yours, i

YATES. DRILLING COMPANY 3
!

KE¥ MEXI0O 01 CONGXRVATION COMMISSIOR




OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO 87501

July 16, 1968

Yates Drilling Company
207 South 4th Street
Artesia, New Mexico

Res Plan of Development
Pecos River Deep Unit
Eddy County, New Mexico

Gentlemen:

The New Mexico 0il Conservation Commission has
this date approved your request for an extension of
the 1968 Plan of Development to August 2, 1968, to
commence the drilling of a Cisco Canyon test well in
the Pecos River Deep Unit Area, Eddy County, New
Mexico, subject to like approval by the Commissioner
of Public Lands of the State of New Mexico and the
United States Geological Survey.

Very truly yours,

A. L. PORTER, Jr.
S8ecretary-Director

ALP/JEK/esr

cc: Commissioner of Publie Lands
santa Pe, New Mexico

United States Geological Survey
Roswell, New Mexico



S&uzci'r\kwv[\Acxko

GUYTON B. HAYS
COMMISSIONER

P, 0. BOX 1148
SANTA FE, NEW MEXICO

Yates Drilling Company
302 cCarper Building
Axtesia, New Mexico

Re: Plan of Development
Pecos River Deep Unit
Bddy County, New Mexico

Gentlemen:

This is to advise that the Commissioner of Public Lands
has this date approved your request for extension of time to
August 2, 1968, in which to drill a Cisco-Canyon Well, instead
of during the first half of 1968 as scheduled in your approved
1968 Plan of Development for the Pecos River Deep Unit, Bddy
County, New Mexico, subject to like approval by the United
States Geological Surveay and the 0il Conservation Commission.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:
Bddie Lopex, Supervisor
Unit Division
GME/TR/BL/ s “
cc: USGS~Roswell, New Maxico o gy
OCC ~ Santa Fe, New Mexico A



UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Draower 1857
Rogw 11. jlew Mexico SE201

26

fo
&

Jume 20

Yates bDriliing Conmpeny

Yates Building

Artesia, lleu Hexico 3821%

Gentlesen:

Youxr letter 5. Junc 1l¢. advigin: that a {isco-Cenyon well wili be
cospence! Guring July 1368, instead of Jduring the first iaif of 1368
ag scheduled in your approved 1768 plan of cevelopaent for the Pocos
iiver Deev wmic, Bddy County. lew Hexico, Las been accopted om this
date for vecor purposes.

Sincevaly yours

(ORIG. Z0. 7 47~ orianapen
b T e P

- BENA SN

GAEL ¢, TIAWICK
Actin; 011 snd Gos Supervisor
cc:
Vashington (w/cy of ltr.)
Artesia (w/cy of ltr.)
Con. of Pub, I.ands/,Sant:a Fe

NJOCC, SANTA FE

o Juy ey

IN REPLY REFER TO:



R’ RY AND CABLE TOOL DRILLING CONTRACTORS )

YATES DRILLING COMPANY

8. P. YATES,
HORDEAKSR BUILDING — DiAL SHERWOOD 6.3558

PRESIDENT

Yates J. O. MILLER,
207 S. 4th St. Vice.Pres. &
GEN. MGR.
ARTESIA, NEW MEXICO HUSH W PARRY.
“AIR DRILLING SPECIALISTS" June 18, 1968
: Re: Plan of Development
United States Geological Survey Pecos River Deep Unit
P. O. Drawer 1897 Eddy County, New Mexico

Roswell, New Mexico 88201

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87501

Secretary-Director

New Mexico 0il Conservation Commission

P. 0. Box 2088 sry .
Santa Fe, New Mexico 87501 oy B

Gentlemen:

The plan of development covering the Pecos River Deep Unit
indicated that one well would be drilled during the first
half of 1968,

We have, after considerable delay in the preparation of the
necessary paperwork, reached an agreement with the J.M. Huber
Corporation for the drilling of a Cisco Canyon test well on

the Unit. The well is to be commenced sometime in July, 1968,
as soon as we have received the ratification of the Huber agree-
ment from the remaining working interest owners.

Therefore, we hereby respectfully request your approval of an
extension of the 1968 plan of development until August 2, 1968
to allow the unit participants sufficient time to ratify the
Huber agreement and commence drilling operations.

Very truly yours,

YATES DRILLING COMPANY

eh



ARY AND CABLE TOOL DRILLING CONTRACTOF

YATES DRILLING COMPANY

309 CARPER BUILDING — DiAL SHERWOOD 6.3558

.,

S. P. YATES,
rd PRESIDENT

J. O. MILLER,
VICE-PRES. &
GEN. MGR.

HUGH W. PARRY,

ARTESIA, NEW MEXICO
SEC.-TREAS.

9 January 1968

“AIR DRILLING SPECIALISTS"

RE: Plan of Development
Pecos River Deep Unit
Eddy County, New Mexico

Commissioner of Public Lands .
P. O. Box 1148 o
Santa Fe, New Mexico 87501

3 1 5{3
Secretary-Director 68 Jan 10 Prl 20

New Mexico Oil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501
Gentlemen:

We are enclosing for your files a zerox copy of the
captioned plan of development which nhas been approved by the
United States Geological Survey.

Very truly yours,

Jack W. McCaw
Land Department

aGs

By: Carl A. Shellinger

cas/sm



o/ PN ROTARY ano CABLE TOOL DRILLING CONTRACTOBS

|
. -
: i L M
ST RSB
= YATES DRILLING COMPANY
.'\ “AO9-Currer BUILDING —~ DIAL SHERWOOD 6.3888 8. P. YATES,
K‘IH“ Yates PRESIOENT
L J. O. MILLER,
Y . VicL-PrEs. &
- ware
mrbﬁ@’%‘m‘n ARTESIA, NEW MEXICO .“",’"“" '
v -
"AIR DRILLING SPECIALISTS" 11 December 1967

RE: Plan of Development
Pecos River Deep Unit
Eddy County, New Mexico

United States Geological Survey
P. O. Drawer 1897

Roswell, New Mexico 88201 ua“\;afgy‘Vi”
- (U RS R ’

Commissioner of Public Lands Rﬁ,@(‘i“ 68 Jan XB Pl 20
P. O. Box 1148 \ 20\967
Santa Fe, New Mexico 87501 . pEC o 3

§ SURV '-

\ GeOOCETT G

L S 1AW NEW ‘
Secretary-Director \ pas™ N
New Mexico 0il Conservation Commission -

P. O. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

The undersigned, Yates Drilling Company, Unit Operator under
the Pecos River Deep Unit Agreement, herewith files for your

approval the following plan of development for the calendar
year 1968.

Unit Operator plans to drill a minimum of one well during the
first half of the calendar year 1968. Said well is to be lo-
cated in a Section offsetting the Pecos River Deep Unit #1 Well

and to be drilled to a depth sufficient to test the Pennsylvanian
formation.

Approval of this plan of development by the Secretary-Director
of the New Mexico 0il Conservation Commission, Commissioner of



LY

United States Geological Survey:;
Commissioner of Public Lands;

New Mexico 0il Conservation Commission
11 December 1967
Page =2~

Public Lands and the Supervisor of the United States Geo-
logical Survey is hereby respectfully requested.

Very truly yours,

/YT?ES DRILLING COMPANY
/

f/ //‘Z//W//éé’"”
///zggé -

LPPRK AN o - 1008
e Q\\ (:,;2&[
Oll R C [ Sl

TLBIL
Ua S. Gﬁggﬂﬁi?
Subject to 1ike o1 71
appropriate 5 .2 o0




[N REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR 4

GEOLOGICAL SURVEY " /

;i
AL
s

nrawver 1557
Rosusll, ¥ew *exico B8201

January 5, 1968

Yates Drilling Company
Yates Building
Artesia, Vew Maxico

Ceat]lemen:

Your 1968 plan of development dated “ecenher 11, 1967, feor the
Pecos River Desp unit, Fidy County, Sev Mewxico, proposimg the
drilling of one Pennsylvzaian wall, has bheen gpproved oa this
Jate subject to like approval by the arpropriate State officlals,

me anproved copy of the nlan is esclored,

Si{ncarelvy youra,

(0716. SGD.) JOHN A. ANDERSON

JonE A, ANDERSOH ,

AV (' T

Regional 711 & Cos Superviscp’ ' b Uil
cc: , )
Yashington (w/ey of plan) EB JAN 8 AH £ 13
Artesia (w/cy of nlan)

Com, of Pub. Lands, Santa Fe (ltr. only)
XN40CC, Saata Fe (ltr, only)



OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

January 4, 19468 i

Yates Drilling Company
Yates Building
Artesia, New Mexico

Attention: Mr. J:ck W. McCaw

Re: 1968 Plan of Development
Paecos River Deep Unit
Eddy County, New Mexico

Gentlemen:

This is to advise that the New Mexico 01l Consarvation
Commission has this date approved the 1368 Plan of Devalopment
datecd December 11, 1967, for the Pecos River Deep Unit, Eddy
County, New Mexico, subject to like approval by the United
States Geological Survey and the Commissioner of Public lLands
of the State of New Mexico.

One approved copy of the plan is returned herewith.
Very truly yours,

A. L. PORTER, Jr.
Secratary-Director

ALP/JEK/0g
Enclosure

cc: Commissioner of Public lLands
Santa Fe, New Mexico

United States Gaological Survey
P. 0. Drawer 1857

Boswell, New Mexico 86201



GUYTON B. HAYS
COMMISSIONER

PLooQ, BOX 1143
SANTA tE, NEW MEXICO

A{;ﬁ PElN e

Yates Drilling Company ,
309 Carper Building o Bec 28 py g 55
Arxtesis, Nev Mexice :

Rea: Plan of Developmept
Pecos River Deep Unit
Rddy County, New Mexice

ATTENTION: Mx, Jack W, McCaw
Gentlemen:

The Commissionexr of Public Lands has this date approved
your 1968 Plan of Develeopment for the Pecos River Deep Unit,

Rddy County, New Nexice, proposing the drilling of ome
Pennsylvanian well.

This approvel is subject to like approval by the
United States Geclogioml Survey and the 0il Conservation
Commission,

We are retaining both copies for our files.
Very truly yours,

GUYTON B. EAYS
COMMISSICMER OF PUBRLIC LANDS

s
Bddie Lopexz, Superviser
Unit Division
GER/TR/BL/ s
ccs USGS-Roswell, New Mexico
OCC~ Santa Fe, Mew Mexico
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J. O, MILLER,
VICE-PRES., &
GEN. MGR.

HUGH W. PARRY,
SCC.-TREAS.

ARTESIA. NEW MEX!ICO

11 December 1967

7l =

RE: Plan of Development
Pecos River Deep Unit
Eddy County, New Mexico

United States Geological Survey

2. 0. Drawer

1897

Roswell, New Mexico £8201

Commrissioner of Public Lands
}o}

. 0. Box 11l4¢&

Santa Fe, New Mexico 87501

Secretary-Director
New Mexico 0Oil Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

~

The undersigned, Yates Drilling Company, Unit Operator under
the Pecos River Deep Unit Agreement, herewith files for your
approval the following plan of development for the calendar

vear 15%6¢.

Unit Operator plans to drill a minimum of one well during the
first half of the calendar year 1965. Said well is to be lo-
cated in a Section offsetting the Pecos River Deep Unit #1 well
and to ne drilled to a depth sufficient to test the Pennsylvanian

plan of docvzlopment by the Secretary-Director
= Conservation Commission, Commissioner of
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Drawer 1357 z
Zoswell, New exico Bﬁggl

1 Ma 31 AM 8 27

March 25, 1967

Yates Drillingz Company
349 Carper bulldiag
srtesia, Xues liexieo

Attention: Hr. dugh W. varey

Cent lexen?

Your 1967 plas of development dated December 20, 1366, for the
Pecos River feep unit, Fddy County, New Mexico, proposing the
drilling of one Pennaylvanian well, has been approved ow this
date subject to iike aporoval by the apprepriate State officlals.

tme approved copy of the plan is enclosed,

Singerely yours,

CAEL C, TPAYVICK
Acting 01l aad Cas Supervisor

ccs

Vashington (w/cy of plan)

Artesia (w/cv of plan)

Coa. of Pub. Lands, Santa Fe (ltr only)
NMOCC, Santa Pe (itr only) .
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO

January 26, 1967

Yates Drilling Company
309 Carper Building
Rrtesia, New Mexico

Attention: Mr. Hugh W. Parry

Re: Plan of Development
Pecos River Deep Unit,
Eddy County, New Mexieco

Gentlemen:

This is to advise that the New Mexico 0il Conservation
Commission has this date approved the 1967 Plan of Development
dated December 20, 1966, for the Pecos River Deep Unit, Eddy
County, New Mexico, subject to like approval by the iUnited
States Geological Survey and the State of New Mexico.

One approved copy of the plan is returned herewith.
Very truly yours,

A. L. m’ Jr.
Secretary-Director

ALP/JEX/og
cc: Commissioner of Public Lands
Santa Fe, New Maxico

United States Geological Survey
Roswell, New Mexico



\’./ % ”v,‘/'{ ! 13

January 13, 1967

Ystes Drilling Company
309 Carper Building
Artesia, New Mexico

Re: Pecos River Deep Unit
Bddy County, New Mexico

ATTENTION: Mr, Bugh W, Perry
Gentlemen:

The Commissicner approves your Plan of Development for
the first six months of 1967, which provides for the drilling
of one well during this period on the Pecos River Deep Unit,
Bddy County, Mew Mexico.

We are returning one approved copy of this plan.

Very truly yours,

GUYTON B. HAYS
COMMNISSIONER OF PUBLIC LAMDS

BY:
Ted Bilberry, Director

GRE/ YR/ 0il and Gas Department
encl. 1.
ce: United States GeoclogicalSurvey

Roswell, New Mexico

0il Conservation Commission
santa Ye, New Mexico



RC ‘Y AND CABLE TOOL DRILLING CONTRACTORS

N
R YATES DRILLING COMPANY
E\Ij 309 CARPER BUILDING — DiAL SHERWOOD 6.3558
N
i@
}“Q\rﬁlﬁ. ARTESIA, NEW MEXICO
—~SRua S
“AIR DRILLING BPECIALISTS' December 20, 1966

United States Geological Survey
P. O. Drawer 1897
Roswell, New Mexico

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico

Secretary-Director

New Mexico 0il Conservation Commission
P. O, Box 2088

Santa Fe, New Mexico

8. P. YATES,
PRESIDENT

J. O, MILLER,
Vice-Pris. &
GEN. MaR.

HUGH W. PARRY,
SEC..TREAS.

Re: Plan of Development
Pecos River Deep Unit
Eddy County, New Mexim
Gentlemen:
The undersigned, Yates Drilling Company, Unit
Operator under the Pecos River Deep Unit Agreement, herewith
files for your approval the following plan for development
for the calendar year 1967:
Unit Operator plans to drill a minimum of one well
during the first half of the calendar year 1967. Said well

to be located in an offset section to the Pecos River Deep

Unit #1 well to test the Pennsylvania formation.



United States Geological Survey
Commissioner of Public Lands

New Mexico 0il Conservation Commission
December 20, 1966

Page Two

Approval of this plan of development by the
Secretary-Director of the 0il Conservation Commission,

Commissioner of Public Lands-State of New Mexico, and the

Supervisor of United States Geological Survey is respectively

requested.

Yours very truly,

YATES DRILLING COMPANY

B 7/ /7 /
YDC/cs

Secretary-Direc

KE® MEXICO OIL CONSERVATICN CCMMISSICE

THIS APPROVAL GRANTED SUBJECT TO LIKE APPROVAL
BE!ING GRANTED 8Y THE UNITED STATES CGECILOCGICAL
SURVEY AND BY THE COMMISSIONER OF PUBLIC LANDS
QOF THE STATE QF NEw MEXICO.



R Y aAaND CABLE TOOL DRILLING CONTRACTORS

-
.
"~
"o,

YATES DRILLING COMPANY

S

.‘:,{5 . B - S. P. YATES,

'33'5:!4 09 CARPER BUILDING DiAL SHERWOOD 6.35%8 —_— PRESIDENT

*E — J. O. MILLER,

i L2 VicE-PRES. &

2 it GEN. MGR.

ﬁ-_' v = HUGH W. PARRY,
..,_ ] - ARTESIA, NEW MEXICO SEC..TREAS.
R S
14 October 1966
"A.r DRILLING SPECIALISTS”

RE: Plan of Development
Pecos River Deep Unit
d t ow M CO.

Mr. Guyton B. Hays
Commissioner of Public Lands
P. O. Box 1148

santa Fe, New Mexico 87501

S8ecretary-Director

New Mexico 01l Conservation Commission
P. O. Box 2088

ganta Fe, New Mexico 87501

Gentlemen:

¥We enclose a2 copy of a letter from the United States Geological
Survey granting an extension of time to January 1, 1967, within
which to file the next Plan of Development for the Pecos River

Deep Unit.

Very\ truly yours,

/ ¢
A i//zf}?///(/ C;;/('Z— P
Ck-W. McCaw

" fand Department

L

dap
Encl.,



UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

October 12, 1966

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr, Hugh W. Parry

Gentlemen:

Your letters of September 23 and October 6, 1966, request an extension
of time within which to file the next plan of development for the
Pecos River Deep unit area, Eddy County, New Mexico, to January 1, -
1967. The additional time is needed to further study the unit area

and to work out a drilling program acceptable to the working 1nte:g§t1
owners. : ob UcT

You are hereby granted an extension of time to January 1, 1967, within
which to file the next plan of development for the Pecos River Deep
unit area subject to like approval by the appropriate State officials.

Sincerely yours,

Regional 0il and Gas Supervisor

[ AR



o IN REPLY REFER TO"

UNITED STATES =
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY - /
o s I
= - ’
Drawer 1357 B =

noswell, *ov hwexice 58201
»

setober 12, 1966

Vates Drilliay Company
39 Carpver uilding
artesla, ~ew Mexico

Steentient e, Cugt e Tarry

Centleuwen

vour lettera of tentember 23 and Netober 5, 196u, recuest an extension
of time within wiich to file the next plan of develonmeut for the
reens Tiver seep unit area, DPddy Couaty, New ‘exico, te Jamuary i,
1967, The additional time {3 needed to furtiier study the unit area

and to work out a4 drillin~ srograr acceptables to the working interest
eWnhers.

vou are hereby rranted au oxtension of tine to January 1, 1967, within
Which to file tne next nplan of development Tor the Vacon River Leep

anilt 2area subject to like annproval by tac appropriate State officisls.

“incerely vours,

(ORIG. S6D) JOHN A. ANDZ2S™

JE AL AN

ESON
fnional il and Cuas funervisor

cce
Jashington (w/cy ltrs, of Sept.
1tr, of Sept., 30)
Artesia (w/cy ltrs. of Sept, 23
ltr, of Sept. 306)
Com. of Pub, Lands, Santa Fe (ltr, only)
NMOCC, Santa Fe (ltr, only) 42—

23 and Oct, 6 and Com. of Pub. Lands

and 2¢ct. 0 and Com. of Pub, Lands



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO

October 13, 1966

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr. Hugh W. Parry

Re: Request for Time Extension on
Plan of Development, Pecos River
Deep Unit, Eddy County, New Mexico

Gentlemen:

This is to advise that the New Mexico Oil Conservation
Commission has this date approved your request for extension
of time, to January 1, 1967, in which to file Plan of Develop-
ment for the Pecos River Deep Unit, Eddy County, New Mexico,
subject to like approval by the United States Geological

Survey and the Commissioner of Public Lands of the State of
New Mexico.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/JEK/0g

cc: Commissioner of Public Lands
Santa Fe, New Mexico

United States Geological Survey
Drawer 1857
Roswell, New Mexico 88201



Setaober 7, 1966

Yates Drilling Company
309 Carper Building o
Artesia, New Mexico I T

Re: Pecos River Deep Unit
Bddy County, New Maxico

ATTENTION: Mr, mgh W, Purry
Gentlemen:

T™he Comnissioner of Public lLands appreves your re-
quest for an extension of time in which to file a Plan
of Develepment in the Pecos River Deep Unit, Bddy County,
Bew Mexice, Subject to like approval by the United States
Geological Survey and the Oil Conservetion Commission.

The aspplication dated September 30, requested an
sxtension of time to April 1, 1967, in which to file &

Plan of Developasnt. By letter dated October 6, Mr. Parry
changed this request to cever a period to January 1, 1967.

¥We are returning two approved copies of this applica-

tion.
Very truly yours,
GUYTUR e
M-féuni OF PUBLIC IANDS
BY:
Ted Bilberry, Director
GRE/ MR/ 3 0il and Gas Departasnt

encl, 1



Yates DPrilling Company
October 10, 1966
- m‘ 2.‘

€Cy

New Mexico 04} Conservation Commigsgion
P. O, Box 2088

Santa Fe, New Rexico

United state, Geological Suxvey
P, 0. Drawgy 1857
Roswell, Mew Maxico



September 30, 1966

Yates Drilling Company
309 Carper Building

Artesia, New Mexico

Res Peacos River Unit
Bddy County, Mew Mexico

ATTENTION: Mr, Hugh W. Perry

Gentlemen:

This office approved your request dated December
30, 1965, for an extension to April 1, 1966, in which
to file a Plan of Development for the Calendar Year 1966.
On April 6, 1966 we again approved an extension of six
months, to October 1, 1966, in which to file & Plan of
Development for the Calendar Year 1966,

¥We have received your recquest dated Septeaber 23,
1966, requesting another six month extensjon to April 1,
1967, in which to file this Plan of Development for the
calendar year 1966.

We will consider an extension to Jenuary 1, 1967, in
which to file & firm commitment for a well to be drilled
during the first six months of 1967, or take immediate
steps to contract the unit to the participating area.

Very truly yours,

GUYTON B, HAYS
COMMISSIOMRR OF PUBLIC LAMDE
BY
Ted Bilberry, Director
QBH/MNR/ s 0il and Gas Depawtment






Yates Drilling Company
September 30, 1966
-Page 2, =~

cc: United States Geological Survey
Roswell, New Mexico

0il Conservation Coamission
P. O, Box 2088
Santa Fe, New Mexico



RC Y AND‘_EABLE TOOL DRILLING CONTRACTORS
—

—~

b

YATES DRILLING COMPANY

S. P. YATES,
309 CARPER BUILDING — DI1AL SHERWOOD 6.-3588
— PRESIDENT
()
foum J. O. MILLER,
(-] VICe-PRES. &
ot GEN. MGR.
ARTESIA, NEW MEXICO HUGH W. PARRY,
SEC. . TREAS,
“AIR DRILLING BPECIALISTS" October 6, 1966

United States Geological Survey

P. O. Drawer 1897

Roswell, New Mexico

commissioner of Public Lands

P. O. Box 1148

Santa Fe, New Mexico
Secretary-Director

New Mexico 01l Conservation Commission

P. 0. Box 2088
Santa Fe, New Mexico

Re: Plan of Development
Pecos River Deep Unit
Eddy County, New Mexico
Gentlemen:

In view of the Commissioner of Public Lands'’
letter of September 30, 1966, you are requested to ex-
tend the time in which to file a plan for the further
development of the Pecos River Deep Unit until January 1,
19¢7, instead of April 1, 1967, as requested in our letter
dated September 23, 1966,

Your prompt consideration of this matter will

be greatly appreciated.

Yours very truly,

e A
‘l <

Bugh W. Parry
HWP/cw



F RY AND CABLE TOOL DRILLING CONTRACTOR!

YATES DRILLING COMPANY

o4 8. P. YATES,
309 CARPER BUILDING — DiAL SHERwWOQOD 6.3858 PRESIDENT
i J. O. MILLER,
& VICE-PRES, &
-] GIN. MGR.

—~fm HUGH W. PARRY,
-y =) S ARTESIA, NEW MEXICO SKC..TREAS.
——ei, g
a2y o,
“Alm DRILLING SPECIALISTS’ September 23, 1966

United States Geological Survey
P. O. Drawer 1897
Roswell, New Mexico

Commissioner of Public Lands

P. O. Box 1148

Santa Fe, New Mexico
Secretary-Director

New Mexico 0Oil Conservation Commission

P. 0. Box 2088
Santa Fe, New Mexico

Re: Plan of Development

Pecos River Deep Unit

Eddy County, New Mexico
Gentlemen:

The plan for the further development of the Pecos

River Deep Unit is due to be filed on or before October 1,
1966. Yates Drilling Company, unit operator under the Pecos
River Deep Unit Agreement, respectfully requests an extension
of time in which to file a plan of further development until
April 1, 1967.

Our Pecos River Deep Unit #1 and #3 Wells have

been sand fraced and the results are inconclusive. At this



United States Geological Survey
Commissioner of Public Lands

New Mexico 0Oil Conservation Commission
September 23, 1966

Page Two

time the working interest owners are unable to agree upon

a plan for the further development of the unit, however,

it is felt that the area justifies additional study. We
are therefore requesting additional time in which to study

the area and work out a plan for further development of

the unit.

Yours very truly,

(74i2;;;¢é%§;952222f;?2/

Hugh . Parry

HWP/cw



P. O. BOX 1148

GUYTON B. HAYS SANTA FE, NEW MEXICO

COMMISSIONER

Yates Drilling Company
309 Carper Building
Artesia, New Mexico
Ra: Pecos River Deep Unit
Bddy County, New Mexico

ATTERTION: Mr. Hugh W, Parry
Gentlemen:

The Commissioner of Public Lands has approved as of
this date your request for an extension of time to October
1, 1966, in which to file a plan of development for the
further development of the Pecos River Deep Unit Area.

Your letter of March 31 enclosed a copy of a letter
dated March 29, by which the United States Geological Survey
granted approval to this extension.

We are returning two approved copies of this Plan.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:
Ted Bilberry, Direrxtor
GRH/MMR/ & 0il and Gas Department
cc: United States Geological
Survey

Roswell, New Mexico -
0il Conservation COllillion‘//
Santa Fe, New Mexico



OlIL CONSERVATION COMMISSION
P. O. BOX 2088 ,
SANTA FE, NEW MEXICO y /

e~
(5]
g
L%

Fpril 1,

G

Yates Drilling Company
309 Carper Ruilding
Artesia, New Mexico

Re: Plan of Development
Pecos River Deep Unit
Eddy County, New Mexico

=

Gentlemen:

M You are hereby granted an extension of time until
1L October 1, 1956, in which to conduct a study of the area
i for future drilling and for submitting a plan of development.
l_‘ - Very truly yours,

7

\//7 A. L. PORTER, Jr.,

vy Secretary-Director

i

fj ALP/JE% /o3

ce: U. 8. G. S., Roswell

Commissioner of Public Lands
Santa Te, Mew Mexico



R RY ANO CABLE TOOL DRILLING CONTRACTORS

YATES DRILLING COMPANY

8. P. YATES.,
309 CARPER BUILDING — DIAL SHERWOOD 6-3558 X PRESIDENT

J. O. MILLER,
ViCE-PRES. &

GEN. MGR.
—_—F HUGH W. PARRY,
- ARTESIA, NEW MEXICO GEC..TREAS.
~
~'¢\»‘_\;‘_
AR DRIiLLING SPECiIALISTS" March 19, 1966

United States Geological Survey
P. O. Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands -
State of New Mexico Iy
Santa Fe, New Mexico
Secretary-Director -

New Mexico 0il Conservation Commission -s
Santa Fe, New Mexico )

Re: Plan of Development v,
Pecos River Deep Unit
Eddy County, New Mexico -

Gentlemen:

Yates Drilling Company, unit operator under the
Pecos River Deep Unit Agreement, respectfully reguests an
extension of‘time in which to file a plan of further de-
velopment of six months, or until October 1, 1966.

Our Pecos River Deep Unit No. 4 well has been
deepened to the Devonian Formation and abandoned as a dry

hole. At this time there is no consensus among the working



IN REPLY REFER TO:

UNITED STATES .
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

March 17, 1966

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr, Hugh W, Parry
Gentlemen:

Your letter of December 30, 1965, requests an extension of time
to April 1, 1966, in which to file the 1966 plan of development
for the Pecos River Deep unit, Eddy County, New Mexico. The
extension is for the purpose of allowing sufficient time to
evaluate the information contributed by unit well No. 4 in the
NW%SE% sec. 11, T. 20 S., R. 26 E. Such well was drilled to a
total depth of 11,100 feet in the Devonian and atandoned as a
dry hole on or about January 2, 1966.

On March 16, it was called to the attention of this office that
we had not replied to the above-described request. Your appli=-
cation for an extension of time to April 1, 1966, in which to
file the 1966 plan of development for the Pecos River Deep unit
is hereby approved.

Sincerely yours,

Acting @il & Gas Supervisor



GUYTON B. HAYS
COMMISSIONER

P, O. BOX 1148
SANTA FE, NEW MEXICO

January 13, 1966

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Re: Pecos River Deep Unit
Eddy County, New Mexico

ATTENTION: Mr. Hugh W. Parry
Gentlemen:

The Commissioner of Public Lands aporoves your
request for an extension of time in which to file a
Plan of Development for the Calendar Year 1966, until
April 1, 1966, for the Pecos River Deep Uanit, Eddy
County, New Mexico.

This extension of time is requested to enable,.
an evaluation of the information obtained from the
Pecos River Deep Unit Well No 4, which was pluggad and
abandoned during the first part of January 1966.

We are returning one approved COpY.

Very truly yours,

GUYTON B. HAYS

COMMISSI 0 PUBLIC LANDS
Y

Ted Bilberry, Dlrector

0il & Gas Department

GBH/MMR/'s
encl:
cc: United States Geological Survey

P. O. Drawer 1857
Roswell, New Mexico



F RY AND CABLE TOOL DRILLING CONTRACTORS

YATES DRILLING COMPANY .

309 CARPER BUILDING — DIAL SHERWO)QQ!,B‘#SSG'

ARTESIA, NEW MEXICO

31 March 1966

“AIR DRILLING SPECIALISTS"

S. P. YATES,
PRESIDENT

BN T J. O. MILLER,
it VICE-PRES. &

GEN. MGR.

HUGH W. PARRY,
SEC.-TREAS.

RE: Pecos River Deep Unit
Eddy County, New Mexico.

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico &7501

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

We enclose for your files a letter from the United States
Geological Survey approving a request for a six-month ex-
tension to October 1, 1966, within which to file the next
plan of development for the Pecos River Deep Unit.

Thank you kindly.

////ack W. McCaw

7 /Land Department
dap
Encl.



iN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY T o

Drawer 1857 o
Roswell, New Mexico 88201

March 2§, 1966

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr., Hugh W. Parry
Gentlemen:

Your letter of March 19 requests a six~month extension to
October 1, 1966, within which to file the next plan of develop-
ment for the Pecos River Deep unit, Eddy County, New Mexico.
Unit well No., 4 in the NW%SE% sec. 11, T. 20 S., R. 26 E.,
N.M.PuM,, was plugged and abandoned as a dry hole on January 2,
1966, after testing the Devonian., The additional time is
requested to further study the area before submitting the next
plan of development.

You are hereby granted a six-month extension of time to October 1,
1966, within which to file the next plan of development for the
Pecos River Deep unit area, subject to the like approval by the
appropriate State officials.

Sincerely yours,

\\\‘\ I
//,.\\} RIS \/*\\\’\\;\

~ JOHN A, ANDERSON
Regional 0il & Gas Supervisor



F RY aAND CABLE TOOL DRILLING CONTRACTORSF

YATES DRILLING COMPANY

309 CARPER BUILDING — DiAL SHERWOOD 6-3558

T ==

S LTI 2

- e -

"
o) ARTESIA, NEW MEXICO
4 H) -

“AIR DRILLING SPECIALISTS” December 30, 1965

United States Geological Survey
P. O. Drawer 1857
Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico

Secretary-Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Plan of Development
Pecos River Deep Unit

Eddy County, New Mexico

Gentlemen:

8. P. YATES,
PRESI(OENT

J. O. MILLER,
VicE-PRES. &
GEN. MGR.

HUGH W. PARRY,
SEC.-TREAS.

Yates Drilling Company, unit operator under the

Pecos River Deep Unit agreement, respectfully requests an

extension of time in which to file a plan of development
for the calendar year 1966 until April 1, 1966.

OQur Pecos River Deep Unit No. 4 well has been
drilled to the Morrow formation and is non-productive in
the Morrow. We are in the process of drilling this well

to the Devonian Formation. An extension of time until



United States Geological Survey
Commissioner of Public Lands

New Mexico 0il Conservation Commission
December 30, 1965

Page two

April 1, 1966, is necessary to enable us to evaluate the
information obtained from the Pecos River Deep Unit No. 4
well.

Yours very truly,

YATES DRILLING COMPANY

YDC/cw



F RY AND CABLE TOOL DRILLING CONTRACTORS 7

YATES DRILLING'' COMPANY- -

309 CARPER BUILDING — DI1AL SHERwOOD 6-5553 8 :l;!::;is,'
J. O. MILLER
TR 4y pua N .
FES [ I 1 &, 4 VIicE-PRES. &
GEN. MGR.
ARTESIA. NEW MEXICO HUGH W. PARRY,

SEC.-TREAS.

21 February 1966

“AiR DRILLING SPECIALISTS'

RE: Pecos River Deep Unit
Eddy County, New Mexico
First Revision of the
Initial Participating Area

State of New Mexico

01l Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.,
Secretary-Director

Gentlemen:

This is to advise that the First Revision of the Initial
Participating Area for the Morrow Formation in the Pecos
River Deep Unit, Eddy County, New Mexico, was approved
by the Director of the United States Geological Survey
February 8, 1966.

We enclose herewith copies of approval page and their
letter of February 17, 1966.

Thank you for your kind attention in this matter.

Vexry truly yours,

Lo /,//// /// .

////JaCK . McCaw
- / Land Department
" dp
Encl.
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prove the herxeinabove selcection of

ands, and the Director of the 0il

reguests that the said Director

the United Scates Geological Survey, the Commissioner of Public

Consexvation Commicsion ap-~

lands to concstitute the first

revision of the participating area to be ifecb;we January 1, 1665.

Dated this éé day of ., 1965.

Date Apprwnd.....f.E..B i-'-JSBE___

-
Acting Director, U, S, Ceological Survey

YATES DRILLING COiMPANY, Operator

By VZ/M/Z/ gf‘ﬂ‘ﬁﬁ/

Approved.@«.addjf..\z;..j.i.éb{.

///ﬁj'/ —

cov ONLR OF PUBLZIC‘Z.ANDS

TRVATION O
o Sicy
RECEVED

SEP l IS v

Zeotogicar sURYES

DEGEIVER
BAUGZGI%S @

U. S. GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO

Hugh W. Parry, .
Secretary-;reasurer



Annlicant recpectiully recucsts that the said Directer
o< the United states Geological Survey, the Commissioner of Public
Lands, and the Directoxr of the 0Oil Con.aerva ion Ccmmission ap-
prove the hereinabove selection of lands to ‘constitute the first
revision oi the participating axea to be effective January 1, 16865

pated this <23 _ day of , 1965.

.

ATES D’lIuLING COME nNY Operator

By vz irty”
Huch W. sarry, J
Secietary=~ircasurer

Asmvm........... AN YA

Sooretary-mreo wor

i FEW MEXICO 010 CONSERVATICH now tins

Ti
Q“SER\‘A ON Dy ;3,00
RECEIVED

SEP l n‘ (N1

%eotoaicar suRvE!

)
DECEIYE
AUG 3 11955

U. S. GEOLOGICAL SURVzY
ROSWELL, NEW MEXICQ



INREPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

Yates Drilling Company
302 Carper Building
Artesia, New Mexico

Attention: Mr, Hugh W, Parry

Gentlemen:

February 17, 1966

The first revision of the Morrow participating area for the

Pecos River Deep unit agreement, Eddy County, New Mexico, was
approved by the Acting Director, Geological Survey, on February 8,
1966, effective as of January 1, 1965.

One approved copy of the application is enclosed. You are
requested to furnish the State of New Mexico and any other
interested party with appropriate evidence of this approval.

Sincerely yours,

P

ol /C:?w oy

CARL C, TRAYWIC
Acting 0il & Gas Supervisor



et
Weshingtan (ltr. emly)

Artesis (w/cy of appla.)

B -~ Semta Fe (w/cy of sppln.)
Com. of Tub. lands -~ Sants Te (1::‘ “1!)
N.4.0.C.C. ~ Santa Po (ltr. euly)”
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO

August 26, 1965

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr. Hugh W, Parry

Re: First Revision, Morrow
Participating Area,
Pecos River Deep Unit,
Eddy County, New Mexico

t

Gentlemen:

This is to advise that the New Mexico Oil Conservation
Commission has this date approved the application for the
First Revision of the Participating Area for the Morrow
Formation for the Pecos River Deep Unit, Eddy County, New
Mexico, subject to like approval by the United States
Geological Survey and the Commissioner of Public Lands of
the State of New Mexico.

Two approved copies of the application are returned here-
with.

Very truly yours,

A, L, PORTER, Jr.,
Secretary-Director

ALP/IBK/0g
cc: Commissioner of Public Lands

Santa Fe, New Mexico

United S8tates Geological Survey
Roswell, New Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 20, 1965

 Yates prilling Company

309 Carper Puilding
Artesia, New Mexico

Attention: Mr. Nugh W. Parry

Re: Unit Well No. 3
Determination, Pecos River

Deep Unit, Bddy County,
New Nexiceo

Gentlamen:

This is to advise that the New Mexico 0il Conservation
Commission concurs with the detsrmination that the Peveos
River Deep Unit Well Ne. 3, located in Unit H of Section
13, Township 20.8euth, Ramge 26 Bast, WPM, is oapable
of producing witized sibstanees in paying quantities,
subject to corYxenceé by the United States Geological
Survey and t) Commissioner of Publie Lands of the State
of New Mexic- ' :

Pwo approv‘ copies of the Application for Determination
are retur?d herewith.

Very truly yours,

A. L. PORTIR, Jr.,
Secretary-Diregtor

. United States Geologi.
c el Survey
Roseell, New Rexiceo

Commissioner of Publie Lands - Santa



R 1Y AND CABLE TOOL DRILLING CON"'RACT"OR'

YATES DRILLING COMPANY
~: 8. P, YATES,

309 CArPeEr BUILDING — DiAL SHERWOOD 8.3588 PRESIDENT

" J. 0. MILLER,
Vice.Pris. &
GEN. Man.

HUGH W. PARRY,

ARTESIA, NEW MEXICO SEC..Truas.

“AIR DRILLING SPECIALISTS" 15 June 1965

Mr. John A. Anderson (4)
Regional 0il & Gas Supervisor

United States Geological Survey

Roswell, New Mexico

Mr. Guyton B. Hays (3)
Commissioner of Public Lands

New Mexico State Land Office

Santa Fe, New Mexico

New Mexico 0il Conservation Commission (3)
State of New Mexico
Santa Fe, New Mexico

APPLICATION FOR DETERMINATION
PECOS RIVER DEEP UNIT, EDDY COUNTY, NEW MEXICO

‘The Pecos River Deep Unit No. 3 well, SE4NEY% of Section 13, Town-
ship 20 South, Range 26 East, N.M.P.M., Eddy County, New Mexico,
was completed January 7, 1965, as a gas-distillate well producing
from the Morrow formation.

We consider this well capable of being produced in paying quanti-
ties, to-wit: Quantities sufficient to repay the costs of drill-
ing and producing operations with a reasonable profit.

In support of this application and made a part hereof is attached
an "Evaluation Report". As soon as practical a schedule of all
unitized land regarded as reasonably proved to be productive of
unitized substances in paying quantities will be submitted.

Respectfully,

. . 0 g—
YATES DRILLING COMPANY, Operator A """?‘Z""""-77-wé~'§"

M .......... LS TSNS €/lf/é.é/"/./.. 4/
By !/44 Secretary-Diyég:;:///.

HWP/dp NBW MEXICO OIL CONSERVATION COMMIS3ION

A SO




PECOS RIVER DEEP UNIT NO. 3 WELL
SECTION 13, TOWNSHIP 20S., RANGE 26E., NMPM
EDDY COUNTY, NEW MEXICO

EVALUATION REPORT

The first indication of gas from the Morrow formation was found
directly below the 5%" casing which was set at 10,256 feet. The
well was drilled with gas be16w the 5%" casing until it was nec-
essary to mud the hole at 10,262 feet. It is estimated that 4
feet of net pay was drilled within the interval of 10,254 feet

to 10,262 feet; however, this zone was not cored or drill stem
tested. The next indicated pay zone is from 10,304 feet to

10,324 feet. This section was cored and has an estimated 20 feet
of net pay sand having an average‘porosity of &8%. Cores indicat-
ed a very low permeability through this section, although the lack
of permeability indicated may not be truly characteristic of this
zone as usually there is extensive fracturing through the Morrow
sands. A two hour drill stem test of the section from 10,302 feet
to 10,392 feet surfaced gas in 9 minutes, volume was estimated to
be 50,000 cubic feet per day with an indicated reservoir damage
ratio of 29 to 1. Initial and final shut-in pressures were identi-

cal, 4208 psia., thus indicating a more favorable condition in the



Pecos River Deep Unit No. 3 Well

EVALUATION REPORT

Page -2~

formation than the performance during the test.

In correlating the various pay zones found in this well with the
Pecos River Deep Unit No. 1, the Harvey Yateé Singer "A" No. 1,
and the Harvey Yates Singer "C" No. 1, it is evident that the
Morrow sands change substantially from well to well making it
difficult to predict the area that might be drained by this particu-
lar well. 1In calculating the amount of gas in place, we used 24
feet of net pay sand, original bottom hole pressure of 4150 psia.,
average porosity of 8% and a reservoir temperature of 170°. The
amount of original gas in place amounts to 586,600 cubic feet of
gas per acre foot. It is estimated the amount of gas recoverable
will be 80% of the gas in place, or 469,280 cubic feet per acre
foot.

Assuming that this well will drain 640 acres:

Calculated total recoverable gas reserves 7,208,141 Mcf.
Calculated total recoverable distillate reserves - 43,249 bbls.
Calculated W. I. recoverable gas reserves 6,126,920 Mcf.
Calculated W. I. recoverable distillate reserves - 36,762 bbls.

Estimated Working Interest Income after taxes:

Gas $800, 953.00
Distillate 88,564.00

Total Working Interest Income $889,517.00
Estimated Total Lifetime Cost $310,000.00

Estimated Net Profit $579,517.00



o IN REPLY REFER TO:

e
UNITED STATES. = &
DEPARTMENT OF THE INTERIOR_
L -t
GEOLOGICAL SURVEY> Iy
Drawer 1857 < -;
Rosvell, Hew Mexico 88Z8H) &

July 13, 1965

Yates Drilling Company e
309 Carper Building
Artesia, New Maexico

Atteation: Mr. Hugh W. Parry

Gentlemen:

Your notice of June 15 advises that Yates Drilling Company as unit
opexator of the Pecos River Deep unit, Eddy County, New Maxico,
has determined unit well No. 3 in the SEANEBX sec. 13, T. 20 8.,

R. 26 B., L.M.P.M., to be capable of producing unitized subatances
in paying quantities from the Morrow, and that an application for
the first revision of the initial Morrow participating area will
be filed in the near future,.

Inasmuch as the Peccs River Deep unit is on producing status,

the advance notice determining umit well No. 3 to be capable of
producing unitized substances in paying quantities is urnecessary.
All copies of the notice furnished this office are returned here-
with. The information contained im the notice and attached
evaluation report should be included in the geclogicai report
accompanying your application for approval of the first revision
of the Morrow participatinz ares.

Sincerely vours,

e et
: 5

JOHN A, AHDERSON
Regional 0il and Gas Supervisor

ce:

Com. of Pub. Lands-Santa Fe
NMOCC-Santa Fe <

Artesia
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OIL. CONSERVATION COMMISSION
P. O. BOX 2088 s
SANTA FE, NEW MEXICO

March 8, 196%

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr. Hugh W. Parry

Re: 1965 Plan of NDevalopment,
Pecos River Teep nit,
Eddy County, New Mexico

Gentlemen:

This is to advise that the New Mexico 0il
Conservation Coomission has this date approved the Plan
of Development for the calender year 1965 for the Pecos
River Deep Unit Area, Bddy County, New Mexico, subject to
like approval by the United States Geological Survey and
the Commissioner of Public Lands of the State of Mew Mexico.

Two approved copies of the application are re-~
turned herewith.

Very truly yours,

A, L. PORTER, Jr.,
Secretary-Directer

ALP/JEK/0g
ecs Commissioner of Public Lands

santa Pe, New Mexico

United States Geological Survey
Roswell, ¥New Mexico



Srewer 1857
Boswell, Hew Haxico 88201 ”"‘

v

Mareh 5, 1568

Yates Drilling Compsuy
309 Caxper Building
Artesia, New Hexico

Attemtion: Mr. Fugh H. Parry
Qent lemen

Tour 1963 plan of development dated Jjuauary 29, 1963, for the Pecos
RMver Deep wmit, Rddy Coumty, Hsw Mexice, proposing the drtlling
of one Perusylvanian well, has besn spproved on this date subjeet
to like epprovel by the appreopriate State officisls.

Two approved coples of the plas ate coxlased,

Simcevely yours,

{-Ri6. SED) BILLY & SHOGER

3. J. SHOGER
Acting O1] and Ges Bupervisor

Enclogures 1

ec:

Washington (w/cy of plan)

Axtesis (w/cy of plan)

Com. of Pub, lends, Santa Fe (ltr omnly)
¥MOCC, Santa Pe (itr omly)y



I ARY AND CABLE TOOL DRILLING CONTRACTOR

HYNERY

YATES DRILLING COMPANY ' L
S. P. YATES,

309 CARPER BUILDING — DiAL SHERWOOD 6-3558
- PRESIDENT

1

H J. O. MILLER,
b VICE-PRES. &
GEN. MGR.

il

HUGH W. PARRY,

ARTESIA. NEW MEXICO
SEc.-TREAS.

1
vumoTT

b

bacy

29 January 1965

“AIR DRILLING SPECIALISTS"

RE: Pecos River Deep Unit
Eddy County, New Mexico

Secretary-~Director
New Mexico Oil Conservation Commigsion

Santa Fe, New Mexico

Dear Sir:
We enclose herewith three copies of Application for
Approval of Plan of Development for the Pecos River
Deep Unit Area for the Calendar Year 1965.

Thank you for your kind consideration in this
connection.

Very truly yours,

'/ >

s, 7 -
’la%%,//?jgéanégV
Hugh W. Parry ~

ap
Encl. 3



F RY AND CABLE TOOL DRILLING CONTRACTORf

YATES DRILLING COMPANY =

8. P, YATES,

309 CARPER BUILDING — DIAL SHERWOOD 6-35358 OPRESIDENT

JsO. MILLER,
- “VICE-PRES. &
T GEN. MGR.

.
ARTESIA, NEW MEXICO JHUGH W. PARRY,

" SEC..TREAS.
5 March 1965

“AIR DRILLING SPECIALISTS"

RE: Pecos River Deep Unit
Eddy County, New Mexico
1965 Plan of Development

Secretary-Director

New Mexico 0Oil Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Gentlemen:

We enclose herewith photo copy of a letter dated February 5,
1965, approving the 1965 Plan of Development for the Pecos
River Deep Unit in Eddy County, New Mexico.

We noticed your office had not received a copy of this letter,
and trust this will facilitate approval from your office and
the United States Geological Survey.

Thank you for your kind attention in this connection.

Very trulgigifrs. .

Jack W. McCaw
Land Department

dp
Encl.
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P, O. BOX 1148
SANTA FE, NEW MEXICO

GUYTON B. HAYS
COMMISSIONER

Februaxry 5, 1965

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr. Hugh W, Parry

Re: Pecos River Deep Unit
Eddy County, New Mexico
1965 Plar. of Development
Gentlemen:

The Commissioner of Public Lands approves your Plan
of Development for the Pecos River Deep Unit area for the
calendar year 1965, subject to like approval by the United
States Geological Survey. This plan covers the drilling of
~a well to test the Pennsylvania formation, the location of
which is to be designated at a later date.

We are returning one approved copy of this Plan of
Develcpment.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC IANDS

BY:
(Mr.) Ted Bilberry, Jirector
0il and Gas Debartment
GBH/tb/mmr/d
Enclosure
cc: United States Geological Survey
P. 0. Box 1857
Roswell, New Mexico
Attention: Mr. John Anderson
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PECOS RIVER DEEP UNIT
EDDY COUNTY, NEW MEXICO

To: Secretary-Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Commissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico

Supervisor
United States Geological Survey
Roswell, New Mexico

APPLICATION FOR APPROVAL OF PLAN OF
DEVELOPMENT FOR THE PECOS RIVER DEEP UNIT
-AREA FOR THE CALENDAR YEAR 1965

The undersigned, Yates Drilling Company, Unit Operator
under the Pecos River Deep Unit agreement heretofor approved by
the New Mexico 0il Consexvation Commission, the Commissioner oz
Public Lands of the State of New Mexico and the Director of the
United States Geological Survey and which was effective as of
December 4, 1962, and in conformity with the provisions of
Section 10 of the unit agreement submits for approval of the
New Mexico 0il Conservation Commission, the Commissioner of
Public Lands and the Supervisor of the United States Geological
Survey the plan hereinafter set forth for the further develop-
ment and operation of the Pecos River Deep Unit Area and in

support thereof respectfully states that in accordance with



OIL CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE, NEW MEXICO 20 /

August 28, 1964

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: MNr. Hugh W. Parry

Re: 1964 Plan of Developwment,
Amendment to Pecos River
Deep Unit, Eddy County,
New Mexico

Gent lemen:

This is to advise that the New Mexico 0il
Congervation Commission has this date approved the Amendment
to the 1964 Plan of Development submitted for the Pecos
River Deep Unit, Eddy Ceunty, New Mexico, subject to like
approval by the United States Geological Survey angd the
Commissioner of Public Lands of the State of Mew Mexico.

Two approved copies of the Amendment are returned

herewith.
Very truly yours,
A. L. PORTER, Jr.,
Secretary-Director
ALP/JEK/0g

cc: Commissioner of Public Lands - Banta Pe
United States Geological Survey - Roswell
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¥ates Drilling Cempeay
309 Carpexr Building
Artesia, lewv Mexico

Re: Amendment to 1964 Plan of Development
Pecos River Deep Unit
Eddy County, New Mexico

Attention: Mr., dugh W. Parry
Gentlemen:

The Commissioner of rublic Lands, June 12, 1964, approved
your request for extension to august 1, 1964 in which to
furnish an exact location for t.e weil which is scheduled
to be drilled on the Pecos Rive: Deep Unit Area during the
calendar year 1964.

Your amendment to this 1964 Plan of Development, sub-
sitted under your letter of July 28, 1964, provides for the
location of this well to be either in Section 12 or Section 13
of Township 20 South, Range 26 Bast, Eddy County, New Mexico.

The Commissioner approves this proposal, subject to
like approval by the United States Geclogical Survey and the



Yates Drilling Company ity e o
July 30, 1964 Pt St A L
-page 2-

Bea . = M 10 20
Oil Conservation Commission. We are returning one approved
copy of this amendwment to the 1964 Plan of Development.

Very truly yours,

E. 5. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:
(Mrs.) Marian M. Rhea, Supervisor

ESJW/mar/mim

Bnclosures ~ 2

cc: United 3tates Geological Survey
P. O. Box 1857
Roswell, New Mexico
Attention: Mr, John A. Anderson

011 Conservation Commiesion
3arta Fe, New Mexico
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28 July 1964

“AIR DR'LLING SPECIALISTS"

Secretary-Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

We enclose herewith three copies of Application for
Approval of Amendment to Plan of Development for the
Pecos River Deep Unit Area for the Calendar Year 1964.

Please advise if there is anything further needed in
this connection.

Thank you for your kind consideration.

Very truly yours,
s
///7{/ 4‘% »
¢ ,{7/,.‘,/ %/7170/
Hugh W. Par}y 57/

Manager

dp
Encl.

S. P. YATES,
PRESIDENT

J. ©. MILLER,
VICE-PRES. &
GEN. MGR.

HUGH W. PARRY,
SEC..TREAS.
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To: Secretary-Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Commissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico

Supervisor
United States Geological Survey
Roswell, New Mexico

APPLICATION FOR APPROVAL OF AMENDMENT
TO PLAN OF DEVELOPMENT FOR THE PECOS RIVER
DEEP UNIT AREA FOR THE CALENDAR YEAR 1964

The undersigned, Yates Drilling Company, Unit Operator

under the Pecos River Deep Unit agreement heretofor approved

by the New Mexico 0il Conservation Commission, the Commissioner
of Public Lands of the State of New Mexico and the Director of
the United States Geological Survey, submits for approval of the
New Mexico 0il Conservation Commission, the Commissioner of
Public Lands and the Supervisor of the United States Geological
Survey the hereinafter amendment to the plan for the further
development and operation of the Pecos River Deep Unit Area for

the year 1964.



AMENDMENT TO PLAN OF DEVELOPMENT

Unit Operator proposes to drill a well on committed
acreage in either Section 12 or Section 13 of Township 20
South, Range 26 East, N.M.P.M., Eddy County, New Mexico. It
is proposed to commence operations upon said well as soon as
practicable and to drill said well with due diligence to test
the Pennsylvanian formation. The completion of the Harvey E.
Yates-Hondo Singer "C" No. 1 well, SE%NWY% of Section 18, Town-~
ship 20 South, Range 27 East, N.M.P.M., which has indications
of good Morrow production may affect the selection of our
location.

Dated this 27th day of July, 1964.

Respectfully submitted,

YATES DRILLING COMPANY

e

,w e . .
BY /'—#7‘4&\(//6 -

/

NBR MEXIJO OIL OCNSERYLT



Migust 12, 1964

Yates Drilling Company
309 Carper Building
Artesia, Nev Mexico

Attention: Mr. Hugh V. Parry
Gentlemsn:

Your amendad 1564 plen of development datad July 27, 1964, for
the Pecos River Desp umit area, Rddy County, Wew Mexico, pro-
posiag the drilling of ons Pemnsylvaniss well lecated oo com-
mitted acreage in either secties 12 or 13, T. 20 $., k., 20 L.,
N.M.P.M., has been spproved on this date subject teo like appreval
by the sppropriasts State officials.

Tve approved copias of the plan are enclosed.

Sincavely yours,
(Orig.Sgd.) CARL C. TRAYWICA

CARL C. TRAYWICK
Acting Oil and Gas Superviser

cc:
Washington (w/cy of amended plan)
Artesia (w/cy of amemded plan) -
NMOCC-Santa Fe (ltr. omly)

Com. of Pub, Lands-Santa Fe (1ltr. ouly)
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YATES DRILLING COMPANY o

309 CARPER BUILDING — DIAL SHERwWOOD 6.-3558

G‘ll
o DM YATES,

- it
" YWRESIDENT

1050 ap, J. O. MILLER,
"J“L’ ‘IQUG T.L . VICE-PRES. &
LT 7 38N, Mar.
ARTESIA. NEW MEXICO HUGH W. PARRY,

SEC.-TREAS.

13 August 1964

"“AIR DR'LLING SPECIALISTS"

RE: Amendment to Plan of
Development for the Pecos
River Deep Unit Area.

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico

Attention: Mrs. Marian M. Rhea, Supervisor

Secretary-Director —
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlenmen:

We enclose herewith for your files copy of letter from the
United States Geological Survey approving the Amendment to
Plan of Development dated July 27, 1964.

A

Vorj truly yours, o
B P TR e

ck W. McCaw
7 Land Department

dp
Encl.
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DEPARTMENT OF THE INTERIOR

G'E(g'LOGICAL SURVEY C e
.. Drawer 1857 s
«RogwellD New Mexico 88201 '

B I e TR I
. i P

LEEL S
PR B

August 12, 1964

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr. Hugh W, Parry

Gentlemen:
Your amended 1964 plan of development dated July 27, 1964, for

the Pecos River Deep unit area, Eddy County, New Mexico, pro-
posing the drilling of one Pennsylvanian well located on com-

mitted acreage in either section 12
N.M.P.M,, has been approved on this
by the appropriate State officials.

Two approved copies of the plan are

or 13, T, 20 S., R, 26 E.,
date subject to like approval

enclosed,

Sincerely yours,

o &5 05,

CARL C, TRAYWIC

Acting 0il and Gas Supervisor
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OIL CONSERVATION COMMISSION

P. O. BOX 871 ) :
SANTA FE, NEW MEXICO C /

July 8, 1964

Yates Drilling Company
309 Carper Building
Aztesia, New Mexico

4ttention: My, Hugh W. Parry

RE: 1964 Plan of Development,
Pecos Kiver Desp Unit,
Eddy County, New Mextice.

Gentlemen:

Thies 18 to advise that the New Mexico Oil Conservation Commission has

this date approved your request for an extension of time, to august 1, 1964,
for £iling an smended Plan of Development for the Pecos River Deep Unit,
iddy County, Wew Maxico, subject to like approval by the United States
Geological Jurvey and the Commissionar of Public Lands of the State of

New Maxico.

Two approved copies of the request are returned herewith.

Very truly yours,

&. Lo Pm“. Jr.
Secretary-Direstor

ALP:JEK:sg

cc: Commissioner of FPublic Lande
Santa Fe, New Mexice

United States Geological Survey
Roswell, WNew Maxico



I8 3099 1.

Joswe 17 7 364
Yates Driliing Jlompany
309 Carper f2aiiidisg
Artesix, Lisw iaMioco
g1 eCcos River Deep Lnit,

dddy County, New Mexico
“mende’ 1964 Plan of Development

Attentionn: ™Mr, Hugh W, ezr-

Gentleuen:
Toe Jumissioner of rukilic .ands approves as or .June 12, 1964

your isyuest ior an additionai month in which to furnish a definite
location tfor your next well which will be drilled dyring the 1964

calendar yca..
{uis extznsion of One mo: it UiVes yUU Uniii sugusl L, 1964
wur approvai is subject

in which to fucnish us an exact lucation,
to like approval by thne United states Geological survey and the
New Maxico nil Conservation Cramiszrion.

we are Jecurnlily ORE Appiroveu Copy of this umendment.
Very truly yours,

Be 5. JUiNY waldER
COMMISs JIGNRR OF PUBLIC LABLS

8Ys
(Mrs.) Marian M. Rhea, Supervisor
Unit Division

ESJW/mmr/min

snclosures 2
Oil Conservation Conmission

cCi
United States Geoclogical Survav
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Yates Urilling Company
309 Carper Buildimg
Artesis, Bew Vexice

Attentiom: Mr. Hugh 4. Parry

L 2R
1964, within which to file su smended 1964 plam of davslopuent for
» Nov Mexice. TYou advise that
for walls Mo, 1 Siager "A™ in
and Mo, 1 Sagar “C" is the W sec. 18, T. 20 8.,

ths $Kk sec. 7,
R. 27 E., t® be completed and the logs studied defors selecting
the next lecstien for the Pecos River Desp muit.

You are heredy granted an axtension of time to August 1, 1964, :
vithin vhich to files an anended plan of development for the Pecos
the location of ths Mewmsylveanisa well
te be drilled during the lsst half of 1964, subject te like approval
tats of New Mexico offieials,

i

Sincerely yours,

”‘WQ /\Aql C TEAY WiCe

JOHR A. ANBERSON
Bagional 011 sad Cas Superviser

[+

Washingten (w/cy of ltx. of June 9)
Artesia (w/cy ef ltr. of June 9)
NMOCC-Ssnta Fe (ltr. emly):—

Com, of Pub, Lands-Santa Fe (ltr. only)



F RY AND CABLE TOOL DRILLING CONTRACTORE

YATES DRILLING COMPANY MAIN OFFIoe oep

309 CARPER BUILDING — DIAL SHERWOOD 6.3558

1964

ATES,
RESIDENT

2 P J. ©. MILLER,
¥IC .PRES. &
H 1 L} é’ MGR.
ARTESIA, NEW MEXICO HUGH W. PARRY,

SEC.-TREAS.
23 June 1964

]
i L
A
oy % '
"_;L'

"“AIR DR'LLING SPECIALISTS'

RE: Pecos River Deep Unit
Eddy County, New Mexico
Amended 1964 Plan of Development

Commigssioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico

Attention: Mr. E. §. Johnny Walker

New Mexico 0il Conservation Commissionff,
P. O. Box 2088
Santa FPe, New Mexico

Attention: Mr. Pete Porter, Secretary-Director
Gentlemen:

We enclose herewith a copy of the Extension of Time
granted from the United States Geological Survey within which
to file amended plan of development for the Pecos River Deep
Unit.

Very truly yours,
- - T

// "7/ /f’/’ -
" Hugh W.  Parry
Secretary-Treasurer
HWP/dp
Encls.



IN REPLY REFER TO:

UNITED STATES M4
DEPARTMENT OF THE INTERIOR "* OFFIGE goo

GEOLOGICAL SURVEY l
Drawer 1857 %64 up <4 py 1:
Roswell, New Mexico 88201 ¢ 21

June 17, 1964

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr., Hugh W, Parry

Gentlemen:

Your letter of June 9 requests an extension of time to August 1,
1964, within which to file an amended 1964 plan of development for
the Pecos River Deep unit, Eddy County, New Mexico., You advise that
the extension is needed to allow time for wells No. 1 Singer "A" in
the SE% sec, 7, and No. 1 Singer "C" in the NW% sec, 18, T. 20 S.,
R. 27 E., to be completed and the logs studied before selecting

the next location for the Pecos River Deep unit,

You are hereby granted an extension of time to August 1, 1964,
within which to file an amended plan of development for the Pecos
River Deep unit providing the location of the Pennsylvanian well

to be drilled during the last half of 1964, subject to like approval
by the appropriate State of New Mexico officials,

Sincerely yours,

oo

Regional 01l and Gas Supervisor

TITATSTIT 70 o a1 v
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“AiR DRILLING SPECIALISTS"

1Y anD CABLE TOOL DRILLING CONTRACTORS

b

R

YATES DRILLING COMPANY

309 CARPER BUILDING — DIAL SHERWOOD 6-3558

MAIN QFFICE.GCQus,.

PRESIDENT

J. O. MILLER,

H‘E‘O &

MGR.

84 UIN 10 py

HUGH W. PARRY,

ARTESIA. NEW MEXICO P
June 9, 19564

Secrecarv-Jirector _
N - . > = > N 2 = /
2w Mexico 011 Conservation Commission (
Santa Te, lew lexico éé/ G <
W . AW ;—.-.,Ac.n......is.-n{.
Nemvam I aad mvmarn £ Dayin T 2 T S p
CONMTMISSI0oner OO0 ubLIC wLanas ; / )
s5tate cf New lexico (’, P /
3&.’}:& ?C, :feli "'-';»SXiCO m;l.mo(ooiaoﬁonngf.:u:7‘.‘-.Gﬁh‘uun-u‘:’)énru
ecrotsry-niracypf
NZerViIsSo ' ‘ '’
Juncrvisor
. e a G‘QV 100 cowMIssSION
Unilted Ztates Gecloxical Survey K MEX100 OIL COW At !
Joswell, ew rexico
Re: 10964 Plan of Develon-ent
Pecos River Deen Unit
Zddv Count Hew Mexico
Gentlamen:
You are respectiully renucsted to exsand until
duzust 1, 1964, the time in which to file an amended Plan
¢ Develooment for the Pecos River Deen Unit furnishing
the lccaticon of our next nronosea well.
dondo Cil and Gas - Singer "A" No. L well in
vec, 7 - T, 205., R. 27Z, and Singer "C" o, 1 well in
Sec. 18 - 7, 20S., R. 27Z., are now drillin~ a:t asrroxi-
nately 0,000 feet, An addaitional month should ~ive us time
to ootain and study lozgs {rom these two wells which mizht
inlfluence the selection of our next locatio
Yours very trulvw,
-2 7 /7
< /\/;(/%/ ,L%;‘Z/zl -
Firr e T 'Jflv'nv
1 h 4 S ha . L CLla

0P/

s
cd
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.‘a"é RESIDENT
ik TR A . J. O. MILLER,
i 334 M;R :‘f:) F»ﬁ % h 21 VIcE-PRES. &
GEN. MGR.
P
W — ARTESIA, NEW MEXICO HUGH W. PARRY,
o2 SEC..-TREAS.

24 March 1964

“AIR DR!LLING SPECIALISTS"

RE: Pecos River Deep Unit
Eddy County, New Mexico

1964 Plan of Development

0Oil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Dear Sir:

We enclose herewith approved copy of Plan of
Development for the Pecos River Deep Unit Area for the
year 1964, which has been approved by the U. S§. G. S.
on March 16, 1964.

We also enclose copy of letter of approval of
same from the Commissioner of Public Lands, dated Janu-
ary 13, 1964.

Very truly yours,

btk f{ECa);‘a‘ e
Land Départment

JWM/dp
Encl. 2



. . 8. JOHNNY WALKER

COMMISSIONER

 State of New Mexico

oy blLE U0

P

R 5 BB

January 13, 1964

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Re: Pecos River Deep Unit
Eddy County, New Mexico
1964 Plan of Development

Attention: Mr. Hugh W. Parry
Gentlemen:

The Commissioner of Public Lands approves your
1964 Plan of Development for the Pecos River Deep
Unit, Eddy County, New Mexico.

This application proposes the drilling of one
well during the calendar year of 1964 and provides
for an amended Plan to be submitted by July 1, 1964,
giving the location of said well. Therefore this
application is approved subject to said Amended Plan
of Development being submitted for approval on or
before July 1, 1964.

We are returning one approved copy of this
Application.

= - el

P. O, BOX 781
SANTA FE, NEW MEXICO



Yates Drilling Company
Attention: Mr. Hugh W. Parry
January 13, 1964

- page 2 -
Very truly yours,
E. S. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
ESW/mmx/v
encl:

cC: Oil Conservation Commission
Santa PFPe, New Mexico

United States Geological Survey
P, O. Drawer 1857
. Roswell, New Mexico



PECOS RIVER DEEP UNIT
EDDY COUNTY, NEW MEXICO

To: Secretary-Director . §;§§§
New Mexico Oil Conservation Commission %%W\
Santa Fe, New Mexico T %E (\- \
‘Commissioner of Public Lands AN& UWWX
z:ate of New Mexico | : ' GH“D@&Nngﬁ&G
‘Santa Fe, New Mexico 0. S \\ \3 L R

QOSWELM

Supervisor

United States Geological Survey
Roswell, New Mexico

APPLICATION FOR APPROVAL OF PLAN OF
DEVELOPMENT FOR THE PECOS RIVER DEEP UNIT
AREA FOR THE CALENDAR YEAR 1964

The undersigned, Yateé Drilling Company, Unit Operator
. under the Pecos River Deep Unit agreement heretofor approved by
., the New Mexico 0Oil Conservation Commission, the Commissioner of
Puﬁlic Lands of the State of New Mexico and the Director of the
Unitéd Stateé Geological Survey and which was effective as of
December 4, 1962, and in conformity with the provisions of
Section 10 of the unit agreement submits for approval of the
New Mexico Oil Conservation Commission, the Commissioner of
Public Lands and the Supervisor‘of the Uhited States Geological
Survey the plan hereinafter’set forth for the further development
and operation of the Pecos River Deep Unit Area and in support

thereof respectfully shows:



1. The Pecos River Deep Unit No. 1 well located in
the SE/4 NW/4. of Section 28, Township 19 South, Range 27 East,
N. M. P. M., was completed July 23, 1963, as a well capable of
producing gas and condensate from the Morrow formation of the
Pennsylvania at a depth of 10,227 to 10,374 feet, with an
1Ait1al potential of 1,150 Mcf of gas per day.

' The Pecos River Deep Unit No. 2 well located in
the SE/4 NE/4 of Seétion 12, Townsﬁip 20 South, Range 26 East,
N. M. P. M., was drilled to a totél depth of 1947 feet and was
plugged and abandoned as a drylhole on 12-6-63.

) 2. An initial participating area for the Morrow
formation, predicated upon information obtained from the Pecos
River Deep Unit No. 1 well, consisting of ali éf Section 28,
Township 19 south, Range 27 East, N. M. P. M., containing
640 acres, was submitted to thé Commissioner of Public Lands,
November 12, 1963, but to date has not been approved.

The No. 1 well has been shut in since completion
on account of lack of market.

PLAN OF DEVELOPMENT

Unit Operator proposes to drill one well during the
'calendar year of 1964 at a location to be furnished by amended
‘plan not later than July 1, 1964. It is proposed to commence

operations upon said well during the second half of 1964 and



.

»

to drill said well with due diligence to test the Pennsylvanian
formation.

Unit owners havg participated in the dri}ling of the
Pan American Petroleum Corporatidn's Adams Bend No. 1 well in
Section 23, Township 20 South, Range 26 East, N. M. P. M., and

have offered a contribution of $4.00 per foot towards the drille~

*ing of a well to the top of the Mississippian in Section 5,

Township 20 South, Range 27 East, N. M. P. M. The Adams Bend

. No. 1 well and the proposed well in Section 5, Township 20

South, Range 27 East, N. M. P. M., are direct offsets to the
unit and should provide valuable information for the seleqtion
of the location of the next well unit.

Unit operator will continue to study the area and

submit a more definite amended plan of development by July 1,

1964.
| 'Dated this 8th day of January , 19 64 ,
Respectfully submitted,
YATES DRILLING COMPANY
oy ;Z ; | f | E; :
' APPROVED_-MAR 161964 :

\

_ V*J\JVA:é@:?V’f::::=~;u
0il1 & Gas Supervisor

Subject to like approval by the
‘appropriate State officilalas,



ARY AND CABLE TOOL DRILLING CONTRACTOF

YATES: BRILLING  COMPANY
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naageey J. O. MILLER,
1354 M A e Mot e Vice-PREs. &
= - GEN. MGR.

HUGH W. PARRY,

ARTESIA, NEW MEXICO SEC..TREAS.

23 March 1964

“AIR DR!'LLING SPECIALISTS'

RE: Initial Participating Area,
Morrow Formation
Pecos River Deep Unit,
Eddy County, New Mexico.

0il Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Dear Sir:
We enclose herewith approved copy of Initial
Participating Area for the Morrow Formation which has been

approved by the U.S.G.S as of March 11, 1964.

Very /truly yours,

Al

& W McCaw
Land Department

JWM/dp
Encl.



R RY AND CABLE TOOL DRILLING CONTRACTORS

YATES DRILLING COMPANY vty GFFICE 0GG. v, vares

309 CarrEr BUILDING — DiAL SHERWOOD 6.388 PRESIDENT

G4MAR £ At g m.":::."".

LY
/l's_aW“‘;‘; ARTESIA, NEW MEXICO e mAY:
SRy, """“-K.
“AIR DRILLING SPECIALISTS” PECOS RIVER DEEP UNIT

EDDY COUNTY, NEW MEXICO

Application for Approval of Initial Participating
Area for the Morrow Formation

The Director (4) The Director (3)
United States Geological Survey Oil Conservation Commission
Washington 25, D. C. State of New Mexico

Santa Fe, New Mexico
The Commissioner of Public Lands (3)
New Mexico State Land Office _
Santa Fe, New Mexico e -

. \ \ f"y \

Gentlemen:

-

Yates Drilling Company, as unit operator for ;he
Pecos River Deep Unit agreement, approved by the Directé;ibff:
the U. S. Geological Survey, effective December 4, 1962,
pursuant to the provisions of section 11 thereof, and having
first submitted our selection for approval of nonoperators,
respectfully submits for the approval of said Director the
selection of the following described lands to constitute the
initial participating area for the Morrow producing zone, to
wit:

All of Section 28, Township 19 South,

Range 27 East, N. M. P. M., totaling

640 acres.

In support of this application, the following

numbered items are attached hereto and made a part hereof:



(1) A map marked exhibit "A" showing thereon the
boundaries of the unit area and the proposed
initial participating area.

(2) An ownership plat marked exhibit "B" of the
participating area.

(3) A schedule marked exhibit "C" showing the lands
entitled to participation in the unitized sub-
stances produced from the Morrow formation, with
the percentage of participation of each lease or
tract indicated thereon.

(4) Geological and engineering report marked
exhibit "D" with structural map contoured on
the Morrow formation.

This proposed initial participating area is predicated
upon the information first obtained upon the completion in paying
quantities under the terms of the unit agreement on July 23,
1963, of the Pecos River Deep Unit No. 1 Well, in the SEXNWY% of
Section 28, Township 19 South, Range 27 East, N. M. P. M., with
an initial production of 1,150 MCFPD of gas with approximately
6 barrels of distillate per million cubic feet of gas from the
Morrow formation at a depth of 10,227 to 10,374 feet. The
effective date of this initial area shall be July 23, 1963,
pursuant to section 11 of the unit agreement.

The Pecos River Deep Unit No. 1 Well has been shut-
in since completion for lack of market and therefor, there has
been no production from the proposed participating area to date.
Your applicant will continue attempts to secure a market for

this production and it is expected that with present development

in the general area a purchaser of this production can be obtained.



In view of the above it is our present plan to develop the
Morrow zone on 640 acre spacing.

Conéequently. applicant respectfully requests that
the Director, Commissioner, and the Commission approve the
hereinabove selection of lands to constitute the initial

Morrow participating area, to be effective July 23, 1963.

Dated this 12th day of November, 1963.

YATES DRILLING COMPANY

Hugh ws Parry,
Secretary-Treasurer

‘ Apprcvn/iAw y
L
4

CIMIIZZTOER OF PU3LIC LAND.

Date Approved MAR 11 1964

Acting Director, U. S. Geological Susvey
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PECOsS RIVER DEEP UNIT
EDDY COUNTY, NEW MEXICO

Initial Participating Area
Morrow Formation - Effective July 23, 1963
Ownership Plat

Exhibit

” Bll

R27E
Gulf S. P. Yates
NM 026114 NM 04560
Gulf S. P. Yates Fair 0il Co. 50%
S. P. Yates 50%

)

NM 04560

D

NM 04510

NM 0192530

Fair 0il Co.-

50%|

S. P. Yates -

50%

NM 04510

S. P. Yates

Q)

NM 04560

Fair 0il Co. =
50%

S. P. Yates -
50%

NM 04510

S. P. Yates

&)

NM 04560

Fair 0il Co.
S. P. Yates

50%
50%

D

NM 04510

<:>Means Tract Number on Exhibit B of Unit Agreement.



PECOS RIVER DEEP UNIT
EDDY COUNTY, NEW MEXICO

Exhibit "C”

Schedule of Initial Participating Area - Morrow Formation
Effective - July 23, 1963

Lessee Working Percent
Tract Participating Serial of Interest & of
No. Description Acreaqge Number Record Percentage Participation
- 35 Sec. 28, T.195., R.27E., 240.00 NM 04510 Fair 0Oil Co. Fair 0Oil Co. 37.50%
SkNEY%, NEY4swk, swkswk, E. H. Yates 50%
sksSEX J. 0. Miller S. P. Yates
V. P. Sheldon 50%
37 Sec. 28, T.19S5., R.27E., 240.00 NM 04560 E. H. Yates S. P. Yates 37.50%
N%NEY, NX%SEY%, SEX%Nwl, J. 0. Miller All
SEXswh
52 Sec. 28, T.19s., R.27E., 80.00 NM 026114 Gulf 0Oil Corp. Gulf Oil Corp. 12.50%
NXNw All
58 Sec. 28, T.19s., R.27E., 80.00 NM 0192530 Gulf Oil Corp. Gulf Oil Corp. 12.50%
SWH5NWY, Nwhswi All
Total 640.00 100.00%
Summary

Total Federal Lands Committed
Other Lands

Uncommitted Lands

Total Productive Lands

640 acres .
None
None
640 acres



PECOS RIVER DEEP UNIT Exhibit “D*
EDDY COUNTY, NEW MEXICO

GEOLOGICAL AND ENGINEERING REPORT

The Pecos River Deep Unit No. 1 in the SE4%NWY% of
Section 28, Township 19 South, Range 27 East, was drilled to a
depth of 10,741 feet and was completed July 23, 1963, with an
initial production of 1,150 MCFPD of gas and approximately 6
barrels of distillate per million cubic feet of gas from the
Morrow formation at a depth of 10,227 to 10,374 feet. This
well was determined productive in paying quantities effective
the date of completion, July 23, 1963.

Like other Morrow Gas Sand reservoirs, this reservoir
is thought to cover a stratigraphic trap in which at least the
northwestern edge of production will be determined by sand
thinning and porosity-permiability pinch out. Attached is a
structural map marked figure 1 with contours drawn on top of
the upper Morrow pay sand with the meager control available on
the Gulf CI Well No. 1 located in Section 25, Township 18 South,
Range 27 East, and using dipmeter survey and seismic information
in predicting the structural relationship.

It is our present plan to develop the Morrow formation
on 640 acre spacing, and in the absence of more detailed information;
using the rule of proximity, with the Pecos River Deep Unit No. 1
well located near the center of section 28, it is regarded that all
of Section 28, Township 19 South, Range 27 East, is productive

from the Morrow formation.



PECOS RIVER DEEP UNIT

Eddy County, New Mexico

Pigure 1

STRUCTURE CONTOURS ON TOP OF THE MORROW PAY SAND
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. . Draypr QP74 332
ﬁidt:m Mexico 36201

Marzch 18, 1964

Yates Prilling Company
309 Casper BDuilding
Artesia, Wev Moxice

Gent lemsn:

The initial 648-acre Morvow participsting area for the Pecos
River Deap wnit agreamsat, Eddy County, New Mexico was appvoved
on Mavch 11, 1964, by the Acting Directer, Geolegical Swrwey,

Your sppreved ospies of the application ars suslesed. It is
requested that you fusnish the State of New Maxieo and emy
other interestsd party with sppropriate evidense of this approval.

Sincarvely yourxs,
(ORIG. S6D.) JOHN A. ANDERSON

JORM A, AMBERSON
Ragiounl 011 and Cas Supervissr

cc:

Washington (ltr. oaly)

Artesia (w/ey of appla.)

BLM-Sants Ye (w/cy of appln.)
WOCC-Sants Fe (ltr. oaly)

Com. of Public Lands-Ssmta Fe (itr. omly)



OIL. CONSERVATION COMMISSION ‘Xé 1/7
P. O. BOX 871

SANTA FE, NEW MEXICO

February 20, 1964

Yates Drilling Company
309 Caxper Building
Artesia, New Mexico

Attention: Mr, Hugh W. Parry

Res 1964 Plan of Development
Pecos River Deep Unit,
Eddy County, New Mexico

Gentlexen:

This is to advise that the New Mexiceo 0il
Conservation Conmission has this date approved the 1964
Plan of Development for the Pecos River Deep Unit, Rady
County, New Mexico, subject to like approval by the United
States Geological Survey and the Commissioner of Public
Lands of the State of New Mexico.

Two approved copies of the application are re-
turned herewith.

Very truly yours,

A, L. PORTER, Jr.,
Secretary-Director

ALP/JBK/0g

ce: Commissioner Public Lands - Santa Fe
United States Geeslogical Survey - Roswsll



MAIN OFFICE 0CC

954 MAR 18 M g ! 26
Drawer 1857 '
Roswell, New Mexico 83201

March 16, 1964

Yates Brilling Cowpary
309 Carper Building
Artasia, Wow Maxico

Contlemen:

Your 1964 plan of develepuent dated January §, 1964, fer the

Peces River Desp unit agreemnt, Kddy Couuty, New Maxiso, pro-
posing the drilling of ons Femneylivanisu tast wall during the
last mlf of 1964, has beau appreved on this dats subject teo

1iks approval by tha spprapriate state eofficéals.

TWO approved ceopies of tha plan are entlesed,

Sincsrely youm,
‘0216, S6D.) JCHN A. ANDZRSON

JUHN A. AJIERSON
Regional 011 & Gas Supezviser

ec:

Washington (w/cy of plan)

Artesia (w/cy of plan)

MOCC -~ Santa Fe .

Com. of Pub, lands - Santa Fe (ltr. omly)



PECOS RIVER DEEP UNIT
EDDY COUNTY, NEW MEXICO

To: Secretary-Director : 2
New Mexico Oil Conservation Commission
Santa Fe, New Mexico -

Commissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico

Supervisor
United States Geological Survey
Roswell, New Mexico

APPLICATION FOR APPROVAL OF PLAN OF
DEVELOPMENT FOR THE PECOS RIVER DEEP UNIT
AREA FOR THE CALENDAR YEAR 1964

The undersigned, Yates Drilling Company, Unit Operator
under the Pecos River Deep Unit agreement heretofor approved by
the New Mexico 0Oil Conservation Commission, the Commissioner of
Public Lands of the State of New Mexico and the Director of the
United States Geological Survey and which was effective as of
December 4, 1962, and in conformity with the provisions of
Section 10 of the unit agreement submits for zpproval of the
New Mexico Oil Conservation Commission, the Commissioner of
Public Lands and the Supervisor of the United States Geological
Survey the plan hereinafter set forth for the further development
and operation of the Pecos River Deep Unit Area and in support

thereof respectfully shows:



1. The Pecos River Deep Unit No. 1 well located in
the SE/4 NW/4 of Section 28, Township 19 South, Range 27 East,
N. M. P. M., was completed July 23, 1963, as a well capable of
producing gas and condensate from the Morrow formation of the
Pennsylvania at a depth of 10,227 to 10,374 feet, with an
initial potential of 1,150 Mcf of gas per day.

The Pecos River Deep Unit No. 2 well located in
the SE/4 NE/4 of Section 12, Township 20 South, Range 2t East,
N. M. P. M., was drilled to a total depth of 1947 feet and was
plugged and abandoned as a dry hole on 12-6-63.

2. An initial participating area for the Morrow
formation, predicated upon information obtained from the Pecos
River Deep Unit No. 1 well, consisting of all of Section 28,
Township 19 South, Range 27 East, N. M. P. M., containing
640 acres, was submitted to the Commissioner of Public Lands,
November 12, 1963, but to date has not been approved.

The No. 1 well has been shut in since completion
on account of lack of market.

PLAN OF DEVELOPMENT

Unit Operator proposes to drill one well during the
calendar year of 1964 at a location to be furnished by amended
plan not later than July 1, 1964. It is proposed to commence

operations upon said well during the second half of 1964 and



Oll. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO - Pl

Februazy 20, 1984

Yates Drilling Company
309 carner Building
Artesia, YNew Mexico

Attention: Mr. Hugh W. Parxy

Re: 1984 Plan of Development
Pacog River Deep Unitx,
Zddy County, iew Mexico

Gentlemen:

Thig is to adviaze that the New Mexico 0il
Conservation Conmmission has this date asproved the 1964
blan of Develooment for the Pecos River Deep Unit, BEddy
County, New Mexico, subject to like approval by the United
States Geological Survey and the Commissioner of Public
Lands ©of the State of New Mexico.

Two approved cooizs of the apolication are re-
turned herewith,

Very truly vours,

A. L, P0RTER, Jr.,
Secratary-Diractor

ALP/IBX/0g9
ez Comissioner Public Lands —- 3anta Fe
United States Geological Survey - Roswell



to drill said well with due diligence to test the Pennsyl&anian
formation.

Unit owners have participated in the drilling of the
Pan American Petroleum Corporation's Adams Bend No. 1 well in
Section 23, Township 20 South, Range 26 East, N. M. P. M., and
have offered a contribution of $4.00 per foot towards the drill-
ing of a well to the top of the Mississippian in Section 5,
Township 20 South, Range 27 East, N. M. P. M. The Adams Bend
No. 1 well and the proposed well in Section 5, Township 20
South, Range 27 East, N. M. P. M., are direct offsets to the
unit and should provide valuable information for the selection
of the location of the next well unit.

Unit operator will continue to study the area and
submit a more definite amended plan of development by July 1,
1964.

Dated this 8th day of January ., 1964 .

Respectfully submitted,

YATES DRILLING COMPANY

By /74{/{/)% ;}%

T P T X Crla . B S
4

Secretary<Dirgotor

NBW MEXIoC 2 CONSERVATION NOMVIE- O



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO ]

January 17, 1964

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Attention: Mr. Hugh W, Parry

Re: Initial Participating
Area, Morrow Pormation
Pecos River Deep Unit,
Eddy County, Mew Mexico

Gentlemen:

This is to advise that the New Mexico 0il Conservation
Commission has this date approved the Initial Participating
Area of the Morrow Formation for the Pecos River Deep Unit,
Eddy County, Mew Mexico, subject to like approval by the
United States Geological Survey and the Commissioner of Public
Lands of the State of New Mexico.

Bight approved copies of the application are being for-
warded to the Director, United States Geological Survey,
Roswell, New Mexico.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ALP/JEBK/0g
cc: United States Geological Survey - Roswell
Commissioner of Public Lands, Santa Pe



January 13, 1964

Yates Drilling Company
309 Carper RBuilding
Artesia, New Mexico

Re: FPecos River Deep Unit
Eddy County, ¥ew Mexico
Initial Participating Area
for Mcrrow Formation

Attention: Mr. Fugh W, Parry
Gentlemen:

The Commissioner of Public Lands approvss as of
January 10, 1964, the Initial Participating Area for
the Morrow Formation. This being predicated on Unit
Well ¥No. 1 which was completed July 23, 1963. The
United States Geological Survey concurred on this well
being a commercial well on September 12, 1963.

We are handing adme approved copies of this
application to the 0il Conservation Commission and
requesting them to ferward to the United Statas Geologic-
al Survey, Roswell, New Mexicc for their consideration.



very truiy yours,

E. §. JOHDY WALKER
COMMISSIONER OF PUBLIC LANDS

BY
(Mxs.) Marian M. Rhea, Supervisor
Unit Division

BESW/ mar/v

eC

Cil Conservation Commission
banta Fe, Hew Mexico

United States Geological Survey
P. O, Drawer 185%7
Roswall, New Maxico



RC Y AND CABLE TOOL DRILLING CONTRACTORS

ﬂ —

YATES DRILLING COMPANY

' 8. P. YATES,
309 CarrPEr BUILDING — DiAL SHERwWOOD 6-385850

PRISIDENT

J. O, MILLER,

Vice-Pres. &
GEN. Man.
ARTESIA, NEW MEXICO O raRAY:
“AIR DRILLING SPECIALISTS" PECOS RIVER DEEP UNIT
EDDY COUNTY, NEW MEXICO
Application for Approval of Initial Participating
Area for the Morrow Formation
The Director (4) The Director
United States Geological Survey Oil Conservation Commission
Washington 25, D. C. State of New Mexico

Santa Fe, New Mexico
The Commissioner of Public Lands (3)
New Mexico State Land Office
Santa Fe, New Mexico

~
D

Ly e

Gentlemen: —

|

Yates Drilling Company, as unit operator forthe '
Pecos River Deep Unit agreement, approved by the Directgqﬁoﬁ;g
the U. S. Geological Survey, effective December 4, 1962,
pursuant to the provisions of section 1l thereof, and having
first submitted our selection for approval of nonoperators,
respectfully submits for the approval of said Director the
selection of the following described lands to constitute the
initial participating area for the Morrow producing zone, to
wits

All of Section 28, Township 19 South,

Range 27 East, N. M. P. M., totaling

640 acres.

In support of this application, the following

numbered items are attached hereto and made a part hereof:

(3)



(1) A map marked exhibit "A" showing thereon the
boundaries of the unit area and the proposed
initial participating area.

(2) An ownership plat marked exhibit “B" of the
participating area.

(3) A schedule marked exhibit "C" showing the lands
entitled to participation in the unitized sub-
stances produced from the Morrow formation, with
the percentage of participation of each lease or
tract indicated thereon.

(4) Geological and engineering report marked
exhibit "D" with structural map contoured on
the Morrow formation.

This proposed initial participating area is predicated
upon the information first obtained upon the completion in paying
guantities under the terms of the unit agreement on July 23,
1963, of the Pecos River Deep Unit No. 1 Well, in the SEXNWX of
Section 28, Township 19 South, Range 27 East, N. M. P. M., with
an initial production of 1,150 MCFPD of gas with approximately
6 barrels of distillate per million cubic feet of gas from the
Morrow formation at a depth of 10,227 to 10,374 feet. The
effective date of this initial area shall be July 23, 1963,
pursuant to section 11 of the unit agreement.

The Pecos River Deep Unit No. 1 Well has been shut-
in since completion for lack of market and therefor, there has
been no production from the proposed participating area to date.
Your applicant will continue attempts to secure a market for

this production and it is expected that with present development

in the general area a purchaser of this production can be obtained.



In view of the above it is our present plan to develop thé
Morrow zone on 640 acre spacing.

Consequently, applicant respectfully requests that
the Director, Commissioner, and the Commission approve the
hereinabove selection of lands to constitute the initial

Morrow participating area, to be effective July 23, 1963.

Dated this 1l2th day of November, 1963.

YATES DRILLING COMPANY

. ’ <~ -

By/%% i
Hugh W. Parry, <
Secretary-Treasurer




PECOS RIVER DEEP UNIT
~<DDY COUNTY, NEW MEXICO
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= 74
[e) |
”» [ ] a 4 s [ no
4c sonss
B. 26 E,
rev i L—q——
g 3 ‘1@ @ﬂ [£7]
! 248 Ve us (o)
@} o dae | @
- . » !§ » - 85 n¥y | I et ic wowss
3 i H] Hi 367 (“',f”/ roececi |
) 5 IT e -
O
ey [3:d
L 7’
F .(J-»tf(l
P - 3
a“m ”
é‘ﬁttﬂg
s 3 ® ;:),s;
/) @ | + scocserc
z ‘ as
G
Sy e 4
: ”m ) (s J
G'::' iy S-‘.‘M@ L&.ﬂ“gﬂ
' i ‘I(D i"‘{z‘_‘“” :-J‘l-aﬁ)
l?’ “},’j‘ ltmm@ f;‘.%
K A
® 5‘@ (s J::"ﬁz ‘é—ﬂ " PECOS RIVER DEEP I}I{I
=t} 4 e s . £ 4 3
G| @ |8ig ©) '
@ £ Ldews e oesattA r a‘;‘d ..'I-“‘q - ’;—t} [_ -
IW ru-430) | {15 (06548 L exeot) {14 Mv: :—/—aJ.,,b
1] @ ] =
8 m:%(. 482108 | 4a assary|CumA aasi ‘éj‘ @ @ uc;’;ﬂ
& . @ 33 N otz 7 .
a3l gy | m“f‘g” 0] Z.i’: s f-u-n:,v) ,,i LEGEND
AL a | W e
Lo .:' Sag ﬁ-l)—&‘-ﬂ(j} < 3 p30Ga(d| 44 vﬂn‘! .
FaR T 0 S [ T ~— — Unit Boundary
- ) Lol ‘”('3"‘ - Tract Boundary -
. L8 @ o N | pyiedd - @) Tract Number
;@'5’{ ie S GFNA Initial Participating
ol - Ble ' . Area - Morrow Formation
I .E el ey )] one Effective July 23, 1963
1 . ive
2 ol L8L& : v
: fal g seoptun ' ‘
& ' . . )
O O [z : b -
Tn J 2 N » o0 ~ n
A anrn "“"’“’ 0O
Of"ET | “opms :




'T19s

Morrow Formation - Effective July 23, 1963

PECOS RIVER DEEP UNIT
EDDY COUNTY, NEW MEXICO

Initial Participating Area

Ownership Plat

Exhibit

n B"

R27E
Gulf S. P. Yates
NM 026114 NM 04560
Gulf S. P. Yates Fair 0il Co. 50%
S. P. Yates 50%
NM 04560 NM 04510

NM 0192530

Fair 0il Co.-
50%

S. P. Yates =~
50%

NM 04510

S. P. Yates

)

Fair 0Oil Co. -
50%

S. P. Yates -
50%

NM 04510

S. P. Yates

&

NM 04560

NM 04560
Fair 0il Co. 50%
S. P. Yates 50%
NM 04510

(:)Means Tract Number on Exhibit B of Unit Agreement.



PECOS RIVER DEEP UNIT Exhibit "C"
EDDY COUNTY, NEW MEXICO
Schedule of Initial Participating Area - Morrow Formation
Effective - July 23, 1963
Lessee Working Percent
Tract Participating Sexial of Interest & of
No. Description Acreage = Number Record Percentage Participation
- 35 Sec. 28, T.195., R.27E., 240.00 NM 04510 Fair 0Oil Co. Fair 0Oil Co. 37.50%
SkNE¥%, NE%sw)%, Swikswik, E. H. Yates 50%
skSEX J. 0. Miller S. P. Yates
V. P. Sheldon 50%
37 Sec. 28, T.19S., R.27E., 240.00 NM 04560 E. H. Yates S. P. Yates 37.50%
N%NEY%, NXSEY%, SEXNwl, J. O. Miller All
SE%SW%
52 Sec. 28, T.198., R.27E., 80.00 NM 026114 Gulf 0il Corp. Gulf 0il Corp. 12.50%
N%NwX All
58 Sec. 28, T.19S., R.27E., 80.00 NM 0192530 Gulf 0il Corp. Gulf 0il Corp. 12.50%
swiNwl, NWhswh All
Total 640.00 100.00%
Summary

Total Federal Lands Committed
Other Lands

Uncommitted Lands

Total Productive Lands

640 acres
None
None

640 acres



PECOS RIVER DEEP UNIT Exhibit "D*
EDDY COUNTY, NEW MEXICO

GEOLOGICAL AND ENGINEERING REPORT

The Pecos River Deep Unit No. 1 in the SEXNWY% of
Section 28, Township 19 South, Range 27 East, was drilled to a
depth of 10,741 feet and was completed July 23, 1963, with an
initial production of 1,150 MCFPD of gas and approximately ©
barrels of distillate per million cubic feet of gas from the
Morrow formation at a depth of 10,227 to 10,374 feet. This
well was determined productive in paying quantities effective
the date of completion, July 23, 1963.

Like other Morrow Gas Sand reservoirs, this reservoir
is thought to cover a stratigraphic trap in which at least the
northwestern edge of production will be determined by sand
thinning and porosity-permiability pinch out. Attached is a
structural map marked figure 1 with contours drawn on top of
the upper Morrow pay sand with the meager control available on
the Gulf CI Well No. 1 located in Section 25, Township 18 South,
Range 27 East, and using dipmeter survey and seismic information
in predicting the structural relationship.

It is our present plan to develop the Morrow formation
on 640 acre spacing, and in the absence of more detailed information;
using the rule of proximity, with the Pecos River Deep Unit No. 1
well located near the center of section 28, it is regarded that all
of Section 28, Township 19 South, Range 27 East, is productive

from the Morrow formation.



PECOS RIVER DEEP UNIT
Eddy County, New Mexico

Figure 1

STRUCTURE CONTOURS ON TOP OF THE MORROW PAY SAND
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January 13, 1964

Yates Drilling Company
309 Carper Building
~rtesia, New Mexico

Re: Pecos River Deep Unit
£ddy County, New Mexico
1964 Plan of Development

Attention: Mr. Hugh W. Parry
Gentlemen:

The Commissioner of Public Lands approves your
1964 Plan of Development for the Pecos River Deep
Unit, Eddy County, New Mexico.

This application proposes the drilling of one
well during the calendar year of 1964 and provides
for an amended Flan te be submitted by July 1, 1964,
giving the location of said well., Therefore this
application is approved subject to said Amended Plan
of Development being submitted for approval on or
before July 1, 1964.

We are returning one approved copy of this
Application.



Yates Drilling Ce,
Attention; m' ‘;m

-



Yates Drilling Company
Attention: Mr. Hugh wW. Parry
January 13, 1964

-~ page 2 -
Very truly vours,
E. S. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS
BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
ESW/mmr/v
encl:

cc: 01l Conservation Commissgion
Santa Fe, New Mexico

United States Geological Survey
P, O. Drawsr 1857
Roswell, New Mexico



F RY AND CABLE TOOL DRILLING CONTRACTQRS

YATES DRILLING COMPANY

8. P. YATES,
309 CARPER BUILDING — DiAL SHERWOOD 6-3558

PRESIDENT

J. O. MILLER,
vice-PReES. &
GEN. MGR.

HUGH W. PARRY,

ARTESIA, NEW MEXICO SEC..TREAS.

January 8, 1964

“AIR DRILLING SPECIALISTS"

Secretary-Director

New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Enclosed please find three copies of Appli-
cation for Approval of Plan of Development for the
Pecos River Deep Unit Area for the Calendar Year 1964.

If there is anything further in this matter,
please let us know.

Yours very truly,
- ' MM/ 4/»-4/,/'
Hudh W. Parry

HWP/ed

Enclosures
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““AIR DRILLING SPECIALISTS

State of New Mexico
Commissioner of Public Lands
P. 0. Box 791

santa Pe, New Mexico

Attention: Mrs. Marian M. Rhea
Supervisor Unit Division

Re: Pecos River Deep Unit
Eddy County, New Mexico

Dear Mrs. Rhea:

Enclosed find 11l copies of application for approval
of initial participating area for the Morrow formation, effective
July 23, 1963. 1If this initial participating area meets with your
approval kindly submit nine (9) copies of this application for
approval of the 0Oil Conservation Commigsion, and by copy of
this letter the 0il Conservation Commission is requested to
return six (6) approved copies for further submittal to the
U. 8. G. S.

Yours very truly,

s,

7JI:I//‘/I~|7W/ Parry 7

HWP/dh

Bncl.

CC: O0Oil Conservation Commission
Santa Fe, New Mexico



October 31, 1963

Yates Drilling Company
309 Carper Building
Artesia, New Mexico

Res Pecos River Deep Unit
Eddy County, Hew Mexico
Initial Participating
Area

Attention: Mr. Hugh W. Parry
Gentlemen:

This office has received one copy of your Proposed
Initial Participating Area for the Pgecos River Dsep Unit,
Eddy County, New Mexico, dated October 2%, 1963.

We require two originally signed copies of this
Application and if you wish an approved copy you will
have to submit three.

We also request that you make a statement as to the
well this participating area is predicated on and the
effective date of this participating area.

Very truly yours,

E. 8, JONMNY WALKER
COMMISSIONER OF PUBLIC LANKDS

BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
BSW/mmr/v
cc: 0il Conservation Commission

United States Geological Survey
Roswell, New Mexico



R” 'RY AND CABLE TOOL DRILLING CONTRACTORS

YATES DRILLING COMPANY

309 CARPER BUILDING — DIAL SHERWOOD §.3888

8. P. YATES,
PRESIOENT

J. 0. MILLER,
vice-Pres. &
ARTESIA, NEW MEXICO

GEN. MeR.
HUGH W. PARRY,
October 25, 1963

Sec.-TREAS.

“AiR DRILLING SPECIALISTS”

Mr. John A. Anderson

Regional Oil & Gas Supervisor
United States Geological Survey
Roswell, New Mexico

Mr. E.

S. (Johnny) Walker
Land Commissioner

New Mexico State Land Offige
Santa Fe,

New Mexico

Mr. A. L. Porter,
Secretary-Director
State of New Mexico

0il Conservation Commission
Santa Fe, New Mexico

Jr.
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Pecos River Deep Unit.
Schedule of Proposéd

Initial Participating
Area.
Gentlemen:

In accordance with Section 11 of the Unit Agreement,
after first having submitted same to non-operators for approval,

the following schedule of unitized land is estimated to be
productive in paying quantities:



Page 2

Mr. John A. Anderson, et al
Tract Lease Kind of No. of Per Cent
No. No. Lease Subdivisions Acres Allocated
35 NM 04510  Federal S%NE%, NE%SwW), Swiswy, 240 37.5 %
' S%SE% all in Ssec. 28,
T. 19 S., R. 27 E.
37 NM 04560 Federal NXNE%, NXSEX%, SEXNWX%, 240 37.5 %
SEX%SW% all in Sec. 28,
T. 19 8., R. 27 E.
52 NM 026114 Federal NXNW% of Sec. 28, 80 12.5 %
' To 19 S.' Ro 27 E.
58 NM 0192530 Federal SwkNwk, Nwiswk of 80 12.5 %
Sec. 28, T. 19 s.,
R. 27 E.
Total All of Sec. 28, T. 19 S.,
R. 27 E. 640 100.0 %

You are respectfully requested to approve the above

schedule as constituting the initial participating area of the

Pecos River Deep Unit.
Yours very truly,

HWP/dh

I
*

20 3144e
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3 1440 bl
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P. O. BOX 871
SANTA FE, NEW MEXICO

OlL CONSERVATION COMMISSIC }é - 7

Decemder 27, 1962

vilas P. Sheldon
801 West Texas
Artesia, New Mexico

Re: Test Well Site
Pecos River Deep Unit,
Eddy County, New Mexico

Santliemen:

This is to advise that the New Mexico 0il Conservation
Commission has this date approved the change in the test well
site from SE MW of Bection 29, Township 19 South, Range 27
RBast, HMPN, to SE MWW of Section 28, Township 19 South, Range
27 Bast, WPM, for the Pecos River Desp Unit, EBddy County, New
Mexico, subject to like approval by the United States Geelogical
survey and the Commissioner of Public Lands of the State of
New Mexico.

Vexy truly yours,

A. L. PORTER, Jrx.,
Secretary-Director

ALP/JBK/Ag

c¢s Commissioner of Public Iands
santa Fe, New Mexico

United States Geological Survey
Roswell, New Mexico

Mose Armstrong
Artesia, New Mexico



OIL CONSERVATION COMMISSION
" P.O. BOX 871
SANTA FE. NEW MEXICO

October 19, 1962

Mr, Neil B. Watson
C Watson & Watson

P. O. Drawer E

Artesia, New Mexico

Re: Case noéiggggy ——-j? éi;2 j?

Order No. R-2320
Dear Mr. Watson:

Thank you for your letter of October 17, 1962,

The above-captioned order has had a nunc pro tunc
! order signed changing the operator of the Pecos River
= Deep Unit Agreement from 3. P. Drilling Company to the
o Yates Drilling Company. This order was signed October 18,
Cr 1962, and you should have a copy in the near future.

Very truly yours,

BLVIS A, UTZ
Gas Engineer

BAU/og



LAW OFFICES
WATSON & WATSON

NEIL B. WATSON CARPER BUILDING - P.O.DRAWER E TELEPHONE

FRED A.WATSON

ARTESIA, NEW MEXICO

October 17, 1962

Mr. Elvis A, Utz, Excminer,
0il Conservation Commissior,
Srnte Te, lew Mexico.

geer Mr, Utz:

fes Ceose No. 2629, Order R-2320

The Order of the Cownls 1un F“ﬂFOVlnT the Pecos River veep

Unit fLrreement refers to the ooerctor os being "S, P, Y:stes
Jrillinge sompeny"™, and you will note fron an exsmination of
the Apn11c~tlon that the unit operstor is Yeotes Drilling
Comrany, = New lexico corporstion. You will also note from the
file, Pore 3 of the Operatlng tegreement, thot Ystes Orilling
Company, = New Mexico corpﬂrptwon is de51gnated a2s unit
oners=tor,

I em sorry I did not cetch this typorrephicsl error when you
first sent me 2 copy of the Order end, of course, it is simply
a typoersphicsl error =nd cen be cor*ected by entrv of e new
Order showing Yates Urilling Company, = Mew Mexico corporestion,
25 operstor,

I rould ecppreciste it if you would please make this necessory

P

chenge pnd send me copies of the corrected Order, becouse there
is 2 S, P. Yetes Orilling Compeny, which is =2 Drrtnershln #nd
this could ceause con81ier9ble confusion,

I will very much eppreciste your tzking care of this matter,

Yours very truly,

OM WA/ P

Neil B. Watson.,

KBwslwe

SHERWOOD &-415)



October 8, 1962

Mr, Vilas ?. Sheldon
801 W. Texas
Artesia, New Mexico
Re: Proposed Pecos River Deep
Unit, Rddy County, New
Mexico

Dear Mr. Sheldon:

The Commissioner of Public lLands approved the Pecos
River Deep Unit as of October 8, 1962, subject to like
approval by the United States Geological Survey.

Please furnish us a fully conformed copy of this Unit
after the United States Geological Survey has approved it.

We are enclosing twelve Certificates of Approval also
Official Receipt No, 93678 in the amount of one hundred
fifty-five ($155.00) dollars which covers the filing fee.

Very truly yours,

E. 8. JOENNY WALKER
COMMISSIOMER OF PUBLIC LANDS

BY:
{Mrs.) Marian M. Rhea, Supervisor
Unit Division
ESW/mmx/v
cc: U, 8, Geological Survey -~ Roswell, N. M.
04l Conservation Commission - Santa Fe, N. M.



October 8, 1962

Mr. Vilas P. Sheldon
B0l W. Texas
Artesia, New Mexico
Re: Proposed Pecos River Deep
Unit, Eddy County, New
Mexico

Dear Mr., Sheldon:

The Commissioner of Public Lands approved the Pecos
River Deep Unit as of October 8, 1962, subject to like
approval by the United States Geological Survey.

Please furnish us a fully conformed copy of this Unit
after the United States Geological Survey has approved it.

We are enclosing twelve Certificates of Approval also
Official Receipt No. 93678 in the amount of one hundred
fifty-five ($155.00) dollars which covers the filing fee.

Very truly yours,

E. 8§, JOMMNY WALKER
COMMISSIOMER OF PUBLIC LANDS

BYs
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
BSW/mmx/v
ccs U, 8. Geological Survey - Roswell, N. M.
0il Conservation Commission - Santa Fe, N, M.



