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^ T ^ e m D e r 3, 1994 310OLDSANTAFETRAIL RO.BOXms FAX (SOS) 827-5766 
SANTA FE, NEW MEXICO 87504-1148 

Rhombus Energy Company 
200 N. Loraine 
Suite 1270 
Midland, Texas 79701 

Attention: Mr. Gregory D. Cielinski 

Resignation/Designation of Successor Unit Operator 
Northwest Eumont Unit 
Lea County, New Mexico 

Dear Mr. Cielinski: 

This office is in receipt of a designation of successor unit operator, wherein Chevron USA 
Production Company has resigned as unit operator of the Northwest Eumont Unit and designated 
Rhombus Energy Company as the successor unit operator. 

The Commissioner of Public Lands has this date approved the resignation of Chevron USA 
Production Company and the designation of Rhombus Energy Company as the successor unit 
operator of this unit. This change in operators is effective April 1, 1994. In accordance with 
this approval, Rhombus Energy Company is now responsible for all operations and the reporting 
of all production from the unit. 

We have accepted your Exhibit B, however, note the corrections that we have made on your 
enclosed copy. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
o i l C 7 Q 1 
oz, / -_) / y i . 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

B Y ; r..L-,^: ^ A c -
FLOYD O. PRANDO, Director 
Oil/Gas and Minerals Division 
(505) 827-5744 
Enclos. 
RP/FOP/pm 
cc: Pleader File 

Chevron USA Production Company 
TRD 



State of New AAexico 

JIM BACA 
COMMISSIONER 

P.O.BOX 1148 

A p r i l 22, 1985 
SANTA FE. NEW MEXICO 87504-1148 

Express Del ivery L^ej 

? I0 O ld Santa Fe T r a i > 

Gulf C i l E x p l o r a t i o n and P r o d u c t i o n Co. 
P. 0 . Box 1150 
Mid land , Texas 797 02 

Santt Ft, New Mexico S/̂ ?1 

Re: Northwest Eumont Unit 
Lea County, New Mexico 
Enlargement of Unit Area by 
Commitment of Tract No. 22 

ATTENTION: Mr. Charles D. Frisbie 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your Application 
for Enlargement of the Northwest Eumont Unit, Lea County, New Mexico. Such 
enlargement of the u n i t area commits the NW/4SW/4 and SW/4NW/4 of Section 34, 
Township 19 South, Range 36 East, Tract No. 22 to the Northwest Eumont Unit. 

This Enlargement i s to become e f f e c t i v e as of 7:00 a.m. on the f i r s t dav 
of May, 1985. 

Your Revised Exhibits "A", "B", and "C" have been accepted and f i l e d i n 
our u n i t f i l e s . 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 



50 Y E A R S 

TONEY ANAYA 
G O V E R N O R 

S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
D I L C O N S E R V A T I O N D I V I S I O N 

A p r i l 9, 1985 

1935 - 1985 

P O S T O F F I C E B O X 2088 

S T A T E L A N D O F F I C E B U I L D I N G 

S A N T A F E . N E W M E X I C O 87501 

(505) 827-5800 

GuLf O i l E x p l o r a t i o n and 
Production Company 
P.O. Box 1150 
Midland, Texas 79702 

A t t e n t i o n : Charles D. F r i s b i e 

Re: Northwest Eumont 
U n i t , Lea County, 
New Mexico 

Dear Mr. F r i s b i e : 

The above referenced s u b m i t t a l has been approved by the 
New Mexico O i l Conservation D i v i s i o n e f f e c t i v e t h i s date. 
Such approval i s c o n t i n g e n t upon l i k e approval by the New 
Mexico Commissioner of P u b l i c Lands and the Bureau of Land 
Management. 

S i n c e r e l y , 

Senior Petroleum Geologist 

REJ/dp 

cc: Commissioner o f P u b l i c Lands - Santa Fe 
Bureau of Land Management - Albuquerque 
OCD D i s t r i c t O f f i c e - Hobbs 
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March 29, 1985 

Re: Northwest Eumont 
Unit, LEA COUNTY, 
New Mexico 

Oil Conservation Division 
State of New Mexico 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Attention: Mr. Richard L. Stamets 

Gentlemen: 

Gulf O i l Corporation, as Unit Operator for the Northwest Eumont Unit, does hereby 
make application for the enlargement of the u n i t to include the NW/4SW/4 and 
SW/4NW/4 of Section 34, T-19-S. R-36-E, N.M.P.M., Lea County, New Mexico. Said 
lands are to be included as Tract No. 22 of the subject u n i t . This application 
i s made pursuant to A r t i c l e 12 of the Northwest Eumont Unit Agreement, and Gulf 
requests administrative approval of said enlargement. We submit the following 
for your review and approval: 

1) One (1) copy of the Northwest Eumont Unit Agreement including revised 
Exhibits "A", "B", and "C". 

2) One (1) o r i g i n a l l y executed copy of an instrument e n t i t l e d "Consent 
and R a t i f i c a t i o n of the Northwest Eumont Unit Agreement Embracing Lands 
in Lea County, New Mexico" which have been executed by the royalty and 
overriding interest owners. Our records indicate twenty-four out of a 
possible twenty-six parties (92.31%) i n Tract 22 have r a t i f i e d the 
agreement. 

3) One (1) o r i g i n a l l y executed copy of an instrument e n t i t l e d "ACCEPT 
AND AGREE TO" which indicates the acceptance of the aforementioned 
r a t i f i c a t i o n s by the Northwest Eumont Unit Working Interest Owners. 
Said instrument has been executed by 87.3309% of the unit's working 
interest owners. 

Please be advised an assignment has conveyed a l l of the present working interest 
owners' ri g h t s i n the SW/4NW/4 and NW/4SW/4 of Section 34, to the Northwest 
Eumont Unit's Working Interest Owners. There sh a l l not be any additional working 
interest owners brought into the enlarged u n i t . 

OF G _ L ; OI _ CC ̂  PO RAT ON 



Oil Conservation Div. 
State of New Mexico 

- 2 - March 29, 1985 

Your e a r l i e s t consideration i n reviewing and approving the enlargement of the 
Northwest Eumont Unit would be appreciated. Should you have any questions, 
please contact me at (915) 687-7211. 

Yours very t r u l y , 

CHARLES D. FRISBIE 
Land Agent 

CDF:nkl 
03285/OJI 

Enclosures 



"ACCEPT AND AGREE TO" 

TEE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: 

COMPANY: 

DATE: 

7 R. EnTtje, VT 

j . ::: A-

ice President 
AMFRAnA HFSS CORPORATION 

January 15, 1985 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: A ^ ^ ^ : / 
Roy G. BarrTon, Jr 7, Trustee of the Roy G, 

COMPANY :B a r t on , Sr. & Opal Barton Revocable 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED EY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: A C • 

COMPANY: 

DATE: 

'•O 
- — - -tX "A 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: • - •. - - - • ' y .. 

COMPANY: 

DATE: / •<-•< /:: .-• ' • ' 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

DATE: February 13, 1985 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: 

COMPANY: 

DATE: 

" F r a n k 0 . E l l i o t t 
E l l i o t t O i l Company 

December 12 , 1984 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: 

COMPANY: 

DATE: h i 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED EY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY 

COMPANY 

DATE 

J V-



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: 

COMPANY: ; — ' 

DATE: /—/ Q -frS~ 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

COMPANY: 

DATE: 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY 

COMPANY 

DATE 

<=>U<sJ/J 

: /Oi - / 7- #4 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: Qi^ Y_ .iV„)„ 

COMPANY: MARATHON OIL CO. 

DATE: { 1 1 H 5~ 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY 

COMPANY 

DATE 

Dallas McCasland Production 

12-11-84 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: B r i a n S t e v e n s o n 
B u s i n e s s M a n a g e r 

COMPANY: New M e x i c o Boys R a n c h , I n c . 

DATE: 12/17/84 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: < ' 0 t v & f o cSctX^.^ 
• ^ . ~ 

COMPANY: "Pgy.rSc n ^' ket:t C \{ (% . d> ley.', 

DATE: 12. -U- QA-



ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: 
C11tf/H5hr, Attorney-m-ract 

COMPANY: Philips Oil Company 

DATE: December 31, 1984 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

COMPANY: 

DATE: ;f-<. 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

COMPANY 

BY: 7?,.&1V A4*A^x^^ 
EL X TBfaaiuu£ Attorney m-> act p-
SHELL WESTERN E & P INC. 

DATE: yhr^cj? AfCy /9& 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

COMPANY: 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

COMPANY: 

DATE: \ X - \ V\ - & ̂  



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

BY: 

COMPANY: 

Carroll J. Lee 

Assoc. VP tor Busmess/ComptroHer 
The University of New Mexico 

DATE: January 3, 1985 



"ACCEPT AND AGREE TO" 

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT 

EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A 

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND 

AGREED TO BY: 

DATE December 19, 1984 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby cortiriit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and ra t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth i n their respective acOcnowledgements. 

THE STATE OF TEXAS $ 

COUNTY OF LUBBOCK § 

The foregoing instrument was acknowledged before me this &i -
day ef /?7s//?S6' , 19 ^ ^ , by RONALD W. McINNIS 

My-Ccan ŝ&ion Expires: 

v. 

A Notary Public i n the State of 
County of . 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IK VvITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth i n their respective adcnowledgements. 

$JNE ROBICRSON BRYANT BRYANT 

Address: 9l( «J- \JAJJL^ 

THE STATE OF flEW ft1J?X 

COUNTY OF J L j t # S 

The foregoing instrument was acknowledged before roe this 
day Of k ^ J L ^ t ^ U A J , 19 P y , by JOHN BRYANT ' 

My Comrdssion Expires: 

A Notary Public in the State ot Ay A l 
County of . 



THE STATE OF A/B ft A^S^lS 

CXXJNTY OF j _ £ # § 

day of 

2^ 
The foregoing instrument was acknowledged before me this / j 
'f klC^ £ / y y ' L l ^ , 19 /</ , by JUNE ROBERSON BRYANT 

My Coirmission Expires: 

;/-/</7 
A Notary Publish in the State of / / 7 f f 
County of . 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement f o r the development and operation of the Northwest 

Eumont Uni t Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf O i l Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are fami l ia r with the terms and condi­

t ions thereof. 

The undersigned also being the owners o f royalty, overriding roya l ty or 

production payment interests or other interests i n the lands or minerals embraced 

i n said Un i t Area, do hereby commit a l l of the i r said interests t o the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree t o be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l o f said Unit Agreement or a counterpart 

thereof. 

This Consent and Ra t i f i ca t ion o f the Unit Agreement shal l be binding upon 

the undersigned, h i s , her or i t s heirs , devisees, successors, legal representa­

t ives and assigns. 

IN WITNESS WHEREOF th is instrument i s executed by the undersigned as of 

the date set f o r t h i n the i r respective acknowledgements. 
INTERFIRST BANK FORT WORTH, N.A., 
rjT?T- v : ^ , TWJTf CP TOFT WORTH AS 
PERSONAL REPRESENTATIVE OF ESTATE OF 
MILLARD DECK, NO. 4193 

c 

rice President & Trust O f f i c e r 

Address: P, 0. Box 25^6 

Fort Worth, Tx. 76113 

THE STATE OF TEXAS _ S 

COUNTY CF TARRANT § 

The; foregoing instrument was acknowledged before me this 
day Of December * 19 8U , by DONALD W. SEVERE 

28 

.Vice President & Trust, O f f i c e r t f o r / b f _ 
AS PERSONAL REPRESENTATIVE OF ESTATE OF MILLARD DECK 

S¥f€EffiL BANK 6P ] 
, NO. 4IS3~~>*JR 

FORT WORTH, N.A. 
TERFIRST 

My, €£ i j i i d s s . i j ^Exp i r e s : 

"Hy Commis-ofi Expirfa£#ruary 1841985 Delaine lov»rt, Notary Pub} 

A Notary Public i n the State of Texas 
County Of Tarrant . 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

i n said Unit Area, do hereby commit a l l of t h e i r said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHF>_EOF this instrument i s executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

THE STATE OF f\<L^*-4s § 

The foregoing instrument was acknowledged before me this / 7 
day of J^C^ASJHA) , 19 <Pj , by MRS. DEMPSIE FILER 

My Conmission Expires: 

/b J7~% 
A Rotary PobWc in 
County of 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

i n said Unit Area, do hereby commit a l l of thei r said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS V.HEREOF this instrument i s executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 

s 

s 

FLUOR OIL AND GAS CORPORATION 

By X^^^f/^-^^a 
W 3 ^ ^ [ l ^ o y Esterak, Vice President 

Address: 615 Midland Tower Building 
223 West Wall Street 
Midland, Texas 79701-4567 

The foregoing instrument was acknowledged before me th i s 25th 
day o f January f ]_9 85 f fc>y Leroy Esterak, Vice President 

behalf of said corporation. 

, foryfofc FLUOR OIL AND GAS CORPORATION 
a California corporation, on 

. V» .... 

Mŷ <5ciitrAi ssics?°Ekpires: 

fir---:. 
• ' Lev 

/ h 
* * -

A Notary Public i n 
County of Midland 
Marcella Friday 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also- being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and rat i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITT-ESS WHEREOF this instrument is execrated by the undersigned as of 

the date set forth in their respective acknowledgements. 

MARIA DOLORES^ HEATER^ \ 

Address: p ~ h K i M i ^ U , t W ^ l ^ l A t l 

THE STATE OF TEXAS § 

COUNTY OF HARRIS § 

The foregoing instrument was acknowledged before me this 3VST 
day Of U e Q t t n O t . r , 19 by ROBERT L . WATTERS, A g e n t t o r , 
M a r i a H e a t e r # ~ ~"*~7S— 

My Commission Expires: :, o>\ 

A Notary Public in the State o f ' ^ / f T 
County of 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

i n said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument i s executed by the undersigned as cf 

the date set forth i n their respective acknowledgements. 

Heller Company Revocable Trust Dated 
8-1-77. 

Address: $t?X 

tout, o/c Wo/ 

THE STATE OF OKLAHOMA J 

COUNTY OF TULSA § 

The foregoing instrument was acknowledged before me this 6tJ^ 
day of 2k<&$£isf 19 Sf- , by HARVEY A. HKT.T.ER, JR., Trustee of the 
Heller Company Revocable Trust Dated 8-1-77 . 

My Commission Expires: 

A Notary PuB&c in the State of 
County of 7DlsA 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNT), NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and ra t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth in their respective acknowledgements. 

HERITAGE 

ley, a General Partner 

P. 0. Box 777 
Davis, Oklahoma 73030 

TIN #75 09̂ 2339 

SINGLE ACKNOWLEDGMENT 

THE STATE OF OKLAHOMA ) 
) ss 

COUNTY OF MURRAY ) 

BEFORE ME, the undersigned authority, on this day personally appeared 
B u ^ f r t • • • known to me to be a general partner in Heritage Resources, and 
wbb̂ ev.aame...f̂ *siwbscribed to the foregoing instrument, and that he acknowledged to 
ifle th"a€> ftd,«e*ecu'ted the same for the purposes and consideration therein expressed. 

: ttl/Sfv^dhr fy hand and seal of office this the 22nd day of March A.D. 1985-

My Commission Expi r e s v ^ . ^ ^ / y /ftftf Notary Public in and for Murray County, OK 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

EuiTont Unit Area embracing lands in Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and rati f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

TOE STATE CF TEXAS S 

COUNTY OF TARRANT S 

INTERFIRST BANK FORT WORTH, TRUSTEE, 
TRUST NO. 1311- CANTEY, HANpER), JOHNSON • 
SCARBOROUGH, & GOOCH - MOOERtp JTRUST 

T i t l ^ : Vice President & Trust Officer 

Address: p. 0. Box 25̂ 6 

Fort Worth, Tx. 76113 

The foregoing instrument was acknowledged before me this 28 
day Of December , 19 8U , by DONALD W. SEVERE 
Vice President fe Trust O f f i c e r f o r / o f INTERFIRST BANK FORT WORTH, TRUSTEE, 

TRUST NO. 1311 - CANTSY. HANGER. J0HWS0N. SCARBOROUGH & GOOCH - M00ERS Trust 

My Cprrrtlssioji .Expires 

Sly Co ^ W-sioa Expires Y r̂uary 18, 1985 Delaine L'oven, tery Public 

A Notary Public in the State of Texas 
County of Tarrant 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

i n said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument i s executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

THE STATE; OF 

COUNTY OF 

REPUBLICBANK DALLAS, N.A., Trustee for the 
VJ. P. & Bulah Luse Charitable Foundation 
Trust #404-00 
Address: 

IHUSI UIL & GAS 
P. 0 BOX 24! 

DALLAS. TX 75221-0241 

The foregoing instrument was acknowledged before me this 
day of ':^&AUA£t+$r~ » i$ffc5~~ > by Paul J . Gaddis, Asst. VP & ir. urncer, irust.ee for 
the W.P. & Bulah Luse Charitable Fdn. Tr. #404-00. ~ ~ ~ - -

My Commission Expires: 

. LUPF. F1GUER0A 
Notary P L. b l i c, S M e o f T e x a $ 

y C ° m m i S S ' o n EtfiresJl-Qi-KM C ^J^US 
A NotaryPubljc ^M^the State of^^^ez^ 
c^ty of y ^ S ^ ^ 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and ra t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

H. B. FUQUA, Trustef V]/W,of Dolores 
Mooers 

Address: 2007 Texas American Bank Bldg. 

Fort Worth, Texas 76102 

THE STATE OF TEXAS $ 

COUNTY OF TARRANT g 

The foregoing instrument was acknowledged before me this 27 th 
^Y o f December , 19 84 , by H. B. FUQUA, Trustee U/W of Dolores 
Mooers in the capacity therein statad. 

My:Commission Expires: 

August, 31, 1988 ^ f ^ ^ Y J ^ C c ^ ^ r ^ 
A Nota/ry'^Public in the State of Texas 
County Of Tarrant . 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby oommit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives aiid assigns. 

IN WITNESS WHEREOF this iristrument i s executed by the undersigned as of 

the date set forth in their respective acknowledgements. 

I . ANDERSON, Trustee of Seeley 
Mudd Trust 

- / 1 ,/ > ,/ 
- -&M%MXKXH^!EKEG£ / T r u s t e e o f 

Seeley G. Mudd Trust' James B . Boyle 

CERL M . 
Mudd Trust 

Seeley G. 

Ad^ess: Th p. S P P I P V a . Mudd Fund 
523 West 6th Street, Suite 809 
Los Angeles, CA 90014 



THE STATE OF California§ 

COUNTY OF Los Angeles § 

The foregoing instrument was acknowledged before me this 2 0 th 
day of np.np.mhp.r # 19 84 , by LUTHER C. ANDERSON, Trustee of Seeley 
G. Mudd Trust 

My Commission Expires: 

June 24, 198i 

0FF;Ci*L SEAL 

ELLEN FOON 
NOTARY PUBLIC CALIFORNIA 

PRINCIPAL OFFICE IN 
LOS ANGELES COUNTY 

y Commission Exp. June 24, 1988 

A Notary Public in the State of C a l i f . 
County of Los Angeles • 

THE STATE OF C a l i f o r n i a § 

COUNTY OF Los Angeles § 

Tne foregoing instrument was acknowledged before me this 2 0 th 
day of December / 19 8_4 , by ® $ M ^ W % % W g ^ $ & . , Trustee of 
Seeley G. Mudd Trust . James B . Boyle 

My Conroission Expires: 

June 24, 1988 

OFFICIAL SEAL 

ELLEN FOON 
NOTARY PU3LIC - CALIFORNIA 

PRINCIPAL OFFICE IN 
LOS ANGELES COUNTY 

| ^ ' S f i ^ M> Commission Exp. June 24, 1988 

UL 
A Notary Public i n the State o f C a l i f . 
County o f Los Ange les • 

THE STATE 0? C a l i f o r n i a § 

COUNTY OF Los Ange les § 

Tne foregoing instrument was acknowledged before me this 2 0 th 
day of December , 19 84 , by CARL. M. FRANKLIN, Trustee of Seeley 
G. Mudd Trust 

My Corrrcission Expires: 

June 24, 1988 

tt 

mm 
OFFICIAL SEAL 

ELLEN FOON | 
NOTARY KUfiLIC - CALIFORNIA f 

PRINCIPAL OFFICE IN \ 
LOS ANGELES COUNTY j 

f.'y Commission Exp. June 24. 1988 i 

A Notary Public i n the State of c a l i f . 
County of Los Ange le s • 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eu-ront Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf O i l Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

i n said Unit Area, do hereby commit a l l of t h e i r said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and; assigns. 

IK WIT;CESS WHEREOF th i s instrument i s executed by the undersigned as of 

the date set forth i n thei r respective acknowledgements. 

LUCY P. OWINGS ESTATE 

Lucy 0. ftoss, Anc i l l a r y Per. Repres. 

Hamilton Rogers-* A n c i l l a r y Per. Repres. 

Address: 1504 Oil & Gas Bldg. 
Fort Worth, Tx 76102 

THE STATE OF TEXAS § 

COUNTY OF TARRANT § 

The foregoing instrument was acknowledged before me this /'xzb 
o f O a ^ ^ i ^ . , 19 f > , by iuc-v 0> Ros's affdHamilton Rogers in 

capaci t ies t he re in Stated. . 

My Commission Expires: 

A Notary Public i n the State o f J ^ & ^ y 
County of ^%w^<a-~^ . 



CONSENT AND RATTFICAT!ON OF 

NORTrt-EST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby oommit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument i s executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

HAMILTON ROGERS, Ancillary Personal 
Representative of the Estate of 
Roger B. Owings. 

Address: 1504 Oil & Gas Bldg. 
Fort Worth, Tx 76102 



THE STATE OF TEXAS § 

COUNTY OF TARRANT § 

The foregoing instrument was acknowledged before me this 7JCJU 
day of Q w ^ a - * ^ 19 1 H _ > h Y HANQJ-JTON ROGERS, A n c i l l a r y Personal 
Representative of the Estate o f Roger B. Cv.irigs. 

Gonrissio:, Lxoi res : 

•'/'-" A Notary Public in the State of ^J^/^J 
County o f 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth in their respective acknowledgements. 

PETCO LIMITED 

_) Gen.Part. 

t 
Address: > . Q. £ o x 911 
BY: fafyc/MJ * Gen.Part. ^ l t ^ L S 

Address: P n Rrw Q11 ' *° ''' 

Breckenridge, Texas 76024 u r ^ 

STATE OF TEXAS X 

COUNTY OF STEPHENS X 

This instrument was acknowledged before me atf~~^^J^U{ ^ - U c j ^ / f<£^) 
by FRED F. DUESER, General Partner, on b e h a l f ^ f PETCO^LMT£D,<^pjort^exship. 

STATE OF TEXAS X 

C01MTY OF STEPHENS X 

Notary Public, State of Texas 

My ConEiissicn Expires: / & "~ C-

This instrument was acknowledged before me o n ( ^ / j ^ / ^ ^ ^ ^ / 9 d ^ i ^ 
by J . L . McCLYMJND., General Partner, on behalf p f PETOO LTMTED~ & partnership. 

Notary Public, State of Texas 

My Corrmission Expires : /£> - p>~$ $ 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

TH 

Address: 

THE STATE OF TEXAS § 

COUNTY OF LUBBOCK § 

day of 
The foregoing instrument was acknowledged before me this " f T 
>f , 19 %*/ , by CARL SMITH 

My: OonndsSXori Expires: 

f f L^L^d A 
A Notary Publ ic i n the^State o f / l e ^ J 
County o f / . J ^ o c . 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of 'the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tive? a-" rccigns, 

IK KIT;CESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

CHARLES E. SMITH 

Address: / 7 / 7 £ / ! "? 

S 

s 

day of 
The s foregoing,! instrument was acknowledged before me this 

) , 19 J L H _ , by CHARLES E. SMITH f : 

My Commission Expires: 



CONSENT AND PATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of -the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth in their respective acknowledgements. 

/V$. ELMO SMITH 

Address: & / / V / * 

THE STATE OF - J ) ^ ^ ^ 5 

day of 

My Commission Expires: 

My Commission Endues i-S.-^s./vC 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions, thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

GUY SMITH. 

Address: f ? 0 f 

THE STATE OF Texas 

COUNTY OF Gaines 
s 
s 

The foregoing instrument was acknowledged before me this 
day of December , 19 84 , by GUY SMITH 

31st 

My Commission Expires: 

1/27/86 
KARLA COLLINS 

f I Notary Public, State of Texas 
I V # ^ A / My Commission Expires 01/27/86 

A Notary Public in the State of '-I'exas 
County of Gaines 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY/ NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this installment is executed by the undersigned as of 

the date set forth i n their respective adcnowledgements. 

SMITH 

ss: Pp >5W /zz9 

THE STATE OF TEXAS 

COUNTY OF WIĈ HITA 

s 
s 

instrument was acknowledged before me th is 
, 19 f f t ~ t by KENNETH SMITH 

My Commission Expires: 

(l,^, tf/ftfr ^ (Lilt tf 
A Notary Public, ifr.jhe State of J^yk^ 
County of j f / ^ c t 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The under signed (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or mineral's embraced 

in said Unit Area, do hereby commit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as o: 

the date set forth in their respective ac>uiowledgements. 

;\ / . MARK SMITH 

Address: Box 1296 

Lovington. New Mexico 88260 

THE STATE OF New Mexico § 

COUNTY OF Lea § 

The foregoing instrument was acknowledged before me this 20th 
day Of December , 19 84 , by MARK SMITH 

My Commission Expires: 

09/02/87 
A Notary Public in the State of NM 
County of Lea . 



CONSENT AND PATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or minerals embraced 

i n said Unit Area, do hereby canmit a l l of their said interests to the Northwest 

Eumont Unit Agreement and do hereby consent thereto and rat i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WHEREOF this instalment i s executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

Theforegoing iristrument was acknowledged before me this / /J^=L 
day of A ^ J / S t 19 £ S _ t b y ^ J H - c u Z ^ u ^ , J C ^ _ ^ t ^ ^ — • 

^ " j f " ~ ™ 7 ~ ^ , f o r / o f SUN EXPLORATION '& PRODUCTION 0 
ATTOnMCV iMf/,Ct — a \ ^ < ^ ^ ~ ' 

COMPANY 
corporation, on 

behalf of said corporation. 

My Conmission Expires: 

A Notary Public^ 
County of ̂ <J^£ 

te o 



CONSENT AND RATIFICATION OF 

NORTHWEST EUMONT UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the Northwest 

Eumont Unit Area embracing lands i n Lea County, New Mexico, which said Agree­

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl­

edge that they have read the same and are familiar with the terms and condi­

tions thereof. 

The undersigned also being the owners of royalty, overriding royalty or 

production payment interests or other interests i n the lands or mineral's embraced 

in said Unit Area, do hereby commit a l l of their said interests to the ̂ rthwest 

Eumont Unit Agreement and do hereby consent thereto and r a t i f y and agree to be 

bound by a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

This Consent and Ratification of the Unit Agreement shall be binding upon 

the undersigned, his, her or i t s heirs, devisees, successors, legal representa­

tives and assigns. 

IN WITNESS WTIEREOF this instrarrent i s executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

THE STATE OF C a l i f o r n i a S 

COUNTY OF Los Angeles S 

WARRIOR, INC. 

' T i t l e : v i c e Presic 

Address: 21515 Hawthorne B l v d . #625 

Torrance , CA 90503-6595 

The foregoing instrument was acknowledged before me t h i s 9 t h 
day o f January t 19 85 t by -R . T . r ^ l ^ r ^ J r 
Vice President t f o r / o f WARRIOR, INC. . 

, a Texas corporation, on 
behalf of said corporation. 

My Commission Expires: 

June 28, 1986 
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WHEREAS, the Oi l Conservation Commission of the State of 

New Mexico i s authorized by law (Sec. 12, Chap. 72, Laws of 1935, 

as amended by Chap. 193, Laws of 1937, Sec. 13, Chap. 168, Laws of 

1949, Sec. 1, Chap. 76, Laws of 1953, and Sec. 1 , Chap. 65, Laws 

of 1961) to approve t h i s agreement and the conservation provisions 

hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t Interests l n 

the Northwest Eumont Unit covering the land hereinafter described 

to give reasonably e f f e c t i v e control of operations therein; and 

NOW, THEREFORE, i n consideration of the premises and of the 

mutual agreements herein contained i t i s agreed as follows: 

ARTICLE 1 

DEFINITIONS 

As used i n t h i s agreement, the terms herein contained s h a l l 

have the follo w i n g meaning: 

1.1 Unit Area means the lands shown on Exhibit A and des­

cribed by t r a c t s i n Exhibit B as to which t h i s agreement becomes 

eff e c t i v e or to which i t may be extended as herein provided. 

1.2 Unitized Formation means that portion of the Eumont 

Gas Pool underlying the Unit Area which may be defined as being the 

stratigraphic I n t e r v a l between the top of the Queen formation and 

the top of the Grayburg formation Insofar as said s t r a t i g r a p h i c 

i n t e r v a l exists under the above described lands; provided, however, 

that wells which produce only from a completion i n t e r v a l e n t i r e l y 

above a subsea datum of one hundred-fifty (150) feet and which are 

c l a s s i f i e d as Eumont Gas Pool gas wells by the New Mexico O i l Conserva­

t i o n Commission s h a l l not be considered to be wells producing from the 

Unitized Formation and the production from such wells s h a l l not be 

considered to be Unitized Substances as hereinafter defined. For the pur­

poses of t h i s agreement the top of the Queen formation and the top of the 

Grayburg formation are defined as being that formation which was en­

countered In Shell O i l Company's J. A. FOSTER Well No. 2 located 330 feet 

from the South l i n e and 1,650 feet from the East l i n e of Section 34, 

Township 19 South, Range 36 East, Lea County, New Mexico at depths of 

3,525 feet and 3,886 feet respectively as measured from ten (10) feet above 

the casinghead flange on the Western Company. Radioactivity log dated 

February 26, 1955 i n said w e l l . 
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Nothing herein s h a l l be construed to u n i t i z e , pool, or i n 

any way af f e c t the o i l , gas and other minerals contained i n or that 

may be producea from any formation other than the Eumont Gas Pool, 

as above described and l i m i t e d . 

1.3 Unitized Substances means a l l o i l , ,^as, gaseous sub­

stances, sulphur contained i n gas, condensate, d i s t i l l a t e , and a l l 

associated and constituent l i q u i d or- l i q u e f i a b l e hydrocarbons w i t h i n 

or produced from the Unitized Formation, 

1.4 Working Interest means an Interest i n Unitized Substances 

by v i r t u e of a lease., operating agreement, fee t i t l e , or otherwise., 

including a carried i n t e r e s t , which i n t e r e s t i s chargeable with and 

obligated to pay or bear, either i n cash or out of production or 

otherwise, a l l or a portion of the cost of d r i l l i n g , developing, pro­

ducing, and operating the Unitized Formation. 

1.5 Royalty Interest means a r i g h t to or i n t e r : s t i n any por­

t i o n of the Unitized Substances or proceeds thereof other than a 

Working I n t e r e s t . 

1.6 Royalty Owner means a party hereto who owns a Royalty 

I n t e r e s t . 

1.7 Working Interest Owner means a party hereto who owns a 

Working I n t e r e s t . The owner of o i l and gas r i g h t s that are free of 

lease or other instrument conveying the Working I n t e r e s t to another 

s h a l l be regarded as a Working Interest Owner to the extent of seven-

eights (7/8) of his i n t e r e s t i n Unitized Substances, and as a Royalty 

Owner with respect to his remaining one-eighth (1/8) Interest therein. 

1.8 Tract means each parcel of land described as such and 

given a Tract number i n Exhibit B. 

1.9 Unit Operating Agreement means the agreement e n t i t l e d 

"Unit Operating Agreement, Northwest Eumont Unit, Lea County, New 

Mexico", of the same e f f e c t i v e date as the e f f e c t i v e date of t h i s 

agreement, and which i s entered i n t o by Working Interest Owners. 

1.10 Unit Operator means the Working In t e r e s t Owner designa­

ted by Working Interest Owners under the Unit Operating Agreement to 

develop and operate the Unitized Formation, acting as operator and 

not as a Working Interest Owner. 
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1.11 Tract P a r t i c i p a t i o n means the percentage shown on 

vv- l i b i t B f-^r a l l o c a t i n g Unitized Substances to a Tract under t h i s 

agreement. 

1.11.1 Primary Phase Pa r t i c i p a t i o n as more f u l l y 

explained i n A r t i c l e 5 he-.ecf s h a l l mean the Tract 

P a r t i c i p a t i o n i n effecc i'oc a l l o c a t i n g Unitized Sub­

stances frcm the e f f e c t i v e date of t h i s agreement 

u n t i l Secondary Phase Pa r t i c i p a t i o n becomes e f f e c t i v e . 

1.11.2 Secondary Phase P a r t i c i p a t i o n as explained 

i n A r t i c l e 5 hereof means tne percentage shown cn 

Exhibi. _ ;or a l l o c a t i n g Unitized Substances which be­

comes e f f e c t i v e immediately upon the termination of 

Primary Phase Pa r t i c i p a t i o n . 

1.12 Unit P a r t i c i p a t i o n of each Working Interest Owner 

means the sum of the percentages obtained by mu l t i p l y i n g the Working 

Interest of such Working Interest Owner i n each Tract by the Tract 

P a r t i c i p a t i o n of such Tract. 

1.13 Outside Substances means a l l substances obtained from 

any source other than the Unitized Formation and which are injected 

i n t o the Unitized Formation. 

1.14 O i l and Gas Rights means the r i g h t to explore, develop, 

and operate lands w i t h i n the Unit Area f o r the production of Unitized 

Substances, or to share i n the production so obtained or the proceeds 

thereof. 

1.15 Unit Operations means a l l operations conducted by Working 

Interest Owners or Unit Operator pursuant to t h i s agreement and the 

Unit Operating Agreement f o r or on account of the development and opera­

t i o n of the Unitized Formation f o r the production of Unitized Substances. 

1.16 Unit Equipment means a l l personal property, lease and 

well equipment, plants, and other f a c i l i t i e s and equipment taken over 

or otherwise acquired f o r the j o i n t account f o r use i n Unit Opera­

tions . 

1.17 Unit Expense means a l l cost, expense, or indebtedness 

incurred by Working Interest Owners or Unit Operator pursuant to t h i s 

agreement and the Unit Operating Agreement f o r or on account of Unit 

Operations. 



1.18 Unless the context otherwise c l e a r l y indicates, words 

used In the singular include the p l u r a l , the p l u r a l include the singu­

l a r , and the ne,.' er gender Include the masculine and the feminine. 

ARTICLE 2 

EXHIBITS 

2.1 Exhibits. Attached hereto are th-? i'cllcv-ing exn.loits 

which are incorporated herein by reference: 

2.1.1 Exhibit A, which i s a niap that shews the boundary 

li n e s of the Unit Area and the Tracts therein. 

2.1.2 Exhibit B, which Is a schedule that describes 

each Tract In the Unit Area and shows i t s Tract P a r t i c i ­

pation. 

2.2 Reference to Exhibits. When reference herein Is made to 

an e x h i b i t , the reference i s to the Exhibit as o r i g i n a l l y attached or, 

i f revised, to the l a t e s t r e vision. 

2.3 Exhibits Considered Correct. An exh i b i t shall be con­

sidered to be correct u n t i l revised as herein provided. 

2.4 Correcting Errors. The shapes and descriptions of the 

respective Tracts have been established by Ubing the best information 

available. I f I t subsequently appears that any Tract, because of 

diverse r o y a l t y or working i n t e r e s t ownership on the e f f e c t i v e date 

hereof, should be divided i n t o more than one Tract, cr that any 

mechanical miscalculation has been made, Unit Operator, with tne ap­

proval of Working Interest Owners, may correct the mistake by re­

v i s i n g the exhibits to conform to the facts . The revision s h a l l not 

include any re-evaluation of engineering or geological interpretation;-; 

used I n determining Tract P a r t i c i p a t i o n . Each such revision cf an 

exhibi t s h a l l be e f f e c t i v e at 7:00 a.m. on the f i r s t day of the ca;one 

month next f o l l o w i n g the f i l i n g f o r record of the revised exhibit 

or on such other date as may be determined by Working Interest Ownero 

and set f o r t h l n the revised e x h i b i t . 

2.5 F i l i n g Revised Exhibits. I f an exh i b i t i s revised pur­

suant to t h i s agreement, Unit Operator s h a l l c e r t i f y and f i l e the 

revised e x h i b i t w i t h the Commissioner of Public Lands f o r the State 

of New Mexico and f o r record i n Lea County, New Mexico. 



ARTICLE 3 

CREATION AND EFFECT OF UNIT 

3.1. :"1 and Gas Rights Unitized. Subject to the provisions 

of t h i s agreement, a l l O i l and Gas Rights of Royalty Owners In and 

to the lands described i n Exhibit B, and a l l O i l and Gas Rights of 

Working Interest Owners i n and to said lands, are hereoy uniti z e d 

insofar as the respective Oil and Gas Rights pertain to the Unitized 

Formation, so that operations may he conducted as i f the Unitized 

Formation had been Included i n a single lease executed by a l l Royalty 

Owners, as lessors, I n favor a l l Working Interest Owners, as 

lessees, and as i f the lease nad been subject to a l l of the provisions 

of t h i s agreement. 

3.2 Personal Property Excepted. A l l lease and well equipment, 

materials, and other f a c i l i t i e s heretofore or hereafter placed by any 

of the Working Interest Owners on the lands covered hereby sh a l l be 

deemed to be and s h a l l remain personal property belonging to and may 

be removed by the Working Interest Owners. The r i g h t s and Interests 

therein as among Working Interest Owners are covered by the Unit Opera­

t i n g Agreement. 

3.3 Amendment of Leases and Other agreements. The provisions 

of the various leases, agreements, d i v i s i o n and transfer orders, or 

other Instruments covering the respective Tracts or the production 

therefrom are amended to the extent necessary to make them conform to 

the provisions of t h i s agreement, but otherwise s h a l l remain i n e f f e c t . 

3.4 Continuation of Leases and Term Royalties. Unit Operations 

conducted on any part of the Unit Area s h a l l be considered w i t h respect 

to leases and term r o y a l t i e s as follows: 

3.4.1 Operations Including D r i l l i n g Operations conducted 

with respect to the Unitized Formation on any part of the 

Unit Area or production from any part of the Unitized Forma­

t i o n , except f o r the purpose of determining payments to 

Royalty Owners, s h a l l be considered as operations upon or 

production from each Tract, and such operations or production 

s h a l l continue i n e f f e c t each lease or term royalty i n t e r e s t 

as to a l l lands covered thereby the same as I f such opera­

tions had been conducted and a w e l l had been d r i l l e d on and 
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was producing from each Tract. 

;~;.'+.2 Any lease embracing lands of the State of New 

Mexico which i s made subject to t h i s agreement sh a l l con­

tinue i n force beyond the term provided therein as to the 

lands committed hereto u n t i l the termination hereof. 

3.4.3 Any lease embracing lands of the State of New 

Mexico having only a portion of i t s lands committed hereto, 

sh a l l be segregated as to the portion committed and that 

portion not committed, and the terms of such lease s h a l l 

apply separately as to such segregated portions commencing 

as of the e f f e c t i v e date hereof. Notwithstanding any of 

the provisions of t h i s agreement to the contrary, any lease 

embracing lands of the State of New Mexico having only a 

portion of i t s lands committed hereto s h a l l continue i n 

f u l l force and effe c t beyond the term provided therein as 

to a l l lands embraced i n such lease (whether w i t h i n or 

without the Unit Area), (a) i f , and f o r so long as Unitized 

Substances are capable of being produced i n paying quantities 

from some part of the lands embraced i n such lease committed 

to t h i s agreement, or (b) i f , and f o r so long as some part 

of the lands embraced l n such State lease are allocated 

Unitized Substances, or (c) i f , at the expiration of the 

secondary term, the lessee or the Unit Operator I s then en­

gaged i n bona f i d e d r i l l i n g or reworking operations on some 

part of the lands embraced l n such lease and f o r so long as 

such operations are being d i l i g e n t l y prosecuted, and i f they 

r e s u l t i n the production of o i l or gas, said lease s h a l l con­

tinue i n f u l l force and e f f e c t as to a l l of the lands embraced 

therein as provided i n (a) or (b) above. 

3.5 T i t l e s Unaffected by U n i t i z a t i o n . Nothing herein s h a l l be 

construed to r e s u l t i n the transfer of t i t l e to the O i l and Gas Rights 

by any party hereto to any other party or to Unit Operator. The inten­

t i o n i s to provide f o r the cooperative development and operation of the 

Tracts and f o r the sharing of Unitized Substances as herein provided. 

3.6 I n j e c t i o n Rights. Royalty Owners hereby grant unto 
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Wcrv.i.ig Interest Owners the r i g h t to i n j e c t i n t o the Unitized Formation 

ar:V rucstar.ces i n whatever amounts Working Interest Owners deem expedient 

Unit Operations, including the r i g h t to d r i l l and maintain i n j e c t i o n 

wells on the Unit Area and to use producing or abandoned o i l or gas wells 

including wells which have never produced fo r such purposes. 

3.7 Development Obligation. Nothing herein s h a l l relieve Working 

Interest Owners from the obligation to develop reasonably as a whole the 

lands and leases committed hereto. 

ARTICLE 4 

UNIT OPERATOR AND PLAN OF OPERATIONS 

4.1 I n i t i a l Unit Operator. Gulf O i l Corporation i s hereby desig­

nated as Unit Operator. 

4.2 Resignation or Removal. Unit Operator may resign at any time. 

Working Interest Owners may remove Unit Operator at any time by the a f f i r ­

mative vote of at least seventy-five percent (75$) of the voting i n t e r e s t 

remaining a f t e r excluding the voting i n t e r e s t of Unit Operator. A Unit 

'Iterator that resigns or i s removed sh a l l not be released from i t s obliga­

tions hereunder for a period cf three (3) months a f t e r the resignation or 

discharge, unless a successor Unit Operator has taken over Unit Operations 

pr i o r to the expiration of such period. 

4.3 Selection of Successor. Upon the resignation or removal of 

a Unit Operator, a successor Unit Operator shall be selected by Working 

Interest Owners and approved by the Commissioner of Public Lands of the 

State cf New Mexico. I f the Unit Operator that i s removed votes only to 

succeed i t s e l f or f a i l s to vote, the successor Unit Operator may be selected 

by the a f f i r m a t i v e vote of at least seventy-five percent (75$) of the voting 

in t e r e s t remaining a f t e r excluding the voting i n t e r e s t of the Unit Operator 

that was removed. 

4.4 Operating Methods. To the end that the quantity of Unitized 

Substances u l t i m a t e l y recoverable may be increased ana waste prevented, 

Working Int.?- ^st Owners s h a l l , with diligence and i n accordance with good 

engineering and production practices, engage i n methods of operation of the 

Unit Area which from time to time w i l l i n t h e i r judgment be conducive to 

that end w i t h i n practicable economic l i m i t s , including waterflooding opera­

tions and such other pressure maintenance, repressuring and secondary 

recovery operations as may be deemed by them to be necessary or proper to 

achieve that end. 

4.5 Change of Operating Methods. Nothing herein'shall prevent 

Working Interest Owners from discontinuing or changing i n whole or i n part 

any method of operation which, i n t h e i r opinion, i s no longer i n accord 

with good engineering or production practices. Other methods of operation 

may be conducted or changes may be made by Working Interest Owners from 

time to time i f determined by them to be feasible, necessary, or desirable 

to increase the ultimate recovery of Unitized Substances. 

(Revised at the request of the Commissioner of Public Lands on December 4,1963 
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ARTICLE 5 

TRACT PARTICIPATION 

5.1 Tract P a r t i c i p a t i o n . The Tract P a r t i c i p a t i o n of each 

Tract i s shown i n Exhibit 3. Upon the e f f e c t i v e date hereof, the 

Tract P a r t i c i p a t i o n of each Tract s h a l l be the Primary Phase P a r t i c i ­

pation shown i n Exhibit B f o r each Tract, which s h a l l continue to 

be the Tract P a r t i c i p a t i o n f o r each Tract u n t i l there has been produced 

subsequent to February 1, 1962 from the Unitized Formation a t o t a l 

volume of o i l of seven hundred f i f t y two thousand f i v e hundred and 

f i f t y one (752,^51) barrels and u n t i l 7:00 a.m. on the f i r s t day of 

the calendar month next following the month I n which such t o t a l o i l 

production i s reached. Thereafter the Tract P a r t i c i p a t i o n of each 

Tract s h a l l be the Secondary Phase P a r t i c i p a t i o n f o r such t r a c t shown 

In Exhibit B. The volume of o i l to be produced from the Unitized Forma­

t i o n referred to i n t h i s paragraph 5.1 sh a l l be determined from the 

New Mexico O i l Conservation Commission Form C-115 as required by and 

submitted to said Commission. 

5.1.1 The Primary and Secondary Phase Participations 

shown i n Exhibit B were determined i n accordance w i t h the 

following formulas: 

(a) Primary P a r t i c i p a t i o n formula: 

Total Tract Remaining Primary Reserves 
Subsequent to February 1, 1962 
Total Unit Area Remaining Primary Reserves x 50 
Subsequent to February 1, 1962 

Plus 

Total Tract Producing Revenue f o r the six (6) 
Months p r i o r to February, 1962 
Total Unit Area Producing Revenue f o r the six -̂0 
(6) months p r i o r to February, I962 

= Tract Primary Phase P a r t i c i p a t i o n . 

(b) Secondary P a r t i c i p a t i o n formula: 

Total Tract Ultimate Primary Reserves 
Total Unit Area Ultimate Primary Reserves X 100 

- Tract Secondary Phase P a r t i c i p a t i o n . 

5.2 Relative Tract Pa r t i c i p a t i o n s . I f the Unit Area i s en­

larged, or reduced, the revised Tract Participations of the Tracts re­

maining I n the Unit Area and which were w i t h i n the Unit Area p r i o r to 

the enlargement or reduction s h a l l remain i n the same r a t i o one to 



a". trier. 

ARTICLE 6 

ALLOCATION OF UNITIZED SUBSTANCES 

6.1 Allocation to Tracts. A l l u n i t i z e d Substances produced 

and saved sh a l l be allocated to the several Tracts i n accordance 

with the respective Tract Participations e f f e c t i v e during the period 

that the Unitized Substances were produced. The amount of Unitized 

Substances allocated to each Tract, regardless of whether i t Is more 

or less than the actual production of Unitized Substances from the 

wel l or wells, i f any, on such Tract, s h a l l be deemed f o r a l l purposes 

to have been produced from such Tract. 

6.2 D i s t r i b u t i o n Within Tracts. The Unitized Substances 

allocated to each Tract s h a l l be d i s t r i b u t e d among, or accounted f o r t o , 

the parties e n t i t l e d to share i n the production from such Tract I n 

the same manner, i n the same proportions, and upon the same conditions 

as they would have participated and shared i n the production from such 

Tract, or I n the proceeds thereof, had t h i s agreement not been entered 

I n t o , and with the same legal e f f e c t . I f any O i l and Gas Rights i n 

a Tract hereafter become divided and owned i n severalty as to d i f f e r e n t 

parts of the Tract, the owners of the divided i n t e r e s t s , i n the absence 

of an agreement providing f o r a d i f f e r e n t d i v i s i o n , s h a l l share i n the 

Unitized Substances allocated to the Tract, or i n the proceeds thereof, 

i n proportion to the surface acreage of t h e i r respective parts of the 

Tract. 

I f the amount of production or the proceeds thereof accruing 

to any Royalty Owner I n a Tract depends upon the average production per 

well or the average pipe l i n e runs per w e l l from such Tract during 

any period of time, then such production s h a l l be determined from and 

a f t e r the e f f e c t i v e date hereof by d i v i d i n g the quantity of Unitized 

Substances allocated hereunder to such Tract during such period of time 

by the number of wells located thereon capable of producing as of the 

ef f e c t i v e date hereof. 

6.3 Taking Unitized Substances i n Kind. The Unitized Sub­

stances allocated to each Tract s h a l l be delivered i n kind to the 

respective parties e n t i t l e d thereto by v i r t u e of the ownership of 

Oil and Gas Rights therein or by purchase from such owners. Such 
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parties s h a l l have the r i g h t to construct, maintain, and operate w i t h i n 

che Unit Area c l i necessary f a c i l i t i e s f o r that purpose, provided that 

they are so constructed, maintained and. operated as not to i n t e r f e r e 

with Unit Operations. Any extra expenditures incurred by Unit Opera­

tor by reason of the delivery i n kind of any portion of the Unitized 

Substances sh a l l be borne by the receiving party. I f a Royalty Owner 

has the r i g h t to take i n kind a share of Unitized Substances and f a i l s 

to do so, the Working Interest Owner whose Working Interest i s subject 

to such Royalty Interest shall be e n t i t l e d to take i n kind such share 

of the Unitized Subt^ances. 

6.4 Failure to Take In Kind. I f any party f a i l s to take i n 

kind or separately dispose of i t s share of Unitized Substances, Unit 

Operator s h a l l have the r i g h t but not the o b l i g a t i o n , f o r the time being 

and subject to revocation at w i l l by either the Unit Operator or the 

party owning the share, to purchase f o r i t s own account or s e l l to 

others such share; provided t h a t , a l l contracts of sale by Unit Opera­

tor of any other party's share of Unitized Substances sh a l l be only 

for such reasonable periods of time as are consistent with the minimum 

needs of the industry under the circumstances, but i n no event s h a l l 

any such contract be f o r a period i n excess of one year. The proceeds 

of the Unitized Substances so disposed of by Unit Operator s h a l l be 

paid to the party e n t i t l e d thereto. Notwithstanding the foregoing Unit 

Operator sh a l l not make a sale i n t o i n t e r s t a t e commerce of any other 

Working Interest Owners' share of gas production without f i r s t giving 

such other party s i x t y (60) days notice of such intended sale. 

6.5 Responsibility f o r Royalty Settlements. Any party re­

ceiving i n kind or separately disposing of a l l or part of the Unitized 

Substances allocated to any Tract or receiving the proceeds therefrom 

shall be responsible f o r the payment thereof to the persons e n t i t l e d 

thereto, and s h a l l Indemnify a l l parties hereto, including Unit Opera­

t o r , against any l i a b i l i t y f o r a l l r o y a l t i e s , overriding r o y a l t i e s , 

production payments, and a l l other payments chargeable against or 

payable out of such Unitized Substances or the proceeds therefrom. 

6.6 Royalty on Outside Substances. I f Unit Operator I n j e c t s 
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gas obtained from any source other than the Unitized Formation f o r the 

purpose of repressurlng, stimulating or increasing the ultimate recovery 

of Unitized Substances therefrom, a l i k e amount of gas, i f available, 

with due allowance f o r loss or depletion from any cause, may be with­

drawn from the formation i n t o which the gas was introduced, royalty 

free as to dry gas but not as to the products extracted therefrom; 

provided that such r i g h t of withdrawal s h a l l terminate on the termination 

of t h i s Unit Agreement. No other payments s h a l l be due or payable to 

Royalty Owners on Outside Substances. 

ARTICLE 7 

PRODUCTION AS OF THE EFFECTIVE DATE 

7.1 O i l i n Lease Tanks. Unit Operator s h a l l gauge a l l lease 

and other tanks w i t h i n the Unit Area to ascertain the amount of mer­

chantable o i l produced from the Unitized Formation I n such tanks, above 

the pipe l i n e connections, as of 7:00 a.m. on the e f f e c t i v e date here­

of. The o i l that i s a part of the p r i o r allowable of the wells from 

which i t was produced sh a l l remain the property of the parties e n t i t l e d 

thereto the same as i f the Unit had not been formed. Any such o i l 

not promptly removed may be sold by the Unit Operator f o r the account 

of the parties e n t i t l e d thereto, subject to the payment of a l l r o y a l t i e s , 

overriding r o y a l t i e s , production payments, and a l l other payments 

under the provisions of the applicable lease or other contracts. The 

o i l that i s i n excess of the p r i o r allowable of the wells from which 

I t was produced sh a l l be regarded as Unitized Substances produced a f t e r 

the e f f e c t i v e date hereof. 

7.2 Overproduction. I f , as of the e f f e c t i v e date hereof, 

any Tract i s overproduced w i t h respect to the allowable of the wells 

on that Tract and the amount of overproduction has been sold or 

otherwise disposed of, such overproduction s h a l l be regarded as a 

part of the Unitized Substances produced a f t e r the e f f e c t i v e date 

hereof and sha l l be charged to such Tract as having been delivered 

to the parties e n t i t l e d to Unitized Substances allocated to such Tract. 
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ARTICLE 8 

-USE OR LOSS OP UNITIZED SUBSTANCES 

8.1 Ube of Unitized Substances. Working Interest Owners 

may use as much of the Unitized Substances as they deem necessary for 

Unit Operations, including but not limited to the injection thereof 

into the Unitized Formation. 

8.2 Royalty Payments. No royalty, overriding royalty, pro­

duction, or other payments shall be payable upon, or with respect to, 

Unitized Substances used or consumed In Unit Operations, or which 

otherwise may be lost or consumed in the production, handling, treating, 

transportation, or storing of Unitized Substances. 

ARTICLE 9 

TRACTS TO BE INCLUDED IN UNIT 

9.1 Qualification of Tracts. On and after the effective date 

hereof and u n t i l the enlargement or reduction thereof, the Unit Area 

shall be composed of the Tracts li s t e d ln Exhibit B that corner or 

have a common boundary, and that otherwise qualify as follows: 

9.1.1 Each Tract as to which Working Interest Owners 

owning one hundred percent (100$) of the Working Interest 

have become parties to this agreement and as to which Royalty 

Owners owning seventy-five percent (75#) of the Royalty In­

terest have become parties to this agreement. 

9.1.2 Each Tract as to which Working Interest Owners 

owning not less than eighty five percent (85#) of the 

Working Interest have become parties to this agreement, re­

gardless of the percentage of Royalty Interest therein that 

i s committed hereto, and as to which the Working Interest 

Owners i n said Tract who have executed this agreement have 

agreed to indemnify and hold harmless a l l other parties here­

to i n a manner satisfactory to the Working Interest Owners 

qualified under Section 9.1.1 against any and a l l claims and 

demands that may be made by the non-Joining Working Interest 

Owners, and or Royalty Owners on account of the inclusion 

of such Tract in the Unit Area and the operation of the Unit 

Area on the basis herein provided. In the event less than 

eighty five percent (85#) of the Working Interest Owners 
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q u a l i f i e d under Section 9.1.1 have approved the inclusion of 

of such Tract i n the Unit Area, said Tract s h a l l not be considered 

q u a l i f i e d to be included i n the Unit. For the purpose of t h i s 

Section 9.1.2, the voting i n t e r e s t of a Working Interest Owner 

shall be"equal to the r a t i o that i t s Unit Secondary Phase P a r t i c i ­

pation a t t r i b u t a b l e to Tracts that q u a l i f y under Section 9.1.1 

bears to the t o t a l Unit Secondary Phase P a r t i c i p a t i o n of a l l 

Working Interest Owners a t t r i b u t a b l e to a l l Tracts that q u a l i f y 

under Section 9-1.1. 

9.1.3 Each Tract embracing lands of the State of New Mexico 

i n order to be q u a l i f i e d f o r inclusion i n the Unit must be com­

mitted to the Unit Agreement by the Lessee of record as shown by 

the State Land Office Records, and i n the event the Working Interest 

Owners i n such Tract who have become parties to t h i s Agreement own 

less than one hundred percent (100$) of the Working Interest i t 

shall be necessary f o r such Tract to be q u a l i f i e d under Section 

9.1.2 above p r i o r to i t s inclusion i n the Unit. 

9.2 Subsequent Commitment of Interest to Unit. After the 

eff e c t i v e date of t h i s agreement, the commitment-of any i n t e r e s t i n any 

Tract w i t h i n the Unit Area shall be subject to the above q u a l i f i c a t i o n s and 

upon such further terms as may be negotiated by Working Interest Owners and 

tne owner of such i n t e r e s t . Any subsequent commitment of i n t e r e s t to the 

Unit s h a l l , f o r a l l purposes hereof, constitute an enlargement of the Unit 

Area, the same to be subject to the approval of the Commissioner of Public 

Lands of the State of New Mexico and the Oil Conservation Commission of the 

State of New Mexico as hereinafter provided i n A r t i c l e 12. 

9.3 Revision of Exhibits. I f any of the Tracts described i n 

Exhibit B f a i l to q u a l i f y f o r inclusion i n the Unit Area, Unit Operator 

shall recorrr-~-.'e, using the o r i g i n a l basis of computation, the Tract 

P a r t i c i p a t i o n of each of the q u a l i f y i n g Tracts, and s h a l l revise Exhibits A 

and B accordingly. The revised Exhibits s h a l l bo e f f e c t i v e as of the 

ef f e c t i v e date hereof. 

ARTICLE 10 

TITLES 

10.1 Removal of Tract from Unit Area. I f a Tract ceases to have 

s u f f i c i e n t Working Interest Owners or Royalty Owners committed to t h i s 

Agreement to meet the conditions of A r t i c l e 9 because of f a i l u r e of t i t l e 

of any party hereto, such Tract s h a l l be removed from the Unit 

(Revised at the request of the Commissioner of Public Lands on December 4,ig63 
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Area e f f e c t i v e as of the f i r s t day of the calendar month l n which the 

f a i l u r e of t i t l e i s f i n a l l y determined; however, the Tract s h a l l not be 

removed from the Unit Area i f , w i t h i n ninety (90) days of the date of 

f i n a l determination of the f a i l u r e of t i t l e , the Tract r e q u a l l f i e s under 

a Section of A r t i c l e 9. 

10.2 Revision of Exhibits. I f a Tract i s removed from the 

Unit Area because of the f a i l u r e of t i t l e , Unit Operator, subject to 

Section 5-2, s h a l l recompute the Tract P a r t i c i p a t i o n of each of the 

Tracts remaining i n the Unit Area and sh a l l revise Exhibits A and B 

accordingly. The revised exhibits shall be e f f e c t i v e as of the f i r s t 

day of the calendar month i n which such f a i l u r e of t i t l e i s f i n a l l y 

determined. 

10.3 Working Interest T i t l e s . I f t i t l e to a Working Interest 

f a i l s , the r i g h t s and obligations of Working In t e r e s t Owners by reason 

of the f a i l u r e of t i t l e s h a l l be governed by the Unit Operating Agree­

ment . 

10.4 Royalty Owner T i t l e s . I f t i t l e to a Royalty Interest 

f a i l s , but the Tract to which i t relates i s not removed from the Unit 

Area, the party whose t i t l e f a i l e d s h a l l not be e n t i t l e d to share here­

under with respect to such i n t e r e s t . 

10.5 Production Where T i t l e i s i n Dispute. I f the t i t l e or 

r i g h t of any party claiming the r i g h t to receive i n kind a l l or any 

portion of the Unitized Substances allocated to a Tract i s i n dispute, 

Unit Operator at the d i s c r e t i o n of Working Interest Owners s h a l l e i t h e r: 

(a) require that the party to whom such Unitized 

Substances are delivered or to whom the proceeds thereof 

are paid, furnish security f o r the proper accounting there­

f o r to the r i g h t f u l owner i f the t i t l e or r i g h t of such 

party f a i l s i n whole or i n part, or 

(b) withhold and market the portion of Unitized Sub­

stances with respect to which t i t l e or r i g h t i s i n d i s ­

pute, and impound the proceeds thereof u n t i l such time as 

the t i t l e or r i g h t thereto i s established by a f i n a l judg­

ment of a court of competent j u r i s d i c t i o n or otherwise to 

the s a t i s f a c t i o n of Working In t e r e s t Owners, whereupon the 
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proceeds so impounded sh a l l be paid to the party r i g h t f u l l y 

e n t i t l e d thereto. 

ARTICLE 11 

EASEMENTS OR USE OF SURFACE 

11.1 Grant of Easements. The parties hereto, to the extent of 

th e i r r i g h t s and in t e r e s t s , hereby grant to Working Interest Owners the 

r i g h t to use as much of the surface of the land w i t h i n the Unit Area as 

may reasonably be necessary f o r Unit Operations; provided t h a t , nothing 

herein s h a l l be construed as leasing or otherwise conveying to Working 

Interest Owners a s i t e for a water, gas i n j e c t i o n , processing or other 

plant, or camp s i t e . 

11.2 Use of Water. Working Interest Owners sh a l l have free 

use of a l l water produced from and i n conjunction with any o i l or gas 

well situated on the Unit Area without regard to the formation from 

which such o i l , gas and water are produced. Working Interest Owners 

shall i n addition have the r i g h t , subject to the laws and the rules and 

regulations of the o f f i c e of the State Engineer f o r the State of New 

Mexico, to prospect f o r , appropriate and produce water from any lands 

situated w i t h i n the Unit Area without charge by any Royalty Owner; pro­

vided t h a t , nothing herein s h a l l be construed as leasing or conveying 

to Working Interest Owners a water lease or easement on State of New 

Mexico lands. 

ARTICLE 12 

ENLARGEMENTS OF UNIT AREA 

12.1 Enlargements of Unit Area. The Unit Area may be enlarged 

to include acreage reasonably proved to be productive, upon such terms 

as may be determined by Working In t e r e s t Owners and upon approval by the 

Commissioner of Public Lands of the State of New Mexico and the O i l 

Conservation Commission of the State of New Mexico, Including but not 

li m i t e d t o , the fo l l o w i n g : 

12.1.1 The acreage s h a l l q u a l i f y under a Section of 

A r t i c l e 9. 

12.1.2 The p a r t i c i p a t i o n to be allocated to the acreage 

sh a l l be reasonable, f a i r , and based on a l l available i n f o r ­

mation. 
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12.1.3 There shall he no retroactive a l l o c a t i o n or ad­

justment of Unit Expense or of interests i n the Unitized 

Substances produced, or proceeds thereof; however, t h i s 

l i m i t a t i o n shall not prevent an adjustment of investment 

by reason of the enlargement. 

12.1.4 The execution or r a t i f i c a t i o n of t h i s agreement, 

by a person owning a Royalty Interest i n any Tract being 

brought int o the Unit Area by an enlargement, sh a l l have the 

ef f e c t of committing to the Unit a l l his Royalty Interest 

l n each Tract being added to the Unit as w e l l as In each 

Tract v- .• - . ously included i n the Unit Area. 

12.2 Determination of Tract P a r t i c i p a t i o n . Unit Operator, 

subject to Section 5-2, s h a l l determine the Tract P a r t i c i p a t i o n of each 

Tract w i t h i n the Unit Area as enlarged, and s h a l l revise Exhibits A and 

B accordingly. 

12.3 Effective Date. The e f f e c t i v e date of any enlargement 

of the Unit Area shall be 7:00 a.m. on the f i r s t day of the calendar 

month following compliance with conditions f o r enlargement as specified 

by Working Interest Owners, approval of the enlargement by the appro­

pri a t e governmental a u t h o r i t y , and the f i l i n g f o r record of revised 

Exhibits A and B i n the records of the Commissioner of Public Lands f o r 

the State of New Mexico and i n Lea County, New Mexico. 

ARTICLE 13 

CHANGE OF TITLE 

13.1 Covenant Running With the Land. This agreement shall ex­

tend t o , be binding upon, and inure to the benefit of, the respective 

heirs, devisees, legal representatives, successors, and assigns of the 

parties hereto, and s h a l l constitute a covenant running with the lands, 

leases, and Interests covered hereby. 

13.2 Notice of Transfer. Any conveyance of a l l or any part 

of any Interest owned by any party hereto with respect to any Tract 

shall be made expressly subject to t h i s agreement. No change of t i t l e 

s h a l l be binding on the Unit Operator, or upon any party hereto other 

than the party so t r a n s f e r r i n g , u n t i l the f i r s t day of the calendar 

month next succeeding the date of receipt by Unit Operator of a 
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photocopy or a c e r t i f i e d copy of the recorded instrument evidencing such 

change i n ownership. 

13.3 Waiver of Rights to P a r t i t i o n . Each party hereto cove­

nants tha t , during the existence of t h i s agreement, i t w i l l not resort 

to any action to p a r t i t i o n the Unit Area or the Unit Equipment, and to 

that extent waives the benefits of a l l laws authorizing such p a r t i t i o n . 

ARTICLE 14 

RELATIONSHIP OF PARTIES -

14.1 No Partnership. The duties, obligations, and l i a b i l i t i e s 

of the parties hereto are intended to be several and not j o i n t or co l ­

l e c t i v e . This agreement i s not intended to create, and sh a l l not be 

construed to create, an assocation or t r u s t , or to impose a partnership 

duty, o b l i g a t i o n , or l i a b i l i t y with regard to any one or more of the 

parties hereto. Each party hereto s h a l l be i n d i v i d u a l l y responsible 

f o r i t s own obligations as herein provided. 

14.2 No Sharing Of Market. This agreement i s not intended to 

provide, and s h a l l not be construed to provide, d i r e c t l y or i n d i r e c t l y , 

f o r any cooperative r e f i n i n g , j o i n t sale, or marketing of Unitized Sub­

stances . 

14.3 Royalty Owners Free of Costs. This agreement i s not i n ­

tended to impose, and sh a l l not be construed to impose, upon any Royalty 

Owner any obl i g a t i o n to pay f o r Unit Expense unless such Royalty Owner 

Is otherwise so obligated, (eg. a newly carved out Royalty Interest not 

shown on Exhibit B). 

14.4 Information, to Royalty Owners. Each Royalty Owner sh a l l 

be e n t i t l e d to a l l Information i n possession of Unit Operator to which 

such Royalty Owner i s e n t i t l e d by an e x i s t i n g agreement with any Working 

Interest Owner. 

ARTICLE 15 

LAWS AND REGULATIONS 

15.1 Laws and Regulations. This agreement i s subject to a l l 

laws, rules and regulations and orders of any governmental agency having 

j u r i s d i c t i o n . I n the event t h i s agreement or any of i t s provisions or 

any of the operations contemplated hereby are found to be Inconsistent 

with or contrary to any such law, r u l e , regulation or order the l a t t e r 
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sr.aII be deemed to control and t h i s Agreement shall be regarded as modi­

fi e d accordingly, and as so modified shall continue In f u l l force and 

effe c t . 

15.2 No Waiver of Certain Rights." Except as otherwise expressly-

stated nothing i n t h i s Agreement sh a l l be construed as a waiver by any 

party hereto of i t s r i g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or 

defense as to the v a l i d i t y or i n v a l i d i t y of any law of the State of 

New Mexico or of the United States or any regulation or order Issued there­

under which i n any way affects such party's r i g h t s under t h i s Agreement. 

ARTICLE 16 

FORCE MAJEURE 

16.1 Force Majeure. A l l obligations imposed by t h i s Agreement on 

each party, except f o r the payment of money, s h a l l be suspended while 

compliance i s prevented, i n whole or i n part, by a s t r i k e , f i r e , war, c i v i l 

disturbance, act of God; by federal, state or municipal laws; by any r u l e , 

regulation, or order of a governmental agency; by i n a b i l i t y to secure 

materials; or by any other cause or causes beyond reasonable control of the 

party. No party s h a l l be required against i t s w i l l to adjust or s e t t l e any 

labor dispute. Neither t h i s Agreement nor any lease or other instrument 

subject hereto s h a l l be terminated by reason of suspension of Unit Operations 

due to any one or more of the causes set f o r t h i n t h i s A r t i c l e . 

ARTICLE 17 

EFFECTIVE DATE 

17.1 Effective Date. This Agreement shall become binding upon 

each party a c of the date such party signs the instrument by which i t 

becomes a party hereto, and, unless sooner terminated as provided In 

Section 17.2, s h a l l become e f f e c t i v e as to q u a l i f i e d Tracts on the f i r s t 

day of the month follo w i n g the f i n a l approval of the Commissioner of 

Public Lands. As soon as practicable, and i n no event more than t h i r t y 

(30) days a f t e r the execution and delivery of the f i n a l approval of the 

(Revised at the request of the Commissioner of Public Lands on December 4,1963) 
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C~~ - i s s i o n e r of Public Lands, one complete copy of t h i s Unit Agreement 

t - h e r w i t h E x h i b i t s A and B ( r e v i s e d i f necessary t o show the Tracts 

committed to the Unit Area), supplemental pages evidencing the execution 

of a l l p a r t i e s whose i n t e r e s t s are committed hereto, a copy of the O i l 

Conservation Commission's Order of Approval and a copy of the f i n a l 

approval of the Commissioner of Public Lands s h a l l be f i l e d f o r record 

by Unit Operator w i t h the o f f i c e of the County Clerk of Lea County, 

Mew Mexico. 

17.2 Ipso Facto Termination. I f the requirements of 

Section 17.1 i n c l u d i n g the f i l i n g f o r record are not accomplished on or 

before July 1, 1964, t h i s Agreement s h a l l ipso f a c t o terminate on t h a t 

date ( h e r e i n a f t e r c a l l e d " t e r m i n a t i o n date") and t h e r e a f t e r be of no 

f u r t h e r e f f e c t , unless p r i o r t h e r e t o Working I n t e r e s t Owners owning a 

combined Unit Secondary Phase P a r t i c i p a t i o n of at l e a s t s i x t y - f i v e 

cercent (65$) have become p a r t i e s to t h i s Agreement and have decided to 

extend the t e r m i n a t i o n date f o r a period not to exceed s i x (6) months. 

I f the t e r m i n a t i o n date i s so extended and the requirements of Section 17.1 

are not accomplished on or before the extended t e r m i n a t i o n date, t h i s 

Agreement s h a l l ipso f a c t o terminate on the extended t e r m i n a t i o n date and 

t h e r e a f t e r be of no f u r t h e r e f f e c t . 

ARTICLE 18 

TERM 

18.1 Term. The term of t h i s Agreement s h a l l be f o r the time 

t h a t U n i t i z e d Substances are produced i n paying q u a n t i t i e s and as long 

t h e r e a f t e r PS Unit Operations are conducted w i t h o u t a cessation of more 

than one hundred e i g h t y ( l 8 0 ) consecutive days, unless sooner terminated 

by Working I n t e r e s t Owners i n the manner he r e i n provided. 

18.2 Termination by Working I n t e r e s t Owners. This agreement 

may be terminated by Working I n t e r e s t Owners having a combined U n i t 

Secondary Phase P a r t i c i p a t i o n of at l e a s t e i g h t y - f i v e percent (85$) 

whenever such Working I n t e r e s t Owners determine t h a t U n i t Operations 

(Revised at the request of the Commissioner of Public Lands on December --,1963! 
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are no longer p r o f i t a b l e or feasible. Upon such termination a c e r t i ­

f i c a t e s h a l l be f i l e d i n the State Land Office and i n the o f f i c e of 

tne County Clerk of Lea County, New Mexico to evidence such termination. 

18.3 Effect of Termination. Upon termination of t h i s agree­

ment, the fur t h e r development and operation of the Unitized Formation as 

a un i t s h a l l be abandoned, Unit Operations s h a l l cease and thereafter 

the parties s h a l l be governed by the provisions of the leases and other 

instruments a f f e c t i n g the separate Tracts. 

18.4 Salvaging Equipment Upon Termination. I f not otherwise 

granted by the leases or other instruments a f f e c t i n g each Tract u n i t i ­

zed under t h i s agreement, Royalty Owners hereby grant Working Interest 

Owners a period of six (6) months a f t e r the date of termination of t h i s 

agreement w i t h i n which to salvage and remove Unit Equipment. 

ARTICLE 19 

EXECUTION 

19.1 O r i g i n a l , Counterpart, or Other Instrument. A person 

may become a party to t h i s agreement by signing the o r i g i n a l of t h i s 

instrument, a counterpart thereof, or other instrument agreeing to be 

bound by the provisions hereof. The signing of any such Instrument 

sh a l l have the same effe c t as i f a l l the parties had signed the same 

instrument. 

19-2 Joinder i n Dual Capacity. Execution as herein provided 

by any party as either a Working Interest Owner or a Royalty Owner 

shal l commit a l l interests that may be owned or controlled by such 

party. 

ARTICLE 20 

GENERAL 

20.1 Amendments Af f e c t i n g Working In t e r e s t Owners. Amendments 

hereto r e l a t i n g wholly to Working In t e r e s t Owners may- be made i f signed 

by a l l Working In t e r e s t Owners and duly recorded i n the records of 

Lea County, New Mexico. 

20.2 Action by Working Interest Owners. Any action or approval 

required by Working Interest Owners hereunder s h a l l be i n accordance with 

the provisions of the Unit Operating Agreement. 
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20.3 Lien of Unit Operator. Unit Operator shall have a lien 

upon the interests of Working Interest Owners i n the Unit Area to the 

extent provided la the Unit Operating Agreement. 

20.4 Creation of New Interests. I f any Working Interest 

Owner shall, after executing this agreement, create any Overriding 

Royalty, Production Payment, or other similar interest, nereafter re­

ferred to as "new interest", out of i t s Interest subject to this agree­

ment, such new Interest shall be subject to a l l the terms and provi­

sions of this agreement and of Article 17 of the Unit Operating' Agree­

ment. 

IN WITNESS WHEREOF, the parties hereto have executed this 

agreement on the dates opposite their respective signatures. 

ATTEST i \ 

— . ( Z ^ ^ / ^ ^ ^ t ^ -— 

- Ass^starTbcSecretary 

D a t e ; 'September 16, 1963 

GULF OIL CORPORATION 

By 
Attorn"ey-iri-Fact 

STATE OF _ 

COUNTY OF 

NEW MEXICO 

CHAVES \ 

The foregoing instrument was acknowledged before me t h i s 16th 
day Of September , 1 9 6 j , by W. B. HOPKINS , 

At t prftey •' txi ;%ac t 

a Ivan'ia^j. 
Of GULF OIL C0RP0RAT.I0N 

corpora t ion , on behalf of said corppjcationT 

otary ry Public # 
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O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

Nay 25, 1964 

Gulf O i l Corporation 
P. 0. Bex 1938 
Roiivell, Mew Mexico 88201 

Attention! Mr. W. B. Hopkins 

Rei Enlargement of Unit Area 
Northwest Eustont Unit, 
Lea County, Mew Mexico 

Gentlenem 

This is to advise that the Mew Mexico Oil 
Conservation Conmission has this day approved the enlargement 
of the Northwest Eumont Unit Area to include the N/2 SE/4 
and SE/4 SE/4 of Section 33, Township 19 South, Range 36 
East, NMPM, by reason of Subsequent Joinder of Working Interest 
Owners and by Consent and Ratification of Royalty Owners. 
This approval subject to like approval by the Comaissioner of 
Public Lands of the State of Hew Mexico. 

Very truly yours, 

A. &« PORTER, Jr., 
Secretary-Director 

ALP/JEK/og 

cct Comaissioner of Public Lands - Santa Fe 



v / ..e / 

R O S W E L L P R O D U C T I O N D I S T R I C T 

W . B . H o p K i n s 

• STRICT MANAGER 

M . i . T a y l o r 

OISTR-CT PROOUCTIQt^ 

MANAGER 

F . O . M o r t l O C K 

DISTRICT EXPLORATION 

P . O . D r a w e r 1 9 3 8 

R o s w e l l , N e w M e x i c o 8 S 2 0 1 

May 20, 1964 

H . A . R a n k i n 

DISTRICT SERVICES M/ NAG ER 

The Commissioner of Public Lands 
f o r the State of New Mexico 

P. 0. Box 1148 
Santa Fe, New Mexico 

Mr. A. L. Porter, Jr. 
Secretary and Director 
New Mexico O i l Conservation Commission 
P. 0. Box 2088 L ; 

Santa Fe, New Mexico - j 

Re: Northwest Eumont Unit 
Lea County, New Mexico 
Application f o r Enlargement of Unit 
by the Commitment of Tract No. 21 

Gentlemen: 

Gulf O i l Corporation as the Unit Operator f o r the Northwest 
Eumont Unit, Lea County, New Mexico does hereby make application 
f o r the enlargement of the Unit Area by reason of the Subsequent 
Joinder of Working Interest Owners owning approximately 98.6^ of 
the t o t a l working i n t e r e s t and by the Consent and R a t i f i c a t i o n of 
Royalty Owners whose aggregate interests exceed 99.85^, and i n 
support thereof states as follows: 

1. That t h i s application f o r enlargement i s made pursuant to 
A r t i c l e 12 of the Northwest Eumont Unit Agreement which states: 

"12.1 Enlargements of Unit Area. The Unit Area may 
be enlarged to Include acreage reasonably proved to 
be productive, upon such terms as may be determined 
by Working Interest Owners and upon approval by the 
Commissioner of Public Lands of the State of New 
Mexico and the O i l Conservation Commission of the 
State of New Mexico, including but not l i m i t e d t o , 
the fol l o w i n g : 

12.1.1 The acreage shall q u a l i f y under a Section 
of A r t i c l e 9. 

12.1.2 The p a r t i c i p a t i o n to be allocated to the 
acreage shall be reasonable, f a i r , and based on 
a l l available information. 



May 20, 1964 
Page 2 

12.1.3 There shall he no r e t r o a c t i v e a l l o c a t i o n 
or adjustment of Unit Expense or of interests 
i n the Unitized Substances produced, or proceeds 
thereof; however, t h i s l i m i t a t i o n s h all not pre­
vent an adjustment of investment by reason of the 
enlargement. 

12.1.4 The execution or r a t i f i c a t i o n of t h i s agree­
ment, by a person owning a Royalty Interest i n any 
Tract being brought Into the Unit Area by an en­
largement, s h a l l have the e f f e c t of committing to 
the Unit a l l his Royalty I n t e r e s t i n each Tract 
being added to the Unit as w e l l as i n each Tract 
previously included i n the Unit Area. 

12.2 Determination, of Tract P a r t i c i p a t i o n . Unit Operator, 
subject to Section 5.2, s h a l l determine the Tract P a r t i c i ­
pation of each Tract w i t h i n the Unit Area as enlarged, and 
s h a l l revise Exhibits A and B accordingly. 

12.3 E f f e c t i v e Date. The e f f e c t i v e date of any enlargement 
of the Unit Area sh a l l be 7:00 a.m. on the f i r s t day of the 
calendar month following compliance w i t h conditions f o r en­
largement as specified by Working Interest Owners, approval 
of the enlargement by the appropriate government au t h o r i t y , 
and the f i l i n g f o r record of revised Exhibits A and B i n 
the records of the Commissioner of Public Lands f o r the 
State of New Mexico and i n Lea County, New Mexico." 

2. Transmitted herewith marked Exhibit "A" i s a revised Plat 
showing the Unit Area with the inclusion of Tract 21, which said 
pla t shows Tract 21 to constitute the N/2 SE/4 and SE/4 SE/4 
of Section 33, Township 19 South, Range 36 East, N.M.P.M. Upon 
approval of t h i s enlargement t h i s Exhibit "A" w i l l be c e r t i f i e d 
and f i l e d as a r e v i s i o n of the Exhibit "A" e f f e c t i v e on the f i r s t 
day of the month following the approval of such enlargement. 

3. Attached hereto marked Exhibit "B" to Unit Agreement i s a 
revised schedule of p a r t i c i p a t i o n which has been calculated pur­
suant to Section 5 of the Unit Agreement, which sets out the f o r ­
mula f o r primary and secondary p a r t i c i p a t i o n s of t r a c t s . Upon 
approval of the enlargement of the Unit Area to incorporate or 
include Tract 21 t h i s revised ex h i b i t w i l l be c e r t i f i e d and f i l e d 
as required. 

4. Enclosed herewith marked Exhibit "C" i s a schedule of u n i t 
p a r t i c i p a t i o n of the various working i n t e r e s t owners which shows 
the aggregate u n i t p a r t i c i p a t i o n of each working i n t e r e s t owner 
without regard to p a r t i c u l a r t r a c t s . This ex h i b i t also has been 
revised as an e x h i b i t to the Unit Operating Agreement and upon 
approval of the incorporation and inclusion of Tract 21 t h i s 
schedule also w i l l be c e r t i f i e d and f i l e d as required. 



May 2.0, 1964 
Page 3 

5. Also attached hereto are reproduced copies (there being 
only one o r i g i n a l copy of each instrument i n existence) of the 
consents of various working i n t e r e s t owners presently committed 
to the u n i t consenting to the enlargement of the Unit Area by 
the Incorporation and inclusion of Tract 21. 

6. Also attached hereto are two copies (reproduced copies 
for the Commission) of working i n t e r e s t owners' joinders which 
have not previously been f i l e d . These instruments, together with 
instruments now on f i l e with the Commissioner of Public Lands 
fo r the State of New Mexico, constitute our evidence f o r the 
sufficiency of commitment of working I n t e r e s t owners to Tract 21. 

7. F i n a l l y , there i s attached hereto two copies (reproduced 
copies f o r the Commission) of Consents and Ra t i f i c a t i o n s by 
royalty owners i n Tract 21 which, when considered together with 
similar instruments already f i l e d w i t h the Commissioner of Public 
Lands f o r the State of New Mexico, constitute our evidence f o r 
the proper q u a l i f i c a t i o n of Tract 21 f o r commitment to the Unit 
Area a f t e r enlargement. 

Wherefore, Gulf O i l Corporation r e s p e c t f u l l y requests that 
the O i l Conservation Commission f o r the State of New Mexico enter 
i t s order of administrative approval f o r the enlargement of the 
Unit Area to incorporate and include Tract 21 consisting of the 
N/2 SE/4 and the SE/4 SE/4 of Section 33, Township 19 South, Range 
36 East, N.M.P.M., and that the Commissioner of Public Lands issue 
his Order enlarging the Unit Area and- accepting the commitment of 
Tract No. 21, above described. 

WW: e j I 

Enclosures 

cc: New Mexico O i l Conservation Commission 
Hobbs Area Office 
Hobbs, New Mexico 

Respectfully submitted, 

GULF OIL CORPORATION 
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EXHIBIT "C" 

NORTHWEST EUMONT UNIT 
SCHEDULE OF UNIT PARTICIPATION 

WORKING INTEREST OWNER 

AMERADA PETROLEUM CORPORATION 

ROY G. BARTON 

FRANK W. BEER 

W. A. CHALK 

CITIES SERVICE OIL COMPANY 

CONTINENTAL OIL COMPANY 

JOYCE FOSTER FISHER 

MARVA LOU FOSTER, TRUSTEE 

ROGER FOSTER 

TOBY FOSTER 

A. F. GILMORE AND COMPANY 

GULF OIL CORPORATION 

HAGGARD BROTHERS 

ELLIOTT JOHNSON 

JANA FOSTER JONES 

MORTIMER A. KLINE 

FIRST NATIONAL BANK OF ROSWELL, EMMETT D. WHITE 
and RALPH A. SHUGART, TRUSTEES UNDER WILL OF 
HARRY LEONARD 

LEONARD OIL COMPANY 

MARATHON OIL COMPANY 

PEARSON-SIBERT OIL COMPANY OF TEXAS 

PHILLIPS PETROLEUM COMPANY 

W. G. ROSS 

SHELL OIL COMPANY 

SKELLY Oil, COMPANY 

FRANCIS J, SPELLMAN 

SOUTHERN PETROLEUM EXPLORATION INC. 

BLAIR STEELE 

SUNSHINE ROYALTY COMPANY 

TEXACO INC. 

TOTAL 

PRIMARY 
PHASE 

PARTICIPATION 

18.6877 

0.0728 

0.2825 

0.0390 

3.1538 

2.3870 

0.0130 

0.0130 

0.0130 

0.2922 

2.1953 

17.7256 

0.2825 

0.0177 

0.0390 

1.4635 

0.0525 

0.0525 

5.1616 

3.6588 

11 . 1913 

0.1549 

18.8135 

0.2567 

0.0358 

1.2557 

1.2918 

0.1049 

11.1366 

100.0000 

SECONDARY 
PHASE 

PARTICIPATION 

16.0604 

0.0717 

0.2783 

0.0384 

3.9783 

3.1414 

0.0128 

0.0128 

0.0128 

0.2879 

1.8819 

19.6944 

0.2783 

0.0175 

0.0384 

1.2546 

0.0517 

0.0517 

8.0425 

3.1365 

9.9116 

0.1527 

17.7970 

0.3619 

0.0353 

1.6427 

1.2729 

0.1034 

10.2266 

100.0000 



R O S W E L L P R O D U C T I O N D I S T R I C T 

W . D . H o p k i n s 

M . I. T a y l o r 

P. O. D r a w e r " 9 i 8 

A p r i l 8, 1964 R o s w e l l , N e w M e x i c o 

D I S ' P CT P^OOUCTtOM 

M A N Au F_« 

F . O . M o r t l o c k 

T ' ^ r c i C T E X r ' i O H A T i Q N 

M » N * c. l » 

H . A . R o n k i n 
D i S T " l C r 5 . t 1 V l C E 3 M A N A G E " 

As reported at the March 25, 1964 Operators' Committee meeting, a l l tracts 
except three q u a l i f i e d for inclusion i n the Unit, which became e f f e c t i v e A p r i l 1, 
1964. Tracts No. 18 and 22 are not i n the Unit as a res u l t of the operator not 
choosing to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no waterflooding a c t i v i t i e s are planned i n th i s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr. V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract' s working i n t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l 1, 1964. From e f f o r t s to secure the 'remaining working i n t e r e s t 
owner execution, i t appears that Tract No. 21 can q u a l i f y on either May 1 or June 1, 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9.2 of the Unit Agreement provides that the commitment of any t r a c t 
a f t e r the e f f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and upon such terms as may be negotiated. In t h i s regard, Gulf recommends that Tract 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1, 1964. Therefore, each working 
int e r e s t owner i s asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf. When working i n t e r e s t owner approval has been obtained, Gulf 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 into the Unit. 

Revision of the Unit exhibits i s being made. When t h i s work is completed, 
copies of Unit Agreement, Unit Operating Agreement, Certificate of Effectiveness, 
Certificate of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working interest owner. 

TO ALL WORKING INTEREST OWNERS 
NORTHWEST EUMONT UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

Yours very t r u l y , 

APPROVE INCLUSION OF TRACT NO. 21 
IN UNIT AS PROVIDED HEREIN. > 



R O S W E L L P R O D U C T I O N D I S T R I C T 

W . £>. H o p k i n s 

M . 1. T a y l o r 

f 3 . O. D r a w e r 1 9 3 6 

A p r i l 8, 1964 R o a w e M , N e w M e x i c o 3 3 2 0 1 

M A S * i E « 

F . O . M o r t i o c K 

- i : . T I - ' c i f -. >• i o i ' * " O N 

H . A . R a n K i n 

As reported at the March 25, 1964 Operators' Committee meeting, a l l tr a c t s 
except three q u a l i f i e d for inclusion i n the Unit, which became e f f e c t i v e A p r i l 1, 
1964, Tracts No. 18 and 22 are not i n the Unit as a res u l t of the operator not 
choosing, to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no waterflooding a c t i v i t i e s are planned i n thi s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr. V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract's working i n t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l 1, 1964. From e f f o r t s to secure the remaining working i n t e r e s t 
owner execution, i t appears that Tract No. 21 can q u a l i f y on either May 1 or June 1, 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9.2 of the Unit Agreement provides that the commitment of any trac 
a f t e r the e f f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and upon such terms as may be negotiated. In t h i s regard, Gulf recommends that Trac 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1, 1964. Therefore, each workin 
int e r e s t owner is asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf, When working i n t e r e s t owner approval has been obtained, Gul 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 into the Unit. 

Revision of the Unit exhibits is being made. When t h i s work is completed, 
copies of Unit Agreement, Unit Operating Agreement, C e r t i f i c a t e of Effectiveness, 
C e r t i f i c a t e of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working in t e r e s t owner. 

TO ALL WORKING INTEREST OWNERS 
NORTHWEST EUMONT UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

Our approval i s conditioned on q u a l i f i c a t i o n of 
Tract No. 21 on or before June 1, 1964, and the 

Yours very t r u l y , 

understanding that i t s p a r t i c i p a t i o n i n Unit incop 
w i l l be ef f e c t i v e from the date of i t s i n c l u s i o n 1 -

A;-PROVE INCLUSION OF TRACT NO. 21 i n the Unit. 
IN UNIT AS_ PROVIDED HEREIN. 

r'or; S h e11"Oi l? Comp any 
"April 10, 1964 

\ 



• - C K . H I U C T ON 

F . O . f \ ' 3 r 11 O C 

•.' ' t « P L O » A H Q N 

H . A . R a n Kl n 
p i y H ' C r SERVICES MANAGER 

R O S W E L L . P R O D U C T I O N D I S T R I C T 

Apri l 8, 1964 
P, O. D r a w e r 

R o a w e l l , N e w M e x i c o £>£>£;G1 

TO ALL WORKING INTEREST OWNERS 
NORTHWEST EUMONT UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

As reported at the March 25, 1964 Operators' Committee meeting, a l l t r a c t s 
except three q u a l i f i e d for inclusion i n the Unit, which became e f f e c t i v e A p r i l 1, 
1964, Tracts No. 18 and 22 are not i n the Unit as a re s u l t of the operator not 
choosing to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no waterflooding a c t i v i t i e s are planned i n t h i s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr. V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract's working in t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l 1, 1964. From e f f o r t s to secure the remaining working i n t e r e s t 
owner execution, i t appears that Tract No. 21 can qu a l i f y on either May 1 or June 1, 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9.2 of the Unit Agreement provides that the commitment of any t r a c t 
a f t e r the e f f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and upon such terms as may be negotiated. In thi s regard, Gulf recommends that Tract 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1, 1964. Therefore, each working 
interest owner i s asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf. When working i n t e r e s t owner approval has been obtained, Gulf 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 into the Unit. 

Revision of the Unit exhibits i s being made. When this work is completed, 
copies of Unit Agreement, Unit Operating Agreement, Certificate of Effectiveness, 
Certificate of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working interest owner. 

Yours very t r u l y , 

APPRGVE INCLUSION OF TRACT NO. 
IN UNIT, AS PROVIDED HEREIN. 

21 

v. / 
-ry:_ 
For 
Date: M 

W/XK:bc 

p r i l 10, 1964 



R O S W E L L . P R O D U C T I O N D I S T R I C T 

VV. G . H o p K i n s 
--;; f . ! T M A N * a t H 

M . i . Tf»> l o r 
i11 s T P ' v ! PRODUCTION 

F. O . M o r t l o c K 

c ST a,c T EXPLORATION 

M » s A •-, [ H 
H . A . R a n k i n 

0 STRICT SERVICES MANAGER 

April 8, 1964 Roswell, N«S/£..f 

r*. O. D r a w e r 

M e x i c o 0 8 2 0 1 . 

W 

TO ALL, WORKING INTEREST OWNERS ' 
NORTHWEST EUMONT UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

As reported at the March 25, 1964 Operators' Committee meeting, a l l t r a c t s 
except three q u a l i f i e d for inclusion i n the Unit, which became e f f e c t i v e A p r i l 1, 
1964. Tracts No. 18 and 22 are not i n the Unit as a res u l t of the operator not 
choosing to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no water flooding a c t i v i t i e s are planned i n t h i s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr. V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract's working in t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l 1, 1964, From e f f o r t s to secure the remaining working i n t e r e s t 
owner execution, i t appears that Tract No. 21 can qu a l i f y on either May 1 or June 1, 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9.2 of the Unit Agreement provides that the commitment of any t r a c t 
a f t e r the e f f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and upon such terms as may be negotiated. In t h i s regard, Gulf recommends that Tract 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1, 1964. Therefore, each working 
int e r e s t owner i s asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf. When working i n t e r e s t owner approval has been obtained, Gulf 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 into the Unit. 

Revision of the Unit exhibits is being made. When this work is completed, 
copies of Unit Agreement, Unit Operating Agreement, Certificate of Effectiveness, 
Certificate of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working interest owner. 

Yours very t r u l y , 

APPROVE INELUSION OF TRACT NO. 21 
IN UNIT AS PROVIDED HEREIN. 

Eor: C c r . t ; i n c v ; t a l ( p i l Company 
Date: A p r i l 10 , 19b4 

-YKK;bc 

M. I . Ta^'or 



V 

W . G . h o p « m s 
r i r «.c ' MANAGER 

M . i . T a y l o r 

R O S W E L L P R O D U C T I O N D I S T R I C T 

A p r i l 8, 1964 R o s w e l l , N e w M e x i c o £>tj201 

F. O. M o r t l o c k 

H . A . R a n k i n 
O'^ i r f l iCT SERVICES M * N * Q E R 

TO ALL WORKING INTEREST OWNERS 
NORTHWEST EUMONT UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

As reported at the March 25, 1964 Operators' Committee meeting, a l l t r a c t s 
except three q u a l i f i e d for inclusion i n the Unit, which became e f f e c t i v e A p r i l 1, 
.1964, Tracts No. 18 and 22 are not i n the Unit as a re s u l t of the operator not 
choosing to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no water flooding a c t i v i t i e s are planned i n t h i s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr, V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract' s working i n t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l I , 1964, Prom e f f o r t s to secure the remaining working in t e r e s t 
owner execution, i t appears that Tract No, 21 can q u a l i f y on either May 1 or June i , 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9.2 of the Unit Agreement provides that the commitment of any t r a c t 
a f t e r the e f f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
ana upon such terms as may be negotiated. In th i s regard, Gulf recommends that Tract 
No. 21 be brought i n t o the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1, 1964. There iore, eacn working 
interest owner i s asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf, When working in t e r e s t owner approval has been obtained, Gulf 
personnel, w i l l take a l l the necessary steps to bring Tract No. 21 in t o the Unit. 

Revision of the Unit exhibits i s being made. When t h i s work is completed, 
copies of Unit Agreement, Unit Operating Agreement, C e r t i f i c a t e of Effectiveness, 
C e r t i f i c a t e of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working in t e r e s t owner. 

Yours very t r u l y , 
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W . D . H o :-) k i n 3 

M . I . T a y l o r 

C I S ' - J ' L - PRODUCTION 
M A N A f i r S? 

F. O . M o r t i o c k 
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M . A . R a n k i n 

DISTRICT tE«vict:s MANACIER 

R O S W E L L P R O D U C T I O N D I S T R I C T 

April 8, 1964 
P. O. D r a w e r ".OLirj 

R o a w e l i , N e w M e x i c o 

NORTITvCSST EUMONT UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen;. 

As reported at the March 25, 1964 Operators' Committee meeting, a l l t r a c t s 
except three q u a l i f i e d for inclusion i n the Unit, which became e f f e c t i v e A p r i l 1, 
i964. Tracts No. 18 and 22 are not i n the Unit as a res u l t of the operator not 
choosing to j o i n the unitized e f f o r t . The omission of these tr a c t s should not prove 
harmful to the Unit since no waterflooding a c t i v i t i e s are planned i n t h i s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr. V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract's working i n t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l 1, 1964, From e f f o r t s to secure the remaining working i n t e r e s t 
owner execution, i t appears that Tract No, 21 can q u a l i f y on either May I or June I , 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9,2 of the Unit Agreement provides that the commitment of any trac 
a f t e r the ef f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and upon such terms as may be negotiated. In th i s regard, Gulf recommends that Trac 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1, 1964. Therefore, each workin 
interest owner i s asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf. When working i n t e r e s t owner approval has been obtained, Gul 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 into the Unit. 

Revision of the Unit exhibits i s being made. When t h i s work is completed, 
copies of Unit Agreement, Unit Operating Agreement, C e r t i f i c a t e of Effectiveness, 
C e r t i f i c a t e of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working in t e r e s t owner. 

17 TEE REQUIRED 85^ TRACT WIO 
RATIFICATION IS OBTAINED PRIOR 
?G OCTOBER 1, 1964, TEXACO DOES 
.??:<0V2 INCLUSION OF TRACT NO. 21 
N UNIT AS PROVIDED HEREIN. 

Yours very t r u l y , 

. .> y: 
Do r .co i n c . 

W. C. Lenz, A s s t . Divn. iMgr. 
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W . -3. M o p K i n !i 
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M . i . T a y l o r 
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F . O . M o r t l o c k 

H. A . R a n k i n 
p.STRICT s twv i c t s MANAGER 

70 ALL WORKING INTEREST OWNERS 
NORTHWEST EUMONT UNIT 
LEA COUNTY, NEW MEXICO 

Gen Clemen: 

As reported at the March 25, 1964 Operators' Committee meeting, a i l tr a c t s 
except three q u a l i f i e d for inclusion i n the Unit, which became e f f e c t i v e A p r i l I , 
~9c4. Tracts No. 18 and 22 are not i n the Unit as a re s u l t of the operator not 
choosing to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no water flooding a c t i v i t i e s are planned i n th i s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr. V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract' s working i n t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l 1, 1964, From e f f o r t s to secure the remaining working i n t e r e s t 
owner execution, i t appears that Tract No. 21 can q u a l i f y on either May 1 or June 1, 
.1.964, depending upon how quickly a i l needed approval can be secured. 

A r t i c l e 9.2 of the Unit Agreement provides that the commitment of any t r a c t 
a f t e r the ef f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and upon such terms as may be negotiated. In thi s regard, Gulf recommends that Tract 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1,.1964. Therefore, each working 
interest owner i s asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf. When working, i n t e r e s t owner approval has been obtained, Gulf 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 into the Unit. 

Revision of the Unit exhibits i s being made. When t h i s work is completed, 
copies of Unit Agreement, Unit Operating Agreement, C e r t i f i c a t e of Effectiveness, 
C e r t i f i c a t e of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working i n t e r e s t owner. 

Yours very t r u l y , 

-y 



R O S W E L L P R O D U C T I O N D I S T R I C T 

VV. ;"?. H o p k i n s 

M . I . T .Ay I o r 
A p r i l 8, 1964 

P . O . D r a w e r 1 3 3 3 

R o s w e l l , N e w M e x i c o £ s 8 2 C i 

F . O . M o r t i O C X 

. A . h a n K i n 

TO ALL FORKING INTEREST OWNERS 

NORTHWEST EUMONT UNIT 

LEA COUNTY, NEW MEXICO 

Genclcmen: 
As reported at the March 25, 1964 Operators' Committee meeting, a i l t r a c t s 

except three q u a l i f i e d for inclusion In the Unit, which became e f f e c t i v e A.pril 1, 
1564. Tracts No. 13 and 22 are not i n the Unit as a res u l t of the operator not 
choc;*ing to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no waterfloading a c t i v i t i e s are planned i n th i s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr. V, P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to qu a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract' s working i n t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l I , 1964. From e f f o r t s to secure the remaining working i n t e r e s t 
ov,u;r c>:ecu;:ion, i t apoears that Tract No. 21 can q u a l i f y on cither May 1 or June 1, 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9,. 2 of the Unit Agreement provides that the commitment of any trac 
a f t e r the e f f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and up or. such terras as may be negotiated. In th i s regard, Gulf recommends that Trac 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
hac r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1, 1964. Therefore, each workir. 
interest, owner i s asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf, When working i n t e r e s t owner approval has been obtained, Gul 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 into the Unit. 

Revision of the Unit exhibits i s being made. When t h i s work is completed, 
copies cf Unit Agreement, Unit Operating Agreement, C e r t i f i c a t e of Effectiveness, 
C e r t i f i c a t e of Approval of the Land Commissioner, and a i l associated recording data 
w i l l be forwarded to each working i n t e r e s t owner. 

Yours very t r u l y , 
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H . A . R a n K i n 
DISTRICT SERVICE? MANAGER 

TO ALL WORKING INTEREST OWNERS 
NORTHWEST EUMONT UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

As reported at the March 25, 1964 Operators' Committee meeting, a l l tracts 
except three q u a l i f i e d for inclusion i n the Unit, which became ef f e c t i v e A p r i l I , 
1964. Tracts No. 18 and 22 are not i n the Unit as a res u l t of the operator not 
cnoosing to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no waterflooding a c t i v i t i e s are planned i n th i s area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr, V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 21. 
Only 63 per cent of the tract's working i n t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l 1, 1964, From e f f o r t s to secure the remaining working i n t e r e s t 
owner execution, i t appears that Tract No. 21 can q u a l i f y on either May I or June I , 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9.2 of the Unit Agreement provides that the commitment of any t r a c t 
a f t e r the ef f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and upon such terms as may be negotiated. In t h i s regard, Gulf recommends that Tract 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
would have received as though i t q u a l i f i e d on A p r i l 1, 1964. Therefore, each working 
interest owner is asked to approve t h i s plan by promptly returning an approved copy 
of this l e t t e r to Gulf, When working in t e r e s t owner approval has been obtained, Gulf 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 into the Unit. 

Revision of the Unit exhibits i s being made. When t h i s work is completed, 
copies o'f Unit Agreement, Unit Operating Agreement, C e r t i f i c a t e of Effectiveness, 
C e r t i f i c a t e of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working i n t e r e s t owner. 

Yours very t r u l y , 
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KING INTEREST OWNERS 
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Gentlemen.: 
As reported at the March 25, 1964 Operators' Committee meeting, a l l tracts 

except three q u a l i f i e d for inclusion i n the Unit, which became e f f e c t i v e A p r i l 1, 
1954, Tracts No. 18 and 22 are not i n the Unit as a res u l t of the operator not 
choosing to j o i n the unitized e f f o r t . The omission of these tracts should not prove 
harmful to the Unit since no waterflooding a c t i v i t i e s are planned i n this area for 
some time. Although Gulf personnel have not discussed o f f s e t water i n j e c t i o n 
cooperation, i t has been informed that Mr, V. P. Sheldon, operator of both t r a c t s , 
w i l l cooperatively waterflood his leases i n conjunction with Unit a c t i v i t i e s . 

The other t r a c t that f a i l e d to q u a l i f y on A p r i l 1, 1964, was Tract No. 
Only 63 per cent of the tract' s working i n t e r e s t owners had r a t i f i e d the Unit Agree­
ments before A p r i l 1, 1964, From e f f o r t s to secure the remaining working i n t e r e s t 
owner execution, i t appears that Tract No. 21 can qu a l i f y on either May 1 or June I , 
1964, depending upon how quickly a l l needed approval can be secured. 

A r t i c l e 9.2 of the Unit Agreement provides that the commitment of any t r a c t 
after the ef f e c t i v e date w i l l be subject to the q u a l i f i c a t i o n s of the Unit Agreement 
and upon such terms as may be negotiated. In t h i s regard, Gulf recommends that Tract 
No. 21 be brought into the Unit as soon as the needed 85 per cent of i t s ownership 
has r a t i f i e d the Unit instruments and be offered a Unit p a r t i c i p a t i o n the same as i t 
wouLu have received as though i t q u a l i f i e d on A p r i l 1, 1964. Therefore, each working 
interest cwner is asked to approve t h i s plan by promptly returning an approved copy 
of tnis l e t t e r to Gulf. When working interest owner approval has been obtained, Gulf 
personnel w i l l take a l l the necessary steps to bring Tract No. 21 int o the Unit. 

Revision of the Unit exhibits i s being made. Wh en t h i s work xs com.oietec. 
copies of Unit Agreement, Unit Operating Agreement, C e r t i f i c a t e of Effectiveness, 
C e r t i f i c a t e of Approval of the Land Commissioner, and a l l associated recording data 
w i l l be forwarded to each working in t e r e s t owner. 

Yours very t r u l y , 

-.??RGVE INCLUSION OF TRACT NO. 21 
[N UNIT AS PROVIDED HEREIN. 
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May 25, 1964 

Gulf Oil Corporation 
?. c. vraw.r: 1938 
Roswell, ??evr Mexico 

s e t Northwest Eumont Unit 
Lea bounty, New Mexico 
Enlargement of Unit Area 
by Commitment of Tract No. 21 

Attention: Mr. W. B. Hopkins 

Gentlemen: 

The Commissioner of Public Lands approved as of 
May 25, 1964, your Application or Enlargement of the 
Northwest Eumont Unit, Lea County, New Mexico, by 
approval of Commitment of Tract No. 21 to the Unit. 

This Enlargement to become effective as of 7t00 
a.m. on the f i r s t day of June, 1964. 

Very truly yours, 

IS. S. JOHNNY WALKER 
COMMISSIONER OP PUBLIC LANDS 

BY: 
(Mrs.) Marian M. Rhea, Supervisor 

Unit Division 
ESW/mtar/v 
cc: 

Oil Conservation Commission 
Santa Fe, New Mexico 



DOVERNOR 

JACK M. CAMPBELL 
CHAIRMAN 

LAND ODMMIBBIDHER % X S ^ 9 " T A T E OEOLOOIST 

E. S . JOHNNY WALKER ^ S £ 3 ^ A, L. l*ORTER. JR . 
MEMBER BEORETARY - OIREOTOR 

P. CL BOX 871 

SANTA F E 

March 4, 1964 

Mr. B i l l Kastler 
Gulf Oil Corporation 
P. 0. Box 1938 
Roswell, New Mexico 

Ret Case MO. 

Ordar Ho. R " 2 6 5 T " 

Applicants 

Gulf Oil Corporation 

Dear S i n 

Bncloaad haravith are two oopiaa of tha above-raferencad 
n,—1 ueion ordar raeantly entered in tha subject caaa. 

Vary truly yours, 

A. L . PORTER, J r . 
Secretary-Director 

t r / 

Carbon copy of ordar also aent tot 

Bobba OCC x 

Artaaia OCC 
Aatec OCC 

OTHKK Mr. Frank Irby 


