22599/

State of Netn Mexico
RAY POWELL, M.S.. DYM. Commizsioner of Jublic Lands 05 527
5760
COMN I SSTONER o - 3. 1994 310 0LD SANTAFE TRAIL PO, BOX 1148 FAX (505) 8275766

SANTA FE, NEW MEXICO 875041148

Rhombus Energy Company
200 N. Loraine

Suite 1270

Midland, Texas 79701

Attention; Mr. Gregory D. Cielinski

Re:  Resignation/Designation of Successor Unit Operator
Northwest Eumont Unit
Lea County, New Mexico

Dear Mr. Cielinski:

This office is in receipt of a designation of successor unit operator, wherein Chevron USA
Production Company has resigned as unit operator of the Northwest Eumont Unit and designated
Rhombus Energy Company as the successor unit operator.

The Commissioner of Public Lands has this date approved the resignation of Chevron USA
Producticn Company and the designation of Rhombus Energy Company as the successor unit
operator of this unit. This change in operators is effective April 1, 1994. In accordance with
this approval, Rhombus Energy Company is now responsible for all operations and the reporting
of all prcduction from the unit.

We have accepted your Exhibit B, however, note the corrections that we have made on your
enclosed copy.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)

QNYT_&70Q1
OL./"J771 .

Very truly yours,

RAY PCWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

By eyl (e ™

FLOYD O. PRANDO, Director

Oil/Gas and Minerals Division

(505) 827-5744

Enclos.

RP/FOP/pm

cc: Reader File
Chevron USA Production Company
TRD

T



JIM BACA C:cmmissioner J BA[)[‘C I_AﬂC[S ' P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO B7504-1148
April 22’ 1985 . Express Mail Delivory LUnes
. 710 01d Santa Fe Trail
Gulf Cil Exploration and Production Co. Sante Fe, New Wexizo B7¢71
P. 0. Box 1150
Midland, Texas 79702

Re: Northwest Eumont Unit
Lea County, New Mexico
Enlargement of Unit Area by
Commitment of Tract No. 22

ATTENTION: Mr. Charles D, Frisbie
Gentlemen:

The Commissioner of Public Lands has this date approved your Aprlication
for Enlargement of the Northwest Eumont Unit, Lea County, New Mexico. Such
enlargement of the unit area commits the NW/4SW/4 and SW/4NW/4 of Section 34,
Township 19 South, Range 36 East, Tract No. 22 to the Northwest Eumont Unit.

This Enlargement is to become effective as of 7:00 a.m. on the first day
of May, 1985.

Your Revised Exhibits "A", "B", and "C" have been accepted and filed in
our unit files.
Verv truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

/
/

BY: \j%zlzééfﬁ' «/éﬁébabficzvyu,
RAY D. GRA , Director

0il and Gas Division
AC 505/827-5744

JB/RDG/ pm
encls.
ce: OCD-Santa Fe, New Mexico



TONEY ANAYA
GOVERNCS

50 YEARS

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

April 9,

Gulf 0il Exploration and
Production Company
P.O. Box 1150

Midland, Texas 79702

Charles D. Frisbie

Attention:

Re:

Dear Mr. Frisbie:

Y
1935 - 1985

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE NEW MEXICO 87501

\508) 827-5800

1985

Northwest Eumont
Unit, Lea County,
New Mexico

The above referenced submittal has been approved by the
New Mexico 0il Conservation Division effective this date.
Such approval is contingent upon like approval by the New
Mexico Commissioner of Public Lands and the Bureau of Land

Management.

Sincerely,

Db
ROY E. JOHNSON

Senior Petroleum Geologist

REJ/dp

ccC:

Commissioner of Public Lands - Santa Fe

Bureau of Land Management - Albugquerque

OCD District Office - Hobbs



Guli ©f] Explor@iion and Production Company

C H Messer P. 0. Box 1150
T - D Midland, TX 79702

March 29, 1985

Re: Northwest Eumont
Unit, LEA COUNTY,
New Mexico

0il Conservation Division
State of New Mexico

310 01d Santa Fe Trail
Santa Fe, New Mexico 87501

Attention: Mr. Richard L. Stamets
Gentlemen:

Gulf O0il Corporation, as Unit Operator for the Northwest Eumont Unit, does hereby
make application for the enlargement of the unit to include the NW/4SW/4 and
SW/4NW/4 of Section 34, T-19-S. R-36-E, N.M.P.M., Lea County, New Mexico. Said
lands are to be included as Tract No. 22 of the subject unit. This application
is made pursuant to Article 12 of the Northwest Eumont Unit Agreement, and Gulf
requests administrative approval of said enlargement. We submit the following
for your review and approval:

1) One (1) ccpy of the Northwest Eumont Unit Agreement including revised
Exhibits "A", "B", and "C".

2) One (1) originally executed copy of an instrument entitled ™"Consent
and Ratification of the Northwest Eumont Unit Agreement Embracing Lands
in Lea County, New Mexico'" which have been executed by the royalty and
overriding interest owners. Our records indicate twenty-four out of a
possible twenty-six parties (92.31%) in Tract 22 have ratified the
agreement,

3) One (1) criginally executed copy of an instrument entitled "ACCEPT
AND AGREE TO" which indicates the acceptance of the aforementioned
ratifications by the Northwest Eumont Unit Working Interest Owners.
Said instrument has been executed by 87.3309% of the unit's working
interest owners.

Please be advised an assignment has conveyed all of the present working interest
owners' rights in the SW/4NW/4 and NW/4SW/4 of Section 34, to the Northwest
Eumont Unit's Working Interest Owners. There shall not be any additional working
interest owners brought into the enlarged unit.

A DV SONOF GoL® O CCRPORAT ON



0il Conservation Div. -2 - March 29, 1985
State of New Mexico

Your earliest consideration in reviewing and approving the enlargement of the
Northwest Eumont Unit would be appreciated. Should you have any questions,
please contact me at (915) 687-7211.

Yours very truly,

A s D Rt

CHARLES D. FRISBIE
Land Agent

CDF:nkl
03285/0%1
Enclosures



"ACCEPT AND AGREE TO"

TEE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A

PREVIQUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY:

COMPANY: ~ AMFRADA HFSS CORPORATION i

DATE: January 15, 1985




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

-
e

- ,g
S
et PRt

R o N g
/// %/ < pZaniaagey
L Z L s
BY: ~ W//j’/’f/////’
Roy G.Barton, Jr., Trug?@é of the Roy G.
COMPANY:Barton, Sr. & Opal Barton Revocable

’ . Trust
DATE: S /;’// B




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, I& ACCEPTED AND

AGREED TO BY:

%, N ' ’/ LR Ii
g/'/é:\ N /\LA/., 4 (2(_ 4657{ 1,:\7 L

Y Eald Il b S

A

/'

///%gfuﬂfiéﬁx;//éﬁc/~ X I8



"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACHE ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

ACREED TO BY:

5

7M Aé,/ . |
COMPANY : 3”%” &dﬂ/ ¢ / éé//f{/ (.
DATE: /- L/ /Jﬁ




""ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST
EX¥ECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22,
PEEVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT,

AGREED TO BY:

EUMONT UNIT

WHICH IS A

IS ACCEPTED AND

BN ob G

Wy, ' .o
COMPANY: Cott: of Tl .

DATE: [ — u+£__ § 5




""ACCEPT AND AGREE TQ"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY:

COMPANY:

DATE: .~ = A7




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIQUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY:

.
g éwl : //i’ ,’y{“ﬂ

}
CONOCO INC. / NE

COMPANY:

DATE: February 13, 1985




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO, 22, WHICH IS A
PREVIOUSLY UNCCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

P arriain ETTZSEE
COMPANY: Elliott Qil Company

DATE: December 12, 1984




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22,
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT,

AGREED TO BY:

————

BY: ¥ i;>

EUMONT UNIT
WHICH IS A

IS ACCEPTED AND

SN ft:‘
[T AL

k;ﬁxa@br“
)

A3

COMPANY:

DATE: /;//gjg




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNTIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOCUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

/ZZZ et zzf/av@w -

COMPANY:

DATE: / }/// 5(// f o




""ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOQUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

T (4

o fpTe A KOe

COMPANY:

DATE: ’\DQCJ4T/ <4




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY: @s« J&()cjia,—dﬁﬂ;&/)

COMPANY:

pate: /3 -/ 7- QO?L




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

—
BY: Q e b Ao
COMPANY: MARATHCN Cil CO.
DATE: V2|85




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO, 22, WHICH IS A
PREVIOUSLY UNCOMMITIED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY:

COMPANY : Dallas McCasland Production

DATE: 12-11-84




"ACCEPT AND AGREE TQ"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXICUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO, 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY: Brian Stevenson
Business Manager

COMPANY: New Mexico Boys Ranch, Inc.

DATE: 12/17/84

-



""ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS5 ACCEPTED AND

AGREED TO BY:

BY: E:L:t D ELItfw..\

< _i\\ﬁ - € -
COMPANY: Tearsewn >ibevt &1/ (o ot Teyas

DATE: iz -il- @A




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY:

Clif;fgﬁr, Attorney-in-Fact
comMpany: Phillyps 0i1 Company
v

DATE: December 31, 1984




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

COMPANY:

DATE:




"ACCEPT AND AGREE TQ"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PEEVIQUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY: ATV A

\ o ci n Rtiorne T3
SHELL WESTERN E & P INC.

COMPANY:

DATE: \lﬂ’)wJ? 2 1985




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITITED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

BY: L

COMPANY:

DATE: /—F—P§




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A

PREVIQUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED ARD

AGREED TO BY:

COMPANY:

DATE: \l-\\\..s)g\‘



""ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A
PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

Carroll J. Lee

BY: " @wmff/ o+

“ASS0oC. VP Tor Business/Comptroller
COMPANY: The University of New Mexico

DATE: January 3, 1985




"ACCEPT AND AGREE TO"

THE RATIFICATION AND JOINDER INSTRUMENT TO THE NORTHWEST EUMONT UNIT
EXECUTED BY EACH ROYALTY INTEREST OWNER IN TRACT NO. 22, WHICH IS A

PREVIOUSLY UNCOMMITTED TRACT IN THE AFOREMENTIONED UNIT, IS ACCEPTED AND

AGREED TO BY:

President

kaf¢Coﬁpany

DATE: December 19, 1984

COMPANY: The




CQONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the termms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or

producticn payment interests or other interests in the lands or minerals embraced

in said Unit Area, do hereby camit all of their said interests to the Northwest

Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be

bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart

thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon

the undersigned, his, her or its heirs, devisees, successors, legal representa-

tives and assigns.
IN WITNESS WHEREOF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

”\

%”\/ﬂ/&///’(/ ///‘é/4n/>9

RONALD W. McINNTS —
Address: Z:‘/ 7{7 /X -/7F_3

,// /f/fmé/ / "’ﬁ;}/}’/

THE STATE OF TEXAS [

COUNTY OF LUBBOCK §

The foregoing instrument was acknowledged before me this { <t

day  f i on » 19 ST, by RONAID W. MCINNIS

My -Comnission Expires:

/ A A —

v

’ e -3 - v - - o v
g 2. 57 REAER / ; /‘ R B
S ’/J - 2 S 77 L/ R

T, o
/ /'/ // (:)/

A Nota.ty Public in the State of /¢«

&)unty of //;/4//’/'(




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING IANDS IN LEA COUNTY, NBEW MEXIQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Nortlwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby cammit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHEREOF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

/C%L /Cﬁ’“%ibv g‘/ﬁﬂ/ \Q«é)/v\/\ ‘ ~— ot

ROBI_.RSON BRYANT J BRYANT

THE STATE OF NEW MEX 1¢8
CONTY OF A £ )

The foregoing ipstrument was acknowledged before me this /¢
day of __, ' 4/, 19 £< , by JOHN BRYANT

e Ml Lt

A Notary PubX¥c in the State of A H
County of




THE STATE OF /£ W MEYILS

COUNTY OF LER S

%

The fpregoing ipstrument was acknowledged before me this _/ §/
day of _gzzz 221 &ﬁ , 18 £z , by JUNE ROBERSON BRYANT

My Commission Expires:

e ol P
' K Notary Publxd in the State of /77 ‘
County of .




CONSENT AND RATIFICATION OF
NORTHWEST EXMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA OOUNTY, NEW MEXICD

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Nortlwest
Eumont Unit Area embracing lands in lea County, New Mexico, which said Agree-
ment was executed by Gulf 0il Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eamont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

Tris Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, suooessoi‘;, legal repr&;enta—
tives and assigns.

IN WITNESS WHEREOF this imﬁnment is executed by the mde.rs_igned as of

the date set forth in their respective acknowledgements.
INTERFIRST BANK FORT WORTH, N.A.,
BEpos e srapat RGP PORTHORTH AS
PERSONAL REPRESENTATIVE OF ESTATE CF
MILIARD DECK, NO. 4183

c

Wice President & Trust Officer

Address: P, O, Box 2546

Fort Worth, Tx. 76113

THE STAIEOF TExas _ 8§

QOUNTY CF TARRANT s

The foregoing instrument was acknowledged before me this 28
day of December + 19 8, , by DONALD W. SEVERE
Vice President & Trust Officer ,» for/of EIRSTHIANTIGNAL & FORT WORTH, N.A.

AS PERSONAL REPRESENTATIVE OF ESTATE, (F MILIARD DECK, NO. 41893 ~S=INTERFIRST

ST L .
Ry Commission lepir?sigegﬁwary 18, 1983 ' - - Delaiive Loven, Hctary Pub)
. 1,',, .,L.\; ; Mm{ W’L Suid Gf fexas

“z A A Notary Public in the State of Texas

<,

o County of Tarrant .




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA OOUNTY, NEW MEXIQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Buront Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf 0il Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHrrEOD this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

) 54 a%»%l%oa. /g oL/

MRS. DEMPSIE EFLER

Address: ’Z/77Z/p/£¢;% #2117
M QZ@/;(&& 27 T4l z

'nmsm'scrﬂoﬁw s

warr o fjof s

regoing instrument acknowledged before me this 19
day Of q,/tawﬁc , 19 F , by MRS. DEMPSIE ELLFR

My Commission Expires: . -
2100 Ybeed | Akt

A Notary Publfc in State of 1;#54\
Cournity of 4 .
Pﬂkccq J Jclu‘nc(cr/(/




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXIQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in lea County, New Mexico, which said Agree-
ment was executed by Gulf 0il Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the temms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby cammit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assicns.

IN WITNESS WAFREOF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

FLUOR OIL AND GAS CORPORATION m ""’"‘“\

= U(G ays <=

roy Esterak, Vice President

AddreSS: 615 Midland Tower Building
223 West Wall Street
Midland, Texas 79701-4567

THE STATE OF TEXAS s
QOUNTY OF MIDLAND §
The foregoing instrument was acknowledged before me this 25th
day of  January » 19 85 ; by Leroy Esterak, Vice President
. for/o& FLUOR OIL AND GAS CORPORATION
, a California corporation, on

behalf of said corporation.

*!@ -chrthlssmn Explre5°

N "": »
v« P
S /

Z ;An .

67‘)61-6785 e

OCounty of Midland
Marcella Friday

of Texas



OONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA OOUNTY, NEW MEXIQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in lea County, New Mexico, which said Agree-
ment was executed by Gulf 0il Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned alsc being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives anc assigns.

IN WITNESS WHERBOF this instrument is executed bv the undersigned as of

the date set forth in their respective acknowledgements.

BUh U dore

Address: 1‘9- (..7 \—‘u'\\\,\j@vq \ AL Ies Q,/‘,Ltt, R

Hewsta, T 1704

THE STATE OF TEXAS

]

COUNTY OF HARRIS s

The Z regoing instrument was acknowledged before me this F/s7

day of L/eCembe, , 19 84 , by ROBERT L. WATTERS, Kpent ToTf ...
Maria Heater ., iy
R4 . t‘;. ‘;;"""""‘-‘c\;
o s"‘_‘e‘uu T
My Commission Expires: =t 7 b
LT S

3]20] 25 LM;Q@ ¢ @ak A

B A Notary Public in the State of J&aS
County of .




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXIQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf 0il Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camnit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHEREOF this instrument is executed by the undersigned acs cof

the date set forth in their respective acknowledgements.

ey

, JR., Trustee of the
Heller Canpany Revocable Trust Dated
8-1-77.

Address: 7¢ 2 &X 3906
TUSA OF 74/0/

THE STATE OF OKLAHOMA  §

OCOUNTY OF TULSA §

The foregoing instrument was acknowledged before me this 24 7

day of __ Jerembun , 19 % , by HARVEY A. HELLER, JR., Trustec of The
Heller Canpany Revocable Trust Dated 8-1-77 .

My Commission Expires:

‘7/4/7 %"%W

A Notary P#Jéé m the State of /4

County of -




OONSENT AND RATIFICATION OF
NORTHWEST EXMONT UNIT AGREEMENT
EMBRACING LANDS IN LEA OOUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in Le‘a County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the temms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHEREOF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.
- HERTTAGE

By:
’}Ehpké Healey, a General Partner

P. 0. Box 777
Davis, Oklahoma 73030

TIN #75 0942339

SINGLE ACKNOWLEDGMENT

THE STATE OF OKLAHOMA )
) ss
COUNTY OF MURRAY )

BLFQBE ME, the undersigned authority, on this day personally appeared
Burke H éﬂHY‘ known to me to be a general partner in Heritage Resources, and
wb0§e name.; K§s§ubscrlbed to the foregoing instrument, and that he acknowledged to

Me that>he'execuned the same for the purposes and consideration therein expressed.

é Gibép qnder my hand and seal of office th:s the 22nd day of March A.D. 1985.
i L,..A;Cl ’7' _.. /‘

s > ’\" - :\
*q-'“~3‘ éjALhA/é/ fyfgﬁfg/

STt

D
My Comm|5510n ‘Expires: Notary Publiic in and for Murray County, OK




OONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NBEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Bumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the tems and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camnit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bouncd by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon

the undersigned, his, her or its heirs, devisees, successors, legal representa- _
tives and assigns.
IN WITNESS WHEREOF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

INTERFIRST BANK FORT WORTH, TRUSTEE,
TRUST NO. 131l - CANTEY, HAN@ER), JOHNSON"

R SCAR UGH, & GOOCH - MOOERE ZRUST
By ‘“_
w: Vice President & Trust Officer

Address: P. 0. Box 25L6

Fort Worth, Tx. 76113

THE STATE OF TEXAS L)

QOUNTY OF TARRANT S

The foregoing instrument was acknowledged before me this _ 28
day of December , 19 84 , by DONALD W. SEVERFE
Vice President & Trust Officer , for/of INTERFIRST BANK FORT WORTH, TRUSTEE,
TRUST NO. 1311 _ CANTEY, HANGER, JOHNSON, SCARBOROUGH & GOOCH - MOOERS Trust

My Corriission Expires:
M
= e A Notary Public in the State Of Texas
County of Tarrant -

N
Se
S
=

B =N .,;;,F'z:."- 18, 1985 W - % Deleine Laven foofs
y ~miesiCn LADICS Qduary 10y , . o C Pry Pub”
dy Comumiseion Enpes | - arnf Y Siale o7 Tevae ¢




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXIQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf 0il Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHERECF this instriment is executed by the undersigned as of

the date set forth in their respective acknowledgements.

B M eddio

REPUBLICBANK DALLAS, N.A., Trustee for the
W. P. & Bulah Luse Charitable Foundation
Trust #404-00

Address:

TRUST OTC & GAS
P. 0. BCX 241
DALLAS. TX 752210241

THE STATE OF '\jéW s

CDLM’YOF/(W s

The f eg01ng instrument was_acknowledged before me this
day of ' 19223f# , by Paul J. Gaddis, Asst. Tr. Tcer, Irustee Tor
the W.P. & Bu]ah Luse uhar1tab1e Fdn. Tr. #404-00. - T

My Commission Expires:

LUPE FIGUEROA
Notary Public, Stzte of Texas

My Commission Expires 12.0]. 1983 CQ‘% ¥%%
’ A TG llccfﬁ the State ong%;zéégi_

County of .




OONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXIQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Nortlwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned alsc being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camnit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHEREOF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

Hh T > T®

H. B. FUQUA, Tr'a’stZL& Y/W of Dolores
Mooers S

Address: 2007 Texas American Bank Bldg.

Fort Worth, Texas 76102

THE STATE OF  TEXAS §

COUNTY OF TARRANT  §

The foregoing instrument was acknowledged before me this 27th

day of __ pecember » 19 8 , by H. B. FUQUA, Trustee U/M of Dolores
MOOGIS’in the capacity therein stated.

My .Commission Expires:

August 31.‘7 1988 Cottial 7 o adlt Zicome

A Notgry/Public in the State of Texas

County of Tarrant




OONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA OOUNTY, NEW MEXIOO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby ocomit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHEREQF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

\")0 ; d /) P
A A s G Ceeclics g
“LUTHER C. ANDERSON, Trustee of Seeley
G. Mudd Trust

e (€ e 4
>“{EEEQSG&XEQEEEXX¢4HUSUKEOf
Seeley G. Mudd Trust James B. Boyle

L . ' g
e ,,./I/ID. (/j>u}fj C

1,?,4// f/&/bﬁ(//tb’ o //71 o

FRANKLIN, Trustee" ‘0f Seeley G.

Mudd Trust

Address: The Seeley G. Mudd Fund

523 West 6th Street, Suite 809
les, CA 90014




THE STATE OF Californiag

OOUNTY OF L.os Angeles §

The foregoing instrument was acknowledged before me this 20th

day of pecember . 19 84 , by LUTHER C. ANDERSON, Trustee of Seeley
G. Mudd Trust .

My Commission Expires:

N
June 24, 1988 /gl,&../ oo

A Notary Public in the State of Calif.

CFFICiAL SZAL County of 105 Angeles y
LLEN FOON

NOTARY PUBLIC - CALIFORNIA
PRINCIPAL OFFICE IN

3
B
k2N LOS ANGELES COUNTY
Rt it e Ny Commission Exp. June 24, 1988

THE STATE OF California§

COUNTY OF Los Angeles §

The fcregoing instrument was acknowledged before me this 20th

day of December , 1984 by CHARLEX WX PXNRIDEE, Trustee of
Seeley G. Mudd Trust James B. Boyle

4 Commussion Expires:

0
June 24, 1988 /gwu 7 o)

CFFICIAL SEAL County of 1os Angeles
ELLEN FOON

HOTARY PUBLIC - CALIFORNIA
PRINCIPAL OFFICE IN
LLOS ANGELES COUNTY

iy Commission Exp. june 24, 1988

THE STATE O Californias§

QOUNTY OF Los Angeles §

Tne foregoing instrument was acknowledged before me this  20th
day ¢ December , 19 84 , by CARL M. FRANKLIN, Trustee of Seeley
G. Muad Trust .

M, Comission Expires:

YR
June 24, 1988 gw N,

2
OFFICIAL SEAL 5 County of Los Angeles
ELLENFOON
NOTAR/ FUBLIC - CALFORNIA
RINCIPAL OFFICE IN £

LOS ANGELES COUNTY ¢

by Comeussion Exp. June 24, 1988

A Notary Public in the State of Calif.

A Notary Public in the State of calif

[

14



OONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREDMENT

EMBRACING LANDS IN LEA OOUNTY, NEW MEXICQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreament for the development and operation of the Northwest
Eront Unit Area embracing lands in Lea County, New Meuoo, which said Agree-
rent was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the sane and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, 4o hereby camit all of their said interests to the Northwest
Exront Unit Agreament and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

Thie Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives ano ascicgns.

IN WITiESS WHERBDOF this instrument is executed by the unde_rsignéd as of

the date set forth in their respective acknowledgements.

LUCY P. OWINGS ESTATE

%0 e/
Lucy 0. Ross, Ancillary Per. Repres.

Ny = S
Hamilton Rogers, &n€illary Per. Repres.

Address: 1504 0il & Gas Bldg.
Fort Worth, Tx 76102

THE STATE OF TEXAS )

COUNTY OF TARRANT s

The foregoing instrument was acknowledged before me this //.c%

day of %«M » 19 75 , by juéy 0. Ross and-Hamilton Rogers in
_capacities ¥herein &tated. .

My Commission Expires:

ﬂf//é,LS’f éw.éuz) C. Spraran’
A Notary Public in the State of ey
County of Farrvawri .




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA OOUNTY, NEW MEXIQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Euaront Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf 0il Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITHESS WHEREQF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

HAMILTON ROGERS, Anc¥llary Personal
Representative of the Estate of
Roger B. Owings.

Address: 1504 0il1 & Gas Bldg.
Fort Worth, Tx 76102




THE STATE Cr TEXAS §

QOUITY OF  TARRANT §

rr,

Tne fcredting instraent was acknowledged before me this Z.ew
day of 9,‘ 2y , 18 ys  , by HAMILTON ROGERS, Ancillary Personal
Represcentative of dhe Estate of Roger B. Owings.

My Comizesion Inires
=, A Notary Public in the State of Zysa/
County of Farra_oA .



CONSENT AND RATIFICATION OF
NORTHWEST EXMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA OOUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in lea County, New Mexico, which said Agree-
ment was executed by Gulf 0Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby oconsent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHEREOF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

PETCO LIMITED

By 94(7;% ) Gen.Part. L

naardss: 50, box 911 .

,\;;':.HMSTRAHON

Breckenridge, Texas 76024

STATE OF TEXAS X
COUNTY OF STEPHENS X

This instrument was acknowledged before me ozrg /’Z&( ey (3) / 7! 3

by FRED F. DUESER, General Partner, on behalf of PETCO LIMITED ,(a pgrtrership.

[ L
[ERRTE NN b SR A

Notary PUbllC State of Texas

My Commission Expires: /0 =& ~ 7 *
STATE OF TEXAS X

COUNTY OF STEPAENS X
This instrument was acknowledged before me on %ﬁﬁgz%{c é, / ZJ/ v
by J. L. McCLYWOND, General Partmer, on beha7f PETCO LIMITED partnership.

_ E”...E.., Pavis
Notary Public, State of Texas

My Commission Expires: /o - ,~& 8



CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHEREOI this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

‘Q/c/é 4‘71, c;iL*
CARL-SMITH

Address: éfj@é ﬁx{arJ A
.:%’/Zp(#" 7Y .7?///3

THE STATE OF TEXAS ()

OOUNTY OF LUBBOCK §

The foregoing instrument was acknowledged before me this 7 7 / ’{/
Qay of Jrecewmber .19 94/, by CARL SMITH

My: ' Cc:tmuss'j?on Expires:

/' o

‘\,‘\'_,‘3

DRl (A( A Jelte
A Notary Public in the’State of /o ,~i
- County of ,/L Z//cc Y .




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXTQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Euront Unit Area embracing lands in lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the temms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives a7 mecigns,

IN WIThmSS WHERECF this instrument is executed by the undersigned as of

~

the da=c set forth in their respective ac}Jmledgements

Sl g

CHARLES E. SMITH
Address: /7/7 QZﬁ“Z/f/ﬂ*% ‘%72//4
Kedtsars .

n&:sm'sw(j(yﬂcm) D
WOF\iM&@ §

th
The ﬁregomg dAnstrument \?s acknowledged before me this / g
day of retambin) » 19 44 . by CHARLES E. SMITH N
EERSATELIAN
My Comission Expires: P

A Notary Publif in Stdte of _] 4; s
County of ;%‘6@ (‘D ez
R(,Eeccq I SC,L'\'ldtf ‘t/




OONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT
EMBRACING LANDS IN LEA OOUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals eambraced
in said Unit Area, do hereby cammit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHERECE this instrument is executed by the undersignec as of

the date set forth in their respective acknowledgements.

Mrs. EIMO SMITH
Address: :Zﬁé /1/ xd
fasvmese X TF338

THE STATE OF <ty §
COUNTY OF _Jacuet~  §

The foregoing instrument was ackngwledged before me this Lo
day of L2 errtiei) . 19 ££0 by EIMO SMITH

My Commission Expires:

%&Ct&é@l/ A {/7{&4//&/ QM

2 Natdry Publi ﬁ State ofc{

Coanty of

Javer ? HNK:TT

« : Notary Publie, Ziate o5 2
o, My Commission Expicas 155 !U:

,,,,,,,,,,



CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXTQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf 0il Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby cammit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHERBEOF this instrument is executed by the undersicned as of

the date set forth in their respective acknowledgements.

THE STATE OF Texas s

COUNTY OF Gaines §

The foregoing instrument was acknowledged before me this 3lst
day of December , 19 84 , by GUY SMITH

My Commission Expires:

1/27/86 _ _ M (\A/Q)ZL//'—O

KARLA COLLINS 3 A Notary Public in the State of T6X&8

Notary Public, State of Texas Oounty of Gaines )
; My Commission Expires 01/27 /%6 d




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXTQO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Euront Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHEREOF this instarent is executed by the undersigned as of

the date set forth in their respective acknowledgements.

ss: 20 S/ (35
Wt Fopp T 7€ 3¢

’.[HE STATE OF TEXAS S
mUNI'Y OF WICH,‘[TA S
The foregoing instrument was acknowledged before me this // //
day of /. 24/ , 19 ,%,bymmmsmm
7

My Commission Expires:

Carole . /j?/x/,;/

e 181985 « Lputs & Lypun
(/ ANotaryPubthStateof{@z

Oounty of /f’//c




CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA OOUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-~
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camit all of their said interests to the Northwest
Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHERBOF this instrument is executed by the undersigned as of

the date set forth in their respective acirowledgements.

7774% Y fe

MARK SMITH

Address:  Box 1296

Lovington, New Mexico 88260

THE STATE OF New Mexico §

COUNTY OF Lea 3
The foregoing instrument was acknowledged before me this 20th

day of December , 19 84 , by MARK SMITH

My Commission Expires:

L
Y n
09/02/87 %ﬁ{%ﬁe{/éﬂéz&@//

A Notary Public in the State of
Cbunty Of TLea .

NM



CONSENT AND RATIFICATION OF
NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXIQD

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Northwest
Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-
ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-
edge that they have read the same and are familiar with the terms and condi-
tions thereof.

The undersigned also being the owners of royalty, overriding royalty or
production payment interests or other interests in the lands or minerals embraced
in said Unit Area, do hereby camnit all of their said interests to the Northwest
Eunont Unit Agreament and do hereby oconsent thereto and ratify and agree to be
bound by all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon
the undersigned, his, her or its heirs, devisees, successors, legal representa-
tives and assigns.

IN WITNESS WHERBOF this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

SUN EXPLORATION & PRODUCTION CQMPANY

//W%&“ -
2

Address: P. O. Box 2880

Dallas, TX 75221-2880

THE STATE 1.4//5
COUNTY OF et §

The foregoing instrument was acknowledged before me this / /:e.‘:

day of 7 19 /5 , by Hatduee A2
Y L\M ’ : for/ef SUN EXPILORATION & P TON COMPANY

— ATTORNEY-NFEsSE v a A gani corporation, on
behalf of said corporation.

My Conmission Expires:

3.7 s




OONSENT AND RATIFICATION OF

NORTHWEST EUMONT UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the development and operation of the Northwest

Eumont Unit Area embracing lands in Lea County, New Mexico, which said Agree-

ment was executed by Gulf Oil Corporation on September 16, 1963, and acknowl-

edge that they have read the same and are familiar with the terms and condi-

tions thereof.

The undersigned also being the owners of royalty, overriding royalty or

production payment interests or other interests in the lands or minerals embraced

in said Unit Area, do hereby camit all of their said interests to the Northwest

Eumont Unit Agreement and do hereby consent thereto and ratify and agree to be

bound by all of the terms and provisions thereof, exactly the same as if the

undersigned had executed the original of said Unit Agreeament or a counterpart

thereof.

This Consent and Ratification of the Unit Agreement shall be binding upon

the undersigned, his, her or its heirs, devisees, successors, legal representa-

tives and assigns.

IN WITNESS WHEREOF this instrament 1s executed by the undersicrnied as of

the date set forth in their respective acknowledgements.

THE STATE OF California §

QONTY OF Los Angeles

WARRIOR, INC.

: Vice Preside?t

Address: 21515 Hawthorne Blvd. #625

Torrance, CA 90503-6595

The foregoing instrument was acknowledged before me this 9th

day of Januarvy

+ 19 85 , bY_E, T, Casler, Jr

Vice President

, for/of WARRIOR, INC.

8 Texas corporation, on

behalf of said corporation.

My Cammission Expires:

June 28, 1986

A Notayy Public in the State of CA
OCounty of Los Angeles .
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UNIT AGREEMENT
NORTHWEST EUMONT UNIT
LEA COUNTY, NEW MEXICO

INDEX

DEFINITICONS

EXHIBITS

CREATION AND EFFECT O UNIT

PLAN OF OPERATIONS

TRACT PARTICIPATION

ALLOCATION OF UNITIZED SUBSTANCES
PRODUCTION AS OF THE EFFECTIVE DATE
USE OR LOSS OF UNITIZED SUBSTANCES
TRACTS TO BE INCLUDEL IN UNIT
TITLES

EASEMENTS OR USE OF SURFACE
ENLARGEMENTS OF UNIT AREA

CHANGE OF TITLE

RELATIONSHIP OF PARTIES

LAWS AND REGULATIONS

FORCE MAJEURE

EFFECTIVE DATE

TERM

EXECUTION

GENERAL

Exhibic "A" (Map of Unit Area)
Schedule of Ownership)

Exhibit "B"



WHEREAS, the 01l Conservation Commission of the State of
New Mexico is authorized by law (Sec. 12, Chap. 72, Laws of 1935,
as amended by Chap. 193, Laws of 1937, Sec. 13, Chap. 168, Laws of
1949, Sec. 1, Chaé. 76, Laws of 1953, and Sec. 1, Chap. 65, Laws
of 1961) to approve this agreement and the conservation provislons
hereof; and
WHEREAS, the parties hereto hold sufficient interests in
the Northwest Eumont Unit coverling the land hereinafter described
to give reasonably effective control of operations thereln; and
NOW, THEREFORE, in consideration of the premises and of the
mutual agreements herein contained 1t 1s agreed as follows:
ARTICLE 1
DEFINITIONS
As used in this agreement, the terms herein contalined shall
have the following meaning:
1.1 Unit Area means the lands shown on Exhiblt A and des-
cribed by tracts in Exhibit B as to which this agreement becomes
effective or to which 1t may be extended as herein provided.

1.2 Unitized Formation means that portion of the Eumont

Gas Pool underlying the Unlt Area which may be deflned as being the
stratigraphic interval between the top of the Queen formatlon and

the top of the Grayburg formation 1Insofar as sald stratigraphilc

interval exists under the above described lands; provided, however,

that wells which produce only from a completlion interval entirely

above a subsea datum of one hundred-fifty (150) feet and which are
classified as Eumont Gas Pool gas wells by the New Mexico 01l Conserva-
tion Commission shall not be considered to be wells producing from the
Unitized Formation and the production from such wells shall not be
considered to be Unitized Substances as hereinafter defined. For the pur-
poses of this agreement the top of the Queen formation gnd the top of the
Grayburg formation are defined as being that formation which was en-
countered 1n Shell 011l Company's J. A. FOSTER Well No. 2 located 330 feet
from the South line and 1,650 feet from the East line of Section 34,
Townshlp 19 South, Range 36 East, Lea County, New Mexico at depths of
3,525 feet and 3,886 feet respectively as measured from ten (10) feet above
the casinghead flange on the Western Company, Radioactivity log dated

February 26, 1955 in said well.



Nothing herein shall be construed to unitlze, pool, or in
any way arfect “ne oll, gas and other minerals contained in or that
may be produceu Irom any formation other than the Eumont Gas Pool,
as above described and limited.

1.3 Unitized Substances meansg all oll, sas, zaseous sub-

stances, sulpaur contained in zas, cvondensate, discviliate, and all
assoclated and constituent liguild cor liquefilable nydrocarvons withilin

or produced from the Unitized Formatlion.

<t

1.4 Working Interest means an infterest in Unitized Substances

by vir<ue of a lease, operating agreemsnt. fee title, or ctherwilse,
including a carried interest, which interest 1z chargeable with and
obligated to pay or bear, elther in cash or out of production or
otherwlse, all or a portion of the cost of drillling, developing, pro-
ducing, and operating the Unitized Formation.

1.5 Royalty Interest means a right to or inter: 3¢ in any por-

tion of the Unltlzed Substances or proceeds thereof other than a
Working Interest,

1.6 Royalty Owner means a party nereto who owns a Royalty

Interest.

1.7 Working Interest Owner means a party hereto who owns a

Working Interest. The owner of oll and gas rights that are free of
lease or other I1nstrument conveying the Working Interest to another
shall be regarded as a Working Interest Owner to the extent of seven-
eights (7/8) of his interest in Unitized Substances, and as a Royalty
Owner with respect to his remaining one-eilghth (1/8) interest therein.

1.8 Tract means each parcel of land described as such and
given a Tract number in Exhibit B.

1.9 Unit Operating Agreement means the agreement entitled

"Unit Operating Agreement, Northwest Eumont Unit, Lea County, New
Mexico", of the same effective date as the effective date of this
agreement, and which 1s entered into by Working Interest Owners.

1.10 Unit Operator means the Working Interest Owner designa-

ted by Working Interest Owners under the Unit Operating Agreement to
develop and operate the Unitized Formation, acting as operator and

not as a Working Interest Qwner.
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1.11 Tract Participation means the percentage shown on

,_l
o
b
ct

B ©or zllocating Unitized Substances to a Tract under this

e

0“)
}—u

D

@

tD

s
<t

i.11.1 Primary Pnase Participation as mcre fully

explained ia frticle 5 he-=cf shall mean the Tract
Participa.icsn in effecc 2.0 allocating Unitlzed Sub-
stances Trcrm the ¢?fective date of tris azgreecment
until Seccondary Ph=zse Participaticrn vecomes effccetive,

1.11.2 Seconcdary Phase Particioation as explained

in Article 5 hereot means t.oe percentags shown cn
Exhivi. _ .or allccating Unltized Substances which be-
comes effective immepdiartely upon the termination of
Primary Phase Participation.

1.12 Unit Participation of each Working Interest Owner

means the sum of the percentages obtalned by multiplylng tiae Working
Interest of such Workirng Interest Owner 1n each Tract by the Tract
Participation of such Tract.

1.13 Outside Substances means all substances obtalned from

any source other than the Unitized Formation and which are injected
into the Unitized Formation.

1.14 011 and Gas Rights means the right to explore, develop,

and operate lands within the Unit Area for the production of Unitlzed
Substances, or to srare in the production so obtained or the proceeds
thereof.

1.15 Unit Operations means all operations conducted by Working

Interest Owners or Unit Operator pursuant to thils agreement and the
Unit Operating Agreement for or on account of the development and opera-
tion of the Unitized Formation for the production of Unitized Substances.

1.16 Unit Equipment means all personal property, lease and

well equipment, plants, and other facilities and equipment taken over
or otherwise acquired for the joint account for use in Unit Opera-
tions,

1.17 Unit Expense means all cost, expense, or indebtedness

incurred by Working Interest Owners or Unit Operator pursuant to this
agreement and the Unit Operating Agreement for or on account of Unit

Operations,
-



1.18 Unless the context otherwise clearly indicates, words
us2d in the sisgzalar include the plural, the plural include the singu-
lar, and the n=. er gender include the masculine and the feminline,

ARTICLE 2
EXHIBITS

2.1 Exhibits. Attached neireto are th- {clliceing exninlts

(i

which are incorrorated hereci:. ty —Tafereice:s

2.1.1 Exhibit A, whicn 1s a wmap Tnat shows tne boundary

lines of the Unit Area and the Trants ftherelr.,

2.1.2 Exhibit B, whicnh is a scheaule that Jescribes

each Tract in the Jnit Area and shows its Tract Particili-
pation.

2.2 Reference to Exhibits. When reference herelin is made to

an exhibit, the reference is to the Exhibit 28 orizinally atvtached or,
17 revised, to the latest revisiocn.

2.3 Exhibits Consldered Correct. An exhibit shall be con-

sidered to be correct untll revised as hrerein provided.

2.4 Correcting Errors. The shapes zand descriptiocns of the

respectlive Tracts have been established by using the best informaticn
avallable., If 1t subsequently appears that any Tract, tecause of
diverse royalty or worklng interest ownership on the effective date
hereof, should be divided into more than one Tract, cr tnat an
mechanical miscalculation nhas been made, Unit Operator, with tne av-
proval of Working Interest Owners, may correct the mistake by re-

vising the exhibits to conform to the facts. The revision shall no=
ineclude any re-evaluation of engineering or geological interrretaiionz
used in determining Tract Participation. EFach such revision cof ar
exhibit shall be effective at 7:00 a.m. on the first day of the ca:ondar
month next following the filing for record of the revised exiiblt

or on such other date as may be determined by Working Inferest Own:zrs
and set forth in the revised exhibit.

2.5 Filing Revised Exhibits. If an exnibit is revised pur-

s - PR
l.e T.le

4

suant to thls agreement, Unit Operator shall certify and
revised exhibit with the Commissioner of Public Lands for fthe State

of New Mexlco and for record in Lea County, New Mexico.

- -
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ARTICLE 3
CREATION AND EFFECT OF UNIT

(W8]

.1 77 and Gas Rights Unitized, Subject to the provisions

of thls agreement, a&ll 0il and Cas Rights of Royalty Owners in and

to the lands described in Exhibit B, and all 0il ard Cas Rights of
Working Interest Owners in and tc sald lands, &re hereoy unitlzed
insofar as the respeciive 011 ard Gas Rizghts perrain to the Unitlzed
Formatlon, so that orerations may he conducted as 1f the Unitized
Formation had been included 11 a single lease executed by all Royalty
Owners, as lessors, in favor 2% ali Worklir: Interest (Cwners, as
lessees, and as if the lease nad teen sutjccet tec all of the provisions
of thls agreement.

3.2 Personal Property Excepted., 411 lease and well equlpment,

materials, and other facilities heretofore or hereafter placed by any
of the Working Interest Owners on the lands covered hereby shall be
deemed to be and shall remain personal property belonglinz to and may

be removed by the Worklng Interest Owners, The rights and interests
therein as among Working Interest Owners are covered by the Unilit Opera-

ting Agreement.

3.3 Amendment of Leases and Ofther agreements. The provisions

of the various leases, agreements, division and transfer orders, or
other Instruments covering the respective Tracts or the production
therefrom are amended to the extent necessary to make them conform to
the provisilons of this agreement, but ctherwlse shall remaln in effect.

3.4 Continuation of Leases and Term Royalties. Unlt Operatlons

conducted on any part of the Unit Area shall be considered with respect
to leases and term royaltles as follows:
3.4.1 Operations Including Drilling Operatlons conducted

with respect to the Unitized Formation on any part of the
Unit Area or production from any part of thé Unitlzed Forma-
tion, except for the purpose of determining payments to
Royalty Owners, shall be considered as operatiocns upon or
production from each Tract, and such operations or production
shall contlnue in effect each lease or term royalty interest
as to all lands covered thereby the same as 1f such opera-

tions had been conducted and a well had been drilled on and

—6-



was produeing from each Tract.

1,2 Any lease embracing lands of the State of New
Mexico which 1s made subject to this agreement shall con-
tinue in force beyond the term provided tnerein as to the
lands committed hereto until the terminatlon hereof.

2.4.3 Any lease embracing lands of the State of New
Mexico having only a vecrtion of 1its lands committzd nereto,
shall be segregated as to the portlon commlitted and that
portion not committed, and the terms of such lease shall
apply separately as to such segregated portlons commencing
as of the effectlve date hereof. Netwilthstanding any of
the provisions of thils agreement to the contrary, any lease
embracing lands of the State of New Mexico having only a
portion of 1ts lands committed hereto shall continue in
full force and effect beyond the term provided thereln as
to all lands embraced in such lease (whether within or
without the Unit Area), (a) if, and for so long as Unitized
Substances are capable of being produced in paylng quantities
from some part of the lands embraced 1in such lease committed
to this agreement, or (b) if, and for so long as some part
of the lands embraced in such State lease are allocated
Unitized Substances, or (c¢) 1f, at the expiration of the
secondary term, the lessee or the Unit Operator is then en-
gaged 1n bona flde drilllng or reworking operations on some
part of the lands embraced in such lease and for so long as
such operations are being diligently prosecuted, and 1f they
result in the production of oil or gas, said lease shall con-
tinue in full force and effect as to all of the lands embraced
therein as provided in (a) or (b) above. '

3.5 Titles Unaffected by Unitization., Nothing herein shall be

construed to result in the transfer of title to the 01l and Gas Rights
by any party hereto to any other party or to Unit Operator. The inten-
tion is to provide for the cooperative development and operation of the
Tracts and for the sharing of Unitlzed Substances as hereln provided.

3.6 Injectlion Rights, Royalty Owners hereby grant unto

-7-



Wers: e Interest Owners the right to inject into the Unitlized Formation
a~v sucstarces in vhatever amounts Working Interest Owners deem expedient
{_~ Unit Operations, including the right to drill and maintain injection
wells on tre Unit Area and to use produclng or abandoned oll or gas wells
including wells which nave never produced for such purposes.

3.7 Development Obligzation. Nothing herein shall relieve Working

est Owners from the cbligation to develop reasonably as a whole the

oy -
MNTE

'3

A

lands and leases committed hereto,.
ARTICLE 4
UNIT OPERATOR AND PLAN OF OPERATIONS

L,1 Initial Unit Operator. Gulf 0il Corporation is hereby desig-

nated as Unit Operator.

4.2 Resigrnation or Removal. Unit Operator may resign at any time.

Working Interest Owners may remove Unit Operator at any time by the affir-
mative vote of at least seventy-five percent (75%) of the voting interest
remaining after excluding the voting interest of Unit Operator. A Unit
Czerator that resigns or is removed shall not be released from its obliga-
~Zons hereunder for a period cf tnree (3) months after the resignation or
discharge, unless a successor Unlt Operator has Zaken cver Unit Operations

crior to the explration of such period.

1.3 Selection of Successor. Upon the resigration or removal of

a Unit Overator, a successor Unilit Operator shall be selected by Working
Interest Owners and approved by the Commissioner of Public Lands of the
State cf New Mexicc. If the Unlt Operator that 1is removed votes cnly to
succeed 1tself cor fails to vote, the successor mit Cperator may ve selected
vy the affirmative vsote of at least seventy-five percent (75%) of the votin
interest remaining after excluding the voting interest of the Unit Operater

that was removed.

4.4 Orerating Methods. To the end that the guantity of Unitized

Substances ultimately recoveravle may be increased and waste prevented,
Working Int~ .3t Owners shrall, wilth diligence and in accordance with good

engineering and oroductlicon oractices, engage in methods of cperation cof th

¢

Unit Area which from time to time will in thelr _udgment be conducive =o
that end within practicable economic 1imits, including waterflooding cpera-
tions and such other pressure maintenance, repressuring and seccndary
recovery ccerations as may be deemed by them to be necessary or proper o
achleve that end.

4.5 Change of Operating Methods. Nothing herein ‘shall prevent

Werking Interest Owners from discontinuing or changing in whole or in cart
any methoc of operation which, in their opinion, 1s no longer in accord
with good engilneering or production practices. Other methods of operaticn
may be conducted or changes may be made by Working Interest Owners from
time to time 1f determined by them to be feasible, necessary, or desirable
o increase the ultimate recovery of Unitized Substances.

(Revised at the request of the Commissioner of Public Lands on December L,19673
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ARTICLE 5
TRACT PARTICIPATION

5.1 Tract Participation. The Tract Participation of each

Tract 1s shown in Exhibit B. Upon the effective date hereof, the

Tract Participation of each Tract shall be the Primary Phase Partici-
pation shown in Exhiblt B for each Tract, which shall continue to

be the Tract Participatlon for each Tract until there has been produced
subsequent to February 1, 1962 from the Unitized Formation a total
volume of oll of seven hundred fifty two thouéand five hundred and
fifty one (752,351) barrels and until 7:00 a.m. on the first day of
the calendar month next following the month 1in which such total oll
production 1s reached. Thereafter the Tract Particlpation of each
Tract shall be the Secondary Phase Particlpation for such tract shown
in Exhibit B, The volume of oil to be produced from the Unlitized Forma-
tion referred to 1n this paragraph 5.1 shall be determined from the
New Mexico 01l Conservation Commlssion Form C-115 as required by and
submitted to said Commission.

5.1.1 The Primary and Secondary Phase Particlpations
shown in Exhibit B were determined in accordance with the
followlng formulas:

(a) Primary Participation formula:

Total Tract Remainlng Primary Reserves
Subsequent to February 1, 1962

Total Unilt Area Remalning Primary Reserves
Subsequent to February 1, 1962

X 50

Plus

Total Tract Producing Revenue for the six (6)
Months prior to February, 1962

Total Unit Area Producing Revenue for the six X 50
(6) months prior to February, 1962
= Tract Primary Phase Participation.
(b) Secondary Participation formula:
Total Tract Ultimate Primary Reserves X 100

Total Unit Area Ultimate Primary Reserves
= Tract Secondary Phase Particlipation.

5.2 Relative Tract Participations. If the Unit Area is en-

larged or reduced, the revised Tract Participations of the Tracts re-
maining in the Unit Area and which were within the Unit Area prior to
the enlargement or reduction shall remain in the same ratio one to

-9~



ARTICLE 6
ALLOCATION OF UNITIZED SUBSTANCES

6.1 Ailocation to Tracts. All unitized Substances produced

and saved shall be allocated to the several Tracts in accordance

with the respective Tract Participations effective during the perilod
that the Unitized Substances were produced. The amount of Unitized
Substar.ces allocated to each Tract, regardless of whether 1t 1s more
or less than the actual production of Unitized Substances from the
well or wells, if any, on such Tract, shall be deemed for all purposes
to have been produced from such Tract. '

6.2 Distribution Within Tracts. The Unitized Substances

allocated to each Tract shall be distributed among, or accounted for to,
the partles entltled fo share in the production from such Tract 1n
the same manner, 1n the same proportions, and upon the same conditions
as they would have participated and shared in the productlion from such
Tract, or 1n the proceeds thereof, had this agreement not been entered
Into, and with the same legal effect. If any 01l and Gas Rights in
a Tract hereafter become divlided and owned 1n severalty as to different
varts of the Tract, the owners of the divided interests, 1in the absence
of an agreement providing for a different division, shall share in the
Unitized Substances allocated to the Tract, or in the proceeds thereof,
in proportion to the surface acreage of thelr respective parts of the
Tract. |

If the amount of productlion or the proceeds thereof accrulng
to any Royalty Owner in a Tract depends upon the average production per
well or the average pipe line runs per well from such Tract during
any period of time, then such production shall be determined from and
after the effecﬁive date hereof by dividing the quantity of Unitized
Substances allocated hereunder to such Tract during such period of time
by the number of wells located thereon capable of producing as of the
effective date hereof.

6.3 Taking Unitized Substances in Kind. The Unitized Sub-

stances allocated to each Tract shall be delivered in kind to the
respective partles entitled thereto by virtue of the ownership of

011 and Gas Rights therein or by purchase from such owners. Such
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pervies shall have the right to construet, maintain, and operate within
the Unit Area—eil necessary facillitles for that purpose, provided that
hey are so constructed, maintained and operated as not to interfere
with Unit Operations. Any extra expendlitures lncurred Ly Unlt Opera-
tor by reason of the delivery in kind of any portion of the Unitized
Substarces shall be borne by the receiving party. If a Rovalty Owner
has the right to take in kind a share of Unitized Substances and falls
tc do so, the Working Interest Owner whose Working Interest 1s subject
to such Royalty Interest shall be entitled to take in kind such snare
of the Unitized Suk-"ances.

6.4 Failure to Take in Kind. If any party falls to take in

kind or separately dispose of its share of Unitized Substances, Unit
Operator shall have the right but not the obligation, for the time being
and subject to revocation at will by elther the Unit Operatocr or the
party owning the share, to purchase for 1ts own account or sell to
others such share; provided that, all contracts of sale by Unit Opera-
tor of any other party's share of Unitlzed Substances shall be only

for such reasonable periods of time as are consistent with the minimum
needs of the industry under the circumstances, but in no event shall
any such contract be for a period in excess of one year. The proceeds
of the Uniltized Substances so disposed of by Unit Operator shall be
pald to the party entitled thereto. Notwlthstandlng the foregoing Unlt
Operator shall not make a sale into interstate commerce of any other
Working Interest Owners' share of gas production without first giving
such other party sixty (60) days notice of such intended sale.

6.5 Responslbility for Royalty Settlements. Any party re-

celving in kind or separately disposing of all or part of the Unitized
Substances allocated to any Tract or receliving the proceeds therefrom
shall be responsible for the payment thereof to the persons entitled
thereto, and shall indemnify all parties hereto, including Unit Opera-
tor, against any liability for all royalties, overriding royalties,
production payments, and all other payments chargeable against or
payable out of such Unitized Substances or the proceeds thnerefrom.

6.6 Royalty on Outside Substances. If Unit Operator injects
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gas obtained from any source other than the Unltized Formatlon for the
purpose of repressuring, stimulating or increasing the ultimate recovery
of Unitized Substénces therefrom, a like amount of gas, 1f available,
with due allowance for loss or depletion from any cause, may be wilth-
drawn from the formation into which the gas was introduced, royalty

free as to dry gas but not as to the products extracted therefrom;
provided that such right of withdrawal shall termlinate on the termination
of this Unit Agreement. No other payments shall be due or payable to

Royalty Owners on Outside Substances.

ARTICLE 7
PRODUCTION AS OF THE EFFECTIVE DATE

7.1 011 1n Lease Tanks. Unit Operator shall gauge all lease

and other tanks within the Unit Area to ascertain the amount of mer-
chantable 01l produced from the Unitlized Formation in such tanks, above
the pipe line cbnnections, as of 7:00 a.m. on the effective date here-
of. The oll that 1s a part of the prior allowable of the wells from
which it was produced shall remain the property of the parties entitled
thereto the same as 1if the Unlt had not been formed. Any such oil

not promptly removed may be sold by the Unit Operator for the account
of the parties entltled thereto, subject to the payment of all royalties,
overriding royalties, production payments, and all other payments

under the provisions of the appllicable lease or other contracts. The
0il that 1s 1n excess of the prior allowable of the wells from which

it was produced shall be regarded as Unitized Substances produced after
the effective date hereof.

7.2 Overproduction. If, as of the effective date hereof,

any Tract 1is overproduced with respect to the allowable of the wells
on that Tract and the amount of overproductlion hés been s0ld or
otherwise disposed of, such overproduction shall be regérded as a
part of the Unitlzed Substances produced after the effective date
hereof and shall be charged to such Tract as having been dellvered

to the partles entitled to Unitized Substances allocated to such Tract.
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ARTICLE 8
.USE OR LOSS OF UNITIZED SUBSTANCES
8.1 Use of Unitized Substances. Working Interest Owners

may use as much of the Unltized Substances as they deem necessary for
Unit Operations, including but not limited to the injection thereof
into the Uniltlzed Formation.

8.2 Royalty Payments. No royalty, overriding royalty, pro-

duction, or other payments shall be payable upon, or with respect to,
Unitized Substances used or ccnsumed in Unit Operations, or which
otherwise may be lost or consumed in the production, handling, tregting,
transportation, or storing of Unitized Substances.
ARTICLE 9
TRACTS TO BE INCLUDED IN UNIT
9.1 Qualification of Tracts, On and after the effectlive date

hereof and until the enlargement or reduction thereof, the Unlt Area
shall be composed of the Tracts listed in Exhibit B that corner or
have a common boundary, and that otherwise qualify as follows:

9.1.1 Each Tract as to which Working Interest Owners
owning one hundred percent (100%) of the Working Interest
have become parties to this agreement and as to which Royalty
Owners owning seventy-five percent (75%) of the Royalty In-
terest have become partles to this agreement.

9.1.2 Each Tract as to which Working Interest Owners
owning not less than eighty five percent (85%) of the
Working Interest have become partles to this agreement, re-
gardless of the percentage of Royalty Interest therein that
is committed hereto, and as to which the Working Interest
Owners in said Tract who have executed thls agreement have
agreed to indemnify and hold harmless all other parties here-
to in a manner satisfactory to the Working Interest Owners
qualified under Section 9.1.1 against any and all claims and
demands that may be made by the non-Jjoining Working Interest
Owners, and or Royalty Owners on account of the inclusion
of such Tract in the Unit Area and the operation of the Unit
Area on the basis herein provided. In the event less than

eighty five percent (85%) of the Working Interest Owners
-13-



qualified under Section 9.1.1 have approved the inclusion of

2]

of
qualified to be included in the Unit. For the purpose of this

such Iract in the Unit Area, said Tract shall not be ccnsidered

Section 9.1.2, the voting interest of a Working Interest Cwner
shall be equal to the ratio that 1ts Unit Secondary Phase Partici-
pation attributable to Tracts that qualify under Section $.1.1
bears to the total Unit Secondary Phase Participation of all
Working Interest Owners attributable to all Tracts that qualify
under Section 9.1.1.

9.1.3 Each Tract embracing lands of the State of New Mexico
in order to be qualified for inclusion in the Unit must be com-
mitted to the Unit Agreement by the Lessee of record as shown by
the State Land Office Records, and in the event the Working Interest
Owners in such Tract who have become parties to thls Agreement own
less than one hundred vercent (100%) of the Working Interest it
shall be necessary for such Tract to be gqualified under Section

9.1.2 above prior to its inclusion in tne Unit.

g.2 Subseguent Commltment of Interest to Unit. After the

effective date of this agreement, the commitment of any interest in any
Tract within the Unit Area shall be subject to the above qualifications and
upon sucn further ferms as may obe negotiated by Working Interest Owners and
tne owner of such interest. Any subsequent commitment of interest to the
Jrit shall, for all purposes hereof, constlitute an enlargement of the Unit
Area, the same %to ve subjJect to the approval of the Commissioner of Public
Lards of the State of New Mexico and the 0il Conservation Commission of the

State of New Mexilco as hereinafter provided in Article 12.

G.3 Revislon of Exhibits., If any of the Tracts described in

Exhibit B fall to qualify for inclusion In the Unilt Area, Unit Operator
shall recom~ .2, using the original basls of computation, the Tract
Participation of each of tre gualifying Tracts, and shall revise Exhiblts A
and B accordingly. The revised Exhibits shall b: effective as of the
effective date hereof,.

ARTICLE 10

TITLES
10.1 Removal of Tract from Unit Area. If a Tract ceases fto have

sufficient Working Interest Owners or Royalty Owners committed to this

Agreement to meet the conditions of Article 9 because of fallure of title

of any party hereto, such Tract shall be removed from the Unit

(Revised at the request of the Commissioner of Public Lands on December 4,1963
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Asr=g effective as of the first day of the calendar month in which the
fajilure of Li;le is finally determined; however, the Tract shall not be
removed from thz Unlt Area if, within ninety (90) days of the date of
final determination of the fallure of title, the Tract requalifies under
a Section of Article 9.

10.2 Revision of Exhibits. If a Tract 1s removed from the

Unit Area because of the fallure of title, Unit Operator, subject to
Section 5.2, shall recompute the Tract Participation of each of the
Tracts remaining in the Unilt Area and shall révise Exhivits A and B
accordingly. The revised exhiblts shall be effective as of the first
day of the calendar month in which such fallure of title 1s finally
determined.

10.3 Working Interest Titles., If title to a Working Interest

fails, the rights and obligations of Working Interest Owners by reason
of the failure of fitle shall be governed by the Unit COperating Agree-
ment.

10.4 Royalty Owner Titles. If title to a Royalty Interest

falls, but the Tract to which it relates is not removed from the Unit
Area, the party whose title falled shall not be entitled to share here-
under with respect to such Interest.

10.5 Prcocduction Where Title is in Dispute, If the title or

right of any party claiming the right to receive in kind all or any
portlion of the Unitized Substances allocated to a Tract 1s 1n dispute,
Unit Operator at the discretion of Working Interest Owners shall eilther:
(a) require that the party to whom such Unitized
Substénces are delivered or to whom the proceeds thereof
are paid, furnish security for the proper accounting there-
for to the rightful owner if the title or right of such
party falls in whole or in part, or
(b) withhold and market the portion of Unitized Sub-
stances with respect to which title or right is in dis-
pute, and impound the proceeds thereof untll such time as
the title or right thereto 1s established by a final judg-
ment of a court of competent Jurisdiction or otherwlse to

the satisfaction of Working Interest Owners, whereupon the

-15-



proceeds so impcunded shall be pald to the party rightfully
zantitled theretc.
ARTICLE 11
EASEMENTS OR USE OF SURFACE

11.1 Grant of Easements. The parties nereto, to the extent of

their rights and interests, hereby grant to Working Interest Owners the
right to use as much of the surface of the land within the Unit Area as
may reasonably be necessary for Unit Operations; provided that, nothing
hereln shall be construed as leasing or otherwlse conveying to Working
Interest Owners a site for a water, gas injection, processing or other
plant, or camp site.

11.2 Use of Water. Working Interest Owners shall have free

use of all water produced from and 1n conjunction with any oil or gas
well situated on the Unit Area without regard to the formation from
which such o0il, gas and water are produced. Working Interest Owners
shall in addition have the right, subject to the laws and the rules and
regulations of the office of the State Englneer for the State of New
Mexico, to prospect for, appropriate and produce water from any lands
situated within the Unit Area without charge by any Royalty Owner; pro-
vided that, nothing herein shall be construed as leasing or conveying
fto Working Interest Owners a water lease or easement on State of New
Mexico lands.
ARTICLE 12
ENLARGEMENTS OF UNIT AREA

12.1 Enlargements of Unit Area. The Unit Area may be enlarged

to include acreage reasonably proved to be productlve, upon such terms
as may be determined by Working Interest Owners and upon approval by the
Commissioner of Public Lands of the State of New Mexico and the 0il
Conservation Commission of the State of New Mexico, including but not
limited to, the following:
12.1.1 The acreage shall gqualify under a Sectlon of
Article 9.
12.1.2 The particilpation to be allocated to the acreage
shall be reasonable, fair, and based on all available infor-

mation.

-16-



12.1.3 There shall be no retroactive allocation or ad-
justment of Unlt Expense or of interests in the Unitized
Suts a-ces produced, or proceeds thereof; however, this
limi<acion shall not prevent an adjustment of investment
by reason cf the enlargement.

12.1.4 The executlon or ratification of this agreement,
by a person ownlng a Royalty Interest in any Tract being
brought into the Unit Area by an enlargement, shall have the

effect ¢f commititing to the Unit all his Royalty Interest

g
In each Tract being added to the Unit as well as in each
Tract 2. 2usly included in the Unit Area.

12.2 Determination of Tract Participation. Unlt Operator,

subject to Section 5.2, shall determine the Tract Participation of each
Tract within the Unit Area as enlarged, and shall revise Exhliblits A and
B accerdingly.

12.3 Effective Date. The effective date of any enlargement

of the Unit Area shall be 7:00 a.m. on the first day of the calendar
month following compliance with conditions for enlargement as specified
by Workilng Interest Owners, approval of the enlargement by the appro-
prilate governmental authority, and the filing for record of revised
Exhibits A and B in the records of the Commissioner of Public Lands for
fhe State of New Mexico and in Lea County, New Mexico,
ARTICLE 13
CHANGE OF TITLE

13.1 Covenant Running With the Land. This agreement shall ex-

fend to, be binding upon, and inure to the benefit of, the respectilve
heirs, devisees, legal representatives, successors, and assigns of the
parties hereto, and shall constitute a covenant running with the lands,
leases, and interests covered hereby.

13.2 Notlce of Transfer. Any conveyance of all or any part

of any interest owned by any party hereto with respect to any Tract
shall be made expressly subject to this agreement. No change of title
shall be binding on the Unit Operator, or upon any party hereto other
than the party so transferring, until the filrst day of the calendar

month next succeeding the date of receipt by Unit Operator of a

_l"('_



vhotocopy or a certified copy of the recorded instrument evidencing such
change 1in owneréhip.

13.3 Walver of Rights to Partition. Each party hereto cove-

nants that, during the existence of thils agreement, it will not resort
to any action to partition the Unit Area or the Unit Equipment, and to
that extent waives the benefits of all laws authorizing such partition.
ARTICLE 14
RELATIONSHIP OF PARTIES

14.1 No Partnership. The duties, obligations, and liabilities

of the parties herets are intended to be several and not Jjoint or c¢ol-
lectlve. Thils agreement is not intended to create, and shall not be
construed to create, an assocation or trust, or to impose a partnership
duty, obligation, or liability with regard to any one or more of the
partlies hereto. Each party hereto shall be individually responsible
for its own oblligations as herein provided.

14.2 No Sharing Of Market. This agreement is not intended to

provide, and shall not be construed to provide, directly or indirectly,
for any cooperative refining, joint sale, or marketing of Unitized Sub-
stances.

14.3 Royalty Owners Free of Costs. This agreement is not in-

tended to impose, and shall not be construed to impose, upon any Royalty
Owner any obligation to pay for Unit Expense unless such Royalty Owner
1s otherwise so obligated. (eg. a newly carved out Royalty Interest not
shown on Exhibit B).

14,4 Information. to Royalty Owners. Each Royalty Owner shall

be entitled to all information in possesslion of Unit Operator to which
such Royalty Owner 1is entitled by an exlsting agreement with any Working
Interest Owner.
ARTICLE 15
LAWS AND REGULATIONS

15.1 Laws and Regulations. This agreement 1s subject to all

laws, rules and regulatlons and orders of any governmental agency having
Jurisdiction. In the event thils agreement or any of its provisions or
any of the operatlons contemplated hereby are found to be inconsistent

with or contrary to any such law, rule, regulation or order the latter
-18-



~211 oe deemed to control and this Agreement shall be regarded as modi-

ccordingly, and as so modified shall continue in full force and

by
}J
(4]
(n
o

15.2 No Waiver of Certain Rights. Except as otherwlse expressly

stated nothing in this Agreement shall be construed as a walver by any
carty nereto of 1ts right to assert any legal or constitutional right or
defense as to the validity or invalidity of any law of the State of
New Mexico or of the United States or any regulation or order lssued there-
under which in any way affects such party's rights under this Agreement.
ARTICLE 16
FORCE MAJEURE

15.1 Force Majeure. All obligations imposed by this Agreement on

each »arty, except for the payment of money, shall be suspended while
comgllance 1s prevented, in whole or in part, by a strike, fire, war, civil
disturbance, act of God; by federal, state or municipal laws; by any rule,
rogulation, or order of a governmental agency; by inabllity to secure
materials; or by any other cause or causes beyond reascnable control of the
carty. No varty shall be required against 1ts will to adjust or settle any
labor dispute. Nelther this Agreement nor any lease or other instrument
ubject hereto shall be terminated by reason of suspension of Unit Operations
due to any one or more of the causes set forth in this Article.
ARTICLE 17
EFFECTIVE DATE

17.1 Zffective Date., This Agreement shall become blinding upon

each party as of the date such varty signs the instrument by which it
becomes a rarty hereto, and, unless sooner terminated as provided in
Sectlon 17.2, shall becomes effective as to quallified Tracts on the first
day of the month following the final approval of the Commissioner of
Public Lands. As soon as practicable, and in no event more than thirty

(30) days after the execution and delivery of the final approval of the

(Revised at the request of the Commissioner of Public Lands on December 4,1963)
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0-~-%s=signer of Public _ands, one complete copy of this Unit Agreement

. -nher with Exhitits A and B (revised 1f necessary fto show the Tracts

ot

to the Unit Area), supplemental pages evldencing the execution
all varties whosé interests are committed hereto, a copy of the 0il
rvatior Commission's Order of Approval and a copy of the final
cproval of the Commissicner of Public Lands shall be filed for record
oy Unit Operator witn the office of the County Clerk of Lea County,

New Mexico.

17.2 Ivso Facto Termination. If the requirements of
Section 17.1 including the filing for record are not accomplished on or
oefore July 1, 1964, this Agreement shall ipso facto terminate on that

unlezss 2rior thereto Working Interest Owners owning a

further effect,
combined Unit Secondary Phase Participation of at least sixty-five

cercent (63%) nhave become parties to this Agreement and have decided to

=xtend the termination date for a period not to exceed six (6) months.

o N
C2 can

I termiration extended and the

nct thne extended termination date, this

accomp

O

are

requirements of Section 17.1

Azreement shall iozo facto terminate on the extended termination date and

thereafter be of no further effect.
ARTICLE 18
TERM
18.1 Term. Tne term of this Agreement shall be for the time
that Unitized Substances are uvroduced in paying quantities and as long

therealter 22 Jnit Ov are conducted without a cessation of more

tnan one hundred eignty (180) consecutive days, unless socner terminated

by Workingz Interest Ownzsrs in the manner herein crovided.

18.

2 Terminaticn by Working Interest Owners. This agreement

may be terminated by Working Interest Owners having a ccmbined Unit

(85%)

wnenever such Working Interest Owners determine that Unit Operations

Secondary Thasc Particicvation of at least elghty-flve percent

(Revised at tihie reguest of the Commissioner of Public Lands on December

-20-
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are no longer profitable or feasible. Upon such termination a certi-
ficate shall be filed in the State Land 0ffice and in the office of
the County Clerk of Lea County, New Mexlico to evidence such termination.

18.3 Effect of Termination. Upon termination of this agree-

ment, the further development and operation of the Unitized Formation as
a unlt shall be abandoned, Unit Operations shall cease and thereafter
the parties shall be governed by the provisions of fthe leases and other
instruments affecting the separate Tracts.

18.4 Salvaging Equipment Upon Termination. If not otherwise

granted by the leases or other instruments affecting each Tract uniti-
zed under thils agresement, Royalty Owners hereby grant Working Intefest
Owners a period of six (6) months after the date of termination of this
agreement within which to salvage and remove Unit Equipment,

ARTICLE 19

EXECUTION

19.1 Original, Counterpart, or Other Instrument. A person

may become a party to this agreement by signing the original of this
Instrument, a counterpart thereof, or other instrument agreeing to be
bound by the provisions hereof. The signing of any such instrument
shall have the same effect as 1f all the parties had signed the same
instrument,

19.2 Joinder in Dual Capaclity. Execution as herein provided

by any party as either a Working Interest Owner or a Royalty Owner
shall commit all Interests that may be owned or controlled by such
party.
ARTICLE 20
GENERAL

20,1 Amendments Affecting Working Interest Owners., Amendments

hereto relating wholly to Working Interest Owners may- be made if signed
by all Working Interest Owners and duly recorded in the records of

Lea County, New Mexico.

20.2 Actlon by Working Interest Owners. Any action or approval

requlred by Working Interest Owners hereunder shall be in accordance with

the provisions of the Unit Operating Agreement.

-21-



20.3 Lien of Unit Operator. Unit Operator shall have a lien

upon the interests of Working Interest Owners in the Unit Area to the
extent provided 'a the Unit Operating Agreement,

20.4 Cr-atlion of New Interests. If any Working Interest

Owner shall, after executing this agreement, create any Overrilding
Royalty, Production Payment, or other similar interest, nereafter re-
ferred to as "new interest”, out of its interest subject to this agree-
ment, such new interest shall be subjzsct to all the terms ard provi-
sions of this agreement and of Article 17 of the Unlt Operating Agree-

ment,

IN WITNESS WHEREQOF, the partles hereto have executed this

agreement on the dates opposite their respective signatures.

STATE OF NEW_MEXICO ]
COUNTY OF CHAVES i
The foregoing instrument was acknowledged before me thils 16th
day of  September , 1963 , by W, B, HOPKINS ’
Attorhéy i Fact of GULF _OIL CORPORATION s
a _Pennaylvania< corporation, on beha said corpgration.

‘
- f
el )

L
e
-

~ =—/J‘

\ J[:;-‘ a—~’c’.’ib:€ )
et Notary Publle &
MeRmmiggtam Eapires:
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 25, 1964

Gulf 0il Corporation
P. O. Box 1938
Roswell, New Mexico 88201

Attention: Mr., W. B, Hopkins

Re: Enlargement of Unit Area
Northwest Eument Unit,
Lea County, New Mexico

Gentlenen:

This is to advise that the Hew Mexico 0il
Conservation Commission has this day approved the enlargement
of the Northweat Eumont Unit Area to include the N/2 SE/4:
and SE/4 8E/4 of Section 33, Township 19 South, Range 36
East, NMPM, by reason of Subsequent Joinder of Working Interest
Owners and by Consent and Ratification of Royalty Owners.

This approval subject to like approval by the Commissioner of
Publie Lands of the State of New Nexico.

Very truly yours,

A. ke PORTER, Jr.,
Secretary-Director

ALP/JER/0g
cc: Commissioner of Publiec Landas - Santa Pe



DA

Gl ©Oifl Ceorpeoradtiom

ROSWELL PRODUCTION DISTRICT

W. B. Hopkins P. O. Drawer 1938

D.STRICT MANAGER Roswell, New Mexico 88201
M. i, Taylor
2\ASJEGCETR PRODUCTION May 20 s 196 LJ_

F. O. Mortiock

DISTRICT EXPLORATION
MANAGER

H. A, Rankin
CISTRICT SERVICES MZNAGER

The Commissioner of Public Lands
for the State of New Mexico

P. 0. Box 1148 :

Santa Fe, New Mexico -

Mr, A. L. Porter, Jr. o
Secretary and Director

New Mexico 01l Conservation Commission s
P. 0. Box 2088 =
Sante Fe, New Mexico -J

Re: Northwest Eumont Unit L
Lea County, New Mexico ;
Application for Enlargement of Unit
by the Commitment of Tract No. 21

Gentlemen:

Gulf 011l Corporation as the Unit Operator for the Northwest
Eumont Unit, Lea County, New Mexico does hereby make application
for the enlargement of the Unit Area by reason of the Subsequent
Joinder of Working Interest Owners owning approximately 98.6% of
the total working interest and by the Consent and Ratification of
Royalty Owners whose aggregate interests exceed 99.85%, and in
support thereof states ag follows:

1. That this application for enlargement is made pursuant to
Article 12 of the Northwest Eumont Unit Agreement which states:

"12.1 Enlargements of Unit Area. The Unit Area may
be enlarged to 1nclude acreage reasonably proved to
be productive, upon such terms as may be determined
by Working Interest Owners and upon approval by the
Commisgioner of Public Lands of the State of New
Mexico and the 011l Conservation Commission of the
State of New Mexicc, including but not limited to,
the following:

12.1.1 The acreage shall gquallfy under a Section
of Article 9,

12.1.2 The participation to be allocated to the
acreage shall be reasonable, fair, and based on
all avallable information.
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12.1.3 There shall be no retroactive allocation
or adjustment of Unit Expense or of interests

in the Unitized Substances produced, or proceeds
thereof; however, this limitation shall not pre-
vent an adjustment of investment by reason of fthe
enlargement.

12.1.4 The execution or ratification of this agree-
ment, by a person owning a Royalty Interest in any
Tract being brought into the Unit Area by an en-
largement, shall have the effect of committing to
the Unit all his Royalty Interest in each Tract
being added to the Unit as well as 1n each Tract
previously included in the Unit Area.

12.2 Determination of Tract Participation. Unit Operator,
subjeect tTo Section 5.2, shall determine The Tract Partici-
pation of each Tract within the Unit Area as enlarged, and
shall revise Exhibits A and B accordingly.

12.3 Effective Date. The effective date of any enlargement
of the Unit Area shall be 7:00 a.m. on the first day of the
calendar month following compliance with conditions for en-
largement as specified by Working Interest Owners, approval
of the enlargement by the appropriate government authority,
and the filing for record of revised Exhibits A and B in
the records of the Commissioner of Public Lands for the
State of New Mexico and in Lea County, New Mexico."

2. Transmitted herewith marked Exhibit "A" is a revised Plat
showing the Unit Area with the Inclusion of Tract 21, which said
plat shows Tract 21 to constitute the N/2 SE/4 and SE/4 SE/U
of Section 33, Township 19 South, Range 36 East, N,M,P,M. Upon
approval of tnis enlargement this Exhibit "A" will be certified
and filed as a revision of the Exhibit "A" effective on the first
day of the month following the approval of such enlargement,

3. Attached hereto marked Exhibit "B" to Unit Agreement is a
revised schedule of participation which has been calculated pur-
suant to Section 5 of the Unit Agreement, which sets out the for-
mula for primary and secondary participations of tracts. Upon
approval of the enlargement of the Unit Area to incorporate or
include Tract 21 this revised exhibit will be certified and filed
as required.

4, Enclcosed herewith marked Exhibit "C" is a schedule of unit
partlicipation of the various working interest owners which shows
the aggregate unit participation of each working interest owner
without regard to particular tracts. This exhiblt also has been
revised as an exhiblt to the Unit Operating Agreement and upon
aprroval of the 1ncorporation and inclusion of Tract 21 this
schedule also will be certified and filed as required.



May 20, 1964
Page 3

5. Also attached hereto are reproduced copies (there being
only one original copy of each instrument in existence) of the
consents of various working interest owners presently committed
to the unit consenting to the enlargement of the Unit Area by
the incorporation and inclusion of Tract 21.

6. Also attached hereto are two coples (reproduced coples
for the Commission) of working interest owners' Jjoinders which
have not previously been filed. These instruments, together with
instruments now on file with the Commissioner of Public Lands
for the State of New Mexico, constitute our evidence for the
sufficiency of commitment of working interest owners to Tract 21.

7. Finally, there is attached hereto two copies (reproduced
copies for the Commission) of Consents and Ratifications by
royalty owners in Tract 21 which, when considered together with
similar instruments already filed with the Commissioner of Public
Lands for the State of New Mexico, constitute our evidence for
the oroper qualification of Tract 21 for commitment to the Unit
Area after enlargement.

Wherefore, Gulf 01l Corporation respectfully requests that
the 011 Conservation Commission for the State of New Mexico enter
its order of administrative approval for the enlargement of the
Unit Area to incorporate and include Tract 21 consisting of the
N/2 SE/L and the SE/4 SE/4 of Section 33, Township 19 South, Range
36 East, N.M,P,M,, and that the Commissioner of Public Lands issue
hig Order enlarging the Unit Area and accepting the commitment of
Tract No. 21, above described.

Respectfully submitted,
GULF OIL CORPORATION

Attorney—fV—Fact

WVK:eji
Enclosures
cc: New Mexico 011 Conservation Commission

Hobbs Area Office
Hobbs, New Mexico
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EXHIBIT "C"

NORTHWEST EUMONT UNIT
SCHEDULE OF UNIT PARTICIPATION

WORKING INTEREST OWNER

AMERADA PLTROLEUM CORPORATION
ROY G. BARTON

FRANK W, BEER

W. A, CHALK

CITIES SERVICE OIL COMPANY
CONTINENTAL OIL COMPANY
JOYCE FOSTER FISHER

MARVA LOU FOSTER, TRUSTEE
ROGER FOSTER

TOBY FOSTLR

A, F. GIIMORE AND COMPANY
GULF OIL CORPORATION
HAGGARD BROTHERS

ELLIOTIT JOHNSON

JANA FOSTER JONES

MORTIMER A, KLINE

FIRST NATIONAL BANK OF ROSWELL, EMMETT D, WHITE
and RALPH A, SHUGART, TRUSTEES UNDER WILL OF
HARRY LEONARD

LEONARD OIL COMPANY

MARATHON OIL COMPANY
PEARSON-SBERT OIL COMPANY OF TEXAS
PHILLIPS PETROLEUM COMPANY

W. G. ROSS

SHELL 0Il. COMPANY

SKELLY OIl. COMPANY

FRANCIS J, SPELIMAN

SOUTHERN PETROLEUM EXPLORATION INC,
BLAIR STELLE

SUNSHINE ROYALTY COMPANY

TEXACO INC.

TOTAL

PRIMARY SECONDARY
PHASE PHASE
PARTICIPATION PARTICIPATION
18,6877 16.0604
0.0728 0.0717
0.2825 0.2783
0.0390 0.0384
3.1538 3.9783
2.3870 3.1414
0.0130 0.0128
0.0130 0.0128
0.0130 0.0128
0.2922 0.2879
2,1953 1.8819
17.7256 19,6944
0.2825 0.2783
0.0177 0.0175
0.0390 0.0384
1.4635 1.2546
0.0525 0.0517
0.0525 0.0517
5.1616 8.0425
3.6588 3.1365
11.1913 9.9116
0.1549 0.1527
18.8135 17.7970
0.2567 0.3619
0.0358 0.0353
1.2557 1.6427
1.2918 1.2729
0.1049 0.1034
11,1366 10. 2266
100.0000 100.0000
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ROSWELL PRODUCTION DISTRICT

W. 3. Mopking P. Q. Drawer "$33
DISTR.CT MANAGER L Rosaswali, New Maxico 86201
M. . Taylor Aprll 8’ 1964

DISTR CT PYODUCTION
MANAGER

F. O. Mortiock

C'STRICT EXFLORATION
MANAGLR

. A, Rankin
DISTRICT SERVICEDG MANAGER

(0 ALL WORKING INTEREST OWNERS
ATLWEZST EUMONT UNIT
LEA COUNTY, NEW MEXICC

Gentlemens:

As reported at the March 25, 1964 Operators' Committee meeting, all tracts
except three qualified for inclusion in the Unit, which became effective April 1,
1964, Tracts No, 18 and 22 are not in the Unit as a result of the operator not
choosing to join the unitized effort. The omission of these tracts should not prove
darmful to the Unit since no waterflooding activities are planned in this area for
some time. Although Gulf personnel have not discussed offset water injection
cooperation, it has been informed that Mr. V. P, Sheldon, operator of both tracts,
will cooperatively waterflood his leases in conjunction with Unit activities.

The other tract that failed to qualify on April 1, 1964, was Tract No. 21,
Only 63 per cent of the tract's working interest owners had ratified the Unit Agree-
ments before April 1, 1964, From efforts to secure the remaining working interest
owner execution, it appears that Tract No, 21 can qualify on either May 1 or June 1,
1964, depending upon how quickly all needed approval can be secured.

Article 9.2 of the Unit Agreement provides that the commitment of any tract
afiter the effective date will be subject to the qualifications of the Unit Agreement
and upon such terms as may be negotiated., 1In this regard, Gulf recommends that Tract
“o. 21 be brought into the Unit as soon as the needed 85 per cent of its ownership
hias ratified the Unit instruments and be offered a Unit participation the same as it
would have received as though it qualified on April 1, 1964. Therefore, each working
interest owner is asked to approve this plan by promptly returning an approved copy
of tiiis letter to Gulf, When working interest owner approval has been obtained, Gulf
personnel will take all the necessary steps to bring Tract No. 21 intoc the Unit.

Revision of the Unit exhibits is being made. When this work is completed,
copies of Unit Agreement, Unit Operating Agreement, Certificate of Eifectiveness,
Certificate of Approval of the Land Commissioner, and all associated recording data
will be forwarded to each working interest owner,

Yours very truly,

4#PPROVE INCLUSION OF TRACT NO, 21 C’:7777 M. I. Tqylor

IN UNIT AS PROVIDvD HEREIN,

by /11/9 ’/7”/7 1/ JAAL
ot L ;L‘\lhuhﬂCONPﬂRAUGN‘

c
Dater LD /A 1364
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ROSWELL PRODUCTION DISTRICT

W. 6. Hopking P.G. Drawer 1926
DroTRTT MANAGER April 8’ 1964 Roswell, New Maxico 88201
M. Taylor

T4 THE T PRODUCTION
MANAER

F. Q. Mortiock

TILTH CT 6P QIATION
MANA IR

. A. Ranswin
CISTR OT SLRVIFCS MANAGLR

7O ALL WORKING INTEREST OWNERS
NOATUHWEST EUMONT UNI
LEA COUNTY, N&W MEXICO

S - -
Gentlicemens:

As reported at the March 25, 1964 Operators® Committee meeting, all tracts
except three qualified for inclusion in the Unit, which became effective April 1,
1964, Tracts No, 18 and 22 are not in the Unit as a result of the operator not
cihoosing to join the unitized effort. The omission of these tracts should not prove
harmful to the Unit since no waterflooding activities are planned in this area for
some time. Although Gulf personnel have not discussed offset water injection
cooperation, it has been informed that Mr, V. P. Sheldon, operator of both tracts,
will cocperatively waterflood his leases in conjunction w1th Unit activities,

[}

The other tract that failed to qualify on April 1, 1964, was Tract No., 21i.
Oniy 63 per cent of the tract's working interest owners had ratified the Unit Agree-
nts beiore Aprll 1, 1964, TFrom efforts to secure the remaining working interest
owiner execution, it appears that Tract No, 21 can qualify on either May 1 or June 1,
1964, depending upon how quickly all needed approval can be secured.

Article 9.2 of the Unit Agreement provides that the commitment of any trac
after the effective date will be subject to the qualifications of the Unit Agreement
nd upon such terms as may be negotiated. In this regard, Gulf recommends tihat Trac
jo. 21 be brought into the Unit as soon as the needed 85 per cent of its ownership
nas ratified the Unit instruments and be offered a Unit participation the same as it
would have received as though it qualified on April 1, 1964, Therefore, each working
interest owner is asked to approve this plan by promptly returning an approved copy
of this letter to Gulf, When working interest owner approval has been obtained, Guli
personnel will take ali the necessary steps to bring Tract No., 21 into the Unit.

£

A

Revision of the Unit exhibits is being made. When this work is completed,
copies of Unit Agreement, Unit Operating Agreement, Certificate of Effectiven ess,
Certificate of Approval of the Land Commissioner, and all associated recording da
will be forwarded to each working interest owner.

pproval is conditioned on qualification of Yours very truly,

act No. 21 on or before June 1, 1964, and the

derscanding that its participation in Unit inco <f’////

i1l be cifective from the date of its inclusion™ C,jz—-' /C;Z(//
PROVE M., I. T r

3

e e

-
r

<
<
r

ASPROVE INCLUSION OF TRACT NO. 21 in the Unit,
IN UNIT AS_PROVIDED HEREIN,

”\/5,

:’,‘/; '_// A i o
o
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ROSWELL PRODUCTION DISTRICT

L. HopKINg P.O. ODrawer 1935
© T MANALLR . 1 Roswell, New Mexico 6520
T April 8, 1964
LTROT PNGDUCT ON
Mt

F.O. . Nortiook

W,

2 T LXPLORATION
MANA L

H. A Ranxin
OISTRICT SERVICES MAMAGER

0 WCRKING INTEREST OWNERS
NORTIWEST EUMONT UNIT
: ‘TY, NEW MEXICO

As reported at the March 25, 1964 Operators' Committee meeting, all
except three qualified for inclusion in the Unit, which became effective A
1964, Tracts No. 18 and 22 are not in the Unit as a result of the operator
choosing to join the unitized effort, The omission of these tracts should no
harmiul to the Unit since no waterflooding activities are planned in this area
some time, Although Gulf personnel have not discussed offset water injection
cooperation, it has been informed that Mr, V. P. Sheldon, operator of both tracts,

will cooperatively waterflood his leases in conjunction with Unit activities,

rt
[ SR a
o
)
(g3
»

i
-
Ti

i
0oL
ot
|

The other tract that failed to qualify on April 1, 1964, was Tract No. 21.
Only 63 per cent of the tract's working interest owners had ratified the Unit Agree-
ments before April 1, 1964, From efforts to secure the remaining working interest
owner exccution, it appears that Tract No. 21 can qualify on either May 1 or June 1,
1964, depending upon how quickly all needed approval can be secured.

Article 9.2 of the Unit Agreement provides that the commitment of any tract
after the eifective date will be subject to the qualifications of the Unit Agreement
and upon such terms as may be negotiated, In this regard, Gulf recommends tha: Tract
No. 21 be brought into the Unit as soon as the needed 85 per cent of its ownership
nas ratified the Unit instruments and be offered a Unit participation the same as it
would have received as though it qualified on April 1, 1964, Therefore, each working
;QELLCSt owner 1s asked to approve this plan by promptly returning an approved copy
of this letter to Gulf, When working interest owner approval has been obtained, Guli

.‘

personnel will take all the necessary steps to bring Tract No. 21 into the Urnit,
Revision o< the Unit exhibits is being made. When this work is completed,
copies of Unit Agreement, Unit Operating Agreement, Certificate of Effectiveness,

Certificate of Approval of the Land Commissioner, and all associated recording data
will be forwarded to each working interest owner,

Yours very truly,

ey

APPROVE CLUSION OF TRACT NO, 21 M., I. Tgylor
i L’qurs PQOVIDL‘JD hERL}N

T 101 O IL COMPANY
Jate:s t’\ff(‘il 10 P 196)4
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Gaulf @il Corpeoraticon , ,, -

ROSWELL PRODUCTION DISTRICT
" Py
TR, O, Grawer 1933 (/""/

W. 8. Hopkins
v

DOATRICT MANADER . NG M S0 N
; Aprz.l 8’ 1964 Roswaell, ryf/f,_{exxco deo_k,\:‘_
M.i. Tayior R )
5 c N AP
PISTRICT PRODUCTION - wooos
MANALER . A
F. O. Mortiock 7 A
C STAICY EXFLORATION l
’
MANATER _ L/J
. A Rankin
O STRICT SERVICES MANAGER

7O ALL WORKING INTEREST OWNERS
NORTEWEST EUMONT UNIT
LZA COUNTY, NEW MEXICO

Gentlemen:

As reported at the March 25, 1964 Operators' Committee meeting, & be
except taree qualified for inclusion in the Unit, which became effective April 1,
1964, Tracts No. 18 and 22 are not in the Unit as a result of the operator not
choosing to join the unitized effort, The omission of these tracts should not prove
darmiul to the Unit since no waterflooding activities are planned in this area for
e time. ithough Gulf personnel have not discussed offset water injection
operation, it has been informed that Mr, V. P, Sheldon, operator of both tracts,
1 cooperatively waterflood his leases in conjunction with Unit activities,

The other tract that failed to qualify on April 1, 1964, was Tract No, 21.

3 per cent of the tract's working interest owners had ratified the Unit Agree-
before April 1, 1964, From efforts to secure the remaining working interest

cr execution, it appears that Tract No. 21 can qualify on either May 1 or June 1,

64, depending upon how quickly all needed approval can be secured.

Article 9.2 of the Unit Agreement provides that the commitment of any tract
ter the effective date will be subject to the qualifications of the Unit Agreement
&na upon such terms as may be negotiated, In this regard, Gulf recommends thatr Tr
o. 21 be brought into the Unit as soon as the needed 85 per cent of its ownershi

s ratified the Unit instruments and be offered a Unit participation the same as it
uld have received as though it qualified on April 1, 1964, Therefore, each working
terest owner is asked to approve this plan by promptly returning an approved copy
of tnils letter to Gulf. When working interest owner approval has been obtained, Gulf
personnel will take all the necessary steps to bring Tract No, 21 into the Unit.

Revision of the Unit exhibits is being made, When this work is completed,
copies of Unit Agreement, Unit Operating Agreement, Certificate of Effectiveness,
Cerctificate of Approval of the Land Commissioner, and all associated recording data
wiil be forwarded to each working interest owner,

Yours very truly,

APPROVE INZLUSION ‘OF TRACT NO, 21 M. I. Ta\yjl,or
IN UNIT AS PROVIDED HERZIN.

57 47%”'v;QZL/ZL‘ y/ '

Z - T
rtincestall 01l Company
~7ii 10, 1964
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ROSWELL PRODUCTION DISTRICT

W. 8. moprins e
CISTR.CT MANAGER ! Roswaell, New Mexico &6zl
VI April 8, 1964
© 8Tl PRODUCTION
MANR TR
F. O. nMortlock
D STRICT EXPLORATION
MANAGER
H. A, Rankin
OISTRICT SERVICES MANAGER

r3

<O

ALL WORKING INTEREST OWNERS
RTIWEST EUMONT UNIT
A COUNTY, NEW MEXIC

5

[
{1

Gentlemen:
As reported at the March 25, 1964 Operators’ Committee meeting, all tracts
three qualified for inclusion in the Unit, which became eifective April 1,
64, Tracts No, 18 and 22 are not in the Unit as a result of the operator not
3 o
&

choosing to join the unitized efiort. The omission of these tracts should not prove
harmful to the Unit since no waterflooding activities are planned in this area for
some time. Although Gulf personnel have not discussed offset water injection
cooperation, it has been informed that Mr, V., P, Sheldon, operator of both tracts,
wiil cooperatively waterflood his leases in conjunction with Unit activities,

The other tract that failed to qualify on April 1, 1964, was Tract No. 21

Only 63 per cent of the tract's working interest owners had ratified the Unit Agree-

s belore April 1, 1964, TFrom efforts to secure the remaining working interest

owaer ¢xcecution, it appears that Tract No., 21 can qualify on either May 1l or June 1
1964, depending upon how quickly all needed approval can be secured.

Article 9.2 of the Unit Agreement provides that the commitment of a
ta will be subject to the qualifications of the Unit Agr

[a N

i

aiter the effective da eement
and upon such terms as may be negotiated, 1In this regard, Gulf recommends that Tract
No. 21 be brought into the Unit as soon as the needed 85 per cent of its ownersiip

nas ratified the Unit instruments and be offered a Unit participation the same as it
would have received as though it qualified on April 1, 1964, Therefore, each working
intcrest owner is asked to approve this plan by promptly returning an approved copy
nis letter to Gulf, When working interest owner approval has been obtained, Gulf
sarsonnel will take all the necessary steps to bring Tract No. 21 into the Unit.

Revision oi the Unit exhibits is being made, When this work is completed,
of Unit Agreement, Unit Operating Agreement, Certificate of Effectiveness,
cate of Approval of the Land Commissioner, and all associated recording data

forwarded to each working interest owner.
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A3 reported at the March 25, 1964 Operators' Committee meeting, all tracts

except three qualified for inclusion in the Unit, which became effective April
964, Tracts No. 18 and 22 are rot in the Unit as a result of the operator not
ot

2

3

296

ChOOSlng to join the unitized effort, The omission of these tracts should not prove
harmiul to the Unit since no waterflooding activities are planned in this area Zfor
some time. Although Gulf personnel have not discussed offset water 1n3ectxo“
cooperation, it has been informed that Mr, V. P. Sheldon, operator of both tracts,
will cooperatively waterflood his leases in conjunction with Unit activities,

The other tract that failed to qualify on April 1, 1964, was Tract No. 21,
Only 63 per cent of the tract's working interest owners had ratified the Unit Agree-
ments berfore April 1, 1964, From efforts to secure the remaining working interest
owner ehecutlon, it appears that Tract No. 21 can qualify on either May 1 or June 1,
1964, depending upon how quickiy zll needed approval can be secured.

Article 9.2 of the Unit Agreement provides that the commitment of any tract
aiter the effective date will be subject to the qualifications of the Unit Agreement
and upon such terms as may be negotiated, In this regard, Gulf recommends that Tract
No. Z1 be brought into the Unit as soon as the needed 85 per cent of its ownersiio
has ratified the Unit instruments and be offered a Unit participation the same as i:
would have received as though it qualified on April 1, 1964, Therefore, each working
interest owner is asked to approve this plan by promptly returning an approved copy
of this letter to Gulf, Wnen working interest owner approval has been obtained, Gulf
personnel will take all the necessary steps to bring Tract No, 21 into the Unit.

Revision of the Unit exhibits is being made, When this work is compleced,

copies oi Unit Agreement, Unit Operating Agreement, Certificate of Effectiveness,
Certilicate of Approval of the Land Commissioner, and all associated recording data
will be icrwarded to each working interest owner.

Yours very truly,

I7 TIZ REQUIRED 85% TRACT WIO
SJaTIFICATION IS OZTAINZD PRIOR
20 CCT03ER 1, 1964, TEXACO DOES
APPUOVE INCLUSION OF TRACT NO, 21
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entiemen:

As reported at the March 25, 1964 Operators' Committee meeting, all tracts
nree qualified for inclusion in the Unit, which became effective April 1,
racts No. 18 and 22 are not in the Unit as a result of the operator not

to join the unitized effort, The omission of these tracts should not prove
narmiul to the Unit since no waterflooding activities are planned in this area Ior
time. Although Gulf personnel have not discussed offset water injection
cooperatioa, it has been informed that Mr, V, P. Sheldon, operator of both tracts,
will cooperatively waterflood his leases in conjunction with Unit activities,

]
e F1 e
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The other tract that failed to qualify on April 1, 1964, was Tract No. 21.

Only 63 per cent of the tract's working interest owners had ratified the Unit Azree-
ments berore April 1, 1964, From efforts to secure the remaining working interest
owner exccuation, it appears that Tract No, 21 can qualify on either May 1 or June i,

and upon such terms as may be negotiated. In this regard, Gulf recommends that T

o, 21 be brought into the Unit as soon as the needed 85 per cent of its ownership

nas ratified the Unit instruments and be offered a Unit participation the same as it
(99

uid nave received as though it qualified on April 1, 1964, Therefore, each worxing
v~

intercst owner is asked to approve this plan by promptly returning an approved copy
ol tinis leiter to Gulf., When working interest owner approval has been obtained, Gulf
personnel will take all the necessary steps to bring Tract No. 21 into thne Unit.

Revision of the Unit exhibits is being made, When this work is completed,
copies of Unit Agreement, Unit Operating Agreement, Certificate of Effectiveness,
Certificate of Approval of the Land Commissioner, and all associated recording cata
will be forwarded to each working interest owner,

Yours very truly,
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portad at the March 25, 1964 Operators' Committee meeting, all tracts

el ified for inclusion in the Unit, which became eiffective April I,

c 13 aad 22 are not in the Unit as a result of the operator not
choosing to join the uaitized effort, The omission of these tracts snould not prove
nasmiui to the Unit since no waterflooding activities are planned in this area Zor
sone time, Alfhough Galf persornel have not discussed offset water injection
cooperation, it has been informed that Mr, V. P. Sheldon, operator of bota tracts,
wiil cooperatively waterflood his leases in conjunction with Unit activities,

The other tract that falled to qualify on April 1, 1964, was Trac:t No. 21,
Gady 6% per cent of the tract's working interest owners had ratified the Unit Agree-

{ ril 1964, TFrom efforts to secure the remaining working interest
i ipyears that Tract No, 21 can qualify on either May 1 or Jume i,
10w quickly all needed approval can be secured.
of the Unit Agreement provides that the commitment o any tract
date will be subject to the qualifications of the Unit Agreement
LG upon such :erms 2s may be negotiated. In this regard, Gulf recommends that Tract
No. 21 ve brought into the Unit as soon as the needed 85 per cent of its ownersiip
weo recifiied the Unilt instruments and be offered a Unit participation the same as it
would neve received as though it qualified on April 1, 2964, Thereiore, each workinz
incercst owner is csked to approve this plan by prowptly returning an approvec <opy
ol this letter to Gulf, When working interest owner approval has been cbtained, Guii

will take all the necessary steps to bring Tract No, 21 into the Unit.
Revision of the Unit exhibits is being made, When this work is comslicted
2 Unit Agreement, Unit Cperating Agreement, Certificate of Effectivenecss

3
ate of Approval of the Land Commissioner, and all associated recording data
Wilii be forwarded to each working interest owner,

Yours very truly,
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s reported at the March 25, 1964 Operators' Committee meeting, all tx
ee qualified for inclusion in the Uait, which became effective April 1,
ts No. 18 and 22 are not in the Unit as a result of the operator not
join the unitized effort. The omission of these tracts should not prove
u: to the Unit since no waterflooding activities are planned in this area for
e. Although Gulf personnel have not discussed offset water injection

on, it has been informed that Mr., V. P. Sheldon, operator of both tracts,
eratively waterilood his leases in conjunction thh Unit activities,

1e other tract that failed to qualify on April 1, 1964, was Tract No. 21,
cent of the tract's working interest owners had ratified the Unit Agree-
e April 1, 1564, From efforts to secure the remaining working interest
ition, it appears that Tract No. 21 can qualify on either May 1 or Junme 1,
nding upon how quickly all needed approval can be secured.

Article 9.2 of the Unit Agreement provides that the commitment of any tract
aliter the effective date will be subject to the qualifications of the Unit Agreemen
and upon such terms as may be negotiated, In this regard, Gulf recommends that Tt
So. 21 be brought into the Unit as soon as the needed 85 per cent of its owrnership
nas ratified the Unit instruments and be offered a Unit participation the same as it

woulc have received as though it qualified on April 1, 1964, Therefore, each working

interest owner is asked to approve this plan by promptly returning an approved cop

oif tiils letter to Gulf, When working interest owner approval has been obtained, Gulf
n

el will take all the necessary steps to bring Tract No, 21 into the Unit.

Revision of the Unit exhibits is being made, When this work is completed,
tosles of Unit Agreement, Unit Operating Agreement, Certificate of Eifectiveness,
Cerciiicate of Approval of the Land Commissioner, and all associated recording data
will be forwarded to each working interest owner.
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as reported at the March 25, 1964 Operators' Committee meeting, all :fracts

cxeept tihivee qualified for inclusion in the Unit, which became effective April I,
2955, Treocts No. 18 and 22 are not in the Unit as a result of the operator not
cavosing to join the unitized effort. The omission of these tracts should not prove
Aammiul to the Unit since no waterflooding activities are planned in tais area Zor
some time, Although Gulf personnel have not discussed offset water injection
cooperation, it has been informed that Mr, V. P. Sheldon, operator of both tracts,

a 3
will cooperatively waterflood his leases in conjunction with Unit activities,

ne other tract that failed to qualify on April 1, 1964, was Trac: No. 21.
v cent of the tract's working interest owners had ratified the Unit Agree-
re April 1, 1964, From efforts to secure the remaining working interest

o o
2r execution, it appears that Tract No, 21 can qualify on either May 1 or June i,
ivoé4, depending upon how quickly &all needed approval can be secured.
article 9.2 of the Unit Agreement provides that the commitment of any tract
after tne eifective cate will be subject to the qualifications of the Unit Agreement
and upon such terms as may be negotiated, In this regard, Gulf recommends zhat Tract
No. 21 be brought into tine Unit as soon as the needed 85 per cent of its ownership

i
123 ratiried the Uait instruments and be offered a Unit participation the same as it

T
wouwuw aLve vecelved as tihough it qualified on April 1, 1964, Therefore, each working
incerest cwner is asked o approve this plan by pronp;ly returning an aopr01ed copy
oL <nls letter to Gull, When working interest owner approval has been obtaired, Gulf
sersonnel will take all the necessary steps to bring Tract No., 21 into the Unit.
Revision of the Unit exhibits is being made. When this work is completed,
copics ol Unit greement Unit Operating Agreement, Certificate of Effectiveness,
Cercilicate of Approval of the Land Commissioner, and all associated recording data

H oo

warded to each working interest owner,

Yours very truly,
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May 25, 1964

Gulf 011 Ccrporation
2, 0. Drawer 1938
2o08well, Yew Mexico

Northwest Eumont Unit

Lea 'nunty, New Mexicc
Enlargement of Unit Area

by Commitment of Tract No., 21

kS
/]
.-

Attention: Mr. W. B, Hopkins

Gentlemen:

The Commissioner of Public Lands approved as of
May 25, 1964, your Application ‘or Enlargement of the
Norcthwast Eumont Unit, Lea County, New Mexico, by
approval of Commitment of Tract No. 21 to the Unit.

This Enlargement to become effective as of 7:00
g.m, on the first day of June, 1964.

Very truly yours,

E. 8., JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
ESW/mmr/v
cCt
0il Conservation Commigsion

Santa Fe, New Mexico



GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Netw Mexico

LAND COMMIBSIDNER STATE OLOLDOIST
E. 8. JOHNNY WALKER A L. PORTER, JR.

MEMBER SEGQRETARY - DIRECTOR
®. 0. BOX @71

SANTA FE

karch 4, 1964

Mr. Bill Kastler 2981
Gulf 0il Corporation Res  Case Mo rw—
P. O. Box 1938 Order Ho.

Roswell, New Mexico Applicant:

Gulf 0il Corporation

Dear 8ir:

Bnclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

Very truly yours,

0 s,

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC
Astec OCC

OTHER ___Mr. Frank Irby




