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DOCKET z EXAMINER HEARING - WEDNESDAY - SEPTEMB BR 2, 1970 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE. MEW MEXICO 

The f o l l o w i n g cases w i l l be heard before E l v i s A. Utz, Ex_airiar, or 
Daniel S. Nut t e r , A l t e r n a t e Examiner: 

CASE 4415; A p p l i c a t i o n of Depco, I n c . f o r a w a t e r f l o o d p r o j e c t , 
Eddy County, New Mexico 0 A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t 
by i n j e c t i o n i n t o the Grayburg and San Andres formations 
through 6 w e l l s located i n Sections 27, 33 and 34, Town
ship 18 South, Range 28 East, A r t e s i a Pool, Eddy County, 
New Mexico„ 

CASE 4416: A p p l i c a t i o n of Robert L. Parker T r u s t f o r a w a t e r f l o o d 
p r o j e c t , Lea County, New Mexico. A p p l i c a n t , m the above-
s t y l e d cause, seeks a u t h o r i t y t o i n s t i t u t e a cooperative 
w a t e r f l o o d p r o j e c t i n the L a n g l i e - M a t t i x Pool cn i t s 
George L. Erwin Lease by the i n j e c t i o n of water through 
i t s Erwin Well No. 2 loca t e d i n U n i t L of Section 35, 
Township 24 South, Range 37 East, Lea County, Nev Mexico. 

CASE 4417: A p p l i c a t i o n o f J. Cleo Thompson f o r an exception t o Order 
No. R-3221, as amended, Eddy County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks an exception t o Order No. 
R-3221, as amended, which order* p r o h i b i t s the disposal of 
water produced i n c o n j u n c t i o n w i t h the pr o d u c t i o n of o i l 
on the surface o f the ground i n Lea, Eddy, Chaves, and 
Roosevelt Counties, New Mexico. Said exception would be 
f o r the a p p l i c a n t ' s Evans Wells Nos. 9 and 12 located, 
r e s p e c t i v e l y , i n Unit s and B o f Section 33, Township 16 
South, Range 30 East, Square Lake Pool, Eddy County, Sew 
Mexico. A p p l i c a n t seeks a u t h o r i t y t o dispose o f water 
produced by sa i d w e l l s i n u n l i n e d surface p i t s l o c a t e d 
i n the v i c i n i t y of sa i d w e l l s 0 

CASE 4418: Application of Texas Pacific Oil Company for amendment of 
Order No. R-3200, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks the amendment of Order No. 
R-3200, which order authorized the applicant to instigate 
a waterflood project in the South Eunice Pool, Lea County, 
New Mexico, by the injection of water through six wells 
located in Sections 5, 8, and 9 of Township 22 South, Range 
36 East. Applicant seeks authority to delete the six wells 
authorized in said Order R-3200 and substitute therefor six 
other wells located in said Sections 8 and 9a 
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CASE 4419: A p p l i c a t i o n o f B i l l i n g s , Keyset and Kennedy f o r a non
standard gas p r o r a t i o n u n i t , Eddy County, Nev Mexico, 
Applicant i n the above-styled cause, seeks, i r . exception 
t o Rule 104 B I , approval o f a 320-acre non-standard gas 
p r o r a t i o n u n i t comprising the NW/4 o f Section 2 and Lots 1, 
2 and 3 and the SE/4 NE/4 of Section 3, Township 22 South, 
Range 26 East, Eddy County, New Mexico, s a i d u n i t t o be 
dedicated t o a w i l d c a t gas w e l l t o be d r i l l e d i n the NE/4 ̂ E/4 
of sa i d Section 3. 

CASE 4420: A p p l i c a t i o n o f Xplor Company f o r a dual completion, a u t h o r i t y 
t o g a s - l i f t o i l p r o d u c t i o n , and t o f l a r e gas. Lea County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
approval f o r the dual completion (conventional) of i t s 
Cleveland Well No. 1 lo c a t e d i n U n i t G o f Section 23, Town
ship 12 South, Range 32 East, Lea County, New Mexico, i n 
such a manner as t o produce o i l from the East Caprock-Devonian 
Pool through 2 3/8-inch t u b i n g and gas from the Pennsylvanian 
formation w i t h i n one mil e of the East Caprock-Pennsyivanian 
Pool. A p p l i c a n t f u r t h e r seeks a u t h o r i t y t o use a p o r t i o n of 
said gas t o g a s - l i f t s a i d o i l p r o d u c t i o n and t o subsequently 
f l a r e s a i d gas i n exception t o Rule 404 of the Commission 
Rules and Regulations. 

CASE 4421: A p p l i c a t i o n of P h i l l i p s Petroleum Company f o r c r e a t i o n of a 
new o i l p o o l , s p e c i a l pool r u l e s t h e r e f o r , and re d e s i g n a t i o n 
of the v e r t i c a l l i m i t s of the Ranger Lake-PennsyIvanian Pool, 
Lea County, New Mexico. A p p l i c a n t , i n the abcve-styled cause, 
seeks the c r e a t i o n o f a new pool f o r the p r o d u c t i o n of o i l 
from the Bough s e c t i o n of the Pennsylvanian formation f o r i t s 
P h i l l i p s West Ranger Lake Uni t Well No„ 1 loc a t e d i n U n i t C 
of Section 26, Township 12 South, Range 34 East, Lea County, 
New Mexico, and f o r the promulgation o f s p e c i a l r u l e s t h e r e 
f o r i n c l u d i n g a p r o v i s i o n f o r 80-acre spacing and p r o r a t i o n 
u n i t s , w i t h v e r t i c a l l i m i t s of sa i d pool t o be t h e i n t e r v a l 
from sub-sea datum -5671 f e e t t o -6016 f e e t as found i n s a i d 
Well No. 1. A p p l i c a n t f u r t h e r seeks tha c o n t r a c t i o n of the 
v e r t i c a l l i m i t s of the Ranger Lake-PennsyIvanian Pool t o t h a t 
i n t e r v a l from sub-sea datum -6080 f e e t t o -62 30 f e e t as found 
i n i t s West Ranger Lake U n i t Tract 2 Well No. 1 located i n 
Uni t P o f Section 23, s a i d township and ranger, 

CASE 4422: A p p l i c a t i o n of A t l a n t i c R i c h f i e l d Company f o r amendment of 
Order No. R-3588, Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks the amendment of Order No, R-3588, 
which order a u t h o r i z e d the d i s p o s a l o f produced s a l t water 
i n t o the Yates and Seven Rivers formation i n the p e r f o r a t e d 
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The following cases w i l l Le heard before Elvis A. Utz, Examiner, or Daniel ih 
Nutter, Alternate Examiner: 

\ CASE 4416: (Continued from the September 16, 19 70, Examiner Hearing; 

Application of Robert L. Parker Trust for a waterflood project, Lea 
County, New Mexico, Applicant, i n the above-styled cause, seeks 
authority to i n s t i t u t e a cooperative waterflood project i n the Langlie 
Mattix Peel on i t s George L. Erwin Lease by the i n j e c t i o n of water 
through i t s Erwin Well No. 2 located i n Unit L of Section 35, Township 
24 South, Range 37 East, Lea County, New Mexico. 

CASE 4422: (Continued from the September 2, 1970, Examiner Hearing) 

Application of Atlantic Richfield Company f o r amendment of Order Nc. 
R-3588, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks the amendment of Order No. R-3588, which order authorized the 
disposal cf produced s a l t water i n t o the Yates and Seven Rivers forma
t i o n i n the perforated and open-hole i n t e r v a l from 3110 feet to 3300 
feet i n the Sinclair ARC Federal Well No. 1 located i n Unit 0 of Section 
9, Township 20 South, Range 33 East, West Teas Pool, Lea County, New 
Mexico, Applicant now seeks authority to dispose into said zones in 
the i n t e r v a l from 3010 feet to 3300 feet. 

CASE 4222: (Reopened) 

In the matter of Case 4222 being reopened pursuant to the provisions 
of Order No. R-3850, which order established 80-acre spacing units f o r 
the West Sawyer-San Andres Pool, Lea County, New Mexico, f o r a period 
of one year. A l l interested parties may appear and show cause why said 
pool should not be developed on 40-acre spacing units and present 
evidence as to whether or not the subject pool is i n fact an associated 
reservoir. 

CASE 4429: Application of Union Texas Petroleum Corporation f o r a un i t agreement, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval of the Langlie-Jal Unit Area comprising 3,748 acres, more or 
less, of federal, state, and fee lands i n Townships 24 and 25 South, 
Range 37 East, Langlie-Mattix Pool, Lea County, New Mexico, 

CASE 4430: Application of Union Texas Petroleum Corporation of a waterflood. project, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to i n s t i t u t e a waterflood project i n i t s Langlie-Jal Unit 
by rhe i n j e c t i o n of water into the Seven Rivers and Queen formations 
through 46 wells i n Townships 24 and 25 South, Range 37 East, Langlie-
Mattix Pool, Lea County, New Mexico. 
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(Reopened) 
CASE 4173: Tn the matter cf Case 4173 being reopened pursuant to the provisions 

of Order No. R-3811-A, which order extended 80-acre spacing units 
and a l i m i t i n g gas-oil r a t i o of 4000 cubic feet of gas per barrel of 
o i l f or the Hobbs-Drinkard Pool, Lea County, New Mexico, for a period 
of 90 days. A l l interested parties may appear and show cause why 
said pool should not be developed on 40-acre spacing, why the l i m i t i n g 
gas-oil r a t i o should not revert to 2000 to one, and/or why a l l casing
head gas produced by wells i n the pool should not be reinjected. 

CASE 4420: (Continued and Readvertised) 

Application of Xplor Company for the creation of a new gas pool and 
special rules therefor, a dual completion, and authority to commingle, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
the creation of a new Pennsylvanian gas pool f o r i t s Cleveland Well 
No. 1 located i n Unit G of Section 23, Township 12 South, Range 32 
East, Lea County, New Mexico, and for the promulgation of special rules 
therefor, including a provision for 160-acre spacing units. In the 
a l t e r n a t i v e , applicant seeks approval of a non-standard 160-acre gas 
proration u n i t comprising the NE/4 of said Section 23 to be dedicated 
to said w e l l . Applicant also seeks authority to dually complete said 
w e l l i n such a manner as to produce o i l from the East Caprock-Devonian 
Pool and gas from said Pennsylvanian formation and to commingle on tne 
surface the l i q u i d s from said zones. 

CASE 4431: Application of William A, and Edward R. Hudson for unorthodox weli 
locations and a dual completion, Lea County, New Mexico. Applicants, 
i n the above-styled cause, seek authority to d r i l l a weli at an un
orthodox location ( o f f pattern) 660 feet from the South l i n e and 1980 
feet from the West l i n e of Section 15, Township 17 South, Range 32 
East, Lea County, New Mexico, for the production of o i l from the Baish-
Wolfcamp and Maljamar-Abo Pools and to dually complete said well In 
the subject pools. 

CASE 4432: Application of MWJ production Company for an unorthodox o i l well loca
t i o n , Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks an exception to the rules governing the Baum-Upper Pennsylvanian 
Pool to permit the d r i l l i n g of an o i l well at an unorthodox location 
2310 feet from the South l i n e and 990 feet from the West l i n e of Section 
5, Township 14 South, Range 33 East, Lea County, New Mexico. 

CASE 4433: In the matter of the hearing called by the O i l Conservation Commission 
upon i t s own motion tc permit A l l i e d Chemical Corporation to appear
and show cause why said corporation should be permitted to i n s t i t u t e 
i t s proposed waterflood project i n i t s Milnesand (San Andres) Unit Area, 
Milnesand-San Andres Pool, Roosevelt County, New Mexico, by the 
i n j e c t i o n of fresh water; said corporation t e s t i f i e d i n the hearing 
that authorized said waterflood project that produced s a l t water be 
used f o r waterflooding purposes. 
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ALLOWABLE: Consideration of the allowable production of gas for October, 1970, 
from f i f t e e n prorated pools i n Lea, Eddy, Roosevelt and Chaves 
Counties, New Mexico. Consideration of the allowable production of 
gas from nine prorated pools i n San Juan, Rio Arriba and Sandoval 
Counties, New Mexico, f o r October, 1970. 

CASE 4367: (De Novo) 

Application of Mobil O i l Corporation f o r a waterflood expansion, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to expand i t s Bridges State Waterflood Project, Vacuum 
Grayburg-San Andres Pool, by the i n j e c t i o n of water i n t o the Grayburg 
San Andres formations through -two additional i n j e c t i o n wells to be 
d r i l l e d a t locations i n Township 17 South, Range 34 East, Lea County, 
New Mexico, as follows: 

A well to be d r i l l e d a t a standard location 2310 
feet from the North l i n e and 860 feet from the 
West l i n e of Section 25; and 

A well to be d r i l l e d a t an unorthodox location 100 
feet from the South l i n e and 1980 feet from the 
West l i n e of Section 26. 

Upon application of Mobil O i l Corporation t h i s case w i l l be heard 
De Novo under the provisions of Rule 1220. 

CASE 4368: Application of Mobil O i l Corporation f o r a waterflood expansion and 
amendment of rules governing same, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to expand i t s Bridges 
State Waterflood Project, Vacuum Grayburg-San Andres Pool, to the con
version of water i n j e c t i o n of 13 additional wells at standard loca
tions i n Sections 25, 26, and 27, Township 17 South, Range 34 East, 
Lea County, New Mexico. Applicant further seeks the amendment of the 
rules governing said project to permit- expansion of the project 
administratively without a showing of well response. 

Upon application of Mobil O i l Corporation t h i s case w i l l be heard De 
Novo under the provisions of Rule 1220. 

THE FOLLOWING CASES WILL BE HEARD BEFORE DANIEL S. NUTTER, EXAMINE R, 
OR ELVIS A. UTZ, ALTERNATE EXAMINER, IN THE OIL CONSERVATION COMMIS-
SION CONFERENCE ROOM ON THE SECOND FLOOR OF SAID BUILDING AT 9:50 A.M. 

CASE 4413: (Continued from the August 19, 1970, Examiner Hearing) 
In the matter of the hearing called by the O i l Conservation Commission 
upon i t s own motion to permit Stanley Leonard Jones dba Francisca 
Corporation and a l l other interested parties to appear and show cause 
why the Francisca Corporation Beeman Well No. 1 located 1980 feet 
from the South and West lines of Section 2, Township 24 South, Range 
28 East, Eddy County, New Mexico, should not be plugged and abandcned 
i n accordance with a Commission-approved plugging program. 
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<, CASE 4416: (Continued for the September 2, 1970, Examiner Hearing) 
Application of Robert L. Parker Trust for a waterflood project, Lea 

\ County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to i n s t i t u t e a cooperative waterflood project i n the 
Langlie Mattix Pool on i t s George L. Erwin Lease by the i n j e c t i o n 
of water through i t s Erwin Well No. 2 located i n Unit L of Section 
35, Township 24 South, Range 37 East, Lea County, New Mexico. 

CASE 4424: Southeastern New Mexico nomenclature case c a l l i n g for an order for the 
extensions of certain pools i n Lea, Eddy, Chaves and Roosevelt 
Counties, New Mexico: 

a) Extend the Blinebry O i l Pool i n Lea County, New Mexico, to 
include therein: 

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM 
SECTION 25: SE/4 

b) Extend the Bluitt-San Andres Associated Pool i n Roosevelt County, 
New Mexico, to include therein: 

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM 
SECTION 17: SE/t 

c) Extend the South-Carlsbad Morrow Gas Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM 
SECTION 1: W72 

d) Extend the Double L-Queen Pool i n Chaves County, New Mexico, to 
include therein: 

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM 
SECTION 25: SE/4 SW/4 
SECTION 36: NE/4 NW/4 

e) Extend the Eagle Creek-San Andres Pool i n Eddy County, New Mexico, 
to include therein: 

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM 
SECTION 22: E/2 NE/4 

f ) Extend the Lusk-Morrow Gas Pool i n Lea County, New Mexico, to 
include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
SECTION 32: A l l 


