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New Mexico 0il Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501
Attn: My. A. L. Porter, Jdr.
Re: Application for Hearing
Catclaw Draw Unit
Eddy County, New Mexico
Dear Sir:
As per our letter of November 23, 1970, in regard to the

above captioned, please find enclosed one copy of Unit Agree-

ment.
Very truly yours,
HAN@?AN PETROLEUM CORPORATION
bt /L ;44,/ i 1@
Robert G. Hanagan '
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
CATCLAW DRAW UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the 16th day of November
1970, by and between the parties subscribing, ratifying, or consent-
ing hereto, and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the partieé hereto are the owners of working, royalty
or other o0il and gas interests in the unit area subject to this
aqreement; and |

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat.
437, as amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal
lessees and their representatives to unite with each other, or joint-
ly or separately with others, in collectively adopting and operating
a cooperative or unit plan of development or operation of any oil or
gas pool, field, or like area, or any part thereof for the purpose of
more properly conserving the natural resources thereof whenever de-
termined and certified by the Secretary of the Interior to be necess-
ary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 7-11-29 N.M.
Statutes 1953 Annotated) to consent to or approve this agreement on

behalf of the State of New Mexico, insofar as it covers and includes

Tands and mineral interest of the State of New Mexico; and,
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., lands, the oil and gas operating regulations in effect as of the

WHEREAS, the 0il Conservation Commission of the State of New
Mexico is authorized by an Act of the Legislature (Eﬁapter 72, Laws
of 1935, as amended by Chapter 193, Laws of 1937, Chapter 166, Laws
of 1941, and Chapter 168, Laws of 1949) to approve this agreement
and‘the conservation provisions hereof; and,

WHEREAS, the parties hereto hold sufficient interests in the
Catclaw Draw Unit Area covering the land hereinafter described
to give reasonab]& effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste, and secure other benefits obtain-
able through development and operation of the area subject to this
agreement under the terms, conditions, and limitations herein set
forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parites hereto commit ‘to this agree-
ment their respective interests in the below-defined unit area, and
agree severa]]y’among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regqu-
lations, including operating and unit plan regulations, heretofore
issued thereunder or valid, pertinent, and reasonable regulations
hereafter issued thereunder are accepted and made a part of this
agreement as to Federal lands, provided such regulations are not in-

consistent with the terms of this agreement; and as to non-Federal

effective date hereof governing drilling and producing operations,
not inconsistent with the terms hereof or the laws of the State in
which the non-Federal land is 16cated, are hereby accepted and made
a part of this agreement. _

2. UNIT AREA. The following described land is hereby desig-

nated and recognized as constituting the unit area:
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Township 21 South, Range 25 East, N. M. P. M,
Section 13: Sk
Section 14: Sk
Section 15: S%
Section 22: All
Section 23: Al1
Section 24: All
Section 25: A1l
Section 26: Al1l
Section 27: All
Section 34: All
Section 35: All
Section 36: All

containing 6,720.00 acres, ﬁore or less.

Exhibit "A" attached hereto is a map showing the unit area aﬁd the
boundaries and indentity of tracts and leases in said area to the
extent known to the Unit Operator. Exhibit "B" attached hereto is
a schedule showing to the extent known to the Unit Operator the
acreage, percentage, and kind of ownership of o0il and gas interests
in all land in the unit area. However, nothing herein or in said
schedule or hap shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such
party. Exhibits‘"A" and "B" shall be revised by the Unit Operator
whenever changes in the unit area .render such revision necessary

when requested byithe 0il and Gas Supervisor, hereinafter referred

to as "Supervisor", or when requested by the Commissioner of Public

Lands of the State of New Mexico, hereinafter referred to as "lLand
Commissioner", and not less-than five (5) copies of the revised
Exhibfts shall be filed with the Supervisor and one (1) copy there-
of shall be filed with the Land Commissioner, and one (1) copy

with the New Mexico 011 Conservation Commission, hereinafter re-

ferred to as "State Commission".
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‘The above-described unit area shall when practicable be ex-

panded to include therein any additional lands or shall be con-
tracted to exclude lands whenever such expansion or contraction is
deemed to be necessary or advisabie to conform with the purposes

of this agreement. Such expansion or contraction shall be effected
in the following manner:

(a) Unit Opefator, on its 6wn motion or on demand of the
Director of the Geological Survéy, hereinafter referred to as
"Director", or on demana of the Land Commissioner, after.preliminary
concurrence by the Director, shall prepare a notice of proposed
expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed
effective date thereof, preferably, the first day of a month subse-
quent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the
Land Commissionér and the State Commission, and copies thereof mailed
to the last known address of each working interest owner, leésee,
and lessor whose interests are affected, advising that thirty (30)
days will be aliowed for submission to the Unit Operator of any ob-
jections.

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Super-
visor, the Lénd Commissioner and the State Commission, evidence of
mailing of the notice of expansion or contraction and a copy of any
cobjections thereto which have been filed with the Unit Operator, to-
gether with an application in sufficient number, for approval of
such e#pansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information,
£he expansion or contraction shall, upon approval by the Supervisor,

the Land Commissioner, become effective as of the date prescrlbed in
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(e) All legal subdivisions of lands (i.e., 40 acres by
Government survey or'its nearest lot or tract equivalent; in instan-
ces of irregular surveys unusually large lots or tracts shall be
considered in multiples of 40 acres or the nearest a}iquot equiva-
lent thereof), no parts of which are entitled to be ih a partici-
pating area on or before the fifth anniversary of the effective date
of the first initial participating area established under this unit
agreement, shall be eliminated automatically from this agreement,
effective as of said fifth anniversary, and such lands shall no
longer be a part of the unit area and shall no longer be subject to
this agreement, unless diligent drilling operations are in progress
on unitized lands not entitled to participation on said fifth anni-
versary, in which event all such lands shall remain subject hereto
for so long as such drilling operations are continued diligently,
with not more than 90 days' time elapsing between the completion of
one such well and the commencemént of the next such well. All legal
subdivisions of lands not entitled to be in a paiticipating area
within 10 years after the effective date 6f the first initial par-
ticipating area approved under this agreement shall be automatically
eliminated from this agreement as of said tenth anniversary. All
lands proved productive by diligent drilling operations after the
aforesaid 5-year period shall become participating in the same
manner as during said 5-year period. However, ﬁhen such diligen£
drilling operations cease, all nonparticipating lands shall be auto-
matically eliminated effective as of the 91lst day thereafter. The
unit operatot shall within 90 days after the effective date of any
eliminétion hereunder, describe the area so eliminated to the satis-
faction of the Supervisor and the Land Commissioner and promptly
notify all parties in interest.

If conditioﬂs warrant extension of the l0-year period speci-

fied in this subsection 2(e), a single extension of not to exceed 2
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years may be accomplished by consent of the owners of 90% of the
working interests in the current nonparticipating unitized Jands and
the owners of 60% of the basic royalty interests (exclusive of the
basic royalty interests of the United States) in nonparticipating
unitized lands with approval of the Director and Land Commissioner,
provided such ektension application is submitted to the Director

and the Land Commissioner not later than 60 days prior to the ex-
piration of said 10-year period.

Any expansion of the unit area pursuant to this section which
embraces lands theretofore eliminated pursuant to this subsection
2(e) shall not be considered automafic commitment or recommitment
of such Tands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A1l land com-
mitted to this agreement shall constitute 1and.referred to herein

as "unitized land" or "land subject to this agreement". A1l o0il

‘and gas in any and all formations of the unitized land are unitized

under the terms of this agreement and herein are called "unitized

substances".

4, UNIT OPERATOR. Hanagan Petroleum Corporation is hereby
designated as Unit Qperator and by signature hereto as Unit Operator
agrees and consents to accept the duties and obligations of Unit
Operator for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein
to the Unit Operator, such reference means the Unit Operator acting
in that capacity and not as an owner of interest in unitized sub-
stances, and the term "working interest owner" when used shall

include or

wn
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tion shall not become effective so as to release Unit Operator from

sent them in any action to be taken hereunder.

refer to Unit Operator as the owner of a working interest when such
an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OéERATOR. Unit Operator
shall have the right to reéign at any time prior to the establish-

ment of a participating area or areas hereunder, but such resigna-

the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of 6 months after notice of
intention to resign has been served by Unit Operator on all working
interest owners and the Supervisor and the Land Commissioner, and
until all wells.then drilled hereunder are placed in a satisfactory'
condition for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and the State Commission as to State
lands, unless a new Unit Operator shall have been selected and
approved and shall have taken over and aséumed the duties and obli-
gations of Unit Operator prior to the expiration of said period.
Unit Operator shall have the right to resign in like manner
and subject to like limitations as above provided at any time a par-
ticipating area established hereunder is in existence, but, in all
instances of resignatibn or femoval, until a successor unit operator
is selected and approved as hereinafter proviaed, the working inter-
est owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resig-

nation or removal becomes effective appoint a common agent to repre-

The resignation of Unit Operator shall not release Unit Oper-
ator from any liability for any default by i£ hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the perfor-
mance of its duties or obligations hereﬁnder, be subject to removal

by the same percentagé vote of the owners of working interests as
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herein provided for the selection of a new Unit Operator. Such re-
moval shall be effective upon notice thereof to the Supervisor and
the Land Commissioner.

" The resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title, or interest as the owner
of a working interest or other interest in unitized substances, but
upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver poésession of all wells, equipment,
materials, and appurtenances used in conducting the unit operations
to the new duly qualified successor Unit Operator or to the common
agent, if no such new Unit Operator is elected, to be used for the'
purpose of conducting unit operations hereunder. Nothing herein
shall be construed as authorizing removal of any material, equip-
ment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operaéor shall
tender his or its resignation as Unit Operator or shall be removed
as hereinabove provided, br a change of Unit Operator is negotiated
by working interest owners, the owners of the working interests in
the participating area or areas according to their respective acre-
age interests in such participating area or areas, or, until a par-
ticipating area shall have been established, the owners of the
working interests according to their respective acreage interests
in all unitized land, shall by majority vote select a successor Unit
Operator: Provided, That, if a majority but less than 75 per cent
of the working interests qualified to vote aré owned by one party
to this agreement, a concurring vote of one or more additional work-
ing interest owners shall be required to select a new operator.

Such selection shall not become effective untii

(a) a Unit Operator so selected shall éccept in writing the
duties and responsibilities of Unit Operator, and

(b)  the seiéction‘shall have been approved by the Supervisor

-8~
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and approved by the Land Commissioner.

If no successor Unit Operator is selected and qualified as
herein provided, the Director and the Lahd Commissioner, at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If
the Unit Operator is not the sole owner of working interests, costs
and expenses incurred by Unit Operator in conducting unit operations
hereunder shall be paid and apportioned among and borne by the
owners of working interests, all in accordance with the agreement
or agreements entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into between the
working interest owners and the Unit Operator as provided in this
section, whetherkoné or more, are hérein referred to as the "unit
operating agreement." -Such unit operating agreement shall also
provide the manner in which the working interest owners shall be
entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their
underlying operating agreements, leases, or other independent con-
tracts, and such other rights and obligations as between Unit
Operator and the working interest owners as may be agreed upon by
Unit Operator and the working interest owners; however, no such
unit operating agreemeht shall be deemed either to modify any of
the terms and conditions of this unit agreement or to relieve the
Unit Operator of any right or obligation established under this
unit agreement, and in case of any inconsistency or conflict be-
tween this unit agreemeht and the unit operating agreement, this
unit agreement shall govern. ‘Three true copies of any unit opera-
ting agreement executed pursuant to this section should be filed
with the Supervisor and one true copy with the Land Commissioner,

érior to approval of this unit agreement.
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-
wise specifically provided herein, the exclusive right, privilege

and duty of exercising any and all rights of the parties hereto

which are neceﬁsary or convenient for prospecting for, producing, =
storing, allocating, and distributing the unitized substances are |
hereby delegated to and shall be exercised by the Unit Operator as
herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator and, together with this agree-
ment, shall constitute and define the rights, privileges, and obli-
gations of Unit Operaotr. Nothing herein, however, shall be con-
strued to transfer title to any land or to any lease or operating

agreement, it being understood that under this agreement the Unit

Operator, in its capacity as Unit Operator, shall exercise the right%
of possession and use vested in the parties hereto only for the pur—é
poses herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the
effective date hereof, the Unit Operator shall begin to drill an

adequate test well at a location approved by the Supervisor, if on

Federal land, or By the Lahd Commissioner, if on State land, unless l
on sdch effective date a well is being drilled conformably with the i
terms hereof, and thereafter continue such drilling diligently unti]%
the upper Mississippian (Barnett Shale) formation has been penetratea
and all formations of the Pennsy1vaqian age have been tested, or un-g
til at a lesser depth unitized substances shall be discovered which i
can be produced in péying quantities (to-wit: quantities sufficient
to repay the costs of drilling and producing operations, with a
reasonable profit) or the Unit Operator shall at any time establish
to the satisfaction of the Supervisor if on Federal land, or the
Land Commissionér if on State land, that further drilling of said
well would be_unwarranted or impracticable; provided, howevgr, that
Unit Operator shall not in any event be required to drill said well |
to a depth in excess of 10,800 feet. Until the discovery

of a deposit of unitizéd sub-
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stances capable of being produced in paying quantities, the Unit
Operator shall continue drilling diligehtly one well at a time,
allowing not more than six (6) months between the completion of one
well and the beginning of the next well, until a well capable of
producing unitized substances in paying quantities is completed to
the satisfaction of said Supervisor if it be on Federal land or of
the Land Commissioner if on State land, or until it is reasonably
proved that the‘uhitized land is incépable of producing unitized
substances in paying quantities in'the formations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the
Unit Operator to resign as provided in Section 5 hereof, or as re-
qguiring Unit Operator to commence or continue any drilling during
the period pending such resignation becoming effective in order to
comply with the requifements of tﬁis section. The Director and
Land Commissioner may modify the drilling requirements of this sec-
tion by granting reasonable extensions of time when,lin their opin-
ion, such action is warranted.

Upon failure to commence any well provided for in this section
within the time allowed, including any extension of time granted by
the Supervisor and the Land Commissioner, this agreement will auto-
matically terminate; upon failure to continue drilling diligently
any well commenced hereunder, the Supervisor and the Land Commission-
er may, after 15-days notice to the Unit Operator, declare this unit
agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6
months after completion of a well capable of producing unitized sub-
stances in paying quantities, the Unit Operator shall submit for the
approval of the Supervisor and the Land Commissioner an acceptable
plan of development and operation for the unitized land which, when
approved by the Supervisor and the Land Commissioner, shall con-

stitute the further drilling and operating obligations of the Unit

-11-
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‘changed conditions or to protect'the interests of all parties to

reasonable extension of the 6-month period herein prescribed for

Operator under this agreement for.the period specified therein.
Thereafter, from time to time before the expiration of any existing
plan, the Unit Operator shall submit for the approval of the Super-
visor and the Land Commissioner a plan for an additional specified
period for the development and operation of the'unitized land.

Any plan submitted pursuant to this section shall provide for
the exploration of:the ﬁnitized area and for the diligent drilling
necessary for determination of the area or areas thereof capable of
producing unitized substances in paying quantities in each and every
productive formation and shall be as complete and adequate as the
Supervisor and the Land Commissioner may determine to be necessary ’
for timely development and proper conservation of the oil and gas
resources of the unitized area and shall:

(a) specify the number and locations of any wells to be
drilled and the proposed order and time for such drilling; and

(b) to £he extent practicable specify the operating practices
regarded as necessary and advisable for proper conservation of
natural resources.

Separate plans may be submitted for separate productive zones, sub-
ject to thg.approval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet

this agreement.‘ Reasonable diligencé shall be exercised in comply-
ing with the obligations of the approved plan of development. The

Supervisor and the Land Commissioner are authorized to grant a

submission of an initial plan of development where such action is
justified because of unusual conditions or circumstances. After com-
pletion hereunder of a well capable of broducing any unitized sub-
stance in paying quantities, no further wells, except such as may

be necessary to afford protection against operations not under this
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‘ The -participating area or areas so established shall be revised from

agreement and such as may be specifically approved by the Supervisor
and the Land Commissioner, shall be drilled except in accordance
with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well
capable of producing unitized substances in paying qﬁantities or as
soon thereafter as required by the Supervisor or the Land Commission-
er, the Unit Operator shall submit for approval by the Supervisor
and the Land Commissioner a schedule, based on subdivisions of the
public-land survey or aliquot parts thereof, of all land then re-
garded as reasonably proved to be productive in paying quantities;
all lands in sai§ schedule on approval of the Supervisor and the Land
Commissioner to constitute a participating area, effective as of the
date of completiop of such well or the effective date of this unit
agreement, whichever is later. The acreages of both Federal and non-
Federal lands shall be based upon appropriate computations from the
courses and distances shown on the last approved public-land survey
as of the effective date of each initial participating area. Said
schedule shall also set forth the percentage of unitized substances
to be allocated as herein provided to each tract in the participating
area so established, and-shall govern the allocation of production
commencing with the effective date of the participating area. A
separate participating area shall be established for each separate
pool or deposit of unitized substances or for any group thereof which
is produced as a single pool or zone, and any two or more partici-
pating areas so established may be combined into one, on approval of
the Supervisor and the Land Commissioner. When production from two
or more participating areas, so established, is subsequently found
to be from é common pool or deposit said participating areas shall
be combined into one effective as of such appropriate date as may be

approved or prescribed by the Supervisor and the Land Commissioner.
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time to time, subject to like approval, to include additional land
then regarded as reasonably proved to be productive in paying quan-
tities or necessary for unit operations, or to exclude land then
regarded as reasoﬁabiy proved not to be productive in paying quan-
tities and the schedule of allocation percentages shall be revised
accordingly. The effective date of any revision shall be the first
of the month in which ié obtained the knowledge or information on
which such revision is predicated, provided, however, that a more
appropriate effective date may be used if justified by the Unit
Operator and approved by the Supervisor and the Land Commissioner.
No land shall be excluded from a pérticipating area on account of
depletion of the unitized substances, except that any.participating
area establishéd under the provisions of this unit agreement shall
terminate automatically whenever all completions in the formation on
which the participating area is based are abandoned.

It is the intent of this section that a partic;pating area
shall represent the area known or reasonably estimated to be produc-
tive in paying quantities; but, regardless of any revision of the
participating area, nothing herein contained shall be construed as
requiring ahy retroactive adjustment for production obtained prior
to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit
Operator and the Supervisor and the Land Commissioner as to the
proper definition or.redefinition of a participating area, or until

a participating area has, or areas have, been established as pro-

‘vided herein, the portion of all payments affected thereby shall be

impouﬁded in a manner mutually acceptable to the owners of working
interests and the'Supervisbr and the Land Commissioner. Royalties.
due ﬁhe United States shall be determined by the Supervisor for
Federal lands and the Land Commissioner for State lands and the

amount thereof shall be deposited, as directed by the Supervisor and

-14-
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the Land Commissiénef, to be held as unearned money until a partici-
pating area is finally approved and then applied as earned or re-
turned in accordance with a determination of the sum due as Federal
and State royalty on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the
Supervisor and the Land Commissioner, that a well drilled under this
agreement is not capable of production in paying quantities and in-
clusion of the land on which it is situated in a participating area
is unwarranted, production from such well shall, for the purposes of
settlement among all parties other than working interest owners, be
allocated to the land on which the well is located unless such land
is already within the participating area established for the pool
or deposit from which such production is obtained. Settlement for
working interest benefits from such a well shall be made as provided
in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances pro-
duced from.each participating‘area established under this agreement,

except any part thereof used in conformity with good operating prac-

‘tices within the unitized area for drilling, operating, camp and

other production or development purposes, for repressuring or re-
cycling in accordance with a plan of development approved by the

Supervisor and Land Commissioner, or unavoidably lost, shall be

'deemed to be produced equally on an acreage basis from the several

tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits
accrﬁing under this agreement, each such tract of unitized land shall
have allocated to it such percentage of said production as the num-
ber of acres of such tract included in said participating area bears
to the total acres of unitized land in said participating area, ex-
cept that allocation of production hereunder for purposes other than

for settlement of the royalty, overriding royalty, or payment out of

15
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may with the approval of the Supervisor and the Land Commissioner,

producﬁion obligaﬁions of the respective working interest owners,
shall be on the basis prescribed in the unit operating agreement
whether in conformity with the basis of allocation herein set forth
or otherwise. It is hereby agreed that production of unitized sub-
stances from a participating area shall be allocated as provided
herein regardless of whether any wells are drilled on any particular
part or tract of said participating area. If any gas produced from
one participating area is used for repressuring or recycliné pur-
poses in another participating area, the first gas withdrawn from
such last-mentioned participating area for sale during the life of
this agreement shall be considered to be the gas so transferred un;
til an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from
which initially produced as such area was last defined at the time
of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPAT'ING LAND OR
FORMATIONS. Any party hereto owning or controlling the working

interest in any unitized land having thereon a regular well location

at such party's sole risk, costs, and expense, drill a well to test
any formation for which a.participating area has not been established
or to test any formation for which a participating area has been
established if such location is not within said participating area,
unless within 90 days of receipt of notice from said party of his
intention to drill the well the Unit Operator elects and commences
to drill such a well in like manner as other wells are drilled by
the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner
results in production such that the land upon which it is situated
may properly be included in a participating area, such participating

area shall be established or enlarged as provided in this agreement
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-and the well shall thereafter be operated by the Unit Operator in

accordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working interest owner
obtains production in quantities insufficient to justify the in-
clusion of the land upon which such well is situated in a partici-
pating area, such well may be operated and produced by the party
drilling the same subject to the conservation requirements of this
agreement. The royalties in amount or value of production from any
such well shall be paid as specified in the underlying lease and
agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State
and .any royalty owner who, is entitled to take in kind a share of
the substances now unitized hereunder shall hereafter be entitled
to the right to take in kind its share of the unitized subétances,
and Unit Operator, or the working in;erest owner in case of the
operation of a well by a working interest owner as herein provided
for in special cases, shall make deliveries of such royalty share
taken in kind in conformity with the applicable contracts, laws,
and regulations.} Settlement for royalty interest not taken in kind
shall be made by working interest owners responsible therefor under
existing contracts, laws and regulations, or by the Unit Operator,
on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however,
that nothing herein contained shall operate to relieve the lessees
of any land from their respective lease obligations for the pay-
ment of any royalties due under their leases.

If gas obtained from lands not subject'to this agreement is
introduced into any participating area hereuhder, for use in re-
pressuring, stimulation of productién, or increasing ultimate re-
covery, in conformity with a plan of operations approved by the

)
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Supervisor and the Land Commissioner, a like amount of gas, after
settlement as herein provided for any gas transferred from any other
participating area and with appropriate deduction for loss from any
cause, may be withdrawn from the formation into which the gas is
introduﬁed, royalty free as to dry gas, bgt not as to any products
which may be extraéted therefrom; provided that such withdrawal
shall be at such time as may be provided in the approved plan of
operations or as may otherwise be consented to by the Supervisor and
the Land Commissioner as conforming to good petroleum engineering
practice; and provided further, that such right of withdrawal shall
terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in kind
as to all unitized substances on the basis of the amounts thereof
allocated to unitized Federal land as provided herein at the rates
specified in the respective Federal leases, or at such lower rate
or rates as may be authorized by law‘or regulation; provided, that
for leases on which the royalty rate depends on the daily average
production per well, said average production shall be determined in
accordance_with the operating regulations as though each partici-
pating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and
paid on the basis of all unitized substances allocated to such lands

15. RENTAL SETTLEMENT. Rental or minimum royalties due
on leases committed hereto shall be paid by wbrking interest owners
responsible therefor under existing contracts, laws, and regulations
provided that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the
payment of any rental or minimum royalty due under their leases.
Rental or minimum royalty for lands 6f the United States subject to

this agreement shall be paid at the rate specified in the respective

)
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| quate to prevent drainage of unitized substances from unitized land

leases from the United States unless such rental or minimum royalty
is waived, suspended, or reduced by law or by approval of the Secre-
tary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agree-
ment shall be paid at the rates specified in the respective leases.

With respect to any léase.on non-Federal land containing pro-
visions which would terminate such lease unless drilling operations
are commenced upon the‘land covered thereby within the time therein
specified or rentals are paid for the privilege of deferring such
drilling operations, the rentals required thereby shall, notwith-
standing any other provision of this agreement, be deemed to accrue’
and become payable during the term thereof as extended by this agree-
ment and until the required drilling operations are commenced upon
the land covered thereby or until some portion of such land is in-
cluded within a participating area.

16. CONSERVATION. Operations hereunder and production of
unitized substances shall be conducted to provide for.the most econ-
omical and efficient recovery of said substances without waste, as
defined by or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take such measures

as the Supervisor and Land Commissioner deem appropriate and ade-

by wells on land not subject to this agreement.
18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other con-
tracts relating to exploration, drilling, development, or operation
for oil or gas on lands committed to this agreement are hereby ex-
pressly modified and amended to the extent necessary to make the
same conform to the .provisions hereof, but otherwise to remain in
full force and effect; and the parties hereto hereby consent that

the Secretary, as to Federal leases and the Land Commissioner, as to
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State leases, shall and each by his approval hereof, or by the

approval hereof by his duly authorized representative, does hereby

establish, alter, change, or revoke the drilling, producing, rental,

minimum royalty, and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto to

conform said requirements to the provisions of this agreement, and,

without limiting the generality of the foregoing, all leases, sub-

leases, and contracts are particularly modified in acqordance with
the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance of
all obligations for development and operaﬁion with respect to each
and every separately owned tract subject to this aéreement, regard-
less of whether there is any development of any particular tract of
the unit area.

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of uni-
tized land, and no lease shall be deemed to expire by reason of
failure to drill or produce wells situated on the land therein em-

braced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary and
the Land Commissioner, or his duly authorized representative, shall
be deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of unitized land. A suspensiol
of drilling or producing operations limited to specified-lands shall
be applicable only to such lands.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oil or gas of

lands other than those of the United States and State of New Mexico
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committed to this agreement, which, by its terms might expire prior
to the termination of this agreement, is hereby extended beyond any

such terms so provided therein so that it shall be continued in full

force and effect for and during the term of this agreement.

(e) Any Federgl lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sub-
ject - to this agreement shall continue in force beyond the term pro-
vided therein until the termination hereof. Any other Federal lease
committed hereto shall continue in force beyond the term so provided
therein or by law as to the land committed so long as such lease re-
mains subject hereto, provided éﬁat'production is had in paying quah-
tities under this unit agreement prior to the expiration date of
the term of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions
of this agreement, prior to the end of the primary term of such
lease and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or gas
is produced in paying quantities in accordance with the probisions
of the Mineral Leasing Act Revision of 1960.

(£) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would expire
prior to the time at which the underlying lease, as extended by the
immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the under-
lying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to this
agreement is governed by the following provision in the fourth para-

graph of Sec. 17.(j) of the Mineral Leasing Act, as amended by the

Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease
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heretofore or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area
covered by any such plan shall be segregated into separate leases

as to the lands committed and the lands not committed as of the

effective date of unitization: Provided, however, That any such
lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for not less than two years from

the date of such segregaﬁion and so long thereafter as oil or gas is
produced in paying quantities."

(h) Any lease embracing lands of the State of New Mexico
which is made subject to this agreement, shall continue in force
beyond the term provided therein as to the lands committed hereto
until the termination hereof.

(i) Any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto, shall be segre-
gated as to the portion committed and the poftion not‘committed,
and the terms of such lease shall apply separately to such segre-
gated portions COmmencing as of the effective date hereof; provided,
however, notwithstanding any of the provisions of this agreement to
the contrary any lease embracing lands of thé State of New Mexico
having only a portion of its lands committed hereto shall continue
in full force and effect beyond the term provided therein as to all
lands embraced in such lease, if oil or gas is discovered ;nd is
capable of being produced in paying quantities from some part of
the lands embraced in such lease at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary term,
the lessee or the Unit Operator is then engaged in bona fide drill-
ing or reworking operationé on some pért of the lands embraced in
such iease, the'Same, as to all lands embraced therein, shall re-

main in full force and effect so long as such operations are being

diligently prosecuted, and if they result in the production of oil
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~gations hereunder by the grantee, transferee, or other successor in

or gas, said lease shall continue in full force and effect as to all
of the lands embraced therein, so long thereafter as oil or gas in
paying quantities is being produced from any portion of said lands.
19. COVENANTS RUN WITH LAND. The covenants herein shall
be construed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest
until this agréement terminates, and any grant, transfer, or convey-
ance, of interest in land or leases subject hereto shall be and here-

by is conditioned upon the assumption of all privileges and obli-

interest. No assignmentvor transfer of any working interest, roy-'
alty, or other interest subject hereto shall be binding upon Unit
Operator until the first day of the calendar month after Unit Opera-
tor is furnished with the original, photostatic, or certified copy
of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become
effective upon approval by the Secretary and the Land Commissioner
or his duly authorized representative, and shall terminate five (5)
years from said effective date unless |

(a} such date of expiration is extended by the Director
and the Land Commissioner, or

(b) it is reasonably determined priof to the expiration of
the fixed term or any extension thereof thatvthe unitized land is
incapable of production of unitized substances in paying quantities
in the formations testéd hereunder and after notiée of intention to
terminate the agreement on such ground is given by the Unié Operator
to all parties in interest at their last known addresses, the agree-
ment is terminated with the approval of tﬁe Supervisor and the Land
Commissionexr, or

| () a valuable>discovery of unitized substances has been

made or accepted on unitized land during said initial term or any
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extension thereof, in which event the agreement shall remain in
effect for such term and so long as unitized substances can be pro-
duced in quantities sufficient to pay for the cost of producing

same from wells on unitized land within any participating area es-
tablished hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as
unitized substances so discovered can be produced as aforesaid, or

(d) i£ is terminated as heretofore provided in this agree=-
ment. This agreement may be terminated at any time by not less than
75 per centum, on an acreage basis, of the working interest owners
signatory hereto, with the approval of the Supervisor and the Land
Commissionef; notice of any such approval to be given by the Unit
Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
Director is hereby vested with authority to glter or podify from
time to time in his discrétion the quantity and rate of production
under this agreement when such quantity and rate is not fixed pur-
suant to Federal or State law or does not conform to any state-wide
voluntary gonserﬁation or allocation program, which is established,
recognized, and generally adhered to by the majority of operators
in such State, such authority being hereby limited to alteration or
modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the order of
alteration or modification.v Without regard to the foregoing, the
Director is also hereby vested with authority to alter or modify
from time to time in his discretion the rate of prospecting and
development and the_quantity and rate of prodgction under this
agreement when such alteration or modification isiin-the interest
of attaining the conservation objectives stated in this agreement

and is not in violation of anv apnplicable Federal or State law.
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- contained shall be construed as a waiver by any party hereto of the

| any such party of any right beyond his or its authority to waive.

" Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing
to be held not less than 15 days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any
and all interests affected hereby before the Department of the
Interior and the Commissioner of Public Lands and to appeal from
orders issued under the regulations of said Department or Land
Commissioner or'to apply for relief from any of said regulations or
in any proceedings relative to operations before the Department of
the Interior or the Land Commissioner or any other legally consti-
tuted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such
proceeding.

23. NOTICES. All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall be
deemed fully given if given in writing and personally delivered to
the party or sent by postpaid registered or certified mail, addressed
to such party or parties at their respective addresses set forth in
connection_&ith the'signatures hereto or to the ratification or con-
sent hereof or to such other address as any such party may have fur-
nished in writing to party sending the notice, demand or statement.

24. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement

right to assert any legal or constitutional right or defense as to
the validity or invalidity of any law of the State wherein said uni-
tized lands are located, or of the United States, or regulations

issued thereunder in any way affecting such party, or as a waiver by

25. UNAVOIDABLE DELAY. All obligations under this agree-

ment requiring the Unit Operator to commence or continue drilling or
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| such funds shall_be‘deposited as directed by the Supervisor and such

to operate on or produce unitized substances from any of the lands
covered by this agreement shall be suspended while the Unit Operator)
despite the exercise of due care and diligence, is prevented from
complying with such'obligations, in whole or in parF, by strikes,
acts of God, Federal, State, or municipal law or agencies, unavoid-
able accidents, uncontrollable delays in transportation, inability
to obtain necessary materials in open market, or other matters be-
yond the reasonable control of thé Unit Operator whether similar to
matters herein enumerated or not. No unit obligation which is sus-
pended under this Seétion shall become due less than thirty (30)
days after it has been determined that the suspension is no longer
applicagle. Determination of creditable "Unavoidable Delay" time
shall be made by the unit operator subject to approval of the Super-
visor and the Land Commissioner.

26. NONDISCRIMINATION. In connection with the performance
of work under this agreement, ﬁhe operator agrees to comply with
all the provisions of section 202 (1) to (7) inclusive of Executive
Order 11246 (30 F.R. 12319), which are hereby incorporated by refer-
ence in this agreement.

27. LOSS OF TITLE. 1In the event title to any tract of
unitized land shall fail and the true owner cannot be induced to
join in this uhit agreement, such tract shall be automatically re-
garded as not committed hereto and there shall be such readjustment
of future costs and benefits as may be required on account of the
loss of such title. 1In the event of a dispute as to title as to any

royalty, wofking interest, or other interests subject thereto, pay-

ment or delivery on account thereof may be withheld without liability

for interest until the dispute is finally settled; provided, that,
as to Federal and State land or leases, no payments of funds due

the United States or the State of New Mexico should be withheld, but

-26-
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funds of the State' of New Mexico shall be deposited as directed by
the Land Commissioner, to be held as unearned money pending final
settlement of the title disPute, and then applied as earned or re-
turned in accordance with such final settlement.

Unit Operator as such is rélieved from any responsibility
for any defect or failure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of
any substantial interest in a tract within the unit area fails or
refuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this
agreement by written notice delivered to the Supervisor and the
Land Commissioner and the Unit Operator prior to the approval of
this‘agreemgnt by the Supervisor. Any oil or gas interests in lands
within the unit area not committed hereto prior to submission of

this agreement for final approval may thereafter be committed hereto

by the owner or owners thereof subscribing or consenting to this

agreement, and, if the interest is a working interest, by the owner
of such interest'also subscribing to the unit operating agreement.
After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner
is subject to such requirements or approvals, if any, pertaining to
such‘joinder, as may be provided for in the unit operating agree-
ment. After final approval hereof, joinder by a non-working inter-
est owner must be consented to in writing by the working interest
owner committed hereto and responsible for the payment of any bene-
fits that may accrue hereunder in behalf of such non-working inter-
est. A non-working interest may not be committed to this unit
unless the corresponding working interest is committed hereto.
Joinder to the unit agreement by a working-interest owner, at any
time, must be accompanied by appropriate joinder to the unit opera-

ting agreement, if more than one committed working-interest owner
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is involved, in order for the interest to be regarded as committed
to this unit agreement. Except as may otherwise herein be provided,
subsequent joinders to this agreement shall be effective as of the
first day of the month following the filing with the Supervisor and
the Land Commissioner of duly executed counterparts of all or any
papers necessary to establish effective commitment of any tract to
this agreement unless objection to such joinder is duly made within
60 days by the Supervisor and the Land Commissioner.

29. COﬁNTERPARTS. This agreement may be executed in any
number of counterparts no one of which needs to be executed by all
parties or may be ratified or consented to by separate instrument in
writing specifically referring hereto and shall be binding upon all
those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or
not it is executed by all other parties ownigg or claiming an inter-
est in the lands within the above-described unit area.

30. SURRENDER. Nothing in this agreement shall prohibit
the exercise by ‘any working interest owner of the right to surrender
vested in such pérty by any lease, sublease, or operating agreement
as to all or any part of the lands covered thereby, provided that
each party who will or might acquire such working interest by such
surrender of by forfeiture as hereafter set forth, is bound by the
terms of this agreement.

If as a result of any such surrender the working interest
rights as to such lands become vested in any party other than the
fee owner of the unitized substances, said party may forfeit such
rights and further benefits from operation hereunder as to said
land to the party next in the chain of title who shall be and become
the owner of such working interest.

If as the result of any such surrender or forfeiture working
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interest rights become vested in the fee owner of the unitized sub-
stances, such owner may:

(1) Accept those working interest rightslsubject to this
agreement and the unit operating agreement; or

(2) Lease the portion of such land as is included in a
participating area established hereunder subject to this agreement
and the unit operating agreement.

(3) Provide for the independent operation of any part of
such land that a?e not then included within a participating area
established hereunder.

If the fee owner of the unitized substances does not accept’
the working interest rights subject to this agreement and the unit
operating agreement or lease such lands as above provided within
six (6) months after the surrendered or forfeited working interest
rights become vested in the fee owner, the benefits and obligations
of operations accruing to such lands under this agreement and the
unit operating agreement shall be shared by the remaining owners. of
unitized working interests in accordance with their respective
working interest ownerships, and such owners of working interests
shall compensate the fee owner of unitized substances in such lands
by paying sums equal to the rentals, minimum royalties, and royal-
ties applicable to such lands under the lease in effect when the
lands were unitized.

An appropriate accounting and settlement shall be made, for
all benefits aécruin§ to or payments and expenditures made or in-
curred on behalf of such surrendered or forfeited working interest
subsequent to the date of surrender or forfeiture, and payment of
any moneys found to be owing by such an accounting shall be made as
between the parties within thirty (30) days. In the revent no unit
operating agreement is in existence and a mutually acceptable agree

ment between the proper parties thereto cannot be consummated, the
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Supervisor may prescribe such reasonable and equitable agreement as
he deems warranted under the circumstances.

The exercise of any right vested in a working interest owner
to reassign such working interest to the party from whom obtained
shall be subject to the same conditions as set forth in this section
in regard to the exercise of a right to surrender.

31l. TAXES. The working interest owners shall render and
pay for their account and the account of the royalty owners all
valid taxes on‘or measured by the unitized substances in and under
or that may be produced, gathered and sold from the land subject to
this contract after the effective date of this agreement, or upon
the proceeds derived therefrom. The working interest owners on each
tract shall and may charge the proper proportion of said taxes to
the royalty owners having interests in said tract, and may currently
retain and deduct sufficient of the unitized substances: or deriva-
tive products, or net proceeds thereof from ﬁhe allocated share of
each royalty owner to sedure reimbursement for the taxes so paid.

No such taxes shall be charged to the United States or the State of
New Mexico or to any lessor who has a contract with his lessee which
requires the lessee to pay such taxes.

32. NO PARTNERSHIP. It is expressly agreed that the re-
lation of the parties hereto is that of independent contractqrs and
nothing in this agreement contained, expressed or implied, nor any
oper;ﬁionsfconducted hereunder, shall create or be deemed to have
created a parthership or association between the parties hereto or
any of them.

33. CONFLICT OF SUPERVISION. Neither the Unit Operator
nor the working inte:est owners, nor any of them, shall be subject
to any forfeiture, termination or'expiration of anyvright hereunder

or under any leases or contracts subject hereto, or to any penalty

or liability on account of delay or failure in whole or in part to
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comply with any applicable provisions thereof to the extent that
the said Unit Operator or the working interest owners, or any of
them, are hindered, delayed or prevented from complying therewith
by reason of failure of the Unit Operator to obtain, in the exercise
of due diligence, the concurrence of proper representatives of the
United States and proper representatives of the State of New Mexico
in and about any matters or things concerning which it is required
herein that such concurrence be obfained. The parties hereto, in-
cluding the State Commission, agree that all powers and authority
vested in the Sfate Commission in and by any provisions of this
agreement are vested in the State Commission and shall be exércised
by it pursuant to the provisions of the laws of the State of New
Mexico and subject in any case to appeal or judicial review as may
now or hereafter be provided by the laws of the State of New Mexico.
IN WITNESS WHEREQF, the parties hereto have caused this
agreement to be executed and have set opposite their respective

names the date of execution.

UNIT OPERATOR

" HANAGAN PETROLEUM CORPCRATION
Date: ‘ : By

President
Attest:
Address

Secretary

WORKING INTEREST OWNERS

Date:
Robert G. Hanagan
Nancy Hanagan
Date: HANAGAN & HANAGAN, A Partnership

By
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CATCLAW DRAW UNIT

EDDY COUNTY, NEW MEXICO
UNIT OPERATOR. HANAGAN PET CORP

EXHIBIT"A"




EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬂno - T-218, wxwm-m

: . . Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land ) Acres Date of Lease & Percentage Record Percentage Percentage
FEDERAL LAND .
1 215-25E _ ‘ . o
Sec. 15: S . 1560.00 NM-029128 USA - 12.5% Union 0il Co. Ethel A.Harris- Union 0i1 Co. of
Sec. 22: NWy B 4/6/72% of .Calif. $500.00 per acre Calif. - 100% (below
Sec. 24: NWLNWY : : out of 3% base Devonian forma-
Sec. 26: WLWk George S.Turner- tion)
Sec. 27: EL%EY%, WLSEY % of 1% Surface to base De-
Sec. 35: Al1l Total 3%% vonian formation:
Union 0il1 Co. of
Calif. - 50%
Hanagan & Hanagan-50/
2 215-25E
Sec. 26: NWXNEY 40.00 NM-059755 USA - 12.5% Shell 0il1 Co. Ralph A.Shugart-3% Shell 0il1 Co. -
| 10/31/71(3) S Danite Corp.-2%  100%
Total 5% ‘
3 215-25E . |
Sec. 27: NW4LNW% 40.00 NM-059755-A USA - 12.5% D. J. Sorenson Ralph A.Shugart-3% D. J. Sorenson -
. 10/31/71(3) Danite Corp.-2% 100% ‘ L
Total 5%
4 21S-25E , : C : .
Sec. 27: WLNEY, ELWL, 320.00 NM-0106774 USA - 12.5% Shell 0il1 Co. Walter R.Ryan - Shell 0i1 Co. -

7/31/72 (3)

% of 1%
E. S. Grear -
% of 1%
D. L. Hannifin
% of 1%
L.J.Reischman -
2%
Total 3%

100%



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICQO - T-215, R-25-E B
it . Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land : Acres Date of Lease & Percentage Record Percentage ° Percentage
5 21S-25E : ]
Sec. 27: SW%SWi 40.00 NM-0106774-B USA - 12.5% D.J.Sorenson Walter T.Nv\m: - D. J. Sorenson -
7/31772(3) | 5 of 1% 100%
E. S. Grear -
) % of 1%
D. L. Hannifin -
% of 1% .
L.J.Reischman -
2%
Total 3%
6 21S-25E _ .
Sec.34: WhSEY, SE4SEY 120.00 NM-0112134-A USA - 12.5% Gulf 0il Pete Ortega - 5% Gulf 0il1 Corp. -
1/31/71(3) Corp.-53.125% Total 5% 53.125%
Atlantic Atlantic Richfield

Richfield-25%
David Fasken-
18.750%
Tom Brown
Drilling Co. -
3.125%

Co. - 25%-
David Fasken-18.75%
Tom Brown Drilling

- Co. - 3.125%



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬂno - T-215%, wxwm-m

lLessee

.. . : Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres Date of Lease & Percentage Record Percentage Percentage
7 21S-25E
Sec. 34: NEY%SEY 40.00 NM-0112134-C USA - 12.5% R.G. Hanagan F.G.Breckenridge R. G. Hanagan ~100%
1/31/71(3) - , - 1%%
Pete Ortega-5%
Total 6%%
8 21S-25E
Sec. 23: NE4NEY 40.00 NM-0150455 USA - 12.5% Atlantic Rachel E. Boice- Atlantic Richfield
4/30/71 Richfield Co. 2/3 of 5% Co. - 100%
Marianne S.Stevens-
1/6 of 5%
Beverly H.McCoy-
1/6 of 5% _
Total 5%
9 21S-25E . . : ,
Sec. 22: SW% 240.00 NM-0154589 USA - 12.5% Shell 0i1 Co. Daniel M. Smith;, Shell 0il1 Co. - 100%
Sec. 24: WiSWX . 5/31/71(2) S . , Jr. - 3% . i
: o “Total 3%
10 21S-25E _ : .
Sec. 34: NE4NWY%, SW 200.00 NM-0163817 USA - 12.5% Gulf 0il1 Corp. Pete Ortega -5% Gulf 0il Corp. -
7/31772(3) Total 5% 100%
11 21S-25E
Sec. 34: NWLNWk4 40.00 NM-0163317-A USA - 12.5% R. G. Hanagan Pete Ortega-5% R. G. Hanagan - 100%

7/31/772(3)

Total 5%




EXHIBIT "B"
CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICO - T-21S, w.wm-m _ .
| o . Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land . Acres - Date of Lease & Percentage Record Percentage Percentage
12 21S-25E .
Sec. 23: SEY%, SE4NEY 240.00 NM-0174205 USA - 12.5% Shell 0i1 Co. Raymond M.Thompson- Shell 0i1 Co. -
Sec. 34: SWLNWY 6/30/71 - 5 of 1% 100%
Don R. Link-4%%
Total 5%
13 215-25E . .
Sec. 26: SEuNEY4, NE4SEY  80.00 NM-0224977 USA - 12.5% Shell 0i1 Co.  Mrs. R. Donald Shell 0i1 Co. -
4/30/72 Jones - 4% 100%
~ Total 4%
14 215-25E .
Sec. 24: E4WL, EX 880.00 NM-0374057 USA - 12.5% Atlantic A.J.Vogel-$750.00 Atlantic Richfield
Sec. 25: N 4/730/73 Richfield Co. per acre out of 6%% Co. - 100%
Sec. 26: NE4NEY - Total 6%%
Sec. 34: SELNWY : .
15 21S-25E | _ | o _ .
Sec. 25: WhSWY 240.00 NM-9543 CUSA - 12.5% Allied Chemical Thomas K. Holley- Allied Chemical
Sec. 34: NEX4 5/31/79 : Corporation 5% . Corporation - 100%
_ . . . Total 5% -
16 21S-25E :
Sec. 24: SWLNWY 280.00 NM-9814 USA - 12.5% Robert G. Jack Oakson - % of  Robert G. Hanagan-
Sec. 25: SE%, ELSWX 6/30/79 Hanagan 5% 100%

H.B.Cahoon - 3/4
of 5%
Total 5%



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICO - H-mdm, R-25-E .
: Lessee o i di ; '
Tract Description of Number of Lease No & Exp. Basic Royalty of meMﬂwmdmn ﬂMM”wmma &
No. Land Acres Date of Lease & Percentage Record Percentage Percentage
STATE LAND ,
Atlantic Richfield
17 215-25E . : Co.-50% (all depths)
Sec. 22: SLSE% 400.00 K-3268 State of New Atlantic None Union 0il Co. of
Sec. 23: N%SWY%, SE%SWY 5/721/73 Mexico-12.5% Richfield % Calif.-50%(below bas
Sec. 26: ELNWYL, NE4SW%, Union 0il Co. Devonian formation)
SW4NEY, NW4SEY of Calif. % Surface to base De-
vonian formation:
Union 031 Co. of
Calif. - 25%
Hanagan & Hanagan-25
(Hanagan & Hanagan
% operating rights
from Union 0il Co. o
Calif. to base Devon
| ian formation)
18 215-25E
Sec. 13: S% 320.00 K-4192 State of New Attantic None Atlantic Ri i
C : ichfield
: 6/16/74 Mexico-12.5% Richfield Co. Co. - 100% s
19 215-25E . ,
Sec. 14: SW4 160.00 K-4902 State of New Atlantic None . : 5 . :
1/20/75 Mexico-12.5%  Richfield Co. pelantie Richfield
20 215-25E
Sec. 22: NLNEX ,
Sec. 23: WHNWY, SWLSWY 200.00 K-4991-1 State of New Atlantic Max ]
. ’ W. C chfi
- 5/18/75 Mexico-12.5% Richfield Co. Total 5% m%mfmom:i;z
21 215-25E
Sec. 26: SE4SE% »o.oo K-5721 State of New Atlantic None Atlantic Richfield
2/15/76 Mexico-12.5% Richfield Co. Co. - 100%



EXHIBIT

:w "

CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬁno - Hjm_m” R-25-E .
‘ Lessee 0 idin -
Tract Description of Number of Lease No & Exp. Basic Royalty of xmwMﬂwk m@ %mMMMMMﬁ &
-No. Land . >n1mm Date of Lease. & Percentage Record Percentage Percentage
22 21S-25E ) :
Sec. 36: NLNEYL, SW4LNE%, 280.00 L-1898 State of New Southland None Southland Royalty
NW%NWY%, ShSWik, 12/1/78 Mexico-12.5% Royalty Co. : Co. - 100%
SE%SEY
23 215-25E |
Sec. 26: SW4SEX 40.00 L-2672 State of New Hanagan & F.G.Breckenridge Hanagan & Hanagan -
3/18/79 Mexico-12.5% Hanagan - 5% 100%
. Total 5%
24 21S-25E , ) )
Sec. 26: SE%SWX4 200.00 L-4707 State of New Midwest 011 None Midwest 0il1 Corporatio
Sec. 36: NERNWY%, NE4SWY, 7/21/80 Mexico-12.5% Corporation- 100% :
SE4NEY, SW4SEY
25 21S-25E ‘ . : : )
Sec. 36: SLNW%, NWL4SWY, 200.00 L-5035 ~State of New Lario 0i1 & None Lario 0i1 & Gas Co. -
NLSEY 11/17/80 . Mexico-12.5%

Gas Co.

-100%



CATCLAW DRAW UNIT - EDDY COUNTY, NEW me“no - T-2158, w;wmjm

:

EXHIBIT "B"

. Lessee Overriding Working

Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &

No. Land Acres Date of Lease & Percentage Record Percentage Percentage .
PATENT LAND

26 21S-25E . : )

sec. 141 St 160.00 2/27/75  Pardue Farms, Inc.- Hanagan & F.G.Breckenridge- ‘Hanagan & Hanagan

16.319667% of 1/8 Hanagan , 59 ‘ - 100%
Dorothy S. Carlson - 4 Total 5% . .
16.319667% of 1/8 : 10ta’ 92

Leona L. Stagner -
8.159833%0f 1/8
Marilyn T. Joyce -
26.981% of 1/8
Merland, Inc. - .
8.02% of 1/8

June Joyce Kugeler-
8.02% of 1/8

Carmex, Inc. -

8.02% of 1/8

E. C. Phillips Trust
Est.-3.263933% of 1/8
J.M, Phillips Trust
Est.-1.631966% of 1/8
James Melton Winfield-
1.087978% of 1/8

Jerry Phillips Winfield-
1.087978% of 1/8

Total 12.5%




CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬁno - q1mdm. wxwmsm

EXHIBIT "B"

Lessee

. . . ) Overridin Workin

Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty mm H:memMﬁ &

No. Land Acres Date of Lease & Percentage Record Percentage Percentage

27 215-25E ) : | ; :

Sec. 22: S4NEY4, Ni%SEY 160.00 2/27/75 Pardue Farms, Inc.- anagan : : Hanagan & Hanagan
TR T | 16.319667% of 1/8 Hanagan m“mww%h_ﬁmia@m 00 ]

Dorothy S. Carlson- Total 5%
16.319667% of 1/8 s
Leona L. Stagner-
8.159833% of 1/8
Marilyn T. Joyce -

26.981% of 1/8

Merland, Inc. -

8.02% of 1/8

June Joyce Kugeler -
8.02% of 1/8

Carmex, Inc. -

8.02% of 1/8

E. C. Phillips Trust
Est.-3.263933% of 1/8
J. M. Philtips Trust
Est.-1.631966% of 1/8
James Melton Winfield-
1.087978% of 1/8

Jerry Phillips Winfield-

1.087978% of 1/8

Total 12.5%.



EXHIBIT "B"
CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬁno - T-218§, wxwmwm

Lessee Overriding

16.319667% of 1/8
Leona L. Stagner-
8.159833% of 1/8
Marilyn T. Joyce -
26.981% of 1/8
Merland, Inc. -
8.02% of 1/8
June ‘Joyce Kugeler -
8.02% of 1/8 .

. Carmex, Inc. -
8.02% of 1/8
E. C. Phillips Trust
Est. - 3.263933% of 1/8
J. M, Phillips Trust
Est. - 1.631966% of 1/8
James Melton Winfield -
1.087978% of 1/8. .
Jerry Phillips Winfield-~
1.087978% of 1/8
Total 12.5%

.. . . Workin
Description of Number of Lease No & Exp. Basic Royalty of Royalty & Hzﬁmxmmn &
160.00 2/27/75 Pardue Farms, Inc.- Hanagan & - F.G.Breckenridge- Hanagan & Hanagan
16.319667% of 1/8 Hanagan . - 5% - 100%
Dorothy S. Carlson- Total 5%



EXHIBIT “"B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICOQ - H1Ndm. R~25-E o
e~ o . Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land . Acres Date of Lease & Percentage Record Percentage Percentage
FEDERAL LAND :
1 21S-25E \ ) o : : . . ) .
Sec. 15: S% 1560.00 NM-029128 USA - 12.5% Union 0i1 Co. Ethel A.Harris- Union 011 Co. of
Sec. 22: NW B 4/6/72* _ of Calif. $500.00 per acre Calif. - 100% (below
Sec. 24: NWLNWX : out of 3% base Devonian forma-
Sec. 26: WikWk George S.Turner- tion)
Sec. 27: E%EY%, W4SEY % of 1% Surface to base De-
Sec. 35: All Total 3%% vonian formation:
Union 0il Co. of
Calif. - 50%
Hanagan & Hanagan-50
2 21S-25E .
Sec. 26: NWLNEX 40.00 NM-059755 USA - 12.5% Shell 0i1 Co. Ralph A.Shugart-3% Shell 0il Co. -
_ 10/31/71(3) < : Danite Corp.-2% - 100%
Total 5% :
. ‘Sec. 27: NWXNW% 40.00 NM-059755-A USA - 12.5% D. J. Sorenson Ralph A.Shugart-3% D. J. Sorenson -
. 10/31/71(3) : Danite Corp.-2% 100% . L
. ~ Total 5% -
4 21S-25E , o : - . , ) a
Sec. 27: WiNEY%, ELWi, 320.00 NM-0106774 USA - 12.5% Shell 0i1 Co. Walter R.Ryan - Shell 0i1 Co. =~
: SW%NWY%, NWLSWY 7/31/72 (3) :  of 1% 100%
. E. S. Grear -
L % of 1%
, o i D. L. Hannifin -
- ﬁllm. i = MY AMINER UTZ L of 1%
o ; L.J.Reischman -
R, SR EEE IR — AU Total 3%
*Extend by termination of Communitization Agreement Se No._L LT &



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬂno - q;m_m..Wawm-m

. . Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres Date of Lease & Percentage Record Percentage ° - Percentage
5 215-25E o _
Sec. 27: SW4SW% 40.00 NM-0106774-B USA - 12.5% D.J.Sorenson Walter R.Ryan - D. J. Sorenson -
7/31/72(3) i of 1% 2100%
E. S. Grear -
% of 1%
D. L. Hannifin -
. % of 1%
L.J.Reischman -
2%
Total 3%
6 21S-25E : .
Sec.34: W4SEY, SE4SEY 120.00 NM-0112134-A USA - 12.5% Gulf 011 Pete Ortega - 5% Gulf 0il1 Corp. -
1/31/71(3) Corp.-53.125% Total 5% 53.125%
Atlantic : Atlantic Richfield
Richfield-25% Co. - 25%-

David Fasken-
18.750%

Tom Brown
Drilling Co. -
3.125% :

 Co. =

David Fasken-18.75%
Tom Brown Drilling
3.125%



EXHIBIT “"B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬁno - T-218, w.wm-m

. . Lessee Overriding Working
Tract - Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres Date of Lease & Percentage Record Percentage Percentage
7 21S-25E
Sec. 34: NE%SEX% 40.00 NM-0112134-C USA - 12.5% R.G. Hanagan . F.G.Breckenridge R. G. Hanagan -100%
1/31/71(3) | - 1%% -
Pete Ortega-5%
Total 6%%
8 21S-25E : : . : ‘
Sec. 23: NE%NE% 40.00 NM-0150455 USA - 12.5% Atlantic Rachel E. Boice- Atlantic Richfield
4/30/71 Richfield Co. 2/3 of 5% Co. - 100%
' Marianne S.Stevens-
1/6 of 5%
Beverly H.McCoy-
1/6 of 5%
Total 5%
9 215-25E : : ] . , o . | .
Sec. 22: SW4 240.00 NM-0154589 . USA - 12.5% Shell 0i1 Co. Daniel M. Smith; Shell 0i1 Co. - 100%
Sec. 24: WiSWy . 5/31/71(2) - : . Jr. - 3% . .
: , S ’ . Total 3% :
10 21S-25E , o :
Sec. 34: NERNWY, SW 200.00 NM-0163817 USA - 12.5% Gulf 0i1 Corp. Pete Ortega -5% Gulf 0il1 Corp. -
: 7/31772(3) Total 5% 100%
11 215-25E : .
Sec. 34: NWLNWX 40.00 NM-0163317-A USA - 12.5% R. G. Hanagan Pete Ortega-5% R. G. Hanagan - 100%
7/31/72(3) Total 5% .



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICO - T-215, R-25-F

o : Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres - Date of Lease & Percentage Record Percentage Percentage
12 215-25E . :
Sec. 23: SE%, SE4NEX 240.00 NM-0174205 USA - 12.5% Shell 0i1 Co. Raymond M.Thompson- Shell 0il Co. -
Sec. 34: SWuNWX 6/30/71 L of 1% 100% ‘
Don R. Link-4%%
Total 5%
13 215-25E : _ , .
Sec. 26: SE4NE%, NEXSE 80.00 NM-0224977 USA -~ 12.5% Shell 0il Co. Mrs. R. Donald Shell 0i1 Co. -
4/30/72 Jones - 4% 100%
; Total 4%
14 21S-25E : - . . . .
Sec. 24: EXWY%, Ek 880.00 NM-0374057 USA - 12.5% Atlantic A.J.Vogel-$750.00 Atlantic Richfield
Sec. 25: Nj 4/30/73 Richfield Co. per acre out of 6%% Co. - 100%
Sec. 26: NE4YNEY . Total 6%% .
Sec. 34: SELNW) . - )
15 21S-25E . _ 4 - - o . .
Sec. 25: W4SW ) 240.00 ‘NM-9543 USA - 12.5% Allied Chemical Thomas K. Holley- Allied Chemical
Sec. 34: NEL 5/31/79 Corporation 5% - Corporation - 100%
) - h : . Total 5% o
16 21S-25E : -
Sec. 24: SW4NWY 280.00 NM-9814 USA - 12.5% Robert G. Jack Oakson - % of  Robert G. Hanagan-
Sec. 25: SEY, E%SWY 6/30/79 5% 100%

Hanagan

H.B.Cahoon - 3/4
of 5%
Total 5%



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICOQ - T-21S, R-25-E

Lessee

Tract Description of Number of Lease No & Exp. Basic Royalty of meMﬂwmdmm ﬁMM”w“mn &
No. Land Acres - Date of Lease & Percentage Record Percentage Percentage .
STATE LAND ,
e Atlantic Richfield
17 21S-25E ‘ : Co.-50% (all depths)
Sec. 22: SiLSEY4 400.00 K-3268-1 State of New Atlantic None Union 0il1 Co. of
Sec. 23: NLSW%, SE4%SWXL 5/21/73 Mexico-12.5% Richfield % Calif.-50%(below bas
Sec. 26: ELNWY, NE%SW4, Union 0il Co. Devonian formation)
SW4NE%, NW4SEX of Calif. % Surface to base De-
vonian formation:
Union 0il Co. of
Calif. - 25%
Hanagan & Hanagan-25
(Hanagan & Hanagan
: % operating. rights
from Union 0il Co. o
Calif. to base Devon
jan formation)
18 215-25E
Sec. 13: Sk 1320.00 K-4192 State of New Atlantic None ‘Atlantic Richfi
. : _ chfield
. 6/16/74 Mexico-12.5% Richfield Co. Co. - 100% h
19 ' 21S-25E , | o :
Sec. 14: SW4 160.00 K-4902 State of New Atlantic None At ; e Eiald
4/20/75 Mexico-12.5%  Richfield Co. | gelantic Richfield
20 215=-25E :
Sec. 22: szmw _
Sec. 23: WHiNWY%, SW4SWX 200.00 K-4991-1 State of New Atlantic Max W. C i j i
A : ! . . Coll - 5%
- 5/18/75 Mexico-12.5% Richfield Co. Total 5%~ Cor n lo0n 1ot
21 21S-25E . _
Sec. 26: SE4SE% 40.00 K-5721 State of New Atlantic None Atlantic Richfield
_ 2/15/76 Mexico-12.5% Richfield Co. Co. - 100%



\ o . | EXHIBIT "B"
. CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICQ - T-21S, R-25-E

.. ‘ Lessee _ i di .
Tract Description of Number of Lease No & Exp. Basic Royalty of . m<mﬂﬂd dmo Working
No Land A Date of L & ent oyalty Interest &
. - n1mm ate o ease Percentage Record Percentage Percentage )
22 215-25E - | .
Sec. 36: NiLNEY, SWLNEY, 280.00 L-1898 State of New Southland - None Southland Royalty
NWi%NWY%, SLSWk%, 12/1/78 Mexico-12.5% Royalty Co. Co. - 100%
SE4%SEY ;
23 21S-25E | . _ . . ‘ . |
- Sec. 26: SW4SEX . 40.00 L-2672 State of New Hanagan & F.G.Breckenridge Hanagan & Hanagan -
: : - 3/18/79 Mexico-12.5% Hanagan - 5% , 100% .
Total 5%
24 21S-25E . . o . .
Sec. 26: SEX4SW%L 200.00 L-4707 State of New Midwest 0i1 None Midwest 0i1 Corporatio
Sec. 36: NE4NWY, NE%SW%, 7/21/80 Mexico-12.5% Corporation- - 100%
; SEXNEY, SW4SEX , .
25 21S-25E L o mOo, . State of M. o | e .
Sec. 36: S%NW%, NW4SWk, .0 L-5035 ~State o ew Lario 011 & None - ‘Lario 0il1 & Gas Co. -
o zMumm S 11/17/80 . Mexico-12.5% Gas no.d . o © .100% : o



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICO - T-21S, R-25-E

. : . Lessee Overriding Working

Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty - & Interest &

No. Land Acres Date of Lease & Percentage Record Percentage Percentage

i PATENT LAND

26 '21S5-25E .

Sec. T4: SEX 160.00 2/27/75 Pardue Farms, Inc.- Hanagan & F.G.Breckenridge- ‘Hanagan & Hanagan

16.319667% of 1/8 Hanagan g 59% - 100%
Dorothy S. Carlson - . Total 5%

16.319667% of 1/8
Leona L. Stagner -

8.159833%0f 1/8

Marilyn T. Joyce -

26.981% of 1/8

Merland, Inc. - .

8.02% of 1/8

June Joyce Kugeler-

8.02% of 1/8

Carmex, ‘Inc. -

8.02% of 1/8

E. C. Phillips Trust

Est.-3.263933% of 1/8

J.M. Phillips Trust

Est.-1.631966% of 1/8

James Melton Winfield- . : :
1.087978% of 1/8 L
Jerry Phillips Winfield-

1.087978% of 1/8

Total 12.5%




CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬂno - 41mdm~.wawmﬁm

EXHIBIT "8"

Lessee

- o e e —————

: . L. _ , ) Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty . of Royalty & Interest &
No. Land ’ Acres Date of Lease & Percentage Record Percentage Percentage
27 21S-25E . 5 ) o : : oy . :
Sec. 22: §%NE4, NLSEXY 160.00 2/27/75 ardue Farms, Inc.- anagan 6. K i d Hanagan & Hanagan
JTETE TR . 16.319667% of 1/8 Hanagan m-mmw%n enridge  Tani%s

Dorothy S. Carlson-
16.319667% of 1/8
Leona L. Stagner-
8.159833% of 1/8
Marilyn T. Joyce -
26.981% of 1/8
Merland, Inc. -

8.02% of 1/8

June Joyce Kugeler -
8.02% of 1/8

Carmex, Inc. -

8.02% of 1/8

E. C. Phillips Trust
Est.-3.263933% of 1/8
J. M. Phillips Trust -
Est.-1.631966% of 1/8
James Melton Winfield-
1.087978% of 1/8
Jerry Phillips Winfield-
1.087978% of 1/8
Total 12.5%.

Total 5%



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICO - T-21S, R-25-E

. .. . Lessee Overriding Working
Tract Description of Number of  Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres Date of Lease & Percentage Record Percentage . Percentage
28 215-25E - .
Sec. 23: ELNWY4; WiHNEX 160.00 2/27/75 Pardue Farms, Inc.- Hanagan & F.G.Breckenridge- Hanagan & Hanagan
16.319667% of 1/8 Hanagan - 5% - 100%

Dorothy S. Carlson-
16.319667% of 1/8
Leona L. Stagner-
8.159833% of 1/8
Marilyn T. Joyce -
26.981% of 1/8
Merland, Inc. -
8.02% of 1/8

June ‘Joyce Kugeler -
8.02% of 1/8 .

-Carmex, Inc. -

8.02% of 1/8

E. C. Phillips Trust

Est. - 3.263933% of 1/8
J. M. Phillips Trust

Est. - 1.631966% of 1/8
James Melton Winfield -
1.087978% of 1/8. .
Jerry Phillips Winfield~
1.087978% of 1/8

Total 12.5% -

Total 5%



CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of
Interior, under the act approved February 25, 1920, 41 Stat.
437, as amended, 30 U.S.C. secs. 181, et seq., and delegated
to the 0i1 and Gas Supervisors of the Geological Survey
(33 F.R. 5812), I do hereby: \

A. Approve the attached agreement for the development
and operation of the Catclaw Draw Unit Area, State of New
Mexico. ‘

| B. Certify and determine that the unit plan of deVe]op-
ment and operation contemplated in the attached agreement
is'necessary and advisable in the public interest for the
purpose of more properly conserving-the natural resources.

C. Certify and»determine that the drilling, producing,
rental, minimum}royalty, and royalty requirements of all
Federal feases cbmmitted to said agreement are hereby
established, altered, changed, or revoked to conform with

the terms and conditions of this agreement.

0il and Supervisor
United tes Geological Survey

Dated January 28, 1971

Contract Number 14-08-0001-11588
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UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION
OF THE
CATCLAW DRAW UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the 16th day of November
1970, by and between the parties subscribing, ratifying, or consent-
ing hereto, and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty
or other oil and gas interests in the unit area subject to this
agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat.
437, as amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal
lessees and their representatives to unite with each other, or joint+
ly or separately with others, in collectively adopting and operating
a cooperative or unit plan of development or operation of any oil or
gas pool, field, or like area, or any part thereof for the purpose of
more properly conserving the natural resources thereof whenever de-
termined and certified by the Secretary of the Interior to be necess-
ary or advisable in the public interest; and .

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 7-11-29 N.M.
Statutes 1953 Annotated) to consent to or approve this agreement on

behalf of the State of New Mexico, insofar as it covers and includes

lands and mineral interest of the State of New Mexico; and,

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25

- 26

27
28



11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

21

WHEREAS, the 0il Conservation Commission of the State of New
Mexico is authorized by an Act of the Legislature (Chapter 72, Laws
of 1935, as amended by Chapter 193, Laws of 1937, Chapter 166, Laws
of 1941, and Chapter 168, Laws of 1949) to approve this agreement
andvthe conservation provisions hereof; and,

WHEREAS, the parties hereto hold sufficient iaterests in the
Catclaw Draw Unit Area covering the land hereinafte described
to give reasonably effective control of operations “herein; and

WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste, and secure other benefits obtain-
able through development and operation of the area subject to this
agreement under the terms, conditions, and Timitations herein set
forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parites hereto commit to this agree-
ment their respective interests in the below-defined unit area, and
agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regu-
lations, including operating and unit plan regulations, heretofore
issued thereunder or valid, pertinent, and reasonable reqgulations
hereafter issued thereunder are accepted and made a part of this
agreement as to Federal lands, provided such regulations are not in-
consistent with the terms of this agreement; and as to non-Federal
lands, the oil and gas operating regulations in effect as of the
effective date hereof governing drilling and producing operations,
not inconsistent with the terms hereof or the laws of the State in
which the non-Federal land is located, are hereby accepted and made
a part of this agreement.

2. UNIT AREA. The following described land is hereby desig-

nated and recaoanized ac roncstitutina the unit area:
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Township 21 South, Range 25 East, N. M. P. M.
Section 13: Sk
Section 14: Sk
Section 15: Si,
Section 22: Al1
Section 23: Al1
Section 24: Al1l
Section 25: Al1l
Section 26: A1l
Section 27: Al1l
Section 34: Al1l
Section 35: ATl
Section 36: Al

containing 6,720.00 acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and indentity of tracts and leases in said area to the
extent known to the Unit Operator. Exhibit "B" attached hereto is
a schedule showing to the extent known to the Unit Operator the
acreage, percentage, and kind of ownership of oil and gas interests
in all land in the unit area. However, nothing herein or in said
schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule ‘as owned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operator
whenever changes in the unit area render such revision necessary
when requested by the 011 and Gas Supervisor, hereinafter referred
to as "Supervisor”, or when requested by the Commissioner of Public
Lands of the State of New Mexico, hereinafter referred to as "Land
Commissioner", and not less than five (5) copies of the révised
Exhibits shall be filed with the Supervisor and one (1) copy there-
of shall be filed with the Land Commissioner, and one (1) copy

with the New Mexico 0il Conservation Commission, hereinafter re-

ferred to as “State Commission".

RSP —
N = OO RN W) —

p—
> 9



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

The above-described unit area shall when practicable be ex-

panded to include therein any additional lands or shall be con-
tracted to exclude lands whenever such expansion or contraction is
deemed to be necessary or advisable to conform with the purposes

of this agreement. Such expansion or contraction shall be effected
in the following manner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, hereinafter referred to as
"Director", or on demand of the Land Commissioner, after preliminary
concurrence by the Director, shall prepare a notice of proposed
expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed
effective date thereof, preferably, the first day of a month subse-
quent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the
Land Commissioner and the State Commission, and copies thereof mailed
to the last known address of each working interest owner, lessee,
and lessor whose interests are affected, advising that thirty (30)
days will be allowed for submission to the Unit dperator of any ob-
jections. .

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Super-
visor, the Land Commissioner and the State Commission, evidence of
mailing of the notice of expansion or contraction and a copy of any
objections thereto which have been filed with the Unit Operator, to-
gether with an application in sufficient number, for ‘approval of
Euch expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information,

khe expansion or contraction shall, upon approval by the Supervisor,
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the Land Commissioner, become effective as of the date prescribed in

he notice thereof.
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(e) All legal subdivisions of lands (i.e., 40 acres by

Government survey or its nearest lot or tract equivalent; in instan-

' ces of irregular surveys unusually large lots or tracts shall be

considered in multiples of 40 acres or the nearest aliquot equiva-
lent thereof), no parts of which are entitled to be in a partici-
pating area on or before the fifth anniversary of the effective date
of the first initial participating area established under this unit
agreement, shall be eliminated automatically from this agreement,
effective as of said fifth anniversary, and such lands shall no
longer be a part of the unit area and shall no longer be subject to
this agreement, unless diligent drilling operations are in progress
on unitized lands not entitled to participation on said fifth anni-
versary, in which event all such lands shall remain subject hereto
for so long as such drilling operations are continued diligently;
with not more than 90 days' time elapsing between the completion of
one such well and the commencement of the next such well. AAll legal
subdivisions of lands not entitled to be in a participating area
within 10 years after the effective date of the first initial par-
ticipating area approved under this agreement shall be automatically
eliminated from this agreement as of said tenth anniversary. All
lands proved productive by diligent drilling operations after the
aforesaid 5-year period shall become participating in the same
manner as during said 5-year period. However, when such diligent
drilling operations cease, all nonparticipating lands shall be auto-
matically eliminated effective as of the 91st day thereafter. The
unit operator shall within 90 days after the effective date of any
elimination hereunder, describe the area so eliminated to the satis-
faction of the Supervisor and the Land Commissioner and promptly
notify all parties in interest.

If conditions warrant extension of the 10-year period speci-

fied in this subsection 2(e), a single extension of not to exceed 2
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years may be accomplished by consent of the owrers of 90% of the
working interests in the current nonparticipating unitized 1ands and
the owners of 60% of the basic royalty interests (exclusive of the
basic royalty interests of the United States) in nonparticipating
unitized Tands with approval of the Director and Land Commissioner,
provided such extension application is submitted to the Director

and the Land Commissioner not later than 60 days prior to the ex-
piration of said 10-year period.

Any expansion of the unit area pursuant to this section which
embraces lands theretofore eliminated pursuant to this subsection
2(e) shall not be considered automatic commitment or recommitment
of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A1l land com-
mitted to this agreement shall constitute land referred to herein
as "unitized land" or "land subject to this agreement”. A1l o0il
and gas in any and all fbrmations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized

substances".

4. UNIT OPERATOR. Hanagan Petroleum Corporation is hereby
designated as Unit Operator and by signature hereto as Unit Operator
agrees and consents to accept the duties and obligations of Unit
Operator for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein
to the Unit Operator, such reference means the Unit Operator acting
in that capacity and not as an owner of interest in unitized sub-

stances, and the term "working interest owner" when used shall

include or
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refer to Unit Operator as the owner of a working interest when such
an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT CPERATOR. Unit Operator
shall have the right to resign at any time prior to the establish-
ment of a participating area or areas hereunder, but such resigna-
tion shall not become effective so as to release Unit Operator from
the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of 6 months after notice of
intention to resign has been served by Unit Operator on all working
interest owners and the Supervisor and the Land Commissioner, and
until all wells then drilled hereunder are placed in a satisfactory'
condition for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and the State Commission as to State
lands, unless a new Unit Operator shall have been selected and
approved and shall have taken over and assumed the duties and obli-
gations of Unit Operator-prior to the expiration of said period.
Unit Operator shall have the right to resign in like manner
and subject to like limitations as above provided at any time a par-
ticipating area established heoreunder is in existence, but, in all
instances of resignation or removal, until a successor unit operator
is selected and approved as hereinafter provided, the working inter-
est owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resig-
nation or removal becomes effective appoint a common agent to repre-
sent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Oper-
ator frém any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the perfor-

mance of its duties or obligations hereunder, be subject to removal

by the same percentage vote of the owners of working interests as
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herein provided for the selection of a new Unit Operator. Such re-
moval shall be effective upon notice thereof to the Supervisor and
the Land Commissioner.

The resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title, or interest as the owner
of a working interest or other interest in unitized substances, but
upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver possession of all wells, equipment,
materials, and appurtenances used in conducting the unit operations
to the new duly qualified successor Unit Operator or to the common
agent, if no such new Unit Operator is elected, to be used for the
purpose of conducting unit operations hereunder. Nothing herein
shall be construed as authorizing removal of any material, equip-
ment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shall be removed
as hereinabove provided, or a change of Unit Operator is negotiated
by working interest owners, the owners of the working interests in
the participating area or areas according to their respective acre-
age interests in such participating area or areas, or, urtil a par-
ticipating area shall have been established, the owners of the
working interests according to their respective acreage interests
in all unitized land, shall by majority vote select a successor Unit
Operator: Provided, That, if a majority but less than 75 per cent
of the working interests qualified to vote are owned by one party
to this agreement, a concurring vote of one or more -additional work-
ing interest owners shall be required to select a new operator.

Such selection shall not become effective until
(a) a Unit Oéerator so selected shall accept in writing the

duties and responsibilities of Unit Operator, and

{b) the selection shall have been approved by the Supervisor
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and approved by the Land Commissioner.

If no successor Unit Operator is selected and qualified as
herein provided, the Director and the Land Commissioner, at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If
the Unit Operator is not the sole owner of working interests, costs
and expenses incurred by Unit Operator in conducting unit operations
hereunder shall be paid and apportioned among and borne by the
owners of working interests, all in accordance with the agreement
or agreements entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into between the
working interest owners and the Unit Operator as provided in this
section, whether one or more, are herein referred to as the "unit
operating agreement.” Such unit operating agreement shall also
provide the manner in which the working interest owners sﬁall be
entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their
underlying operating agreements, leases, or other independent con-
tracts, and such other rights and obligations as between.Unit
Operator and the working interest owners as may be agreed upon by
Unit Operator and the working interest owners; however, no such
unit operating agreement shall be deemed either to modify any of
the terms and conditions of this unit agreement or to relieve the
Unit Operator of any right or obligation established under this
unit agreement, and in case of any inconsistency or conflict be-
tween this unit agreement and the unit operating agreement, this
unit agreement shall govern. Three true copies of any unit opera-
ting agreement executed pursuant to this section should be filed
with the Supervisor and one true copy with the Land Commissioner,

ﬁrior to approval of this unit agreement.
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-
wise'specifically providéd‘herein, the exclusive right, privilege
and duty of exércising any ‘and all rights of the parties hereto
which ‘are necesséry‘or coﬁvenient for prospecting for, producing,
storing, allocating, and distributing the unitized substances are
hereby delegated to and shall be exercised by the Unit Operator as
herein prdvided. ‘Acceptable evidence of title to said rights shall
be deposited with ééid Unit Operatof and, together with this agree-
ment, shall cohstitute and define the rights, privileges, and obli-
gations of Unit Operator. Nothing herein, however, shall be con-
strued to fransfer tit]é to any land or to any lease or operating
agreement, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto o;iy for the pur-
poses herein sbecified.

9, 'DRILLINQ:TO DISCOVERY. Within six (6) months after the
effective date hereof, the_Unit Operator shall begin to drill an
adequate test well'ai a 1ocation approved by the Supervisor, if on
Federal land, or by the‘Land Cbmmissioner, if on State 1and; unless
on such effective date a well is being drilled conformably with the
terms hereof, and thereafter qontinue such drilling diligently until
the upper Missiskippiah (Barnett Shale) formation has been penetrated
and all formations ;f the Pennsylvénian age have been tested, or un-
til at a lesser depth unitized substances shall be discovered which
éan be produced in paying'quantfties'(to—wit: quantities'§Ufficient
to repay the costs of drilling, completing and producing operations,
with a reasonable profit) or the Unit Operator shall at any time es-

tablish to the satisfaction of the Supervisor if on Federal land, or

the Land Commissioner if on State land, that further drilling of saic
well would be unwérranted dr impracticable; provided, however, that
Unit Operator shall not in any event be required to drill said well

to a depth in excess of 10,800 feet. Until the discovery

of a deposit of unitized sub-
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stances capable of being produced in paying quantities, the Unit
Operator shall continue drilling diligently one well at a time,
allowing not more than six (6) months between the completion of one
well and the beginning of the next well, until a well capable of
producing unitized substances in paying quantities is completed to
the satisfaction of said Supervisor if it be on Federal land or of
the Land Commissioner if on State land, or until it is reasonably
proved that the unitized land is incapable of producing unitized
substances in paying gquantities in the formations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the
Unit Operator to resign as provided in Section 5 hereof, or as re-
quiring Unit Operator to commence or continue any drilling during
the period pending such resignation becoming effective in order to
comply with the requirements of this section. The Director and |
Land Commissioner may modify the drilling requirements of this sec-
tion by granting reasonable extensions of time when,vin their opin-
ion, such action is warranted.

Upon failure to commence any well provided for in this section
within the time allowed, including any extension of time granted by
the Supervisor and the Land Commissioner, this agreement will auto-
matically terminate; upon failure to continue drilling diligently
any well commenced hereunder, the Supervisor and the Land Commissions-
er may, after 1l5-days notice to the Unit Operator, declare this unit
agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6
months after completion of a well capable of producing unitized sub-
stances in paying quantities, the Unit Operator shall submit for the
approval of the Supervisor and the Land Commissioner an acceptable
plan of development and operation for the unitized land which, when
approved by the Supervisor and the Land Commissioner, shall con-

étitute the further drilling and operating obligations of the Unit

B
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Operator under this agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing
plan, the Unit Operator shall submit for the approval of the Super-
visor and the Land Commissioner a plan for an additional specified
period for the development and operation of the unitized land.

Any plan submitted pursuant to this section shall provide for
the exploration of the unitized area and for the diligent drilling
necessary for determination of the area or areas thereof capable of
producing unitized substances in paying quantities in each and every
productive formation and shall be as complete and adequate as the
Supervisor and the Land Commissioner may determine to be necessary
for timely development and prober conservation of the o0il and gas
resources of the unitized area and shall:

(a) specify the number and locations of any wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper consefvation of
natural resources.

Separate plans may be submitted for separate productive zones, sub-
ject to the approval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to
this agreement. Reasonable diligencé shall be exercised in comply-
ing with the obligations of the approved plan of development. The
Supervisor and the Land Commissioner are authorized to érant a
reasonable extension of the 6-month period herein prescribed for
submission of an initial plan of development where such action is
justified because of unusual conditions or circumstances. After comd
pletion hereunder of a well capable of producing any unitized sub-
stance in paying quantities, no further wells, except such as may

be necessary to afford protection against operations not under this

-12- {
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agreement and such as may be specifically approved by the Supervisor
and the Land Commissioner, shall be drilled except in accordance
with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well
capable of producing unitized substances in paying quantities or as
soon thereafter as required by the Supervisor or the Land Commission-
er, the Unit Operator shall submit for approval by the Supervisor
and the Land Commissioner a schedule, based on subdivisions of the
public-land survey or aliquot parts thereof, of all land then re-
garded as reasonably proved to be productive in paying quantities;
all lands in said schedule on approval of the Supervisor and the Land
Commissioner to constitute a participating area, effective as of the
date of completion of such well or the effective date of this unit
agreement, whichever is later. The acreages of both Federal and non-
Federal lands shall be based upon appropriate computations from the
courses and distances shown on the last approved public-land survey
as of the effective date of each initial participating area. Said
schedule shall also set forth the percentage of unitized substances
to be allocated as herein provided to each tract in the participating
area so established, and shall govern the allocation of production
commencing with the effective date of the participating area. A
separate participating area sh' .1 be established for each separate
pool or deposit of unitized substances or for any group thereof which
is produced as a single pool or zone, and any two or more partici-
pating areas so established may be combined into one, oa approval of
the Supervisor and the Land Commissioner. When production from two
or more participating areas, so established, is subsequently found
to be from a common pool or deposit said participating areas shall
be combined into one effective as of such appropriate date as may be
approved or prescribed by the Supervisor and the Land Commissioner.

The -participating area or areas so established shall be revised from
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time to time, subject to like approval, to include additional land
then regarded as reasonably proved to be productive in paying quan-
tities or necessary for unit operations, or to exclude land then
regarded as reasonably proved not to be productive in paying quan-
tities and the schedule of allocation percentages shall be revised
accordingly. The effective date of any revision shall be the first
of the month in which is obtained the knowledge or information on
which such revision is predicated, provided, however, that a more
appropriate effective date may be used if justified by the Unit
Operator and approved by the Supervisor and the Land Commissioner.
No land shall be excluded from a participating area on account of
depletion of the unitized substances, except that any participating
area established under the provisions of this unit agreement shall
terminate automatically whenever all completions in the formation on
which the participating area is based are abandoned.

It is the intent of this section that a participating area
shall represent the area known or reasonably estimated to be produc-
tive in paying quantities; but, regardless of any revision of the
participating area, nothing herein contained shall be construed as
requiring any retroactive adjustment for production obtained prior
to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit
Operator and the Supervisor and the Land Commissioner as to the
proper definition or redefinition of a participating area, or until
a participating area has, or areas have, been established as pro-
vided herein, the portion of all payments affected thereby shall be
impounded in a manner mutually acceptable to the owners of working
interests and the Supervisor and the Land Commissioner. Royalties
due the United States shall be determined by the Supervisor for
Federal lands and the Land Commissioner for State lands and the

amount thereof shall be deposited, as directed by the Supervisor and
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the Land Commissioner, to be held as unearned money until a partici~
pating area is finally approved and then applied as earned or re-
turned in accordance with a determination of the sum due as Federal
and State royalty on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the
Supervisor and the Land Commissioner, that a well drilled under this
agreement is not capable of production in paying quantities and in-
clusion of the land on which it is situated in a participating area
is unwarranted, production from such well shall, for the purposes of
settlement among all parties other than working interest owners, be
allocated to the land on which the well is located unless such land
is already within the participating area established for the pool
or deposit from which such production is cbtained. Settlement for
working interest benefits from such a well shall be made as provided
in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances pro-
duced from each participating area established under this agreement,
except any part thereof used in conformity with good operating prac-
tices within the unitized area for drilling, operating, camp and
other production or development purposes, for repressuring or re-
cycling in accordance with a plan of development approved by the
Supervisor and Land Commissioner, or unavoidably lost, shall be
deemed to be produced equally on an acreage basis from the several
tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits
accruing under this agreement, each such tract of unitized land shall
have allocated to it such percentage of said production as the num-
ber of acres of such tract included in said participating area bears
to the total acres of unitized land in said participating area, ex-

cept that allocation of production hereunder for purposes other than

for settlement of the royalty, overriding royalty, or payment out ofu
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and the well shall thereafter be operated by the Unit Operator in
accordance with the terms of this agreement and the unit operating

agreement.

If any well drilled as aforesaid by a working interest owner
obtains production in quantities insufficient to justify the in-
clusion of the land upon which such well is situated in a partici-~
pating area, such well may be operated and produced by the party
drilling the same subject to the conservation requirements of this
agreement. The royalties in amount or value of production from any
such well shall be paid as specified in the underlying lease and
agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State
and any royalty owner who, is entitled to take in kind a share of
the substances now unitized hereunder shall hereafter be entitled
to the right to take in kind its share of the unitized substances,
and Unit Operator, or the working interest owner in case of the
operation of a well by a working interest owner as herein provided
for in special cases, shall make deliveries of such royalty share
taken in kind in conformity with the applicable contracts, laws,
and regulations. Settlement for royalty interest not taken in kind
shall be made by working interest owners responsible therefor under
existing contracts, laws and regulations, or by the Unit Operator,
on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however,
that nothing herein contained shall operate to relieve the lessees
of any land from their respective lease obligations. for the pay-
ment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is
introduced into‘any participating area hereunder, for use in re-
pressuring, stimulation of production, or increasing ultimate re-

covery, in conformity with a plan of operations approved by the
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Supervisor and the Land Commissioner, a like amount of gas, aftor
settlement as herein provided for any gas transferred from any other
participating area and with appropriate deduction for loss from any
cause, may be withdrawn from the formation into which the gas is
introduced, royalty free as to dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal
shall be at such time as may be provided in the approved plan of
operations or as may otherwise be consented to by the Supervisor and
the Land Commissioner as conforming to good petroleum engineering
practice; and provided further, that such right of withdrawal shall
terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in kind
as to all unitized substances on the basis of the amounts thereof
allocated to unitized Federal land as provided herein at the rates
specified in the respective Federal leases, or at such lower rate
or rates as may be authorized by law or regulation; provided, that
for leases on which the royalty rate depends on the daily average
production per well, said average production shall be determined in
accordance with the operating regulations as though each partici-
pating area were a single consolidated lease.

Royalty due on account. of State lands shall be computed and
paid on the basis of all unitized substances allocated to such lands

15. RENTAL SETTLEMENT. Rental or minimum royalties due
on leases committed hereto shall be paid by working interest owners
responsible therefor under existing contracts, laws, and regulations
provided that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the
payment of any rental or minimum royalty due under their leases.
Rental or minimum royalty for lands of the United States subject to

this aareement shall be paid at the rate specified in the respective
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leases from the United States unless such rential or minimum royalty
is waived, suspended, or reduced by law or by approval of the Secre-
tary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agree-

ment shall be paid at the rates specified in the respective leasns,

With respect to any lease on non-Federal land containing pro-

visions which would terminate such lease unless drilling operations
are commenced upon the land covered thereby within the time therein
specified or rentals are pald for the privilege of deferring such
drilling operaticns, the rentals required thereby shall, notwith-

standing any other provision of this agreement, be deemed to accrue

and become payable during the term thereof as extended by this agres-

ment and until the required drilling operations are commenced upor
the land covered thereby or until some portion of such land is in-
cluded within a participating area.

16. CONSERVATION. Operations hereunder and production of

unitized substances shall be conducted to provide for the most econ«;

omical and efficient recovery of said substances without waste, as
defined by or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take such measures
as the Supervisor and Land Commissioner deem appropriate and ade-
quate to prevent drainage of unitized substances from unitized landg

by wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,|

7

conditions, and provisions of all leases, subleases, and other con-
tracts relating to exploration, drilling, development, or operation
for 0il or gas on lands committed to this agreement are hereby ex-
pressly modified and amended to the extent necessary to make the
same conform to the .provisions hereof, but otherwise to remain in
full force and effect; and the parties hereto hereby consent that

the Secretary, as to Federal leases and the Land Commissioner, as
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State leases, shall and each by his approval hereof, or by the
approval hereof by his duly authorized representative, does hereby
establish, alter, change, or revoke the drilling, producing, rental,
minimum royalty, and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto to
conform said requirements to the provisions of this agreement, and,
without limiting the generality of the foregoing, all leases, sub-
leases, and contracts are particularly modified in accordance with
the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance of
all obligations for development and operation with respect to each
and every separately owned tract subject to this agreement, regard-
less of whether there is any development of any particular tract of
the unit area.

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of uni-
tized land, and no lease shall be deemed to expire by reason of
failure to drill or produce wells situated on the land therein em-
braced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary and
the Land Commissioner, or his duly authorized representative, shall
be deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of unitized land. A suspensio
of drilling or producing operations limited to specified lands shall
be applicable only to such lands.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oil or gas of

lands other than those of the United States and State of New Mexico
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committed to this agreement, which, by its terms might expire prior
to the termination of this agreement, is hereby extended beyond any
such terms so provided therein so that it shall be continued in full
force and effect for and during the term of this agreement.

(e} Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in force beyond the term pro-
vided therein until the termination hereof. Any other Federal lease
committed hereto shall continue in force beyond the term so provided
therein or by law as to the land committed so long as such lease re-
mains subject hereto, provided éhat production is had in paying quahﬂ
tities under this unit agreemeht prior to the expiration date of
the term of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions
of this agreement, prior to the end of the primary term of such
lease and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or gas
is produced in paying quantities in accordance with the provisions
of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would expire
prior to the time at which the underlying lease, as extended by the
immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the under-
lying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to this
agreement is governed by the following provision in the fourth para-
graph of Sec. 17(j) of the Mineral Leasing Act, as amended by the

Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease
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heretofore or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area
covered by any such plan shall be segregated into separate leases
as to the lands committed and the lands not committed as of the

effective date of unitization: Provided, however, That any such

lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for not less than two years from

the date of such segregation and so long thereafter as oil or gas is
produced in paying quantities."

(h) Any lease embracing lands of the State of New Mexico
which is made subject to this agreement, shall continue in force
beyond the term provided therein as to the lands committed hereto
until the termination hereof.

(i) Any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto, shall be segre-
gated as to the portion committed and the portion notlcommitted,
and the terms of such lease shall apply separately to such segre-
gated portions commencing as of the effective date hereof; provided,
however, notwithstanding any of the provisions of this agreement to
the contrary any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto shall continue
in full force and effect beyond the term provided therein as to all
lands embraced in such lease, if 0il or gas is discovered and is
capable of being produced in paying quantities from some part of
the lands embraced in such lease at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary term,
the lessee or the Unit Operator is then engaged in bona fide drill-
ing or reworking operations on some part of the lands embraced in
such lease, the same, as to all lands embraced therein, shall re-
main in full force and effect so long as such operations are being

diligently prosecuted, and if they result in the production of oil
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or gas, said lease shall continue in full forc~s and effect as to all
of the lands embraced therein, so long thereafter as oil or gas in
paying quantities is being produced from any portion of said lands.

19. COVENANTS RUN WITH LAND., The covenants herein shall
be construed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest
until this agreement terminates, and any grant, transfer, or convey-
ance, of interest in land or leases subject hereto shall be and here-
by is conditioned upon the assumption of all privileges and obli-
gations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working interest, roy-
alty, or other interest subject hereto shall be binding upon Unit
Operator until the first day of the calendar month after Unit Opera-
tor is furnished with the original, photostatic, or certified copy
of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become
effective upon approval by the Secretary and the Land Commissioner
or his duly authorized representative, and shall terminate five (5)
years from said effective date unless

(a) such date of expiration is extended by the Director
and the Land Commissioner, or

(b) it is reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized land is
incapable of production of unitized substances in paying quantities
in the formations tested hereunder and after notice of intention to
terminate the agreement on such ground is given by the Unit Operator
to all parties in interest at their last known addresses;'the agree-
ment is terminated with the approval of the Supervisor and the Land

Commissioner, or

{c) a valuable discovery of unitized substances has been

made or accepted on unitized land during said initial term or any
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extension thereof, in which event the agrcemen* shall remain in
effect for such term and so long as unitized substances can be pro-
duced in quantities sufficient to pay for the cost of producing

same from wells on unitized land within any participating area es-
tablished hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as
unitized substances so discovered can be produced as aforesaid, or

(d) it is terminated as heretofore provided in this agree-
ment. This agreement may be terminated at any time by not less than
75 per centum, on an acreage basis, of the working interest owners
signatory hereto, with the approval of the Supervisor and the Land
Commissionef; notice of any such approval to be given by the Unit
Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
Director is hereby vested with authority to alter or podify from
time to time in his discretion the quantity and rate of production
under this agreement when such quantity and rate is not fixed pur-
suant to Federal or State law or does not conform to any state-wide
voluntary conservation or allocation program, which is established,
recognized, and generally adhered to by the majority of operators
in such State, such authority being hereby limited to alteration or
modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the order of
alteration or modification. Without regard to the foregoing, the
Director is also hereby vested with authority to alter or modify
from time to time in his discretion the rate of prospecting and
development and the quantity and rate of production under this
agreement when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement

and is not in violation of any applicable Federal or State law.
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| any such party of any right beyond his or its authority to waive.

Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing
to be held not less than 15 days from notice.

22, APPEARANCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any
and all interests affected hereby before the Department of the
Interior and the Commissioner of Public Lands and to appeal from
orders issued under the regulations of said Department or Land
Commissioner or to apply for relief from any of said regulations or
in any proceedings relative to operations before the Department of
the Interior or the Land Commissioner or any other legally consti-
tuted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such
proceeding.

23. NOTICES. All notices, demands or statements required
hereunder to be given orlrendered to the parties hereto shall be
deemed fully given if given in writing and personally delivered to
the party or sent by postpaid registered or certified mail, addressed
to such party or parties at their respective addresses set forth in
connection_&ith the signatures hereto or to the ratification or con-
sent hereof or to such other address as any such party may have fur-
nished in writing to party sending the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a waiver by any party hereto of the
right to assert any legal or constitutional right or defense as to
the validity or invalidity of any law of the State wherein said uni-
tized lands are located, or of the United States, or regulations

issued thereunder in any way affecting such party, or as a waiver by

25. UNAVOIDABLE DELAY. All obligations under this agree-

ment requiring the Unit Operator to commence or continue drilling or
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Jsuch funds shall be deposited as directed by the Supervisor and such

to operate on or produce unitized substances from any of the lands
covered by this agreement shall be suspended while the Unit Operator|
despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law or agencies, unavoid-
able accidents, uncontrollable delays in transportation, inability
to obtain necessary materials in open market, or other matters be-
yond the reasonable control of the Unit Operator whether similar to
matters herein enumerated or not. No unit obligation which is sus-
pended under this section shall become due less than thirty (30)
days after it has been determined that the suspension is no longer
applicable. Determination of creditable "Unavoidable Delay" time
shall be made by the unit operator subject to approval of the Super-
visor and the Land Commissioner.

26. NONDISCRIMINATION, 1In connection with the performance
of work under this agreément, the operator agrees to comply with
all the provisions of section 202 (1) to (7) inclusive of Executive
Ordexr 11246 (30 F.R. 12319), which are hereby incorporated by refer-
ence in this agreement.

27. LOSS OF TITLE. 1In the event title to any tract of
unitized land shall fail and the true owner cannot be induced to
join in this unit agreement, such tract shall be automatically re-
garded as not committed hereto and there shall be such readjustment
of future costs and benefits as may be required on account of the
loss of such title. In the event of a dispute as to title as to any

royalty, working interest, or other interests subject thereto, pay-

ment or delivery on account thereof may be withheld without liability

for interest until the dispute is finally settled; provided, that,
as to Federal and State land or leases, no payments of funds due

the United States or the State of New Mexico should be withheld, but
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funds of the State of New Mexico shall be deposited as directed by
the Land Commissioner, to be held as unearned money pending final

settlement of the title dispute, and then applied as earned or re~
turned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility
for any defect or failure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of
any substantial interest in a tract within the unit area fails or
refuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this
agreement by written notice delivered to the Supervisor and the
Land Commissioner and the Unit Operator prior to the approval of
this agreement by the Supervisor. Any oil or gas interests in lands
within the unit area not committed hereto prior to submission of
this agreement for final approval may thereafter be committed hereto
by the owner or owners thereof subscribing or consenting to this
agreement, and, if the interest is a working interest, by the owner
of such interest also subscribing to the unit operating agreement.
After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner
is subject to such requirements or approvals, if any, pertaining to
such joinder, as may be provided for in the unit operating agree-
ment. After final approval hereof, joinder by a non-working inter-
est owner must be consented to in writing by the working interest
owner committed hereto and responsible for the payment of any bene-
fits that may accrue hereunder in behalf of such non-working inter-
est. A non-working interest may not be committed to this unit
unless the corresponding working interest is committed hereto.
Joinder to the unit agreement by a working-interest owner, at any
time, must be accompanied by appropriate joinder to the unit opera-

ting agreement, if more than one committed working-interest owner
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is involved, in order for the interest to be r:garded as committed
to this unit agreement. Except as may otherwise herein be provided,
subsequent joinders to this agreement shall be effective as of the
first day of the month following the filing with the Supervisor and
the Land Commissioner of duly executed counterparts of all or any
papers necessary to establish effective commitment of any tract to
this agreement unless objection to such joinder is duly made within
60 days by the Supervisor and the Land Commissioner.

29. COUNTERPARTS. This agreement may be executed in any
number of counterparts no one of which needs to be executed by all
parties or may be ratified or consented to by separate instrument in
writing specifically referring hereto and shall be binding upon all
those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an inter-
est in the lands within the above-described unit area.

30. SURRENDER. Nothing in this agreement shall prohibit
the exercise by any working interest owner of the right to surrender
vested in such party by any lease, sublease, or operating agreement
as to all or any part of the lands covered thereby, provided that
each party who will or might acquire such working interest by such
surrender or by forfeiture as hereafter set forth, is bound by the

terms of this agreement.

If as a result of any such surrender the working interest
rights as to such lands become vested in any party other than the
fee owner of the unitized substances, said party may forfeit such
rights and further benefits from operation hereunder as to said
land to the party next in the chain of title who shall be and become
the owner of such working interest.

If as the result of any such surrender or forfeiture working
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interest rights become vested in the fee owner of the unitized sub-
stances, such owner may:

(1) Accept those working interest rights subject to this
agreement and the unit operating agreement; or

(2) Lease the portion of such land as is included in a
participating area established hereunder subject to this agreement
and the unit operating agreement.

(3) Provide for the independent operation of any part of
such land that are not then included within a participating area
established hereunder.

If the fee owner of the unitized substances does not accept
the working interest rights subject to this agreement and the unit
operating agreement or lease such lands as above provided within
six (6) months after the surrendered or forfeited working interest
rights become vested in the fee owner, the benefits and obligations
of operations accruing to such lands under this agreement and the
unit operating agreement shall be shared by the remaining owners. of
unitized working interests in accordance with their respective
working interest ownerships, and such owners of working interests
shall compensate the fee owner of unitized substances in such lands
by paying sums equal to the rentals, minimum royalties, and royal-
ties applicable to such lands under the lease in effect when the
lands were unitized.

An appropriate accounting and settlement shall be made, for
all benefits aécruinglto or payments and expenditures made or in-
curred on behalf of such surrendered or forfeited working interest
subsequent to the date of surrender or forfeiture, and payment of
any moneys found to be owing by such an accounting shall be made as

between the parties within thirty (30) days. In the event no unit

operating agreement is in existence and a mutually acceptable agreef

ment between the proper parties thereto cannot be consummated, the
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Supervisor may prescribe such reasonable and eguitable agreement as
he deems warranted under the circumstances.

The exercise of any right vested in a working interest owner
to reassign such working interest to the party from whom obtained
shall be subject to the same conditions as set forth in this section
in regard to the exercise of a right te surrender.

31. TAXES. The working interest owners shall render and
pay for their account and the accournt of the royalty owners all
valid taxes on or measured by the uritized substances in and under
or that may be produced, gathered and sold from the land subject to
this contract after the effective date of this agreement, or upon
the proceeds derived therefrom. The working interest owners on each
tract shall and may charge the proper proportion cf said taxes to
the royalty owners having interests in said tract, and may currently
retain and deduct sufficient of the unitized substances or deriva-
tive products, or net proceeds therceof from the allocated share of
each royalty owner to secure reimbursement for the taxes so paid.
No such taxes shall be charged to the United States or the State of
New Mexico or to any lessor who has a contract with his lessee which
requires the lessee to pay such taxes.

32. NO PARTNERSHIP. It is expressly agreed that the re-

lation of the parties hereto iz that of independent contractors and

nothing in this agreement contained, expressed or implied, nor any
operations conducted hereunder, shall create or be deemed toc have
created a parthership‘or assocliation between the parties hereto or
any of thenm. ‘

33. CONFLICT OF SUPERVISION. Neither the Unit Operator
nor the working interest owners, nor any of them, shall be subject
to any forfeiture, termination or expiration of any right hereunder
or under any leases or contracts subject hereto, or to any penalty

or liability on account of delay or failure in whole or in part to
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comply with any applicable provisions thereof *o the extent that
the said Unit Operator or the working interest owners, or any of

them, are hindered, delayed or prevented from complying therewith

by reason of failure of the Unit Operator to obtain, in the exercise

of due diligence, the concurrence of proper representatives of the
United States and proper representatives of the State of New Mexico
in and about any matters or things concerning.which it is reauived
herein that such concurrence be obtained. The parties hereto, in-
cluding the State Commission, agree that all powers and authority
vested in the State Commission in and by any provisions of this
agreement are vested in the State Commission and shall be exercised
by it pursuant to the provisions of the laws of the State of New

Mexico and subject in any case to appeal or judicial review as may

now or hereafter be provided by the laws of the State of New Mexico.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and have set opposite their resoective

names the date of execution.

UNIT OPERATOR

HANAGAN PETROLEUM CORPORATION

Date: [/;%VQ;/ By 4;224é22%ié'§ZLbuuﬂ’ .

President
Attest:
Address
‘”z%QQV)éﬁQQC/ zgzé4lﬂaéﬂ4"’ HANAGAN PETROLEUM CORFORATION
éﬂ’ Secretary ;/ P. O. Box 1737
ROSWELL, NEW MEXICO 88201

WORKING INTEREST OWNERS

Date: //17/7/ W‘féj"é‘““”(’“v_

Robert G. Hawagan

ey 4/4 '64/4/4/4/4/

Nihcy Hanagan
Date: ///A/ HANAGAN & HANAGAN, A Partnership
! 7/
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INDIVIDUAL

STATE OF NEW MEXICO
COUNTY OF CHAVES

The foregoing instrument was acknowledged before me this
21st day of January, 197],‘by Robgrt G. Hanagan and his wife,

Nancy Sue Hanagan.

My Commissior Expires: Co 5
: : Notary Public
July 3, 1973

CORPORATE

STATE OF NEW MEXICO
COUNTY OF CHAVES |

The foregoing instrument was acknowledged before me this
21st day of January, 1971, by Robert G. Hanagan, who is President
of Hanagan Petroleum Corporation, a New Mexico Corporation, for

and on behaif of said corporation.

T 5

My Commission Expires: (et . ,5’.;;%ij>
» Notary Public

-

July 3, 1973

STATE OF NEW MEXICO
COUNTY OF CHAVES

The foregoing instrument was acknowledged before me this
21st day of January, 1971, by Robert G. Hanagan, who is a partner
of Hanagan & Hanagan, a partnership, for and on behalf of said

partnership. ,

My Commission Expires: (;Aézb.;zf ;j£Z;J
, Notary Public
July 3, 1973




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
]970,‘and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

A ttorney- 1n-Fac t

INDIVIDUAL

STATE OF

{
COUNTY OF g

The foregoing instrument was acknowledged before me this

day of ,» 1971, by

My commission expires:

Notary Public

CORPORATE
STATE OF  TEXAS g
COUNTY OF _MIDLAND ]
LA
The foregoing instrument was acknowedged before me this S
JOET LLAISEN .
day of _January , 1971 by , who 1is
Attorney-in-Fact of __ UNTON OTI. COMPANY OF CALIFORNIA > @
california Corporation,for and on behalf of said

corporation. > -
P e

g /
75// 4 d
/. Notary Public
June 1, 1971 / ey reng

My commission expires: <




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement %or the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

SHELL OLL COMPANY))
1/‘*\/1f\\/£(/§;

nv. _
‘//Attomey X acv

A

INDIVIDUAL

STATE OF TEXAS } o

COUNTY OF MIDLAND {

The foregoing instrument was acknowledged before me this

day of s 1971, by

My commission expires:
, Notary Public

CORPORATE
STATE OF g
COUNTY OF {

The foregoing instrument was acknowedged before me this _22n4

day of __ January , 1971 by J. V. Lindsay s Who S Ateornay

. of Shell 0il Company s @
~paration Corporation,for and on behalf of said

corporation.

My commission expires:

otary PUbXiC  Rosalyn dagen

Notary Publiz in and for
Midland Courity, Tenas




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

INDIVIDUAL

STATE OF KEW MEXICO ]

]
COUNTY OF CUAVES }

The foregoing instrument was acknowledged before me this 1i8th
David J, Sorewson and Bomrie J. Sorenson
day of January s 1971, by husband and wife.

. . 7
My commission expires: LN /(&;ﬁcctv
Notary Public
Maren 10, 1973

CORPORATE

STATE OF
COUNTY OF

|
|
|

The foregoing instrument was acknowedged before me this

day of , 1971 by , who is

of , a

Corporation,for and on behalf of said

corporation.

issi ires: 7
My commission exp Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1870, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

GULF_OIL CORPORATION

ATTEST: _ By % Coehe

oo

Assistant—Secretary Atteftney-in-Fact
INDIVIDUAL IR e
STATE OF g
COUNTY OF |

The foregoing instrument was acknowledged before me this

day of s 1971, by

My commission expires:

Notary Public

CORPORATE

STATE OF NEW MEXICO g

COUNTY OF__ CHAVES |
The foregoing instrument was ackhowedged before me this j2(1441~

day of January , 1971 by P, E Wychg » who is
GULF OIL CORPORATION s @

Attorneyv-in-Fact

of
Pennsylvania Corporation,for and gn.behalf of said
corporation. l/4fﬁ£;:f22%2@ } f/i:///
My commission expires: A ,44;//£:;mvtﬁhc_

Notélry Pub]i?&/

July 30, 1974




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their ng;pes;ive ackno gements.

E o Al

‘j)fifﬁlcx¢/',<%zz(éy’
o
7

INDIVIDUAL e

STATE 0F NEW MEXICO |

{
COUNTY OF _CHAVES |

The foregoing instrument was acknowledged before me this <lat

day of January , 1971, by Charles 3, Heac and Jean Read, hia wife
My commission expires: é%Z?ZZ%ngz- /éééaéyzza/

Notary Public
August 22, 1972

CORPORATE
STATE OF g
COUNTY OF ]

The foregoing instrument was acknowedged before me this

day of , 1971 by , who is

of s a

Corporation,for and on behalf of said

corporation.

is$i ires: i
My commission expire Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

INDIVIDUAL

STATE OF

]
)
COUNTY OF ]

The foregoing instrument was acknowledged before me this

day of s 1971, by

My commission expires:

Notary Public

CORPORATE

STATE 057?&,%%/ i

’ -~

.0
COUNTY OF g7 2l X 1

. N, 2
The foregoing instrument was acknowedged before me this —3/
day of! fryzent, 5 1971 by S. L. SMITH , who 1is
TORNEY-IN-FACT of ATLANTIC RICHFIELD CO. , a

» ;;b/ Corporation,for and on behalf of said

corporation.

.

. : ; . -/%/‘%[ L/ /,?7& (Ar  ~EILEEN MORROW
’My commission expires: 2 NoEary Public
{
/Lné"' / /47/
7 /

7

g




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, {(whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Deveiopment and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

The interest committed to said Unit by the undersigned is his separate property.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their ective acknowledgements.

INDIVIDUAL

ANNE P. LEFHOLZ
NOTARY PURLIC-CALIFORNIA
CITY AND COUNTY OF
SAN FRANCISCO
My Commlss on Expires Aug. 21, 1973

A A R g

STATE OF CALIFORNIA |

. San Franciscol
City & COUNTY OF

The foregoing instrument was acknowledged before me this 1st
day of January s 1971, by David Fasken
My commission expires: ﬁé ¥Z/q /Z,zf pi~7
N tary Publie f\
August 21, 1973 t. )
CORPORATE

STATE OF g
COUNTY OF i

The foregoing instrument was acknowedged before me this

day of , 1971 by , who is

‘Of s @

Corporation,for and on behalf of said

corporation.

My commission expires: Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXTCO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respect1ve acknowledgements.

/ZC;Z;ZééZ7ZL V4§1£¢Afvt éé;@tééi«»ez (;O .
9%,M /)M @/ rtrar O S reine fae

At
INDIVIDUAL B
STATE OF g
COUNTY OF i

The foregoing instrument was acknowledged before me this

day of » 1971, by

My commission expires:

Notary Public

CORPORATE

STATE OFc>22y%kL/ g
COUNTY OF ?Zh¢4gélﬂﬂé

The foregoing instrument was acknowedged before me this ;25?*5{

day of 1971 by\s;ZaQ7M4z C? Aé;&n%ﬁ>/ s, who is__
/éza&uaxﬁéézb :ﬂg;ﬂuajéguﬂ4qu/ 7%14A??/ 47y
/774>/kf94(%,/ Corporation,for and on beha]f of said

corporation.

. . : . j///g/] .
My commission expires ”/thary PubTic
Q%L@@f,/ /5 72/
7 ’ '




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

 fo i date set forth in their respective acknowledgements.

7 \_,7 \
e, £ Do X

J INDIVIDUAL e

STATE OF Texas i .

§
COUNTY OF Nidlend |

The foregoing instrument was acknowledged before me this 12¢h.

day of  Jewasry , 1971, by 4. J. Vogel sod wife Mary E. .
My commission expires: Eszfé;‘éqi £££;;§ Y3
June 1, 1971 Sue PPN PUDTIC  poig)gnd, County
CORPORATE .
STATE OF |
COUNTY OF g

The foregoing instrument was acknowedged before me this

day of , 1971 by , Wwho 1is

of s @

Corporation,for and on behalf of said

corporation.

is$1i ires: ;
My commissSion expir Notary Public




CONSENT AND RATIFICATION
CATCLAN DRAW UNIT gqggﬁwgu
EDDY. COUNTY, NEW HEXTCO

The undersigned, (whether one or more) hereby acknowiedge re-
ceipt of a copy of the Unit.Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknow]edge that they have read the same and are familiar
with the~térms and conditions thereof. The undersigned also being
the owners of the Tleasehold, royalty or other interests in the Tands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agrecment as Exhibit "B", do hevreby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterparti thereof.

. IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

ALLIED - CHEM}CAL CORPORATTION

By: /;éz%aﬁki VA gﬁézwué¢22;4041

/ Attorney-in-Fact

INDIVIDUAL

STATE OF

b
COUNTY OF %

The foregoing instrument was acknowledged before me this L

day of » 1971, by

My commission expires:

Notary Public

CORPORATE
STATE OF TEXAS g
COUNTY OF  HARRIS §

T foregoing instrument was acknowedged before me this 3%

day of 1971 by Roger W. Stoneburner , who 1is
Attorney-in~Fact of ALLIED CHEMICAT. CORPORATION !
New York Corporation,for and on behalf of said

corporatic 7

g ommission expires: 67%£i%fi/ A&u¢¢@yéizkgzézw/

Motary Public

[P ' / LINDA LOU HARRISON

Notnr\ Public in and for Harrig County, Texas
My Commission Expires June 1, 19._ ,?/



CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

ATTEST: SOUFHLAND ROYALTY COMPANY
Ol Pt .
Aut. Secretery / ice Presiden
movioua, C :
STATE OF }
COUNTY OF g

The foregoing instrument was acknowledged before me this

day of » 1971, by

My commission expires:

Notary Public

CORPORATE

STATE OF TEXAS ]

§
COUNTY oF  TARRANT |

The foregoing instrument was acknowedged before me this 2lst

day of Jowery 1977 py  John C. Harvey , who is
Vice President of Southlend Royalty Compeony , a
Delawere Corporation,for and on behalf of said

corporation.

My commission expires: o [dQLuﬁéQ&z

Notary Public

META WILBER, Notary Public

—and—for-Tarrant-County;Texas
My commission expires June 1, 1971




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Deveilopment and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

aftests Midwest Oil Cq_rpggtioﬂ ‘::;W
LAY oo “;‘ﬂi%~
W p_,,,b:t:———\ /Y"‘." ) MZ,; s N
Secretary N Vice President 2
INDIVIDUAL T S
STATE OF g
COUNTY OF J

The foregoing instrument was acknowledged before me this

day of ,» 1971, by

My commission expires:

Notary Public

CORPORATE

STATE OF__ Colorado g
COUNTY OF Denver i

The foregoing instrument was acknowedged before me this _22nd

day ofJanuary , 1971 by R. W. Collins , who is

Vice President of _Midwest 0il Corporation s @
Nevada Corporation,for and on behalf of said

corporation.

My commission expires:

January 26, 1974




CONSENT AND RATIFICATION
CATCLAW DRAW UNTT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement 1is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the scheduie
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions -
thereof, exactly the same as if the undersigned had executed the
originai of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

ATTEST: & @8 coany -
.)W\i ﬁg/ Ws Z‘“‘ D, //

Secretary ) J/ F. 0'S8haughnessy
_ ) ~Aice President
INDIVIDUAL L e 'ﬁé o
STATE OF ] **"‘M =
COUNTY OF g

The foregoing instrument was acknowledged before me this

day of » 1971, by

My commission expires:
Notary Public

CORPORATE

STATEZ OF Kansas |{

s
COUNTY OF sedgwick]

The foregoing instrument was acknowedged before me this 18th

]
day of Janvery 477 ,, J. F- 0'Shaughnessy , whoVJicse President
of Lario 011 & Gas Coapany . a
Delaware Corporation, for and on behalf of said

corporation.

4 o t;il
My commission expires: 122724Au;e tf/ -

Notary Public Marie Rea
2—-19-74







CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in the4 spective acknowledgements.

[ 4% W S S

;EZZCQ,»;QArr- iﬁ(jé;%%@¥*Lft&4L

7

INDIVIDUAL ~

STATE OF LEW MEXICO }
]

COUNTY OF  CHAVES ]
The foregoing instrument was acknowledged before me this 13th
\WRENCE C. HA S & MARION V. EL s,
day of January , 1971, by LAWRENCE C. HARRIS and MMARION V uzgRIS

nis wite .
My commission expires: éZféilﬁAégzjé /§Z§;§;¢ZL44~///

- Motary Public

July 15, 1974

CORPORATE
STATE OF %
COUNTY OF i

The foregoing instrument was acknowedged before me this

day of , 1971 by , Who 1is

of y @

Corporation, for and on behalf of said

corporation.

is$i ires: i
My commission expir Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

ADTEST: . THE BLANCO COMPANY
;;52237?7/“’ ' ‘,aalfyf/ A
Asst, Sec, . es,
INDIVIDUAL f
STATE OF i
COUNTY OF g

The foregoing instrument was acknowledged before me this

day of s 1971, by

My commission expires:

Notary Public

CORPORATE

STATE OF____NEW MEXICO g

COUNTY OF CHAVES i

The foregoing instrument was acknowedged before me this

14

day of Tenuary ° 1971 by Empett D, White , who is
Ti:E BLANCO COMPANY

President  of , a

—_ New Maxico Corporation,for and on behalf of said

corporation.

i ' . . ;>;V7é&é;zzﬂa/ é%ggkxziﬁﬁzzf>\//
My commission expires g “““Notary PubHc
10-12.72




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in theif/ respective acknowledgements.

INDIVIDUAL

STATE OF __ TSXAS

{
|
COUNTY OF___ Travis |

The foregoing instrument was acknowledged before me this _1lth

day of Jaruary ,» 1971, by "ﬁ”?}l S_TUPKER % 3DVA K TPRNER, his wife |,

My commission expires: /jﬂﬂw //(c/c/

J/vw.e / /77/ Nﬁtary Public

CORPORATE
STATE OF g
COUNTY OF §

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of s a

Corporation,for and on behalf of said

corporation.

is$i ires: :
My commission exp Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

ATTEST: DANITE CORPORATION
cfé%kf~4€?§§§§y~mnvxn§éi. ;5&14£§§;ezzzzzzﬁ9/ é2744?>P£:§f?(
INDIVIDUAL VA
STATE OF i
COUNTY OF g

The foregoing instrument was acknowledged before me this

day of » 1971, by

My commission expires:

Notary Public

CORPORATE
STATE OF NEW MEXICO g
COUNTY OF CHAVES }

The foregoing instrument was acknowedged before me this 23

day of _Dec , 197® by Emmett D, White , who 1is
president of DANITE CORPORATION , 4@
New Mexico Corporation,for and on behalf of said

corporation.

i5¢1 expires: 422&224éaﬁzzgétgé§%%2522
My commission exp Notary Pu c

10-12-72




"CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familijar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

@ﬁé?.def 462214 AZ<L, -
e ol b e Thvar

INDIVIDUAL

Ay
STATE OF NBEN MEXICO g
COUNTY OF CHAVES §

The foregoing instrument was acknowledged before me this _4th
E. S, Grear, and
day of January » 1971, by Beulah E, Grear, his wife

My commission expires: ?22522/¢A49)6£%2%%¢Z&?

é/Wotary Public

March 23, 1974

CORPORATE

STATE OF

!
]
COUNTY OF }

The foregoing instrument was acknowedged before me this

day of , 1971 by , Who is

of , a

Corporation,for and on behalf of said

corporation.

TXR ires: :
My commission expir Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

M”// /,74;4 el

, . = v ’ /
Yy /6 VIO, e & MNATUIALK gt
. ‘

-

INDIVIDUAL

STATE 0F NEW MEXICO

}
COUNTY OF CHAVES }

The foregoing instrument was acknowledged before me this _28th
1970

day of December , XXX by Joyce E. Hannifin, a single woman

My commission expires:

Notary Public 7
April 22, 1974

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO, }
88,
County of Chaves

The foregoing instrument was acknowledged before me this 28th day of December .

19. 10 by D. L. Hannifin and Barbara E, Hannifin, his wife
My commission expires April 22 Notary Bublic

FORM 520 PRINTED AND FOR SALE BY HALL-POORBAUGH PRESS, ROSWELL, N. M.




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective, acknowledgements.

/)}/'ﬁ’C-("—[Lctle(,.\‘

/

\\ \K\ \i\{g‘uj‘ ¢\\J~ ,LQ\ LYY VO A

~

INDIVIDUAL

STATE OF Yo etice |
COUNTY OF__ faeee’ |

The foregoing instrument was acknowledged before me this 453(

day of Ail&%%w%&%, » 197®, by)%ZBEfﬁzaéwé;nuzvéza(/%%k@ga%e7>1%%f;é?av
2 2C
My commission expires: jZZeizbéﬁf;AkZ%ﬁ%yeté?d i
o~/ Notary Public
sk 23 1974

CORPORATE
STATE OF g
COUNTY OF }

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of , a

Corporation,for and on behalf of said

corporation.

. : 3 es: 03
My commission expir Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing tands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowtedgeients.

E

INDIVIDUAL P

STATE OF NEW MEXICO g
COUNTY OF CHAVES }

The foregoing instrument was acknowledged before me this 4th

day of January » 1971, by Marianne S. Stevens and Norman L. Stevens, Jr.

)\~ I y
My commission expires: ‘C>g;\\)§;;;bi>>/% (?< ”f;Z;;gigf

"7 Nota Pubdic
June 26, 1972 \Ry

CORPORATE
STATE OF g
COUNTY OF ]

The foregoing instrument was acknowedged before me this

day of , 1971 by , Who 1is

of , a

Corporation,for and on behalf of said

corporation.

issi ires: -
My commission exp Notary Pubiic




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

A%/& (» ,%lyéfdd-)/\

ngzﬁidJiAzuanﬁﬂj

N
INDIVIDUAL
STATE OF NEw MEXICO g
COUNTY OF CHAVES }

26¢h
The foregoing instrument was acknowledged before me this

day of January . 1971, by Kay L. davenor and nts wifs, 35;2;;_.
My commission expires: Cié%?;,/7{;ééz;f
July 3, 1973 Notary Public
CORPORATE
STATE OF |
COUNTY OF %

The foregoing instrument was ackhowedged before me this

day of , 1971 by , who is

of s @

Corporation,for and on behalf of said

corporation.

5% ires:
My commission expire Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respecfive acknowledgements.

L// Q;rgs s —

INDIVIDUAL

STATE OF NEW MEXICO |

|
COUNTY OF_ CHAVES j

The foregoing instrument was acknowledged before me this 14th

day of JanuARY , 1971, by F. G. Breckenridge and his wife, Ruby P.

7, Y. Breckenridge
My commission expires: (i;;%ﬁb) /{{L;Zé@g

Notary Public
July 3, 1973

CORPORATE
STATE OF g
COUNTY OF i

The foregoing instrument was acknowedged before me this

day of , 1971 by , who is

of , a

Corporation,for and on behalf of said

corporation.

My commission expires:

Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November, ’
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

j’ﬁrmm Pirat Security Ci] an¢g Cas Corporaticn

M;Mé— BL/Z/ﬂfL/C&CO{ MZ; 7

‘0 ’ Norman L. Stevens, Jr., Fresicent
INDIVIDUAL T - o e

STATE OF ]

COUNTY OF g

The foregoing instrument was acknowledged before me this

day of » 1971, by

My commission expires:

Notary Public

CORPORATE
STATE OF NEW MEXICO |}

. ]
COUNTY OF CHAVES i

The foregoing instrument was acknowedged before me this _1Z2th

day of January , 1971 by Norm.an L., stevens, Jr, , who is Fresident

of First Security Oil and Gas Corporation =,

Mew }Mexico Corporation,for and on behalf of said

corporation,

My commission expires: 522%%zze 92 /6%25424;//

Notary Public

August 22, 1972




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

,s of th date set forth in their respective acknowledgements.

; ’1;4? 422f£:<29

T

/ch—wfu ;‘Z‘/ 4»&%
z

INDIVIDUAL -

~

STATE OF NEW MEXICO i

COUNTY OF BERNALILLO g

The foregoing instrument was acknowledged before me this _EEL_
day of January , 1971, by Daniel M. Smith, Jr. and Alma H. Smith
My commission expires: CjZiZQ&ﬁu»~.;5>14”u4/vo(i; /(éjﬁ*\\“

Notary Public
February 9, 1974
CORPORATE
STATE OF i
COUNTY OF g

The foregoing instrument was acknowedged before me this

day of , 1971 by , who is
of s a

Corporation,for and on behalf of said

corporation.

My commission expires:

Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in the1r respect1ve acknow]edgements.

f@ﬂ&f//,Z&L /724f}f2;f1
Q%L&Z/oh/ . 7%””/ S—

7

v

INDIVIDUAL

STATE OF _TEXAS g
COUNTY OF DALLAS {

The foregoing instrument was acknowledged before me this _8th

day of January s 1971, by Raymond M. Thompson /

-~

My commissior expires: : A LK _
Notary Public

6-1-71

INDIVIDUA L

STATE OF COLORADO Y

e,
COUNTY OF DENVER Y

The foregoing instrument was acknowledged before me this 7/(

/lb
day of ) ;coc&«.f » 1971, by Evelyn Z. Thompson.
/ /

My commiission expires:

g rr Qo

7

:j;);g?l il /G 73 Ndtary Public

’




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the Tands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed a

5 fe;;iééfte set forth in their respective acknowledgements.
’ / i e - £ : .
AL I T Wias 10 Aeni??

INDIVIDUAL
STATE OF Colorado )
City and Q
COUNTY OF Denver ]

The foreqoing instrument was acknowledged before me this _7th

day of January , 1971, by Alberta Link and Don R. Link

My commission expires:

July 31, 1973

CORPORATE
STATE OF g
COUNTY OF i

The foregoing instrument was acknowedged before me this

day of , 1971 by , who is

of , a

Corporation,for and on behalf of said

corporation.

issi ires: i
My commission expi Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXTICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknow]edgements

)”/W/AW

INDIVIDUAL -
STATE 0Ff:I;;e/&z §

county of il Jewd g

The foregoing instrument was acknowledged before me this J2

day of %I«J. . 1971, by k%&a ff Yy

My commisé%on expires: Q#LZ///’0g<;fﬁzt¢¢qu4(

Notary Public
L}f‘m\' )q7' /
j CORPORATE
STATE OF g
COUNTY OF i

The foregoing instrument was acknowedged before me this

day of , 1971 by , Who is

of , a

Corporation,for and on behalf of said

corporation.

My commission expires:

Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date/set forth in their respective acknowledgements.

e ————— e

(,

INDIVIDUAL
STATE OF Utah g
COUNTY OF Salt Lake |

The foregoing instrument was acknowledged before me this 4th

day of January , 1971, by Thomas K. Hollberg

My commission expires: k“i?Z}WaAaaxALt€<j;;£Zigu4_/

No}d?y Public

O - 2 - TE

CORPORATE
STATE OF g
COUNTY OF §

The foregoing instrument was acknowedged before me this

day of , 1971 by , who is

of -

Corporation, for and on behalf of said

corporation.

iss$i ires: '
My commission exp Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their_respecti acknowledgements.

C/ ///z'/éﬂ’- S

INDIVIDUAL

STATE OF  yTAH }

!
COUNTY OF SALT LAKE j

The foregoing instrument was acknowledged before me this 4th

day of JANUARY s 1971, by John and Jean Oakason .
My commission expires: /fzgégf gz;z//QZZ;QZZEQ
3-29-73 Clara Mae OOErae;t):/onpuS;]?t Lake City, Utah
CORPORATE
STATE OF }
COUNTY OF g

The foregoing instrument was acknowedged before me this

day of , 1971 by » who 1is

of , a

Corporation,for and on behalf of said

corporation.

is$i ires: :
My commission exp Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their ;Ezgézzi?e afknowledgements.
(§, //
>

Gl Cotpro

INDIVIDUAL

STATE OF UTAH g
COUNTY OF  SALT LAKE }

The foregoing instrument was acknowledged before me this 11th

day of January , 1971, by H,B. Cahoon and his wife, Alice Cahoon

/’/ //‘, . Ty : //// ‘/,7’»; -
My commission expires: éﬁié%ﬁai LA L

) Notary Public
3=29-73 Clara Mae Overton, Salt Lake City, Utah
CORPORATE

STATE OF g
COUNTY OF )

The foregoing instrument was acknowedged before me this

day of ,» 1971 by , who 1is

of -

Corporation,for and on behalf of said

corporation.

My commiss$ion expires:

Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

’\A7L, N~

INDIVIDUAL

STATE OF NEW MEXICO g
COUNTY OF CHAVES §

The foregoing instrument was acknowledged before me this j1g+p

day of JMLM , 1971, by Max W CO,]/lf 11 a sjng]a man .
My commission expires: Qé{f / Q/ya4;ZZ;<,

Notary Public

July 3, 19173
CORPORATE
STATE OF g
COUNTY OF }

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of s 2

Corporation,for and on behalf of said

corporation.

issi ires: :
My commiss$sion expir Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their spective acknowledgements.

Sz 24 %’Lfn’/

INDIVIDUAL oo

STATE OF NEW MEXICO }

COUNTY OF ®EDDY §

The foregoing instrument was acknowledged before me this 1lth

day of January > 1971, by Bruce D. Papéﬁ§‘ln/%§ﬁ£lf of Pardue Farms

My commission expires: ) Zeat
Notary Public

Dec., 13, 1973

CORPORATE

STATE OF

]
]
COUNTY OF i

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of ,

Corporation,for and on behalf of said

corporation.

. > 1 S n
My commission expire Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

4Lf@&;}QuL£5 (f‘;&kk)»éma/

-
T

INDIVIDUAL Ly

STATE O0F New Mexico g
COUNTY OF Eddy |

The foregoing instrument was acknowledged before me this 1lth

day of January » 1971, by Dorothy S. Cgflson, s ma S

dealing in her sole and separate estats m
- y a0 A

My commission expires: (Ll .
¥otary Public

5=9=72
CORPORATE
STATE OF g
COUNTY OF ]

The foregoing instrument was acknowedged before me this

day of , 1971 by , Who is

of s A

Corporation,for and on behalf of said

corporation.

i i ires: :
My commission exp Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the Tands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

’?(‘ 0 LA A O(T Jﬁ:ﬁvfrﬂtbf/

INDIVIDUAL

STATE OF Ne,w) Zﬂeaxﬁgag
COUNTY oF__F dd v/ g

The foregoi%éinstrument was acknowledged before me this / 2.
day of Janutey , 1971, by Lema L jiéz—»gmec A jiood ot

S
My commission expires: = /7(L1)_(Jixlh,;/
Notary Hublic

9-9-1d
CORPORATE
STATE OF g
COUNTY OF Q

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of s @

Corporation,for and on behalf of said

corporation.

My commission expires:

Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowleqdgements.

INDIVIDUAL -

STATE OF ___ 2 722 %
COUNTY OF  Z°A 1

The foregofhg instrument was acknowledged before me this 72~

day of Adﬁzzy , 1971, by___z;§2%@94fL //(7i§22;;a¢/

/. 4
My commission expires: -
Notary Public

- Rz T
CORPORATE
STATE OF g
COUNTY OF §

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of s @

Corporation,for and on behalf of said

corporation.

My commission expires:

Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-

ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

MERLAND, INC, .
Bys Ha.,_.?\, \,\\\\(\/’;\\ c\_"\( ./v

W. H. Merchant, Jr. President

INDIVIDUAL
STATE OF g
COUNTY OF {

The foregoing instrument was acknowledged before me this

day of s 1971, by

My commission expires:

Notary Public

CORPORATE

STATE OF New Mexico g
COUNTY OF Eady ]

The foregoing instrument was acknowedged before me this _12th

day of January -, 1971 by W, H. Merchant, Jr. , who is

President of Merland, Inc. , @

New Mexico Corporation,for and on behalf of said

/éya_{ ;Z‘C/AL~Wv«, [

My commission expires: ! Notary Public

corporation.




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

INDIVIDUAL

STATE OF (o forppe %

COUNTY OF ) ryeee |
The foregoing instrument was acknowledged before me this (F 7%

day of D osvpaes » 1971, by June Joyce Kugeler
7

My commission expires:
Notary Pubtic

/
/VL‘r)//7/
7 7 7

CORPORATE
STATE OF g
COUNTY OF i

The foregoing instrument was acknowedged before me this

day of ,» 1971 by , who is

of , @

Corporation,for and on behalf of said

corporation.

i ires:
My commission expire Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of thes date set forth in their respective acknowledgements.

ATTES s : CARMEX, INC,
s jgfzsf?vas::’imgf,cfzz?i:éfzzﬂv;»j:j?
becretaxy = Lon G, HgCo B gent /
INDIVIDUAL [
STATE OF ]
COUNTY OF g

The foregoing instrument was acknowledged before me this

day of , 1971, by

My commission expires:

Notary Public

CORPORATE
STATE OF WEW MEXICO )
]
COUNTY OF  EDDY i

The foregoing instrument was acknowedged before me this _ llth

day ofJanuary , 1971 by Don C. MoCormick , who 1is
Preaident of Carmex, Inc. s a
Hew Mexico Corporation,for and on behalf of said
corporation.

My commission expires:

12 day 1971

(‘Notary Pablic




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.
‘.L. rhillips Trast i etato

L\Lﬂ v Y ) KA LWL\\
fgéﬁfé'/ﬂ?) /éé%ééé%’7

Trusteas

INDIVIDUAL

STATE OF Alabams g

COUNTY OF_ wnlkes }

The foregoing instrument was acknowledged before me this _ggn
alton ¥, Blanton snd Hohd :n sall-e,
day of Jenuary » 1971, by Trustees

My commission expires: Aéiézz; A
N%&fry Public
Onand /771

CORPORATE
STATE OF g
COUNTY OF i

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of » d

Corporation,for and on behalf of said

corporation.

issi ires: i
My commission expir Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EODY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the Tlands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

THE FIRST NATIONAL BANK OF BIRMINGHAM,

Trustee under the Last Will and Testament of

ATTEST: I\ J. M. ;237“195, |zgiz;?g
By: ’fﬁzggaeéE57

C. W Scott, Jr., TrusfOfficer Dan B. Flautt, Senior Vice Pres1dent
INDIVIDUAL and Trust Officer

STATE OF g
COUNTY OF ]

The foregoing instrument was acknowledged before me this N

day of , » 1971, by

My commission expires:

Notary Public

CORPORATE
STATE OF ALABAMA g
COUNTY OF JEFFERSON i

The foregoing instrument was acknowedged before me this _14th

day of Januar , 1971 by Dan B. Flautt , who 1is_senior

THE FIRST NATIONAL BANK OF BIRMINGHAM as

. . . f Trustee under the Will of J. M. Phillips, 4
Vice President and Trust Officer OT jgcaased H
National Bank Corporation,for and on behalf of said

corporation, as Trustee as aforesaid. o¢1lg;‘///
My commission expires: \§§\ifﬁlla¢;);7LJ &<j

Notary Public

My Commission Expires Julv 8, 1974




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the Tands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgements.

Lansa~ IQLA2£;4§%7

e /

STATE OF é/&/éﬁﬂﬂ

|

{

COUNTY OF *fi% 2ySiN §
The féregoing instrument was acknowledged before me thi

day of J M“hﬁf » 1971,

My commission expires:

-

?‘

<

INDIVIDUAL

My Commission Expires April 22, 1874

CORPORATE

STATE OF

]
!
COUNTY OF ]

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of s a

Corporation, for and on behalf of said

corporation.

. » i S : n
My commission expire Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the

original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

INDIVIDUAL

STATE OF ﬁé&/ﬂ(i §

|
COUNTY 0F_i§??3rﬁ;ﬂ/ !
The foregoing instrument was acknowledged before me this .QZZ

Jerry Phillips Winfield and wi
day of jf—’/lff/ﬂﬂf > 1971, by Mary Ann Winfield . }/g,

My commission expires:

My Cominission Cypires April 29, 1874

CORPORATE
STATE OF g
COUNTY OF {

The foregoing instrument was acknowedged before me this

day of , 1971 by , who is

of , 4@

Corporation, for and on behalf of said

corporation.

. Iy 4 es: 0
My commission expir Notary Public




CONSENT AND RATIFICATION
CATCLAW DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Catclaw Draw Unit Area embracing lands situated in Eddy County,
New Mexico, which said Agreement is dated the 16th day of November,
1970, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being
the owners of the leasehold, royalty or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all
of their said interests to the Catclaw Draw Unit Agreement and do
hereby consent thereto and ratify all of the terms and provisions
thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of thg date set forth in their respective acknowledgements.

o Wkl - ('L wed _

INDIVIDUAL S : p

STATE OFggéazékﬂmﬂ g

COUNTY OF_Jolf oraens 1
The fdregoing instrument was acknowledged before me this S/

day of _Jpmuary , 1971, by e Wpe wtb@e'(&) b Wddoser

My commission expires:

Not ublic

My Comiiszicn Expires April 26, 1874

CORPORATE
STATE OF g
COUNTY OF §

The foregoing instrument was acknowedged before me this

day of , 1971 by , who 1is

of , @

Corporation,for and on behalf of said

corporation.

is$i ires: 3
My commission exp Notary Public




BEFORE THE OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION"
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4476
Order No. R-4081

APPLICATION OF HANAGAN PET..OLEUM
CORPORATION FOR APPROVAL OF THE
CATCLAW DRAW UNIT AGREEMENT, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:30 a.m. on December 16,
1970, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__1l7th day of December, 1970, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Hanagan Petroleum Corporation,
seeks approval of the Catclaw Draw Unit Agreement covering 6,720
acres, more or less, of State, Federal and fee lands described
~as follows: ' : ’

EDDY COUNTY, NEW MEXICO
TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 13: ' S/2 ’

Section 1l4: §/2
Section 15: §8/2
Sections 22 through 27: All
Sections 34 through 36: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area. -



-2~
CASE No. 4476
Order No. R-4081

IT IS THEREFORE ORDERED:

(1) That the Catclaw Draw Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and development of any
lands committed to the unit and production of oil or gas therefrom.

)

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified. '

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico and the Director of the United States Geologi=-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such
termination. '

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. _

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

ALEX J. ARMIJO, Member

SEAL
A. L. PORTER, Jr., Member & Secretary

PQ‘Y‘/



CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CATCLAW DRAW UNIT
EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated NOVEMBER 16, 1970 , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds: '

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area. ,

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE,'by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement; however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This

approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 26th, day of January vo.o19 71

\x\\ L\\\

‘N,

"\ lt“

0,

L COMMISSIOMERNQF PUBLIC LANDS
S ; of the State of New Mexico
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EXHIBIT "8"
CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICO - T-21S, R-25-E }
o ) Lessee Overriding Working
Tract Cescription of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres Date of Lease & Percentage Record Percentage ° Percentage
1 21S-25E 1560.00 NM-029128 USA - 12.5% Union Qil Co. L.C.Harris, Blanco Union 0il Co. of
Sec. 15: Sk . 4/6/72* Calif. Company - 1/2 each Calif.-100% (below
Sec. 22: NWj of $500.00 per acre base Devonian forma-
Sec. 24: NWLNWL out of 3% tion)
Sec. 26: WUk George S. Turner - Surface to base De-
Sec. 27: EXEk, WHSEY 3 of 1% vonian formation:
Sec. 35: All Total 3%% Union 0i1 Co. of
Calif. - 50%
Hanagan & Hanagan, a
partnership - 50%
2 215-25E
Sec. 26: NWLNEY 40.00 NM-059755 USA - 12.5% Shell 0i1 Co. Rena Shugart-2% Shell 0il1 Co. -
10/31/71 (3) Ralph A.Shugart,dr. 100%
: , L of 1% :
Jane S. Johnston-
L of 1% .
Danite Corp. - 3%
' Total 5%
3 21S-25E , -
Sec..27: NWxNW% 40.00 NM-059755-A USA - 12.5% David J. Rena Shugart -2% David J. Sorenson-
10/31/7% (3) Sorenson Ralph A. Shugart,Jr. 100%

*Extended by termination of nosscsﬂwANmﬁﬂo: Agreement.

L of 1%
Jane S.
L of 1%
Danite Corp. -
Total 5%

Johnston -

2%




EXHIBIT "B"
CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICO - T-21§, wxwm-m

. o . Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &

No. Land Acres Date of Lease & Percentage Record Percentage Percentage

4 215-25E : ©L.C. Harris - Shell 0i1 Co. - .
« Sec. 27: WhNEY%, ELWi, - 320.00 NM-0106774 USA - 12.5% Shell 0i1 Co. 1% 100%'
MENZZWu ZZ—&MZW N\w._\NN va E. .ﬁ_ww\.mm«. -
Hannifin
1%
L.J.Reischman -
2% ,

e

I\
- —h

0

S.

0
D. L.
0

-+

e

Total 3%

5 21S-25E :
Sec. 27: SWLSWY4 . 40.00 NM-0106774-8B USA - 12.5% David J. L

C. Harris - David J. Sorenson -
7/31/72 (3) | Sorenson ‘

Oﬂdx doo&
E. S. Grear - -
of 1%

D. L. Hannifin -

: of 1%

L.J.Reischman -

2%

e e

X

Total 3%



EXHIBIT "B"
CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICQ - T-215, wzmm-m

. Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land . Acres Date of Lease & Percentage Record Percentage Percentage
6 215-25E
Sec. 34: WLSEY, SE4SEY 120.00 NM-0112134-A USA - 12.5% Gulf.0i1 George E.Conley- To 10,600':
1/31/71 (3) Corp.-53.125% 59 Gulf 0i1 Corp. -
Atlantic Norman L.Stevens-  26.136360%
Richfield-25% .625% - Atlantic Richfield-
David Fasken- Kay Havenor- 25%
Tom 8 rown .mmqu tal 61% owmm%omemws )
. N ota v% . 3
Drilling Co.- T~ Charles B. Read -
3.125% 22.630532%

Tom Brown Drilling
Co. - 3.125%
, Below 10,600':
f Gulf 0i1 Corp. -
52.272730% .
Atlantic Richfield -
25%
. _ . . e ) David Fasken -
B . 19.602270% .
Tom Brown Drilling
Co. - 3.125% _

.




EXHIBIT "B"
CATCLAW DRAW UNIT - EDDY COUNTY, NEW zmano q-m_mv m.mmﬁm B

o o Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres Date of Lease & Percentage Record Percentage Percentage
7 21S-25E
Sec. 34: NE4%SEX _ 40.00 NM-0112134-C USA - 12.5% Robert G. F.G.Breckenridge Robert G. Hanagan -
- 1/31/771(3) Hanagan : - 1%% 100%
George E.Conley-5%
Kay Havenor-.625%
Norman L. Stevens-.625%
Total 7%%
8 21S-25E : .
Sec. 23: NE4NEX 40.00 NM-0150455 USA - 12.5% Atlantic Rachel E. Boice- Atlantic Richfield
4730/71 Richfield Co. .2/3 of 5% Co. - 100%
. First Security 0il1 &
Gas 001m -1/6 of 5%
Beverly McCoy-
1/6 of 5%
Total 5%
9 215-25E : . K i
Sec. 22: SWy . . 240.00 NM-0154589 USA - 12.5% Shell 0i1 Co. Daniel M. Smith, Shell 0il1 Co. - 100%
Sec. 24: W4SW% _ 5/31/71(2) . . : ‘ Jdr. - 3% . .
: . o - Total 3%
10 21S-25E . :
Sec. 34: NELNWY, SWy 200.00 NM-0168817 USA - 12.5% Gulf 0il Corp. George E.Conley-5% Gulf 0il Corp. -
: 7/31772{3) ._.Odmd m,« 100%
11 21S-25E
Sec. 34: NWLZNWY 40.00 NM-0168817-A USA - 12.5% Robert G. George E.Conley-5% Robert G. Hanagan -

7/31/72(3) Hanagan Total 5% 100%



EXHIBIT

:W:

CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬁno - T-21§, w;Nm-m

lLessee

TOTAL: 4400 ACRES FEDERAL LANDS - 65.4762% OF UNIT AREA

H.B.Cahoon - 3/4
of 5%
Total 5%

: ) Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres - Date of Lease & Percentage Record Percentage - Percentage
12 21S-25E _
Sec. 23: SE%, SE4NEX 240.00 NM-0174205 USA - 12.5% Shell Qi1 Raymond M.Thompson- Shell 0i1 Co. -
Sec. 34: SW4LNW% 6/30/71 L of 1% ©100%
Don R. Link-4%%
Total 5%
13 21S-25E : : . . ‘ .
Sec.26: SE4NEY, NE4LSE 80.00 NM-0224977 USA-12.5% Shell 0il1 Co. Mrs. R. Donald Jones- Shell 0il Co. -
4/30/72 4% 4 100%
Total 4%
14 21S-25E : , : , -
Sec. 24: EiWL, EL 840.00 NM-0374057 USA - 12.5% A.Jd. Vogel A.J.Vogel-$750.00 Atlantic Richfield
Sec. 25: N 4/30/73 per acre out of 6%% . Co. - 100%
Sec. 26: NE4NEY Total 6%%
14- 21S-25E . .
» Sec. 34: SELRNWL 40.00 NM-0374057 USA - 12.5% A.Jd. Vogel None . A.J.Vogel - 100%
4/30/73 e
15 21S-25E S o :
Sec. 25: WLSW% 240.00 NM-9543 USA - 12.5% Allied Chemica Thomas K.Hollberg- Allied Chemical
Sec. 34: NE% 5/31/79 Corporation 5% . Corporation -
_ , ‘Total 5% 100% - -
16 21S5-25E . : . . ,
Sec. 24: SU4NWY 280.00 NM-9814 USA - 12.5% Robert G. John Oakason-% of Robert G. Hanagan-
Sec. 25: SE%, ELSWY 6/30/79 Hanagan 5% 100%



CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICQ -

EXHIBIT

:w [}

T-215, R-25-E

.. : . ‘ Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres Date of Lease & Percentage Record Percentage Percentage
o STATE LAND o
Atlantic Richfield
17 21S-25E : €0.-50% (all depths)
Sec. 22: SLSEL 400.00 K-3268-1 State of New Atlantic None Union 0i1 Co. of .
Sec. 23: N4%SWY, SE4SWY 5/21/73 Mexico-12.5% Richfield % Calif.-50%(below bas
Sec. 26: ELNWYL, NE4%SW%, Union 0i1 Co. : Devonian formation)
SW4NEY, NW4SEX of Calif. & Surface to base De-
vonian formation:
Union 0il1 Co. of
Calif. -~ 25%
Hanagan & Hanagan,a
partnership - 25%
(Hanagan & Hanagan %
operating rights fro
Union 0il1 Co.of Cali
_ to base Devonian fo
£ ,
18 215-25E | mation)
Sec. 13: S% . 320.00 K-4192 State of New Atlantic None Atlantic Richfield:
. 6/16/74 Mexico-12.5% Richfield Co. Co. - 100%
19 218-25E | | N
Sec. 14: SUWy 160.00 K-4902 State of New Atlantic None “Atlantic Richfi ,
_ 4/20/75 Mexico-12.5% Richfield Co. : - Co. - dooa.n fleld
20 21S-25E
Sec. 22: szmw . . o
Sec. 23: W%NWX%, SW4SW%  200.00 K-4991-1 State of New Atlantic Max W. Coll - 5%  Atlantic Ri i
- 5/18/175 Mexico-12.5% Richfield Co. Total 5% Co. - dmoxgn:ﬁdmda
21 21S-25E .
Sec. 26: SE4SEY 40.00 K-5721 State of New Atlantic None Atlantic Richfield
. 2/15/76 Mexico-12.5% Richfield Co. Co. - 100%



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEM meﬂno - T-215, R-25-E

. Lessee Overridin Workin
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty m@ Hzmmmeﬁ %
No. Land - >w1mm Date of Lease & Percentage Record Percentaqe ‘Percentage
22 215-25E ) . .
Sec. 36: NuLNEY, SWLNEY, 280.00 L-1898 State of New Soythland None Southland Royalty
NWLNWY, SLSWY, 12/1/78 Mexico-12.5% Royalty Co. Co. - 100%
SE4SEY
23 215-25E . : _
Sec. 26: SWLSEYL 40.00 L-2672 State of New Hanagan & F.G.Breckenridge Hanagan & Hanagan, ,
| 3/18/79 Mexico-12.5% Hanagan, a - 5% partnership - 100%
partnership Total 5%
24 21S5-25E : . .
Sec. 26: SELSWY 200.00 L-4707 State of New Midwest 0il None Midwest 0i1 Corporatio
Sec. 36: NERNWYL, NE4SWY, 7/21/80 Mexico-12.5% Corporation: 100%
_ SE%NEY, SW4%SEX
25 215-25E | | . - :
Sec. 36: SLNWY, NW%SWY, 200.00 L-5035 ~State of New Lario 0i1 & None Lario 0il & Gas Co. -
NLSEL | 11/17/80 - .Mexico-12.5% Gas Co.

TOTAL: 1840 ACRES STATE OF NEW MEXICO LANDS - 27.3810% OF UNIT AREA

-100% ,



EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW MEXICQ - T-215§, m;Nme

‘ ) Lessee Overriding
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty &
No. -~ Land Acres Date of Lease & Percentage Record Percentage
PATENT LAND
26 215-25E . a Partnership
Sec. 14: SEY 160.00 2/27/75 Pardue Farms,/ Hanagan & F.G.Breckenridge-
: 16.319667% of 1/8 Hanagan, a 5%
Dorothy S. Carlson -  partnership Total 5%

16.319667% of 1/8
Leona L. Stagner -
8.159833%0f 1/8
Marilyn T. Joyce -
26.981% of 1/8
Merland, Inc. -

8.02% of 1/8

June Joyce Kugeler-
8.02% of 1/8

Carmex, Inc. -

8.02% of 1/8

E. C. Phillips Trust
Est.-3.263933% of 1/8
J.M. - Phillips Trust
Est.-1.631966% of 1/8

James Melton Winfield- -

1.087978% of 1/8

Jerry Phillips Winfield-
1.087978% of 1/8

Melton Winfield -
1.087978% of 1/8

Total 12.5%

W

P~y



EXHIBIT "B"
CATCLAW DRAW UNIT - EDDY COUNTY, NEW meﬂno - T-2153, wlwﬂsﬂ.

. . . , Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land . Acres Date of Lease & Percentage Record Percentage Percentage
27 215-25E - 2127775 pard e a wwxn:m1mﬂmu X ‘ .
Sec. 22: 9%NE%, N%SEX 160.00 75 ardue Farms,/ anagan F.G.Breckenridae Hanagan & Hanagan
_ . 16.319667% of 1/8 Hanagan a - 59 J a partnership-100%
Dorothy S. Carlson- partnership Total 5%

16.319667% of 1/8
. . Leona L. Stagner-

. 8.159833% of 1/8
Marilyn T. Joyce -
26.981% of 1/8
Merland, Inc. -

8.02% of 1/8
June Joyce Kugeler -
8.02% of 1/8
Carmex, Inc. -
8.02% of 1/8
E. C. Phillips Trust
Est.-3.263933% of 1/8
. : : J. M. Phillips Trust
. : o Est.-1.631966% of 1/8
o James Melton Winfield-
1.087978% of 1/8 ,
Jerry. Phillips Winfield- _ v L.
, ‘ 1.087978% of 1/8 - :
. . . . Melton Winfield -
: , o 1.087978% of 1/8
Total 12.5%




EXHIBIT "B"

CATCLAW DRAW UNIT - EDDY COUNTY, NEW zmxﬁno - 41mdm~ wxwmqm

s . Lessee Overriding Working
Tract Description of Number of Lease No & Exp. Basic Royalty of Royalty & Interest &
No. Land Acres Date of Lease & Percentage Record Percentage Percentage
28 215-25E . a Partnership C .
- Sec. 23: ELNWYL; WLNEL 160.00 2/27/75 Pardue Farms,/ Hanagan & ~ F.G.Breckenridge- Hanagan & Hanagan

16.319667% of 1/8
Dorothy S. Carlson-
16.319667% of 1/8
Leona L. Stagner-
8.159833% of 1/8
Marilyn T. Joyce -
26.981% of 1/8
Merland, Inc. -
8.02% of 1/8

June 'Joyce Kugeler -

8.02% of 1/8

Carmex, Inc. -

8.02% of 1/8

E. C. Phillips Trust

Est. - 3.263933% of 1/8

J. M. Phillips Trust

Est. - 1.631966% of 1/8
James Melton Winfield -

1.087978% of 1/8.

Hanagan, a
partnership

Jerry Phillips Winfield-

1.087978% of 1/8
Melton Winfield -
1.087978% of 1/8
Total 12.5%

RECAPITULATION:

4400.00 Acres
1840.00 Acres

480.00 Acres

Total 6720.00 Acres

Federal Lands - 65.4762%
State Lands - 27.3810%
Fee Lands -

7.1428%
100.0000%

- 5%
Tetal 5%

a partnership-100%



mV%&a«&ﬁ&b%&&twﬁk
Unit Name CATCLAW DRAW UNIT (Exploratory) ) ,
Operator Hanagan Petroleum Corporation M \Nmmmw,mw
County Eddy .

DATE OCC CASE NO. 4476 EFFECTIVE TOTAL SEGREGATION
APPROVED QCC ORDER NO. R—-4081 DATE ACREAGE STATE FEDERAL INREAN-FEE CLAUSE TERM
Commissioner December 17, 1970 - 1-28-71 6,720,00 1,840,00 4,400,00 480,00 Yes 5 yrs.

1-26-71 ‘
UNIT AREA
TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM .
Section 13: s/2
Section 14: s/2
Section 15: s/2

Sections 22 through 27: All
Sections 34 through 36: All



Unit Name

CATCLAW DRAW UNIT (Exploratory)

Operator Hanagan Petroleum Corporation
County Eddy
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP, RGE, SUBSECTION DATE ACRES NOT
, RATIFIZE LESSEE

17 K-3268-1 cC.S. 22 21s 25E S/2SE/4 1-21-71 400,00 Atlantic Richfield &

23 21s 25E N/2sw/4, SE/4SwW/4, Union 0il Co. of Calif

26 21s 25E E/2NW/4, NE/4SW/4, SW/4NE/4,

NW/4SE/4 .

18 K-4192 C.S. 13 21s 25E s/2 1-21-71 320,00 Atlantic Richfield Co.
19, K-~4902 c.S. 14 21s 25E sw/4 1-21-71 160.00 Atlantic Richfield Co.
20. K-4991-1 cC.S. 22 21s 25E N/2NE/4 1-21-71 200.00 Atlantic Richfield Co.

23 21s 25E W/2NW/4, SW/4SW/4
21, K-5721 C.S. 26 21s 25E SE/4SE/4 1-21-71 40,00 Atlantic Richfield Co.
22, 1-1898 C.S. 36 21S 2SE N/2NE/4, SW/4NE/4,

: NW/4NW/4, S/2SW/4, SE/4SE/4 1-21-71 280.00 Southland Royalty Co.
23, L-2672 C.s. 26 21s  25E SW/4SE/4 1-14-71 40,00 Hanagan & Hangan, a
: Partnership
24, L-4707 C.S. 26 21s 25E SE/4sW/4 1-25-71 200,00 Midwest 0il Corporatic
_ 36 21s 25E NE/4NW/4, WE/4SW/4,
SE/4NE/4, SW/4SE/4

25, L-5035 c.S. 36 21s 25E S/2NW/4, NW/4swW/4, 1-25-71 200,00 Lario 0il & Gas Co.

N/2SE/4



