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M r . Pete Por ter 
New Mexico Oi l Conservation Commission 
P .O. Box 2088 
Santa Fe, New Mexico 87501 

August 30, 1973 

H O M E 

- : - £ 7 
Re: Dunes Unit Area 

T-23 & 24-S, R-30 & 31-E, 
Eddy County, New Mexico 

Dear M r . Por te r : 

Herewith is application of Amer ican Quasar Petroleum Co. 
of New Mexico fo r approval of the Dunes Unit Agreement, to
gether wi th one (1) copy of the proposed agreement. 

The par t iculars of this unit were given to your attorney by 
telephone on August 27, i n order fo r the hearing to be placed 
on the September 19, 197 3 docket. 

Applicant w i l l be represented by New Mexico Councel at 
the above hearing. 

I f a l l is not in order or i f additional in format ion is needed, 
advise of such to the undersigned would be appreciated. 

JTD:pt 

cc: Amer i can Quasar Petroleum Co. , 
of New Mexico 
606 Vaughn Building 
Midland, Texas 79701 
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BEFORE THE OIL, CONSERVATION COMMISSION ^ - , - - m r : m r 

STATE OF NEW MEXICO U ^ — 
A P P L I C A T I O N FOR APPROVAL OF I M ^cp \ l971 

DUNES UNIT AGREEMEET J U l _ "-
EDDY COUNTY, NEW MEXICO ^ScONSERVATK>N COMM 

0 , u Santa Fe 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 87501 

Comes the undersigned, Amer ican Quasar Petroleum Co. of New Mexico, 

wi th off ices at Midland, Texas, and f i l e s herewith one copy of the proposed 

Unit Agreement f o r the development and operation of the Dunes Unit Area , 

Eddy County, New Mexico, and hereby makes application f o r approval of 

said Uni t Agreement as provided by law, and in support thereof, states: 

1. That the proposed Unit Area covered by said Agreement 

embraces 2,575.89 acres of land, more or less, more 

pa r t i cu la r ly described as fo l lows : 

Township 2 3 South, Range 31 East, N . M . P . M . 

Section 31: A l l 
Township 24 South, Range 30 East, N . M . P . M . 

Sections 1 and 12: A l l 
Township 24 South, Range 31 East, N . M . P . M . 

Section 6: A l l 
Eddy County, New Mexico 

2. That of the lands embraced wi th in the proposed uni t , 2,535. 89 

acres are Lands of the United States, being 98.45% of the 

Area , and 40.00 acres are patented or fee land, being 1.55% 

of the Unit area. There are no State of New Mexico lands 

wi th in the Unit A r e a . 

3. That Applicant is in formed and believes, and upon such informat ion 

and belief states, that the proposed unit area covers a l l or sub

stantially a l l of the geological feature involved, and that in the 

event of a discovery of o i l or gas thereon, that said Uni t 

Agreement w i l l pe rmi t the producing area to be developed and 

operated in the interest of conservation and the prevention of 

waste of the unitized substances. 

4. That Amer ican Quasar Petroleum Co. of New Mexico is designated 

as the Unit Operator in said Unit Agreement, and as such, is 

given authori ty under the terms thereof to ca r ry on a l l operations 
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necessary f o r the development and operation of the 

unit area f o r o i l and gas subject to a l l applicable laws 

and regulations. That said Unit Agreement provides 

f o r the d r i l l i n g of an I n i t i a l Test Wel l to depth suff ic ient 

to test the Atoka fo rmat ion , but applicant is not obligated 

to d r i l l said we l l in any event to a depth i n excess of 

13,800 feet . Such i n i t i a l test w e l l is to be located in the 

NW/4 , Section 6, T-24-S, R-31-E , N . M . P . M . 

5. That applicant believes that in the event o i l or gas is d is 

covered i n paying quantities on lands wi th in the Unit Area , 

that the f i e l d or area can be developed more economically 

and ef f ic ien t ly under the t e rms of said Unit Agreement, to 

the end that maximum recovery w i l l be obtained of unit ized 

substances and that said Unit Agreement is i n the interest of 

conservation of prevention of waste as contemplated by the 

New Mexico O i l Conservation rules and regulations. 

6. That upon an order being entered by the New Mexico O i l 

Conservation Commission approving said Uni t Agreement, 

and af ter approval by the United States Department of In t e r io r 

an approved copy w i l l be f i l e d wi th the New Mexico O i l 

Conservation Commission. 

7. Wherefore, the undersigned applicant respectful ly requests that 

a hearing be held before an examiner on the matter of said 

Uni t Agreement, and that upon said hearing, said Unit Agree

ment be approved by the New Mexico O i l Conservation Commission 

as being i n the interest of conservation and the prevention of 

waste. Applicant respectful ly requests that his matter be heard 

at the hearing scheduled f o r September 19, 1973. 

Dated this 30th Day of August, 197 3. 

AMERICAN QUASAR PETROLEUM CO. 
OF NEW MEXICO 

Midland, Texas 79701 


