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“NOT LICENSED IN NEW MEXICO

0il Conservation Division o

State of New Mexico o Lo
P. 0. Box 2088 :
Santa Fe, New Mexico 87501 o SRR LU Bryienn

ATTENTION: Mr. David R. Catanach

Dear David:

Pursuant to our telephone conversation of this date, please
find enclosed the Application of Murphy Operating Corporation for the
expansion of the Haley Chaveroo San Andres Unit. Please set this
matter for hearing on February 1, 1989. Thanking you in advance for
your cooperation, I remain,

Yours very truly,
HINKLE, COX, EATON, COFFIELD & HENSLEY
L

T. Calder Ezzell, Jr.

TCE/tw
Enclosure

cc: Murphy Operating Corporation



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MURPHY OPERATING

CORPORATION FOR APPROVAL OF oo
EXPANSION OF HALEY CHAVEROO No. 75 59
SAN ANDRES UNIT, CHAVES AND

ROOSEVELT COUNTIES, NEW MEXICO

Murphy Operating Corporation hereby applies to the New Mexico
0il Conservation Division for an order approving the expansion of the
Haley Chaveroo San Andres Unit by the inclusion therein of the
following lands:

Chaves County, New Mexico

Township 8 South, Range 33 East, N.M.P.M. SUTh

Section 3: SWiSWi, NEiSE%
comprising 80 acres, more or less. - ML g
and in support thereof, states:

1. Statutory authority for the Haley Chaveroo San Andresr
Unit is found in Section 19-10-45, et seqg., N.M.S.A. 1978 Comp.

2. Applicant, Murphy Operating Corporation, is the operator
of the Haley Chaveroo San Andres Unit pursuant to the terms of the Unit
Agreement and Unit Operating Agreement, each dated August 16, 1988, and
effective August 15, 1988.

3. The Haley Chaveroo San Andres Unit Agreement was approved
by Oil Conservation Division Order No. R-8750 entered September 28,
1988 in Case 9477; and the Haley Chaveroo San Andres Waterflood Project
was approved by 0il Conservation Division Order No. R-8760 entered
October 5, 1988 in Case No. 9478.

4. Authority for the proposed expansion of the Haley

Chaveroco San Andres Unit is found in Section 4 of the Unit Agreement



previously submitted to the Division as well as in Finding No. Four (4)
and Order Paragraph (4) of Division Order R-8750.

5. The owners of 100% of the working interest within the
current Haley San Andres Unit, as well as the owners of 100% of the
working interest relative to the leases and lands for which expansion
is sought, have consented to the proposed expansion.

6. Under the proposed expansion, the State and each
beneficiary of the lands involved will receive its fair share of the
recoverable 0il or gas in place under its lands in the area affected
and the proposed unit expansion is in all respects for the best
interest of the State and will prevent waste and protect correlative
rights.

7. Exhibit "A" attached hereto shows a map of the Unit Area,
expanded as proposed herein. Exhibit "B" attached hereto is an amended
schedule of ownership and leases within the unit area, as expanded,
together with the new Unit tract participation factors resulting from
the proposed expansion.

WHEREFORE, Murphy Operating Corporation requests that this
application be set for hearing before the Division at the earliest
possible date, and that the Division enter its order amending Division
Order No. R-8750 to approve the expansion of the Haley Chaveroo San
Andres Unit to include the SWiSWi and NE}SE} of Section 3, Township 8
South, Range 33 East, N.M.P.M., Chaves County, New Mexico, and also
amending Order No. R-8760 so that said Order will apply to the Haley

Chaveroo San Andres Unit, as expanded.



reference,

Applicant further incorporates in this Application, by this

the evidence offered and exhibits entered in Case Nos. 9477

and 9478, as amended by Exhibits "A" and "B" attached hereto.

January 9, 1989.

Respectfully submitted,

HINKLE, COX, EATON, COFFIELD & HENSLEY

T. Calder Ezzell, Jr.

P. O. Box 10

Roswell, New Mexico 88202
(505) 622-6510

ATTO: EYS FOR APPLICANT - MURPHY OPERATING
CORPORATION



EXHIBIT "A"

HALEY CHAVEROO SAN ANDRES UNIT

CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO
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EXHIBIT "B"
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MURPHY OPERATING CORPORATION

g UNITED BANK PLAZA, SUITE 300
t 400 NORTH PENNSYLVANIA AVENUE TELEPHONE
. - 505 623-7210
MOn POST OFFICE BOX 2648

ROSWELL, NEW MEXICD 88202-2648
January 4, 1989

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Mr. David R. Catanach, Examiner &= THIS COPY 18 reika
0i1 Conservation Division THIS COPY g FOR
Energy and Minerals Department

State of New Mexico

Post Office Box 2088

Santa Fe, New Mexico 87504-2088

N

0i1 and Gas Division

State of New Mexico

Commissioner of Public Lands
Post Office Box 1148

Santa Fe, New Mexico 87504-1148

Mr. Floyd 0. Prando, Director <:22Lj615 §;<; grj;

Attention: Mr. Pete Martinez

Re: NOTICE OF PROPOSED UNIT EXPANSION:
EXPANSION OF UNIT BOUNDARIES TO INCLUDE:
Township 8 South, Range 33 East, NMPM
Section 3: NE/4SE/4, SW/4SW/4
Roosevelt County, New Mexico

Haley Chaveroo San Andres Unit
Chaves and Roosevelt County, New Mexico
Gentlemen:

Pursuant to Bristol Resources Corporation's agreement to participate in the
Haley Chaveroo San Andres Unit (the "Unit") by contributing the captioned lease
to the Unit, I have enclosed herewith for your review and further consideration
the following revised exhibits:

1. Exhibit "A", Unit Area Map, to the Unit Agreement;

2. Exhibit "B", Schedule of Tracts and Participation, to the Unit
Agreement;

3. Exhibit "C", Percentage of Unit Participation Schedule, to the Unit
Operating Agreement; and

4, Exhibit VIII.H., Derivation of Tract Participation Factors, from
"file folder 3" of the set of files in connection with our
application for Unit approval to the New Mexico Oil Conservation
Division and the Office of the State Land Commissioner. This chart
shows how the Bristol tract participation factor was calculated.

The procedure for expansion of the Unit area is outlined in Section 4 of the
Unit Agreement. Pursuant to Section 4 B.(1), please consider this to be formal
notice of the proposed expansion of the Unit boundaries to include the NE/4SE/4
and the SW/4SW/4 of Section 3, Township 8 South, Range 33 East, N.M.P.M.,
Roosevelt County, New Mexico. This acreage is necessary to promote the
conservation of oil and gas and the better utilization of reservoir energy.
Under the operations proposed, the State and each beneficiary of the lands
involved will receive its fair share of the recoverable o0il and gas in place
under its lands in the area affected, and the proposed Unit, as expanded, and
waterflood project is in all other respects for the best interest of the State
and will prevent waste and protect correlative rights.

As stated to the Office of the State Land Commissioner and to the New Mexico 0il
Conservation Division, it was not previously possible to obtain voluntary
joinder by the owner of this acreage at the time of the original unitization
proceedings because this tract was involved in a sale by broker. However, the
new owner has agreed to join the Unit and participate in the waterflood project.

Based upon the original tract participation formula as contained in Section 12
of the Unit Agreement and as approved by the appropriate governing bodies, the
tract participation percentage allocated to this additional tract shall be
4,696542. The revised tract participation of the respective tracts included
within the Unit area prior to this enlargement remains in the same ratio of one

to another.

Page 1 of 2
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The effective date of the joinder and the revised tract participation percentaéES N
‘-§ﬂ§1] be January 1, 1989. This w111 perm1t the new un1t part1c1pant7§o share in

Ot wat e T TUUQ - :
thirty (30) days will be allowed for your subm1tta1 to the Un1t Operator of any
objections to such proposed expansion.

Upon expiration of the 30-day period as set out in Section 4.B.(2) of the Unit
Agreement, the Commissioner and the Division will be provided with a formal
application for such expansion, instruments containing appropriate joinders,
evidence of mailing copies of this expansion and any objections received by the
Unit Operator.

Please contact me should you have any questions or comments regarding this
proposed expansion.

Sincerely,

MURPHY OPERATING CORPORATION
Unit Operator of the
Haley Chaveroo San Andres Unit

P gy €t

Ann Murphy Ezzell, Esq.
Chairman and Chief Executive Officer

AME: fnr

cc: John H. Slayton, Esg., Vice President
P.A.J.W. Corporation
Suite 953, Watergate 600
600 New Hampshire, N. W.
Washington, District of Columbia 20037

Mr. Murray C. McKinnon, President
American Energy Capital Corporation
1111 Fannin, Suite 1470

Houston, Texas 77002

Mr. Robert W. Key

Bristol Resources Corporation
3601 East 51st Street

Tulsa, Oklahoma 74135

T. Calder Ezzell, Jr., Esq.

Hinkle, Cox, Eaton, Coffield & Hensley
Post Office Box 10

Roswell, New Mexico 88202-0010
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SAN ANDRES UNIT, COUNTIES OF CHAVES AND ROOSEVELT, STATE OF NEW MEXICO,

" DATED

EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN UNIT AGREEMENT, HALEY CHAVEROO

AUGUST 15, 1988.

HALEY CHAVEROO

SAN ANDRES UNIT

CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO

[ ] STATE LANDS

R33E
29 28 27 26
.--—-—-------————-— s e e oS —--—~—--“-~--—.
H SUN OPER MURPHY OPER] MURPHY OPER[SUN OPERATING LIMITED PARTNERSHIPR4 [V
32= Y - E0Z35 ImuRpHy ov%g K-1369 K-3935 3 35
i HBP K-ngapﬁg é HBP l
| ) |
| MURPHY OPER HURPAY OPER :
: K;{gss K-1369 I
HBP
| |
e |0 |® ©), .
)[MURPHY OPER| SUN OPER [MURPHY OPER| SUN OPER |MURPHY OPER i
1| Xx-1369 K-3935 K-1369 K-3935 K-1369 i
i HBP HBP HBP HBP HBP 1
! i
| @ e | ® @ .
T i SUN OPER SUN OPER |}
5 I K;ﬁx?s e 1t i
1 i 7
S| ROOSEVELT COUNTY @ STATE @ @ STATE @ l S
D G GEV COU Gm CRD DD MED GND eED S o |
T 5 CHAVES COUNTY 'Z']I MURPHY opzagg_l?fggwom\non 3 : 2 T
8 : HBP l 8' ;
I 1 S|
S | i e
} |
1 |
i |
I |
1 BRISTOL RES|y
; @ K-stc;w "
| |
. ® |
||BRISTOL RES 1
e, |
|
| @ STATE
R3IFE-~-—~~—~==~—"="—=====
SCALE:~l = 2000
O TRACT NUMBER
1,920.70 ACRES
====JNIT OUTLINE
100% UNIT AREA

MAP REVISED OI-03-89




1 40 1 obed
—_— 0°026°1 JOVIYOV LINN TVLOL
000000° 00T Tvi0L ONVYYO ILUN 40 %00T = 0£°026°T  3OVIYOV 3ILVIS V10l

“W'N ¥A3uno) 118Assooy

_ sa4oe 00°08
Zv5969°t 00000°00T . weuboud EMSEMS ‘XISYIN € ‘08§
2h8969° Y 00000° 00T wesBodd uoi3isinboy g 21 Uo13LsLnboy 1-/861 19/61/21 J-g€-d "$-8-1

1-£86T s924nossy (015{J4 == SUON "WN J0 o3els§ \ $93.n0s8y |035tdg 610¢- oje}s utidweyy g

¥ ‘W'N ‘A1unoy saAey)
$8428 (/' 099
%3S%3S “‘%3ISEM

6¥5091°€2 00000° 00T ‘YMSYIS ‘XMSHN ‘EN%S

2L9/€2°/ 00052 1€ uoijedoddol "M L'y°d ‘y ‘g ‘2 ‘1 s307 :f 08§
608/20°€T  00052°95  -dio) tejided ABJeu3 uesyssuy %621 uoijelodio) £6/02/8 3-€€-Y¥ 's-8-1
8906682 00006°21 uoijedodio) Buijesady Ayduny -- auoN ‘W'N 40 aje3s Buitededy Aydinw 2-6611-D0 49 #3031 ¥

*W'N ‘A3uno) 3|8Aasooy
saJde 00°0v9

JENEN

. ‘YMSKMS ‘XMSXIN ‘%IN®IAS
‘WIANEN “EMN%I HMNEMS ‘vE "98S

0€2849°2¢  00000° 00T ¥3ISKIN “%MS%S

600TT2°0T  000GZ°1f uoijedodiod ‘M (°v'd AMSHAN XMNXMS ‘HMNHN €€ 088
L186L€°8T  00062°9§  'd40) [e3ided ABusu3l uediuawy %5°21 diysJdaulied pajiuil ¥9/81/2 3-g€-¥ ‘S-L-1
1202217 0000§°2T  uoijrdodo) Buijedsadp Aydani -- BUoON ‘W'N J0 93e3s buiiessdp uns  1-5E6E-M IV 83183S g

*W'N ‘K3uno) 3 [8Aasooy
saJdoe (0° 09§

¥ISKMS ‘%ASHEN “%XMSKIS
‘UMSEMN ‘XINXMS “EKMNEMN :p€ °o8S

80620 ¥E 00000°00T _ %3sxIAS ‘¥ASHEM
£806SL°01 000462 1¢ uotiedoddo) ‘M [°Y'd ‘EMSEMN ‘WMN¥3S ‘%IN%3 :E£E 28§
9S€99€°61  00052°95  ddo) [e3lde) ABisu3 uedjsauy . %5721 uoijeJod.io) 19/81/¥ 3-€€-d 'S-L-1
GE9E0E" Y 000057217  uotjedodso) Buljedsdp Aydany -- BuoN ‘W'N 40 91e3S Butjessdp Aydiny  £-69€T-M L sqqoH ‘2
1098€0°§ 00000° 00T s8Joe 00°08
€96h4S8°1 00052°1¢ uorjedodiod ‘M [°VY°d %3N/%M :€E "I9S
€12v€8°2 00062°95  "d4od |e3ide) ABusu3z uesiJeuy pA A uotjelodio) §§/91/8 3-££-¥ ‘S-£-1
§28629°0 0000521 uotjesodiso) Buijedady Aydiny -= SUoN ‘WN 40 93e3§ Butjedado Ayduny 9-5£26-3 N sqqoH 1
uotiediolided dLysJsumQ diysasumg  “I°M TdiysteumMy  (Idd) 3sedequl juswAed abejussdad 3§ p402ay JO 28ss87  8je( ased] ® SaJloy ‘ON pue *ON
JLUn Jueddad  JUDdIed uoL32npodd SaJpuy ues FULRBER Uol32npoJdd 40 JaumMg K11eKoy oiseg *ON {Bl48S ‘pue jo uol3dilasaqg JoR4]
I'M K3 1ekoy BulpLausip ‘aWeN asean

“0OIX3IW MAN “SIILNNOD L13AISO0d ANV SIAYHD
L1INN S3IYANY NVS OO0d3AVHO AJTWH
{68/40/10 pasiasy) IN3W3349Y LINN Ol 8. LIBIHX3



EXHIBIT "C"

Attached to that certain Unit Operating Agreement, Haley Chaveroo San Andres
Unit, Counties of Chaves and Roosevelt, Statemof New Mexico, dated August 15, 1988.

(revised 01/04/89)

HALEY CHAVEROO SAN ANDRES UNIT
CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO

PERCENTAGE
UNIT
UNIT INTEREST OWNER PARTICIPATION
American Energy Capital Corporation 53.608195

Bristol Resources 1987-A Acquisition Program 4.696542
Murphy Operating Corporation 11.912932
P.A.J.W. Corporation 29.782331

Total 100.000000
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STATE OF NEW MEXICO
ENERGY MINERALS, AND NATURAL RESOURCES DEPARTMENT
O1lL CONSFERVATION DIV1SION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9478
Order No. R-8760

APPLICATION OF MURPHY OPERATING
CORPORATION FOR A WATERFLOOD PROJECT,
CHAVES AND ROOSEVELT COUNTIES, NEW
MEXICO.

ORDER_OF THE DIVISION

BY THE DIVISION:

This cause came on feor hearing at 8:15 a.m. on
September 14, 1988, at Santa Fe, New Mexico, before Examiner
Dav1d R. .Catanach. ' '

Now on this __g;p_ day of October, 1988, the Division
Dlrector, having considered the testimony, the record, and
the recommendations of the Examiner, and belng fully advised
in the premises, ~

FINDS THAT:

" {1) Due public notice having been given as required by
law, the Division has jurisdiction of thls c¢ause and the
subjecct matter thereof, .

b

(2} Dlvislon Case Nos. 9478 and 9477 were consolidated

at the time of the hearing for the purpose of testimony.

(3} 'The applicant, Murphy bperating Corpbratiqﬁ,.seeks
authority to -institute a waterflood project - in its Haley

Chaveroo San Andres Unit Area:{Division Case No. 9477}

located in portions of Townships 7 and 8  South, Range 33
East, NMPM, Chaves and Roosevelt Counties, New Mexico, by
the injection of water into the San Andres formation from a
depth of approximately 4158 feet to approximately 4470 feet
{or the correlative stratigraphic interval) as found on the
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CASE NO. 9478 -
Order No, R-8760
Page ~2-

Gamma Ray/Bulk Density Log run on the Murphy Operating
Corporation Hobbs "T" Well No. 15 located 990 feet from the
South line and 1980 feet from the East line (Unit 0) of
. Section 34, Township 7 South; Range 33 East, NMPM, Roosevelt
T County, New Mexico, Chaveroo-San Andres Pool, through
0 twenty-three injection wells within the Unit Area shown on
o Exhibit "A" attached hereto and made a part hercof. '

{4) The project area should consist of that area
within the boundary of the Haley Chaveroo San Andres Unit
Area, as described in Division Order No. R-8750 issued in
said Case No. 9477.

{5) The record in this case indicates that by oOrder
No. R-45%87 entered in Case No. 5023 on July 23, 1973, the
Division authorized the applicant in said case, Skelly o0il
Company, to institute a waterflood project on its Hobbs "T"
Lease in Sections 33 and 34, Township 7 South, Range 33
East, NMPM, Roosevelt County, New Mexico, said project
designated the Skelly Hobbs "T" Chaveroo Waterflood Project,
by the Injection of water into the San Andres formation in
.its Hobbs "T" Well No. 11 located 660 feet from the South
‘and East lines (Unit P) of said Section 33,

" : ’ (6) The evidence in this case indicates that gaid
Hobbs """ Lease, which encompasses 560 acres, more or less,
is now contained within the Haley Chaveroo San Andres Unit
Area.

‘ {7) The Skelly Hobbs "7 ChaverooFWaterflood Project,
as described above, should be terminated.

(8) The wells in the project area are in an advanced
state of depletion and should properly be classified as
"stripper” wells. o

—

{9) The proposed waterflood project should result in

the  recovery of otherwise unrecoverable oll, - thereby

- preventing waste, and should otherwise protect correlative
rights, = : '



CASE NO. 9478
Order No. R-8780
Page -3-

{10) The operator should take all steps necessary to

- ensure that the injected water enters only the proposed

; injection interval and is not permitted to escape to other

A formations or onto the surface from injection, production,
™ or plugged and abandoned wells.

(11} Injection should be accomplished through plastic-
lined tubing installed in a packer set approximately 100
feet above the uppermost Injection perforation in each well,
or in the case of open hole completion, within 100 feet of
the casing shoe. The casing-tubing annulus in each
injection well should be filled with an dinert fluid and a
surface pressure gauge or approved leak-detection device
should be attached to the annulus,

{12} The injection wells or system should be equipped
with a pressure control device or acceptable substitute
which will limit the surface injection pressure to no more
than 0.2 psi per foot of depth to the uppermost injection
perforation. The Dlvision Director should have  the
authority to administratively authorize a pressure
limitation in excess of the above upon a showing by the
gperator that such higher pressure will not result in
“fracturing of the confining strata.

' 2. {13) Prior to commencing Iinjection operations, the

: casing in each of the proposed injection wells should be
pressure-tested throughout: the interval, from the surface
down to the proposed packer-setting depth, to assure the
integrity of such casing.

{14) All wells within the Unit Area should be equipped
with risers or in some other acceptable manner to facilitate
the periodic testing of the bradenhead for pressure or fluid
production.

{1%) The applicant furthervproposcd the . establishment
of an adminlistrative procedure for the approval without
‘hearing of the drilling of wells at orthodox and unorthodox
"locations, and also for the expansion of said waterflood
project within the unit boundaries.

AL O MOXIilLYANMIESENODD TID



UNIT AGREEMENT
HALEY CHAVEROO SAN ANDRES UNIT
COUNTIES OF CHAVES AND ROOSEVELT
STATE OF NEW MEXICO

r



Exhibits "A" and “B" shall be revised by Unit Operator whenever changes
render such revision necessary and not less than two copies of such revision
shall be filed with the Commissioner and the Division.

SECTION 4. EXPANSION: The Unit Area may, when practicablie, be expanded to
include therein any additional Tract or Tracts regarded as reasonably necessary or
advisable for the purposes of this Agreement. Such expansion shall be effected in the
following manner:

() The Working Interest Owner or Owners of a Tract or Tracts desiring
to bring such Tract or Tracts into the Unit Area shall file an application
therefor with Unit Operator requesting such admissions.

(b) Unit Operator shall circulate a notice of the proposed expansion to
each Working Interest Owner in the tract or tracts proposed to be included in
the Unit and/or affected by the proposed expansion setting out the basis for
admission, the Tract Participation proposed to be allocated to such Tract or
Tracts, and other pertinent data. After negotiation (at Working Interest
Owners' meeting or otherwise) if, in accordance with the voting procedure set
forth in Article 4.3.2 of the Unit Operating Agreement, at least two (2) Working
Interest Owners having a combined Unit Participation of sixty percent (60%) or
more have agreed to such Tract or Tracts being brought into the Unit Area, then
Unit Operator shall, after preliminary concurrence by the Commissioner and the
Division:

(1) Prepare a notice of proposed expansion describing the contemplated
changes in the boundaries of the Unit Area, the reason therefor, the basis for
admission of the additional Tract or Tracts, the Tract Participation to be
allocated thereto, and the proposed Effective Date thereof; and

(2) Furnish copies of said notice to the Commissioner and the
Division, to each Working Interest Owner, and to the lessee and lessor whose
interests are proposed to be committed, advising such parties that thirty (30)
days will be allowed for submissiom to the Unit Operator of any objections to
such proposed expansion; and

(3) File, upon the expiration of said thirty-day period as set out in
Subsection (2) immediately dbove, with the Commissioner and Division the following:
(a) Evidence of mailing copies of said notice of expansion; (b) an application
for such expansion; (c) an instrument containing the appropriate joinders in
compliance with the qualification requirements of Section 13, Tracts Qualified
for Unit Participation, infra; and (d) copies of any objections received.

The expansion shall, after due consideration of all pertinent information
and upon approval by the Commissioner and Division, become effective as of the date
prescribed in the notice thereof. The revised Tract Participation of the respective
Tracts included within the Unit Area prior to such enlargement shall remain in the
same ratio one to another,. .

There shall never be any retroactive allocation or adjustment of operating
expenses or of interest in the Unitized Substances produced (or the proceeds of
the sale thereof) by reason of an expansion of the Unit Area; provided, however,
this limitation shall not prevent any adjustment of investment necessitated by

-such expansion. :

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. A1l land committed to
this Agreement as provided in Section 13, Tracts Qualified for Unit Participation,
as to the Unitized Formation defined in Section 2, Definitions, shall constitute
land referred to herein as "Unitized Land" or "land subject to this Agreement".
A11 oil and gas in the Unitized Formation in the Unitized Land are unitized
under the terms of this Agreement and herein are called "Unitized Substances”.

SECTION 6. UNIT OPERATOR. Murphy Operating Corporation is hereby designated
as Unit Operator, and by signing this instrument as Unit Operator it agrees and
consents to accept the duties and obligations of Unit Operator for the operation,
development and production of Unitized Substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as an owner of interests in Unitized
Substances, and the term "Working Interest Owner" when used herein shall include
or refer to Unit Operator as the owner of a Working Interest when such an
interest is owned by it.
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PLUGG]NG DlAGRAM R
) Proposed Ha]ey Chaveroo San’ Andres Unlt o
Rooseve]t 8 Chaves Countles “New Mex1coﬁﬂff:

"'VCompany Name L '[HE NIL MC 01 CQRPTJRATION

'i}Lease Name ChampT1n State 5

Well No.: . 1

Location: _660 FUWL & 660'FSL, Sec. 3, T8S, R33E

-
Iy

»
»

Drilling énd Completion Data- . - -~ . (A) _ P]uoging:and Abanaoﬁment Data
360' 8-5/8" csg;, cmt w/200 = Spot 10 sx. cementnp1ﬁg @ sﬁrface.
sx. Circulate to surface. B o -
' MUD
a s 2 Spot 50 sx. cement plug @ 400' (8-5/8"
R casing shoe).
4372' 4-1/2" csg., cmt w/150 sx. i;i: : 2 ( Spot 50 sx. cement plug @ 1200'.
Shot & pulled 4-1/2" casing @ 1200'.
Shot 4-1/2" casing 8 1723'; could not pull.
‘“' )

N
N

Spot 4 sx. cement on top of CIBP.
Set @ 4100'.

oo

A

b

Perforations 4208"' - 4282'

>

It ‘.‘.

»

4
o
Q)
O
O
)

4372"' T1.D.

N
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| MO, 07 COPIES RECEIVED

T 3TRIBUTION
S—A—NTA FE
FILZ
U.S.G.S.

L.AN'D OFFICE

OPERATOR

NEW MEXICO OIL CONSERYATION COMMISSION

~ - Form C-103

. Supersedes Old
C-102 and C-103
Effective 1-1-65

Sa. Indicate Type of Lease

State

Fee. D

5. State Oil & Gas Leuzn No.

SUNDRY NOTICES AND REFORTS OM WELLS

CEE#EN OR PLUG dACK TO A DIFFERENT RESERVOIR,
APPLICATION FOR PERMMIT —*" (FORRY C-10N1) FOR SUCK PROCOSALS.)

{CO NOY USE THIS FORM FOR PROPOSALS TOQ DRILL CA ToO

DANNA

<
N

,/

GCAS
wELL

usg **

(=138

WELL OTHER~

. 7. Unil Agreement Name

2. Name of Operator

The Wil-Mc 0il Corporation

B. Furm or Lease liame

Champlin State

3, Address of Operator

4408' Gr.

i5. Elevatlon (Show whether DF, RT, GR, etc.)

l2 County

Chaves

\\&

9, Well No.
Drawer 1889, Midland, Texas 79701
4, Location of Well 10, Field and Pool, or Wlildcat
UNIT LETTER M . 660 FEET FROM THE est LINE Aun_ﬁio___ FEET FROM
. \Qg
South . 8s 33E §§§
LINE, SECTION TOWNSHIP RANGE _ NMPM,

7/

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PERFORM REMEOIAL WORK D

]
L

PLUG AND ABANDON
TYEMPORARILY ABANDON
PULL OR ALTER CASING CHANGE PLANS

OTHER

L
[
J

SUBSEQUENT REPORT OF:

J
[]

CASINGC TEST AHD CEMENTY JQBa D

REMLDIAL WORK ALTLRING CASING

COMMENCE DRILLING OPNS.,

OTHER

PLUG ARKD ADANDOMMINT

N el

17. Describe Proposed or Completed Operations (Clearly state ail pertinent details, and give pertinent dates, including estimated date of starting any propos

work) SEE RULE 1103,

could not pull with 80 000 1bs.

1. Set CIBP at 4100' and dumped 4 sacks cement on top of bridge plug.
2. Shot off 4 1/2" casing at 1723',

Shot~off &4 1/2" at 1200' and pulled casing.
3.

at 1200°'.

. Installed marker,

Work completed 9-26-73

. Spotted 50 sacks cement over pipe stub at 1200'.

. Pulled tubing to 400' and displaced hole with mud.

Spotted 50 sacks cement over surface pipe shoe at 400",

. Finished displacing hole with mud and capped with 10 sacks cement.

cleaned and leveled location.

/e

Run tubing and displaced hole with 25 1bs./bbl. mud to 4 1/2” pipe stub .

g

18. 1 hereby certify that the informatlon above Is Lrue and complete to the best of my knowledge and belicl,

o ./ . z
SICNED Qi:?7/7ééd/y£¢'(‘/ TiTLE Eflglneef DATE 10"‘8"‘73
o AR N : - . — _
7 7
Lot -
APPROVLID BY TITLE UATEC

CONDITIO
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Case No. 9380
Order No. R-8681
Page 2

(2) The plan contained in said unit agreement for the development
and operation of the unit area is hereby approved in principle as a proper
conservation measure; provided, however, that notwithstanding any of the
provisions contained in said unit agreement, this approval shall not be
considered as waiving or relinquishing, in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the Division to
supervise and control operations for the exploration and development of any
lands committed to the unit and production of oil or gas therefrom.

(3) The unit operator shall file with the Division an executed original
or executed counterpart of the unit agreement within 30 days after the
effective date thereof; in the event of subsequent joinder by any party or
expansion or contraction of the unit area, the unit operator shall file with
the Division within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or ratified.

(4) Al plans of development and operation, all unit participating
areas and expansions and contractions thereof, and all expansions or
contractions of the unit area, shall be submitted to the Director of the Oil

Conservation Division for approval.

(5) This order shall become effective upon the approval of said unit
agreement by the Commissioner of Public Lands for the State of New Mexico
and the Director of the appropriate agency of the United States Department
of the Interior; this order shall terminate ipso facto upon the termination of
said unit agreement; and the last unit operator shall notify the Division
immediately in writing of such termination.

(6) Jurisdiction of this cause is retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXIC
NSERVATIQN

WILLIAM J. LEMAY
Director
SEAL



W.R HUMPHRIES Corﬁm{ssioner C{ Pul)[ic Lanch P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148
January 9, 1989

Murphy Operating Corporation

Attn: Mrs. Ann Murphy Ezzell, Esq.
P. O. Box 2648

Roswell, New Mexico 88202-2648

Re: Haley Chaveroo San Andres Unit,
Chaves & Roosevelt Counties, NM
Notice of Proposed Unit Expansion

Gentlemen:

This office is in receipt of your letter of January 4, 1989,
wherein Murphy Operating Corporation as Unit Operator of the Haley
Chaveroo San Andres Unit area, has notified this office of the
proposed expansion of the Unit boundaries to include 80.00 acres
described as the NE%SEX%, SWkiSW% of Section 3, Township 8 South,
Range 33 East, Roosevelt County, New Mexico.

Please be advised that the Commissioner of Public Lands has no
objection to your proposed request, and has this date granted you
preliminary approval to expand said unit area.

Upon the expiration of the thirty-day notice period for
expansion, please submit the following:

1. Three copies of your final application for approval.
Your application should include a statement that all
principals were provided proper notice, with a copy of any
objections that have been received by the unit operator.
The application should also contain a copy of the notice
indicating the proposed effective date.

2. An instrument containing the appropriate Jjoinders in
compliance with the qualification requirements of Section
13, Tracts Qualified for Unit Participation.

B



Murphy Operating Corporation
January 9, 1989
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3. Approval by the New Mexico 0il Conservation Division. Our
approval will be conditioned upon subsequent favorable
approval by the New Mexico 0Oil Conservation Division.

If we may be of further help, please do not hesitate to call on
us.

Very truly yours,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY:\:LL%TrﬁkQ Vﬁ1“ﬁk\~\

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

WRH/FOP/pm

encls.

cc: OQOCD



STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9477
Order No. R-8750

APPLICATION OF MURPHY OPERATING
CORPORATION FOR A UNIT AGREEMENT,
CHAVES AND ROOSEVELT COUNTIES, NEW
MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on
September 14, 1988, at Santa Fe, New Mexico, before Examiner
David R. Catanach.

NOW, on this 28th day of September, 1988, the Divi-
sion Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS THAT:

{1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) Division Case Nos. 9477 and 9478 were consolidated
at the time of the hearing for the purpose of testimony.

(3) The applicant, Murphy Operating Corporation, seeks
approval of the Haley Chaveroo San Andres Unit Agrzement for
all oil and gas in the San Andres formation from a depth of
approximately 4158 feet to approximately 4470 feet (or the
correlative stratigraphic interval) as found on the Gamma
Ray/Bulk Density Log run on the Murphy Operating Corporation
Hobbs "T" Well No. 15 located 990 feet from the South 1line



CASE NO. 9477
Order No. R-8750
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and 1980 feet from the East line (Unit 0O) of Section 34,
Township 7 South, Range 33 East, NMPM, Roosevelt County, New
Mexico, and comprising 1840.70 acres, more or less, of
State lands underlying the following described area:

ROOSEVELT COUNTY, NEW MEXICO
TOWNSHIP 7 SOUTH, RANGE 33 EAST, NMPM
Section 33: All
Section 34: All

CHAVES COUNTY, NEW MEXICO
TOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM
Section 3: Lots 1, 2, 3, and 4,
S/2 N/2, N/2 SW/4, SE/4 SW/4,
W/2 SE/4, and SE/4 SE/4

(4) All plans of development and operation and creat-
ions, expansions, or contractions of participating areas or
expansions or contractions of the unit area, should be sub-
mitted to the Director of the Division for approval.

(5) Approval of the proposed unit agreement should
promote the prevention of waste and the protection of cor-
relative rights within the unit area.

IT IS THEREFORE ORDERED THAT:

(1) The Haley Chaveroo San Andres Unit Agreement is
hereby approved for all o0il and gas in the San Andres forma-
tion from a depth of approximately 4158 feet to approxima-
tely 4470 feet (or the correlative stratigraphic interval)
as found on the Gamma Ray/Bulk Density Log run on the Murphy
Operating Corporation Hobbs "T" Well No. 15 located 990 feet
from the South line and 1980 feet from the East line (Unit
O} of Section 34, Township 7 South, Range 33 East, NMPM,
Roosevelt County, New Mexico, and comprising 1840.70 acres,
more or 1less, of State 1lands underlying the following
. described area:

ROOSEVELT COUNTY, NEW MEXICO
TOWNSHIP 7 SOUTH, RANGE 33 EAST, NMPM
Section 33: All
Secti%F 34: All
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CHAVES COUNTY, NEW MEXICO
TOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM
Section 3: Lots 1, 2, 3, and 4,
S/2 N/2, N/2 sSWw/4, SE/4 sSW/4,
W/2 SE/4, and SE/4 SE/4

(2) The plan contained in said unit agreement for the
development and operation of the unit area is hereby appro-
ved in principle as a proper conservation measure; provided,
however, notwithstanding any of the provisions contained in
said unit agreement, this approval shall not be considered
as waiving or relinguishing, in any manner, any right, duty,
or obligation which is now, or may hereafter be, vested in
the Division to supervise and control operations for the
exploration and development of any lands committed to the
unit and production of 0il or gas therefrom.

(3) The unit operator shall file with the Division an
executed original or executed counterpart of the unit agree-
ment within 30 days after the effective date thereof; in the
event of subsequent joinder by any party or expansion or
contraction of the unit area, the unit operator shall file
with the Division within 30 days thereafter counterparts of
the unit agreement reflecting the subscription of those
interests having joined or ratified.

(4) All plans of development and operation, all unit
participating areas and expansions and contractions thereof,
and all expansions or contractions of the unit area, shall
be submitted to the Director of the 0il Conservation
Division for approval.

(5) This order shall become effective upon the appro-
val of said unit agreement by the Commissioner of Public
Lands for the State of New Mexico; this order shall termin-
ate ipso facto upon the termination of said unit agreement;
and the last unit operator shall notify the Division immedi-
ately in writing of such termination.

(6) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem nec-
essary.
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DONE at Santa Fe, New Mexico, on the day and vyear
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION /IVISION

WILLIAM J. LEMAY
Director

SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
‘ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPQSE OF CONSIDERING:

APPLICATION OF COASTAL STATES GAS
PRODUCING COMPANY FOR APPROVAL OF

THE FLYING "M" SAN ANDRES UNIT
AGREEMENT, LEA COUNTY, NEW MEXICO.

BY THE COMMISSION:

ORDER OF THE COMMISSION

!; 2
L

CASE No. 3554
Order No. R-322Q

"~ This cause came on for hearing at 9 a.m. on April 26, 1967, at Santa Fe,
New Mexico, before Examiner Elvis A. Utz.

NOW, on this 26th day of April, 1967, the Commission, a quorum being
present, having considered the testimony, the record, and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the applicant, Coastal States Gas Producing Company, seeks
approval of the Flying "M" San Andres Unit Agreement covering 4080 acres,
more or less, of State, Federal, and Fee lands described as follows:

LEA COUNTY, NEW MEXICO

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM

Section 15: W/2 W/2

Section 16: All

Section 17: All

Section 20: E/2 and E/2 NW/4
Section 21: All

Section 22: W/2 W/2

Section 27: W/2 NW/4

Section 28: N/2, SW/4, and W/2 SE/4
Section 29: E/2 and E/2 W/2
Section 32: NE/4 and E/2 NW/4
Section 33: W/2 NW/4
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(3) That approval of the proposed unit agreement should promote the
prevention of waste and the protection of correlative rights within the unit
area.

IT IS THEREFORE ORDERED:

(1) That the Flying "M" San Andres Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the development
and operation of the unit area is hereby approved in principle as a proper
conservation measure; provided, however, that notwithstanding any of the
provisions contained in said unit agreement, this approval shall not be con-
sidered as waiving or relinquishing, in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the Commission to
supervise and control operations for the exploration and development of any
lands committed to the unit and production of 0il or gas therefrom.

(3) That the unit operator shall file with the Commission an executed
original or executed counterpart of the unit agreement within 30 days after
the effective date thereof; that in the event of subsequent joirnder by any
party or exransion or contraction of the unit area, the unit operator shall
file with the Commission within 30 days thereafter counterparts of the unit
agreement reflecting the subscription of those interests having joined or
ratified.

(4) That this order shall become effective upon the approval of said
unit agreement by the Commissioner of Public Lands for the State of New Mexico
and the Director of the United States Geological Survey; that this order shall
terminate ipso facto upon the termination of said unit agreement; and that
the last unit operator shall notify the Commission immediately in writing of
such termination.

(5) That jurisdiction of this cause is retained for the entry of such
further orders as the Commission may deem necessary.

DONE at Sarta Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
GUYTON B. HAYS, Member

A. L. PCRTER, Jr., Member & Secretary
SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TIHE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4480
Order No. R-3220-A

APPLICATION OF COASTAL STATES GAS
PRODUCING COMPANY FOR EXPANSION OF
A UNIT AREA, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 6, 1971,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__15th day of January, 1971, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Ordcr No. R-3220, dated April 26, 1967, the
Commission approved the Flying “M" San Andres Unit Agreement
covering 4080 acres, more or less, of State, Federal, and Fee
lands described as follows:

LEA COUNTY, NEW MEXICO
TOWNSHIP 9 SOQUTH, RANGE 33 EAST, NMPM
Section 15: W/2 W/2 '
Sections 16 and 17: All
Section 20: E/2 and E/2 NW/4
Section 21: All
Section 22: W/2 W/2
Section 27: W/2 NW/4
Section 28: N/2, SW/4, and W/2 SE/4
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(2) Continued from Page 1 -~

LEA COUNTY, NEW MEXICO
TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 29: E/2 and E/2 W/2
Section 32: NE/4 and E/2 NW/4
Section 33: W/2 NW/4

(3) That said unit was'subsequently expanded on October 30,
1967, to include therein the following-described lands:

: LEA COUNTY, NEW MEXICO
TOWNSHIP 9 SOUTH, RANGE 33, EAST, NMPM
Section 27: W/2 Sw/4
Section 28: E/2 SE/4

(4) That the applicant, Coastal States Gas Producing Company,
now seeks the expansion of said Flying "M" San Andres Unit Area to
include 879.48 additional acres, more or less, of Federal, State,
and Fee lands described as follows:

'LEA COUNTY, NEW MEXICO
‘TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 29: W/2 W/2
Section 32: W/2 NW/4
Section 33: NE/4, E/2 NW/4, and SE/4
Section 34: W/2 NW/4

TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM
Section 4: NE/4

(5) That the proposed expansion of said Flying "M" San Andres
Unit Area should promote the prevention of waste and protection of
correlative rights within the unit area as expanded.

IT IS THEREFORE ORDERED:

(1) That the Flying "M" San Andres Unit Agreement, as amended
to include the acreage described in Finding (4), above, is hereby
approved. ' :

(2) That the plan contained in said unit agreement, as
amended, for the development and operation of the unit area is
hereby approved in principle as a proper conservation measure;
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provided, however, that notwithstanding any of the provisions
contained in said unit agreement, as amended, this approval
shall not be considered as waiving or relinquishing, in any
.manner, any right, duty, or obligation which is now, or may
hereafter be, vested in the Commission to supervise and control
operations for the exploration and development of any lands
committed to the unit and production of o0il or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the amendment to
the unit agreement within 30 days after the effective date there-
of; that in the event of subsequent joinder by any party or
expansion or contraction of the unit area, the unit operator
shall file with the Commission within 30 days thereafter
counterparts of the unit agreement reflecting the subscription
of those interests having joined or ratified.

{(4) That this order shall become effective upon the approval
of the aforesaid amendment to the Flying "M" San Andres Unit Agree-
ment by the Commissioner of Public Lands for the State of New
Mexico and the Director of the United States Geological Survey;
that this order shall terminate ipso facto upon the termination
of said unit agreement; and that the last unit operator shall
notify the Commission immediately in writing of such termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

BRUCE KING, Chairman
ALEX J. ARMIJO, Member

A. J. PORTER, Jr., Member & Secretary
SEAL

esr/



