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O i l Conservation D i v i s i o n 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

ATTENTION: Mr. David R. Catanach 

Dear David: 

Pursuant t o our telephone conversation of t h i s date, pleas 
f i n d enclosed the A p p l i c a t i o n of Murphy Operating Corporation f o r t h 
expansion of the Haley Chaveroo San Andres U n i t . Please set t h i s 
matter f o r hearing on February 1, 1989. Thanking you i n advance f o r 
your cooperation, I remain, 

Yours very t r u l y , 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

T. Calder E z z e l l , J r . 

TCE/tw 
Enclosure 

cc: Murphy Operating Corporation 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF MURPHY OPERATING 
CORPORATION FOR APPROVAL OF ... , 
EXPANSION OF HALEY CHAVEROO No. b 7 
SAN ANDRES UNIT, CHAVES AND 
ROOSEVELT COUNTIES, NEW MEXICO 

Murphy Operating Corporation hereby applies t o the New Mexico 

O i l Conservation D i v i s i o n f o r an order approving the expansion of the 

Haley Chaveroo San Andres Uni t by the i n c l u s i o n t h e r e i n of the 

f o l l o w i n g lands: 

Chaves County, New Mexico 

Township 8 South, Range 33 East, N.M.P.M. " '.) 

Section 3: SWiSWi, NE^SEJ 

comprising 80 acres, more or le s s . ' ~[J:- .. 
" ~'1' •••iibi'i 

and i n support t h e r e o f , s t a t e s : 

1. S t a t u t o r y a u t h o r i t y f o r the Haley Chaveroo San Andres 

Unit i s found i n Section 19-10-45, e t seq., N.M.S.A. 1978 Comp. 

2. A p p l i c a n t , Murphy Operating Corporation, i s the operator 

of the Haley Chaveroo San Andres Uni t pursuant t o the terms of the Unit 

Agreement and Un i t Operating Agreement, each dated August 16, 1988, and 

e f f e c t i v e August 15, 1988. 

3. The Haley Chaveroo San Andres Uni t Agreement was approved 

by O i l Conservation D i v i s i o n Order No. R-8750 entered September 28, 

1988 i n Case 9477; and the Haley Chaveroo San Andres Waterflood P r o j e c t 

was approved by O i l Conservation D i v i s i o n Order No. R-8760 entered 

October 5, 1988 i n Case No. 9478. 

4. A u t h o r i t y f o r the proposed expansion of the Haley 

Chaveroo San Andres U n i t i s found i n Section 4 of the U n i t Agreement 



p r e v i o u s l y submitted t o the D i v i s i o n as w e l l as i n Finding No. Four (4) 

and Order Paragraph (4) o f D i v i s i o n Order R-8750. 

5. The owners of 100% of the working i n t e r e s t w i t h i n the 

cu r r e n t Haley San Andres U n i t , as w e l l as the owners of 100% of the 

working i n t e r e s t r e l a t i v e t o the leases and lands f o r which expansion 

i s sought, have consented t o the proposed expansion. 

6. Under the proposed expansion, the State and each 

b e n e f i c i a r y of the lands in v o l v e d w i l l receive i t s f a i r share of the 

recoverable o i l or gas i n place under i t s lands i n the area a f f e c t e d 

and the proposed u n i t expansion i s i n a l l respects f o r the best 

i n t e r e s t of the State and w i l l prevent waste and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

7. E x h i b i t "A" attached hereto shows a map of the Unit Area, 

expanded as proposed h e r e i n . E x h i b i t "B" attached hereto i s an amended 

schedule of ownership and leases w i t h i n the u n i t area, as expanded, 

together w i t h the new U n i t t r a c t p a r t i c i p a t i o n f a c t o r s r e s u l t i n g from 

the proposed expansion. 

WHEREFORE, Murphy Operating Corporation requests t h a t t h i s 

a p p l i c a t i o n be set f o r hearing before the D i v i s i o n a t the e a r l i e s t 

p o ssible date, and t h a t the D i v i s i o n enter i t s order amending D i v i s i o n 

Order No. R-8750 t o approve the expansion of the Haley Chaveroo San 

Andres U n i t t o include the SWjSWj and NEjSEj of Section 3, Township 8 

South, Range 33 East, N.M.P.M., Chaves County, New Mexico, and also 

amending Order No. R-8760 so t h a t said Order w i l l apply t o the Haley 

Chaveroo San Andres U n i t , as expanded. 

-2-



A p p l i c a n t f u r t h e r incorporates i n t h i s A p p l i c a t i o n , by t h i s 

reference, the evidence o f f e r e d and e x h i b i t s entered i n Case Nos. 9477 

and 9478, as amended by E x h i b i t s "A" and "B" attached hereto. 

DATED: January 9, 1989. 

Re s p e c t f u l l y submitted, 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

P. 0. Box 10 
Roswell, New Mexico 88202 
(505) 622-6510 

ATTOi EYS FOR APPLICANT - MURPHY OPERATING 
CORPORATION 
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EXHIBIT "A 

HALEY CHAVEROO SAN ANDRES UNIT 
CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO 
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EXHIBIT "B" 
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January 4, 1989 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Mr. David R. Catanach, Examiner 
Oil Conservation Division 
Energy and Minerals Department 
State of New Mexico 
Post Office Box 2088 
Santa Fe, New Mexico 87504-2088 

Mr. Floyd 0. Prando, Director 
Oil and Gas Division 
State of New Mexico 
Commissioner of Public Lands 
Post Office Box 1148 
Santa Fe, New Mexico 87504-1148 

THiS COPY IS F©§ 

( ? 

Attention: Mr. Pete Martinez 

Re: NOTICE OF PROPOSED UNIT EXPANSION: 
EXPANSION OF UNIT BOUNDARIES TO INCLUDE: 
Township 8 South, Range 33 East, NMPM 
Section 3: NE/4SE/4, SW/4SW/4 
Roosevelt County, New Mexico 

Haley Chaveroo San Andres Unit 
Chaves and Roosevelt County, New Mexico 

Gentlemen: 

Pursuant to Bristol Resources Corporation's agreement to participate in the 
Haley Chaveroo San Andres Unit (the "Unit") by contributing the captioned lease 
to the Unit, I have enclosed herewith for your review and further consideration 
the following revised exhibits: 

1. Exhibit "A", Unit Area Map, to the Unit Agreement; 
2. Exhibit "B", Schedule of Tracts and Participation, to the Unit 

Agreement; 
3. Exhibit "C", Percentage of Unit Participation Schedule, to the Unit 

Operating Agreement; and 
4. Exhibit VIII.H., Derivation of Tract Participation Factors, from 

"file folder 3" of the set of files in connection with our 
application for Unit approval to the New Mexico Oil Conservation 
Division and the Office of the State Land Commissioner. This chart 
shows how the Bristol tract participation factor was calculated. 

The procedure for expansion of the Unit area is outlined in Section 4 of the 
Unit Agreement. Pursuant to Section 4 B.(l), please consider this to be formal 
notice of the proposed expansion of the Unit boundaries to include the NE/4SE/4 
and the SW/4SW/4 of Section 3, Township 8 South, Range 33 East, N.M.P.M., 
Roosevelt County, New Mexico. This acreage is necessary to promote the 
conservation of oil and gas and the better utilization of reservoir energy. 
Under the operations proposed, the State and each beneficiary of the lands 
involved will receive its fair share of the recoverable oil and gas in place 
under its lands in the area affected, and the proposed Unit, as expanded, and 
waterflood project is in all other respects for the best interest of the State 
and will prevent waste and protect correlative rights. 

As stated to the Office of the State Land Commissioner and to the New Mexico Oil 
Conservation Division, i t was not previously possible to obtain voluntary 
joinder by the owner of this acreage at the time of the original unitization 
proceedings because this tract was involved in a sale by broker. However, the 
new owner has agreed to join the Unit and participate in the waterflood project. 

Based upon the original tract participation formula as contained in Section 12 
of the Unit Agreement and as approved by the appropriate governing bodies, the 
tract participation percentage allocated to this additional tract shall be 
4.696542. The revised tract participation of the respective tracts included 
within the Unit area prior to this enlargement remains in the same ratio of one 
to another. 

Page 1 of 2 



thirty (30) days will be allowed for your submittal to the Unit Operator of any 
objections to such proposed expansion. 

Upon expiration of the 30-day period as set out in Section 4.B.(2) of the Unit 
Agreement, the Commissioner and the Division will be provided with a formal 
application for such expansion, instruments containing appropriate joinders, 
evidence of mailing copies of this expansion and any objections received by the 
Unit Operator. 

Please contact me should you have any questions or comments regarding this 
proposed expansion. 

AME.fnr 

cc: John H. Slayton, Esq., Vice President 
P.A.J.W. Corporation 
Suite 953, Watergate 600 
600 New Hampshire, N. W. 
Washington, District of Columbia 20037 

Mr. Murray C. McKinnon, President 
American Energy Capital Corporation 
l l l l Fannin, Suite 1470 
Houston, Texas 77002 

Mr. Robert W. Key 
Bristol Resources Corporation 
3601 East 51st Street 
Tulsa, Oklahoma 74135 

T. Calder Ezzell, Jr., Esq. 
Hinkle, Cox, Eaton, Coffield & Hensley 
Post Office Box 10 
Roswel1, New Mexico 88202-0010 

Sincerely, 

MURPHY OPERATING CORPORATION 
Unit Operator of the 
Haley Chaveroo San Andres Unit 

Ann Murphy Ezzell, Esq. 
Chairman and Chief Executive Officer 

Dane 9 n-F 9 



EXHIBIT "A" 
ATTACHED TO AND MADE A PART OF THAT CERTAIN UNIT AGREEMENT, HALEY CHAVEROO 
SAN ANDRES UNIT, COUNTIES OF CHAVES AND ROOSEVELT, STATE OF NEW MEXICO, 
DATED AUGUST 15, 1988. 
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EXHIBIT "C 

Attached to that certain Unit Operating Agreement, Haley Chaveroo San Andres 
Unit, Counties of Chaves and Roosevelt, State of New Mexico, dated August 15, 1988. 

(revised 01/04/89) 

HALEY CHAVEROO SAN ANDRES UNIT 
CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO 

UNIT INTEREST OWNER 

PERCENTAGE 
UNIT 

PARTICIPATION 

American Energy Capital Corporation 53.608195 

Bristol Resources 1987-A Acquisition Program 4.696542 

Murphy Operating Corporation 11.912932 

P.A.J.W. Corporation 29.782331 

Total 100.000000 

r ; 
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. ' STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OE THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9478 
Order No. R-8760 

APPLICATION OF MURPHY OPERATING 
CORPORATION FOR A WATERFLOOD PROJECT, 
CHAVES AND ROOSEVELT COUNTIES, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a,m. on 
•: September 14, 1988, at Santa Fe, New Mexico, before Examiner 
' David R. .Catanach. 

•, • _ :-;*" 'v NOW, on t h i s S i h - d a V o f October, 1988, the Division 
,.' D i r e c t o r , having considered the testimony, the record, and 

the",recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) D i v i s i o n Case Nos. 9478 and 9477 were consolidated 
a t the time of the hearing f o r the purpose of testimony. 

(3) The applicant, Murphy operating Corporation,,seeks 
a u t h o r i t y t o i n s t i t u t e a waterflood p r o j e c t : i n i t s Haley 
Chaveroo San Andres Unit Area ;{Division Case No. 9477) 
located i n portions of Townships 7 and 8 South, Range 33 
East, NMPM, Chaves and Roosevelt Counties, New Mexico, by 
the i n j e c t i o n of water i n t o the San Andres formation from a 
depth of approximately 4158 f e e t to approximately 4470 fee t 
(or the c o r r e l a t i v e s t r a t i g r a p h i c i n t e r v a l ) as found on the 
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Gamma Ray/Bulk Density Log run on the Murphy Operating 
Corporation Hobbs "T" Well No. 15 located 990 feet from the 
South l i n e and 1980 fe e t from the East l i n e (Unit o) of 
Section 34, Township 7 South/ Range 33 East, NMPM, Roosevelt 
County, New Mexico, Chaveroo-San Andres Pool, through 
twenty-three i n j e c t i o n wells w i t h i n the Unit Area shown on 
Exhi b i t "A" attached hereto and made a part hereof. 

(4) The project area should consist of that area 
w i t h i n the boundary of the Haley Chaveroo San Andres Unit 
Area, as described i n D i v i s i o n Order No. R-8750 issued i n 
said Case No. 9477. 

(5) The record i n t h i s case indicates that by Order 
No. R-4597 entered i n Case No. 5023 on July 23, 1973, the 
Div i s i o n authorized the applicant i n said case, Skelly o i l 
Company, to i n s t i t u t e a waterflood project on i t s Hobbs "T" 
Lease i n Sections 33 and 3 4, Township 7 South, Range 33 
East, NMPM, Roosevelt County, New Mexico, said project 
designated the Skelly Hobbs "T" Chaveroo Waterflood Project, 
by the i n j e c t i o n of water i n t o the San Andres formation i n 
J.ts.Hobbs "T" Well No. I I located 660 f e e t from the South 
arid East li n e s (Unit P) of said Section 33. 

(6) The evidence i n t h i s case indicates that said 
Hobbs "T" Lease, which encompasses 560 acres, more or less, 
i s now contained w i t h i n the Haley Chaveroo San Andres Unit 
Area. 

(7) The Skelly Hobbs "T" Chaveroo Waterflood Project, 
as described above, should be terminated. 

(8) The wells i n the pr o j e c t area are i n an advanced, 
state of depletion and should properly be c l a s s i f i e d as 
"s t r i p p e r " wells. 

(9) The proposed waterflood project should r e s u l t i n 
the recovery of otherwise unrecoverable o i l , thereby 
preventing waste, and should otherwise protect c o r r e l a t i v e 
r i g h t s . 
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(10) The operator should take a l l steps necessary t o 
ensure t h a t the in j e c t e d water enters only the proposed 
i n j e c t i o n i n t e r v a l and i s not permitted to escape to other 
formations or onto the surface from i n j e c t i o n , production, 
or plugged and abandoned w e l l s . 

(11) I n j e c t i o n should be accomplished through p l a s t i c -
l i n e d tubing i n s t a l l e d i n a packer set approximately 100 
feet above the uppermost I n j e c t i o n p e r f o r a t i o n i n each w e l l , 
or i n the case of open hole completion, w i t h i n 100 feet of 
the casing shoe. The casing-tubing annulus i n each 
i n j e c t i o n w e l l should be f i l l e d w i t h an i n e r t f l u i d and a 
surface pressure gauge or approved leak-detection device 
should be attached to the annulus. 

(12) The i n j e c t i o n wells or system should be equipped 
w i t h a pressure c o n t r o l device or acceptable substitute 
which w i l l l i m i t the surface i n j e c t i o n pressure to no more 
than 0.2 p s i per foot of depth to the uppermost i n j e c t i o n 
p e r f o r a t i o n . The D i v i s i o n Director should have the 
au t h o r i t y to a d m i n i s t r a t i v e l y authorize a pressure 
l i m i t a t i o n i n excess of the above upon a showing by the 
'operator that such higher pressure w i l l not re s u l t i n 
-f r a c t u r i n g of the confining s t r a t a . 

'•'• (13) Prior to commencing i n j e c t i o n operations, the 
casing i n each of the proposed i n j e c t i o n wells should be 
pressure-tested throughout: the i n t e r v a l , from the surface 
down to the proposed packer-setting depth, t o assure the 
i n t e g r i t y of such casing. 

(14) A l l wells w i t h i n the Unit Area should be equipped 
w i t h r i s e r s or i n some other acceptable manner t o f a c i l i t a t e 
the p eriodic t e s t i n g of the bradenhead f o r pressure or f l u i d 
production. 

(15) The applicant f u r t h e r proposed the establishment 
of an administrative procedure f o r the approval without 
hearing of the d r i l l i n g of w e l l s at orthodox and unorthodox 
locati o n s , and also f o r the expansion of said waterflood 
p r o j e c t w i t h i n the u n i t boundaries. 
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Exhibits "A" and "B" shall be revised by Unit Operator whenever changes 
render such revision necessary and not less than two copies of such revision 
shall be filed with the Commissioner and the Division. 

SECTION 4. EXPANSION: The Unit Area may, when practicable, be expanded to 
include therein any additional Tract or Tracts regarded as reasonably necessary or 
advisable for the purposes of this Agreement. Such expansion shall be effected in the 
following manner: 

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring 
to bring such Tract or Tracts into the Unit Area shall f i l e an application 
therefor with Unit Operator requesting such admissions. 

(b) Unit Operator shall circulate a notice of the proposed expansion to 
each Working Interest Owner in the tract or tracts proposed to be included in 
the Unit and/or affected by the proposed expansion setting out the basis for 
admission, the Tract Participation proposed to be allocated to such Tract or 
Tracts, and other pertinent data. After negotiation (at Working Interest 
Owners' meeting or otherwise) i f , in accordance with the voting procedure set 
forth in Article 4.3.2 of the Unit Operating Agreement, at least two (2) Working 
Interest Owners having a combined Unit Participation of sixty percent (60%) or 
more have agreed to such Tract or Tracts being brought into the Unit Area, then 
Unit Operator shall, after preliminary concurrence by the Commissioner and the 
Division: 

(1) Prepare a notice of proposed expansion describing the contemplated 
changes in the boundaries of the Unit Area, the reason therefor, the basis for 
admission of the additional Tract or Tracts, the Tract Participation to be 
allocated thereto, and the proposed Effective Date thereof; and 

(2) Furnish copies of said notice to the Commissioner and the 
Division, to each Working Interest Owner, and to the lessee and lessor whose 
interests are proposed to be committed, advising such parties that thirty (30) 
days will be allowed for submission to the Unit Operator of any objections to 
such proposed expansion; and 

(3) File, upon the expiration of said thirty-day period as set out in 
Subsection (2) immediately dbove, with the Commissioner and Division the following: 
(a) Evidence of mailing copies of said notice of expansion; (b) an application 
for such expansion; (c) an instrument containing the appropriate joinders in 
compliance with the qualification requirements of Section 13, Tracts Qualified 
for Unit Participation, infra; and (d) copies of any objections received. 

The expansion shall, after due consideration of all pertinent information 
and upon approval by the Commissioner and Division, become effective as of the date 
prescribed in the notice thereof. The revised Tract Participation of the respective 
Tracts included within the Unit Area prior to such enlargement shall remain in the 
same ratio one to another. 

There shall never be any retroactive allocation or adjustment of operating 
expenses or of interest in the Unitized Substances produced (or the proceeds of 
the sale thereof) by reason of an expansion of the Unit Area; provided, however, 
this limitation shall not prevent any adjustment of investment necessitated by 
-such expansion. 

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to 
this Agreement as provided in Section 13, Tracts Qualified for Unit Participation, 
as to the Unitized Formation defined in Section 2, Definitions, shall constitute 
land referred to herein as "Unitized Land" or "land subject to this Agreement". 
All oil and gas in the Unitized Formation in the Unitized Land are unitized 
under the terms of this Agreement and herein are called "Unitized Substances". 

SECTION 6. UNIT OPERATOR. Murphy Operating Corporation is hereby designated 
as Unit Operator, and by signing this instrument as Unit Operator i t agrees and 
consents to accept the duties and obligations of Unit Operator for the operation, 
development and production of Unitized Substances as herein provided. Whenever 
reference is made herein to the Unit Operator, such reference means the Unit 
Operator acting in that capacity and not as an owner of interests in Unitized 
Substances, and the term "Working Interest Owner" when used herein shall include 
or refer to Unit Operator as the owner of a Working Interest when such an 
interest is owned by i t . 
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\ PLUGGING DIAGRAM. 
Proposed Haley Chaveroo San Andres Unit 
Roose.vel t. £•' Chaves Counti es,:. New [Hex I cd' 

Company Name: •• - THF WTl"-MC OH CORPflRATT'ON . ' ' •" /'• 

Lease Name: • Champ 1-in'"State • 

Well No.: • 1 

Location:' 660 FWL & 660 FSL, Sec. 3, T8S, R33E 

Drill.ing and Completion Data 

360' 8-5/8" csg., cmt w/200 
sx. Circulate to surface. 

Plugging and Abandonment Data 

Spot 10 sx. cement plug @ surface. 

Spot 50 sx. cement plug @ 400' (8-5/3" 
casing shoe). 

4372' 4-1/2" csg., cmt w/150 sx. 

Perforations 4208' - 4282' 

4372* T.D. 

A 

6. A 

o 

,<3 4 

A A O 

MUD 

Spot 50 sx. cement pluq 0 1200'. 
Shot & pulled 4-1/2" casing @ 1200' 

Shot 4-1/2" casing @ 1723'; could not pull 

J*- A ^ £» 1 
4 

p o 
o o 
D 
2 

Spot 4 sx. cement on top of CIBP. 
Set @ 4100'. 
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N O . O " C O P I E S R E C E I V E D 

n . i T R I B U T I O N 

5 A N T A F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION 

Form C-103 

Supersedes O l d 

C-102 and C-103 

E f f e c t i v e 1-1-65 

5a. I n d i c a t e T y p e of L e a s e 

Sla te L X ) Fee. • 

5 . S l a t e O i l & G a s L c c i ; o N o . 

SUNDRY NOTICES AND REPORTS ON WELLS 
( O O N O T U S E T H I S F O A M F O R P R O P O S A L S T O O R I L L C R T O L C E f E C OR P L U G t J A C K T O A D I F F E R E N T R E S E R V O I R . 

U 5 C " A P P L I C A T I O N F O R P E R M I T — * " ( F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . ) 
1 . 

O I L 
W E L L 5) C A S 

W E L L • 
7. U n i t Agreemeni Name 

2 . N a m e of O p e r a t o r 

The Wi l -Mc O i l C o r p o r a t i o n 
i . F u r m or L e a s e IJaine 

Champlin S ta te 
3. Address of Operator 

Drawer 1889, M i d i and, T P X ^ S 79701 

9. W e l l No . 

4 . Locat ion of Well 

U N I T L E T T E f t . 660 . F E E T F R O M T H E . West 660 . F E E T r i O M 

10. F i e l d and P o o l , oc W i l d c a t 

lhaveroo 

South 3 
L I N E , S E C T I O N 

. T O W K S H I P . 
8S 33E 

\ \ 15. Eifivatlon (Show whether DF, RT, CK, etc.) 

4408 ' Gr. 
12. C o u n t y 

£Lhav_e§. 
16. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

PERFORM REMEDIAL WORK 

TEMPORARILY ABANDON 

PULL OR ALTER CA-STNO 

n 
• 
• 

*» i _UC A N O A B A N D O N 

CHANCE P L A N S 

• 

• 

• 

R C M L D I A L W O R K 

C O M M E N C E D R I L L I N G O P H S . 

C A S I N G T E S T A N D C E M E N T J Q B 

O T H E R 

• 
• 
• 

A L T t f l I N G C A S | N C 

P L U G A N O A D A N D O N N C N T £ 

_ [ 

17. Describe Proposed or Completed Operations (Clearly state a l l pertinent details , and give pertinent dates, including estimated dale of starting any propos 
work) SEE R U L E 1 T03. 

1. Set CIBP at 4100' and dumped 4 sacks cement on top of bridge plug. 

2. Shot o f f 4 1/2" casing at 1723', could not p u l l w i t h 80,000 lbs. 
Shot-off 4 1/2" at 1200' and pulled casing. 

3. Run tubing and displaced hole w i t h 25 lbs. / b b l . mud to 4 1/2" pipe s 
at 1200' . 

4. Spotted 50 sacks cement over pipe stub at 1200'. 

5. Pulled tubing to 400' and displaced hole w i t h mud. 

6. Spotted 50 sacks cement over surface pipe shoe at 400'. 

7. Finished displacing hole w i t h mud and capped w i t h 10 sacks cement. 

8. I n s t a l l e d marker, cleaned and leveled l o c a t i o n . 

tub 

Work completed 9-26-73 
18. 1 he reby c e r t i f y tha t the i n f o r m a t i o n above Is t rue a n d c o m p l e t e t o the bes t o f n.y k n o w l e d g e and b e l i e f . 

Engineer / 

C O N O I T I O h U / d F A P P R O V A L , I F A N Y 
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(2) The p lan conta ined in said u n i t agreement for the deve lopment 
and opera t ion o f the u n i t area is he reby a p p r o v e d in p r i n c i p l e as a p r o p e r 
conse rva t i on measure ; p r o v i d e d , h o w e v e r , t ha t n o t w i t h s t a n d i n g any of the 
p rov i s i ons conta ined in said u n i t ag reemen t , t h i s app rova l shal l not be 
cons ide red as wa i v i ng or r e l i n q u i s h i n g , in any manner , any r i g h t , d u t y , or 
ob l i ga t ion wh i ch is now, or may he rea f t e r b e , ves ted in the D iv is ion to 
s u p e r v i s e and con t ro l opera t ions fo r the exp lo ra t i on and development of any 
lands commit ted to the u n i t and p r o d u c t i o n o f oi l o r gas t h e r e f r o m . 

(3) The u n i t ope ra to r shal l f i le w i t h the D iv i s ion an execu ted o r i g i na l 
or execu ted c o u n t e r p a r t o f the u n i t agreement w i t h i n 30 days a f t e r the 
e f f ec t i ve date t h e r e o f ; in the even t o f subsequen t jo inder by any p a r t y or 
expans ion or con t rac t i on o f the u n i t a r e a , the u n i t ope ra to r shal l f i le w i t h 
the D iv is ion w i t h i n 30 days t h e r e a f t e r c o u n t e r p a r t s of the u n i t agreement 
r e f l ec t i ng the s u b s c r i p t i o n of those i n te res t s h a v i n g jo ined or r a t i f i e d . 

(4) A l l p lans of deve lopment and o p e r a t i o n , al l u n i t p a r t i c i p a t i n g 
areas and expans ions and con t rac t i ons t h e r e o f , and al l expans ions or 
con t rac t i ons o f the u n i t a r e a , shal l be subm i t t ed to the D i rec to r of the Oil 
Conserva t ion D iv i s ion for a p p r o v a l . 

(5) Th i s o r d e r shal l become e f f e c t i v e upon the app rova l o f said u n i t 
agreement by the Commissioner o f Publ ic Lands fo r the State of New Mexico 
and the D i rec to r o f the a p p r o p r i a t e agency o f the Un i ted States Depar tment 
o f the I n t e r i o r ; t h i s o r d e r shal l te rmina te ipso facto upon the te rm ina t ion of 
said u n i t ag reement ; and the last u n i t ope ra to r shal l n o t i f y the D iv is ion 
immediately in w r i t i n g o f such t e r m i n a t i o n . 

(6) J u r i s d i c t i o n o f th i s cause is re ta ined fo r the e n t r y of such 
f u r t h e r o r d e r s as the D iv i s ion may deem necessa ry . 

DONE at Santa Fe, New Mex ico , on the day and year here inabove 
d e s i g n a t e d . 

S E A L 



SLO REF NO OG-998 
State of New A4odco 

W.R. HUMPHRIES 
COMMISSIONER Commissioner of lutlic Lands P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

January 9, 1989 

Murphy Operating Corporation 
A t t n : Mrs. Ann Murphy Ezzell, Esq. 
P. 0. Box 2648 
Roswell, New Mexico 88202-2648 

Re: Haley Chaveroo San Andres Unit, 
Chaves & Roosevelt Counties, NM 
Notice of Proposed Unit Expansion 

Gentlemen: 

This o f f i c e i s i n rece i p t of your l e t t e r of January 4, 1989, 
wherein Murphy Operating Corporation as Unit Operator of the Haley 
Chaveroo San Andres Unit area, has n o t i f i e d t h i s o f f i c e of the 
proposed expansion of the Unit boundaries t o include 80.00 acres 
described as the UEkSEk, SŴ SW% of Section 3, Township 8 South, 
Range 33 East, Roosevelt County, New Mexico. 

Please be advised t h a t the Commissioner of Public Lands has no 
objection t o your proposed request, and has t h i s date granted you 
preliminary approval t o expand said u n i t area. 

Upon the exp i r a t i o n of the t h i r t y - d a y notice period f o r 
expansion, please submit the f o l l o w i n g : 

1. Three copies of your f i n a l a p p l i c a t i o n f o r approval. 
Your ap p l i c a t i o n should include a statement th a t a l l 
p r i n c i p a l s were provided proper notice, w i t h a copy of any 
objections t h a t have been received by the u n i t operator. 
The app l i c a t i o n should also contain a copy of the notice 
i n d i c a t i n g the proposed e f f e c t i v e date. 

2. An instrument containing the appropriate joinders i n 
compliance w i t h the q u a l i f i c a t i o n requirements of Section 
13, Tracts Qu a l i f i e d f o r Unit P a r t i c i p a t i o n . 

i 
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3. Approval by the New Mexico O i l Conservation Di v i s i o n . Our 
approval w i l l be conditioned upon subsequent favorable 
approval by the New Mexico O i l Conservation Di v i s i o n . 

I f we may be of f u r t h e r help, please do not hesitate t o c a l l on 
us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

O i l and Gas Division 
(505) 827-5744 

WRH/FOP/pm 
ends. 
cc: OCD 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9477 
Order No. R-8750 

APPLICATION OF MURPHY OPERATING 
CORPORATION FOR A UNIT AGREEMENT, 
CHAVES AND ROOSEVELT COUNTIES, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on 
September 14, 1988, at Santa Fe, New Mexico, before Examiner 
David R. Catanach. 

NOW, on t h i s 28th day of September, 1988, the D i v i 
sion D i r e c t o r , having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y 
advised i n the premises, 

FINDS THAT: 

(1) Due publi c notice having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) D i v i s i o n Case Nos. 9477 and 9478 were consolidated 
at the time of the hearing f o r the purpose of testimony. 

(3) The applicant, Murphy Operating Corporation, seeks 
approval of the Haley Chaveroo San Andres Unit Agreement f o r 
a l l o i l and gas i n the San Andres formation from a depth of 
approximately 4158 feet t o approximately 4470 fee t (or the 
c o r r e l a t i v e s t r a t i g r a p h i c i n t e r v a l ) as found on the Gamma 
Ray/Bulk Density Log run on the Murphy Operating Corporation 
Hobbs "T" Well No. 15 located 990 fee t from the South l i n e 
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and 1980 fe e t from the East l i n e (Unit O) of Section 34, 
Township 7 South, Range 33 East, NMPM, Roosevelt County, New 
Mexico, and comprising 1840.70 acres, more or less, of 
State lands underlying the f o l l o w i n g described area: 

ROOSEVELT COUNTY, NEW MEXICO 
TOWNSHIP 7 SOUTH, RANGE 3 3 EAST, NMPM 
Section 33: A l l 
Section 34: A l l 

CHAVES COUNTY, NEW MEXICO 
TOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM 
Section 3: Lots 1, 2, 3, and 4, 

S/2 N/2, N/2 SW/4, SE/4 SW/4, 
W/2 SE/4, and SE/4 SE/4 

(4) A l l plans of development and operation and creat
ions, expansions, or contractions of p a r t i c i p a t i n g areas or 
expansions or contractions of the u n i t area, should be sub
mitted t o the Director of the D i v i s i o n f o r approval. 

(5) Approval of the proposed u n i t agreement should 
promote the prevention of waste and the p r o t e c t i o n of cor
r e l a t i v e r i g h t s w i t h i n the u n i t area. 

IT IS THEREFORE ORDERED THAT: 

(1) The Haley Chaveroo San Andres Unit Agreement i s 
hereby approved f o r a l l o i l and gas i n the San Andres forma
t i o n from a depth of approximately 4158 feet to approxima
t e l y 4470 f e e t (or the c o r r e l a t i v e s t r a t i g r a p h i c i n t e r v a l ) 
as found on the Gamma Ray/Bulk Density Log run on the Murphy 
Operating Corporation Hobbs "T" Well No. 15 located 990 feet 
from the South l i n e and 1980 feet from the East l i n e (Unit 
O) of Section 34, Township 7 South, Range 33 East, NMPM, 
Roosevelt County, New Mexico, and comprising 1840.70 acres, 
more or less, of State lands underlying the f o l l o w i n g 
described area: 

ROOSEVELT COUNTY, NEW MEXICO 
TOWNSHIP 7 SOUTH, RANGE 33 EAST, NMPM 
Section 33: A l l 
Section 34: A l l 
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CHAVES COUNTY, NEW MEXICO 
TOWNSHIP 8 SOUTH, RANGE 3 3 EAST, NMPM 
Section 3: Lots 1, 2, 3, and 4, 

. S/2 N/2, N/2 SW/4, SE/4 SW/4, 
W/2 SE/4, and SE/4 SE/4 

(2) The plan contained i n said u n i t agreement f o r the 
development and operation of the u n i t area i s hereby appro
ved i n p r i n c i p l e as a proper conservation measure; provided, 
however, notwithstanding any of the provisions contained i n 
said u n i t agreement, t h i s approval s h a l l not be considered 
as waiving or r e l i n q u i s h i n g , i n any manner, any r i g h t , duty, 
or o b l i g a t i o n which i s now, or may hereafter be, vested i n 
the D i v i s i o n t o supervise and c o n t r o l operations f o r the 
expl o r a t i o n and development of any lands committed to the 
u n i t and production of o i l or gas therefrom. 

(3) The u n i t operator s h a l l f i l e w i t h the D i v i s i o n an 
executed o r i g i n a l or executed counterpart of the u n i t agree
ment w i t h i n 30 days a f t e r the e f f e c t i v e date thereof; i n the 
event of subsequent joinder by any party or expansion or 
contr a c t i o n of the u n i t area, the u n i t operator s h a l l f i l e 
w i t h the D i v i s i o n w i t h i n 30 days t h e r e a f t e r counterparts of 
the u n i t agreement r e f l e c t i n g the subscription of those 
i n t e r e s t s having joined or r a t i f i e d . 

(4) A l l plans of development and operation, a l l u n i t 
p a r t i c i p a t i n g areas and expansions and contractions thereof, 
and a l l expansions or contractions of the u n i t area, s h a l l 
be submitted t o the Director of the O i l Conservation 
D i v i s i o n f o r approval. 

(5) This order s h a l l become e f f e c t i v e upon the appro
v a l of said u n i t agreement by the Commissioner of Public 
Lands f o r the State of New Mexico; t h i s order s h a l l termin
ate ipso facto upon the termination of said u n i t agreement; 
and the l a s t u n i t operator s h a l l n o t i f y the D i v i s i o n immedi
a t e l y i n w r i t i n g of such termination. 

(6) J u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem nec
essary. 
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DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION/JDT 

S E A L 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING f , p t 
CALLED BY THE OIL CONSERVATION \Z£ >h 

COMMISSION OF NEW MEXICO FOR * 
THE PURPQSE OF CONSIDERING: 

CASE No. 3554 
Order No. R-3220 

APPLICATION OF COASTAL STATES GAS 
PRODUCING COMPANY FOR APPROVAL OF 
THE FLYING "M" SAN ANDRES UNIT 
AGREEMENT, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

Tnis cause came on for hearing at 9 a.m. on April 26, 1967, at Santa Fe, 
New Mexico, before Examiner Elvis A. Utz. 

NOW, on this 26th day of A p r i l , 1967, the Commission, a quorum being 
present, having considered the testimony, the record, and the recommendations 
of the Examiner, and being f u l l y advised in the premises, 

FINDS: 

(1) That due public notice having been given as required by law, the 
Commission has ju r i s d i c t i o n of this cause and the subject matter thereof. 

(2) That the applicant, Coastal States Gas Producing Company, seeks 
approval of the Flying T,M" San Andres Unit Agreement covering 4080 acres, 
more or less, of State, Federal, and Fee lands described as follows: 

LEA COUNTY, NEW MEXICO 

Section 15 W/2 W/2 
Section 16 A l l 
Section 17 A l l 
Section 20 E/2 and E/2 NW/4 
Section 21 A l l 
Section 22 W/2 W/2 
Section 27 W/2 NW/4 
Section 28 N/2, SW/4, and W/2 SE/4 
Section 29 E/2 and E/2 W/2 
Section 32 NE/4 and E/2 NW/4 
Section 33 W/2 NW/4 
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(3) Tnat approval of the proposed u n i t agreement should promote the 
prevention of waste and the protection of c o r r e l a t i v e r i g h t s w i t h i n the u n i t 
area. 

IT IS THEREFORE ORDERED: 

(1) That the Flying "M" San Andres Unit Agreement i s hereby approved. 

(2) That the plan contained i n said u n i t agreement f o r the development 
and operation of the u n i t area i s hereby approved i n p r i n c i p l e as a proper 
conservation measure; provided, however, that notwithstanding any of the 
provisions contained i n said u n i t agreement, t h i s approval s h a l l not be con
sidered as waiving or re l i n q u i s h i n g , i n any manner, any r i g h t , duty, or 
ob l i g a t i o n which i s now, or may hereafter be, vested i n the Commission to 
supervise and co n t r o l operations f o r the exploration and development of any 
lands committed to the u n i t and production of o i l or gas therefrom. 

(3) Tnat the u n i t operator s h a l l f i l e with the Commission an executed 
o r i g i n a l or executed counterpart of the u n i t agreement w i t h i n 30 days a f t e r 
the e f f e c t i v e date thereof; th a t i n the event of subsequent joinder by any 
party or expansion or contraction of the u n i t area, the u n i t operator s h a l l 
f i l e w i t h the Commission w i t h i n 30 days thereafter counterparts of the u n i t 
agreement r e f l e c t i n g the subscription of those i n t e r e s t s having joined or 
r a t i f i e d . 

(4) Tnat t h i s order s h a l l become e f f e c t i v e upon the approval of said 
u n i t agreement by the Commissioner of Public Lands f o r the State of New Mexico 
and the Director of the United States Geological Survey; th a t t h i s order s h a l l 
terminate ipso facto upon the termination of said u n i t agreement; and that 
the l a s t u n i t operator s h a l l n o t i f y the Commission immediately i n w r i t i n g of 
such termination. 

(5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the entry of such 
f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

GUYTON B. HAYS, Member 

S E A L 
A. L. PORTER, J r . , Member & Secretary 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO I 

IN THE MATTER OF TIIE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 4480 
Order No. R-3220-A 

APPLICATION OF COASTAL STATES GAS 
PRODUCING COMPANY FOR EXPANSION OF 
A UNIT AREA, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on January 6, 1971, 
a t Santa Fe, New Mexico, b e f o r e Examiner D a n i e l S. N u t t e r . 

NOW, on t h i s 15th day of January, 1971, the Commission, a 
quorum be i n g p r e s e n t , having considered the testimony, the r e c o r d , 
and the recommendations o f the Examiner, and being f u l l y advised 
i n t he premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the s u b j e c t 
m a t t e r t h e r e o f . 

(2) That by Order No. R-3220, dated A p r i l 26, 1967, the 
Commission approved the F l y i n g "M" San Andres U n i t Agreement 
c o v e r i n g 4080 acres, more or l e s s , o f Sta t e , Federal, and Fee 
lands d e s c r i b e d as f o l l o w s : 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM 
Sect i o n 15: W/2 W/2 
Sections 16 and 17: A l l 
Section 20 
Section 21 
Sect i o n 22 
Section 27 
Sect i o n 28 

E/2 a n d E /2 NW/4 
A l l 
W/2 W/2 
W/2 NW/4 
N / 2 , SW/4, a n d W/2 SE/4 
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(2) Continued from Page 1 -

LEA COUNTY, NEW MEXICO 
TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM 
Section 29: E/2 and E/2 W/2 
Section 32: NE/4 and E/2 NW/4 
Section 33: W/2 NW/4 

(3) That said u n i t was subsequently expanded on October 30, 
1967, t o include t h e r e i n the following-described lands: 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 9 SOUTH, RANGE 33, EAST, NMPM 
Section 27: W/2 SW/4 
Section 28: E/2 SE/4 

(4) That the applicant, Coastal States Gas Producing Company, 
now seeks the expansion of said Flying "M" San Andres Unit Area to 
include 879.48 a d d i t i o n a l acres, more or less, of Federal, State, 
and Fee lands described as fol l o w s : 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM 
Section 29: W/2 W/2 
Section 32: W/2 NW/4 
Section 33: NE/4, E/2 NW/4, and SE/4 
Section 34: W/2 NW/4 

TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM 
Section 4: NE/4 

(5) That the proposed expansion of said Flying "M" San Andres 
Unit Area should promote the prevention of waste and pr o t e c t i o n of 
c o r r e l a t i v e r i g h t s w i t h i n the u n i t area as expanded. 

IT IS THEREFORE ORDERED: 

(1) That the Flying "M" San Andres Unit Agreement, as amended 
to include the acreage described i n Finding (4), above, i s hereby 
approved. 

(2) That the plan contained i n said u n i t agreement, as 
amended, f o r the development and operation of the u n i t area i s 
hereby approved i n p r i n c i p l e as a proper conservation measure; 
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p r o v i d e d , however, t h a t n o t w i t h s t a n d i n g any o f the p r o v i s i o n s 
contained i n s a i d u n i t agreement, as amended, t h i s approval 
s h a l l not be considered as w a i v i n g or r e l i n q u i s h i n g , i n any 
manner, any r i g h t , d u ty, or o b l i g a t i o n which i s now, or may 
h e r e a f t e r be, vested i n the Commission t o supervise and c o n t r o l 
o p e r a t i o n s f o r the e x p l o r a t i o n and development of any lands 
committed t o the u n i t and p r o d u c t i o n o f o i l o r gas therefrom. 

(3) That the u n i t o p e r a t o r s h a l l f i l e w i t h the Commission 
an executed o r i g i n a l or executed c o u n t e r p a r t o f the amendment t o 
the u n i t agreement w i t h i n 30 days a f t e r the e f f e c t i v e date t h e r e 
o f ; t h a t i n the event o f subsequent j o i n d e r by any p a r t y or 
expansion or c o n t r a c t i o n of the u n i t area, the u n i t o p e r a t o r 
s h a l l f i l e w i t h the Commission w i t h i n 30 days t h e r e a f t e r 
c o u n t e r p a r t s o f the u n i t agreement r e f l e c t i n g the s u b s c r i p t i o n 
o f those i n t e r e s t s having j o i n e d or r a t i f i e d . 

(4) That t h i s order s h a l l become e f f e c t i v e upon the approval 
of t h e a f o r e s a i d amendment t o the F l y i n g "M" San Andres U n i t Agree
ment by the Commissioner of P u b l i c Lands f o r the State o f New 
Mexico and the D i r e c t o r o f the Un i t e d States G e o l o g i c a l Survey; 
t h a t t h i s o r d e r s h a l l t e r m i n a t e i p s o f a c t o upon the t e r m i n a t i o n 
of s a i d u n i t agreement; and t h a t the l a s t u n i t o p e r a t o r s h a l l 
n o t i f y the Commission immediately i n w r i t i n g o f such t e r m i n a t i o n . 

(5) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

BRUCE KING, Chairman 

ALEX J. ARMIJO, Member 

A. J . PORTER, J r . , Member & Secretary 

S E A L 

e a r / 


