Docket No. 5-89

Dockets Nos. 7-89 and B8-89 are tentatively set for March 1 and March 15, 1989. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 15, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The folTowing cases will be heard before Victor T. Lyon, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE ; (1) Consideration of the allowable production of gas for March, 1989, from fourteen prorated gas pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for March, 19889, from four prorated gas pools in
san Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9600: Application of Arthur B. Ramsey d/b/a/ Ramsey Petroleum Company for a unit agreement, Hidalgo County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the Plavas valley Unit Area comprising
9,760 acres, more or less, of State and Fee lands in Townships 26 and 27 South, Range 17 West. Said unit
is located approximately 15 miles East of Animas, New Mexico.

,,'CAQE 95892 (Continued from February 1, 1989, Examiner Hearing.)

‘Application of Murphy Operating Corporation for expansion of unit area, Chaves and Roosevelt Counties,
New Mexico. Applicant, 1in the above-styled cause, seeks authority to expand the Haley Chaveroo San
Andres Unit Area, authorized by Division Order No. R-8750, to include an additional B0 acres of State
lands in Section 3, Township 8 South, Range 33 East, Chaverco-San Andres Pocl, Chaves County. Said unit
area is located approximately 13 miles west of Milnesand, New Mexico.

CASE 9590: {Continued from February 1, 1989, Examiner Hearingz.)

Application of Murphy Operating Corporation for area expansion of a waterflood project, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San
Andres Waterflood Project Area, authorized by Division Order No. R-8760, to include an additional 80
acres in Section 3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Haley Chaveroco San Andres
Unit Area. Said project area is located approximately 13 miles west of Milnesand, New Mexico.

CASE 9574: {Continued from February 1, 1989, Examiner Hearing.)

Application of Marshall Pipe & Supply for dual completion and salt water disposal, Roosevalt County, New
Mexico. Applicant, in the above-styled cause, seeks authority to dually complete {ts Cook Wwell No. 1
located at a previously approved unorthodox gas well location (Order No. R-8618) 330 feet from the North
Tine and 1980 feet from the East line (Unit 8) of Section 34, Township 2 South, Rang2 29 East, by
disposing of produced salt water down through tubing into the Undesignated Tule-Montoya Gas Pool in the
perforated interval from 7104 feet to 7116 feet and continue producing 3as from the Undesignated Tule-
Pennsylvanian Gas Pool up the casing/tubing annulus. Said well is located approximately 3.5 miles east
by north from the point common to Roosevelt, Chaves, and De Baca Counties.

CASE 9601: Application of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Undesignated West Four Mila
Draw-Morrow Gas Pool underlying Lots 3 and 4, the E/2 SW/4, and the SE/4 of Section 7, Township 19 South,
Range 26 East, forming a standard 315.5t-acre gas spacing and proration unit for said pool, to be
dedicated to a well to be drilled at a previously approved unorthodox gas well Tlocation (Division Order
No. R-8846), 1980 feet from the South line and 990 feet from the West line (Unit L) of said Section 7.
Also to be considered will be the cost of drilling and completing said well and the allocation of thke
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well, Said location is
approximately 3.75 miles northwest of Lakewood, New Mexico.

CASE 9145: (Reopened)

In the matter of Case 9145 being reopened pursuant to the provisions of Division Order No. R-8497, which
promulgated temporary special rules and regulations for the North Knowles-Devonian Pool, Lea County,
including a provision for 80-acre spacing units. Operators in the subject pool may appear and show cause
why the North Knowles-Devonian Pool rules should not be rescinded.

CASE 9602: Application of BHP Petroleum, Inc. for special GOR, £ddy County, New Mexico. Applicant, in the above-
styled cause, seeks the adoption of special pool rules for the East Avalon-Bone Spring Pool, establishing
a limiting gas-oil ratio of 5,000 cubic feet of gas per barrel of oil. Said pool is located in portions
of Townships 20 and 21 South, Ranges 27 and 28 East, which is approximately 9 miles northeast of
Carlsbad, New Mexico.
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Examiner Hearing - Wednesday - February 15, 1988

CASE 9584

CASE 9603:

CASE _9604:

CASE 9605:

CASE $606:

(Readvertised)

Application of Meridian 0i1, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool
underlying the S/2 of Section 21, Township 30 North, Range 9 West, forming a standard 320-acre gas
spacing and proration unit for said pool, to be dedicated to a well to be drilled at a standard coal gas
well location in the SwW/4 of said Section 21. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said well location is approximately 4.25 miles west of Archuleta, New Mexico.

Application of BTA 0l Producers for an unorthodox oil well 1location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 2550 feet from
the South line and 1650 feet from the west line (Unit K) of Section 25, Township 17 South, Range 3! East,
Undesignated Pearsall-Abo Pool, the NE/4 Sw/4 of said Section 25 to be dedicated to said well forming a
standard 40-acre oil spacing and proration unit for said pool. Said location is approximately 5 miles
southwest of Maljamar, New Mexico.

Application of Yates Petroleum Company for an unorthodox gas well 1location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from
the North and East 1ines (Unit A) of Section 26, Township 18 South, Range 27 East, to test any and all
formations and/or pools developed on 320-acre spacing from the top of the Wolfcamp formation to the base
of the Undesignated Red Lake Atoka-Morrow Gas Pool, the N/2 of said Section 26 to be dedicated to the
well. Said location is approximately 2 miles north-northwest of the old Illinois Camp.

Appiication of Yates Petroleum Company for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation wunderlying the following described acreage in Section 2, Township 20 South, Range 24
East, and in the following described manner:

the Nw/u SE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing;

the SE/4 to form a standard 160-acre proration unit for any and all formations and/or pools
developed on 160-acre spacing (which includes but is not necessarily limited to the Undesignated
Dagger Draw-wolfcamp Gas Pool and the Undesignated North Dagger Draw-Upper Pennsylvanian Pool); and,

the 5/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing (which presently includes but is not necessarily limited to the
Undesignated OQagger Oraw-Strawn Gas Pool, Undesignated Dagger Draw-Atoka Gas Pool, Undesignated
North Cemetery-Atoka Gas Pool, Undesignated Cemetery-Morrow Gas Pool, and the Undesignated Hoag
Tank-Morrow Gas Pool).

A1l of the above-described units are to be dedicated to a single well to be drilled at a standard
Tocation thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved 1in drilling said well. Said area 1is located
approximately 1.5 miles west of Seven River s, Naw Mexico.

Application of Read & Stevens, Inc. for statutory unitization, €ddy County, New Mexico. Applicant, in
the above-styled cause, seeks an oir'der unitizing, for the purpose of sstablishing a secondary recovery
project, all mineral interests in the d=zsignated and Ilindesignated Bunker Hill-Penrose Asscciated Fool
underlying 1360.00 acres, more or less, of State, Fed=ral, and Fee lands in portions of Sections 13, 14,
23, and 24, Township 16 South, Range 31 East. Said unit is to be dz2signatad the Bunker Hill Unit Area.
Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the dztermination of the horizontal and vertical limits of the unit area;
the determination of the fair, reasonable, and equitable allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area; the
determination of credits and chai'ges to be made among the various owners 1in the wunit ar=a for their
investment in wells and equipment; and such other matters as may be necessary and appropriate for
carrying on efficient unit operations; including, but not necessarilty limited to, unit voting procedures,
selection, removal, or substitution of unit operator, and time of commencemznt and termination of unit
operations. Applicant also reguests that any such order issued in this case include a provision for
carrying any nonconsenting working owner within the unit area upon such t=rw: nd cenditions to b=
determined by the Division as just and reasonable. Said Unit Area iz c=ntered apprcximately 3.5 miles
south-southwest of a point <camon to Eddy, Chaves, and L=2a Counties, ’l=w Mexico.
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Examiner Hearing - wednesday - February 15, 1989

CASE 9607:

CASE 9608:

Application of Read & Stevens, Inc. for a waterflood project, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project by the injection of water into the
Penrose Formation in its proposed BunkKer Hill Unit Area (Division Case No. 9606) underlying portions of
Sections 13, 14, 23, and 24, Township 16 South, Range 31 East, Bunker Hill-Penrose Associated Pool. Said
area is centered approximately 3.5 miles south-southwest of a point common to Eddy, Lea and Chaves
Counties, New Mexico.

In the matter of the hearing called by the 0i1 Conservation Division on its own motion for an order
creating, abolishing, and extending certain pools in Chaves and Eddy Counties, New Mexico.

{(a) CREATE a new pool 1in Eddy County, New Mexico, classified as a gas pool for Bone Spring production
and designated as the Magruder-Bone Spring Gas Pool. The discovery well is the OXY USA 1Inc. State
CP Com well No. 1 located in Unit J of Section 9, Township 21 South, Range 27 East, NMPM. Said pool
would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 9: SE/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for wolfcamp production and
designated as the west Millman-wolfcamp Gas Pool. The discovery well is the Yates Petroleum Corp.
State HU Com Wwell No. 1 located in Unit N of Section 7, Township 19 South, Range 28 East, NMPM.
Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 7: S5/2

(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn preduction and
designated as the West Wickiup Hil1-Strawn Gas Pool. The discovery well 1is the Yates Petroleum
Corp. Eland AFC Federal Com Well No. 1 located in Unit N of Section 12, Township 20 South, Range 29
East, NMPM. Said pool would comprise:

A

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 12: W/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production and
designated as the Diamond Mound-Morrow Gas Pool. The discovery well is the Mesa Operating Derrick
Federal Com Well No. 1 located in Unit K of Section S, Township 16 South, Range 28 East, NMPM, Said
pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 33: A1l
Section 34: All
Section 35: All
Section 26: Al

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 30: §/2
Section 31: 'All
Section 32: All

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM

Section 1 All

Section 2: Lots 1, 2, 7, 8, 8, 10, 15 and 16
Section 9: s/2

Section 10: All

Section 11: All

Section 12: All

Section 15: N/2

Section 16: N/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 3: Lots 1 through 16

Section 4: Lots 1 through 16

Section 5: Lots 1 through 16

Section 6: All
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(e) CREATE a new pool 1in Eddy County, New Mexico, classified as a gas pool for Atoka production and
designated as the Diamound Mound-Atoka Gas Fool. The discovery well is the Northern Natural Gas Co.
Vandagriff Federal Com Well No. 1 located in Unit K of Section 1, Township 16 South, Range 27 East,
NMPM. Said pool would comprise:

TOWNSHIP 16 SQUTH, RANGE 27 EAST, NMPM
Section 1: ATl
Section 2: Lots t, 2, 7, 8, 8, and 10
Section 9: s/2
Section 10: All
Section 11: All
Section 12: All
Section 16: N/2

(f) ABOLISH the Diamound Mound Atoka-Morrow Gas Pool in Eddy and Chaves Counties, New Mexico.
(g) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SQUTH, RANGE 27 EAST, NMPM
Section 22: E/2 SW/4 and SE/A4

(h) EXTEND the North Grayburg-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 22: W/2

(i) EXTEND the Owen Mesa-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM .
Section 35: NE/4 ~
Section 36: N/2

(j) EXTEND the North Shugart-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 5: SW/4

Docket 6-89

DOCKET: COMMISSION HEARING - THURSDAY - FEBRUARY 16, 1989

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

CASE 9508: {Reopened and Readvertised)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule 1102 to amend the requirement for certification of the well location and proration unit
on Form C-102.

CASE 9609: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
rescission of Rule 1223,

CASE 9511: (Continued from January 19, 1983, Commission Hearing.) (De Novo)

ppplication of Phillips Petroleum Company for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced water into the South
Peterson-Fussalman Pool and Montoya formation in the perforated interval from approximately 7892 feet to
7994 feet in its Lambirth "A" well No. 6 located 1830 feet from the South line and 1980 feet from the
East 1ine (Unit J) of Section 30, Township S South, Range 33 East, which is located 10.5 miles west of
Pep, New Mexico. Upon application of Enserch Exploration, Inc., this case will be heard De Novo pursuant
to the provisions of Rule 1220.
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CASE 9543: (De Novo}

Aoplication of Meridian 0il, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool
underlying the W/2 of Section 18, Township 32 North, Range 10 West, forming a standard 320-acre gas
spacing and proration unit for said pool, to be dedicated to its EPNG Com C well No, 100 to be drilled at
a standard gas well location in the NE/t Sw/t (Unit K) of said Section 16. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said unit is located approximately 3.1 miles north of
Cedar Hill, New Mexico. Upon application of Fina Oil and Chemical Company, this case will be heard De
Novo pursuant to the provisions of Rule 1220.

CASE 9544: (De Novo)

Application of Meridian 0il, Inc. for compulsory pocoling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool
underlying the E/2 of Section 16, Township 32 North, Range 10 West, forming a standard 320-acre gas
spacing and proration unit for said pool, to be dedicated to its Burroughs Com A well No. 100 to be
drilled at a standard gas well location in the Sw/& NE/ & (Unit G) of said Section 16. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well. Said unit is located approximately 3.1
miles north of Cedar Hill, New Mexico. Upon application of Fina 0il and Chemical Company, this case will
be heard De Novo pursuant to the provisions of Rule 1220.

CASE 9588: {Readvertised)

Application of Sun Exploration and Production Company for contraction of the North Vacuum Atoka-Morrow
Gas Pool, extension horizontally and vertically of the South Shoe Bar-Atoka Gas Pool, redesignation of
said pool as the South Shoe Bar Atcka-Morrow Gas Pool, and the institution of proration in said pool as
extended and redesignated, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order

(1) contracting the area of the North vacuum Atoka-Morrow Gas Pool by deleting therefrom the following
lands:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, N.M.P.M
E/2 Section 1, S/2 and NE/4 Section 12

TOWNSHIP 17 SOUTH, RANGE 35 EAST, N.M.P.M,
ATT of section 7, W/2 Section 8, W/2 Section 16, N/2 Section 17 and all of Section 18;

(2) extending the horjzontal 1imits of the South Shoe Bar-Atoka Gas Pool to include the above-described
lands; plus the SE/4 of Section 16, Township 17 South, Range 35 East;

{(3) extending the vertical 1limits of the South Shoe Bar-Atoka Gas Pool downward to include the
Pennsylvanian formations to the base of the Morrow;

(4) redesignating said pool as the South Shoe Bar Atoka-Morrow Gas Pool; and

(5) dnstituting gas proration and promuigating special pool rules in the extended and redesignated gas
pool. Said pools are approximately 2 miles north of Buckeye, New Mexico.

CASE 94390: (De Novo)

Application of Texaco Producing, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in any and all formations to the base of
the Strawn formation underlying the £/2 of Section 17, Township 25 South, Range 36 East, forming a
standard 320-acre spacing and proration unit for any and all formations developed on 320-acre spacing.
Said unit 1is to be dedicated to its West Jal B Deep Well No. 1 Tocated at a standard location 1980 feet
from the North 1ine and 660 feet from the East line of said Section 17, Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said unit is located approximately 5 1/2 milas west »y
north of Jal, New Mexico. Upon application of Texaco Producing, Inc., this case will be heard De Novo
pursuant to the provisions of Rule 1220.
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Docket No. 7-89

Dockets Nos. 9-89 and 10-89 are tentatively set for March 15 and March 29. 1989. Applications for hesring must be filed
at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 1, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FB, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner. or Victor T. Lyon,
Alternate Examiners:

CASE 9610:

_- CASE_9589:

<

CASE 9590:

CASE 9611:

CASE 9597:

CASE 9602:

CASE 9612:

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Knights
Bridge Petroleum Corporation and James Marchbanks and all other interested psrties to appear and show cause
why the Triple Crown Well No. 1 located 660 feet from thc South line and 1980 feet from the East line (Unit
0) of Section 6, Township 9 North, Range 31 East., Quay County, New Mexico (being located approximately 7.75
miles northeast by north of Quay, New Mexico), should not be plugged and abandoned in accordance with a
Division-approved plugging program. Additionally, the Division seeks an order directing the operator to pay
the costs of such plugging and if the Operator fails to do so, ordering a forfeiture of the Operator's bond
and authorizing the Director of the Division to make demand upon First National Bank of Tucumcari to pay to
the Division so much of the funds of the certificate of deposit given as collateral for the bond as is
necessary to pay the costs of plugging said well.

(Continued from Pebruary 15, 1989, Exasiner Hea{lng.)

T~ Application of Murphy Operating Corporstion for expansion of unit area, Chaves and Rocosevelt Countiea, New

Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San Andres Unit
Area, authorized by Division Order No. R-8750, to include an additional 80 acres of State lands in Section
3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Chaves County. Said unit area is located
approximately 13 miles west of Milnesand, New Mexico.

(Continued from Pebruary 15, 1989, Examiner Hearing.)

Application of Murphy Operating Corporation for area expansion of a waterflood project, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San Andres
Waterflood Project Area, authorized by Division Order No. R-8760, to include an additional 80 acres in
Section 3, Township 8 South, Range.33 East, Chaveroo-San Andres Pool, Haley Chaveroo San Andres Unit Area.
Said project area is located approximately 13 miles west of Milnesand, New Mexico.

Application of The Petroleum Corporation of Delaware for an unorthodox gss well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet
from the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated East
Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well forming a standard 320-
acre gas spacing and proration unit for said pool. Said location is approximately 3.5 miles west of the
Eddy Potash Inc. Mine and Refinery.

(Readvertised)

Application of Meridian 0il, 1Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool
underlying the W/2 of Section 16, Township 30 North, Range 8 West, forming a standard 320-acre gas spacing
and proration unit for said pool, to be dedicated to its Delhi Com Well No. 300 to be drilled at an
unorthodox coal gas well location 570 feet from the South line and 185 feet from the West line (Unit M) of
said Secticn 16. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said well location
is approximately 4 miles northwest by west of the Navajo Reservoir Dam.

(Continued from Pebruary 15, 1989, Examiner Hearing.)

Application of BHP Petroleum, Inc. for special GCOR, Eddy Couaty, New Mexico. Applicant, in the above-styled
cause, seeks the adoption of special pool rules for the East Avalon-Bone Spring Pool. establishing a
limiting gas-oil ratio of 5,000 cubic feet of gas per barrel of oil. Said pool is located in portions of
Townships 20 and 21 South, Ranges 27 and 28 East, which is approximately 9 miles northeast of Carlsbad, New
Mexico.

Application of Pennzoil Company for an unorthodox oil well location, Lea County, New Mexico. Applicant. in
the above-styled cause, seeks approval for an unorthodox oil well location 1650 feet from the North line and
330 feet from the East line (Unit H) of Section 21, Township 17 South, Range 37 East. Undesignated Humble
City-Strawn Pool, the B/2 NE/4 of said Section 21 to be dedicated to the well forming a standard BO-acre oll
spacing and proration unit for said pool. Said location is approximately 2.5 miles north-northwest of
Humble City, New Mexico.
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Examiner Hearing - Wednesday - March 1, 1989

CASE 9613:

CASE 9572:

CASE 9573:

CASE 9614:

.o

caSE 9615:

CASE 9616:

CASE 9617:

CASE 9618:

CASE 9619:

Application of Chevron U.S.A. Inc. for an unorthodox oil well location and a non-standard oil proration
unit, Lea County, New Mexico. Applicant. in the above-styled cause. secks approval for an unorthodox oil
well location 940 feet from the North line and 2210 feet from the West line (Unit C) of Sectinn 2, Township
17 South, Range 37 East. Shipp-Strawn Pool, Lots 3 and 4 of said Section 2 to be dedicated to the well
forming a non-standard 82.37-acre oil spacing and proration unit for said pool. Said 1location is
approximately 5 miles north of Humble City, New Mexico.

(Continued from February 1, 1989, Examiner Hearinog.)

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause. seeks approval for a 164.87-acre non-standard gis spacing and
proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2
NW/4 of Section 31, Township 28 North, Range 10 West. Said unit is to be dedicated to its Knauff Well No. 1
which is presently completed in the Kutz-Fruitland Pool and is located at a previously authorized unorthodox
coal gas well location (pursuant to Decretory Paragraph No. (4) of Division Order No. R-8768) 1015 feet from
the North line and 1650 feet from the West line (Unit C) of said Section 31. This well is located
approximately 6.5 miles south-southeast of Bloomfield, New Mexico

(Continued from Pebruary 1, 1989, Examiner Bearing.)

Application of Dupan Production Corporation for a noa-standard gas proration unit, San Juan Couaty. New
Mexico. Applicant, in the above-styled cause, sceks approval for a 160-acre non-standard gas spacing and
proration unit for production from the Basiu-Fruitland Coal (Gas) Pool comprising the NE/4 of Section 18,
Township 29 North, Range 11 West. Said unit is to be dedicated to its Hana Well No. 1 which is presently a
dually completed gas well in the Fruitland formation and the Fulcher Kutz-Pictured CLiffs Pool and is
located at a standard coal gas well location 790 fert from the North line and 1520 feet trom the East line
(Unit B) of said Section 18. This well is located approximately 2.5 miles west-northwest of Bloomfield., New
Mexico

Application of Blackwood & Nichols Co., Ltd. for an unorthodox coal gas well location and a non-standard gas
proration uait, San Juaa County, New Mexico. Applicant. in the above-styled cause, seeks approval for an
unorthodox coal gas well location 930 feet from the Scuth line and 610 feet from the West line (Unit N) of
irregular Section 6, Township 30 North, Range 7 West, Basin-Fruitland Coal (Cas) Pool. Said well is to be
dedicated to a 296.02-acre non-standard gas spacing and proration unit comprising Lots 11 and 12 and the E/2
SW/4 of Section 31, Township 31 North, Range 7 West. and Lots 11, 12, 17, and 18 and the E/2 W/2 equivalent
of said Section 6. Said location is approximately 2.25 miles north of the Navajo Reservoir Dam.

Application of Blackwood & Nichols Co., Ltd. for an unorthodox coal gas well location and a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox coal gas well location 320 feet from the South line and 1250 feet from the West line (Unit N) of
irregular Section 19, Township 31 North, Range 7 West, Basin-Fruitland Coal (Cas) Pool. Said well 1is to be
dedicated to a 259.82-acre uon-standard gas spacing and proration unit comprising Lots 5, 6, 7, and 8 and
the E/2 W/2 of said Section 19 and Lot S5 and the NE/4 NW/4 of Sectioa 30, both in Township 3! North, Range 7
West. Said location is approximately 6 miles north of the Navajo Reservoir Dam.

Application of Blackwood & Nichols Co.. Ltd. for an unorthodox coal gas well location and a non-standard gas
proration unit, San Juan Couaty, New Mcxico. Applicant, in the above-styled cause, secks appreval for an
unorthodox coal gas well location 2255 feet from the Nuith line and 340 feet from the West line (Unit F) of
irregular Scction 21, Township 31 North, Range 7 West, Risin-Fruitland Cnal (Gas) Pool. Said well is to be
dedicated to a 250.65-acre non-standard gas spacing and proration unit comprising Lots 6, 9. and 10, the E/2
sW/4, and the SE/4 Sk[4 of Section 10 and Lots 7 and 8 and the E/2 NW/4 of said Section 31, both in Township
31 North. Range 7 West. Said location is approximately & miles north of the Navajo Reservair Dam.

Application of Curry and Thornton for an unorthodox oil well location and a non-standard proration unir,
Chaves County, New Mexico. Applicant, in the above-styled cause. seeks approval for an unorthodox oil well
location 1980 feet from the South line and 2475 feet from the West line (Unit K) of Section 9. Township 14
South, Range 29 East, Undrsignated North King Camp-Devonian Ponl, the Ef2 W/2 of said Section 9 to be
dedicated to said well forming a non-standard 160-acre oil spacing and proration unit for said pool. Said
location is approximately 17 miles east of Hagerman. New Mexico.

Application of Bill Fenn, Inc. for an unorthodox pas well location and dual completion, Eddy County, New
Mexico. Applicant, in the above-stvled cause, secks authority to duilly complete a well in the Indiin
Basin-Upper Pennsylvanian GCas Pool and Indian Basin-Mcrrow Gas Pool at an unorthodox pas well location 1630
feet from the North line and 990 feet trom the West line (Unit E) of Section 14, T wu:hip 21 South, Pwger 23
East, all of said Section 14 to be dedicated to the well forming a standard 640-acrve gas spacing and
proration unit for both pools. Said well location is approximately 1.25 miles north-northwest of the
Marathon O0il Company Indian Basin Gas Plant.

Application of Santa fe Exploration Company for an unorthodox pas well loucatiocn, Fddy County, Ncw Mexico.
Applicant, in the above-styled cause. seeks approval for an unorthodox gis well location 660 feet frum the
South and East lines (Unit P) of Section 8, Township 21 South, Range 23 East, Undesignated Indiun Basin-
Mocrrow Gas Pool, all of said Section B to be dedicated to said well, forming a standard 640-acre pas spacing
and proration unit for said pool. Said well is located approximately 3.75 miles west-northwest of the
Marathon 0il Company Indian Basin Gas Plant.

e
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CASE 9606: (Continued from February 1, 1989, Examiner Hearing.)

-~

CASE 9607:

CASE 9608:

Application of Read & Stevens, Inc. for statutory unitization, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project,
all mineral interests in the designated and Undesignated Bunker Hill-Penrose Associated Pool underlying
1360.00 acres, more or less, of State, Federal, and Fee lands in portions of Sections 13, 14, 23. and 24,
Township 16 South, Range 31 East, Said unit is to be designated the Bunker Hill Unit Area. Among the
matters to be considered at the hearing will be the necessity of uanit operations; the designation of a unit
operator; the determination of the horizoutal and vertical limits of the unit area; the determination of the
fair, reasonable, and equitable allocation of production and costs of production, including capital
investment, to each of the various tracts in the unit area; the determination of credits and charges to be
made among the various owners in the unit area for their investment in wells and equipment; and such other
matters as may be necessary and appropriate for carrying on efficient unit operations; Including, but not
necegsarily limited to, unit voting procedures, selection, removal, or substitution of unit opcrator, and
time of commencement and termination of unit operations. Applicant also requests that any such order I(ssued
in this case include a provision for carrying any nonconsenting working owner within the unit area upon such
terms and conditions to. be determined . by the-Division as just and- reasonsable. Said Unit Area {s centered
approximately 3.5 miles south-southwest of a point common to Eddy, Chaves, and lLea Counties, New Mexico.

(Continued from Pebruary 1, 1989, Exemicer Bearing.)

Application of Read & Stevens, Inc. for a waterflood project, Eddy County, New Mexico. Applicant, 1in the
above-styled cause, seeks authority to institute a waterflood project by the injection of water into the
Penrose Formation in its proposed BunKer Hill Unit Ares (Division Case No. 9606) underlying portions of
Sections 13, 14, 23, aad 24, Township 16 South, Range 31 East, Bunker Hill-Penrose Associated Pool. Said
area is centered approximately 3.5 miles south-southwest of a point common to Eddy, Lea and Chaves Counties,
New Mexico.

(Continued from Pebruary 1, 1989, Examiner Bearing.)

In the matter of the hearing called by the O0il Conservation Division on its own motion for an order
creating, abolishing, and extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new pool in Eddy County. New Mexiro, classified as a gas pool for Bone Spring production
and designated as the Magruder-Bone Spring Gas Pool. The discovery well is the OXY USA Inc. State
CP Com Well No. 1 located in Unit J of Section 9, Township 21 South, Range 27 East, NMPM. Said pool
would cowmprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM -
Section 9: SE[4

(b) CREATE a new pool .in Eddy County, New Mcxico, classified as a gas pool for Wolfcamp production and
designated as the West Millman-Wolfcamp Gas Pool. The discovery well is the Yates Petroleum Corp.
State HU Com Well No. 1 located in Unit N of Section 7, Township 19 South, Range 28 East, NMPM.
Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 7: S/2

(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and
designated as the West Wickiup Hill-Strawn Gas Pool. The discovery well is the Yates Petroleum
Corp. Eland AFC Federal Com Well No. 1 located in Unit N of Section 12, Township 20 South, Range 29
East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 12: W/2

(d) CREATE a new pool in Eddy County, New Mexico, classificd as a gas pool for Morrow production and
designated as the Diamond Mound-Morrow Gas Pool. The discovery well is the Mesa Operating Derrick
Federal Com Well No. 1 located in Unit K of Section S, Township 16 South., Range 28 East, NMPM. Said
pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 27 EAST. NMPM
Section 33: All
Section 34: All
Section 35: All
Section 26: All

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 30: S/2
Section 31: All
Section 32: All

.
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TOWNSHIP 16 SOUTH, RANGE 27 EAST., NMPM
Section 1: All
Section 2: Lots 1, 2, 7, B, 9, 10, 15
Section 9: 5/2
Section 10: All
Secticn 11: All
Section 12: All
Secticn 15: N/2
Section 16: N/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST. NMPM
Section 3: Lots 1 through 16

Section &4: Lots 1 through 16

Section 5: Lots 1 through 16

Section 6: All

(e) CREATE a new pool in Bddy County, New Mexic

Docket No. 7-89

and 16

o, classified as a gas pool for Atoka production and

designated as the Diamound Mound-Atoka Gas Prol. The discovery well is the Northern Natural Gas Co.

Vandagriff Federal Com Well No. 1 located in
NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 1: All
Section 2: Lots 1. 2, 7, 8, 9, and 10
Section 9: s/2
Section 10: All
Section 11: All
Section 12: All
Section 16: N/2

(f) ABOLISH the Diamound Mound Atoka-Morrow Gas
() EXTEND the Diablo-5an Andres Pool in Chaves

TOWNSHIP 10 SOUTH. RANGE 27 EAST, NMPM
Section 22: E/2 SW/4 and SE/4

Ve et

(h) EXTEND the North Grayburg-Atoka Gas Pool in

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 22: W/[2

(i) EXTEND the Owen Mesa-Atoka Gas Pool in Eddy

TOWNSHIP 24 SOUTH. RANGE 29 EAST, NMPM
Section 35: NEJ4
Section 36: N/2

i) EXTEND the North Shugart-Bone Spring Pool in

TOWNSHIP 18 SOUTH. RANGE 31 EAST, NMPM

Section 5: SW/a&

Unit R of Section 1, Township 16 South, Range 27 East,

Pool in Eddy and Chaves Counties, New Mexico.

County, New Mexico, to include therein:

Eddy County, New Mexico, to include therein:

County, New Mexico. to include therein:

Fidy County. New Mexico, to include therein:

Docket 8-89
DOCKET: COMMISSION HFARING - THURSDAY - MARCH 9, 1989
9:00 A.M. - MORGAN BALL, STATE LAND OFPICE BUILDING
SANTA FFE, NEW MEX1CO
CASE 9511: (Continued from February 16, 1789, Commissirn Mearing.) (De Novo)
Application of Phillips Petrnleum Company fou salt wiater diwposal, Roosevelt County, New Mexico. Applicant,

in the above-styled cause, secks authority to dispose of prodoced water intoa  the South Peterson-Fus<elmin

Pool and Montoya formation in the perforated interval frum approximately 7892 feet to 79964 fret in its

Lambirth "A" Well No. 6 located 1830 feet from the Scuth line and 1980 teet from the Fast  line (Unit J) of

Saction 30. Township 5 South, Range 33 East, which is located 10.5 miles west of Pep. New Mexico. Upon

application of Enserch Exploration, Inc., this case
1220.

will be heard De Novo pursuant to the ptovisions of Rule

gt

- —rr————— ——
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CASE 9543: (Continued from February 16, 1989, Commission Hearing.) (De Novo)

Application of Meridian 0il., 1Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin~Fruitland Coal Gas Pool
underlying the W/2 of Section 16, Township 32 North, Range 10 West, forming a standard 320-acre gas spacing
and proration unit for said pool, to be dedicated to its EPNG Com C Well No. 100 to be drilled at a standard
gas well location in the NE/& SW/4 (Unit R) of said Section 16. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for risk involved 3
in drilling said well. Said unit is located approximately 3.1 miles north of Cedar Hill, New Mexico. Upon

application of Fina 0il and Chemical Company, this case will be heard De Novo pursuant to the provisions of 3
Rule 1220,

CASE 9544: (Continued from February 16, 1989, Commission Hearing.) (De Novo)

Application of Meridian 0il, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling 8ll mineral interests in the Basin-Fruitland Coal Gas Pool
underlying the E{/2 of Section 16, Township 32 North, Range 10 West, forming a standard 320-acre gas spacing
and proration uait for said pool, to be dedicated to its Burroughs Com A Well No. 100 to be drilled at a
standard gas well location in the SW/4 NE/ 4 (Unit G) of said Section 16. Also to be considered will be the
cost of drilling and completing said well and the allocatioa of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3.1 miles north of Cedar Hill, New
Mexico. Upon application of Fina 0il and Chemical Company, this case will be heard De Novo pursuant to the
provisions of Rule 1220.

CASE 9588: (Continued from February 16, 1989, Commission Hearing.)

Application of Sun Exploration and Production Company for contraction of the North Vacuum Atoka-Morrow Gas
Pool, extension horizontally and vertically of the South Shoe Bar-Atoka Gss Pool, redesignation of said pool
as the South Shoe Bar Atoka-Morrow Gas Pool, and the institution of proration in said pool as extended and
redesignated, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order

(1) contracting the area of the North Vacuum Atoka-Morrow Gas Pool by deleting theréfron the following
lands:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, N.M.P.M
Ef2 Section 1, S/2 and NE/&4 Section 12

TOWNSHIP 17 SOUTH, RANGE 35 EAST. N.M.P.M.
AIT of Section 7, W/2 Section 8, W/2 Section 16, N/2 Section 17 and all of Section 18;

(2) extending the horizontal limits of the South Shoe Bar-Atoka Gas Pool to include the above-described
lands; plus the SE/4 of Section 16, Township 17 South, Range 35 East:

(3) extending the vertical limits of the South Shoe Bar-Atoka Gas Pool downward to {nclude the
Peunsylvanian formations to the base of the Morrow:

(4) redesignating said pool as the South Shoe Bar Atoka-Morrow Gas Pool: and

(5) institutipg gas proration and promulgating special pool rules in the extended and redesignated gas

pool, Said pools are approximately 2 miles north of Buckeye, New Mexico.

CASE 9490: (Continued from February 16, 1989, Commission Hearing.) (De Novo)

Application of Texaco Producing, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mincral interests in any and all formations to the base of
the Strawn formation underlying the E/2 of Section 17, Township 25 South, Range 36 East, forming a standard
320-acre spacing aand proration unit for any ind all formations developed on 320-acre spacing. Said unit is
to be dedicated to its West Jal B Deep Well Nu. 1 located at a standard location 1980 fcet from the North
line and 660 feet from the East line of said Scction 17. Also to be considcred will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately 5 1/2 miles west by north of Jal, New Mexico. Upon
application of Texaco Producing, Inc., this casc will be heard De Novo pursuant to the provisions of Rule
1220.
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 57504
(5051 827-5800

Memo No. 1-89

MEMORANDUM
TO: ALL OPERATORS AND INTERESTED PARTIES

[
FROM: WILLIAM J. LEMAY, DIVISION DIRECTOR/] /%
SUBJECT: MAILING ADDRESS
Effective immediately, the mailing address of the Santa

Fe office of the 0il Conservation Division will revert
to Post Office Box 2088, Santa Fe, New Mexico 87504.

January 19, 1989
£d/
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Dockets Nos. 5-89 and 6~89 are tentatively set for February 15 and March 1, 1989, Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 1, 1989

8:15 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Victor T. Lyon, Alternate Examiner:

CASE 9589:

CASE 9590:

CASE 9574:

CASE 9562:

CASE 9583:

Application of Murphy Operating Corporation for expansion of unit area, Chaves and Roosevelt Counties,
New Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San
Andres Unit Area, authorized by Division Order No. R-8750, to include an additional 80 acres of State
lands in Section 3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Chaves County. Said
unit area is located approximately 13 miles west of Milnesand, New Mexico.

Application of Murphy Operating Corporation for area expansion of a waterflood project, Chaves County,
New Mexico. Applicant, in the above~styled cause, seeks authority to expand the Haley Chaveroo San
Andres Waterflood Project Area, authorized by Division Order No. R-8760, to include an additional 80
acres in Section 3, Township 8 South, Range 33 East, Chaveroco-San Andres Pool, Haley Chaveroo San
Andres Unit Area. Said project area is located approximately 13 miles west of Milnesand, New Mexico.

(Continued frdm January 18, 1989, Examiner Hearing.)

Application of Marshall Pipe & Supply for dual completion and salt water disposal, Rcosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its Cook Well
No. 1 located at a previously approved unorthodox gas well location (Order No. R-8618) 330 feet from
the North line and 1980 feet from the East line (Unit B) of Section 34, Township 2 South, Range 29
East, by disposing of produced salt water down through tubing into the Undesignated Tule-Montoya Gas
Pool in the perforated interval from 7104 feet to 7116 feet and continue producing gas from the Un-
designated Tule-Pennsylvanian Gas Pool up the casing/tubing annulus. Said well is located approxima-
tely 3.5 miles east by north from the point common to Roosevelt, Chaves, and De Baca Counties.

(Continued from January &4, 1989, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation underlying the following described acreage in Section lI,
Township 20 South, Range 24 East, and in the following described manner:

the NE/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing;

the N/2 NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations
and/or pools developed on 80-acre spacing;

the NW/4 to form a standard 160-acre oil or gas spacing and proration unit for the Undesignated
Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw~Upper Penrsylvanian 01l Pool, and
any and all formations and/or pools developed on 160-acre spacing;

the N/2 to form a standard 320-acre gas spacing and proration unit for the Undesignated
Cemetary-Morrow Gas Pool and Undesignated Dagger Draw-Atoka Gas Pool and any and all formatioms
and/or pools developed on 320-acre spacing.

All of the above-described units are to be dedicated to a well to be drilled at a standard location
for each of the units.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
coast thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Saild area 1is located
approximately 18 miles southeast of Hope, New Mexico.

(Readvertised)

Application of Exxon Corporation for compulsory pooling and an unorthodox location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
base of the San Andres formation to the top of the Missisrippian formation, excepting however the
Undesignated Empire Abo Pool, underlying the following described acreage in Section 17, Township 18
South, Range 27 East, and in the following described manner:

the NW/4 SW/4 (Unit L) to form a standard 40-acre oil spacing and proration unit for erv ard all
formations and/or pools within the above-described vertical limits developed on 40-acre spaciug;

the W/2 SW/4 to form a standard 80-acre oil spacing and proration urit for any and all formations
and/or pcols within said vertical extent developed on 80-acre spacing;
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CASE 9582:

CASE 9568:

CASE 9591:

CASE 9525:

CASE 9553:

the SW/4 to form a standard 160-acre gas spacing and proration unit for any and all formations
and/or pools within said vertical extent developed on l60-acre spacing; and,

the W/2 to form a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools within sald vertical extent developed on 320-acre spacing (which presently includes
but not necessarily limited to the Undesignated Scoggin Draw Atoka Gas Pool and the Undesignated
Kaiser Ranch Strawn Gas Pool.)

All of the above-described units to be dedicated to a single well to be drilled at an unorthodox
location 2095 feet from the South line and 922 feet from the West line of said Section 17.

Algo to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 6 miles south of Riverside, New Mexico.

(Continued from January 18, 1989, Examiner Hearing.)

Application of Strata Production Company for pool creation and special pool rules, or 1in the
alternative for pool extension and special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new pool for the production of oil from the Bone Spring
formation comprising Lots 2 and 7 of Section 4, Township 21 South, Range 32 East, and for the
promulgation of special rules and regulations therefor including provisions for 80-acre spacing and
proration units and designated well location requirements. IN THE AITERNATIVE, the applicant seeks to
extend the Hat Mesa-Bone Spring Pool to include Lots 1, 2, and 7 of said Section 4 and for the
promulgation of special rules and regulations therefor including provisions for 80-acre spacing and
proration units and designated well location requirements. Said area is located approximately 3.75
miles southeast of the junction of U.S. Highway 62/180 and Old New Mexico Highway No. 176.

(Continued from January 18, 1989, Examiner Hearing.)

Application of Nearburg Producing Company for an unorthodox gas well location, Fddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1980
feet from the North line and 990 feet from the West line (Unit E) of Section 26, Township 19 South,
Range 25 East, Undesignated Boyd-Morrow Gas Pool or Undesignated Cemetery-Morrow Gas Pool, the N/2 of
said Section 26 to be dedicated to said well forming a standard 320-acre proration unit for either
pool. Said location 1s approximately 5 miles west of Lakewood, New Mexico.

Application of Amerind 0il Company for compulsory pooling, directional drilling, and an unorthodox oil
well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
authoriziug its re-entry into the plugged and abandoned State MTS Well No. | located 1830 feet from
the South line and 660 feet from the East line (Unit I) of Section 2, Township 17 South, Range 37
East, wherein applicant preposes to deviate saild well as to penetrate the Undesignated Shipp-Strawn
Pool at an unorthodox bottomhole location 2310 feet from the South line and 330 feet from the Last
line of said Section 2, IN THE ALTERNATIVE, should re-entry inte the aforementioned well be
unsuccessful, the applicant seeks to drill a new well at the above-described unorthodox locaticn in
order to test the Strawn formation. 1In either instance, the applicant FURTHER SEEKS an order pooling
all mineral interests from the surface to the base of the Strawn formation underlying the E/2 SE/4 of
said Section 2, forming a standard 80-acre oil spacing and proration unit for any and all formations
and/or pouols developed on 80-acre spacing (which presently includes the Undesignated Shipp-Strawn
Pool). Said unit is to be dedicated to either the above-described State MTS Well No. 1 or to the new
well to be drilled at said unorthodox location. Also to be considered will be the cost of either
re~entering, directionally drilling and completing the State MTS Well No. ! or the cost ot drilling
and completing the alternate well and, in either case, the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the urnit
and a charge for risk iluvolved in either re-entering the State MTS Well No. 1 or in drilling the
alternate well. Said unit is located approximately 4.z5 miles north of Humble City, New Mexico.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No.
R-6469, as amended, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an
amendment to Division Order No. R-6465, as smended, to rescind approval for those non-standard
proration units approved therein located in Tcwnship 24 North, Range 1 West and lownship 26 North,
Range 1 West. The center of sald area is located approximately 13 miles southwest of Regina, New
Mexico.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Beuson-Montin-Greer Drilling Corporation for downhole commingling, Riv Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval to commingle production from the
Basin-Dakota Pool and West Fuerto Chiquito~Mancos 0il Pool withir the wellbore of its Canade Cjitous
Unit Well No. 22 located iv85 feet from the North line and 1860 feet from the West liune (Unit F) ot
Section 20, Township 26 North, Range | West. Said well is located approximately 20 miles north of
Regina, New Mexico.
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CASE 9550:

CASE 9592:

CASE 9593:

CASE 95%4:

(Continued from January 18, 1989, Examiner Hearing.)

Application of Meridian 011, Inc. for a non-standard gas proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox ges well location 2200 feet from the North line and 1360 feet from the East line (Unit G),
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formation, Lots | and 2 and
the W/2 NE/4 of paid Section 36 to be dedicated to said well forming a non-standard 115.04-acre gas
spacing and proration unit for said zone. Said location 1is approximately 5.5 miles northwest by north
of Gobernador, New Mexico. . :

Application of Meridian 04il, Inc. for compulsory pooling and a non-standard gas proration unit, San
Juan County, New Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Fruitland Coal (Gas) Pool underlying Lots 3 and 4 end the E/2 SW/4 of Section
7, and Lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 30 North, Range 9 West, forming a
non~standard 304.39-acre gas spacing and proration unit to be dedicated to its Turner Com Well No. 250
to be drilled at a standard coal gas well location in the NW/4 SW/4 (Unit K) of said Section 18. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 9.5 miles east of Aztec, New Mexico.

Application of Meridian 011, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas)
Pool underlying Lots 6, 7, 8, and 9 and the S/2 §/2 ($/2 equivalent) of Section 34, Township 31 North,
Range 10 West, forming a standard 315.50-acre gas spacing and proration unit for said pool, to be
dedicated to a well to be drilled at a standard coal gas well location in the SW/4 of said Section 34.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, desiguation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit {s located
approximately 7 miles east by north of Aztec, New Mexico.

Application of Meridian 011, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas)
Pool underlying the S/2 of Section 21, Township 31 North, Range 9 West, forming a standard 320-acre
gas spacing and proration unit for said pool, to a well to be drilled at a standard coal gas well
location in the SW/4 of said Section 21. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said well location is approximately 4.25 miles west of Archuleta, New
Mexico.

CASE 9595: Application of Meridian 011, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in

CASE 9596:

CASE 9597:

the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas)
Pool underlying the E/2 of Section 32, Township 30 North, Range 8 West, forming a standard 320-acre
gas spacing and proration unit for said pool, to be dedicated to its Caperton Com Well No. 310 to be
drilled at a standurd coal gas well location in the NE/4 of said Section 32. Also to be considered
will be the cost of drilling and completing said well and the allocation c¢f the cost thereof as well
as actual operating costs and charges for supervision, designation of applicent as operator of the
well and a charge for risk involved in drilling said well. Said well location is approximately 1.75
miles southeast by south of Archuleta, New Mexico.

Application of Meridiam 0Uil, Inc. for compulsory pooling, Ssn Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all minera] interests in the Basin-Fruitland Coal (Gas)
Pool underlying the E/2 of Section 7, lownship 30 North, Range 9 West, forming a standard 320-acre gas
spacing and proration unit for said pool, to be dedicated to its Plerce Well No. 250 to be drilled at
a standard coal gas well location in the NE/4 of said Section 7. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof{ as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said unit is located approximutely 10 miles east of
Aztec, New Mexico.

Application of Meridian 011, Inc. for compulsory pooling and an unorthodox coal gas well location, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling ell mineral
interests in the Basin-Fruitland Coal (Gas) Pool underlying the W/2 of Section 16, Township 30 North,
Range 8§ West, forming a standard 32U-acre gas spacing and proration unit for said pool, to be
dedicated to its Delhi Com Well No. 30U to be drilled at an unorthodox coal gas well location 790 feet
from the North line and 1165 feet from the West line (Uuit K) of said Section 16. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well., Said well loucation is
approximately 4 miles northwest by west of the Navajo Reservoir Dam.
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CASE 9598:

CASE 9599:

CASE 9572:

CASE 9573:

Application of Meridian 0il, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basiun-Fruitland Coal (Gas)
Pool underlying the W/2 of Section 32, Township 31 North, Range B west, forming a standard 220-acre
gas spacing and proration unit for said pool, to be dedicated to its EFNG Com "A" Well No. 300 to be
drilled at a standard coal gas well locaticn in the SW/4 of said Section 32. Also tu be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well. Said well location is approximately 4
miles north by east of Archuleta, New Mexico.

Application of Meridian 011, Inc. for compulsory pooling and an unorthodox coal gas well location, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Fruitland Coal (Gas) Pool underlying the E/2 of Section 16, Township 30 North,
Range 8 West, forming a standard 320-acre gas spacing and proration unit for said pool, to be
dedicated to its Stanolind Gas Com Well No. 300 to be drilled at am unorthodox coal gas well location
350 feet from the South line and 530 feec from the East line (Unit P) of said Section 16. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved 1in drilling said well. Said well location is
approximately 2.25 miles east-northeast of Archuleta, New Mexico.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a 164.87-acre non-standard gas
spacing and proration unit for production from the Basin-Fruitland Coal (Gees) Pool comprising Lots I
and 2 and the E/2 NW/4 of Section 31, Township 28 North, Range 10 West. Said unit is to be dedicated
to its Knauff Well No. 1 which is presently completed in the Kutz-Fruitland Pool and is located at a
previously authorized unorthodox coal gas well location (pursuant to Decretory Paragraph No. (4) of
Division Order No., R-8768) 1015 feet from the North line and 1650 feet from the West line (Unit C) of
said Section 31. This well is located approximately 6.5 miles south-southeast of Bloomfield, New
Mexico.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Dugan Production Corporation for a non-standard gas proration unit, Sam Juan County,
New Mexico. Applicant, 1in the above-styled cause, seeks approval for a 160-acre non-standard gas
spacing and proratioun unit for production from the Basin-Fruitland Coal (Gas) Pool comprising the NE/4
of Section 18, Township 29 North, kauge 11 West. Said unit is to be dedicated to its Hana Well No. !
which 1s presently a dually completed gas well 1in the Fruitland formation and the Fulcher
Kutz-Pictured Cliffs Pool and is located at a standard coal gas well location 790 feet from the North
line and 1520 feet from the East line (Unit B) of said Section 18. 1his well is located approximately
2.5 miles west-northwest of Bloomfield, New Mexico.



