
VACUUM GLORIETA EAST UNIT 

TRACT PARTICIPATION SPREADSHEET 

Attached are two copies of a spreadsheet that details the formula used to calculate Unit 
Participation for each Tract. This formula was unanimously approved by the Vacuum Glorieta 
Unit Working Interest Owners on May 4, 1993. Unit participation is divided into six phases. 
Each phase is a proportion of a Primary Factor and a Secondary Factor. The Primary and 
Secondary Factors represent the value of the remaining primary reserves and potential secondary 
reserves respectively. The proportion of the Secondary Factor to Primary Factor increases as 
the forecasted volume of secondary (EOR) oil production increases. 

The spreadsheet is divided into five parts and is read left to right. The left column is the Unit 
tract number. The next section, titled "Unit Parameter", is a table of the seven parameters that 
were used to describe the Unit's reservoir, production and geologic characteristics. The third 
section, titled " Tract Percentage of Unit Parameter", is a table of the ratios of the Tract 
Parameters to the Unit Total Parameters. The fourth section is the tract percentages of the 
Primary Factor and the Secondary Factor. The formula used to calculate these Factors are as 
follows: 

Primary Factor = 0.495 X Remaining Primary + 0.495 X Current 
Production + 0.01 X Ultimate Primary 

Secondary Factor = 0.2 X Acreage + 0.2 X Cumulative Production + 
0.2 X Ultimate Primary + 0.2 X Net Pay + 
0.2 X Volumetric Oil in Place 

The fifth section is a table of the Tract Participation in each phase. The proportion of the 
Primary Factor and Secondary Factor used to derive the Tract Participation is shown under the 
heading of each phase. 
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