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District |

PO Bax 1960, Hobbs, NM 582411580
Olatrica N

811 8, First SL, Atesia. NM 88210
Olstricy i

1000 Rio Brazos Rd.. Aziec, NM 87410
Olact vV

2040 3. Pacheco St. Santa Fe, NM 87504

State of New Mexico
Energy, Minerals & Natural Resources Department

OlL CONSERVATION DIVISION
2040 S. Pacheco St.
Santa Fe, NM 97504

Form C-101
Revised February 10, 1994
instructions on back
Submit to Appropriate District Offics
State Lease - 8 Copies

Fee Loase - 5 Copies

—_—

i__' AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK OR ADD A ZONE

¢ Wol4 1eaA { seidxq puudd

/ 1. Qpermtor Neme and Address 2. OGMID Number
Shahara Oil, LLC 143119
207 W. McKay 3. AP Number
Carisbad, NM 88220 2p-025-34p9D
4. Proparty Code : 3, Property Name . Well No.
16770 ' Phillips State 9
7. Surface Location
W oriat o, Secton | Towne | Renge i Ltkin. | FestFromthe | NoatvSouhine | FeelFromhe | Eastwestiine County
F_| 16 | 178 | 33E 1335 | North 1335 | West Lea
j8. Proposed Bottom Hole Location If Different From Surface
U, or it no, ‘ Section Yownship Range Lot idn. Fout From the NomvSouth Line Femt From the East/West Line County
9. Proposed Pool 1 10. Proposed Poot 2
Maljamar Grayburg San Andres
11. Work Type Code 12 Wel Type Code 13. Cable/Rotary 14. Leass Type Code 18, Ground Lavet Elovarion
N ) R S 4193
168. Mulipie 17. Proposed Dapth 13. Formstion 19. Contrector 20. Spud Dale
No 4850’ San Andres L & M Drilling September 1, 1997
21. Proposed Casing and Cement Program
Hols Stre Casing Size Casing weight/foot Satting Depth Sacks of Cement TOC
12 1/4" 8 5/8" 24# 500 300 Circulate
77/8" 51/2" 17# 4850' 970 Circ 100 above 8 5/8"
casing shoe
22. Descside 1he prop Hinis s to DEEPEN or PLUG BACK, give the deta 0n the present p zone and now zone. Descrive the blowout
Provestion program, i any. Uss sddlional shesis I necessary.
Itis proposed to drill the above captioned well to a total depth of 4850' with rotary tools.
If commercial production is indicated, the well will be perforated and stimulated as
necessary
Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP
23. ( heraby the informetion given Sbove is e nd COmpieN to ihe best of my OIL CONSERVATION DIVISION
WA i
e Perry JL. Hughef) lhooomoee ~ AUG 08 8w [
m President M Conations of Approwe:
™= 07/07/97 [T (505) 885-5433 fossee L

T Aenaapiy BUILG Sselun eied

3
181

{Eho



DISTRICT !

P.0. Bex 1000, Hobbs, 1Of 3841-1980

DISTRICT 1

P.0. Draver DD. Artswia, NM 08211-0719

DISTRICT I
1000 Rio Rrazos Rd., Axtes, N B7410

DISTRICT IV
P.0. Box 2000, Sents Pe, NM 57504-2088

State of New Mexico

Ensegy, Mineruis and Naturul Rescurces Departmant

OIL CONSERVATION DIVISION

P.0. Box 2088
Santa Fe, New Mexico 875042088

Form C-102
Revised Februnary 10, 1084
Submit to Apprepriats District Office

Stats Lease -~ 4 Coples
Foo Lease ~ 3 Copies

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code Pool Name
30'025"3‘{0 0 43329 Mal jamar Grayburg San Andres
Property Code Property Name Well Number
16770 Phillips State :3:3:1D.¢ 9
OGRID No. Operator Name Klevation
143119 SHAHARA OIL CORPONMANEN, LLC 4193
Surface Location
UL or lot No. | Sectd Township Rang Lot 1dn Feot from the | North/South line | Feet from the Rast/West line | County
F 16 17 S 33 E 1335 NORTH 1335 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Taownship Range Lot ldn Feet from the Narth/South line Feet from the East/West line County
Dedjcated Acres | Joint or Inffll | Consclidation Code Order No

NO ALLOWABLE WILL BE ASSIGNED TC THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

L
4194.1°

TTa90

OPERATOR CERTIFICATION

I hareby certify the the infermation
contoined Asrwin iz ivus end complets to ths
knowlsdge and belicf.

best

Printed Name
President
Tie

07/07/97
Date

SURVEYOR CERTIFICATION

e —— —— . — — e —— e s e e

F——————

I heredy certify that the well locution shewn
on this plat was ploited from slsid notes of
actual swveys wmaids by wme or wunder my
supervisers and tAat the sams (s (rwe ond
cervrect te Lthe bast eof wmy beliaf.

JUNE

23, 1997

Ll
Ccr%-}:h o ;sr 76
"lu'op}? ..... Sboson, 3239
My <& EIDSON. 12641




DISTRICT 1

P.0. Bex 1980, Eobbe, NM 86341-1980

DISTRICT I

P.0. Drewer BD. irtesia, NM 38211-0719

DISTRICT I

OILL. CONSERVATION DIVISION

1000 Bio Brazos Rd., Axtec, NM 87410

DISTRICT IV

Santa Fe, New Mexico 87504-2088

P.0. Box 2088, Santa Fe, NM 8756042008

State of New Mexico

Eneryy, Minsyals and Natoral Resources Depsrtnest

P.0. Box 2088

Form C-102

Revised Pebruary 10, 1004
Submit to Appropriate District Office

Stata Lease - 4 Coples
Foa Lasss ~ 3 Coples

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APT Number Paol Code Pool Name
43329 Maljamar Grayburg San Andres
Property Code Property Name Well Number
16770 Phillips State BHKX 9
OGRID No. Operator Name Klevation
143119 SHAHARA OIL GORMEXXN®N , LLC 4193
Surface Location
UL or lot No. Section Township Range Lot Idn Fest from tha North/South line Feet from the Bast/West line County
F 16 17 S 33 E 1335 NORTH 1335 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Townahip Range Lot ldn Feet from the North/South line Feet from the Eant/West line County
Dedicated Acres | Joint or Inffil | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

D
"
"

t
|
|
SsU §2 SSU #4 l
< » I
& |
14191.6° [
Fn====1 335 -1 ~—————
4194.1'k L N4rgt1.00 |
5// I \‘?é |
¢F ! ¢ ssu #3 |
4 [ »
ssu p1 l |
[
| |
] !
|
l TR TR B
' = :
: ) \O\ '
| QN e
——————— e I E Loy :
I x X
| B %,
I | 3 L
! & Sl
| I > |
| L___§ ______ S_l'
| DETAIL
| SCALE: 1"=200

OPERATOR CERTIFICATION
1 hareby certify the ths information
conigined Asvein iz trus and compisis (o the
text knowledge and belisf.

Lo Ol

Perrvy .
Printad Name

President
Title

07/07/97

Date

Hughes

SURVEYOR CERTIFICATION

1 herebdy certify that the weil lecation shown
on this plat was platted frem flsid netss of
aotwal sweeys mads by me or under my
superwison, and that the ssme ¢35 trus omd
correct te tAs bexi of wy delief.

JUNE 23, 1997

Date Surveyed

Signature & Seal of
Professional Surveyor

JLP

w.0. Num. 97-11-1003

Certificate No. JOHN W. WEST, 676

RONALD J. EIOSON, 3238

GARY G. EIDSON, 12841




State of New Mexico

Distna 4 Energy, Minerals & Natural Resources Department Form C-101

PO Box 1980, Hobbs. NM 88241-1980 Revised February 10, 1984

Dt OIL CONSERVATION DIVISICN Instructions on back
8118, First S, Antesia, NM 88210 2040 S. Pacheco St. Submit ta Appropniate Oistrict Office
Oistrict I Santa Fe, NM 97504 State Lease - 6 Copies
1000 Ris Brazos Rd., Aziec, NM 87410 Fee Lasse - 5 Copies
Distnct 1V

2040 S. Pacheco S, Santa Fe. NM 87504 : AMENDED REPORT

APPL!CATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK OR ADD A ZONE

1 1. Operator Name and Address ' 2. OGRID Number
| “Shahara Oil, LLC 1 143119
| 207 W. McKay 3. AP Nmor
Carisbad, NM 88220 | 3 D-p2AS5 3409
4. Propery Code ; 5. Property Name 6. Well Na.
| 16770 '; Phillips State 10
7. Surface Location
W okt fo. E Seton | Towsnw | Remge ’r lotkon. ! FesFomme | NowSouhLie | FestFomme | EamWeetlne Coumy
F | 16 17S | 33E | 2625 | North | 1335 | West | Lea
& Proposed Bottom Hole Location if Different From Surface
L or ot na. i Section % Township I Range [ Lot idn. % Fost From twe I NortivSouth Line Fest From the EastWest Line County
s | ! ! ‘; L {
9. Propossd Pool 1 10. Propoted Poot 2
Maljamar Grayburg San Andres
11. Work Type Code 1 12. Wel Type Code 13. CabieRotery 14. Lasss Type Code 15. Ground Level Elsvetion
N | 0 R S 4191
16. Muliiple ‘ 17. Proposad Depth 14, Formetion 19. Contractor 2. Spud Oate
No | 4850 San Andres L & M Drilling | September 1, 1997
. 21. Proposed Casing and Cement Program .
Hoeszs | Casmgsue | Casing weighttoot Setting Depth Sacks of Coment Esimated TOC
121/4" | 858" | 24# | 500 300 Circulate
778" | 512" | 17# | 4850 970 Circ 100’ above 8 5/8"
| casing shoe
2 ne program. it this is 1o DEEPEN of PLUG BACK, give 1he dats on the present 2008 and new zone. Describe the blowout
prevetion program, f any. Use addiional shests i necessary.
It is proposed to drill the above captioned well to a total depth of 4850" with rotary tools.
if commercial production is indicated, the well will be perforated and stimulated as
necessary
Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP
22 ey corty o Qven a0 is true 10 the best of my OIL CONSERVATION DIVISION LAMS
i Iapproved by: SRIGINAL SIGNED BY CHRE!‘SQWBN : |
wy DISTRIG
Permy L4 Hughes bowwone AE 38 1007 | xpson ’
The President IConditions of Approvet:
Oute: 07/07/97  prone: 505-885-5433 Atteches: ||

Avnagun Buyuq ssenny »ieg
jenorddy woig Jea A | Seidx3 NuLdG



JISTRICT !
0. Bux 1900, Kabbe,

DISTRICT I

MM 683411960

P.0. Druwer DB, Artesia, NM 882110719

DISTRICT III

1000 Rio Brazos Rd.. Axtec, NM 857410

DISTRICT IV

£.0. Bax 2008, Senia Fe, NM B7804-2008

OIL CONSERVATION DIVISION

Santa Fe, New Mexico 87504—-2088

State of New Mexico

Energy, Minevuis and N

P.0. Box 2088

Porm C-102
Revioed Fabruary 10, 1994
Submit to Appropriate District Office

State Lease ~ 4 Copies
Fee Lease - 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

: APl Number Pool Code Pool Name
'30-p25- 3L OL/ 43329 Maljamar Grayburg San Andres
i—-— y Code mm’ Name Well Number
, 16770 Phillips State B3YX 10
. OGRID No. Operator Name Elevation
143119 SHAHARA OIL SORRORATION 1o 4191
Surface Location
UL or lot Ne. Section Township Range Lot Jdm Pest from the North/South line Pest from the East/Weet line County
F 16 17 S 33 £ 2625 NORTH 1335 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idm Foot from the North/South line Feot from the East/West line County

0o

Joint or Infill

Ovder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

I
I
I
I
I
I
I

OPERATOR CERTIFICATION
I heredy certify the the information

mmuu—.‘wuw
nowiedge end boilsf.

f/LQL

. Hughe

Perry
Printed Name

President
Title

07/07/97
Date

SURVEYOR CERTIFICATION

‘_......____..__.+_.... ——— e e —H

I Aoveby certlfy that the well lacstiion shown
o thie piat was pletted from fleld noter of
astunl swveys wmads by wme or wnder my
supsrvizen, and tAat the sume (3 (rue ond
correct te the best of wy belief.

JUNE 23, 1997

JLP
‘I".

Signatsity %'y My,

2,

-

S Ne. vesT, 678
’h"\ PR &'-boson 3239
\\“““ o . EIDSON, 12641




DISTRICT I

P.0. Sex 10809, Bobba, NM 35341-1000

DISTRICT O

P.0. Draver DB, Artesia, NM 38211-0719

DISTRICT I
1000 Rio Brazos BRd., iztec, NM 87410

DISTRICT IV
P.0. Bex 2088, Sants Fe. NM 87504—2088

OIL CONSERVATION DIVISION

State of New Mexico
Comrgy, Minaruls end Natural Resouress Departmenmt

P.0. Box 2088

Santa Fe, New Mexico 875042088

Form C-102

Ravised Februery 10, 1004
Appropriate District Office
Stats Lease - 4 Copies
Toa Loane ~ 3 Copiss

Submit ta

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code Pool Nemae
: ’ 43329 Mal jamar Grayburg San Andres
Property Code Property Name Well Number
16770 Phillips State BKK 10
OGRID No. Operator Name . BRevation
143119 SHAHARA OIL GORRARATEN, rrC 4191
Surface Location
UL or lot No. | Section | Township Range Lot ldn | Feet from the | North/South line | Peet from the East/West line | County
F 16 17 S 33 E 2625 NORTH 1335 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot 1dn | Pest from the | North/South line | Feet from the East/West line | County
Joint or Infill | Consolidation Cods Order No

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|
I
l
I
|
l

OPERATOR CERTIFICATION

I heredy certify the the infermation
ocontnined Aerein iz trus end complets t» the

RONALD J. EJOSON, 3239

beat my nowisdge and belisf.
!
[ -]
_______ N___________q__________{________ Signature
| Perry ¥. Hughgs
Printed Name
: President
ssu #1 SSU #3 Title
»
.\\o&' X% I 07/07/97
N, c}\/ | Date
N
el it ! SURVEYOR CERTIFICATION
Senn— Y -
Ha91.8 2 -\.1‘41897 L il it * 1 hoveby cortify that the well lecafion sheun
A I , I 1 H on this plat was plotted frem field notes of
‘;'-‘7 > t ' artwnl swosys made by ms or wnder my
& I Yo : : supervisen, and tAat the sams (s trws ond
- ‘5( | bssu s i { E correct to the best of wwy belisf.
: JUNE 23, 1997
— 4 deu -~ Date Surveyed JP
____..._..__._‘_ ______ - 1 w w 1 Signature & Seal of
| : g = ! Professional Surveyor
l RS S
| 1l s
al
l : 1.7 ! W.0. Num. 97—11—1004
: T DETA‘L Certificute No. JOHN W. WEST, 676
|

GARY G, EIDSON, 12841




State of New Mexico

Ottt Energy, Minerals & Natural Resources Department Form C-101
PO Box 1980, Hobbs, NM 582411980 Revised February 10, 1994
Dz f OIL CONSERVATION DIVISION Instructions on beck
#11 8. First SL. Arlessa, NM 88210 2040 S. Pacheco St. Submit to Appropriate District Office
ot Santa Fe, NM 97504 State Lesse - 8 Copies
1000 R Brazos Rd., Aztec. NM 87410 Fee Lease - 5 Copies
Diswrict IV

2040 3. Pachecn Si.. Sama Fe, N 87504

": :] AMENDED REPORT

APPLICATION}O,R PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK OR ADD A ZONE
} 1. Operator Name and Address ? 2. OGRID Number
\ Shahara Oil, LLC . 143119
| 207 W. McKay ' 3. APY Numbar
! Carisbad, NM_88220 | 30-025-340FZL
‘ 4. Property Coce ; S. Property Nsme 8. Well No.
16770 ’. Phillips State 11
7. Surface Location
{ erktne | Seon . Towane g Ramge | Lotk | FewFomme © NowSouhlne | FesFromte | EssWestLine County
M 16 a7s | 33E | 1305 | South | 1301 | West Lea
‘8. Proposed Bottom Hole Location If Different From Surface
W or lot o, i Section Townenio } Renge [ Lot idn, FostFromme |  NortSouth Line FestFromthe | EastWest Line County
9. PmpoudP;dI 10. Proposed Pool 2
Maljamar Grayburg San Andres
11. Work Type Cade ‘ 12. Ve Typs Code 13. Cabla/Rotary 14, Loase Type Code 15. Ground Lavel Elevetion
N i ®) R S 4189'
18. Muhiple r 17. Proposed Depth 18. Formation 19. Conactor 20. Spud Dele
No ! 4850° San Andres L& MDrilling | September 1, 1997
21. Proposed Casing and Cement Program

il 828 Casngsie | Casing wegnioat Setting Dopth i Sacks of Coment ToC

121/4" | 858" | 24 500 300 Circulate

77/8" 51/2" 17# 4850 ! 970 Circ 100' above 8 5/8"

casing shoe
-3 " ogF Hihis . i 10 DEEPEN or PLUG BACK, give the dats on the present 0ne and now

2one. Describe the Blowouk
prevantion program, ¥ any. Use sddtionel sheets if necessary.

Itis proposed to drill the above captioned well to a total depth of 4850 with rotary tools.

If commercial production is indicated, the well will be perforated and stimulated as
necessary

Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP

=
23. | hersby cenily Information given bove 18 true and Compless 10 the best of my

Aenuapun Buyuq sselun e8q
fenoiddy woid JesA 1 sandx3 puuad

OIL CONSERVATION DIVISION
wedge anc e/ .Q"  —— ORIGINAL SIGNED BY CHRIS WILLIAMS |
\ DISTRICT TSUPERWISOR———
Signety: Ay i[T:
et Perry ldHughes  (J womoue AR 08 B Jeommons
Tie: President |Concitions of Approver

Ou: 07/07/197  prone: 505-885-5433 IAmachee: [




JISTRICT |
20, Bax 1900, Bobba, 10l 96241~1900

DISTRICT I

3.0. Dywour 0D, Artasta, NM 08211-0719

DISTRICT M
1000 Rio Brases Rd.. Astec, NM 87410

DISTRICT IV
7.0, Bex 2088, Sents Po, MM 87504—2088

State of New Mexico

Eneryy., Minaruis end Nataral Bescurces Depertment

Form C-102
hhﬂury.lo. 1904

Revised
Submit to Appropriate District Office

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

State Lease - 4 Copies
Yoo Leasa ~ 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
30 - D25 - -3 ?1 43329 Maljamar Grayburg San Andres
. Property Code Property Name Well Number
16770 Phillips State ¥EY 1
OGRID No. Operstor Name Elevation
i 143119 SHAHARA OlL ERRERERAXIONK, LLC 4189
Surface Location
UL or lot Ne. Section | Township Range Lot ldn Fost from the North/South line Pest from the East/West lina County
M 16 17 S 33 E 1305 SOUTH 1301 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldn | Peet from the | North/South lMne | Peet from the East/West line | County
Dediostad Acves | Joint or Infill | Consolidation Cods Ordar No.
NG ALLOWABLE WILL BE ASSIGNED TQ THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
] j' OPERATOR CERTIFICATION
| | [ hareby ocertify the the infermation
| contoined Aerwin iz trus and compisis te the
| | o Ny bnowiedge and belief.
' | oL,
| | ooy T/ _
___________________________ _|| Stgnature d
T T Perry L(.f Hughes
l Printed Name
| : President
I Titde
| ] 07/07/97
l l Dats
I ' SURVEYOR CERTIFICATION
i
l I I hereby certify that the well lecation shown
I on this plat was plotied frem flaid neies of
sstusl swveys mads by wme or wnder
I I ::msm-dtmthuutn-:
I I correct teo ths best of wmy belisf.
|
| 562 | JUNE 23, 1997
4190.{__[__ 141 B I Deate sufv;\w\“\\\\““‘“" JLP
et 301 | = — — —— — ] o —— — + Signata® /() My
1 ' N
a1 T 41803 ll
i !
8 1
[
|
1




DISTRICT [

2.0. Dax 1900, Hobba, NM 08341-1900

DISTRICT II

P.Q. Dywwer DB, irtesia, NM 36211-0718

DISTRICT M
1000 Rio Brasos B4., Axtec, NM 87410

DISTRICT IV
P.0. Bex 2088, Santa Fe, MM $7604-2088

OIL CONSERVATION DIVISION

Enargy, Mi

State of New Mexico

Ja end N

‘g

P.0. Box 2088

Santa Fe, New Mexico 87504—2088

Form C—-102
RBavised Pebruary 10, 1994
Appropriate District Office
Stata Leass — 4 Copies
Fos Lease - 3 Coples

Submit to

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

| APl Number Pool Code Pool Name
i 43329 Maljamar Grayburg San Andres
[ Property Code Property Name Well Number
16770 Phillips State X 11
OGRID No. Qperator Name Rlsvation
143119 SHAHARA OiL XXRPORAIIOMNK, LLC 4189
Surface Location
UL or lot No. | Section | Township Range Lot lin | Fest from the | North/South line | Pest from the | East/West line | County
M 16 17 S 33 E 1305 SOUTH 1301 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Ramge Lot dn | Pest from the | North/South line | Feet from the | East/West line | Counmty
Dedicsted Acres | Joint or Infill | Comsolidation Code | Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

=1

(53

{4

PIPEL

'/

STEEL SURF

/7

44
/

-~

OPERATOR CERTIFICATION

1 hovoby oerdlfy the the infermsiion
oontuined Asrein iz trus and compisie te ths
dent Enowiedge and bellaf.

Perry

Printed Name
President

Hughes

Tide
07/07/97
Date

SURVEYOR CERTIFICATION

—— — — — e S — — — — —

5/
3

f

N
4190.7',\"""‘,4‘86-2'

SSU #6

I heveby cerilfy that the well loocsiien shown
on this piat was pletted from fleld neles of
astusl swveys wads by ms or wunder my
supervisen, and that the sams is trus and
corvect te the best of my beliaf.

JUNE 23, 1997

Date Surveyed

Signature & Seal of
Professional Surveyor

JLP

W.0. Num. 97-11-1005

Certificats No. JOHN W. WEST, 676
RONALD J. EIDSON, 3239

GARY G. EIDSON, 12641




State of New Mexico
Energy. Minerals & Natural Resources Department

Otutriat |

PO Bax 1080, Hobbs, NM 58241-1900

Form C-101

Revisad February 10, 1994

oot it OiL. CONSERVATION DIVISION instructions on back
PO Orawer 00, Artews. NM 962110718 PQ Box 2088 Subms to Appropriate District Office
Ot 0 Santa Fe, NM 97504-2088

1000 Mo Brazee Rd., Aztec, NM 87410
Oistriet v

PO Bax 2008, Santa Fe. NM 97504-2008

State Leass - 6 Copies
Fee Leass - 5 Copies

AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK OR ADD A ZONE

7 Oparster Name and Address

2 OGRID lsster
Shahara Oil, k&~ Cor P 143119
207 West McKay 3. AP
Carisbad, NM 88220 30-p26-34177
4. Praperty Code S. Property Neme 6. Vel Ne.
16770 Phillips State 12
7. Surface Location
UL or lat ne. Section Tosnship Range Lot lan. Foeet Fram the i NerthvSouth Line Foat From the Eantant Une Comty
D 16 178 33E 331 North 1310 West Lea
8. Proposed Bottom Hole Location If Different From Surface
UL er it ne. Sectian Towmp Range Lot lon. Feat From the NortivSouth Ling Fost From the EsstWest Line Canty
9. Propesed Pool 1 10. Proposed Pool 2
Maljamar Grayburg San Andres
11. Wark Type Code 12. Wel Type Code 13, Cable/atary 14. Lesve Typs Cods 15. Grewd Lovet Bovation
N 0 R S 4195
10, Madipte 17. Prepesed Degth 18. Formwtion 18. Conraster 20, Spud Onte
No 4850 San Andres Norton Drilling  |November 15, 1997
21. Proposed Casing and Cement Program
Hule Stee Caning St Casing weight/iost Setting Depth Seehs of Coment Estiwated TOC
12 1/4” 8 5/8" 243 500 300 Circulate
77/8" 51/2" 17# 4850 970 Circ 100" above 8 5/8"
casing shoe
22 ODsswrbe the [ s 18 DEEPEN or PLUG BACK, giwe the dain on the present 20ne and mne. Descrive the biswast
provesivien program, if any. Use addiional sheets I necsssury. P .
. emit Expires 1 Year From Approval
It is proposed to drill the above captioned will to a totalg% biigs Gilte dgis, rway
If commerical production is indicated, the well will be perforated and stimulated as
necessary.
Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP
2. | heruby sartify that 1he ifarmation Gvan sbeve s Yue and oty Xl bt ) _.f: 132
e et . @ {rgproved by: DISTRlCT l SUPERVISOR
| [Tt
R Mefanie J. Parker | —o nry W
Tie: Agent of Approvet:
Dutec Phome: Pached: ____
10/27/197 505-885-5433




DISTRICT 1

State of New Mexico

P.0. Do 1900, Hobhe, NM 83241-1080

DISTRICT I

Energy, Mineraia and Natural Resources Departmnent

F.0. Brewer DD, Artesia. NM 88211-0719

DISTRICT IO

1000 Rio Brasos Rd.. Azstec, NM 87410

DISTRICT IV

Form C-102

Revised Februsry 10, 1904

Submit to Appropriate District Office
State Lease — 4 Copies

Foe Lease - 3 Copies

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

P.0. Box 2088, Santa Fe, NX 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP! Number

Pool Code Pool Name
3p-035-34\77 43329 Maljamar Grayburg San Andres
Property Code Property Name Well Number
16770 FriLdirS STATCD i2
OGRID No. Operator Name Elevation
143119 SHAHARA OIL, LLC i 4195
Surface Location
UL or lot No. Section Township Range Lot ldm FPeet from the North/South line 1" Peet from the East/West line County
D 16 17 S 33 E 331 NORTH | 1310 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line ‘r Feet from the East/West line County
l
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

—_—— s —

OPERATOR CERTIFICATION

I hevedy certify the the informction
coniained harwin iz trus and complstfs to ths
best qf, knowledge and belicf.

L,
" L (S
T Woes pecT—
10)23]47

Date

e s e —— — e —

SURVEYOR CERTIFICATION

I heredy certify that the well lecation shown
on this plat was pletisd frem flsid noles of
actual swoeys mads by "me or wnder my
supsrvizom and that the some i3 irue and
correct to the best of my belief

OCTOBER 20, 1997

7, ., o =

& .No. R b SWEST, 878
'”"h p’?UI:'ém S H0soN, 3239
hy, 2. EI0SON, 12841

Miinreans




DISTRICT I

P.0. Bax 1980, Hobbe, NM 88241-1080

DISTRICT II
P.0. Drawer DD, Arteria, NM 86211-0719

DISTRICT III
1000 Rio Brazos Rd., Astec. NM 87410

DISTRICT IV
P.0. Box 2088, Santa Fe, NM 87504-2088

State of New Mexico

Energy, Mineruls and Natural Rescurces Department

Form C-102

Revised Februery 10, 1994

Submit to Appropriata District Office
State Lease - 4 Copies

Fee Lease -~ 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Poal Code Pool Name
| 43329 Mal jamar Grayburg San Andres
{ Property Code T[ Property Name Well Number
{16770 PHILLIPS STATE 12
i QGRID Na. Operator Name Elovation
143119 SHAAARA OiL, LLC 4195
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Bast/West line County
D l 16 17 S 33 & L 331 NORTH 1310 WEST LEA
Bottom Hole Location If Different From Surface
| UL or lot No. Section Township Range i Lot Idn 1 Feet from the North/South line Feet from the East/West line County
[ [
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I haredy certify the the information
contained herein iz irue and complete fo the
best knowledge and bellef.

£/

I R . Vead, L. Wenes
Pﬁ:fﬁl!hm b
| ‘ EsIDev T
| Title I
| . 102397
l Date o
]
! | SURVEYOR CERTIFICATION
—
| ! I Rerety cevtify that the well location shewn
on ths plat was plotied from fleld notes of
I | attunl swwveys wmads by we or wnder my
l l supervison, and that ths same {3 frus and
i I correct te the best of wy belisf.
| | OCTOBER 20, 1997
[ | Date Surveyed JiP
____________________________ Signature & Seal of
_:- T Prof:ul:nl.l S.umyor
! i
[ | .
| | W.0. Num. 97-11-1671
I I Certificate No. JOHN W. WEST, 876
| | RONALD J. EIDSON, 3239
| . GARY G. EIDSON, 1284




Otowtat |

PO Bax 1900, Hobbe, N 082411980
Otetrot §

PO Orawer DO, Atown, NN 082110718
Oriat W

1000 At Brazes R, Aztoe, NM 07410
Ototriat v

PO Bax 2000, Sarta Fo, NM 7504-2000

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 97504-2088

Form C-101

Revised February 10, 1994
Instructions on back

Submt to Appropriate District Offics

State Leass - 6 Copies
Fes Lease - 5 Copies

AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL{RE-ENTER, DEEPEN, PLUGBACK OR ADD A ZONE

:

Name anel Address

~Shahara Oil JEE=COT P
207 West McKay
Carisbad, NM 88220

2. OGRIO Ngvber

143119

3. AP Number

30-025-34(7%

Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP

D e

4. Property Cods S. Preparty Mame € Wall N
16770 Phillips State 13
7. Surface Location

K orict ne. Section Townshp i Range Lat idn. Feet From the NortvSouth Ling Feut From the Esst/AWest Line Costy

c 16 178 | 33E 1310 North 2309 West Lea

8. Proposed Bottom Hole Location if Different From Surface
UL or ot na. Section Townip | Range Let fan. Fomt From the North/South Line Fest From the East/West Line Coumty
9. Prepoeed Pool t 10. Propessd Poot 2
Maljamar Grayburg San Andres
11. Wark Type Code 12. Wel Type Code 13. Cabla/Retary 14. Lamne Type Code 15. Grownd Lovel Bomtion
N o) R S 4187
16, Multiple 17. Proposed Depth 18. Fermtion 10 Casiraster . Spud Outn
No 4850° San Andres Norton Drilling  |November 15, 1997
21. Proposed Casing and Cement Program
Hois St Casing St Caning weightrloat Satling Depth Sestm of Comart TOC
121/4° 8 5/8" 24# 500' 300 Circulate
77/8" 51/2" 17# 4850' 970 Circ 100° above 8 5/8"
casing shoe
2. Dsscrive ¥e - 1 this o to DEEPEN or PLUG BACK, give the data on the present predthe znne snd prepaeed now o o ﬂm‘z‘{w "-‘—'YC- j;.’:-"".’:‘, .
T ——— e Dets Uniass Dri g Linderiay

itis proposed to drill the above captioned will to a total depth of 4850° with rotary tools.
If commerical production is indicated, the well will be perforated and stimulated as
necessary.

20 | hereivy seviify it the infusnasion ghvan Shove is Fus and conpisie best of OILTONWAT‘I S
et ORIGINAL STGN 7 SOR
= 86730097
et e elaffle J. Parker . .
T 4A99nt of Approval:
Oute: Phans: Miashed: ___
10/27/97 505-885-5433




DISTRICT I

P.O. Bex 1980, Hobba, XM 08341-1960

DISTRICT II

P.O. Drawer 0D, irtasta, MM 38211-0719

DISTRICT I

1000 Rio Brasos Rd., Axtec, NM 87410

DISTRICT IV

P.0. Doz 2088, Semta Fe, NM 87604-2088

OIL CONSERVATION DIVISION

Santa Fe, New Mexico 87504-—-2088

State of New Mexico
Koeryy, Minersle and Maturul Besouress Department

P.0. Box 2088

Form C-102

Bavised 10, 1984

st 1 S B e
State Lesse — 4 Copies

Tes Lease — 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

=

AP1 Number Pool Code Pool Name
3D_ 09\_(,’.- 32 \7 8 43329 Maljamar Grayburg San Andres
Propesty Code Property Neme Well Number
16770 PHILLIPS STATE 13
No. Operator Name Rlewation
143119 SHAHARA OIL, LLC 4187
Surface Location
UL or lot No. | Section | Township Range Lot lin | Feet from the | North/South line | Feet from the | Rast/West lina | County
C 16 17 S 33 E 1310 NORTH 2309 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn | Fost from the | North/South line | Foet from the | East/West line | County
Joint or Infill | Comsalidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e & 4.1 )

!

1310

T
I
|
|
|
|
|

OPERATOR CERTIFICATION

SURVEYOR CERTIFICATION

4

— — — — —— — ——

I havedy certlfy that the well lscution shown
on this plat was pletied frem fleid neles of
astuni swooys madn by we or wdder my
supervisows and tAat tAs suwe (s trws and
cerrect te the best of wmy belisf.

OCTOBER 20, 1997




DISTRICT I

PO. Bex 1008, Sobha, MM 0AB41~1900

DISTRICT I

P.0. vewer OB, Artesin, NM 38211-0719

DISTRICT II

1000 Rie Brasos Rd., Astec, NM 37410

DISTRICT IV

P.0. Bex 2088, Santa Fe, NM 37504-2088

State of New Mexico

Fomryy, Minersie and Naiural Aesswress Department

Form C-102

Revised FPebewary 10, 1904

Suhmit to Appropriats District Office
SNate Leass ~ 4 Copies

Fee Lasse — 3 Copies

OIL CONSERVATION DIVISION

Senta Fe, New Mexico 87504-2088

P.0. Box 2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

O AMENDED REPORT

APT Number Pool Code Pool Name
43329 Maljamar Grayburg San Andres
Property Code Property Name Well Number
16770 PHILLIPS STATE 13
OGRID No. Cperstor Nams Kevation
143119 SHAHARA OIL, LLC 4187
Surface Location
UL or lot No. | Section | Township Range Lot ldn | Feet fram the | North/South line | Pest from the | Eust/West lina | County
C 16 17 S 33 E 1310 NORTH 2309 WEST LEA
Bottom Hole Location I Different From Surface
UL or iot Mo, | Section | Townahip Range Lot Idn | Feet from the | North/South line | Feet from the | East/West line | County
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

|
|
I
!
|
|
n

bont o7,

DA

OPERATOR CERTIFICATION

I Aarely ceriify the the infermation
conimined Asrein is trus and compileie te the
imowledge and beillef.

Cil i

“ng

Ll/-f&/fas-

mﬁ“gslbeﬁ’

™ 023 9F

Date

e e ——— — — —

— — —— — — o

SURVEYOR CERTIFICATION

I heveby certlfy that the weil leostion shewn
on ihis plat wes plstisd frem fleid neles of
oviwal sweeys made by Wms or wnder my
supsrvison, and that the same s trwe ond
correct fo the bdest of wwy belisf

OCTOBER 20, 1997

Date Surveyed
Signature & Seal of
Professional Surveyor

JLP

W.0. Num. 97-11-1672

Cortifioate No. JOHN W. WEST, 878

RONALD J. E10SON, 3230
GARY G. EIDSON, 1281




Ototriat |

PO Box 1990, Hobbe, N4 88241-1980
Dawertet U

PO Orawer DO, Artesn, NM  88211-0718
Diutriant W

1000 Rie Sruzow Rdl. Aztee, NM 87410

State of New Mexico
Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

PO Box 2088

Santa Fe, NM 97504-2088

Form C-101

Revised February 10, 1984
Instructions on back

Submt to Appropnate District Office
State Lasse - § Copies

Fee Lusse - 5 Copiss

Distriet MV
PO Bax 2000, Sarta Fe. Nl §7504-2008 —— AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK OR ADD A ZONE
1. Operstor Name and Addrees 2. OGRID Nsvber
Shahara Oil, £t Corp 143119
207 West McKay 1 AP Iasber
Carisbad, NM_88220 3p9-p25-3414
4. Property Code . $. Preparty Name € Vel Ne.
16770 Phillips State 14
7. Surface Location
UL or et #e. Section Township ] Range Lot i, Faet From v NordwvSeuth Line Fout From the EsstAWaet Line Courey
. K 16 178 | 33E 2630 South 2307 West Lea
8. Proposed Bottom Hole Location If Oifferent From Surface
Wit Sestion Towahlp Renge Lot idn. Foat From be NerdVSauh Line Foul From the Extient Line Cusey
§. Propesed Pool t 10. Proposed Poot 2
Maljamar Grayburg San Andres
11. Werk Type Code 12. Wel Type Code 13. CabieMetwry 14. Lonse Type Code 15. Gresnd Lovel Blovatien
N o) R S 4185
18, Wadipls 17. Preposed Depth 18, Formaon 19. Cantracior 2. Spwi Dete
No 4850 San Andres Norton Drilling | November 15, 1997
21. Proposed Casing and Cement Program
Hlo S Casing Sae Caaing waghariocd Setting Dupth Satis of Cament Esimated TOC
12 1/4" 8 5/8" 244 500' 300 Circulate
77/8" 51/2" 17# 4850' 970 Circ 100’ above 8 5/8"
casing shoe
22 Doserbe e gram.  this is to DEEPEN or PLUG BACK, gve the duts on the present Zene and now zne. | the blowost v, ,&1
| provestsien srogram, I any. Use sdcional shoets I nessonary. Permit Exp"-es 1 Yeaf F{O’l}: A;Ipl?\
Date Unless Dritling Underway
It is proposed to drill the above captioned will to a total depth of 4850" with rotary tools. '
If commerical production is indicated, the well will be perforated and stimulated as
necessary.
Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP
OQIL CONSERVATION DIVISION
oproved by: i
m—'——B*S*HGH-SHPER’-“SQR-——‘
| —— ocT 30 B9
of Approvet:
Dala: Phons: {Paahee ____
10727197 505-885-5433




DISTRICT I State of New Mexico
P.O. Dex 1980, Eobba, NM 88341-1080 . -d Form C-102

. Bavised February 10, 1004

DISTRICT I Submit to Appropriate District Office

P.0. Drewer DD, irtesia, NM 08211-0719 State Lease — 4 Copies
Foe lease -~ 3 Copies

DISTRICT I OIL CONSERVATION DIVISION

1000 Bio Bresos Rd., ixtee, NM 87410 - P.0. Box 2088

Santa Fe, N Mexi 87504208
DISTRICT IV an e, New Mexico 04—-2088 O AMENDED REPORT

P.0. Box 2008, Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
R0-025-3u\ 79 43329 Malijamar Grayburg San Andres
Property Code Property Name Well Number
16770 PHILLIPS STATE 14
OGRID No. Operator Name Elavation
143119 ' SHAHARA OIL, LLC 4185
Surface Location
UL or lot No. Section Township Range Lot Idn Fesat from the Narth/South line Fest from thas East/West lins County
K 16 17 S 33 E 2630 SQUTH 2307 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldn | Peet from the | North/South line | Peet from the | East/West line | Counmty

Mﬁ?m Joint or Infill | Conseclidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOQOLIDATED
_ OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 herebdy ceriify the the infermstion

1

I

I harein iz true and complete o the
I best knowiedge and
|

{

|

4

4 L -Mucpies
m%'p@_,_,

™ 10/23]9F

SURVEYOR CERTIFICATION

2307 331"

I hereby certify that the well lecsiion shewn
on this plat was pistied frem fleid netes of
estval swrveps wade by wms or wnder my
superwiseon, and that ths mme {2 trun ond
cerrsct te the best of wy Selief.

QCTQ 20, 1997

[ Date Speveoed ). £/, JLP
el . Oy
Prgl) .

pe ——— ——— —— — — ——

&
Ry

9 J. EIOSON, 3239

~——-————-|-——————-——————+———--—--—-
L)

r——.—-—._.-—...-

M -
NG =
MRy G, EIDSC.., 261




DISTRICT 1
P.O. Bex 1980, Kobba, 10K 883411080

DISTRICT II

P.O. Drwver 0D, irtasta, NM 88211-0719

DISTRICT I
1000 Ric Brasoe Rd., Astec, NM 87410

DISTRICT IV
P.0. Box 2088, Senta Fe, NM 87004-2068

State of New Mexico

Energy, Minerals end Netursl Ressuress Department mh":::nl:';m”f

Stats lasse — 4 Copies

Fee Lense — 3 Copies

OIL. CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Poal Code Pool Name
43329 Maljamar Grayburg San Andres
Property Code Property Name Wall Number
16770 PHILLIPS STATE 14
OGRID No. Cperstor Name Klevation
143119 SHAHARA QiL, LLC 4185
Surface Location
UL or lot No. | Section | Township Range Lot Idn Peat from ths | North/Scuth line | Feet from ths East/West line | County
K 16 17 S 33 E 2630 SOUTH 2307 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldn Fost from the | North/South line | Feet from the Rast/West line | County

Dedicated Acres Joint or Infill

Consclidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 havedy cerilfly the ths information
contained harwin de frus and compiete lo the

I
[
l
l
l
|
{

™ 1D [23) 97

331 SURVEYOR CERTIFICATION

I herody cerilfy that the weil lscstion sheuwn
on this piat was pletted frem fleld nelss of
avtwnl ewweys maids by we or wnder my
supervisor. and that the wame (s (rus end
cerrect ie ithe best of wy belief.

OCTOBER 20, 1997

=X
-

Date Surveyed JuP

— e e e + ——————— Signature & Seel of
Protfessionsl Surveyor

W.C. Num. 97-11-1673

RONALD J. EIDSON, 3239
GARY G. EIDSON, 1284

l

|

I

!

I Certificate No. JOHM W. WEST, 678
I

1.




Oteriet |

PO Sex 1980, Hobbe, NM 382411080

Otatriat 1§

PO Drawer OO, Aviosm, NM 882110718

Oinwtet 10

1000 Ris Brazos Rd.. Aztes, N §7410

State of New Mexico
Energy, Minerals & Natural Resources Department

QOIL CONSERVATION DIVISION
PO Box 2088

Santa Fe, NM 97504-2088

Form C-101

Revised February 10, 1934
Inatructions on back
Submit to Appropriate District Office
State Lease - 6 Coples

Fes Loase - 5 Copiss

Oleirint IV
PO Bax 2000, Sanca Fe, N §7504-2000 —— AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK OR ADD A ZONE
//wmﬁhﬁ- 2. OGRID Mvier
~" Shahara Oil, j&= Cor P 143119
207 West McKay T
Carisbad, NM 88220 30-025-34(88
4. Propeny Coce S. Preperty Nema & Wl Ne.
! 16770 Phillips State 15
7. Surface Location
WL o lot mo, Section Towmip Rangs Lot ldn. Fost From the NorthvSouth Line Foat From the EastWest Ling Cowty
N 16 178 33E 1310 South 2306 West Lea
8. Proposed Bottom Hole Location If Different From Surface
R, or int ne. Section Township Range Lot i Feet From the NortvSoush Line Foot From the ExstWeet Line Cawmty
§. Proposed Poot 1 18. Proposed Pool 2
Maljamar Grayburg San Andres
11. Work Type Code 12. Wel Type Cote 13, Cable/Ratary 14. Lonss Type Code 13, Grewwt Loval Bnvation
N 0 R S 4180°
16, Mutipls 17. Propossd Depth 18, Formation 15, Contractar 2. i Dute
No 4850’ San Andres Norton Drilling  [November 15, 1997
21. Proposed Casing and Cement Program
Hale Sw Caning Size Casing weght/loat Seting Depth Sacis of Cament Estimuted TOC
12 1/4" 8 5/8" 24# 500' 300 Circulate
77/8" 51/2° 17# 4850 970 Circ 100’ above 8 5/8"
casing shoe

22. Deserive the propossd progra/. If this appication is to DEEPEN or PLUG BACK, give ihe duta en ihe present 2000 and

. Dsserbe the tiowes

Permit Expires 1 Year From Approvel
Date Uniass Drilling Underviay .

itis proposed to drill the above captioned will to a total depth of 4850° with rotary tools.

If commerical production is indicated, the well will be perforated and stimuiated as

necessary.

o program, if wy. Une addiionsl shosts ¥ neceseary.

Biow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP

23, 1 haretey cartity that the nfermation gven sbove s tras 10 the best of my OIL CONSERVATION DIVISION
lapproved by: ORIGINAL SIGNED BY CHRIS
e DISTRICT ISU
7y i
ot Homs: elanie J. Parker R gLl v
e Agent (Conditera of Approvet:
[] Py e J
10727197 505-885-5433




DISTRICT I

State of New Mexico

P.0. Ben 1060, Hebhs, NM 88341-1980

DISTRICT II

Energy. Minarals and W B

P.0. Drawer DD, Artesia, NM 88211-0719

DISTRICT IO

1000 Rio Brasos Rd., Axtec, NM 87410

DISTRICT IV

OIL CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-102
Revised February 10, 1004
Submit to Appropriate District Office
State Lease — ¢ Copies
Poe Lease — 3 Copiss

" 0O AMENDED REPORT

P.0. Box 2088, Santa Fe, NM 87604-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
2H-H26-3L QO 43329 Maljamar Graburg San Andres
Property Code Property Name Well Number
16770 PHILLIPS STATE i5
QGRID No. Operator Namae Elevation
143119 SHAHARA 0iL, LLC 4180
Surface Location
UL or lot No. | Section | Township Range Lot ldn Fost from the North/South line Feet from the East/West lins County
N 16 17 S 33 E 1310 SOUTH 2306 WEST LEA
Bottom Hole Location If Different From Surface
[m or lot No. Section | Township Range Lot Mn Foet from the North/South line Feet from the East/West line County
Dedionted Acres | Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
. OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I Rareby certify the the informetion
Asvein iz true and compiste to the

ﬁ/f_rf!ﬁ
——————— N éemzt Q,I:Zél»@f

3
NES I DT
Title

[olz231a%

Date

T 1
| [
[ !
I | best
[ |
I |
{ i

SURVEYOR CERTIFICATION

I Aeredy certify that the weil lcosiion shown
on this plst was pleited frem fleld noles of
actusl sweeps mads by Wmes or wnder my
superwisen, and that the smme (3 irus ond
correct te the best of my delisf

OCTOBER 20, 1997

Date SurvepeddNwy
<5

JLp

———— 1 310"




DISTRICT I

P.0. Buex 1060, Hobbe, NM 88241-1080

DISTRICT 1I
PO, Drawer OO, Artesia. NM 88211-0719

DISTRICT IO
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV
P.0. Box 2008, Santa Fe, NM 875042088

OIL CONSERVATION

State of New Mexico
Energy, Mineruis and Naiural Resources Department

P.0. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-102

Revised FPebrusry 10, 1094

Submit o Appropriste District Office
State Lesse - 4 Copies

Fee Lesse ~ 3 Copies

DIVISION

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APL Number 4331‘;_05l Code Maljamar Graybrug 33d¥°Andres
Property Code Property Name Well Number
16770 PHILLIPS STATE 15
OGRID No. Operator Name Rlevation
143119 SHAHARA OiL, LLC 4180
Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line FPeet from the Bast/West lins Caunty

N 16 17 S 33 E 1330 - SOUTH 2306 l WEST LEA

Bottom Hole Location If Different From Surface

UL or lot No. Secdon Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres | Joint or Infill | Consclidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— . — — — )

l
|
!
|
|
|
|

e s —— e —_—— — —_— e, — e —— ——

OPERATOR CERTIFICATION

1 hereby certify the ihe information
conicined Asrvin iz frus end complets to the

AV
IZL@L L leyos

Wﬂ?f ) QQ:T"_

n:;o[zslﬁ?'

D

SURVEYOR CERTIFICATION

f—-—-—-—-—2306

1310°

I R IR

— s — v —

I hereby certify that the weil location shown
on this plat wos plotted frem fleld notes of
actusl swyeys mads by wme or wnder my
supsrwizen, and tAxt the some (3 true eand
correct to the best of my bedief.

OCTOBER 20, 1997

Date Surveyed

Signature & Seal of
Professional Surveyor

JLP

W.0. Num. 97-11-1674

JOHN W. WEST, 878

RONALD J. EIDSON, 3239
GARY G. EIDSON, 12641

Certificate No.




[ower]

PO ox 1980, Hobba, N 58241-1960
Ot

PO Orewer 00, Arera, NM 882110719
Dt

1000 Mo Brazos Rd., Axtec, NM 87410

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
2040 S. Pacheco
Santa Fe, NM 97504

Form C-101

Revised February 10, 1994
instructions on back
Submit to Appropriaste District Office
State Lesse - 6 Copies

Foa Lease - 5 Copies

Disyict V
PO B 2008, Sarm Fo, N 87504-2088 —— AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUG BACK OR ADD A ZONE
1. Opermior Name and Address 2 OGRID Nasmber
Shahara Oil, LLC 143119
207 West McKay 3 AP Nasmaer
Carisbad, NM 88220 SD-025-~342.4
4. Property Code S, Property Name & Wit No.
16770 Phillips State 100
7. Surface Location
Warictna Section Towrship i Range Lot idn. Foot From the Nor#viouth Une Fest From the Esst\West Une Conly
E 16 178 | 33E 1330 North 140 West Lea
8. Proposed Bottom Hole Location if Different From Surface
W or jat na, Sechon Towrwhip Rarge Lotidn. Fost Prom the NorivBouth Line Feat Prom the EsstWest Line Courty
. Proposed Pool 1 10. Proposed Pool 2
43329 - Maljamar Grayburg San Andres
11. Wk Typs Code 12. Well Type Code 13. Cablefotary 14. Lasss Type Code 18, Grousd Lovel Sovalian
N o) R S 4198
16 Mailiple 17. Proposed Depth 18. Formaton 10. Conrector 20. Spud Date
No 5000° Grayburg SA Artesia Fishing Tool 01/01/98
21. Proposed Casing and Cement Program
Hale Stae Caning Stan Caning weightoot Seting Depth Sacks of Cement T0C
12 14" 8 5/8" 24# 500° 300 Circulate
77/8" 512" 17# 5000’ 970 Circ 100" above 8 5/8"
casing shoe

2

necessary.

is 1o DEEPEN or PLUG BACK, give the data on v presant producive
proverivion program, f sny. Use sddiicrml sheets § necessary.

=ne. D

Permit Expires 1 Year From Approvel

Date Unless Drilling Underway .
It is proposed to drill the above captioned well to a total depth of 5000" with rotary tools.

If commercial production is indicated, the well will be perforated and stimulated as

Blow Out Prevention: 10" Series 900 Type "E” Shaffer Hydraulic BOP
This well is a co-op well with The Wiser Oil Company.

OIL CONSERVATION DIVISION

s ORIGINAL SIGNED BY
o GARY WINK

—FIELD REP !
iApgovel Date:

12/03/97




DISTRICT I State of New Mexico

P.O. Bux 1080, Hobba, MM §E241-1000

Energy, Winersls and Neturel B " Form C-102
e Revised February 10, 1004
DISTRICT O Submit to Appropriate District Office
P.0. Drawer DD, Artssts, NM 38811-0719 State Lease - ¢ Copies
Fee Leuse ~ 3 Copies

DISTRICT I OIL CONSERVATION DIVISION

1000 Rio Brasoe Bd., Astec, NM 87410 P.0. Box 2088

. o Santa Fe, New Mexico 87504-2088 a D RT

P.0. Bex 2008, Santa Fe, NM 07004-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

AF] Number Pool Code Pool Name
3 ﬁ, 0 AS~34 47370 43329 MALJAMAR GRAYBURG SAN ANDRES
Property Code Property Name Weill Number
16770 PHILLIPS STATE 100
OGRID No. Operator Name Elevation
143119 SHAHARA QIL, U.C 4200
Surface Location
UL or lot No. Section Township Range Lot ldn Fest from the North/South line Fest from the East/West line County
£ 16 17 S 33 E 1330 NORTH 140 WEST. _ LEA
Bottom Hole Location If Different From Surface
UL o ot No. | Section { Township Range Lot ldn Fest from the North/Seuth line Fost from the East/West line County
Dedicated Acres | Joint or Infill | Consclidetion Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

|

I .
' I hovedy oertify the the information
I contwined Asrvin {s true end compiste ie the
l

1

)

1330

Tide

u\L\b laz

SURVEYOR CERTIFICATION

I horedy coriyy that the well lsombion sheun
on this piet wes pistted frem fleld nedes of
ostual swwvepe mais by Wme or wmder my
supervison. and that the soms (s true and
corract te the best of wy delief.

NOVEMBER 2S5, 1997

— i —— . — Al S — —— — — t—




DISTRICT I

P.0. Bex 1980, Hebba, MM 88341-1000

DISTRICT I

State of New Mexico

Emergy, Miaerals and Natu -

P.0. Drawer DD, Artesia, NX S8211-0718

DISTRICT I

OILL. CONSERVATION DIVISION

1000 Rio Brazes Rd., Asteo, NM 87410

DISTRICT IV

Depar

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

P.0. Bex 2088, Santa Fe, NM 857804--2088

Form C-102
Revised 10, 1004
¢ to Pebruary 10,
State Lease — 4 Copies
Pee Lenss -~ 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

40—

API Number Poal Code Pool Name
_30“09' S~34 220 43329 MALJAMAR GRAYBURG SAN ANDRES
Property Code Property Name Well Number
16770 PHILLIPS STATE 100
OGRID No. Operator Name Elevation
143119 SHAHARA OIL, LLC 4200
Surface Location
UL or iot No. | Section | Township Range Lot ldn Fost from the | North/South line | Peet from the East/West ine | County
E 16 17 S 33 E 1330 NORTH 140 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot Ne. | Section | Township Range Lot Kdn Foet from the | North/South line | Feet from the East/West line | County
Joint or Infill | Consclidation Code Order No

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1330*

— — — — — p— —t— —— —

OPERATOR CERTIFICATION

I haveby cerilfy the (he infermation
contwined Asrein is trus end compleis (o the
Sast lnowledge and belies.

Sl

Prinf Namms

cSipen
Title
\2_[3]a7

Date

. —— —— C—— — —. Gl mn e ——— it S— —

b coe e . — i —

400’

SCALE 1°=200°

SURVEYOR CERTIFICATION

1 hereby certify that the weil leostion shouwn
on this plat was plotind frewm fleld netes of
astual rwveyw made by wms or wnder my
supervisen, and that the smme {2 trw end
correct te ths best of wy belisf

NOVEMBER 25, 1997

Date Surveyed

Signature & Seal of
Professional Surveyor -

JiP

W.0. Num. 97—-11-1934

Certificate No.




State of New Mexico

Conrict) Energy, Minerais & Natural Resources Department Form C-101
PO Box 1900, Hobbe, NM 88241-1960 Revised February 10, 1904
" OIL CONSERVATION DIVISION instructions on back
PO Orewer DO, Armain, NM 882110719 2040 S. Pacheco Submit to Appropriste District Offics

Dintvict 8
1000 Mjo Brazos Rd., Aztec, NM 37410
Olerict M

PO Bex 2000, Saris Fo, NI 87504-2088

Santa Fe, NM 97504

State Lease - 8 Copies
Foe Lease - 5 Copies

—— AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK OR ADD A ZONE

1. Operstcr Neme ansl Address

2 OGNID Mumber
Shahara Oil, LLC 143119
207 West McKay 3 AP Nuser
Carisbad, NM 88220 20-02S ~342/9
4 Property Code S. Property Neme & Wel No.
16770 Phillips State 101
7. Surface Location
UL of lt o Sacon Towrnhip Range Lotidn. Foot From the NortvBouth Line Foot From he Eaniest Line Cousty
E i 16 178 33E 2630 North 140 West Lea
8. Proposed Botiom Hole Location If Different From Surface
U oriotno, Secton Township Rarge Lotidn Fost From he NorihvBouth Line Feot Prom the EastiVest Une Couey
9. Proposed Poal 1 10. Proponed Pool 2
43329 - Maljamar Grayburg San Andres
11. Work Type Cods 12. Wel Type Code 13 CablefMowry 14, Lonss Type Code 15, Grousw Lovel Sevation
N o) R ] 4198
16 Mhitipie 17. Proposed Dephh 18, Formaian 19, Contrectr 20. Spudt Oaie
No 5000 Grayburg SA Artesia Fishing Tool 01/01/98
21. Proposed Casing and Cement Program
Hole R Caning Sixe Caning weightloot Selling Degth Sacis of Coment Eslmated TOC
12 14" 8 5/8” 244 500' 300 Circulate
778" 512" 174 5000 970 Circ 100' above 8 5/8"
casing shoe

2

e

ogr s 1o OEEPEN ar PLUG BACK, give the deta on the present
proverdsion program,  ary. Use sdiiiens! shees ¥ necessary.

o =ne. he tlowost
it Expires 1 Year From Approvs’

Perguatte L?nless Drilling Underway
it is proposed to drill the above captioned well to a total depth of 5000° with rotary tools.
If commercial production is indicated, the well will be perforated and stimulated as
necessary.
Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP
This well is a co-op well with The Wiser QOil Company.

23 [heraby cartty ven shove i frus ent . OIL CONSERVATION DIVISION
st bt m -0 LORIGINAL S
. _‘/% _E
[pyT— N a J. IApgroval Date: ﬂfﬁ
e MI&: [Conditons of Approvet: -
- 3

U Phone: -
12/03/97 505-885-5433 ‘




DISTRICT !

PF.0. Sex 1900, Esbha, NX 00341-1080

DISTRICT I

P.0. Druwer DB, irtesta, NX 88211-0718

DISTRICT I

1000 Rio Brasos Rd., Aztec, NM 857410

DISTRICT IV
P.0. Box 2008, Seuta Fe. NM 37604-2088

State of New Mexico

h-u.hb-dm—-w

Farm C-102
hbnu-y 10, 1984
Office

Submit to Appropriate District

OIL CONSERVATION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

DIVISION

Stats Laase - 4 Copies
Fea Laase ~ 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code Pool Name
gp \O2S5~3 2 ,C] 43329 MALJAMAR GRAYBURG SAN ANDRES
Property Code Property Name Well Number
16770 PHILLIPS STATE 101
OGEID No. Operator Name Elsvation
143119 SHAHARA OQIL, LLC 4198
Surface Location
UL ar lot No. Sectian Township Range Lot ldn Pest from the North/South line Post froan the Rast/West line County
E 16 17 S 33 E 2630 NORTH 140 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot Neo. Section Township Range Lot ldn Fost from the North/South line Feoet from the Bast/West line County
Dedicated Acres Joint or Infill Cansclidation Code Qrder No.
4D

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

{
|
|
| Wrewiedee ond
|
|
I

OPERATOR CERTIFICATION

1 horoby cortify the the information
mh—*hn-do-“hﬁn

bollat.

AEAN/S

— —— —— i —— e ——— — — — — —— — — ———— — —— ——

i “‘"T%‘wd L.

Ml

"‘-p% ] Dé\/\

I‘L{3,47

Date

— e — —— —

— g Snamn . — — —— — — — — v——— . a—

e e i e — —

I hereby ceritlfy that the
on this plat was pletted
astwnl swrveys wmads by

SURVEYOR CERTIFICATION

Jrom fleid neles of
me or wnder my

supervizons and that the sams (2 (rwa end
corrsct te the best of my belief.

NOVEMBER 25, 1997

Date

P
— — — — — ——— —— — — —— — — — — e — — — — —

“‘“\\\\\\\\
‘aﬂd ﬁf‘ o

------

JLP

",
. "l,
-a’ ’{,
-.' -1,

.




DISTRICT I

P.0. Bex 1080, Hebba, XM 882411080

DISTRICT I

P.O. Drewer OB, Arteste, NM 852110719

DISTRICT I

1000 Rio Bresos Rd., Axtec, NM 87410

DISTRICT IV

P.0. Box 2000, Samta Fe. NM 87604-2088

State of New Mexico

Enargy, Minsrels end Natwral Resewress Departmamt

OIL.L. CONSERVATION DIVISION

P.0. Box 2088
Santa Fe, New Mexico 87504-2088

Porm C-102
Ravised Pabeuvary 10, 1904
Submit to Appropriats District Office

00 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code Pool Name
30 "O}S _3401 ﬁ 43329 MALJAMAR GRAYBURG SAN ANDRES
Property Code Property Name Well Number
16770 PHILLIPS STATE 101
OGRID No. Operator Name Elevation
143119 SHAHARA OIL, LLC 4198
Surface Location
UL or lot No. | Section | Township Range Lot Idn Fest from the | North/South line | Feet from the Bast/West line | County
E 17 S 33 E 1330 NORTH 140 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldn Fost from the | North/South line | Feet from the East/West line | Comnty
Dedicated Acres | Joint or Infifl | Consolidation Code Order No.

4o

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

.-
D o e

— v —— — —— ——

b —— —— —— ————

OPERATOR CERTIFICATION

1 horody cerilfy the the infermation
coninined harein iz trus and compisle te the

p e w— —— ——

_._..___.___+.__._._.__.__-,__._____....._._..l.._......____.__..

3

—_-._——-_—_—.——-——j

- - - C

-—

103°

A’/LOCAT!ON
o

1,;_.__

125

400°*

SCALE 1"=200°

SURVEYOR CERTIFICATION

I Aovedy covilfy that the weil lecatlisn shewn
on this piat was plstied frowm flsid weles of
artusl swrveys mails by ™o or wnder my
supervisons and that ths sume (» (rus and
correct te the bezt of wy belisf

NOVEMBER 25, 1997

Date Surveyed

Signature & Seal of
Professionsl Surwsyor

JLP

W.0. Num. 97-11-1835

Certificate No. JOHN W. WEST, are
RONALD J. BIOSON, 3230

GARY G. EIDSON, 12841




Shahara Oil, LLC

207 W. McKay + Carlsbad, NM 88220 4 505-885-5433 + Fax 505-885-4989

December 8, 1997

The Wiser Oil Company
Attn: Lauri Block

8115 Presto Rd., Suite 400
Dallas, TX 75225

Re: Unorthodox Locations
Phillips State No. 100 and No. 101
Lea County, New Mexico

Dear Ms. Block:

Shahara Oil, LLC, as operator of the Phillips State Lease, shall apply to the New

Mexico Oil Conservation Division for administrative approval of the following
unorthodox well locations.

Phillips State No. 100 1330' FNL & 140' FWL  Section 16-17S-33E
Phillips State No. 101 2630' FNL 7 140' FWL  Section 16-17S-33E

In accordance with Article 7 of our Cooperative Unit Line Injection Well and Unit
Line Infill Drilling Agreement effective November 1, 1997, please indicate your
waiver, as offset operator, of the above unorthodox locations by signing and
returning one copy of this letter as soon as possible.

Sincerely,

SHAHARA OIL, LLC
£ /JQQW

Peﬁﬁghes

Executive Officer

Agreed to accept this {2 é day of December, 1997.

THE WISER OIiL COMPANY

w7

Name:

-B-Philipe
Title: Attomey-ln-F




PRESSURIZED WATER SALE AGREEMENT

Pressurized Water Sale Agreement (“Agreement”) entered into this the 9th day of
February, 1998, effective the 1st day of February, 1998 by and between SHAHARA OIL,
L.L.C., 207 W. McKay, Carlsbad, NM 88220, (“Shahara”), and THE WISER OIL
COMPANY, (“Wiser”), 8115 Preston Road, Suite 400, Dallas, Texas 75225.

WHEREAS, Shahara desires to purchase pressurized water for their operations from the
Caprock Maljamar Unit System (“System”).

WHEREAS, Wiser being the operator and working interest owner of the System is
willing to enter into an agreement to sell pressurized water to Shahara.

WHEREAS, Shahara is operator of an oil and gas producing property known as the
Phillips State Lease located in Section 16, T17S, R33E, Lea County, New Mexico.

WHEREAS, Wiser agrees to dispose of produced water from the Phillips State lease into
the System.

THEREFORE, in consideration of the mutual covenants herein contained, Shahara agrees
to purchase pressurized water from Wiser and Wiser agrees to sell pressurized water to Shahara
and dispose of Shahara’s produced water on the following terms and conditions:

1. Shahara shall secure at its sole cost all necessary rights-of-way, easements and
consents for transportation and receiving of pressurized water and the transportation and delivery
of produced water from all applicable surface owners. Shahara agrees to lay, at its sole cost,
including the cost of connection, pipelines from their operations to the nearest mutually
agreeable point (s), whether one or more, to connect to the System. Shahara agrees to maintain
such pipelines and equipment in a manner which will not interfere with Wiser’s operations.

2. Subject to Article 6. below, Shahara shall be entitled to purchase up to a maximum of
3,600 barrels of pressurized water per day. Shahara, as requested by Wiser, agrees to monitor
and report the volume purchased to the appropriate agencies having jurisdiction over these
matters. It is also agreed that Shahara and Wiser shall meet all State and Federat requirements
applicable to the purchase of pressurized water. It is agreed that Wiser shall furnish to Shahara a
monthly report on the volume of pressurized water purchased. Such reports shall be based upon
continuous measurement with a meter of a mutually agreeable type installed, maintained, and
operated by Shahara at a mutually agreeable point(s). At the request of Wiser, said meter shall
be tested for accuracy and a copy of the test report shall be furnished to Wiser. Shahara shall
install a test loop for this purpose and that Wiser shall have the right to perform or witness such
tests.

@hahara shall deliver and Wiser shall receive the water produced solely from the
Phitli te Lease, provided that Wiser shall only be required to take such water when the
capacity of the System permits, taking its own needs into consideration first, and Wiser shall
incur no liability for failure to take water for such reason. The water to be disposed of into the
System shall be compatible with water disposed of by Wiser into the System and shall not
contain basic sediment, more than 0.08 parts per million (ppm) oxygen, more than 100 ppm
entrained oil or more than 10 ppm undissolved solids. In the event that the water being produced
and delivered by Shahara hereunder should, at any time or times, and in the sole judgement of
Wiser, be unsatisfactory for injection purposes or incompatible with other waters being handled
by the System, then Wiser shall have the right to refuse to accept delivery and any additional
water from Shahara until Shahara, at its sole cost, risk and expense, makes such water of a
quality of water so as to render it acceptable to Wiser. It is understood and agreed that the
produced water may contain micro-organisms injected for the purpose of increasing oil and gas
production from the Phillips State Lease. Shahara further agrees to provide to Wiser by the end
of each month a monthly report of produced water delivered to the System during the preceding
month. Such reports shall be based upon continuous measurement with a meter of a mutually




agreeable type installed, maintained, and operated by Shahara at a mutually agreeable point(s).
At the request of Wiser, said meter shall be tested for accuracy and a copy of the test report shall
be furnished to Wiser. The amount of produced water delivered to the System shall never exceed
the amount of pressurized water purchased by Shahara for the same month unless agreed upon by
Wiser. However, it is understood and agreed upon by Wiser that the amount of produced water
received for the first six (6) months of this Agreement will probably exceed the amount of
pressurized water delivered to Shahara.

4. As compensation for the rights granted hereunder, Shahara shall pay Wiser twenty-
seven cents ($0.27) per barrel for pressurized water purchased. Payments shall be made monthly
to the address indicated below. Wiser shall mail to Shahara a billing each month (“monthly
billing™) showing pressurized water delivered to Shahara during the preceding month as provided
for in Article 2. above. Shahara shall pay the monthly bill within thirty (30) days after receipt
thereof.

The Wiser Oil Company
8115 Preston Road, Suite 400
Dallas, Texas 75225

5. The term of this Agreement shall be for a period of five (5) years from the effective
date, unless sooner terminated in accordance with the terms hereof.

6. Wiser shall have the preferential right to all the available water except produced water
from the Phillips State Lease. If the available water is not adequate for Wiser's use and for
Shahara’s use, the use by Wiser shall be given priority and the quantity sold to Shahara shall be
reduced to the amount of water available after Wiser’s needs are fully satisfied.

7. Shahara hereby agrees to defend, protect, indemnify, and hold harmless Wiser, its
parents, subsidiaries and affiliates, and such other persons and entities, now or hereafter having
an ownership interest in said System, and the officers, directors, employees, and agents of each
of them, harmless from and against all actions, causes, claims, demands, whatsoever for
damages, injuries, death or losses to persons or property, caused by, resulting from, or in any
way connected with the installation or maintenance of Shahara’s pipelines and equipment up to
and including the mutually agreed upon connection point(s), Shahara’s use of the water sold to
Shahara hereunder or Shahara’s operations, including claims by other persons or entities to
whom Shahara may subsequently furnish such water received from Wiser, regardless of whether
caused by the sole or concurrent negligence or intentional acts of Wiser.

8. Shahara agrees to pay to Wiser all sums due for water delivered under this Agreement
within thirty (30) days after receipt of Wiser’s monthly billing. If payment is not made within
thirty (30) days after receipt of Wiser’s monthly billing, the unpaid balance shall bear interest at
the rate of 8% per annum from due date until paid. Wiser shall have the right, if payment is not
made as above provided, to suspend the delivery of any further pressurized water to Shahara and
refuse receipt of produced water until payment is made in full and Wiser shall be without liability
of any kind.

9. WISER EXPRESSLY DISCLAIMS AND NEGATES ANY IMPLIED OR
EXPRESS WARRANTY OF QUALITY, VOLUME, MERCHANTABILITY OR FITNESS
FOR A PARTICULAR PURPOSE WITH RESPECT TO THE PRESSURIZED WATER
FURNISHED TO SHAHARA, AND SHAHARA ACCEPTS THE SAME “AS IS, WITH ALL
FAULTS”. .

10. This Agreement may be terminated by either party during its first two years only for
reasonable cause (such as, but not limited to, a consistent failure by Shahara to pay its bills to Wiser
when due or to maintain its equipment, or a consistent inability by Wiser to provide pressurized water
to Shahara). Thereafter, this Agreement may be partially terminated by either party for any reason.
Termination shall be effective 30 days from the date written notice is received by the non-terminating
party. Notice of termination may be sent by mail, facsimile transmission, or in any other manner.
However, in the event this Agreement is partially terminated without cause during the term hereof,



Wiser agrees to continue to receive produced water from Shahara and shall deliver to Shahara the same
amount of pressurized water for the five (5) year term of this Agreement in accordance with the
applicable terms, provisions and Articles hereof.

11. Shahara fully recognizes that Wiser can not guarantee the delivery of the water and
the delivery may from time to time be interrupted by forces beyond Wiser’s control.

12. Nothing herein shall be deemed or construed to assign to Shahara any right, title or
interest in any permit or property right of Wiser with respect to the right of Wiser to produce, use

and sell the water hereunder.

13. This Agreement shall inure to the benefit of and be binding upon the parties hereto,

their heirs successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this duplicate originals of
this Agreement on the date above first written.

THE WISER OIL COMPANY

NN AV,

W. B. Phillips

Name: Ee(\d(u; L /ng HES Attorney-in-Fact

Title: IRes DevT
STATE OF TEXAS X

Y S/S
COUNTY OF DALLAS X

This instrument was acknowledged before me on the 9th day of February, 1998, by W. B.

Phillips, Attorney-in-Fact for The Wiser Oil Company.

JENNIFER HOLTON
MY COMMSSION EXPIRES
JUNE 8, 2001

e

STATE OF NEW MEXICO

COUNTY OF _EDDY

Notlry Publi
anvter Waldon
Pnnted Name of Notary

My Commission Expires Q-z Ler 2000

X
) SIS

X

This instrument was acknowledged before me onthe __16t¢h day of February, 1998, by

Perry L. Hughes, President of Shahara 0il. LIC

- E\wpdass\prsrzdwt.ast

Notary Public
Thallia Marshall

Printed Name of Notary
My Commission Expires_!1/06/2000




ADDITIONAL OIL RESERVES

Resulting from Proposed Redevelopment 843,900 BBLS

FINANCIAL SUMMARY (S$M)

Proceeds frcu Future Production $14,402.03
Less Capital Expenditures $3,731.25
and Operating Expenses $2,526.03

$ 6,257.28

Projected Net Value of
Additional Production $ 8,144.75

SUMMARY OF REDEVELOPMENT COSTS (S$M)

DPrill 15 New Producers

9 @ 100% WI @ $275 M/W = $2,475.00
5 @ 50% WI @ $275 M/W = 687.50
1 @ 25% WI @ $275 M/W = 68.75
$3,231.25

Convert 7 0ld Producers to Injectors
7 @ 100% WI @ $40 M/W = $ 280.00

Production & Injection

Facilities = $ 220.00
Total $3,731.25
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