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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 

THIS AGREEMENT, entered into as of the I s day of February, 
1999, by and between the parties subscribing, r a t i f y i n g , or 
consenting hereto, and herein referred to as the "parties hereto," 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, 
royalty or other o i l and gas interests i n the Unit Area subject to 
th i s Agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 
Stat. 437, as amended, 30 U.S.C. §§181 et seg., authorizes Federal 
lessees and t h e i r representatives to unite with each other, or 
j o i n t l y or separately with others, i n c o l l e c t i v e l y adopting and 
operating a cooperative or unit plan of development or operation 
of any o i l or gas pool, f i e l d , or l i k e area, or any part thereof 
for the purpose of more properly conserving the natural resources 
thereof whenever determined and c e r t i f i e d by the Secretary of the 
I n t e r i o r to be necessary or advisable i n the public interest; and 

WHEREAS, the Oil Conservation Division of the State of New 
Mexico (hereinafter referred to as the "Division") i s authorized 
by law(NMSA 1978 §§70-2-1 et seg. and §§70-7-1 et seg.) to approve 
t h i s Agreement and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t interest i n tb 
Unit Area covering the land hereinafter described to gi^ 
reasonably effective control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conse? 
natural resources, prevent waste, increase the ultimate recov 
of o i l , gas and associated minerals and secure other benef 
obtainable through development and operation of the area sub-
to t h i s Agreement under the terms, conditions, and l i m i t a t 
herein set f o r t h ; 

NOW THEREFORE, i n consideration of the premises and 
promises herein contained, the parties hereto commit to 
Agreement t h e i r respective interests i n the below-defined 
Area, and agree severally among themselves as follows: 
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SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral 
Leasing Act of February 25, 1920, as amended, supra, and a l l v a l i d 
p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g operating and u n i t plan 
r e g u l a t i o n s , h e r e t o f o r e issued thereunder or v a l i d , p e r t i n e n t , and 
reasonable r e g u l a t i o n s h e r e a f t e r issued thereunder are accepted 
and made a p a r t of t h i s Agreement, provided such r e g u l a t i o n s are 
not i n c o n s i s t e n t w i t h the terms of t h i s Agreement; and s t a t e o i l 
and gas ope r a t i n g r e g u l a t i o n s i n e f f e c t as of the E f f e c t i v e Date 
hereof governing d r i l l i n g and producing operations, not 
in c o n s i s t e n t w i t h the terms hereof or f e d e r a l laws and 
re g u l a t i o n s , are hereby accepted and made a p a r t of t h i s 
Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of 
t h i s Agreement, the f o l l o w i n g terms and expressions as used herein 
s h a l l mean: 

(a) "Unit Area" i s defined as those lands described i n 
E x h i b i t "B" and depicted on E x h i b i t "A" hereof, and such land 
i s hereby designated and recognized as c o n s t i t u t i n g the Unit 
Area, c o n t a i n i n g 604.12 acres, more or less, i n Eddy and Lea 
Counties, New Mexico. 

(b) "Authorized O f f i c e r " or "A.O." i s any employee of the 
Bureau of Land Management who has been delegated the required 
a u t h o r i t y t o act on behalf of the BLM. 

(c) "Secretary" i s defined as the Secretary of the I n t e r i o r 
of the United States of America, or h i s duly authorized 
delegate. 

(d) "Department" i s defined as the Department of the I n t e r i o r 
of the United States of America. 

(e) "Proper BLM O f f i c e " i s defined as the Bureau of Land 
Management o f f i c e having j u r i s d i c t i o n over the f e d e r a l lands 
included i n the Unit Area. 

( f ) " U n i t i z e d Formation" s h a l l mean th a t i n t e r v a l u n d e r lying 
the U n i t Area, the v e r t i c a l l i m i t s of which extend from an 
upper l i m i t described as the top of the Brushy Canyon 
Formation of the Delaware Mountain Group t o the s t r a t i g r a p h i c 
equivalent of 5600 f e e t w i t h i n the Delaware Brushy Canyon 
Formation as determined by the Geronimo Federal No. 3 w e l l 
l o g ; the geologic markers having been p r e v i o u s l y found t o 
occur at 5007 f e e t and 5600 f e e t , r e s p e c t i v e l y , i n the 
Geronimo Federal No. 3 w e l l (located 890 fe e t FNL and 990 
fe e t FEL of Section 24, T-18-S, R-31-E, Eddy County, New 
Mexico) as recorded on the Compensated Neutron L i t h o Density 
Log taken on September, 21, 1985. 
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(g) " U n i t i z e d Substances" are a l l o i l , gas, gaseous 
substances, sulphur contained i n gas, condensate, d i s t i l l a t e 
and a l l associated and c o n s t i t u e n t l i q u i d or l i q u e f i a b l e 
hydrocarbons, other than outside substances, w i t h i n and 
produced from the U n i t i z e d Formation. 

(h) "Tract" i s each parcel of land described as such and 
given a Tract number i n E x h i b i t "B". 

( i ) "Tract P a r t i c i p a t i o n " i s defined as the percentage of 
p a r t i c i p a t i o n shown on E x h i b i t "C" f o r a l l o c a t i n g U n i t i z e d 
Substances t o a Tract under t h i s agreement. 

( j ) "Unit P a r t i c i p a t i o n of each Working I n t e r e s t Owner" i s 
the sum of the percentages obtained by m u l t i p l y i n g the 
Working I n t e r e s t of a Working I n t e r e s t Owner i n each Tract by 
the Tract P a r t i c i p a t i o n of such Tract. 

(k) "Working I n t e r e s t " i s an i n t e r e s t i n U n i t i z e d Substances 
acquired by v i r t u e of mineral fee simple t i t l e , pursuant t o 
the terms of a lease, operating agreement or otherwise, which 
includes the r i g h t t o search f o r , produce and acquire such 
U n i t i z e d Substances and i s chargeable w i t h and o b l i g a t e d t o 
pay or bear, e i t h e r i n cash or out of production, or 
otherwise, a l l or a p o r t i o n of the cost of d r i l l i n g , 
developing and producing the U n i t i z e d Substances from the 
U n i t i z e d Formation and operations r e l a t i v e t o such " r i g h t s . 
Any Royalty I n t e r e s t created by the owner of a Working 
I n t e r e s t out of i t s i n t e r e s t subsequent t o the execution of 
t h i s Agreement s h a l l be the sole burden and o b l i g a t i o n of 
s a i d Working I n t e r e s t Owner. Such i n t e r e s t s h a l l be subject 
t o the same l i e n and s e c u r i t y provisions as the Working 
I n t e r e s t so c r e a t i n g such Royalty I n t e r e s t . 

(1) "Working I n t e r e s t Owner" i s any p a r t y hereto owning a 
Working I n t e r e s t . 

(m) "Royalty I n t e r e s t " or "Royalty" i s an i n t e r e s t (other 
than a Working I n t e r e s t ) i n the U n i t i z e d Substances and 
includes the r i g h t t o receive a p o r t i o n of the U n i t i z e d 
Substances or the proceeds thereof. A "Royalty I n t e r e s t " may 
be the r o y a l t y i n t e r e s t reserved by the lessor of an o i l and 
gas lease; or i t may be any o v e r r i d i n g r o y a l t y i n t e r e s t , o i l 
payment i n t e r e s t , net p r o f i t i n t e r e s t , a c a r r i e d working 
i n t e r e s t , or any other payment burdening a Working I n t e r e s t 
which does not c a r r y w i t h i t the r i g h t t o search f o r and 
produce U n i t i z e d Substances and does not bear any cost 
o b l i g a t i o n . 

(n) "Royalty Owner" i s the owner of a Royalty I n t e r e s t . 
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(o) "Unit Operating Agreement" i s the agreement entered i n t o 
by and between the Unit Operator and the Working I n t e r e s t 
Owners as provided i n Section 9, i n f r a , and s h a l l be s t y l e d 
"Unit Operating Agreement, East Shugart (Delaware) U n i t , Eddy 
and Lea Counties, New Mexico". 

(p) " O i l and Gas Rights" i s the r i g h t t o explore, develop and 
operate lands w i t h i n the Unit Area f o r the production of 
U n i t i z e d Substances, or t o share i n the production so 
obtained or the proceeds thereof. 

(q) "Outside Substances" i s any substance obtained from any 
source other than the U n i t i z e d Formation and i n j e c t e d i n t o 
the U n i t i z e d Formation. 

(r) "Unit Manager" i s any person or c o r p o r a t i o n appointed by 
Working I n t e r e s t Owners t o perform the duties of Unit 
Operator u n t i l the s e l e c t i o n and q u a l i f i c a t i o n of a successor 
Unit Operator as provided f o r i n Section 7 hereof. 

(s) "Unit Operator" i s the p a r t y designated by Working 
I n t e r e s t Owners under the Unit Operating Agreement t o conduct 
Unit Operations. 

( t ) "Unit Operations" i s any operation conducted pursuant t o 
t h i s Agreement and the Unit Operating Agreement. 

(u) "Unit Equipment" i s a l l personal property, lease and w e l l 
equipment, p l a n t s , and other f a c i l i t i e s and equipment taken 
over or otherwise acquired f o r the j o i n t account f o r use i n 
Unit Operations. 

(v) "Unit Expense" i s a l l cost, expense, or indebtedness 
in c u r r e d by Working I n t e r e s t Owners or Unit Operator pursuant 
t o t h i s Agreement and the Unit Operating Agreement f o r or on 
account of Unit Operations. 

(w) " E f f e c t i v e Date" i s the date determined i n accordance 
w i t h Section 24, or as redetermined i n accordance w i t h 
Section 38. 

SECTION 3. EXHIBITS. The f o l l o w i n g e x h i b i t s are 
incorporated herein by reference: 

E x h i b i t "A" attached hereto i s a map showing the 
Unit Area and the boundaries and i d e n t i t y of t r a c t s and 
leases i n s a i d Unit Area t o the extent known t o the 
Unit Operator. 
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E x h i b i t " A - l " attached hereto i s a schedule of 
t r a c t s d e t a i l i n g w e l l name, w e l l s t a t u s , operator p r i o r 
t o u n i t i z a t i o n , acreage a t t r i b u t a b l e t o the t r a c t s , and 
l o c a t i o n by county f o r each t r a c t . 

E x h i b i t "B" attached hereto i s a schedule showing, 
t o the extent known t o the Unit Operator, the acreage 
comprising each Tract, percentages and types of 
ownership of o i l and gas i n t e r e s t s i n each Tract, and 
p a r t i c i p a t i o n f a c t o r s f o r each Tract. 

E x h i b i t "C" attached hereto r e c i t e s the percentage 
of Unit P a r t i c i p a t i o n a t t r i b u t a b l e t o each Tract. 

E x h i b i t "D" attached hereto i s a schedule of a l l 
Unit owners showing t h e i r net revenue i n t e r e s t s on a 
t r a c t - b y - t r a c t basis and t h e i r t o t a l net revenue 
i n t e r e s t i n the U n i t . 

Nothing herein or i n s a i d E x h i b i t s s h a l l be construed as a 
r e p r e s e n t a t i o n by any p a r t y hereto as t o the ownership of any 
i n t e r e s t other than such i n t e r e s t or i n t e r e s t s as are shown i n 
sa i d E x h i b i t s as owned by such p a r t y . The shapes and d e s c r i p t i o n s 
of the respective Tracts have been established by using the best 
i n f o r m a t i o n a v a i l a b l e . Each Working I n t e r e s t Owner i s responsible 
f o r supplying Unit Operator w i t h accurate i n f o r m a t i o n r e l a t i n g t o 
each Working I n t e r e s t Owner's i n t e r e s t . 

I f i t subsequently appears t h a t any Tract, because of diverse 
r o y a l t y or working i n t e r e s t ownership on the E f f e c t i v e Date 
hereof, should be d i v i d e d i n t o more than one Tract, or when any 
r e v i s i o n i s requested by the A.O., or any c o r r e c t i o n of any e r r o r 
other than mechanical m i s c a l c u l a t i o n s or c l e r i c a l i s needed, then 
the Unit Operator, w i t h the approval of the Working I n t e r e s t 
Owners, may c o r r e c t the mistake by r e v i s i n g the e x h i b i t s to 
conform t o the f a c t s . The r e v i s i o n s h a l l not include any 
r e e v a l u a t i o n of engineering or g e o l o g i c a l i n t e r p r e t a t i o n s used i n 
determining Tract P a r t i c i p a t i o n . Each such r e v i s i o n of an e x h i b i t 
made p r i o r t o t h i r t y (30) days a f t e r the E f f e c t i v e Date s h a l l be 
e f f e c t i v e as of the E f f e c t i v e Date. Each other such r e v i s i o n of 
an e x h i b i t s h a l l be e f f e c t i v e at 7:00 a.m. on the f i r s t day of the 
calendar month next f o l l o w i n g the f i l i n g f o r record of the revised 
e x h i b i t or on such other date as may be determined by Working 
I n t e r e s t Owners and set f o r t h i n the revised e x h i b i t . Not less 
than four copies s h a l l be f i l e d w i t h the A.O. I n any such 
r e v i s i o n , there s h a l l be no r e t r o a c t i v e a l l o c a t i o n or adjustment 
of Unit Expense or of i n t e r e s t s i n the U n i t i z e d Substances 
produced, or proceeds thereof. 

SECTION 4. EXPANSION. The above described Unit Area may be 
expanded w i t h the approval of the A.O. t o include t h e r e i n any 
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a d d i t i o n a l Tract or Tracts regarded as reasonably necessary or 
advisable f o r the purposes of t h i s Agreement; provided, however, 
i n such expansion there s h a l l be no r e t r o a c t i v e a l l o c a t i o n or 
adjustment of Unit Expense or of i n t e r e s t s i n the U n i t i z e d 
Substances produced, or proceeds thereof. Pursuant t o Subsection 
(b) , the Working I n t e r e s t Owners may agree upon an adjustment of 
investment by reason of the expansion. Such expansion s h a l l be 
e f f e c t e d i n the f o l l o w i n g manner: 

(a) The Working I n t e r e s t Owner or Owners of a Tract or Tracts 
d e s i r i n g t o b r i n g such Tract or Tracts i n t o t h i s u n i t , s h a l l 
f i l e an a p p l i c a t i o n t h e r e f o r w i t h Unit Operator requesting 
such admission. 

(b) Unit Operator s h a l l c i r c u l a t e a n o t i c e of the proposed 
expansion t o each Working I n t e r e s t Owner i n the Unit Area and 
i n the Tract proposed t o be included i n the u n i t , s e t t i n g out 
the basis f o r admission, the Tract P a r t i c i p a t i o n t o be 
assigned t o each Tract i n the enlarged Unit Area and other 
p e r t i n e n t data. A f t e r n e g o t i a t i o n (at Working I n t e r e s t 
Owners' meeting or otherwise) i f at l e a s t three Working 
I n t e r e s t Owners having i n the aggregate seventy-five percent 
(75%) of the Unit P a r t i c i p a t i o n then i n e f f e c t have agreed t o 
i n c l u s i o n of such Tract or Tracts i n the Unit Area, then Unit 
Operator s h a l l : 

1. A f t e r o b t a i n i n g p r e l i m i n a r y concurrence by the 
A.O., prepare a n o t i c e of proposed expansion d e s c r i b i n g 
the contemplated changes i n the boundaries of the Unit 
Area, the reason t h e r e f o r , the basis f o r admission of 
the a d d i t i o n a l Tract or Tracts, the Tract P a r t i c i p a t i o n 
t o be assigned t h e r e t o and the proposed e f f e c t i v e date 
th e r e o f ; and 

2. D e l i v e r copies of said n o t i c e t o the A.O. at the 
proper BLM O f f i c e , t o each Working I n t e r e s t Owner, and 
t o the l a s t known address of each p a r t y hereto whose 
i n t e r e s t s are a f f e c t e d , advising such p a r t i e s t h a t 
t h i r t y (30) days w i l l be allowed f o r submission t o the 
Unit Operator of any o b j e c t i o n t o such proposed 
expansion; and 

3. Upon the e x p i r a t i o n of said t h i r t y (30) day p e r i o d 
as set out i n (2) immediately above, f i l e the f o l l o w i n g 
w i t h the A.O.: (a) evidence of m a i l i n g or d e l i v e r i n g 
copies of s a i d n o t i c e of expansion; (b) an a p p l i c a t i o n 
f o r approval of such expansion; (c) an instrument 
c o n t a i n i n g the appropriate j o i n d e r s i n compliance w i t h 
the p a r t i c i p a t i o n requirements of Section 14, and 
Section 34, i n f r a ; and (d) a copy of a l l o b j e c t i o n s 
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received along w i t h the Unit Operator's response 
th e r e t o . 

A f t e r due cons i d e r a t i o n of a l l p e r t i n e n t i n f o r m a t i o n and 
approval by the A.O., the expansion s h a l l become e f f e c t i v e as of 
the date prescribed i n the n o t i c e thereof, p r e f e r a b l y the f i r s t 
day of the month subsequent t o the date of n o t i c e . The re v i s e d 
Tract P a r t i c i p a t i o n of the respective Tracts included w i t h i n the 
Unit Area p r i o r t o such enlargement s h a l l remain i n the same r a t i o 
one t o another. 

SECTION 5. UNITIZED LAND. A l l land committed t o t h i s 
Agreement as t o the U n i t i z e d Formation s h a l l c o n s t i t u t e land 
r e f e r r e d t o herein as "Unitized Land" or "Land subject t o t h i s 
Agreement". Nothing herein s h a l l be construed t o u n i t i z e , pool, 
or i n any way a f f e c t the o i l , gas and other minerals contained i n 
or t h a t may be produced from any formation other than the U n i t i z e d 
Formation as defined i n Section 2 ( f ) of t h i s Agreement. 

SECTION 6. UNIT OPERATOR. St. Mary Land & E x p l o r a t i o n 
Company i s hereby designated the Unit Operator, and by si g n i n g 
t h i s instrument as Unit Operator, agrees and consents t o accept 
the d u t i e s and o b l i g a t i o n s of Unit Operator f o r the operation, 
development, and production of U n i t i z e d Substances as herein 
provided. Whenever reference i s made herein t o the Unit Operator, 
such reference means the Unit Operator a c t i n g i n t h a t capacity and 
not as an owner of i n t e r e s t s i n U n i t i z e d Substances. The term 
"Working I n t e r e s t Owner" when used herein s h a l l include the Unit 
Operator as the owner of a Working I n t e r e s t . 

Unit Operator s h a l l have a l i e n upon i n t e r e s t s of Working 
I n t e r e s t Owners i n the Unit Area t o the extent provided i n the 
Unit Operating Agreement. 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit 
Operator s h a l l have the r i g h t t o resign at any time, but such 
r e s i g n a t i o n s h a l l not become e f f e c t i v e f o r a per i o d of three (3) 
months a f t e r w r i t t e n n o t i c e of i n t e n t i o n t o resign has been given 
by U n i t Operator t o a l l Working I n t e r e s t Owners and the A.O. 
unless a new Unit Operator s h a l l have taken over and assumed the 
d u t i e s and o b l i g a t i o n s of Unit Operator p r i o r t o the e x p i r a t i o n of 
said p e r i o d . 

Upon d e f a u l t or f a i l u r e i n the performance of i t s d u t i e s and 
o b l i g a t i o n s hereunder, the Unit Operator s h a l l be subject t o 
removal by Working I n t e r e s t Owners having i n the aggregate e i g h t y -
f i v e percent (85%) or more of the Unit P a r t i c i p a t i o n then i n 
e f f e c t exclusive of the Working I n t e r e s t Owner who i s the Unit 
Operator. Such removal s h a l l be e f f e c t i v e upon n o t i c e thereof t o 
the A.O. 
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I n a l l such instances of e f f e c t i v e r e s i g n a t i o n or removal, 
u n t i l a successor t o Unit Operator i s selected and approved as 
h e r e i n a f t e r provided, the Working I n t e r e s t Owners s h a l l be j o i n t l y -
responsible f o r the performance of the dut i e s of the Unit 
Operator. Not l a t e r than t h i r t y (30) days before such r e s i g n a t i o n 
or removal becomes e f f e c t i v e , they s h a l l appoint a Unit Manager t o 
represent them i n any a c t i o n t o be taken hereunder. 

Upon the e f f e c t i v e date of r e s i g n a t i o n or removal of Unit 
Operator, such Unit Operator s h a l l d e l i v e r possession of a l l 
w e l l s , equipment, books and records, m a t e r i a l s , appurtenances and 
any other assets used i n connection w i t h the Unit Operations t o 
the new duly q u a l i f i e d successor Unit Operator or t o the Unit 
Manager i f no such new Unit Operator i s elected. Nothing herein 
s h a l l be construed as a u t h o r i z i n g the removal of any m a t e r i a l , 
equipment or appurtenances needed f o r the pres e r v a t i o n of any 
w e l l s . Nothing herein contained s h a l l be construed t o r e l i e v e or 
discharge any Unit Operator or Unit Manager who resigns or i s 
removed hereunder from any l i a b i l i t y or duties accruing or 
performable by i t p r i o r t o the e f f e c t i v e date of such r e s i g n a t i o n 
or removal. 

The r e s i g n a t i o n or removal of Unit Operator under t h i s 
Agreement s h a l l not terminate i t s r i g h t , t i t l e or i n t e r e s t as the 
owner of a Working I n t e r e s t or other i n t e r e s t i n U n i t i z e d 
Substances. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit 
Operator s h a l l tender i t s r e s i g n a t i o n as Unit Operator or s h a l l be 
removed as hereinabove provided, the Working I n t e r e s t Owners s h a l l 
s e l e c t a successor Unit Operator as herein provided. Such 
s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l (a) a Unit Operator so 
selected s h a l l accept i n w r i t i n g the duties and r e s p o n s i b i l i t i e s 
of Unit Operator, and (b) the s e l e c t i o n s h a l l have been approved 
by the A.O. I f no successor Unit Operator or Unit Manager i s 
selected and q u a l i f i e d as herein provided, the A.O., at h i s or her 
e l e c t i o n , may declare t h i s Agreement terminated. 

I n s e l e c t i n g a successor Unit Operator, the a f f i r m a t i v e vote 
of three or more Working I n t e r e s t Owners having a t o t a l of s i x t y -
f i v e percent (65%) or more of the t o t a l Unit P a r t i c i p a t i o n s h a l l 
p r e v a i l ; provided t h a t i f any one Working I n t e r e s t Owner has a 
Unit P a r t i c i p a t i o n of more than t h i r t y - f i v e percent (35%) , i t s 
negative vote or f a i l u r e t o vote s h a l l not be regarded as 
s u f f i c i e n t unless supported by the vote of one or more other 
Working I n t e r e s t Owners having a t o t a l Unit P a r t i c i p a t i o n of at 
le a s t f i v e percent ( 5 % ) . I f the Unit Operator who i s removed votes 
only t o succeed i t s e l f or f a i l s t o vote, the successor Unit 
Operator may be selected by the a f f i r m a t i v e vote of the owners of 
at l e a s t seventy-five percent (75%) of the Unit P a r t i c i p a t i o n 
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remaining a f t e r excluding the Unit P a r t i c i p a t i o n of Unit Operator 
so removed. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 
Costs and expenses i n c u r r e d by Unit Operator p r i o r t o u n i t i z a t i o n 
i n p r e p a r a t i o n f o r u n i t i z a t i o n and i n conducting Unit Operations 
hereunder s h a l l be apportioned among and paid by the Working 
I n t e r e s t Owners i n accordance w i t h the Unit Operating Agreement. 
Such Unit Operating Agreement s h a l l also provide the manner i n 
which the Working I n t e r e s t Owners s h a l l be e n t i t l e d t o receive 
t h e i r respective p r o p o r t i o n a t e and a l l o c a t e d share of the b e n e f i t s 
accruing hereto i n conformity w i t h t h e i r u nderlying operating 
agreements, leases or other c o n t r a c t s . The Unit Operating 
Agreement s h a l l set out other r i g h t s and o b l i g a t i o n s as between 
Unit Operator and the Working I n t e r e s t Owners as may be agreed 
upon by such p a r t i e s ; however, the Unit Operating Agreement s h a l l 
not be deemed e i t h e r t o modify any of the terms and con d i t i o n s of 
t h i s Agreement or t o r e l i e v e the Unit Operator of any r i g h t or 
o b l i g a t i o n e s t a b l i s h e d under t h i s Agreement. I n case of any 
inconsistency or c o n f l i c t between t h i s Agreement and the Unit 
Operating Agreement, t h i s Agreement s h a l l p r e v a i l . Copies of the 
Unit Operating Agreement executed pursuant t o t h i s Section s h a l l 
be f i l e d w i t h the A.O. at the proper BLM O f f i c e as r e q u i r e d p r i o r 
t o approval of t h i s Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except 
as otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , 
p r i v i l e g e and duty of e x e r c i s i n g any and a l l r i g h t s of the p a r t i e s 
hereto i n c l u d i n g surface r i g h t s which are necessary or convenient 
f o r prospecting f o r , producing, s t o r i n g , a l l o c a t i n g and 
d i s t r i b u t i n g the U n i t i z e d Substances are hereby delegated t o and 
s h a l l be exercised by the Unit Operator as herein provided. Upon 
request, acceptable evidence of t i t l e t o said r i g h t s s h a l l be 
deposited w i t h s a i d Unit Operator, and together w i t h t h i s 
Agreement, s h a l l c o n s t i t u t e and define the r i g h t s , p r i v i l e g e s and 
o b l i g a t i o n s of Unit Operator. Nothing herein, however, s h a l l be 
construed t o t r a n s f e r t i t l e t o any land or t o any lease or 
operating agreement, i t being understood t h a t under t h i s Agreement 
the Unit Operator, i n i t s capacity as Unit Operator, s h a l l 
exercise the r i g h t s of possession and use vested i n the p a r t i e s 
hereto only f o r the purposes herein s p e c i f i e d . 

SECTION 11. PLAN OF OPERATIONS. I t i s recognized and agreed 
by the p a r t i e s hereto t h a t a l l of the land subject t o t h i s 
Agreement i s reasonably proved t o be productive of U n i t i z e d 
Substances and t h a t the object and purpose of t h i s Agreement i s t o 
formulate and t o put i n t o e f f e c t an improved recovery p r o j e c t i n 
order t o e f f e c t a d d i t i o n a l recovery of U n i t i z e d Substances, 
prevent waste and conserve n a t u r a l resources. Unit Operator s h a l l 
have the r i g h t t o i n j e c t i n t o the U n i t i z e d Formation any 
substances f o r secondary recovery or enhanced recovery purposes i n 

9 



accordance w i t h a plan of operation approved by the Working 
I n t e r e s t Owners, the A.O., and the D i v i s i o n , i n c l u d i n g the r i g h t 
t o d r i l l and maintain i n j e c t i o n w e l l s on the U n i t i z e d Land and 
completed i n the U n i t i z e d Formation, and t o use abandoned w e l l or 
wel l s producing from the U n i t i z e d Formation f o r s a i d purpose. 
Subject t o l i k e approval, the Plan of Operation may be revised as 
condi t i o n s may warrant. 

The i n i t i a l Plan of Operation s h a l l be f i l e d w i t h the A.O. 
and the D i v i s i o n concurrently w i t h the f i l i n g of the Unit 
Agreement f o r f i n a l approval. Said i n i t i a l plan of operations and 
a l l r e v i s i o n s thereof s h a l l be as complete and adequate as the 
A.O. and the D i v i s i o n may determine t o be necessary f o r t i m e l y 
operation consistent herewith. Upon approval of t h i s Agreement and 
the i n i t i a l plan by the A.O. and the D i v i s i o n , s a i d plan and a l l 
subsequently approved plans s h a l l c o n s t i t u t e the operating 
o b l i g a t i o n s of the Unit Operator under t h i s Agreement f o r the 
peri o d s p e c i f i e d t h e r e i n . Thereafter, from time t o time before 
the e x p i r a t i o n of any e x i s t i n g plan, the Unit Operator s h a l l 
submit f o r l i k e approval a plan f o r an a d d i t i o n a l s p e c i f i e d p e r i o d 
of operations. A f t e r such operations are commenced, reasonable 
d i l i g e n c e s h a l l be exercised by the Unit Operator i n complying 
w i t h the o b l i g a t i o n s of the approved Plan of Operation. 

Notwithstanding anything to the contrary herein contained, 
should the Unit Operator f a i l t o commence Unit Operations f o r the 
secondary recovery of U n i t i z e d Substances from the Unit Area 
w i t h i n eighteen (18) months a f t e r the E f f e c t i v e Date of t h i s 
Agreement, or any extension thereof approved by the A.O., t h i s 
Agreement s h a l l terminate a u t o m a t i c a l l y as of the date of d e f a u l t . 

SECTION 12. USE OF SURFACE AND USE OF WATER. To the extent 
of t h e i r r i g h t s and i n t e r e s t s , the p a r t i e s hereby grant t o Unit 
Operator the r i g h t t o use as much of the surface, i n c l u d i n g the 
water thereunder, and of the U n i t i z e d Land as may reasonably be 
necessary f o r Unit Operations. 

Unit Operator's f r e e use of water or br i n e or both f o r Unit 
Operations, s h a l l not include any water from any w e l l , lake, pond 
or i r r i g a t i o n d i t c h of a surface owner, unless approval f o r such 
use i s granted by the surface owner. 

Unit Operator s h a l l pay the surface owner f o r damages t o 
growing crops, fences, improvements, and s t r u c t u r e s on the 
U n i t i z e d Land t h a t r e s u l t from Unit Operations, and such payments 
s h a l l be considered as items of Unit Expense t o be borne by a l l 
the Working I n t e r e s t Owners. 

SECTION 13. TRACT PARTICIPATION. I n E x h i b i t "C" attached 
hereto there are l i s t e d and numbered the various Tracts w i t h i n the 
Unit Area. Set f o r t h opposite each Tract are f i g u r e s which 
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represent the Tract P a r t i c i p a t i o n during Unit Operations i f a l l 
Tracts i n the Unit Area q u a l i f y as provided herein. The Tract 
P a r t i c i p a t i o n of each Tract as shown i n E x h i b i t "C" was determined 
i n accordance w i t h the f o l l o w i n g formula: 

Factor A: 5% of T o t a l Tract P a r t i c i p a t i o n 
T o t a l number of acres a t t r i b u t a b l e t o the Tract 
d i v i d e d by the t o t a l number of acres i n the Unit 
Area. 

Factor B: 15% of T o t a l Tract P a r t i c i p a t i o n 
T o t a l cumulative o i l production from the U n i t i z e d 
Formation i n each Tract as of June 1, 1998 d i v i d e d 
by the t o t a l cumulative o i l production from the 
U n i t i z e d Formation w i t h i n the Unit Area as of 
June 1, 1998. 

Factor C: 25% of T o t a l Tract P a r t i c i p a t i o n 
Rate of o i l production from the U n i t i z e d Formation 
i n each Tract as determined by average b a r r e l s of 
o i l produced each month from January through May, 
1998 d i v i d e d by the t o t a l r a t e of o i l production 
from the U n i t i z e d Formation w i t h i n the Unit Area 
f o r the same period of time. 

Factor D: 40% of T o t a l Tract P a r t i c i p a t i o n 
O r i g i n a l o i l i n place i n the U n i t i z e d Formation i n 
each Tract as determined by the r e s e r v o i r 
s i m u l a t i o n study, East Shugart (Delaware) F i e l d , 
June 8, 1998, Petroleum Consulting & Engineering, 
Inc., d i v i d e d by the o r i g i n a l o i l i n place i n the 
U n i t i z e d Formation w i t h i n the Unit Area as 
determined by s a i d study. 

Factor E: 15% of T o t a l Tract P a r t i c i p a t i o n 
Remaining primary o i l reserves from the U n i t i z e d 
Formation i n each Tract beginning J u l y 1, 1998 as 
determined by the r e s e r v o i r s i m u l a t i o n study, 
East Shugart (Delaware) F i e l d , June 8, 1998, 
Petroleum Consulting & Engineering, Inc., d i v i d e d 
by the remaining primary o i l reserves from the 
U n i t i z e d Formation w i t h i n the Unit Area beginning 
J u l y 1, 1998 as determined by said study. 

Tract P a r t i c i p a t i o n f o r each Tract s h a l l equal the t o t a l 
percentages represented by the sum of percentages r e s u l t i n g 
from the c a l c u l a t i o n s contemplated i n Factors A through E 
above. 
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I n the event less than a l l Tracts are q u a l i f i e d on the 
E f f e c t i v e Date hereof, the Tract P a r t i c i p a t i o n s h a l l be c a l c u l a t e d 
on the basis of a l l such q u a l i f i e d Tracts r a t h e r than a l l Tracts 
i n the Uni t Area. 

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and 
a f t e r the E f f e c t i v e Date hereof, the Tracts w i t h i n the Unit Area 
which s h a l l be e n t i t l e d t o p a r t i c i p a t i o n i n the production of 
U n i t i z e d Substances s h a l l be those Tracts more p a r t i c u l a r l y -
described i n E x h i b i t "B" t h a t corner or have a common boundary-
t r a c t s separated only by a p u b l i c road or a r a i l r o a d r i ght-of-way 
s h a l l be considered t o have a common boundary), and t h a t otherwise 
q u a l i f y as f o l l o w s : 

(a) Each Tract as t o which Working I n t e r e s t Owners owning one 
hundred percent (100%) of the Working I n t e r e s t have become 
p a r t i e s t o t h i s Agreement and as t o which Royalty Owners 
owning seventy-five percent (75%) or more of the Royalty 
I n t e r e s t have become p a r t i e s t o t h i s Agreement. 

(b) Each Tract as t o which Working I n t e r e s t Owners owning one 
hundred percent (100%) of the Working I n t e r e s t have become 
p a r t i e s t o t h i s Agreement, and as t o which Royalty Owners 
owning less than seventy-five percent (75%) of the Royalty 
I n t e r e s t have become p a r t i e s t o t h i s Agreement, and as t o 
which (1) the Working I n t e r e s t Owner who operates the Tract 
and Working I n t e r e s t Owners owning at l e a s t seventy-five 
percent (75%) of the remaining Working I n t e r e s t i n such Tract 
have j o i n e d i n a request f o r the i n c l u s i o n of such Tract, and 
as t o which (2) Working I n t e r e s t Owners owning at l e a s t 
s eventy-five percent (75%) of the combined Unit P a r t i c i p a t i o n 
i n a l l Tracts t h a t meet the requirements of Section 14 (a) 
above have voted i n favor of the i n c l u s i o n of such Tract. 

(c) Each Tract as t o which Working I n t e r e s t Owners owning 
less than one hundred percent (100%) of the Working I n t e r e s t 
have become p a r t i e s t o t h i s Agreement, regardless of the 
percentage of Royalty I n t e r e s t t h e r e i n t h a t i s committed 
hereto; and as t o which (1) the Working I n t e r e s t Owner who 
operates the Tract and Working I n t e r e s t Owners owning at 
l e a s t seventy-five percent (75%) of the remaining Working 
I n t e r e s t i n such Tract who have become p a r t i e s t o t h i s 
Agreement have j o i n e d i n a request f o r i n c l u s i o n of such 
Tract, and have executed and de l i v e r e d , or o b l i g a t e d 
themselves t o execute and d e l i v e r an indemnity agreement 
indemnifying and agreeing t o hold harmless the other owners 
of committed Working I n t e r e s t s , t h e i r successors and assigns, 
against a l l claims and demands t h a t may by made by the owners 
of Working I n t e r e s t i n such Tract who are not p a r t i e s t o t h i s 
Agreement, and which a r i s e out of the i n c l u s i o n of the Tract; 
and as t o which (2) Working I n t e r e s t Owners owning at l e a s t 
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seventy-five percent (75%) of the Unit P a r t i c i p a t i o n i n a l l 
Tracts t h a t meet the requirements of Section 14 (a) and 14 
(b) have voted i n favor of the i n c l u s i o n of such Tract and t o 
accept the indemnity agreement. Upon the i n c l u s i o n of such a 
Tract, the Tract P a r t i c i p a t i o n which would have been 
a t t r i b u t e d t o the nonsubscribing owners of Working I n t e r e s t 
i n such Tract, had they become p a r t i e s t o t h i s Agreement and 
the Unit Operating Agreement, s h a l l be a t t r i b u t e d t o the 
Working I n t e r e s t Owners i n such Tract who have become p a r t i e s 
to such agreements, and j o i n e d i n the indemnity agreement, i n 
p r o p o r t i o n t o t h e i r respective Working I n t e r e s t s i n the 
Tract. 

On the E f f e c t i v e Date of t h i s Agreement, i f there i s any 
Tract or Tracts which have not been e f f e c t i v e l y committed t o or 
made subject t o t h i s Agreement by q u a l i f y i n g as above provided, 
then such Tract or Tracts s h a l l not be e n t i t l e d t o p a r t i c i p a t e 
hereunder. When s u b m i t t i n g t h i s Agreement f o r f i n a l approval by 
the A.O., Unit Operator s h a l l f i l e t h e r e w i t h a schedule of those 
Tracts which have been committed and made subject t o t h i s 
Agreement and are e n t i t l e d t o p a r t i c i p a t e i n U n i t i z e d Substances. 
Said schedule s h a l l set f o r t h opposite each such committed Tract 

the lease number, the owner of record of the lease, and the 
percentage p a r t i c i p a t i o n of such Tract which s h a l l be computed 
according t o the p a r t i c i p a t i o n formula set f o r t h i n Section 13 
(Tract P a r t i c i p a t i o n ) above. This schedule of p a r t i c i p a t i o n s h a l l 
be revised E x h i b i t "B" . Upon approval thereof by the A.O., i t 
s h a l l become a p a r t of t h i s Agreement and s h a l l govern the 
a l l o c a t i o n of production of U n i t i z e d Substances u n t i l a new 
schedule i s approved by the A.O. 

SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. With the 
exception of any U n i t i z e d Substances used i n conformity w i t h good 
operating p r a c t i c e s on U n i t i z e d Land f o r d r i l l i n g , operating, camp 
and other production or development purposes and f o r i n j e c t i o n or 
which i s unavoidably l o s t i n accordance w i t h a Plan of Operation 
approved by the A.O. a l l U n i t i z e d Substances produced and saved 
s h a l l be apportioned among and a l l o c a t e d t o the q u a l i f i e d Tracts 
i n accordance w i t h the respective Tract P a r t i c i p a t i o n s e f f e c t i v e 
hereunder during the respective periods such U n i t i z e d Substances 
were produced, as set f o r t h i n the schedule of p a r t i c i p a t i o n i n 
E x h i b i t "B" . The amount of U n i t i z e d Substances so a l l o c a t e d t o 
each Tract, and only t h a t amount (regardless of whether i t be more 
or less than the amount of the a c t u a l production of U n i t i z e d 
Substances from the w e l l or w e l l s , i f any, on such Tract) s h a l l , 
f o r a l l i n t e n t s , uses and purposes, be deemed t o have been 
produced from such Tract. 

The U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l be 
d i s t r i b u t e d among, or accounted f o r , t o the p a r t i e s e n t i t l e d t o 
share i n the production from such Tract i n the same manner, i n the 
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same pr o p o r t i o n s , and upon the same conditions, as they would have 
p a r t i c i p a t e d and shared i n the production from such Tracts, or i n 
the proceeds thereof, had t h i s Agreement not been entered i n t o ; 
and w i t h the same l e g a l force and e f f e c t . 

No Tract committed t o t h i s Agreement and q u a l i f i e d f o r 
p a r t i c i p a t i o n as above provided s h a l l be subsequently excluded 
from p a r t i c i p a t i o n hereunder on account of d e p l e t i o n of U n i t i z e d 
Substances. 

I f the Working I n t e r e s t and/or the Royalty I n t e r e s t i n any 
Tract are d i v i d e d w i t h respect t o separate parcels or p o r t i o n s of 
such Tract and owned now or h e r e a f t e r i n s e v e r a l t y by d i f f e r e n t 
persons, i n the absence of a recordable instrument executed by a l l 
owners i n such Tract and furnished t o Unit Operator f i x i n g the 
d i v i s i o n s of ownership, the Tract P a r t i c i p a t i o n s h a l l be d i v i d e d 
among such parcels or p o r t i o n s i n p r o p o r t i o n t o the number of 
surface acres i n each. 

SECTION 15.B. TAKING UNITIZED SUBSTANCES IN KIND. The 
U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l be d e l i v e r e d i n 
k i n d t o the respective p a r t i e s e n t i t l e d t h e r e t o by v i r t u e of the 
ownership of O i l and Gas Rights t h e r e i n . Each such p a r t y s h a l l 
have the r i g h t t o c o n struct, maintain and operate a l l necessary 
f a c i l i t i e s f o r t h a t purpose w i t h i n the U n i t i z e d Area, provided the 
same are so constructed, maintained and operated as not to 
i n t e r f e r e w i t h Unit Operations. Subject t o Section 17 hereof, any 
e x t r a expenditure i n c u r r e d by Unit Operator by reason of the 
d e l i v e r y i n k i n d of any p o r t i o n of the U n i t i z e d Substances s h a l l 
be borne by the p a r t y t a k i n g d e l i v e r y . I n the event any Working 
I n t e r e s t Owner s h a l l f a i l t o take or otherwise adequately dispose 
of i t s p r o p o r t i o n a t e share of the production from the U n i t i z e d 
Formation then so long as such c o n d i t i o n continues, Unit Operator, 
f o r the account and at the expense of the Working I n t e r e s t Owner 
of the Tract or Tracts concerned, and i n order to avoid c u r t a i l i n g 
the production of the Unit Area, may, but s h a l l not be r e q u i r e d 
t o , s e l l or otherwise dispose of such production t o i t s e l f or t o 
others. A l l c o n t r a c t s of sale by Unit Operator of any other 
party's share of U n i t i z e d Substances s h a l l be only f o r such 
reasonable periods of time as are consistent w i t h the minimum 
needs of the i n d u s t r y under the circumstances. The p r i c e received 
under such c o n t r a c t s s h a l l not be less than the p r e v a i l i n g market 
p r i c e i n the area f o r l i k e production. The account of such 
Working I n t e r e s t Owner s h a l l be charged t h e r e w i t h as having 
received such production. The net proceeds, i f any, of the 
U n i t i z e d Substances so disposed of by Unit Operator s h a l l be paid 
t o the Working I n t e r e s t Owner of the Tract or Tracts concerned. 
Notwithstanding the foregoing, Unit Operator s h a l l not make a sale 
i n t o i n t e r s t a t e commerce of any Working I n t e r e s t Owner's share of 
gas production without f i r s t g i v i n g such Working I n t e r e s t Owner 
s i x t y (60) days n o t i c e of such intended sale. 
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Any Working I n t e r e s t Owner r e c e i v i n g i n k i n d or separately 
disposing of a l l or any p a r t of the U n i t i z e d Substances a l l o c a t e d 
t o any Tract, or r e c e i v i n g the proceeds therefrom i f the same i s 
sold or purchased by Unit Operator, s h a l l be responsible f o r the 
payment of a l l r o y a l t y , o v e r r i d i n g r o y a l t y and production payments 
due thereon, and each such p a r t y s h a l l hold each other Working 
I n t e r e s t Owner harmless against a l l claims, demands and causes of 
a c t i o n by owners of such r o y a l t y , o v e r r i d i n g r o y a l t y , and 
production payments. 

I f , a f t e r the E f f e c t i v e Date of t h i s Agreement, there i s any 
Tract or Tracts t h a t are subsequently committed hereto, as 
provided i n Section 4 (Expansion) hereof, or any Tract or Tracts 
w i t h i n the Unit Area not committed hereto as of the E f f e c t i v e Date 
hereof but which are subsequently committed hereto under the 
pr o v i s i o n s of Section 14 (Tracts Q u a l i f i e d f o r P a r t i c i p a t i o n ) and 
Section 32 (Nonjoinder and Subsequent J o i n d e r ) ; or i f any Tract i s 
excluded from t h i s Agreement as provided f o r i n Section 21 (Loss 
of T i t l e ) , the schedule of p a r t i c i p a t i o n as shown i n E x h i b i t s "B" 
and "D" s h a l l be re v i s e d by the Unit Operator; upon approval by 
the A.O., the re v i s e d E x h i b i t s "B" and "D" s h a l l govern the 
a l l o c a t i o n of production on and a f t e r the e f f e c t i v e date thereof 
u n t i l a revised schedule i s approved as hereinabove provided. 

SECTION 16. OUTSIDE SUBSTANCES. I f gas obtained from 
formations not subject t o t h i s Agreement i s introduced i n t o the 
U n i t i z e d Formation f o r use i n repressuring, s t i m u l a t i n g of 
production or in c r e a s i n g u l t i m a t e recovery (which s h a l l be i n 
conformity w i t h a Plan of Operation f i r s t approved by the A.O.), a 
l i k e amount of gas w i t h appropriate deduction f o r loss or 
de p l e t i o n from any cause may be withdrawn from u n i t w e l l s 
completed i n the U n i t i z e d Formation r o y a l t y f r e e as t o dry gas, 
but not r o y a l t y f r e e as t o the products e x t r a c t e d therefrom. Such 
withdrawal s h a l l be at such time as may be provided i n the 
approved Plan of Operation or as otherwise may be consented t o or 
prescribed by the A.O. as conforming t o good petroleum engineering 
p r a c t i c e s . Such r i g h t of withdrawal s h a l l terminate on the 
te r m i n a t i o n date of t h i s Agreement. 

SECTION 17. ROYALTY SETTLEMENT. The United States of 
America and a l l Royalty Owners who, under an e x i s t i n g c o n t r a c t , 
are e n t i t l e d t o take i n k i n d a share of the substances produced 
from any Tract u n i t i z e d hereunder, s h a l l continue t o be e n t i t l e d 
t o such r i g h t t o take i n ki n d t h e i r share of the U n i t i z e d 
Substances a l l o c a t e d t o such Tract. Unit Operator s h a l l make 
d e l i v e r i e s of such Royalty share taken i n kind i n conformity w i t h 
the a p p l i c a b l e c o n t r a c t s , laws and r e g u l a t i o n s . Settlement f o r 
Royalty not taken i n k i n d s h a l l be made by Working I n t e r e s t Owners 
responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , laws and 
re g u l a t i o n s on or before the l a s t day of each month f o r U n i t i z e d 
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Substances produced during the preceding calendar month. However, 
nothing h e r ein contained s h a l l operate t o r e l i e v e the lessees of 
any land from t h e i r respective lease o b l i g a t i o n s f o r the payment 
of any Royalty due under the leases, except t h a t such Royalty 
s h a l l be computed on U n i t i z e d Substances as a l l o c a t e d t o each 
Tract i n accordance w i t h the terms of t h i s Agreement. With respect 
t o Federal leases committed hereto on which the r o y a l t y r a t e 
depends upon the d a i l y average production per w e l l , such average 
production s h a l l be determined i n accordance w i t h the operating 
r e g u l a t i o n s p e r t a i n i n g t o Federal leases as though the committed 
Tracts were included i n a si n g l e consolidated lease. 

I f the amount of production or the proceeds thereof accruing 
t o any Royalty Owner (except the United States of America) i n a 
Tract depends upon the average production per w e l l or the average 
p i p e l i n e runs per w e l l from such Tract during any period of time, 
then such production s h a l l be determined from and a f t e r the 
E f f e c t i v e Date hereof by d i v i d i n g the q u a n t i t y of U n i t i z e d 
Substances a l l o c a t e d hereunder t o such Tract during such p e r i o d of 
time by the number of we l l s located thereon capable of producing 
U n i t i z e d Substances as of the E f f e c t i v e Date hereof. Any Tract 
not having any w e l l so capable of producing U n i t i z e d Substances on 
the E f f e c t i v e Date hereof s h a l l be considered as having one such 
w e l l f o r the purpose of t h i s p r o v i s i o n . 

A l l Royalty due the United States of America and the other 
Royalty Owners hereunder s h a l l be computed and pai d on the basis 
of a l l U n i t i z e d Substances a l l o c a t e d t o the respective Tract or 
Tracts committed hereto i n l i e u of a c t u a l production from such 
Tract or Tracts. 

With the exception of Federal and State requirements t o the 
contrary, Working I n t e r e s t Owners may use or consume U n i t i z e d 
Substances f o r Unit Operations and no Royalty, o v e r r i d i n g r o y a l t y , 
production o r other payments s h a l l be payable on account of 
U n i t i z e d Substances used, l o s t , or consumed i n Unit Operations. 

Each Royalty Owner (other than the United States of America) 
t h a t executes t h i s Agreement represents and warrants t h a t i t i s 
the owner of a Royalty I n t e r e s t i n a Tract or Tracts w i t h i n the 
Unit Area as i t s i n t e r e s t appears i n E x h i b i t "D" attached hereto. 
During the term of t h i s Agreement, i f any Royalty I n t e r e s t i n a 
Tract or Tracts should be l o s t by t i t l e f a i l u r e or otherwise i n 
whole or i n p a r t , then the Royalty I n t e r e s t of the p a r t y 
representing himself t o be the owner thereof s h a l l be reduced 
p r o p o r t i o n a t e l y and the i n t e r e s t of a l l p a r t i e s s h a l l be adjusted 
accordingly. 

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum r o y a l t i e s 
due on the leases committed hereto s h a l l be paid by Working 
I n t e r e s t Owners responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , 
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laws and r e g u l a t i o n s . Nothing herein contained s h a l l operate t o 
r e l i e v e the lessees of any lease from t h e i r respective lease 
o b l i g a t i o n s f o r the payment of any r e n t a l or minimum r o y a l t y i n 
l i e u thereof due under t h e i r leases. With respect t o lands of the 
United States of America subject t o t h i s Agreement, r e n t a l or 
minimum r o y a l t y s h a l l be pai d at the r a t e s p e c i f i e d i n the 
respective leases from the United States of America, unless such 
r e n t a l or minimum r o y a l t y i s waived, suspended or reduced by law 
or by approval of the Secretary or h i s duly authorized 
r e p r e s e n t a t i v e . 

SECTION 19. CONSERVATION. Operations hereunder and 
production of U n i t i z e d Substances s h a l l be conducted t o provide 
f o r the most economical and e f f i c i e n t recovery of said substances 
without waste, as defined by or pursuant t o Federal and State laws 
and r e g u l a t i o n s . 

SECTION 20. DRAINAGE. The Unit Operator s h a l l take a l l 
reasonable and prudent measures t o prevent drainage of U n i t i z e d 
Substances from U n i t i z e d Land by we l l s on land not subject t o t h i s 
Agreement. 

Upon approval by the Working I n t e r e s t Owners and the A.O., 
the Unit Operator i s hereby empowered t o enter i n t o a b o r d e r l i n e 
agreement or agreements w i t h working i n t e r e s t owners of a d j o i n i n g 
lands not subject t o t h i s Agreement w i t h respect t o operation i n 
the border area f o r the maximum economic recovery, conservation 
purposes and proper p r o t e c t i o n of the p a r t i e s and i n t e r e s t 
a f f e c t e d . 

SECTION 21. LOSS OF TITLE. I n the event t i t l e t o any Tract 
of U n i t i z e d Land s h a l l f a i l and the t r u e owner cannot be induced 
t o j o i n i n t h i s Agreement, such Tract s h a l l be regarded as not 
committed hereto, and there s h a l l be such readjustment of f u t u r e 
costs and b e n e f i t s as may be req u i r e d on account of the loss of 
such t i t l e . I n the event of a dispute as t o t i t l e t o any Royalty, 
Working I n t e r e s t , or other i n t e r e s t s subject hereto, payment or 
d e l i v e r y on account thereof may be wi t h h e l d without l i a b i l i t y f o r 
i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d . However, as t o 
Federal lands or leases, no payments of funds due the United 
States s h a l l be withh e l d , but such funds s h a l l be deposited as 
d i r e c t e d by the A.O. t o be held as unearned money pending f i n a l 
settlement of the t i t l e dispute, and then applied as earned or 
returned i n accordance w i t h such f i n a l settlement. 

I f the t i t l e or r i g h t of any p a r t y claiming the r i g h t t o 
receive i n ki n d a l l or any p o r t i o n of the U n i t i z e d Substances 
a l l o c a t e d t o a Tract i s i n dispute, Unit Operator at the d i r e c t i o n 
of Working I n t e r e s t Owners s h a l l e i t h e r : 
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(a) r e q u i r e t h a t the p a r t y t o whom such U n i t i z e d Substances 
are d e l i v e r e d or t o whom the proceeds thereof are pai d 
f u r n i s h s e c u r i t y f o r the proper accounting t h e r e f o r t o the 
r i g h t f u l owner i f the t i t l e or r i g h t of such p a r t y f a i l s i n 
whole or i n p a r t ; or 

(b) w i t h h o l d and market the p o r t i o n of U n i t i z e d Substances 
w i t h respect t o which t i t l e or r i g h t i s i n dispute, and 
impound the proceeds thereof u n t i l such time as the t i t l e or 
r i g h t t h e r e t o i s esta b l i s h e d by a f i n a l judgement of a court 
of competent j u r i s d i c t i o n or otherwise t o the s a t i s f a c t i o n of 
Working I n t e r e s t Owners. Upon such conclusion, the proceeds 
so impounded s h a l l be pai d t o the p a r t y r i g h t f u l l y e n t i t l e d 
t h e r e t o . 

Each Working I n t e r e s t Owner s h a l l indemnify, hold harmless, 
and defend a l l other Working I n t e r e s t Owners against any and a l l 
claims by any p a r t y against the i n t e r e s t a t t r i b u t e d t o such 
Working I n t e r e s t Owner on E x h i b i t "D". 

Unit Operator as such i s r e l i e v e d from any r e s p o n s i b i l i t y f o r 
any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. 
The terms, c o n d i t i o n s and pr o v i s i o n s of a l l leases, subleases and 
other contracts r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , development or 
operation f o r o i l or gas on lands committed to t h i s Agreement are 
hereby expressly modified and amended t o the extent necessary t o 
make the same conform t o the prov i s i o n s hereof. Otherwise such 
instruments s h a l l remain i n f u l l force and e f f e c t . The Secretary, 
by h i s or her approval hereof, or by the approval hereof by h i s or 
her duly authorized representatives, does hereby e s t a b l i s h , a l t e r , 
change, or revoke the d r i l l i n g , producing, r e n t a l , minimum r o y a l t y 
and r o y a l t y requirements of Federal leases committed hereto and 
the r e g u l a t i o n s i n respect t h e r e t o t o conform said requirements t o 
the p r o v i s i o n s of t h i s Agreement. 

Without l i m i t i n g the g e n e r a l i t y of the foregoing, a l l leases, 
subleases and cont r a c t s are p a r t i c u l a r l y modified i n accordance 
w i t h the f o l l o w i n g : 

(a) The development and operation of lands subject t o t h i s 
Agreement under the terms hereof s h a l l be deemed f u l l 
performance of a l l o b l i g a t i o n s f o r development and operation 
w i t h respect t o each Tract subject t o t h i s Agreement, 
regardless of whether there i s any development or operations 
on any p a r t i c u l a r Tract of the Unit Area, notwithstanding 
anything t o the c o n t r a r y i n any lease, operating agreement or 
other c o n t r a c t by and between the p a r t i e s hereto, or t h e i r 
r e spective predecessors i n i n t e r e s t , or any of them. 
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(b) D r i l l i n g , producing or improved recovery operations 
performed hereunder s h a l l be deemed t o be performed upon and 
f o r the b e n e f i t of each Tract, and no lease s h a l l be deemed 
t o expire by reason of f a i l u r e t o d r i l l or produce w e l l s 
s i t u a t e d on the land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations w i t h i n the 
Unit Area pursuant t o d i r e c t i o n or consent of the A.O., or 
hi s or her duly authorized representatives, s h a l l be deemed 
t o c o n s t i t u t e such suspension pursuant t o such d i r e c t i o n or 
consent as t o each Tract w i t h i n the U n i t i z e d Area. 

(d) Each lease, sublease, or contract r e l a t i n g t o the 
e x p l o r a t i o n , d r i l l i n g , development, or operation f o r o i l and 
gas which by i t s terms might expire p r i o r t o the t e r m i n a t i o n 
of t h i s Agreement, i s hereby extended beyond any such term so 
provided t h e r e i n , so t h a t i t s h a l l be continued i n f u l l force 
and e f f e c t f o r and durin g the term of t h i s Agreement. 

(e) The segregation of any Federal lease committed t o t h i s 
Agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the 
f o u r t h paragraph of Section 17 ( j ) of the Mineral Leasing 
Act, as amended by the Act of September 2, 196 0 (74 Stat. 
781-784): "Any (Federal) lease heretofore or he r e a f t e r 
committed t o any such ( u n i t ) plan embracing lands t h a t are i n 
p a r t w i t h i n and i n p a r t outside of the area covered by any 
such plan s h a l l be segregated i n t o separate leases as t o the 
lands committed and the lands not committed as of the 
e f f e c t i v e date of u n i t i z a t i o n ; provided, however, t h a t any 
such lease as t o the nonunitized p o r t i o n s h a l l continue i n 
force and e f f e c t f o r the term thereof but f o r not less than 
two years from the date of such segregation and so long 
t h e r e a f t e r as o i l or gas i s produced i n paying q u a n t i t i e s . " 

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein 
s h a l l be construed t o be covenants running w i t h the land w i t h 
respect t o the i n t e r e s t of the p a r t i e s hereto and t h e i r successors 
i n i n t e r e s t u n t i l t h i s Agreement terminates. Any grant, t r a n s f e r 
or conveyance of i n t e r e s t i n land or leases subject hereto s h a l l 
be and hereby i s conditioned upon the assumption of a l l p r i v i l e g e s 
and o b l i g a t i o n s hereunder by the grantee, transferee or other 
successor i n i n t e r e s t . No assignment or t r a n s f e r of any Working 
I n t e r e s t subject hereto s h a l l be binding upon Unit Operator u n t i l 
the f i r s t day of the calendar month a f t e r Unit Operator i s 
furn i s h e d w i t h the o r i g i n a l , or acceptable p h o t o s t a t i c or 
c e r t i f i e d copy, of the recorded instrument or t r a n s f e r ; and no 
assignment or t r a n s f e r of any Royalty I n t e r e s t subject hereto 
s h a l l be bi n d i n g upon the Working I n t e r e s t Owner responsible 
t h e r e f o r u n t i l the f i r s t day of the calendar month a f t e r said 
Working I n t e r e s t Owner i s furnished w i t h the o r i g i n a l , or 
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acceptable p h o t o s t a t i c or c e r t i f i e d copy, of the recorded 
instrument or t r a n s f e r . 

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement s h a l l 
become b i n d i n g upon each p a r t y who executes or r a t i f i e s i t as of 
the date of execution or r a t i f i c a t i o n by such p a r t y and s h a l l 
become e f f e c t i v e on the f i r s t day of the calendar month next 
f o l l o w i n g the approval of t h i s Agreement by the A.O. and the 
D i v i s i o n . 

I f t h i s Agreement does not become e f f e c t i v e on or before 
January 1, 2 000, i t s h a l l ipso f a c t o expire on said date 
( h e r e i n a f t e r c a l l " E x p i r a t i o n Date") and t h e r e a f t e r be of no 
f u r t h e r force or e f f e c t , unless p r i o r t h e r e t o t h i s Agreement has 
been executed or r a t i f i e d by Working I n t e r e s t Owners owning a 
combined P a r t i c i p a t i o n of at l e a s t seventy-five percent (75%); and 
at l e a s t seventy-five percent (75%) of such Working I n t e r e s t 
Owners committed t o t h i s Agreement have decided t o extend 
E x p i r a t i o n Date f o r a per i o d not t o exceed one (1) year 
( h e r e i n a f t e r c a l l e d "Extended E x p i r a t i o n Date"). I f the 
E x p i r a t i o n Date i s so extended and t h i s Agreement does not become 
e f f e c t i v e on or before the Extended E x p i r a t i o n Date, i t s h a l l ipso 
f a c t o expire on Extended E x p i r a t i o n Date and t h e r e a f t e r be of no 
f u r t h e r f o r c e and e f f e c t . 

Unit Operator s h a l l f i l e f o r record w i t h i n t h i r t y (30) days 
a f t e r the E f f e c t i v e Date of t h i s Agreement, i n the o f f i c e of the 
County Clerks of Eddy and Lea Counties, New Mexico, a counterpart 
of t h i s Agreement s t a t i n g t h a t t h i s Agreement has become e f f e c t i v e 
according t o i t s terms and s t a t i n g f u r t h e r the E f f e c t i v e Date. 

The terms of t h i s Agreement s h a l l be f o r and durin g the time 
t h a t U n i t i z e d Substances are produced from the U n i t i z e d Land and 
so long t h e r e a f t e r as d r i l l i n g , reworking or other operations 
( i n c l u d i n g improved recovery operations) are prosecuted thereon 
without cessation of more than n i n e t y (90) consecutive days unless 
sooner terminated as herein provided. 

This Agreement may be terminated w i t h the approval of the 
A.O. by Working I n t e r e s t Owners owning e i g h t y percent (80%) of the 
Unit P a r t i c i p a t i o n then i n e f f e c t whenever such Working I n t e r e s t 
Owners determine t h a t Unit Operations are no longer p r o f i t a b l e , or 
i n the i n t e r e s t of conservation. Upon approval, such t e r m i n a t i o n 
s h a l l be e f f e c t i v e as of the f i r s t day of the month a f t e r said 
Working I n t e r e s t Owners' determination. Notice of any such 
t e r m i n a t i o n s h a l l be f i l e d by Unit Operator i n the o f f i c e of the 
County Clerk of Eddy and Lea Counties, New Mexico, w i t h i n t h i r t y 
(3 0) days of the e f f e c t i v e date of te r m i n a t i o n . 
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Upon t e r m i n a t i o n of t h i s Agreement, the p a r t i e s hereto s h a l l 
be governed by the terms and pr o v i s i o n s of the leases and 
con t r a c t s a f f e c t i n g the separate Tracts j u s t as i f t h i s Agreement 
had never been entered i n t o . 

Notwithstanding any other p r o v i s i o n s i n the leases u n i t i z e d 
under t h i s Agreement, Royalty Owners hereby grant Working I n t e r e s t 
Owners a p e r i o d of s i x months a f t e r t e r m i n a t i o n of t h i s Agreement 
i n which t o salvage, s e l l , d i s t r i b u t e or otherwise dispose of the 
personal p r o p e r t y and f a c i l i t i e s used i n connection w i t h Unit 
Operations. 

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT & PRODUCTION. 
A l l p roduction and the disposal thereof s h a l l be i n conformity 
w i t h a l l o c a t i o n s and quotas made or f i x e d by any duly authorized 
person or r e g u l a t o r y body under any Federal or State s t a t u t e s . 
The A.O. i s hereby vested w i t h a u t h o r i t y t o a l t e r or modify from 
time t o time, i n h i s d i s c r e t i o n , the r a t e of prospecting and 
development and w i t h i n the l i m i t s made or f i x e d by the D i v i s i o n t o 
a l t e r or modify the q u a n t i t y and r a t e of production under t h i s 
Agreement. Such a u t h o r i t y i s hereby l i m i t e d t o a l t e r a t i o n or 
m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , the purpose thereof and the 
p u b l i c i n t e r e s t t o be served thereby t o be st a t e d i n the order of 
a l t e r a t i o n or m o d i f i c a t i o n . 

Powers i n t h i s Section vested i n the A.O. s h a l l only be 
exercised a f t e r n o t i c e t o Unit Operator and op p o r t u n i t y f o r 
hearing t o be held not less than f i f t e e n (15) days from n o t i c e , 
and t h e r e a f t e r subject t o a d m i n i s t r a t i v e appeal before becoming 
f i n a l . 

SECTION 26. NONDISCRIMINATION. I n connection w i t h the 
performance of work under t h i s Agreement r e l a t i n g t o leases of the 
United States, Unit Operator agrees t o comply w i t h a l l of the 
pr o v i s i o n s of Section 202 (1)-(7) i n c l u s i v e of Executive Order 
11246, (30 F.R. 12319), which are hereby incorporated by reference 
i n t h i s Agreement. 

SECTION 27. APPEARANCES. Unit Operator s h a l l have the r i g h t 
t o appear f o r o r on behalf of any i n t e r e s t s a f f e c t e d hereby before 
the Department and the D i v i s i o n , and t o appeal any order issued 
under the r u l e s and r e g u l a t i o n s of the Department or the D i v i s i o n , 
or t o apply f o r r e l i e f from any of said r u l e s and r e g u l a t i o n s or 
i n any proceedings r e l a t i v e t o operations before the Department or 
the D i v i s i o n or any other l e g a l l y c o n s t i t u t e d a u t h o r i t y . However, 
any other i n t e r e s t e d p a r t y s h a l l also have the r i g h t at h i s or i t s 
own expense t o be heard i n any such proceeding. 

SECTION 28. NOTICES. A l l notices, demands, o b j e c t i o n s , or 
statements r e q u i r e d hereunder t o be given or rendered t o the 
p a r t i e s hereto s h a l l be deemed f u l l y given i f made i n w r i t i n g and 
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d e l i v e r e d t o the p a r t y or p a r t i e s or sent by postpaid c e r t i f i e d or 
r e g i s t e r e d m a i l , c o u r i e r service, or by f a c s i m i l e addressed t o 
such p a r t y or p a r t i e s at t h e i r l a s t known address set f o r t h i n 
connection w i t h the signatures hereto or t o the r a t i f i c a t i o n or 
consent hereof, or t o such other address as any such p a r t y or 
p a r t i e s may have furnished i n w r i t i n g t o the p a r t y sending the 
no t i c e , demand, or statement. 

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s 
Agreement contained s h a l l be construed as a waiver by any p a r t y 
hereto of the r i g h t t o assert any l e g a l or c o n s t i t u t i o n a l r i g h t or 
defense as t o the v a l i d i t y or i n v a l i d i t y of any law of the State 
wherein s a i d U n i t i z e d Lands are located, or re g u l a t i o n s issued 
thereunder i n any way a f f e c t i n g such p a r t y , or as a waiver by any 
such p a r t y of any r i g h t beyond h i s or i t s a u t h o r i t y t o waive. 
However, each p a r t y hereto covenants t h a t i t w i l l not r e s o r t t o 
any a c t i o n t o p a r t i t i o n the U n i t i z e d Land or the Unit Equipment. 

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED 
TO REALTY. Each Working I n t e r e s t Owner has heretofore placed and 
used on i t s Tract or Tracts committed t o t h i s Agreement various 
w e l l and lease equipment and other property, equipment and 
f a c i l i t i e s . I t i s also recognized t h a t a d d i t i o n a l equipment and 
f a c i l i t i e s may h e r e a f t e r be placed and used upon the U n i t i z e d Land 
as now or h e r e a f t e r c o n s t i t u t e d . Therefore, f o r a l l purposes of 
t h i s Agreement, any such equipment s h a l l be considered t o be 
personal property and not f i x t u r e s attached t o r e a l t y . 
Accordingly, s a i d w e l l and lease equipment and personal property 
i s hereby severed from the mineral estates a f f e c t e d by t h i s 
Agreement, and i t i s agreed t h a t any such equipment and personal 
property s h a l l be and remain personal property of the Working 
I n t e r e s t Owners f o r a l l purposes. 

SECTION 31. UNAVOIDABLE DELAY. A l l o b l i g a t i o n s under t h i s 
Agreement r e q u i r i n g the Unit Operator t o commence or continue 
improved recovery operations or t o operate on or produce U n i t i z e d 
Substances from any of the lands covered by t h i s Agreement s h a l l 
be suspended wh i l e , but only so long as, the Unit Operator, 
despite the exercise of due care and d i l i g e n c e , i s prevented from 
complying w i t h such o b l i g a t i o n s , i n whole or i n p a r t , by s t r i k e s , 
acts of God, Federal, State, or municipal law or agency, 
unavoidable accident, u n c o n t r o l l a b l e delays i n t r a n s p o r t a t i o n , 
i n a b i l i t y t o o b t a i n necessary materials or equipment i n open 
market, or other matters beyond the reasonable c o n t r o l of the Unit 
Operator whether s i m i l a r t o matters herein enumerated or not. 

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by 
any Royalty Owner, at any time, must be accompanied by appropriate 
j o i n d e r of the corresponding Working I n t e r e s t Owner i n order f o r 
the i n t e r e s t of such Royalty Owner t o be regarded as e f f e c t i v e l y 
committed. Joinder t o t h i s Agreement by a Working I n t e r e s t Owner, 
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at any time, must be accompanied by appropriate j o i n d e r t o the 
Unit Operating Agreement i n order f o r such i n t e r e s t t o be regarded 
as e f f e c t i v e l y committed t o t h i s Agreement. 

Any o i l or gas i n t e r e s t i n the U n i t i z e d Formations not 
committed hereto p r i o r t o submission of t h i s Agreement t o the A.O. 
f o r f i n a l approval may t h e r e a f t e r be committed hereto upon 
compliance w i t h the ap p l i c a b l e p r o v i s i o n s of t h i s Section and of 
Section 14 (Tracts Q u a l i f i e d f o r P a r t i c i p a t i o n ) hereof, at any 
time up t o the E f f e c t i v e Date hereof on the same basis of Tract 
P a r t i c i p a t i o n as provided i n Section 13, by the owner or owners 
thereof subscribing, r a t i f y i n g , or consenting i n w r i t i n g t o t h i s 
Agreement. I f the i n t e r e s t i s a Working I n t e r e s t , the owner of 
such i n t e r e s t must also subscribe t o the Unit Operating Agreement. 

I t i s understood and agreed, however, t h a t from and a f t e r the 
E f f e c t i v e Date hereof the r i g h t of subsequent j o i n d e r as provided 
i n t h i s Section s h a l l be subject t o such requirements or approvals 
and on such basis as may be agreed upon by Working I n t e r e s t Owners 
owning not less than s i x t y - f i v e percent (65%) of the Unit 
P a r t i c i p a t i o n then i n e f f e c t , and approved by the A.O. Such 
subsequent j o i n d e r by a proposed Working I n t e r e s t Owner must be 
evidenced by h i s execution or r a t i f i c a t i o n of t h i s Agreement and 
the Unit Operating Agreement. Where State or Federal land i s 
involved, such j o i n d e r must be approved by the A.O. Such j o i n d e r 
by a proposed Royalty Owner must be evidenced by h i s execution, 
r a t i f i c a t i o n or consent of t h i s Agreement and must be consented t o 
i n w r i t i n g by the Working I n t e r e s t Owner responsible f o r the 
payment of any b e n e f i t s t h a t may accrue hereunder i n behalf of 
such proposed Royalty Owner. Except as may be otherwise herein 
provided, subsequent j o i n d e r t o t h i s Agreement s h a l l be e f f e c t i v e 
as of the f i r s t day of the month f o l l o w i n g the f i l i n g w i t h the 
A.O. of duly executed counterparts of any and a l l documents 
necessary t o e s t a b l i s h e f f e c t i v e commitment of any Tract or 
i n t e r e s t t o t h i s Agreement, unless o b j e c t i o n t o such j o i n d e r by 
the A.O. i s duly made s i x t y (60) days a f t e r such f i l i n g . 

SECTION 33. COUNTERPARTS. This Agreement may be executed i n 
any number of counterparts, no one of which needs t o be executed 
by a l l p a r t i e s and may be r a t i f i e d or consented t o by separate 
instrument i n w r i t i n g , s p e c i f i c a l l y r e f e r r i n g hereto, and s h a l l be 
bin d i n g upon a l l those p a r t i e s who have executed such a 
counterpart, r a t i f i c a t i o n or consent hereto w i t h the same force 
and e f f e c t as i f a l l p a r t i e s had signed the same document, and 
regardless of whether or not i t i s executed by a l l other p a r t i e s 
owning or clai m i n g an i n t e r e s t i n the land w i t h i n the described 
Unit Area. Furthermore, t h i s Agreement s h a l l extend t o and be 
bindin g on the p a r t i e s hereto, t h e i r successors, h e i r s and 
assigns. 
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SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein 
provided by any p a r t y as e i t h e r a Working I n t e r e s t Owner or a 
Royalty Owner s h a l l commit a l l i n t e r e s t s owned or c o n t r o l l e d by 
such p a r t y . I f the p a r t y i s the owner of a Working I n t e r e s t , he 
must also execute the Unit Operating Agreement. 

SECTION 35. TAXES. Each p a r t y hereto s h a l l , f o r i t s own 
account, render and pay i t s share of any taxes l e v i e d against or 
measured by the amount or value of the U n i t i z e d Substances 
produced from the U n i t i z e d Land. I f i t i s r e q u i r e d or i f i t i s 
determined t h a t the U n i t Operator or the several Working I n t e r e s t 
Owners must pay or advance said taxes f o r the account of the 
p a r t i e s hereto, i t i s hereby expressly agreed t h a t the p a r t i e s so 
paying or advancing s a i d taxes s h a l l be reimbursed t h e r e f o r by the 
p a r t i e s hereto, i n c l u d i n g Royalty Owners, who may be responsible 
f o r the taxes on t h e i r respective a l l o c a t e d share of said- U n i t i z e d 
Substances. No taxes s h a l l be charged t o the United States, nor 
to any lessor who has a con t r a c t w i t h a lessee which requires h i s 
lessee t o pay such taxes. 

SECTION 36. NO PARTNERSHIP. The du t i e s , o b l i g a t i o n s and 
l i a b i l i t i e s of the p a r t i e s hereto are intended t o be several and 
not j o i n t or c o l l e c t i v e . This Agreement i s not intended t o create, 
and s h a l l not be construed t o create, an as s o c i a t i o n or t r u s t , or 
to impose a p a r t n e r s h i p duty, o b l i g a t i o n or l i a b i l i t y w i t h regard 
t o any one or more of the p a r t i e s hereto. Each p a r t y hereto s h a l l 
be i n d i v i d u a l l y responsible f o r i t s own o b l i g a t i o n as" herein 
provided. 

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit 
Operator s h a l l make a proper and t i m e l y gauge of a l l leases and 
other tanks w i t h i n the Unit Area i n order t o a s c e r t a i n the amount 
of merchantable o i l above the p i p e l i n e connection, i n such tanks 
as of 7:00 a.m. on the E f f e c t i v e Date hereof. A l l such o i l which 
has been produced i n accordance w i t h established allowables s h a l l 
be and remain the pro p e r t y of the Working I n t e r e s t Owner e n t i t l e d 
t h e r e t o , the same as i f the u n i t had not been formed. The 
responsible Working I n t e r e s t Owner s h a l l promptly remove s a i d o i l 
from the U n i t i z e d Land. Any such o i l not so removed s h a l l be sold 
by Unit Operator f o r the account of such Working I n t e r e s t Owners, 
subject t o the payment of a l l Royalty t o Royalty Owners under the 
terms hereof. The o i l t h a t i s i n excess of the p r i o r allowable of 
the w e l l s from which i t was produced s h a l l be regarded as U n i t i z e d 
Substances produced a f t e r E f f e c t i v e Date hereof. 

I f , as of the E f f e c t i v e Date hereof, any Tract i s 
overproduced w i t h respect t o the allowable of the w e l l s on t h a t 
Tract and the amount of over-production has been s o l d or otherwise 
disposed of, such over-production s h a l l be regarded as a p a r t of 
the U n i t i z e d Substances produced a f t e r the E f f e c t i v e Date hereof 
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and s h a l l be charged t o such Tract as having been d e l i v e r e d t o the 
p a r t i e s e n t i t l e d t o U n i t i z e d Substances a l l o c a t e d t o such Tract. 

SECTION 38. STATUTORY UNITIZATION. I f and when Working 
I n t e r e s t Owners owning at le a s t seventy-five percent (75%) Unit 
P a r t i c i p a t i o n and Royalty Owners owning at l e a s t seventy-five 
percent (75%) Royalty I n t e r e s t have become p a r t i e s t o t h i s 
Agreement or have approved t h i s Agreement i n w r i t i n g and such 
Working I n t e r e s t Owners have also become p a r t i e s t o the Unit 
Operating Agreement, Unit Operator may make a p p l i c a t i o n t o the 
D i v i s i o n f o r s t a t u t o r y u n i t i z a t i o n of the uncommitted i n t e r e s t s 
pursuant t o the S t a t u t o r y U n i t i z a t i o n Act (NMSA 1978 §§70-7-1 et 
secj. ) . I f such a p p l i c a t i o n i s made and s t a t u t o r y u n i t i z a t i o n i s 
approved by the D i v i s i o n , then e f f e c t i v e as of the date of the 
Di v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n , t h i s Agreement 
and/or the Unit Operating Agreement s h a l l a u t o m a t i c a l l y be rev i s e d 
and/or amended i n accordance w i t h the f o l l o w i n g : 

(1) Section 14 of t h i s Agreement s h a l l be revised by 
s u b s t i t u t i n g f o r the e n t i r e said s e c t i o n the f o l l o w i n g : 

"SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and 
a f t e r the E f f e c t i v e Date hereof, a l l Tracts w i t h i n the Unit Area 
s h a l l be e n t i t l e d t o p a r t i c i p a t i o n i n the production of U n i t i z e d 
Substances." 

(2) Section 24 of t h i s Agreement s h a l l be revised by 
s u b s t i t u t i n g f o r the f i r s t three paragraphs of said 
s e c t i o n the f o l l o w i n g : 

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement s h a l l 
become e f f e c t i v e on the f i r s t day of the calendar month next 
f o l l o w i n g the e f f e c t i v e date of the Di v i s i o n ' s order approving 
s t a t u t o r y u n i t i z a t i o n upon the terms and conditions of t h i s 
Agreement, as amended ( i f any amendment i s necessary) t o conform 
to the D i v i s i o n ' s order, approval of t h i s Agreement as so amended 
by the A.O., and the recording by Unit Operator of t h i s Agreement 
or n o t i c e thereof i n the o f f i c e of the County Clerk of Eddy and 
Lea Counties, New Mexico. Unit Operator s h a l l not record t h i s 
Agreement or n o t i c e thereof, and hence t h i s Agreement s h a l l not 
become e f f e c t i v e , unless w i t h i n n i n e t y (90) days a f t e r the date 
a l l other p r e r e q u i s i t e s f o r effectiv e n e s s of t h i s Agreement have 
been s a t i s f i e d , such f i l i n g i s approved by Working I n t e r e s t Owners 
owning a combined Unit P a r t i c i p a t i o n of at lea s t s i x t y - f i v e 
percent (65%) as t o a l l Tracts w i t h i n the Unit Area. 
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"Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the 
E f f e c t i v e Date of t h i s Agreement, record i n the o f f i c e of the 
County Clerk of Eddy and Lea Counties, New Mexico, a c e r t i f i c a t e 
t o the e f f e c t t h a t t h i s Agreement has become e f f e c t i v e i n 
accordance w i t h i t s terms, t h e r e i n i d e n t i f y i n g the D i v i s i o n ' s 
order approving s t a t u t o r y u n i t i z a t i o n and s t a t i n g the E f f e c t i v e 
Date. " 

(3) This Agreement and/or the Unit Operating Agreement s h a l l 
be amended i n any and a l l respects necessary t o conform t o the 
Di v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n . 

Any and a l l amendments of t h i s Agreement and/or the Unit 
Operating Agreement t h a t are necessary t o conform said agreements 
t o the D i v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n s h a l l be 
deemed t o be hereby approved i n w r i t i n g by the p a r t i e s hereto 
without any necessity f o r f u r t h e r approval by said p a r t i e s , except 
as f o l l o w s : 

(a) I f any amendment of t h i s Agreement has the e f f e c t of 
reducing any Royalty Owner's p a r t i c i p a t i o n i n the production 
of U n i t i z e d Substances, such Royalty Owner s h a l l not be 
deemed t o have hereby approved the amended agreement without 
the necessity of f u r t h e r approval i n w r i t i n g by said Royalty 
Owner; and 

(b) I f any amendment of t h i s Agreement and/or the Unit 
Operating Agreement has the e f f e c t of reducing any Working 
I n t e r e s t Owner's p a r t i c i p a t i o n i n the production of U n i t i z e d 
Substances or increasing such Working I n t e r e s t Owner's share 
of U n i t Expense, such Working I n t e r e s t Owner s h a l l not be 
deemed t o have hereby approved the amended agreements without 
the necessity of f u r t h e r approval i n w r i t i n g by said Working 
I n t e r e s t Owner. 

Executed as of the day and year f i r s t above w r i t t e n . 

UNIT OPERATOR: 

ST. MARY LAND & EXPLORATION COMPANY 

By: ^ Z ^ J ^ ^ ^ ^ ^ 
Milam1 Randolph Pharo 
Vice President - Land & Legal 

Date : 
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STATE OF tD^OtAOo ) 

) ss. 
COUNTY OF p e n O I ^ L ) 

The foregoing instrument was acknowledged before me t h i s 
PtV day of fQj^UCULA 1999, by Milam Randolph Pharo Randolph 
Pharo, Vice President - Land & Legal of ST. MARY LAND & 
EXPLORATION COMPANY, a Delaware corpO/Pation, on behalf of said 
c o r p o r a t i o n . 

'••••.//.»'' "My ;rQc)fBr)v£ss"i.6h Expires: May 15, 1999 

pJ^V^Vgrpc^gt''urUt agreement 
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EXHIBIT "A-1" 

EAST SHUGART (DELAWARE) UNIT 
TRACT DESCRIPTIONS 

Tract No. Tract Name Status Tract Operator Acres County 

1A S. Taylor 2 HBP_j Harvey E. Yates Company 40.00 Eddy 
1B S. Taylor 3 HBP Harvey E. Yates Company 40.00 Eddy 
2 Inca Fed HBP St. Mary Land & Exploration Company 122.07 Lea 

3A Conoco 1 HBP St. Mary Land & Exploration Company 41.01 Lea 
3B Conoco 3 HBP St. Mary Land & Exploration Company 41.04 Lea 
4 Mohawk 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

5A Geronimo 3 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5B Geronimo 4 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5C Geronimo 5 HBP St. Mary Land & Exploration Company 20.00 Eddy 
5D Geronimo 8 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5E Geronimo 9 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5F Geronimo 10 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5G Geronimo 12 HBP St. Mary Land & Exploration Company 20.00 Eddy 
6 Jade 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

604.12 

Total Federal Acres: 604.12 

Total State Acres 0 

Total Fee Acres 0 

Total Unit Acres 604.12 
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EXHIBIT "C" 

East Shugart Delaware Unit 
Tract Participation Factors 

Tract No. Tract Name % of Acres % of Cum Oil % of Oil Rate % of OOIP % of Rem. Prim Unit Participation 
1A S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875% 
1B S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590% 
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995% 

3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300% 
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665% 
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840% 

5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670% 
5B Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850% 
5C Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935% 
5D Geronimo 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880% 
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230% 
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455% 
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810% 
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905% 

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 

Participation Formula: (5% X Acres) + (15% X Cum Oil) + (25% X Oil Rate) + (40% X OOIP) + (15% X Rem. Prim) 

Acres = Number of acres within the tract. 
Cum Oil = Amount of Primary oil produced as of 6/1/98. 
Oil Rate = Average daily production rate from 1/98 through 5/98. 
OOIP = Original Oil In Place. [ | 
Rem. Prim. = Remaining unproduced primary reserves. 





1 J
o
h
n
 W

a
lla

c
e
 W

a
llric

h
 

B
ra

ille
 In

s
titu

te
 o

f A
m

e
ric

a
 In

 

E
H

W
, L

L
C

, a
 N

e
w

 M
e
x
ic

o
 L

i 

C
o
m

p
a
n
y
 

M
a
ry

 K
e
n
n
e
d
y
 G

o
re

 a
n
d
 W

ill 

K
e
n
n
e
d
y
, e

q
u
a
lly

 

W
illia

m
 
C

.
W

h
it
e
 

J
a

c
k
W

. 
M

c
C

a
w

 

R
a
n
d
v
 G

ilm
o
re

 P
a
tte

rs
o
n
 

1 N
a
n
c
y
 C

a
rte

r 

G
ra

h
a
m

 A
u
s
tin

 a
n
d
 M

a
rg

a
re

t 

T
ru

s
te

e
s
 o

f th
e
 A

u
s
tin

 F
a
m

il, 

3
/2

2
/9

5
 

S
e
lm

a
 A

n
d
re

w
s
 T

ru
s
t #

5
1
8
8
 

C
e
n
te

n
n
ia

l 

G
e
o
ra

e
 W

e
s
ta

ll 

M
v
rtle

 M
. W

e
s
ta

ll R
e
v
o
c
a
b
le

 

W
e
n
d
e
ll W

. 
Iv

e
rs

o
n
, T

ru
s
te

e
 

1
9
9
0
 T

r
u
s
t 

B
e
tty

 B
a
is

h
 S

tro
h
m

e
y
e
r E

s
ta

 

C
lifto

n
 E

. S
h
u
m

a
te

 

R
a
lp

h
 A

. S
h
u
q
a
rt T

ru
s
t 

P
h
o
e
b
e
 S

h
e
lto

n
 

K
a
th

e
rin

e
 M

a
ry

 S
c
o
tt 

W
e
n
d
e
ll W

. Iv
e
rs

o
n
, T

ru
s
te

e
 

1
9
9
0
 

T
r
u
s
t 

R
o
io

 In
c
. 

W
e
n
d
e
ll W

. Iv
e
rs

o
n
, T

ru
s
te

e
 

1
9
9
0
 

T
r
u
s
t 

M
a
ra

a
re

t H
. N

a
v
lo

r R
e
v
o
c
a
b
I 

M
ic

h
a
e
l R

. M
c
G

u
ire

 

M
a
ra

a
re

t M
a
s
te

rs
 

R
a
v
 F

. L
e
w

is
, J

r. 

M
a
rv

 E
lle

n
 J

o
h
n
s
to

n
 

E
. B

e
rn

a
rd

 J
o
h
n
s
to

n
 

H
ia

a
in

s
 T

ru
s
t. In

c
. 

G
e
ra

ld
 E

. a
n
d
 E

m
m

a
 
P

a
tric

i; 

T
r
u
s
t 

K
a
re

n
 E

liz
a
b
e
th

 C
h
a
rle

s
 

M
a
rv

 E
liz

a
b
e
th

 B
a
is

h
 

S
t. M

a
rv

 L
a
n
d
 &

 E
x
p
lo

ra
tio

n
 

R
iv

e
rh

ill E
n
e
ra

v
 C

o
rp

o
ra

tio
n
 

0 

m
ite

d
 
L
ia

b
 

a
 K

a
th

ry
n
 

; A
u
s
tin

, C
i 

1
 T

r
u
s
t 

U
/T

 

0 

T
ru

s
t 

o
fth

e
 
W

V
 

CO 

o
f
t
h

e
 S

J
I 

o
f
t
h

e
 P

IP
 

e
 T

ru
s
t 

1
 H

a
rrin

g
to

 

C
o
m

p
a
n
y
 

> v — 

J
R

 

3 

O O O O O O O O O O O O O O 0 O O O O O O O O O O O O O O O O O O O 
70 70 70 70 70 70 70 70 TO 70 TO 70 70 TO 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 TO TO TO TO TO 

0 0 0 O O O O O O O O 0 O 0 O 0 O O O O 

b b b b b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 ro 0 0 0 0 0 0 0 0 CD 0 
0 CO 1 0 r o 0 Q 0 £ 1 0 0 CO CO CO 0 cn cn 0 0 0 0 --4 
X i 0 0 0 cn 35 CD ro cn cn CD CO ro CO cn r o r o CO cn 

CD 00 0 0 CO CO CO 00 - j CA) at 10 CO ^ 1 10 r o X i O ) 
- j O CD 0 ) cn cn 0 1 oo cn £ 0 • O - - I ro CO X i 10 r o X i 0 
u I O 0 0 CO CO CO 10 - -1 - v | CO & U l . b CO CD X i fe. ̂1 X i 

0 O 0 0 0 0 0 0 0 0 O 0 0 0 O 0 0 

b b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 r o 0 0 ro 0 0 

CD cn cn r o ro ro 1 0 X i 0 ro 0 ^ 1 0 0 
CO OJ cn CD r o ro ro u CJ) x* CJ) ~ j 0 CO -v l ^ 1 
CO - v l O ) cn r o ro ro ro cn cn cn CA) CD ro 
co U .u . b . -* —* CO --1 t o CO CA) —1 O cn ~ i - A 

0 O 0 0 0 0 0 0 0 0 0 O 0 O 0 O O 0 0 

b b b b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 ro 0 
0 0 0 0 0 0 0 0 0 0 O 0 0 0 ro 
0 o> x>. x» —X <» o> - j 0 X i 0 0 cn fe. 
CO ^ 1 cn cn 0 1 cn 0 1 £ CO o> CO & *. - 4 cn X i X i 00 

CD 0 0 OJ ro 10 ro cn v - l CA) cn 00 CA) cn 00 00 CD 0 
0 CO CO 00 0 0 CD CD CO CO CO -v l CD CA) cn CD CO CD 0 

0 0 0 0 0 0 O 0 0 0 0 0 O O 0 O 0 0 0 

b b b b b 0 b b b b 0 b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 
0 CA) ro ro 0 0 0 & 0 0 u V 0 0 O l 0 ) 0 0 r o 
J > r o •v 0 0 - j £ CD 10 cn CO 1 0 r o CD X i 
CO r o - v l - j ro ro r% 1 0 X i CO 00 CO CO O ) cn CA) CO CO CA) 

cn t o 0 1 cn cn cn cn JS. - v i CO 0 cn 10 00 0 ro 1 0 - J . 

0 O O 0 0 0 O 0 0 O O O O 0 0 0 O 0 O 0 0 0 O 

b b b b b b b b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 TO 0 

0 0 0 •tv 0 . b 0 0 ~- i 0 0 1 U l r o ro 0 0 r o t o 
CO at . b . CO 0 CO X i -b . CO j » . 00 00 cn 0 0 X i X i CA) X i X i t o X i 
CO CO CO 1 0 o > CA) CA) . b CO 0 CD cn O) 0 c n CD c n c n c n X i X i cn - v l 
cn ro cn 0 0 cn X i CO X i CO M 1 0 CD CD ~-l 0 CO 

cn CO 0 0 CD 0 0 - v l CA) CD X i 0 1 CD 0 0 CD CA) CO CO 0 -v | CD cn X i 

0 0 0 0 0 O 0 0 O 0 O 0 O 0 0 O O 0 0 0 0 0 0 

b b b b b b b b b 0 b b b b b b b b b b b b b 
0 0 0 0 0 O 0 0 O 0 0 0 0 0 0 O 0 0 0 0 0 0 0 
0 0 0 0 0 O 0 0 O 0 0 0 0 0 O 0 0 0 0 0 0 
0 0 0 0 - v l r o 0 CO 0 0 ro 0 CA) CO 0 0 0 0 U l 
CO J > 0 CO 0 cn CO CO O 0 0 cn 0 ) ro cn 00 00 U l CD CO CA) cn - 0 . 

-. 0 ) x>. CO . b 00 0 & 1 0 - b 0 0 CO 0 X i X i OJ CO CO 

M 0 ) CO 0 CO 0 1 0 CO CJ) CO CO cn cn O 0 U l 0 O CO -v l 

-J. & X i CD & CD ro X i - J cn cn CO 0 OJ CD CD r o 0 r o 0 0 

0 0 0 O 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 O 0 0 

b b b b b b b b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 g 0 0 g 0 0 0 0 
0 0 0 0 0 r o 0 0 0 0 0 0 0 CO 0 0 0 0 0 
ro r o ro 0 0 - v | 0 r o v j r o 1 0 0 0 CA) r o 0 0 
cn ro "v l x». 1 0 CD Co •v l CO - v | cn CD b . at CD CD 00 00 cn ro 
at 9° - v l cn 00 -v l v J CD - 4 CD 0 cn 0 j i X i CD 0 CO 
CO £ —* -v l 0 1 CD ro ID CO . b 0 CO 0 CA) CO - i CD CD - i 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 O 0 0 0 O 0 

b 0 0 b b b 0 b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 g 0 0 0 0 0 0 0 
0 0 0 0 0 ro 0 0 0 0 0 b . 0 0 0 0 0 
CO _ v CO CA) g 0 ) 0 CA> CO ro ro 0 1 1 0 & X i 0 1 - J O ) 
cn - J 00 .u 0 ) CO 00 K> ro 1 0 0 0 U l CD - -1 
- v l 0 0 0 1 cn CD 0 ) CO cn cn ro r o CO CO X i CA) CO CO CO CO 

—1 cn ro 0 ) CO CO . b CO ro 0 ro CD . b - v | b . CD CD "v l CO CO 00 CO CA) 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 O O 

b b b b b b 0 b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O O 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O 
0 0 0 0 0 cn ro 0 0 ro 0 0 0 CO 0 ro ro U l 0 0 CA) 
"v l CA) 00 0 CO ro 1 0 00 CA) CO . b . b 0 1 fe. CO CO 0 1 0 r o 0 ) U l 
cn - v l 10 CO . b . J > b . X i cn cn CD -v l ^ 1 cn X i X i b . 
CO at r o 0 CA) cn 00 0 r o CO 10 -vl CO CO CO CO CD ro 0 0 X i t o 
0 cn J > .fe. O ) cn 0 ) X i 0 • b r o CD K CD r o r o 00 CO -v l 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 0 O O 

b b b b b b b b b b b b b b O b b b b b b b b 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 0 O 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 0 O 0 
0 0 0 0 0 ro 0 0 0 0 0 0 0 CA) g 0 0 0 0 
10 r o r o 0 0 - - j 0 r o OO r o CO 0 0 X i - v | 0 0 cn 
O) CO u i "v l CO 00 00 CO cn cn Ol CA) CA) 0 0 1 00 0 0 00 ^ 1 
10 CO . b U CA) - J . CA) CAI CA) CD CA) -v l —1 0 0 CO CA) CA) CA) U l 
- v i CO J > CA) - v | CD at 00 b . - b b . 0 cn J > 0 ) CO CO 00 0 0 ro CO 

0 0 0 0 0 O 0 O 0 0 O 0 0 O O 0 O 0 0 0 O 0 0 

b b b b b b b b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 O 0 0 0 0 0 0 0 0 O 0 0 0 O 0 0 
0 0 0 0 5 0 0 O 0 0 0 0 0 0 0 0 O 0 0 0 O 0 0 
0 g 0 0 0 0 O 0 0 0 0 0 CO a 0 O 0 0 O 0 
ro ro ro 0 CO - J O ro •v l r o 0 CO CD CO 1 0 0 O 
x». ro CD CO ro ro -v! 0 ) 0 ) 0 ) 0 1 0 1 0 0 CJl cn 0 ) - J . ro N - J 0 ro 

ro CO CO 0 CO CO -vl CO 0 CA) ro CD ro X i X i CO a> •vl X i t o 
u cn - v i CO 1 0 1 CO 0 1 —1 O l O) —* CD —1 U l U l U l 00 CD CD - j 

O O 0 0 

b b b b 
0 0 0 0 
0 0 0 
0 0 U l 
0 0 CO -v l 
0 0 X i 0 
0 0 0 X i 
0 0 ro U l 

0 0 0 0 0 0 0 O 0 0 0 0 0 0 0 0 0 0 O 0 0 O 0 0 O 0 0 0 0 0 0 0 p 0 

b b 0 b b b b b b b b b b b b b b 0 b b b b b b b b b b b b b b b b 
0 0 0 0 0 0 0 0 0 5 0 g 0 0 0 0 0 0 0 0 0 0 c 0 0 0 0 c 0 0 0 0 0 
0 0 0 0 g c a u 0 0 0 c 0 0 0 CO a 0 0 c 0 cn 0 CO 0 c 0 cn u CO cn u cn CO CO ro X i cr c CO 1 0 b . CO . b ro 1 0 M r o 01 CD - v r o CO CD 
o> 0 & X i -. cn CO CO " v l 0 1 X i °i •vl cn cn cn °l r o CT -vl - v U l -v 1 r o r o 
00 10 ro . b & "v & IC at . b . 00 U 0 ) O) at ro CO . b CO 0 O X i at CA) X i 
c n 00 00 0 0 ro ro r o 1 0 0 cn 0 1 cn cn 0 0 CO cn cn -v l c n cn cn CD U l CD CD X i CA) U X i 0 0 OJ 
o o ^ 4 u CO cn CD CD u CO u CD -v l 0 0 cn & CD £ -* b . b . CD CO . fe 0 1 . b U l U l ro cn 00 0 cn 

o 
H • > 

m j < o o 

1 CO 
TJ 

o 

3 
a 

OJ 
OJ 
o 

CA) 

ft 

o 
ro 
o 
o 

70 

a 
b 

o 
b 

o 
b 

CA) 
UJ 

z 
70 

z 
3J ui : 

CD 

Z 
31 

01 : 
O 

o 
b «> 

z 
01 
in 

o 
- J 
00 
CO 

3 a 
at 

m 
CO 

cn 

CO 

o f C 
co a- 5 



o : 
Z ! 
73 : 

O 

SS S u u 
—I —t z 
H a si a a s-

<8 in 
a D? 

" —i s 5 s> 2 
co cn 
a ' 
3 z 

*?> 
S -n zr o 
H » 
3 o 
3 5 

o 

CO o 
CO o 

= 'il 
o o 
=> CO 

CL O 

O O 31 O 

o CD 3 

Si- co m 
\ co 

m 

O O 
3J 7) 

o o o 

ro co tn 

8 
8 

o o o 

O O 
73 73 

O O 
73 73 

o 
b 

O O 
73 73 o 

73 

3 

a 

o 
b 

CA) 
CA) 

.id. 
O 
O 
O 
O 

3 

a 
CA) > 

3 

a 

a 
cn > 

ID 

3 

a 

a 

AU 

CD 

TJ 
0) 
a. 

> 

m 
u 
in 
CO 
zr 

OiS C 
co =i 5 
0 3 5 



o 
H m 

—t o 
H > 

to 

2. 
o 

3 

a 

o a 

So 

o 

w 
tn 
tn 
o 

TJ 
ui 

a-
3 
to 

5 § 
O " 

t i 

1̂ 
CD (0 

° 3. 
a i 

s 
s 
to 

n 

o 
b 
o 
O) 
CD 

O 
b 
o 
o) 

o 
b 

o 
b 

o 
b 
o 

o 
b 

o 
o 
o 

o 
b 
o 
oo 
b. 
o 
to 

o 
b 
o 
o 

o 
o 
o 

o 
to 
tn 

2 = 

Q 

o 
b 

o 
b 
o 
o 

o 
o 
o 

to <-S 
c SS 

13 n 

m 2 

O 
O 
O 

o 
o 
o 

o 
b 
o 
o 
o 
CO 
o 

o 
o 
o 
o 
u 
Xv 
CD 

o 
o 
o 

o 

o 
o 
CO 
w , 
to cn 

o 
b 
o 
o 

CO 
to tn i 

o I 
Xv i 

O 
b 
o 
o 
o 

o 
b 
o 
ro 
ro 
ro 
o 

o 
b 
co 
o 
ro 
oi 

O O 
73 73 

to 
m zr 
O c a 
> ai 
tO 3-

O D 
Z CO 
r- cu 

5 

TJ 



m 
o 

tn : 
> 
TJ 
CD 

, 3 
Tl 
£0 

3 • 

CO 
o 

£ : 
o' 

m | 
Co 
CO 

o 
ci 

9- -* 2 
2 
ft 

1̂ 
o 

n s; 

_ o 
oi oi 
3-2 <*' * 
01 CD 
5.3 
> 3 5 
0) D 
2 . Q) 

a: > 
tn : 

Z 

CD 

0 T l 
01 a 

0) CD 
if. 01 

§ 3-

O 2. 

c " • 

o: a s>3 
cr in oi <?. 

S. o. ? 
O £ > -I 

O 3 3 
n oi 3 

m y a oi 
S 5> 5" = Q. cn = 

3 ? Ol 03 

-n ? §. 

« Er O © 
5 2. ? ~~ 

2 CD 
-i 12. 

i > 
fl> • 
3. co 
a F 
CZ H 
rj 2 

i CO 

O 
•a 

o 
o 

o 
o 

cz B 

0 ft 
1 co 
-< rr 

;o oi £ 
O » 5 

O § • 

1 CD 

O 
b o o o o 

o o o 

0) 
01 
•vl 

o 
b o 

o o o o o 

o 
b 
o 
o> 
c j 
Ol 

o o 
v j 
OJ 

o 
b 
o 
o 

o 
b 
o 
co 
-v | *. 
CD 
1̂ 

o 
o 
o 
NJ 
CJ) 
o 

I ; 

o 
b 
o 
o 
CO 
CD 

8! 
o 
b 
o 

M 
00 
00 

o 
b 
o 

CO 
CO 
CO 

u 
J i 
o 
00 
CO 

o 
O) 
Ol 

CO 

o 
o 
o> 
00 

o o u 

o 
b o o 

o o 
CO o 
J i ro i 

CD i 
-vl 

o o o 
J i 
CD 
CO 
CO 
J i 

o 
b 
o 



1 John
 W

a
lla

ce
 W

a
llrich

 
1

 
B

raille
 In

stitu
te

 o
f A

m
e
r ca

 In
c. 

E
H

W
, LLC

, a
 N

ew
 M

e
xco

 Lim
ited

 
Liability C

om
pany 

M
ary K

ennedy G
o
re

 a
n
d
 W

illa
 K

athryn
 

K
ennedy, e

q
u
a
lly 

W
illia

m
 
C

. W
h
ite

 

Jack W
. 

M
cC

aw
 

R
andv G

ilm
ore

 
P

atterson
 

N
ancv C

arter 

G
raham

 A
u
stin

 and
 M

argaret A
u
stin

, C
o-

T
ru

ste
e
s of the

 A
u
stin

 F
am

ily T
rust 

U
/T

/A
 

3
/2

2
/9

5
 

S
e
lm

a
 
A

n
d
r
e
w

s
 
T

r
u
s
t #

5
1
8
8
-0

1
 

I C
entennial 

G
eorae

 W
e
sta

ll 
M

vrtle
 M

. W
e
sta

ll R
evocable

 T
rust 

W
endell W

. Iverson, T
rustee

 o
fth

e
 W

W
I 

1
9
9
0
 

T
r
u
s
t 

B
etty B

aish
 S

trohm
eyer E

state
 

C
lifton

 E
. S

hum
ate

 
R

alD
h A

. S
huaart T

rust 
P

hoebe
 S

h
e
lto

n
 

K
atherine

 M
arv S

cott 

W
e
n
d
e
ll W

. Ive
rso

n
, T

rustee
 o

fth
e

 S
JI 

JR
 1990

 T
rust 

R
oio Inc. 

W
e
n
d
e
ll W

. Ive
rso

n
, T

ru
ste

e
 o

fth
e

 P
IP

 
1
9
9
0
 

T
r
u
s
t 

M
araaret H

. N
a
vlo

r R
evocable T

ru
st 

M
ichael R

. M
cG

uire
 

M
araaret M

asters 
R

av F
. Lew

is, J
r. 

M
arv E

llen
 Jo

h
n
sto

n
 

E
. B

ernard
 Johnston

 
H

iaains T
ru

st, Inc. 

G
erald

 E
. a

n
d

 E
m

m
a

 P
atricia

 H
a
rrin

g
to

n
 

T
ru

s
t 

K
aren E

lizabeth
 C

h
a
rle

s 
M

arv E
liza

b
e
th

 B
aish

 
S

t. M
a
rv L

a
n
d

 &
 E

xp
lo

ra
tio

n
 C

om
pany 

R
iverhill E

nerav C
o
rp

o
ra

tio
n

 

T
O

T
A

L
W

l 

Jalapeno
 C

o
rp

o
ra

tio
n

 
Y

ates E
n
e
ra

v C
o
rp

o
ra

tio
n

 
H

E
Y

C
O

 E
m

plovees Ltd
 

E
xplorers P

e
tro

le
u
m

 C
o
rp

. 
S

piral. In
c. 

H
arvev E

. Y
a

te
s C

o
m

p
a
n
y 

O
W

N
E

R
 

O 
70 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO 

O 
TO S % 

| 
0
.0

6
2
0
7
5
2
3
I 

| 
0
.0

0
3
9
0
4
7
3
I 

| 
0
.0

0
8
1
8
8
0
0
1
 

| 
0
.0

0
1
1
5
7
6
7
1
 

| 
0
.0

0
3
3
8
7
7
5
I 

0
.0

0
3
3
8
7
7
5

 

I 
0
.0

2
5
6
4
1
3
6
1

 

z 
70 

I 
T

r
a
c
t 

1
A

 
j 

I 
S

. T
a
y
lo

r
 
1

3
#

2
| | 

0
.0

1
3
5
7
2
6
9
| 

I 
0
.O

0
0
8
5
3
7
7
I 

| 
0
.0

0
1
7
9
0
3
0
| 

1 
0
.0

0
0
2
5
3
1
2
1

 

| 
O

.0
O

0
7
4
0
7
3
| 

I 
0
.0

0
0
7
4
0
7
3
I 

1
 

0
.0

0
5
6
0
6
4
6
1
 

Z 
70 

I 
T

r
a
c
t 

1
B

 
I 

| 
S

. 
T

a
y
lo

r
 
1
3
 #

3
 | 0

.0
0
0
0
4
1
7
3
| 

[a
0
0
0
3
0
9
0
2
| 

0
.0

0
0
2
0
8
6
0

 

0
.0

0
0
2
0
8
6
0

 |£
S

6
9
0
0
0
0
'0

1
 1

0
.0

0
0
0
6
9
5
3
| 

1
0
.0

0
0
0
6
9
5
3
I 

1
0
.0

0
1
4
2
8
8
2
| 

0
.0

0
2
8
5
7
6
7

 

1
0
.0

0
0
3
5
8
4
7
| 

1
0
.0

0
0
3
9
1
0
9
| 

1
0
.0

0
0
3
3
3
7
4
] 

1
0
.0

0
0
0
6
6
7
5
| 

1
0
.0

0
0
0
2
2
2
4
| 

I 0
.0

0
0
5
3
3
9
9
I 

| 0
.0

0
0
6
6
7
4
9
| 

1
0
.0

0
0
0
2
2
2
4
| 

|0
.0

0
0
0
2
2
2
4
| 

1
0
.0

0
6
8
9
4
4
7
| 

| 0
.0

0
0
7
6
6
0
4
| 

| 0
.2

0
2
3
8
2
2
1
| 

Z 
TO 

| 
T

r
a
c
t 

2
 

j 

| 
Inca

 F
ed

 

1
0
.0

0
0
0
1
3
3
3
| 

1
0
.0

0
0
0
9
8
7
3
| 

0
.0

0
0
0
6
6
6
4

 

0
.0

0
0
0
6
6
6
4
 

1
0
.0

0
0
0
2
2
2
1
1
 

| 0
.0

0
0
0
2
2
2
1
1
 

1
0
.0

0
0
0
2
2
2
1
1

 

1
0
.0

0
0
1
2
3
2
9
| 

0
.0

0
0
2
4
6
5
7
 

|0
7
0
0
0
1
1
4
5
2
| 

[0
.0

0
0
1
0
6
6
3
| 

1
0
.0

0
0
0
2
1
3
3
| 

1
0
.0

0
0
0
0
7
1
1
1
 

1
0
.0

0
0
1
7
0
6
0
| 

|0
T

0
0
0
2
1
3
2
5
| 

| 
0
.0

0
0
0
0
7
1
1
1
 

| 0
.0

0
0
0
0
7
1
1
1
 

1
0
.0

6
4
6
5
7
4
0
| 

Z 
TO 

| 
T

r
a
c
t 

3
A

 
| 

| 
C

o
n
o
co

 1
 j | 0

.0
0
0
0
0
9
1
7
| 

1 0
.0

0
0
0
6
7
9
0
| 

0
.0

0
0
0
4
5
8
3
 

0
.0

0
0
0
4
5
8
3
 

| 0
.0

0
0
0
1
5
2
8
| 

1
0
.0

0
0
0
1
5
2
8
| 

1
0
.0

0
0
0
1
5
2
8
| 

| 0
.0

0
0
0
8
4
7
9
| 

0
.0

0
0
1
6
9
5
8
 

I 0
.0

0
0
0
7
8
7
6
| 

[ 
0
.0

0
0
0
7
3
3
3
| 

I 0
.0

0
0
0
1
4
6
7
| 

| 0
.0

0
0
0
0
4
8
9
| 

| 0
.0

0
0
1
1
7
3
3
| 

| 
0
.0

0
0
1
4
6
6
6
| 

[0
.0

0
0
0
0
4
8
9
| 

| 0
.0

0
0
0
0
4
8
9
| 

| 
0
.0

0
2
1
6
8
9
9
| 

[0
.0

0
0
2
4
1
0
0
1

 

| 
0
.0

4
4
4
6
8
0
7
| 

Z 
70 

| 
T

r
a
c
t 

3
B

 
| 

| 
C

o
n
o
co

 3
 | I 0

.0
0
0
0
0
4
3
5
| 

| 0
.0

0
0
0
3
2
2
2
| 

0
.0

0
0
0
2
1
7
5
 

0
.0

0
0
0
2
1
7
5

 

1
0
.0

0
0
0
0
7
2
5
| 

0
.0

0
0
0
0
7
2
5
 

1
0
.0

0
0
0
0
7
2
5
I 

1
0
.0

0
0
0
4
0
2
4
I 

0
.0

0
0
0
8
0
4
7
 

1
0
.0

0
0
0
3
7
3
8
| 

1
0
.0

0
0
0
3
4
8
0
| 

0
.0

0
0
0
0
6
9
6
 

1
0
.0

0
0
0
0
2
3
2
| 

1
0
.0

0
0
0
5
5
6
8
| 

0
.0

0
0
0
6
9
6
0
 

| 0
.0

0
0
0
0
2
3
2
| 

| 
0
.0

0
0
0
0
2
3
2
| 

0
.0

0
1
0
2
9
3
1
 

| 
0
.0

0
0
1
1
4
3
7
| 

0
.0

2
3
5
5
2
6
4
 

Z 
TO 

| 
T

r
a
c
t 4

 
| 

| 
M

ohaw
k 

| 1
0
.0

0
0
1
3
8
5
1
1

 

0
.0

0
0
0
6
9
2
6

 

0
.0

0
0
1
4
9
4
3
 

0
.0

0
0
1
3
2
5
1
 

0
.0

0
0
0
0
6
1
8
 

1
0
.0

0
1
0
9
3
8
6
| 

0
.0

0
0
4
1
3
6
8
 

1
0
.0

0
0
0
4
4
1
7
| 

0
.0

0
0
1
4
9
4
3
 

| 0
.0

0
0
4
3
0
9
9
| 

0
.0

0
0
1
4
9
4
4
 

1
0
.0

0
0
0
8
5
9
5
| 

0
.0

0
0
0
8
6
2
6

 

1
0
.0

0
1
7
5
0
1
8
| 

0
.0

0
0
0
8
6
2
6
 

1
0
.0

0
0
5
4
6
9
3
| 

0
.0

0
0
5
4
6
9
3
 

0
.0

0
0
2
1
5
1
9
 

0
.0

0
1
2
3
6
7
0
 

0
.0

0
0
0
4
4
1
7

 

1
0
.0

0
0
0
4
4
1
6
| 

0
.0

0
2
2
2
6
0
6

 

0
.0

0
0
2
4
7
3
4
 

0
.0

9
3
7
4
1
8
6
 

Z 
70 

T
r
a
c
t 5

A
 

I G
eronim

o 3
| 0

.0
0
0
0
9
7
2
7
 

0
.0

0
0
0
4
8
6
4
 

0
.0

0
0
1
0
4
9
4
 

0
.0

0
0
0
9
3
0
6
 

0
.0

0
0
0
0
4
3
4
 

0
.0

0
0
7
6
8
1
9
 

0
.0

0
0
2
9
0
5
1
 

0
.0

0
0
0
3
1
0
2
 

0
.0

0
0
1
0
4
9
4
 

0
.0

0
0
3
0
2
6
7
 

0
.0

0
0
1
0
4
9
5
 

0
.0

0
0
0
6
0
3
6
 

0
.0

0
0
0
6
0
5
8
 

|0
.0

0
1
2
2
9
1
0
| 

0
.0

0
0
0
6
0
5
8

 

0
.0

0
0
3
8
4
0
9
 

0
.0

0
0
3
8
4
0
9
 

0
.0

0
0
1
5
1
1
2
 

0
.0

0
0
8
6
8
5
0
 

0
.0

0
0
0
3
1
0
2
 

1
0
.0

0
0
0
3
1
0
1
1
 

0
.0

0
1
5
6
3
3
0

 

0
.0

0
0
1
7
3
7
0
 

0
.0

6
5
8
3
2
3
0
 

Z 
TO 

T
r
a
c
t 5

B
 

I G
eronim

o 4
 

0
.0

0
0
0
2
5
6
9

 

0
.0

0
0
0
1
2
8
4
 

0
.0

0
0
0
2
7
7
1

 

0
.0

0
0
0
2
4
5
7

 

0
.0

0
0
0
0
1
1
5

 

0
.0

0
0
2
0
2
8
6
 

0
.0

0
0
0
7
6
7
2

 

0
.0

0
0
0
0
8
1
9
 

0
.0

0
0
0
2
7
7
1

 

0
.0

0
0
0
7
9
9
3

 

0
.0

0
0
0
2
7
7
1
 

0
.0

0
0
0
1
5
9
4

 

0
.0

0
0
0
1
6
0
0
 

1
0
.0

0
0
3
2
4
5
8
| 

0
.0

0
0
0
1
6
0
0
 

0
.0

0
0
1
0
1
4
3
 

0
.0

0
0
1
0
1
4
3

 

0
.0

0
0
0
3
9
9
1
 

0
.0

0
0
1
2
9
0
1
 

0
.0

0
0
0
0
8
1
9
 

0
.0

0
0
0
0
8
1
9
 

0
.0

0
0
1
1
6
1
1
 

0
.0

0
0
0
1
2
9
0
 

0
.0

1
7
4
7
0
7
4
 

Z 
TO 

T
r
a

c
t 5

C
 

I G
e
ro

m
in

o
 5

 0
.0

0
0
0
3
5
7
1
 

0
.0

0
0
0
1
7
8
5
 

0
.0

0
0
0
3
8
5
2
 

0
.0

0
0
0
3
4
1
6
 

0
.0

0
0
0
0
1
5
9
 

0
.0

0
0
2
8
1
9
8
 

0
.0

0
0
1
0
6
6
4

 

0
.0

0
0
0
1
1
3
9
 

0
.0

0
0
0
3
8
5
2

 

0
.0

0
0
1
1
1
1
0

 

0
.0

0
0
0
3
8
5
2
 

0
.0

0
0
0
2
2
1
6
 

0
.0

0
0
0
2
2
2
4
 

1
0
.0

0
0
4
5
1
1
7
| 

0
.0

0
0
0
2
2
2
4
 

0
.0

0
0
1
4
0
9
9
 

0
.0

0
0
1
4
0
9
9
 

0
.0

0
0
0
5
5
4
7
 

0
.0

0
0
1
7
9
3
3
 

0
.0

0
0
0
1
1
3
9
 

0
.0

0
0
0
1
1
3
8
 

0
.0

0
0
1
6
1
3
9
 

0
.0

0
0
0
1
7
9
3

 

0
.0

2
4
2
8
4
5
9

 

Z 
TO 

T
r
a
c
t 5

D
 

I G
e
ro

n
im

o
 8

 0
.0

0
0
0
7
5
3
0
 

0
.0

0
0
0
3
7
6
5
 

0
.0

0
0
0
8
1
2
4
 

0
.0

0
0
0
7
2
0
4

 

0
.0

0
0
0
0
3
3
6
 

0
.0

0
0
5
9
4
6
5
 

0
.0

0
0
2
2
4
8
8
 

0
.0

0
0
0
2
4
0
1
 

0
.0

0
0
0
8
1
2
4
 

0
.0

0
0
2
3
4
3
0
 

0
.0

0
0
0
8
1
2
4

 

0
.0

0
0
0
4
6
7
2
 

0
.0

0
0
0
4
6
8
9
 

0
.0

0
0
9
5
1
4
4

 

0
.0

0
0
0
4
6
8
9
 

0
.0

0
0
2
9
7
3
2

 

0
.0

0
0
2
9
7
3
2
 

0
.0

0
0
1
1
6
9
8

 

0
.0

0
0
5
0
4
2
3
 

0
.0

0
0
0
2
4
0
1

 

0
.0

0
0
0
2
4
0
1

 

0
.0

0
1
3
6
1
4
1

 

0
.0

0
0
1
5
1
2
7

 

0
.0

5
0
9
6
0
3
4
 

Z 
TO 

T
r
a
c
t 5

E
 

I G
e
ro

n
im

o
 9

 

0
.0

0
0
0
2
6
2
7
 

0
.0

0
0
0
1
3
1
3
 

0
.0

0
0
0
2
8
3
4
 

0
.0

0
0
0
2
5
1
3
 

0
.0

0
0
0
0
1
1
7

 

0
.0

0
0
2
0
7
4
6
 

0
.0

0
0
0
7
8
4
6

 

0
.0

0
0
0
0
8
3
8
 

0
.0

0
0
0
2
8
3
4
 

0
.0

0
0
0
8
1
7
4
 

0
.0

0
0
0
2
8
3
4
 

0
.0

0
0
0
1
6
3
0
 

0
.0

0
0
0
1
6
3
6
 

0
.0

0
0
3
3
1
9
4
 

0
.0

0
0
0
1
6
3
6
 

0
.0

0
0
1
0
3
7
3

 

0
.0

0
0
1
0
3
7
3
 

0
.0

0
0
0
4
0
8
1
 

0
.0

0
0
1
7
5
9
1
 

0
.0

0
0
0
0
8
3
8
 

0
.0

0
0
0
0
8
3
8
 

0
.0

0
0
1
5
8
3
2
 

0
.0

0
0
0
1
7
5
9
 

0
.0

1
7
7
7
8
8
9
 

Z 
70 

T
r
a
c
t 5

F
 

I G
e
ro

n
im

o
 10* 

0
.0

0
0
0
2
4
4
3
 

0
.0

0
0
0
1
2
2
1
 

0
.0

0
0
0
2
6
3
6
 

0
.0

0
0
0
2
3
3
7

 6
0
1
0
0
0
0
0
0

 0
.0

0
0
1
9
2
9
1
 

0
.0

0
0
0
7
2
9
5
 

0
.0

0
0
0
0
7
7
9

 

0
.0

0
0
0
2
6
3
5
 

0
.0

0
0
0
7
6
0
1
 

0
.0

0
0
0
2
6
3
5
 

0
.0

0
0
0
1
5
1
6
 

0
.0

0
0
0
1
5
2
1
 

0
.0

0
0
3
0
8
6
6
 

0
.0

0
0
0
1
5
2
1
 

0
.0

0
0
0
9
6
4
5
 

0
.0

0
0
0
9
6
4
5
 

0
.0

0
0
0
3
7
9
5
 

0
.0

0
0
1
2
2
6
8

 

0
.0

0
0
0
0
7
7
9
 

0
.0

0
0
0
0
7
7
9
 

0
.0

0
0
1
1
0
4
1
 

0
.0

0
0
0
1
2
2
7
 

0
.0

1
6
6
1
3
7
7
 

Z 
70 

T
r
a
c
t 

5
G

 

1 G
e
ro

n
im

o
 12

 

O
O

O
O

O
O

O
O

O
 

O
O

O
O

O
O

O
O

O
 0

.0
0
1
5
3
4
0
2

 

0
.0

0
0
1
7
0
4
5
 

0
.0

7
7
8
3
7
4
1

 

Z 
70 

T
r
a
c
t 6

 

I 
J
a
d
e
 1

 

0
.0

0
0
0
6
8
5
8
1

 

0
.0

0
0
5
0
7
8
7

 

0
.0

0
0
3
4
2
8
3
 

0
.0

0
0
3
4
2
8
3
 

0
.0

0
0
1
1
4
2
6
 

0
.0

0
0
1
1
4
2
6
 

0
.0

0
0
1
1
4
2
6
 

0
.0

0
1
6
7
7
1
5
 

0
.0

0
3
3
5
4
2
9
 

0
.0

0
0
5
8
9
1
3
 

0
.0

0
0
3
9
1
0
9
 

0
.0

0
0
9
7
1
6
7

 

0
.0

0
0
2
1
1
5
8
 

0
.0

0
0
4
5
6
5
5
 

0
.0

0
0
5
1
4
5
4
 

0
.0

0
0
0
1
8
8
9
 

0
.0

0
3
3
4
1
9
1
 

0
.0

0
1
2
6
3
8
4
 

0
.0

0
0
1
7
1
5
1

 

0
.0

0
0
4
5
6
5
4
 

0
.0

0
1
3
1
6
7
4
 

0
.0

0
0
4
5
6
5
6
 

0
.0

0
0
2
6
2
5
9
 

0
.0

0
0
2
6
3
5
4
 

0
.0

0
6
2
2
4
6
5
 

0
.0

0
0
2
6
3
5
4
 

0
.0

0
1
6
7
0
9
5
 

0
.0

0
1
6
7
0
9
5
 

0
.0

0
1
7
5
4
4
2
 

0
.0

0
3
2
1
6
3
5

 

0
.0

0
0
1
7
1
5
1

 

0
.0

0
0
1
7
1
4
8
 

0
.0

1
7
3
2
3
8
0
 

0
.0

0
1
9
2
4
8
6
 

0
.7

7
5
2
2
8
1
4

 

0
.0

0
4
7
5
8
5
0
 

0
.0

0
9
9
7
8
3
0

 

0
.0

0
1
4
1
0
7
9

 

0
.0

0
4
1
2
8
4
8

 

0
.0

0
4
1
2
8
4
8

 

0
.0

3
1
2
4
7
8
3
 

Z 
70 

I T
o
ta

l U
nit P

a
rticip

a
tio

n
 



C
e
cil E

. &
 E

lla
 B

elle
 H

o em
an

 T
rust B

 
| 

C
e
c
il E

 
&

 E
lla

 
B

e
lle

 H
o

 e
m

a
n
 T

ru
s
t A

 

0 

-n 

I) 

2 
n /> 

B
ra

n
e
x
 
R

e
s
o
u
rc

e
s
 In

c
. 

> 

I 

o 
3 
a » 
< 

R
e
tte

 T
a
v
lo

r G
a
rn

e
r 

~\ 
3 

3 
3 < 
ID 

0 

? 
1 

ljim
m

ie
 
L

 C
h
a
rle

s
w

o
rth

 

V 
u 

% 
> 

c 

» 
O 
3 

•N
R

 
O

il 
&

 G
a
s. 

In
c
. 

I 

» 
3 
M 
n 
o 
s» 
0 
II 
n 

5" 
i 

M
argaret Johnson M

cC
urdy, Trustee 

U
/T

/A
 

9
/3

0
/8

8
 

J0 
5' 
3" 
1 
a. 

CD 
J 
a 
ii 
a 

3. 

N
ationsB

ank Texas, N
.A

., Fort W
orth, 

T
rustee of the M

argaret R
uth Tram

m
ell 

T
ru

s
t i 

D 
ll < 
a. 
H 
a 
3 
3 
t_ 

N
ationsB

ank. Trustee u/w
/o D

avid B
. 

W
illia

m
 J

 
C

a
s
e
v
 

G
eorge S

hannon, E
xecutor O

/E
/O

 
G

a
o
ra

e
 
H

 
H

u
n
k
e
r J

r. 

T 
3 
3 
3 
1 
3 

3 
3 

• 
cT 
3" 
3 1 

n 
3-
5' 
J 
5-
ID 
? 
XT 
3 
0 

S
te

n
h
e
n
 
F

ra
n
c
is

 F
o
lk

n
e
r 

I 
1-
IA 
Tl 
O 

r_ 

JI 
* 
TJ 
5 
3 
Tl 
o 
3 
[1 

TJ 
3 
cr 
11 
3, 

Tl 
o 
sr 
• 
CD -« 

» 

*• 
Tl 
3 
K 

I 

C
lifto

n
 E

. S
hum

ate, Jr., C
ustodial 

T
ru

ste
e

 fo
r th

e
 S

h
a
re

h
o
ld

e
rs of O

il 

O
rio

n
 P

ro
ro

e
rtie

s
 In

c
. 

T
 
E

 B
ro

w
n
 J

r. 
D

e
b
o
ra

h
 
F

e
d
ric

 

H 
3" 
3 

I 
Jl 

i 
0 
D 

C 

TJ 
n -'• 
t_ 

> 
I 
5! 
§ 

Tl 
5' 
t i 

s2 
tt 

ID 
ID 

• 

F
iv

e
 S

ta
te

s
 1

9
9
5
-B

 
L
td

 

F
iv

e
 S

ta
te

s
 1

9
9
4
-E

 L
td

 

1 o
ffla

n
d
 L

im
ite

d
 P

a
rtn

e
rs

h
ip

 

— 
j 

S 
r> 
O 
u 

?. 

.1
 
W

 
W

a
llric

h
 
J
r
 

W
illia

m
 Ja

m
e
s W

a
llrich

, successor to
 

3J 
i 
5 
5" 
r~ 
ID 
- 1 
• 

3 
ID 
IU 
C 

0 
§ 
z 
m 
TO 

1 
O

R
I 

| 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

O
R

I 

1
 

O
R

I 

O
R

I 

| 
0
.0

0
0
1
8
9
6
9
| 

0
.0

0
0
1
8
9
6
9
 

0
.0

0
0
2
8
4
5
3
 

0
.0

0
1
3
9
4
2
0
 

0
.0

0
0
3
7
9
3
8
 

0
.0

0
0
3
3
1
9
5
 

0
.0

0
0
3
3
1
9
5

 

0
.0

0
0
1
6
5
9
8

 

N
R

I 

T
ra

c
t 1

A
 

I S
. T

a
y
lo

r 
1
3
 #

2
 I 

0
.0

0
0
0
4
1
4
8
| 

0
.0

0
0
0
4
1
4
8
 

0
.0

0
0
0
6
2
2
1
 

0
.0

0
0
3
0
4
8
4
 

0
.0

0
0
0
8
2
9
5
 

0
.0

0
0
0
7
2
5
8
 

0
.0

0
0
0
7
2
5
8
 

0
.0

0
0
0
3
6
2
9

 

N
R

I 

T
ra

c
t 1

B
 

|S
. T

a
y
lo

r 1
3
 #

3
 0

.0
0
2
6
6
9
9
5
 

0
.0

0
0
0
7
8
2
3
 

0
.0

0
0
0
7
8
2
3
 

0
.0

0
0
0
7
8
2
3
 

0
.0

0
0
0
7
8
2
3
 

0
.0

0
0
0
7
8
2
3
 

0
.0

0
0
3
9
1
0
9
 

0
.0

0
0
7
8
2
1
9
 

0
.0

0
0
3
3
3
7
4
 

0
.0

0
1
5
7
6
9
5
 

0
.0

0
0
7
5
9
2
5
 

0
.0

0
1
5
6
4
4
3
 

0
.0

0
2
6
6
9
9
5
 

0
.0

0
2
6
6
9
9
5
 

0
.0

0
2
6
6
9
9
5
 

0
.0

0
1
4
2
8
8
2
 

0
.0

0
0
0
4
1
7
0
 

0
.0

0
0
0
4
1
7
0
 

0
.0

0
0
0
4
1
7
3
 

N
R

I 

T
ra

c
t 2

 

I 
In

c
a
 F

e
d
 

1 0
.0

0
2
2
6
5
7
8
1
 

I 0
.0

0
2
2
6
5
7
8
I 

I 0
.0

0
4
5
3
1
5
6
1
 

1
0
.0

0
0
1
0
6
6
3
1

 

1
0
.0

0
0
1
2
3
2
8
1
 

1
0
.0

0
0
0
1
3
3
2
1
 

0
.0

0
0
0
1
3
3
2
 

1
0
.0

0
0
0
1
3
3
3
1

 

I 
N

R
I 

I 

I 
T

r
a
c
t 

3
A

 
I 

I 
C

o
n
o
c
o
 
1
 I |0

.0
0
0
1
9
2
5
0
| 

1
0
.0

0
0
1
6
5
3
8
| 

1
0
.0

0
3
2
9
9
9
1
1

 

1
0
.0

0
0
1
6
5
3
8
| 

1
0
.0

0
0
0
7
3
3
3
| 

1
0
.0

0
0
0
8
4
7
9
1
 |9

I.
6
0
0
0
0
0
 0

| 0
.0

0
0
0
0
9
1
6
 

1 0
.0

0
0
0
0
9
1
7
] 

I 
N

R
I 

| 

| 
T

ra
c
t 3

B
 
| 

I 
C

o
n
o
c
o
 3

 I | 0
.0

0
0
3
1
8
0
9
) 

| 0
.0

0
0
0
9
1
3
5
| 

0
.0

0
1
0
0
3
2
2

 

1
0
.0

0
0
0
7
6
3
4
| 

0
.0

0
0
0
2
5
9
4
 

I 0
.0

0
0
0
2
5
9
4
| 

0
.0

0
0
0
5
1
8
7
 

| 0
.0

0
0
0
4
8
9
4
| 

0
.0

0
0
0
1
5
6
6
 

1
0
.0

0
0
0
7
8
4
8
| 

| 0
.0

0
0
0
7
8
4
8
| 

I 0
.0

0
0
0
3
4
8
0
| 

I 0
.0

0
0
0
4
0
2
4
| 

| 0
.0

0
0
0
0
4
3
5
| 

0
.0

0
0
0
0
4
3
5

 

1
0
.0

0
0
0
0
4
3
5
I 

I 
N

R
I 

| 

I 
T

ra
c
t 4

 
| 

I 
M

o
h
a
w

k
 

| 

N
R

I 

| 
T

ra
c
t 5

A
 
| 

| G
e
ro

n
im

o
 3

| 

N
R

I 

T
ra

c
t 5

B
 

I G
e
ro

n
im

o
 4

| 

N
R

I 

T
ra

c
t 5

C
 

I G
e
ro

m
in

o
 5

| 

N
R

I 

T
ra

c
t 5

D
 

I G
e
ro

n
im

o
 8

| 

N
R

I 

T
ra

c
t 5

E
 

I G
e
ro

n
im

o
 9

| 

N
R

I 

T
ra

c
t 5

F
 

I G
e
ro

n
im

o
 
1
0
*
1
 

z 

T
ra

c
t 5

G
 

1 G
e
ro

n
im

o
 1

2
| 

z 

T
ra

c
t 6

 

I 
J
a

d
e
 1

 

c 
c 
c 
c 
IN. 
0 

a 

a 
a 
c 
c 
K 
IA. 

O 

c 
c 
c 
c 
0. 
o 

c 
c 
c 

o 
LC 
CC 

1 C > * 

c 
c 
c 
c 
c -> 
a 
c 
cc 

c 
c 
c 
c * 
cr 
N 
C 
CA 

c 
c 
c 
c 
Jl 
c 
JJ> 
t r 

(A 

a 
a 
c 
c * 

> c 
J> 

i cr 
> tv 

c 
c 
c 
c 
tv, 
C 
Iv, 
K 

c 
c 
c 
c 
c 
cc 
- J 

I|U 

c 
c 
c 
c -* 
cc 
tv, 
U 

1 C 

0
.0

0
1
0
0
3
2
2

 

c 

s 
c 
c 
cr 
CA 
J> 

0
.0

0
0
0
2
5
9
4
 

c 
c c c c 
rv, 
CJ 
cc * 

0
.0

0
0
0
5
1
8
7

 

c 
c 
c 
c 
c 
J> 
a 
cc * 

0
.0

0
0
0
1
5
6
6
 

c 
a 
c 
N 
U 

CA. 
a 
N 

c 
c c 
b 
Iv, 
CI 
Cl 
cc 
- J 

c 
c 
c 
c 
c 

cc 
l \ 
u 

c 
C3 
C 
c 
c 

oc 
Iv. 
O. 

c 
c c c c -~. 
oc 
tv. 
CA 

c 
c 
c 
c 
c 
-V. 

a 
IV. 
CA 

c 
c 
c 
c 
c -. 
a 
Iv. 
CA 

a 
a 
a 
c 
CA. 
CC 

-» 
c 
cc 

c 
c 
c 
c 

oc 
N. -J 
cc 

0
.0

0
0
3
3
3
7
4

 

c 
c 
c 
t r 

--
a 
cc 
o 

c 
c 
c 
c 
CJ 
cc 
tv. 

1 u 

c 
c 
c -» 

1 CJ 
i cr * 
i E 
1 0, 

o 
c 
c 
tv, 
CC 
- A 
CA 
oc 
Iv. 

c 
c 
c 
K. 
cr 
cr 
cc 
cc 
t r 

c 
c 
c 
N 
a 
a 
cc 
cc 
o 

c 
c 
c 
N 
tv. 
O 
CJ 

i a 

c 
c 
c 
K 
K 
a 
CJ 

a 

c 
c c 
J> 
CJ 
CA -1 

O 
i a 

c 
c 
c 
c 
K 
- J 
J> .̂ 
CT 

c 
c 
c -* 
a 

l * 

c 
c 
c 
c 
c 

s 
u 
JJ1 

0
.0

0
0
0
6
8
5
4
 

c 
c 
c 
c 
c 
a 
a 
CJ 

a 

z 
PC 

i 

T
o
ta

l U
nit P

a
rticip

a
tio

n
 



o 
H 
m 

3 

Ol 

o a 

3, 
3 

2 
5 

to 5 
CO tD 

o 
b 
^4 
o i 
CD 

o 
b 

o 
o 

o 
k> 
cn 
cn 
co 
co 
cn 
o 
c> 
o 
b 
oo 
oi 
u 
o 
a 
o 
o 

o -vi u •vl 
Ol 

o 
b 
co 

2 
to 

O 
O 
CO 
(0 
CD 
o 

o 
b 

o 
b 

o 
b 

o 
b 

o 
o 
o 
M 
CD 
CO 
01 
OJ 

o 
b 

Co 

Q 

o 
o 
o 

o 
b 

o 
b 

o 
^ l 
00 

b 

it 

o 
b 
o 

OJ 

a 

o 
b 
o 
CO 
o 
OJ 
Ol 
o 

o 
o 
o 
o 
o 
o 

g 

Ol 
o 
CO 

CO 
3 

_ CL. 
CO ID 
o = 

c • 

tt <• 

5 S ' 

i i 
g, CO 
cn 5 
0 a 
£•< 

S 
S g B> 

tt 3 
co a. 

?• o 
C o 1 3 
O 2> 

o 

O O 

o 
o 
o 

o 
b 
o 
o 

CO 
O) 
u 

o 
b 
o 

o 
b 
o 
o 

o 
b 
o 
o 
o 
oi 

a 
b 
o 

o 
b 
o 

O CU CD 

9, cn ro 

S § O 

& 3 
° S 

co 

m > ° < 

o 

O CD JO 
- l a 

I 
' Q 

-I 
o 5 & « 

9B. 
£> 
o < 
O co 

3- 3-. 
o 

T3 
o 
3 

CO 
c 

o ; 
3 : 

00 
CO 

O 
H > 

o 

o 
z 
m 
70 

m 
2 

c H 
tt 2 
CD w 

70 
o 
3" 
01 
3. 

a o o o Q n 

o 
b 
o 8 

o 

3 

a 

o 
b 
o 

oo 
vi 
OJ 
o 

o 
b 

o -A 
J> -4 
ro ro 
ro oi 

o 
o 
o 
4> 

o 
o 
o 
o 
CO 
CO 
o 
00 
o 
b 
o 
o 
o 

OJ 
-vl 
o 

o 
b 

o 
o 
o 
co vi 
22.. 
o 
b 

o 
o 
o 

o 
o 
o 

o 
CJ 
o 
o 
Ol 
OJ 

to o 
CO 

o 
b 
o 

g 
o 
IO 
00 

CO 

~4 
J> 
CJ 
00 

o 
b 
o 
to 

4V. 
OJ 
o 
o 

o 
b 

o 
b 
o 

o 
b 

3 

a 
CO 
CO 

' - o 
2 m 
o tt 

cn 
co 

Z 
31 

3 

a 

z 
70 

O ' 
b i 
o 
o 
co 
4i. 
cn 

5" 
o ^ 5 
° o 2 
3>§1 
O S 3 



EXHIBIT 4 

Proposed Unit Operating Agreement 
East Shugart (Delaware) Unit Hearing 

UNIT OPERATING AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION OF THE 

EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 



UNIT OPERATING AGREEMENT 
EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 
"Bible of Contents 

ARTICLE 1 5 
CONFIRMATION OF UNIT AGREEMENT 5 

1.1 CONFIRMATION OF UNIT AGREEMENT 5 
1.2 AMENDMENT OF JOINT OPERATING CONTRACTS AND OTHER AGREEMENTS . 5 

ARTICLE 2 5 
EXHIBITS 5 

2.1 EXHIBITS 5 
2.1.1 5 
2.1.2 . . . 5 
2.1.3 5 
2.1.4 5 
2.1.5 5 
2.1.6 6 
2.1.7 6 

2.2 REVISION OF EXHIBITS 6 
2.3 REFERENCE TO EXHIBITS 6 

ARTICLE 3 6 
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 6 

3.1 OVERALL SUPERVISION 6 
3.2 SPECIFIC AUTHORITY AND DUTIES 6 

3.2.1 METHOD OF OPERATION 6 
3.2.2 DRILLING OF WELLS 6 
3.2.3 WELL RECOMPLETIONS AND CHANGE OF STATUS 6 
3.2.4 EXPENDITURES 6 
3.2.5 DISPOSITION OF UNIT EQUIPMENT 6 
3.2.6 AUDITS 6 
3.2.7 INVENTORIES 7 
3.2.8 TECHNICAL SERVICES 7 
3.2.9 ASSIGNMENTS TO COMMITTEES 7 
3.2.10 7 
3.2.11 7 
3.2.12 7 

ARTICLE 4 7 
MANNER OF EXERCISING SUPERVISION 7 

4.1 DESIGNATION OF REPRESENTATIVES 7 
4.2 MEETINGS 7 
4.3 VOTING PROCEDURE 7 

4.3.1 VOTING INTEREST 7 
4.3.2 VOTE REQUIRED 7 
4.3.3 VOTE AT MEETING BY NONATTENDING WORKING INTEREST OWNER . 7 
4.3.4 POLL VOTES 7 



ARTICLE 5 8 
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS 8 

5.1 RESERVATION OF RIGHTS 8 
5.2 SPECIFIC RIGHTS 8 

5.2.1 ACCESS TO UNIT AREA 8 
5.2.2 REPORTS 8 

ARTICLE 6 8 
UNIT OPERATOR 8 

6.1 UNIT OPERATOR 8 
6.2 RESIGNATION OR REMOVAL 8 
6.3 SELECTION OF SUCCESSOR 8 

ARTICLE 7 8 
AUTHORITY AND DUTIES OF UNIT OPERATOR 8 

7.1 EXCLUSIVE RIGHT TO OPERATE UNIT 8 
7.2 WORKMANLIKE CONDUCT 8 
7.3 LIENS AND ENCUMBRANCES 9 
7.4 EMPLOYEES 9 
7.5 APPEARANCE BEFORE COURT OR REGULATORY AGENCY 9 
7.6 RECORDS 9 
7.7 REPORTS TO WORKING INTEREST OWNERS 9 
7.8 REPORTS TO GOVERNMENTAL AUTHORITIES 9 
7.9 ENGINEERING AND GEOLOGICAL INFORMATION 9 
7.10 EXPENDITURES 9 
7.11 WELLS DRILLED BY UNIT OPERATOR 9 
7.12 MATHEMATICAL ERRORS 9 
7.13 BORDER AGREEMENTS 9 
7.14 INDEMNITIES 9 

ARTICLE 8 9 
TAXES 9 

8.1 AD VALOREM TAXES 9 
8.2 OTHER TAXES 10 

ARTICLE 9 10 
INSURANCE 10 

9.1 INSURANCE 10 

ARTICLE 10 10 
ADJUSTMENT OF INVESTMENTS 10 

10.1 PERSONAL PROPERTY TAKEN OVER 10 
10.1.1 WELLS 10 
10.1.2 WELLS AND LEASE EQUIPMENT 10 
10.1.3 RECORDS 10 

10.2 INVENTORY AND EVALUATION OF PERSONAL PROPERTY AND WELL BORES10 
10.3 WELL BORE ADJUSTMENT 10 
10.4 INVESTMENT ADJUSTMENT 11 
10.5 GENERAL FACILITIES 11 
10.6 OWNERSHIP OF PERSONAL PROPERTY AND FACILITIES 11 

ARTICLE 11 11 



STATUTORY UNITIZATION PROVISIONS 11 
11.1 STATUTORY UNITIZATION PROVISIONS 11 
11.2 NON-CONSENT PENALTY 12 

ARTICLE 12 12 
UNIT EXPENSE 12 

12.1 BASIS OF CHARGE TO WORKING INTEREST OWNERS 12 
12.2 LIABILITY OF PARTIES 13 
12.3 BUDGESTS 13 
12.4 ADVANCE BILLINGS 13 
12.5 COMMINGLING OF FUNDS 13 
12.6 LIEN AND SECURITY INTEREST OF UNIT OPERATOR 13 
12.7 STATUTORY LIENS 14 
12.8 UNPAID UNIT EXPENSE 14 
12.9 RIGHT TO COLLECT PROCEEDS 14 
12.10 SUPENSION OF RIGHTS 14 
12.11 CARVED-OUT INTEREST 15 

ARTICLE 13 15 
NONUNITIZED FORMATIONS 15 

13.1 RIGHT TO OPERATE 15 
13.2 MULTIPLE COMPLETIONS 15 

13.2.1 REMEDIAL WORK 16 
13.2.2 LIABILITY 16 
13.2.3 REDRILLING 16 
13.2.4 DIVISION OF EXPENSES 16 

ARTICLE 14 16 
TITLES 16 

14.1 WARRANTY AND INDEMNITY 16 
14.2 FAILURE BECAUSE OF UNIT OPERATIONS 16 
14.3 TITLE EXAMINATION 16 
14.4 WAIVER OF RIGHTS TO PARTITION 16 

ARTICLE 15 17 
LIABILITY, CLAIMS, AND SUITS 17 

15.1 INDIVIDUAL LIABILITY 17 
15.2 SETTLEMENTS 17 

ARTICLE 16 17 
INTERNAL REVENUE PROVISION 17 

16.1 INTERNAL REVENUE PROVISION 17 

ARTICLE 17 17 
NOTICES 17 

17.1 NOTICES 17 

ARTICLE 18 18 
WITHDRAWAL OF WORKING INTEREST OWNER 18 

18.1 WITHDRAWAL 18 



ARTICLE 19 18 
ABANDONMENT OF WELLS 18 

19.1 RIGHTS OF FORMER OWNERS 18 
19.2 PLUGGING 18 
19.3 RIGHT OF ACQUISITION OF WELLBORES 18 

ARTICLE 20 19 
EFFECTIVE DATE AND TERM 19 

20.1 EFFECTIVE DATE 19 
20.2 TERM 19 

ARTICLE 21 19 
ABANDONMENT OF OPERATIONS 19 

21.1 TERMINATION 19 
21.1.1 OIL AND GAS RIGHTS 19 
21.1.2 RIGHT TO OPERATE 19 
21.1.3 SALVAGING WELLS 19 
21.1.4 COST OF ABANDONMENT 19 
21.1.5 DISTRIBUTION OF ASSETS 20 

ARTICLE 22 20 
RIGHTS OF WAY AND EASEMENTS 20 

22.1 ASSIGNMENT TO UNIT OPERATOR 20 
22.2 RENTAL PAYMENTS 20 
22.3 RIGHTS OF UNIT OPERATOR 20 

ARTICLE 23 20 
GOVERNMETNAL REGULATIONS 20 

23.1 GOVERNMENTAL REGULATIONS 20 

ARTICLE 24 20 
FORCE MAJEURE 20 

24.1 FORCE MAJEURE 20 

ARTICLE 25 21 
APPROVAL 21 

25.1 COUNTERPART EXECUTION, RATIFICATION OR APPROVAL 21 
25.2 CONFLICT WITH PRIOR AGREEMENTS 21 

ARTICLE 26 21 
SUCCESSORS AND ASSIGNS 21 

26.1 SUCCESSORS AND ASSIGNS 21 

EXHIBIT "A" 

EXHIBIT " A - l " 

EXHIBIT "B" 



EXHIBIT "C" 

EXHIBIT "D" 

EXHIBIT "E" 

EXHIBIT "F" 

EXHIBIT "G" 

EXHIBIT "H" 

EXHIBIT " I " 



Unit Operating Agreement Page 5 

UNIT OPERATING AGREEMENT 
EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 

THIS AGREEMENT, is entered into as of the 1st day of February, 1999, by the parties who have signed 
the original of this instrument, a counterpart thereof, or other instrument agreeing to become a party hereto. 

WITNESSETH: 

WHEREAS, the parties hereto as Working Interest Owners have executed an agreement entitled "Unit 
Agreement, EAST SHUGART (DELAWARE) UNIT, Eddy and Lea Counties, New Mexico", which 
agreement, being referred to as the "Unit Agreement", among other things, provides for a separate agreement 
to be entered into by Working Interest Owners to provide for Unit Operations as therein defined; 

NOW, THEREFORE, in consideration of the mutual agreements herein set forth, it is agreed as follows: 

ARTICLE 1 
CONFIRMATION OF UNIT AGREEMENT 

1.1 CONFIRMATION OF UNIT AGREEMENT. The Unit Agreement is hereby confirmed and by 
reference made a part of this Agreement. 

The definitions in the Unit Agreement are adopted for all purposes of this Agreement. If there is any 
conflict between the Unit Agreement and this Agreement, the Unit Agreement shall govern. 

1.2 AMENDMENT OF JOINT OPERATING CONTRACTS AND OTHER AGREEMENTS. The 
provisions of existing joint operating contracts and other agreements pertaining to the Unitized Substances or 
the Unitized Formation or operations with respect to either are amended to the extent necessary to make 
them conform to the provisions of this Agreement, but otherwise shall remain in effect. 

ARTICLE 2 
EXHIBITS 

2.1 EXHIBITS. The following exhibits are incorporated herein by reference: 

2.1.1 EXHIBITS A, A - l , B, and C of the Unit Agreement. 

2.1.2 EXHIBIT D attached hereto is a schedule showing the Unit Participation of each Working 
Interest Owner in each Tract, and the total Unit Participation of each Working Interest Owner. Unit 
Participations shall be determined as provided in Section 13. of the Unit Agreement. Exhibit D, or a revision 
thereof, shall not be conclusive as to the information therein, except it may be used as showing the Unit 
Participations of Working Interest Owners for purposes of this Agreement until shown to be in error and 
revised as herein authorized. 

2.1.3 EXHIBIT E attached hereto, is the Accounting Procedure applicable to Unit Operations. If 
there is any conflict between this Agreement and Exhibit E, this Agreement shall govern. 

2.1.4 EXHIBIT F attached hereto contains insurance provisions applicable to Unit Operations. 

2.1.5 EXHIBIT G attached hereto contains the Gas Balancing Agreement. 
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2.1.6 EXHIBIT H attached hereto is an Equal Opportunity Clause. 

2.1.7 EXHBIT I attached hereto is the Recording Supplement to the Unit Operating Agreement 
and Financing Statement. 

2.2 REVISION OF EXHIBITS. Whenever Exhibits A, A-l, and B are revised, Exhibits C and D 
shall be revised accordingly and be effective as of the same date. Unit Operator shall also revise Exhibits B 
and D from time to time as required to conform to changes in ownership of which Unit Operator has been 
notified as provided in the Unit Agreement. 

2.3 REFERENCE TO EXHIBITS. When reference is made herein to an exhibit, it is to the exhibit 
as originally attached or, if revised, to the last revision. 

ARTICLE 3 
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 

3.1 OVERALL SUPERVISION. Working Interest Owners shall exercise overall supervision and 
control of all matters pertaining to Unit Operations pursuant to this Agreement and the Unit Agreement. In 
the exercise of such authority, each Working Interest Owner shall act solely in its own behalf in the capacity 
of an individual owner and not on behalf of the owners as an entirety. 

3.2 SPECIFIC AUTHORITY AND DUTIES. The matters with respect to which Working Interest 
Owners shall decide and take action shall include, but not be limited to, the following: 

3.2.1 METHOD OF OPERATION. The method of operation, including the type or types of 
pressure maintenance, secondary recovery, or other enhanced recovery program to be employed. 

3.2.2 DRILLING OF WELLS. The drilling of any well whether for production of Unitized 
Substances, for use as an injection well, or for other purposes. 

3.2.3 WELL RECOMPLETIONS AND CHANGE OF STATUS. The recompletion, deepening, 
abandonment, or change of status of any well, or the use of any well for injection, salt water disposal, or 
other purposes, or the acquisition of wells for Unit Operations. 

3.2.4 EXPENDITURES. The making of any single expenditure in excess of Twenty-five 
Thousand Dollars ($25,000.00); however, approval by Working Interest Owners of the drilling, reworking, 
deepening, or plugging back of any well shall include approval of all necessary expenditures required therefor, 
and for completing, testing, and equipping the well, including necessary flow lines, separators, and lease 
tankage. No separate approval shall be required for any expenditure authorized as part of some other 
expenditure. If Operator prepares an AFE for its own use for any single expenditure costing less than 
$25,000.00, Operator upon request shall furnish the requesting Working Interest Owners a copy of its AFE. 

3.2.5 DISPOSITION OF UNIT EQUIPMENT. The selling or otherwise disposing of any major 
item of surplus Unit Equipment, if the current price of new equipment similar thereto is Twenty Five 
Thousand Dollars ($25,000.00) or more. 

3.2.6 AUDITS. The auditing of the accounts of Unit Operator pertaining to Unit Operations 
hereunder; however, the audits shall: 

(a) not be conducted more than once each year except upon the resignation or removal of Unit 
Operator, and 

(b) be made upon the approval of the owner or owners of a majority of Working Interest other 
than that of Unit Operator, at the expense of all Working Interest Owners other than Unit Operator, or 
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(c) be made at the expense of those Working Interest Owners requesting such audit, if owners of 
less than a majority of Working Interest, other than that of Unit Operator, request such an audit, 

(d) be made upon not less than thirty (30) days' written notice to Unit Operator, and 

(e) be conducted in accordance with COPAS guidelines. 

3.2.7 I1WENTORIES. The taking of periodic inventories under the terms of Exhibit E. 

3.2.8 TECHNICAL SERVICES. Except as provided in Article 7, the authorizing of charges to 
the joint account of all Working Interest Owners for services by consultants or Unit Operator's technical 
personnel not covered by the overhead charges provided by Exhibit E. 

3.2.9 ASSIGNMENTS TO COMMITTEES. The appointment of committees to study any 
problems in connection with Unit Operations. 

3.2.10 The removal of Unit Operator and the selection of a successor. 

3.2.11 The enlargement of the Unit Area, including readjustments of investments 
pursuant thereto. 

3.2.12 The termination of the Unit Agreement. 

ARTICLE 4 
MANNER OF EXERCISING SUPERVISION 

4.1 DESIGNATION OF REPRESENTATIVES. Each Working Interest Owner shall inform Unit 
Operator in writing of the names and addresses of the representative and alternate who are authorized to 
represent and bind such Working Interest Owner with respect to unit Operations. The representative or 
alternate may be changed from time to time by written notice to Unit Operator. 

4.2 MEETINGS. All meetings of Working Interest Owners shall be called by Unit Operator upon its 
own motion or at the request of two or more Working Interest Owners having a total Unit Participation of not 
less than ten percent (10%). No meeting shall be called on less than fourteen (14) days advance written 
notice, with agenda for the meeting attached. Working Interest Owners who attend the meeting may amend 
items included in the agenda and may act upon an amended item or other items presented at the meeting. The 
representative of Unit Operator shall be chairman of each meeting. 

4.3 VOTING PROCEDURE. Working Interest Owners shall decide all matters coming before them 
as follows: 

4.3.1 VOTING INTEREST. Each Working Interest Owner shall have a voting interest equal to 
its Unit Participation at the time of the vote. 

4.3.2 VOTE REQUIRED. Unless otherwise provided herein or in the Unit Agreement, all 
matters shall be decided by an affirmative vote of two or more parties owning sixty-five percent (65.0%) or 
more voting interest. 

4.3.3 VOTE AT MEETING BY NONATTENDING WORKING INTEREST OWNER. Any 
Working Interest Owner who is not represented at a meeting may vote on any agenda item by letter, facsimile 
or telegram addressed to the representative of Unit Operator if its vote is received prior to the vote at the 
meeting. 

4.3.4 POLL VOTES. Working Interest Owners may vote on and decide, by letter, facsimile or 
telegram, any matter submitted in writing to Working Interest Owners. If a meeting is not requested, as 
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provided in Article 4.2, within fourteen (14) days after a written proposal is sent to Working Interest Owners, 
the vote taken by letter, facsimile or telegram shall become final. Unit Operator will give prompt notice of 
the results of such voting to all Working Interest Owners. 

ARTICLE 5 
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS 

5.1 RESERVATION OF RIGHTS. Working Interest Owners severally reserve to themselves all their 
rights, except as otherwise provided in this Agreement and the Unit Agreement. 

5.2 SPECIFIC RIGHTS. Each Working Interest Owner shall have, among others, the following 
specific rights: 

5.2.1 ACCESS TO UNIT AREA. Access to the Unit Area at all reasonable times to inspect Unit 
Operations, all wells, and the records and data pertaining thereto. 

5.2.2 REPORTS. The right to receive from Unit Operator, upon written request, copies of all 
reports to any governmental agency, reports of crude oil runs and stocks, inventory reports, and all oilier 
information pertaining to Unit Operations. The cost of gathering and furnishing information not ordinarily 
furnished by Unit Operator to all Working Interest Owners shall be charged to the Working Interest Owner 
that requests the information. 

ARTICLE 6 
UNIT OPERATOR 

6.1 UNIT OPERATOR. St. Mary Land & Exploration Company is hereby designated as the Unit 
Operator. 

6.2 RESIGNATION OR REMOVAL. Unit Operator may resign at any time. Upon default or failure 
in the performance of its duties and obligations hereunder, Unit Operator may be removed at any time by the 
affirmative vote of Working Interest Owners having eighty-five percent (85%) or more of the voting interest 
remaining after excluding the voting interest of Unit Operator. Such resignation or removal shall not become 
effective for a period of three (3) months after the resignation or removal, unless a successor Unit Operator 
has taken over Unit Operations prior to the expiration of such period. 

6.3 SELECTION OF SUCCESSOR. Upon the resignation or removal of a Unit Operator, a 
successor Unit Operator shall be selected by Working Interest Owners. If the Unit Operator that is removed 
fails to vote or votes only to succeed itself, the successor Unit Operator shall be selected by the affirmative 
vote of Working Interest Owners having seventy-five percent (75%) or more of the voting interest remaining 
after excluding the voting interest of the Unit Operator that was removed. 

ARTICLE 7 
AUTHORITY AND DUTIES OF UNIT OPERATOR 

7.1 EXCLUSIVE RIGHT TO OPERATE UNIT. Subject to the provisions of this Agreement and to 
instructions from Working Interest Owners, Unit Operator shall have the exclusive right and be obligated to 
conduct Unit Operations. Included in this right is the right of Unit Operator to employ a project manager or 
to contract for services incident to Unit Operations. Any such use of a project manager or contract services 
will be accomplished without incurring charges beyond those provided in this Unit Operating Agreement. 

7.2 WORKMANLIKE CONDUCT. Unit Operator shall conduct Unit Operations in a good and 
workmanlike manner as would a prudent operator under the same or similar circumstances. Unit Operator 
shall freely consult with Working Interest Owners and keep them informed of all matters which Unit 
Operator, in the exercise of its best judgment, considers important. Unit Operator shall not be liable to 
Working Interest Owners for losses sustained or liabilities incurred except as such may result from its gross 
negligence or willful misconduct. 
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7.3 LIENS AND ENCUMBRANCES. Unit Operator shall endeavor to keep the lands and leases in 
the Unit Area and Unit Equipment free from all liens and encumbrances occasioned by Unit Operations, 
except the lien and security interest of Unit Operator and Working Interest Owners granted hereunder. 

7.4 EMPLOYEES. The number of employees or contractors used by Unit Operator in conducting 
Unit Operations, their selection, hours of labor, and compensation shall be determined by Unit Operator. 

7.5 APPEARANCE BEFORE A COURT OR REGULATORY AGENCY. Unit Operator shall be 
responsible for retaining representation to appear before any court or regulatory agency in matters pertaining 
to Unit Operations; however, nothing herein shall prevent any Working Interest Owner from appearing in 
person or retailing representation on its own behalf at its sole expense. 

7.6 RECORDS. Unit Operator shall keep correct books, accounts, and records of Unit Operations. 

7.7 REPORTS TO WORKING INTEREST OWNERS. Unit Operator shall furnish Working Interest 
Owners reports of Unit Operations as often as it may deem necessary but no less frequently than annually. 

7.8 REPORTS TO GOVERNMENTAL AUTHORITIES. Unit Operator shall make all reports to 
governmental authorities that it has the duty to make as Unit Operator. 

7.9 ENGINEERING AND GEOLOGICAL INFORMATION. Unit Operator shall furnish to a 
Working Interest Owner, upon written request at the expense of the joint account, one copy of all logs and 
other engineering and geological data pertaining to wells drilled subsequent to the -Effective Date hereof for 
Unit Operations insofar as such information pertains to the Unitized Formation. 

7.10 EXPENDITURES. Unit Operator is authorized to make single expenditures not in excess of 
Twenty-five Thousand Dollars ($25,000.00) without prior approval of Working Interest Owners. If an 
emergency occurs, Unit Operator may immediately make or incur such expenditures as in its opinion are 
required to deal with the emergency. Unit Operator shall report to Working Interest Owners, as promptly as 
possible, the nature of the emergency and the action taken. 

7.11 WELLS DRILLED BY UNIT OPERATOR. All wells drilled by Unit Operator shall be at the 
usual rates prevailing in the area. Unit Operator may employ its own tools and equipment, but the charge 
therefor shall not exceed the usual rates prevailing in the area, and the work shall be performed by Unit 
Operator under the same terms and conditions as are usual in the area in contracts of independent contractors 
doing work of a similar nature. 

7.12 MATHEMATICAL ERRORS. It is hereby agreed by all parties to this Agreement that Unit 
Operator is empowered to correct any mathematical errors which might exist in the exhibits to this 
Agreement. 

7.13 BORDER AGREEMENTS. Unit Operator may, after approval by Working Interest Owners, 
enter into border agreements with respect to lands adjacent to the Unit Area for the purpose of coordinating 
operations. 

7.14 INDEMNITIES. As to any contract executed by Unit Operator with an independent contractor 
covering operations or services to be performed in connection with Unit Operations, Unit Operator shall 
require that any indemnification provision in favor of Unit Operator contained therein shall extend to and 
inure to the benefit of Working Interest Owners in the same manner as Unit Operator. 

ARTICLE 8 
TAXES 

8.1 AD VALOREM TAXES. BegiJining with the first calendar year after the Effective Date hereof, 
Unit Operator shall make and file all necessary ad valorem tax renditions and returns with the proper tax 
authorities with respect to all property of each Working Interest Owner used or held by Unit Operator for 
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Unit Operations. Unit Operator may, at Unit Expense, engage the services of tax consultant(s) for purposes of 
evaluating, contesting and negotiating any ad valorem taxes. Unit Operator shall settle assessments arising 
therefrom. All such ad valorem taxes shall be paid by Unit Operator and charged to the account of all 
Working Interest Owners; however if the interest of a Working Interest Owner is subject to a separately 
assessed overriding royalty interest, production payment, or other interest in excess of a one-eighth (l/8th) 
royalty, such Working Interest Owner shall notify Unit Operator of such interest prior to the rendition date 
and shall be given credit for the reduction in taxes paid resulting therefrom. If the Operator is required 
hereunder to pay ad valorem taxes based in whole or in part upon separate valuations of each party's working 
interest, then notwithstanding anything to the contrary herein, charges to the joint account shall be made and 
paid by the parties hereto in accordance with the percentages of tax value generated by each party's working 
interest. Any Working Interest Owner dissatisfied with any assessment of its interest in real or personal 
property shall have the right, at its own expense, to protest and resist the same. 

8.2 OTHER TAXES. Each Working Interest Owner shall pay or cause to be paid all production, 
severance, gathering, and other taxes imposed upon or with respect to the production or handling of its share 
of Unitized Substances. 

ARTICLE 9 
INSURANCE 

9.1 INSURANCE. Unit Operator, with respect to Unit Operations, shall: 

(a) comply with the Workmen's Compensation Laws of the State of New Mexico, 

(b) carry Employer's Liability and other insurance required by the laws of the State of New Mexico, 
and 

(c) provide other insurance as set forth in Exhibit F. 

ARTICLE 10 
ADJUSTMENT OF INVESTMENTS 

10.1 PERSONAL PROPERTY TAKEN OVER. Upon the Effective Date, Working Interest Owners 
shall deliver to Unit Operator the following: 

10.1.1 WELLS. All wells completed in the Unitized Formation. 

10.1.2 WELLS AND LEASE EQUIPMENT. The casing and tubing in each such well, 
the wellhead connections thereon, and all other lease and operating equipment that is used in the operations 
of such wells which Working Interest Owners determined is necessary or desirable for conducting Unit 
Operations. 

10.1.3 RECORDS. A copy of all production and well records for such wells. 

10.2 INVENTORY AND EVALUATION OF PERSONAL PROPERTY. Working Interest Owners 
shall at Unit Expense inventory and evaluate, as deteirnined by Working Interest Owners, the personal 
property taken over by the Unit Operator under Article 10.1.2. Such inventory shall include and be limited to 
those items of equipment considered controllable under Exhibit E except, upon determination of Working 
Interest Owners, items considered noncontrollable may be included in the inventory and evaluation in order to 
insure a more equitable adjustment of investment. Casing shall be included in the inventory for record 
purposes, but shall be excluded from evaluation and investment adjustment. 

10.3 WELL BORE ADJUSTMENT. The Working Interest Owners, in adjusting investment, may 
allocate a reasonable value for each well bore. 
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10.4 INVESTMENT ADJUSTMENT. Upon approval by Working Interest Owners of the inventory 
and evaluation, each Working Interest Owner shall be credited with the value of its interest in all personal 
property taken over under Article 10.1.2, and shall be charged with an amount equal to that obtained by 
multiplying the total value of all personal property taken over under Article 10.1.2 by such Working Interest 
Owner's Unit Participation. If the charge against any Working Interest Owner is greater than the amount 
credited to such Working Interest Owner, the resulting net charge shall be an item of Unit Expense 
chargeable against such Working Interest Owner. If the credit to any Working Interest Owner is greater than 
the amount charged against such Working Interest Owner, the resulting net credit shall be paid to such 
Working Interest Owner by Unit Operator out of funds received by it in settlement of the net charges 
described above. Each Working Interest Owner shall be charged or credited with the net cash amount 
necessary to effect such readjustment of the capital investment account., Such net credit or net charge is 
hereinafter referred to as the "Investment Adjustment". 

10.5 GENERAL FACILITIES. The acquisition of warehouses, warehouse stocks, lease houses, 
camps, field operating systems, wells (not governed by Article 10.1.1 above) and office buildings necessary 
for Unit Operations shall be by negotiation by the owners thereof and Unit Operator, subject to the approval 
of Working Interest Owners. 

10.6 OWNERSHIP OF PERSONAL PROPERTY AND FACILITIES. Each Working Interest Owner, 
individually, shall, by virtue hereof, own an undivided interest, equal to its Unit Participation, in all personal 
property and facilities taken over or otherwise acquired by Unit Operator pursuant to this Agreement. 

ARTICLE 11 
STATUTORY UNITIZATION PROVISIONS 

11.1 STATUTORY UNITIZATION PROVISIONS. It is hereby agreed that if the Unit Agreement and 
the Unit Operating Agreement become effective under the terms hereof, and any parties that did not 
previously ratify the Unit Agreement and the Unit Operating Agreement nevertheless become Working 
Interest Owners pursuant to the terms of the Statutory Unitization Act (NMSA 1978 Section 70-7-1, et seq. 
as amended effective May 21, 1986), the interest of such Working Interest Owner (hereinafter referred to as a 
"Non-Consenting Party") shall be subject to the penalties (hereinafter referred to as "Non-Consent 
Penalties") set forth in Article 11.2 below. 

Following Statutory Unitization, the Unit Operator shall offer the interest of such Non-
Consenting Party proportionately to those parties who voluntarily joined the Unit (hereinafter referred to 
as "Consenting Parties"). Such Consenting Parties shall have the option to increase the amount of 
participation they are willing to assume. Consenting Parties shall have fifteen (15) days from receipt of 
notice of available Working Interest and the initial amount of the costs to be carried associated therewith 
to elect to 1) limit participation to such party's interest as shown in Exhibit D, 2) carry only such party's 
proportionate share of the Non-Consenting Parties' Working Interest, or 3) assume greater than such 
party's proportionate share of the Non-Consenting Parties' interests. If a Consenting Party fails to make 
an election within fifteen (15) days of receipt of such election notice, it shall be deemed to have elected to 
limit its participation to its Exhibit D interest. If one hundred percent (100%) interest in the Unit is not 
subscribed, Unit Operator may elect to assume the outstanding Working Interest. Once all parties have 
made the elections allowed under the provisions hereof, the Non-Consenting Parties' Working Interest 
shall be allocated among the Consenting Parties that have elected to assume additional Working Interest. 
However, no Consenting Party shall be allocated any additional participation in excess of the amount of 
participation that said Consenting Party has elected to assume. If the Consenting Parties collectively do 
not agree to assume one hundred percent (100%) participation, Unit Operator shall take steps to 
terminate the Unit. 

With respect to the Investment Adjustment, if the Non-Consenting Party has a net charge against 
its interest following the Investment Adjustment, such charge shall be considered a Unit Expense allocable 
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solely to such Non-Consenting Party in the month in which the Investment Adjustment is applied and shall be 
treated as any other Unit Expense under this Article 11. If such Non-Consenting Owner has a net credit to 
its account following the Investment Adjustment, the amount of such credit shall be applied to the outstanding 
balance of such Non-Consenting Party in the same manner as revenue in the month in which the Investment 
Adjustment is applied. If the amount of such credit is sufficient to cover all of such Non-Consenting Party's 
share of the initial costs of unitization (including pre-unitization costs and its share of any costs for operations 
included in the initial approved Plan of Operations) (see Section 11. of the Unit Agreement) plus the Non-
Consent Penalty set forth below, the Working Interest of such Non-Consenting Party shall vest with such 
party and such party shall become a Working Interest Owner as though it had voluntarily joined the Unit. 

11.2 NON-CONSENT PENALTY. All Unit Expense, including the Investment Adjustment, shall be 
borne by the Consenting Parties in the proportions they have elected to participate pursuant to Article 11.1 
above. Each Non-Consenting Party shall be deemed to have relinquished to the Consenting Parties, and the 
Consenting Parties shall own and be entitled to receive, in proportion to their respective interests and 
elections, all of such Non-Consenting Party's share of the proceeds from the sale of Unitized Substances 
(including its share of any Outside Substances produced and sold) until such proceeds, calculated at the well 
with appropriate deductions for compression, gathering, transportation and marketing, or the market value 
thereof if such share is not sold (after deducting production taxes, excise taxes, royalty, including overriding 
royalty, payable out of or measured by the production from the unit accruing with respect to such interest) 
shall equal all Unit Expense, including the Investment Adjustment (whether a charge or a credit), accruing 
for such interest plus an amount equal to two hundred percent (200%) allocated proportionately to such Non-
Consenting Party's Working Interest. It is expressly agreed that the 200% penalty provided for herein shall 
be applied as follows. For any month in which a Non-Consenting Party's share of Unit Expense exceeds its 
share of the proceeds from the sale of Unitized Substances, the 200% penalty shall be applied to the 
difference between such expenses and the proceeds, and the resulting amount shall be added to the Non-
Consenting Party's unpaid balance. For any month in which a Non-Consenting Party's share of such 
proceeds exceeds its share of Unit Expenses, the difference between such proceeds and Unit Expense shall be 
applied against such Non-Consenting Party's unpaid balance. When the Non-Consenting Party's share of 
Unit Expense plus the 200% penalty has paid out, the Working Interest of the Non-Consenting Party, 
including its corresponding share of Unit revenue and Unit Expense, and the voting rights represented 
thereby, shall vest with such party as though such party had voluntarily joined the Unit. 

Any Non-Consenting Party shall have the right, at any time, to pay off the amount of its net 
unpaid balance (including its Investment Adjustment and the Non-Consent Penalty) and, in the event that any 
Non-Consenting Party exercises this right, the Working Interest of such Non-Consenting Party shall vest to it 
in the month following the month of such payment. 

ARTICLE 12 
UNIT EXPENSE 

12.1 BASIS OF CHARGE TO WORKING INTEREST OWNERS. Unit Operator initially shall pay 
all Unit Expense. Each Working Interest Owner shall reimburse Unit Operator for its share of Unit Expense. 
Each Working Interest Owner's share shall be the same as its Unit Participation in effect at the time the 
expense was incurred. All charges, credits, and accounting for Unit Expense shall be in accordance with 
Exhibit D. If any party has elected to be a Non-Consenting Party pursuant to Article 11, Exhibit D interests 
shall be modified accordingly. 

12.2 LIABILITY OF PARTIES. The liability of the parties shall be several, not joint or collective. 
Each party shall be responsible only for its obligations, and shall be liable only for its proportionate share of 
Unit Expenses. Accordingly, the liens granted among the parties in Article 12.6 are given to secure only the 
debts of each severally, and no party shall have any liability to third parties hereunder to satisfy the default of 
any other party in the payment of any expense or obligation hereunder. It is not the intention of the parties to 
create, nor shall this agreement be construed as creating a partnership, joint venture, agency relationship or 
association, or to render the parties liable as partners, co-venturers, or principals. In their relations with 
each other under this Agreement, the parties shall not be considered fiduciaries or to have established a 
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confidential relationship, however, the parties shall be obligated to act in good faith in their dealings with each 
other with respect to activities hereunder. 

12.3 BUDGETS. Before or as soon as practical after the Effective Date, Unit Operator shall prepare 
a budget of estimated Unit Expense for the remainder of the calendar year, and, on or before the first day of 
each December thereafter, shall prepare a budget for the ensuing calendar year. A budget shall set forth the 
estimated Unit Expense by quarterly periods. Budgets shall be estimates only, and shall be adjusted or 
corrected by Working Interest Owners and Unit Operator whenever an adjustment or correction is proper. A 
copy of each budget and adjusted budget shall be furnished promptly to each Working Interest Owner. 

12.4 ADVANCE BILLINGS. If gross expenditures for the joint account are expected to exceed 
$60,000.00 in the next succeeding month's operation, Unit Operator shall have the right, without prejudice to 
other rights or remedies, to require Working Interest Owners to advance their respective shares of estimated 
Unit Expense by submitting to Working Interest Owners, on or before the 15th day of any month, an itemized 
estimate thereof for the succeeding month, with a request for payment in advance. Within fifteen (15) days 
after receipt of the estimate, each Working Interest Owner shall pay to Unit Operator its share of such 
estimate. If any party fails to pay its share of said estimate within said time, the amount due shall bear 
interest as provided in Exhibit E until paid. Adjustments between estimated and actual Unit Expense shall be 
made by Unit Operator at the close of each calendar month, and the accounts of Working Interest Owners 
shall be adjusted accordingly. 

Notwithstanding the above provision, if any party voluntarily commits its interest to the Unit and then 
fails to pay its share of the initial cost of unitization (to include actual pre-unitization costs and the 
Investment Adjustment, if a debit, as well as advance charges for operations set forth in the initial 
approved Plan of Operations (see Section 11 of the Unit Agreement) Operator may elect, at its option, to 
treat the interest of such Working Interest Owner, with respect to such initial costs only, as though such 
Working Interest Owner had not voluntarily joined the Unit but had instead been included in the Unit 
pursuant to the terms of the Statutory Unitization Provisions of Article 11. For the purposes of this 
provision only, Operator shall afford such delinquent Working Interest Owner an additional thirty (30) 
day period within which to pay such charges before making such election. 

12.5 COMMINGLING OF FUNDS. Funds received by Unit Operator under this Agreement need 
not be segregated or maintained by it as a separate fund, but may be commingled with its own funds. 

12.6 LIEN AND SECURITY INTEREST . Each Working Interest Owner grants to Unit Operator a 
lien upon its Oil and Gas Rights in each Tract and the Unit Area, whether now owned or hereafter acquired, 
and a security interest in its share of Unitized Substances when extracted and its interest in all Unit 
Equipment, to secure payment of its share of Unit Expense and all other obligations hereunder, together with 
interest to be determined monthly at the rate of three percent (3%) plus the U.S. Treasury three-month 
discount rate in effect on the first day of the month for each month that the payment is delinquent. Unit 
Operator grants a like lien and security interest to Working Interest Owners to secure payment of Unit 
Operator's proportionate share of Unit Expense 

To perfect the lien and security interest provided herein, each party agrees to execute and acknowledge a 
recording supplement in the form attached hereto as Exhibit I , and Unit Operator or any Working Interest 
Owner is authorized to file this Agreement or the recording supplement executed herewith as a lien or 
mortgage in the applicable real estate records and as a financing statement with the proper officer under the 
Uniform Commercial Code in the state in which the Unit Area is situated. Each party represents and 
warrants to the other parties that the lien and security interest granted by such party to the other parties shall 
be a first and prior lien and security interest, and each party hereby agrees to maintain the priority of the lien 
and security interest against all persons acquiring an interest in Oil and Gas Rights covered by this Agreement 
by, through, or under such party. All parties acquiring an interest in Oil and Gas Rights covered by this 
Agreement, whether by assignment, merger, mortgage, operation of law, or otherwise, shall be deemed to 
have taken subject to the lien and security interest granted herein as to all obligations and duties attributable 
to the interests hereunder whether or not the obligations arise before or after the Oil and Gas Rights are 
acquired. 
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To the extent that Unit Operator or Working Interest Owners have a security interest under the Uniform 
Commercial Code of the state, Unit Operator or Working Interest Owners shall be entitled to exercise the 
rights and remedies of a secured party under the Code. The bringing of a suit and the obtaining of judgment 
by Unit Operator or Working Interest Owners for the secured indebtedness shall not be deemed an election of 
remedies or otherwise affect the lien rights or security interest as security for the payment thereof. 

12.7 STATUTORY LIENS. Each party agrees that the other parties shall be entitled to utilize the 
provisions of oil and gas lien law or other lien law of the state in which the Unit Area is situated to enforce 
the obligations of each party hereunder. Without limiting the generality of the foregoing, to the extent not 
prohibited by applicable law, the parties agree that Unit Operator may invoke or utilize the Oil and Gas Lien 
Act (NMSA 1978, Section 70-4-1 through 15) in order to secure the payment to Unit Operator of any sum 
due hereunder for Unit Expenses. 

12.8 UNPAID UNIT EXPENSE. If any Working Interest Owner fails to pay its share of Unit 
Expense within sixty (60) days after rendition of a statement therefor by Unit Operator, each Working Interest 
Owner (including the Unit Operator) agrees, upon request by Unit Operator, to pay its proportionate part of 
the unpaid share of Unit Expense of the defaulting Working Interest Owner. Working Interest Owners that pay 
the share of Unit Expense of a defaulting Working Interest Owner shall be reimbursed by Unit Operator for 
the amount so paid, plus any interest collected thereon, upon receipt by Unit Operator of any past due 
amount collected from the defaulting Working Interest Owner and/or out of the proceeds for the sale of the 
defaulting party's share of Unitized Substances as provided in Article 12.9 below. Any Working Interest 
Owner so paying a defaulting Working Interest Owner's share of Unit Expense shall be secured by the liens 
and security interest described in Article 12.6, and each paying party may independently pursue any remedy 
available hereunder or otherwise. While in default, any such defaulting Working Interest Owner forfeits its 
voting rights and such rights will be shared proportionately by the non-defaulting Working Interest Owners. 

12.9 RIGHT TO COLLECT PROCEEDS. Upon default in the payment of its share of Unit Expense 
by any Working Interest Owner including the Unit Operator, the Working Interest Owners that pay a share of 
the defaulting party's Unit Expense, shall have the right, without prejudice to other rights or remedies, to 
collect from the purchaser the proceeds from the sale of such Working Interest Owner's share of Unitized 
Substances until the amount owed by such defaulting party, including the amount of any non-consent penalty 
that may be authorized pursuant to Section 12.10.D below, plus interest, has been paid. Each purchaser shall 
be entitled to rely upon Unit Operator's or Working Interest Owner's written statement concerning the 
amount of any default and all parties waive any recourse available against purchasers for releasing production 
proceeds as provided in this paragraph. 

12.10 SUSPENSION OF RIGHTS. In the event that any Working Interest Owner fails to pay 
any amounts due hereunder for a period of sixty (60) days after such amounts are due, such party shall be 
considered a defaulting party and the rights of a defaulting party may be suspended hereunder by the election 
of the nondefaulting parties. Any party may deliver to the defaulting party a notice of default which shall 
specify the default, specify the action to be taken to cure the default, and specify the actions to be taken by 
the nondefaulting parties as a result of failure to cure the default. If within thirty (30) days of delivery of such 
notice, the default has not been cured, any or all of the following actions may result: 

(a) Nondefaulting parties or Unit Operator for the benefit of nondefaulting parties may sue (at 
Unit Expense) to collect the amounts in default, plus interest accruing on the amounts recovered 
from the date of default until the date of collection at the rate specified in Article 12.6. Nothing 
herein shall prevent any party from suing any defaulting party to collect consequential damages 
accruing to such party as a result of the default. 

(b) Defaulting party shall no longer have the right to receive information as to any operation 
conducted hereunder, the right to vote on any matter submitted to the Working Interest Owners, 
or the right to receive proceeds of production from any well subject to this Agreement. 
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(c) In the event any party brings legal proceedings to enforce any financial obligation of a 
party hereunder, the non-defaulting party bringing such proceedings shall be entitled to recover 
all court costs, costs of collection, and reasonable attorneys' fees, which the lien and security 
interest provided for herein shall also secure. 

(d) If a party remains in default after the 30-day period for curing default, Unit Operator shall 
have the optional right to declare that such defaulting Working Interest Owner has elected to 
become a Non-Consenting Party, as provided for in Article 11.1 hereof, and that all unpaid sums 
shall be subject to a 200% penalty as though said Working Interest Owner had elected to be 
carried under said Article 11.1. If this right is exercised, the Operator shall offer the interest of 
such a defaulting Working Interest Owner to the remaining Working Interest Owners under terms 
and provisions identical to those in the Non-Consent Provisions, Article 11 of this Agreement. 
Consenting Working Interest Owners shall be deemed to be Consenting Parties as to their share 
of such defaulting Working Interest Owner's Working Interest with the right to recover a 
proportionate share of the 200% Non-Consent penalty. 

(e) The rights, powers, and remedies conferred in this Article 12 are cumulative, and not 
exclusive of (1) any and all other rights, powers, and remedies conferred in this Agreement, (2) 
any and all rights, powers and remedies existing at law or in equity, and (3) any and all odier 
rights, powers and remedies provided in any other agreement between the parties. 

12.11 CARVED-OUT INTEREST. If any Working Interest Owner shall, after executing this 
Agreement, create an overriding royalty, production payment, net proceeds interest, carried interest, or any 
other interest out of its Working Interest, such carved-out interest shall be subject to the terms and provisions 
of this Agreement, specifically including, but not limited to, Article 12.6 hereof entitled "Lien and Security 
Interest of Unit Operator". If the Working Interest Owner creating such carved-out interest (a) fails to pay 
any Unit Expense chargeable to such Working Interest Owner under this Agreement, and the production of 
Unitized Substances accruing to the credit of such Working Interest Owner is insufficient for that purpose, or 
(b) withdraws from this Agreement under the terms and provisions of Article 18 hereof, the carved-out 
interest shall be chargeable with a pro rata portion of all Unit Expense incurred hereunder, the same as 
though such carved-out interest were a Working Interest, and Unit Operator shall have the right to enforce 
against such carved-out interest the lien and all other rights granted in Articles 12.6, 12.7, 12.8, 12.9 and 
12.10, for the purpose of collecting the Unit Expense chargeable to the carved-out interest. 

ARTICLE 13 
NONUNITIZED FORMATIONS 

13.1 RIGHT TO OPERATE. Any Working Interest Owner that now has or hereafter acquires the 
right to drill for and produce oil, gas, or other minerals, from a formation underlying the Unit Area other 
than the Unitized Formation, shall have the right to do so notwithstanding this Agreement or the Unit 
Agreement. In exercising the right, however, such Working Interest Owner shall exercise care to prevent 
unreasonable interference with Unit Operations. No Working Interest Owner shall produce Unitized 
Substances through any well drilled or operated by it. If any Working Interest Owner drills any well into or 
through the Unitized Formation, the Unitized Formation shall be protected in a manner satisfactory to 
Working Interest Owners so that the production of Unitized Substances will not adversely be affected. 

13.2 MULTIPLE COMPLETIONS. As of the effective date hereof, any well bore in which there is a 
completion in both the Unitized Formation and any other formation shall be considered as a multiple 
completion. The Working Interest Owners that have contributed such multiple completion reserve the right to 
use such well bore for operations in any other formation. It shall be the sole responsibility of the owners of 
the other formation to furnish and install equipment necessary to segregate the production both in the well 
and on the surface in a manner acceptable to the Working Interest Owners. If there is a conflict of interest 
between the Working Interest Owners and any other formation owner with respect to a multiple completion, 
or the operation thereof, the interest of the Working Interest Owners shall prevail. 
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13.2.1 REMEDIAL WORK. If it becomes necessary to workover, recondition, redrill, or 
abandon a well in the other formation, such work shall be performed by and at the sole risk and expense of 
the owners of the other formation under supervision of Unit Operator. If it becomes necessary to perform like 
work in the Unitized Formation, such work shall be performed by Unit Operator at Unit Expense. 

13.2.2 LIABILITY. The Working Interest Owner shall not be liable or responsible for 
any damage to or loss of production from the other formation, including the use of such well as an injection 
well, nor for any damage to such well or to the property, equipment, or facilities used in the operation of 
such well for production unless such damages result from gross negligence or willful misconduct. Likewise, 
the owners of the other formation shall not be liable or responsible for any damage to or loss of production 
from the Unitized Formation, including the use of such well as an injection well, nor for any damage to such 
well or to the property, equipment or facilities, unless such damage results from gross negligence or willful 
misconduct. 

13.2.3 REDRILLING. In the event it becomes necessary and economically feasible to 
redrill a well in which there is a multiple completion, the costs of the same shall be mutually agreed upon by 
the Working Interest Owners and the owners in the other formation. 

13.2.4 DIVISION OF EXPENSES. All charges directly attributable to the Unitized 
Formation in multiple completed wells will be regarded as Unit Expense, and all charges directly attributable 
to another formation in such well will be borne by the owners of the other formation. When charges cannot 
be directly attributed to either the Unitized Formation or to the other formation(s), such charges will be 
divided among the various completed formations equally. Those charges allocated to the Unitized Formation 
will be regarded as Unit Expense. Charges allocated to other formation(s) will be charged to the owners of 
such formation(s). 

ARTICLE 14 
TITLES 

14.1 WARRANTY AND INDEMNITY. Each Working Interest Owner represents and warrants that 
it is the owner of the respective Working Interests set forth opposite its name in Exhibit D, and agrees to 
mdernnify and hold harmless the other Working Interest Owners from any loss due to failure, in whole or 
part, of its title to any such interest, except failure of title arising because of Unit Operations; however, such 
indemnity and any liability for breach of warranty shall be limited to an amount equal to the net value that 
has been received from the sale or receipt of Unitized Substances attributed to the interest as to which title 
failed. Each failure of title will be deemed to be effective, insofar as this Agreement is concerned, as of 7:00 
a.m. on the first day of the calendar month in which such failure is finally determined, and there shall be no 
retroactive adjustment of Unit Expense as a result of a title failure. 

14.2 FAILURE BECAUSE OF UNIT OPERATIONS. The failure of title to any Working Interest in 
any Tract because of Unit Operations, including non-production from such Tract, shall not change the Unit 
Participation of the Working Interest Owner whose title failed in relation to the Unit Participations of the 
other Working Interest Owners at the time of the title failure. 

14.3 TITLE EXAMINATION. Unit Operator is hereby authorized to conduct such title examination 
and title curative work on any interest in any Tract or Tracts as it deems necessary or advisable from time to 
time for purposes of unitization and/or Unit Operations; and each Working Interest Owner who owns any 
interest in any such Tract agrees to cooperate in such title examination and agrees to furnish to Unit Operator 
all records affecting title, including but not limited to title opinions and abstracts of title, that may be in such 
Working Interest Owner's possession or control. All costs and expenses incurred in such title examination 
and curative work conducted for said purposes before or after the Effective Date hereof shall be treated as a 
Unit Expense. 

14.4 WAIVER OF RIGHTS TO PARTITION. Each party hereto agrees that, during the existence of 
this Agreement, it will not resort to any action to partition the Unitized Formation or the Unit Equipment, 
and to that extent waives the benefits of all laws authorizing such partition. 
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ARTICLE 15 
LIABILITY, CLAIMS, AND SUITS 

15.1 INDIVIDUAL LIABILITY. The duties, obligations, and liabilities of Working Interest Owners 
shall be several and not joint or collective; and nothing herein shall ever be construed as creating a 
partnership of any kind, joint venture, association, or trust among Working Interest Owners. Each party 
hereto shall be individually responsible for its own obligations as herein provided. 

15.2 SETTLEMENTS. Unit Operator may settle any single damage claim or suit involving Unit 
Operations if the expenditure does not exceed Twenty-five Thousand Dollars ($25,000.00) and if the payment 
is in complete settlement of such claim or suit. If the amount required for settlement exceeds the above 
amount, Working Interest Owners shall assume and take over the further handling of the claim or suit, unless 
such authority is delegated to Unit Operator. All costs and expense of handling, settling, or otherwise 
discharging such claim or suit shall be an item of Unit Expense. If a claim is made against any Working 
Interest Owner or if any Working Interest Owner is sued on account of any matter arising from Unit 
Operations over which such Working Interest Owner individually has no control because of the rights given 
Working Interest Owners and Unit Operator by this Agreement and the Unit Agreement, the Working Interest 
Owner shall immediately notify Unit Operator, and the claim or suit shall be treated as any other claim or 
suit involving unit Operations. 

ARTICLE 16 
INTERNAL REVENUE PROVISION 

16.1 INTERNAL REVENUE PROVISION. Notwithstanding any provisions herein that the rights 
and liabilities of the parties hereunder are several and not joint or collective, or Uiat this Agreement and 
operations hereunder shall not constitute a parmership, if for Federal income tax purposes this Agreement 
and the operations hereunder are regarded as a partnership, then each of the parties hereto elects to be 
excluded from the application of all of the provisions of Subchapter K, Chapter 1, Subtitle A, of the Internal 
Revenue Code of 1986, as permitted and authorized by Section 761 of the Code and the regulations 
promulgated thereunder. Unit Operator is hereby authorized and directed to execute on behalf of each of the 
parties hereto such evidence of this election as may be required by the Secretary of the Treasury of the United 
States or the Federal Internal Revenue Service, including specifically, but not by way of limitation, all of the 
returns, statements, and the data required by Federal Regulations. Should there be any requirement that each 
party hereto furnish further evidence of this election, each party hereto agrees to execute such documents and 
furnish such other evidence as may be required by the Federal Internal Revenue Service or as may be 
necessary to evidence this election. Each party hereto further agrees not to give any notices or take any other 
action inconsistent with the election made hereby. If any present or future income tax laws of the State of 
New Mexico, or any future income tax laws of the United States, contain provisions similar to those in 
Subchapter K, Chapter 1, Subtitle A, of the Internal Revenue Code of 1986, under which an election similar 
to that provided by Section 761 of Subchapter K of the Code is permitted, each of the parties agrees to make 
such election as may be permitted or required by such laws. In making this election, each of the parties states 
that the income derived by such party from the operations under this Agreement can be adequately 
determined without the computation of partnership taxable income. 

ARTICLE 17 
NOTICES 

17.1 NOTICES. All notices between the parties authorized or required hereunder, unless otherwise 
specifically provided, shall be in writing and delivered in person or sent by United States mail, courier 
service, telex, telecopier or other form of facsimile or telegram, postage or charges prepaid, and addressed 
to the representative of each Working Interest Owner as furnished to Unit Operator in accordance with 
Article 4. Notice shall be deemed delivered only when received by the Working Interest Owner to whom the 
notice is directed and the time for such party to deliver any notice in response thereto shall run from the date 
the originating notice is received. "Receipt" for purposes of this agreement with respect to written notice 
delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy, 
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delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy, 
facsimile, or telex machine of such party. Any responsive notice shall be deemed delivered upon actual 
receipt at the address of the party, or upon delivery of such notice to the courier or telegraph service, or upon 
transmittal by telex, telecopy, or facsimile, or when personally delivered to the party to be notified. All oral 
notices permitted by this agreement shall be confirmed immediately thereafter by written notice. 

ARTICLE 18 
WITHDRAWAL OF WORKING INTEREST OWNER 

18.1 WITHDRAWAL. If any Working Interest Owner desires to be relieved of all obligations and 
liabilities thereafter accruing, it shall provide written notice of such desire to the Unit Operator and all 
other Working Interest Owners. If any other Working Interest Owner does not desire to take its 
proportionate share of such party's Working Interest, it shall notify the Unit Operator within fifteen (15) 
days of receipt of such notice. If no party objects to taking its proportionate share of the interest of such 
party desiring to withdraw from the Unit, or if there are objections, if the Unit Operator and or any other 
remaining Working Interest Owners elect to assume the objecting party's share of such interest, the Unit 
Operator shall advise the party desiring to withdraw (Withdrawing Party) within fifteen (15) days of the 
end of such fifteen day notice period that it may withdraw. However, if 100% of the Working Interest of 
the party desiring to withdraw is not subscribed, the Operator shall inform such party that it may not 
withdraw. 

If permission to withdraw is granted, the Withdrawing Party shall execute an assignment conveying all of 
its interest in all oil, gas and mineral leases, insofar as such leases lie within the Unit Area and only 
insofar as said leases cover the Unitized Formation. Such assignment shall include all Working Interest 
owned by the Withdrawing Party together with the entire interest of such party in any and all wells, 
materials, equipment and other property within or pertaining to the Unit. Such assignment shall be made 
to all remaining Working Interest Owners proportionately or in whatever percentages are agreed among 
the remaining Working Interest Owners. The assignment shall be delivered to the Unit Operator for 
recordation and dissemination to the assignees named therein. Any assignment made under this provision 
shall be made with special warranty of title only. However, there shall be no payment to the assignor 
therefor. The Withdrawing Party shall not be relieved of its liability for any obligation accrued under 
this Agreement or the Unit Agreement prior to the date Unit Operator advises that it may withdraw. 

ARTICLE 19 
ABANDONMENT OF WELLS 

19.1 RIGHTS OF FORMER OWNERS. If Working Interests Owners decide to permanently abandon 
any well witMn the Unit Area prior to termination of the Unit Agreement, Unit Operator shall give written 
notice thereof to the Working Interest Owners of the Tract on which the well is located. Said notice shall 
include the net salvage value of the casing and equipment in and on the well as determined under the terms of 
Exhibit E attached hereto. Working Interest Owners of the Tract shall have the option for a period of sixty 
(60) days after the sending of such notice to notify Unit Operator in writing of their election to take over and 
own the well. Within ten (10) days after the Working Interest Owners of the Tract have notified Unit Operator 
of their election to take over the well, they shall pay Unit Operator, for credit to the joint account, the amount 
determined to be the net salvage value of the casing and equipment . The Working Interest Owners of the 
Tract, by taking over the well, agree to properly seal off and protect the Unitized Formation, and upon 
abandonment to plug the well in compliance with applicable laws and regulations. The Working Interest 
Owners who take over the well under this provision shall immediately file the necessary forms with the 
appropriate state and federal agencies showing the change in the operation of such well. 

19.2 PLUGGING. If the Working Interest Owners of a Tract do not elect to take over a well located 
within the Unit Area that is proposed for abandonment, Unit Operator shall plug and abandon the well in 
compliance with applicable laws and regulations retaining any salvage value received for the joint account. 

19.3 RIGHT OF ACQUISITION OF WELLBORES. If Working Interest Owners of a particular 
Tract decide to permanently abandon any well within the Unit Area which is NOT included in the Unit prior 
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to tennination of the Unit Agreement, the Working Interest Owners of such well shall give written notice 
thereof to the Unit Operator, together with the net salvage value of the casing and equipment in and on the 
well, and Unit Operator, subject to Article 3.2.4 hereof, shall have the option for a period of sixty (60) days 
after the sending of such notice to notify the Working Interest Owners of such well in writing of any election 
to take over and own the well for the benefit of the Working Interest Owners. If the value of the casing and 
equipment in such well exceed $25,000, within ten (10) days of receipt of a notice of the availability of such 
well, Unit Operator shall notify the Unit Working Interest Owners in writing of the option to acquire the well 
for Unit Operations. The decision as to whether to take over such well will then be governed by the 
provisions of Article 4.3.4 hereof. Within ten (10) days after the Unit Operator has notified the Working 
Interest Owners of the well of any election to take over the well, Unit Operator shall pay the Working Interest 
Owners of such well, as an expense of the joint account, the net salvage value of the casing and equipment in 
and on the well. By taking over the well, the Unit Working Interest Owners agree upon abandonment to plug 
the well in compliance with applicable laws and regulations at the expense of the joint account. The Unit 
Operator upon taking over the well under this provision shall immediately file the necessary forms with the 
appropriate state and federal agencies showing the change in the operation of such well. 

ARTICLE 20 
EFFECTIVE DATE AND TERM 

20.1 EFFECTIVE DATE. This Agreement shall become effective when the Unit Agreement becomes 
effective. 

20.2 TERM. This Agreement shall continue in effect so long as the Unit Agreement remains in 
effect, and thereafter until (a) all Unit wells have been plugged and abandoned or turned over to Working 
Interest Owners in accordance with Article 19; (b) all Unit Equipment and real property acquired for the 
joint account have been disposed of by Unit Operator in accordance with instructions of Working Interest 
Owners; and (c) there has been a final accounting. 

ARTICLE 21 
ABANDONMENT OF OPERATIONS 

21.1 TERMINATION. Upon termination of the Unit Agreement, the following will occur: 

21.1.1 OIL AND GAS RIGHTS. Oil and Gas Rights in and to each separate Tract shall 
no longer be affected by this Agreement, and thereafter the parties shall be governed by the terms and 
provisions of the leases, contracts, and other instruments affecting the separate Tracts. 

21.1.2 RIGHT TO OPERATE. Working Interest Owners of any Tract that desire to take 
over and continue to operate wells located thereon may do so by paying Unit Operator, for credit to the joint 
account, the net salvage value, as determined under the terms of Exhibit E attached hereto, of the casing and 
equipment in and on the wells taken over and by agreeing upon abandonment to plug each well in compliance 
with applicable laws and regulations and to restore the surface of the lands as required under the terms of any 
applicable laws, rules, regulations, orders, or contractual obligations. 

21.1.3 SALVAGING WELLS. Within six (6) months of agreement to terminate the Unit, 
Unit Operator shall salvage as much of the casing and equipment in or on wells not taken over by Working 
Interest Owners of separate Tracts as can economically and reasonably be salvaged, and shall cause the wells 
to be plugged and abandoned in compliance with applicable laws and regulations and the surface of the lands 
to be restored as required under the terms of any applicable laws, rules, regulations, orders, or contractual 
obligations. 

21.1.4 COST OF ABANDONMENT. The cost of abandonment of Unit Operations 
including surface restoration shall be a Unit Expense. 
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21.1.5 DISTRIBUTION OF ASSETS. Working Interest Owners shall share in the 
distribution of Unit Equipment, or the proceeds thereof, in proportion to their Unit Participations. 

ARTICLE 22 
RIGHTS OF WAYS AND EASEMENTS 

22.1 ASSIGNMENT TO UNIT OPERATOR. Each Working Interest Owner having rights of ways, 
easements or leasehold interest in surface sites necessary for Unit Operations hereby agrees to assign, to the 
extent of its right and interest, to Unit Operator for the benefit of the Working Interest Owners, a 
non-exclusive right and interest in and to such interest. A Working Interest Owner having such an interest 
shall, within ninety (90) days after the Effective Date execute and deliver to Unit Operator, in recordable 
form, an assignment of such rights and interests, together with copies of the instruments creating such 
interests and any maps or plats further describing and depicting the affected premises. 

22.2 RENTAL PAYMENTS. The owners of such interest agree to make any rental payments or other 
payments which may become due to avoid termination of any such interest for failure to make such payment 
prior to 30 days beyond the date formal assignment of such interest to Unit Operator is accomplished as 
described in this Article 22.1 above. Any payments made under this paragraph shall be a direct charge under 
Unit Expense. 

22.3 RIGHTS OF UNIT OPERATOR. Such interest described in this Article 22.1 above, shall 
continue in Unit Operator for so long as such are used for Unit Operations, or until released by recordable 
instrument. In the event a Unit Operator ceases to be such, it shall assign such rights and interests to the 
successor Unit Operator. 

ARTICLE 23 
GOVERNMENTAL REGULATIONS 

23.1 GOVERNMENTAL REGULATIONS. Working Interest Owners agree to release Unit Operator from 
any and all losses, damages, claims and causes of action arising out of, incident to or resulting directly or 
indirectly from Unit Operator's interpretation or application of rules, rulings, regulations or orders of any 
governmental agency or successor agencies to the extent Unit Operator's interpretation or application of such 
rules, rulings, regulations or orders were made in good faith. Working Interest Owners further agree to 
reimburse Unit Operator for their proportionate share of any amounts Unit Operator may be required to 
refund, rebate or pay as a result of an incorrect interpretation or application of the above noted rules, rulings, 
regulations or orders, together with their proportionate part of interest and penalties owing by Unit Operator 
as a result of such incorrect interpretation or application of such rules, rulings, regulations or orders. 

ARTICLE 24 
FORCE MAJEURE 

24.1 FORCE MAJEURE. The obligations of Unit Operator hereunder shall be suspended to the extent 
that, and only so long as, performance thereof is prevented by an act of God, fire, lightning, storm, flood 
or other acts of nature, strikes, lockouts or other industrial disturbance, acts of civil or military 
authorities, acts of war, blockade, public riot, explosion, restrictions or restraints imposed by law or by 
regulation or order of governmental authority, whether federal, state or local, inability to obtain 
necessary rights of access, unavailability of equipment, or any other cause reasonably beyond the control 
of Unit Operator, whether or not similar to any cause above enumerated. Whenever performance of its 
obligations is prevented by any such cause, Unit Operator shall give notice thereof to the parties as 
promptly as is reasonably practicable. 
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ARTICLE 25 
APPROVAL 

Page 21 

25.1 COUNTERPART EXECUTION, RATIFICATION OR APPROVAL. This Agreement may be 
executed in any number of counterparts, no one of which needs to be executed by all parties, or may be 
ratified or consented to by other separate instruments in writing specifically referring hereto, and shall be 
binding upon all those parties who have executed such a counterpart, other separate instrument, ratification 
or consent hereto with the same force and effect as if all parties had signed the same document, and 
regardless of whether or not it is executed by all other parties owning or claiming an interest in the land 
within the above-described Unit Area. 

25.2 CONFLICT WITH PRIOR AGREEMENTS. It is recognized there may be certain existing 
agreements by and between several of the Lessees or Working Interest Owners hereto, covering a portion of 
the Oil and Gas Rights subject to this Operating Agreement. In case of any inconsistency or conflict between 
this Unit Operating Agreement and those certain agreements, this Unit Operating Agreement shall govern. 

ARTICLE 26 
SUCCESSORS AND ASSIGNS 

26.1 SUCCESSORS AND ASSIGNS. This Agreement shall extend to, be binding upon, and inure to 
the benefit of the parties hereto and their respective heirs, devisees, legal representatives, successors, and 
assigns, and shall constitute a covenant running with the lands, leases, and interests covered hereby. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the day and dates evidenced 
by their certificates of acknowledgments hereof below their respective signatures. 

UNIT OPERATOR: 

ST. MARY LAND & EXPLORATION COMPANY 

By £ J C Z J C * Date: F e W t t X a 4 1 , / W 
i Randolph Phtf 

Vice President - Land & Legal 
1776 Lincoln Street, Suite 1100 
Denver, Colorado 80203-1080 

THE STATE OF COLORADO § 
§ 

COUNTY OF DENVER § 

"ft 

1999, 
oration Company, a 

^• 1 . '
, , , , ' , 'w'! ' ' ' /^ t\ ' 'Tliis instrument was acknowledged before me on this thec?^^ day of f ^ b r u x t r t j 

<̂  ^ . . . - J S , ^ M i l a m Randolph Pharo, as Vice President - Land & Legal of St. Mary Land & Explo 
v >''~f> <W $M0elaware) corporation, on behalf of said corporation. 

' V \ ?. / t ? / Notary Public, State of CQL~Q/t/H)d (J 
. ^*-"- Q«* /' Printed Name: Jh.frKLIA. Ptanu*xn 

".''T.M.'"''' ^ commission expires: McLLj i'^"/"'2^03 

s:\lynne\unitjoa with nonconsent 



EXHIBIT A 

R 31 E 

T r a c t IB 
S. T a y l o r 3 

NM-2537 
40 oc. 

(43 

Troc t 5C 
Geronino 5 
NM-025777 

20 oc. 

#5 #12 

Troc-t 5G 
Geronino 12 
NM-025777 

20 oc. 

#9 

T r a c t 5E 
G e r o n i n o 9 

NM-025777 
40 ac. 

#10 

T r a c t 5F 
Ge ron ino 10 

NM-025777 
40 ac. 

T r a c t IA 
S. T a y l o r 2 

NM-2537 
40 ac. 

#2 

13 
T r a c t 5A 

G e r o n i n o 3 
NM-025777 

.40 ac. 

#3 

24 

#4 

T r a c t 5B 
G e r o n i n o 4 

NM-025777 
40 ac. 

#8 

T r a c t 5D 
G e r o n i n o 8 

NM-025777 
40 oc. 

R 32 E 

T r a c t 3A 
C o n o c o 1 

NM-9017 
41.01 ac. 

#1 

18 
19 

#1 

T r o c t 2 
I n c a Fed . 
NM-9016 

122.07 ac. #3 

#2 

#3 

T r a c t 3B 
C o n o c o 3 

NM-9017 
41.04 ac. 

#1 

T r a c t 6 
J a d e 1 
NM-67987 

40 ac. 

#1 

T r a c t 4 
Mohawk 
NM-9019 
40 oc. 

( 

( 

EDDY COUNTY LEA CEIUNTY 

604.12 ACRES 

", MARY LAND & EXPLORATION COMPANY 
EAST SHUGART (DELAWARE) UNIT 

EDDY & LEA COUNTIES, NEW MEXICO 

PROPOSED UNIT BOUNDARY 

SCALE; 1* = 1000' 



EXHIBIT "A-1" 

EAST SHUGART (DELAWARE) UNIT 
TRACT DESCRIPTIONS 

Tract No. Tract Name Status Tract Operator Acres County 
1A S. Taylor 2 HBP Harvey E. Yates Company 40.00 Eddy 
1B S. Taylor 3 HBP Harvey E. Yates Company 40.00 Eddy 
2 Inca Fed HBP St. Mary Land & Exploration Company 122.07 Lea 

3A Conoco 1 HBP St. Mary Land & Exploration Company 41.01 Lea 
3B Conoco 3 HBP St. Mary Land & Exploration Company 41.04 Lea 
4 Mohawk 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

5A Geronimo 3 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5B Geronimo 4 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5C Geronimo 5 HBP St. Mary Land & Exploration Company 20.00 Eddy 
5D Geronimo 8 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5E Geronimo 9 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5F Geronimo 10 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5G Geronimo 12 HBP St. Mary Land & Exploration Company 20.00 Eddy 
6 Jade 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

604.12 

Total Federal Acres: 604.12 
Total State Acres 0 
Total Fee Acres 0 

Total Unit Acres 604.12 
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EXHIBIT "C" 

East Shugart Delaware Unit 
Tract Participation Factors 

Tract No. Tract Name % of Acres % of Cum Oil % of Oil Rate % of OOIP % of Rem. Prim Unit Participation 
1A S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875% 
1B S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590% 
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995% 

3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300% 
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665% 
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840% 

5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670% 
5B Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850% 
5C Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935% 
5D Geronimo 8 6.62% 2,09% 2.59% 4.26% 1.28% 3.1880% 
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230% 
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455% 
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810% 
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905% 

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 

Participation Formula: (5% X Acres) + (15% X Cum Oil) + {25% X Oil Rate) + (40% X OOIP) + (15% X Rem. Prim) 

Acres = Number of acres within the tract. 
Cum Oil = Amount of Primary oil produced as of 6/1/98. 
Oil Rate = Average daily production rate from 1/98 through 5/98. 
OOIP = Original Oil In Place. 
Rem. Prim. = Remaining unproduced primary reserves. 
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Kraftbitt 601-95 BOX 800 
TULSA, OK 74101 

COPAS—1995 
Recommended by the Council 
ot Petroleum Accountants 
Societies 

COPAS-
EXHIBIT « E » 

199 Attached to and made a part of that: certain Unit Operating AGreement dated , 
re l a t i v e to the East Shugart Delaware Unit among St. Mary Land & Exploration Company, 
as Operator, and Norman Barker, et a l . , a s Non-Operators. 

ACCOUNTING PROCEDURE 
JOINT OPERATIONS 

I. G E N E R A L PROVISIONS 

1. DEFINITIONS 

"Joint Property" shall mean the real and personal property subject to die agreement to which diis Accounting Procedure is attached. 
"Joint Operations" shall mean activities required to handle specific operating conditions and problems for the exploration, 
development, production, protection, maintenance, abandonment, and restoration of the Joint Property. 
"Joint Account" shall mean the account showing die charges paid and credits received in the conduct of the Joint Operations and that 
are to be shared by the Parties. 
"Operator" shall mean the Party designated to conduct die Joint Operations. 
"Non-Operators" shall mean the Parties to diis agreement other than the Operator. 
"Material" shall mean personal property, equipment, supplies, or consumables acquired or held for use on d\e Joint Property. 
"Controllable Material" shall mean Material that at the time is so classified in the Material Classification Manual as most recently 
recommended by the Council of Petroleum Accountants Societies (COPAS). 
"Parties" shall mean legal entities signatory to the agreement, or their successors or assigns, to which this Accounting Procedure is 
attached. 
"Affiliate" shall mean, with respect to the Operator, any party directly or indirectly controlling, controlled by, or under common 
control with the Operator. 

2. STATEMENTS AND BILLINGS 

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share of the Joint Account for the 
preceding month. Such bills shall be accompanied by statements dm identify die audiority for expenditure, lease or facility, and all 
charges and credits summarized by appropriate categories of investment and expense. Controllable Material shall be summarized by 
major Material classifications. Intangible drilling costs and audit exceptions shall be separately and clearly identified. 

3. ADVANCES AND PAYMENTS BY NON-OPERATORS 

A. If gross expenditures for the Joint Account are expected to exceed $60,000.Qg the next succeeding month's operations, the 
Operator may require the Non-Operators to advance their share ofthe estimated cash outlay for the mondi's operations. Unless 
otherwise provided in the agreement, any billing for such advance shall be payable within 15 days after receipt of the advance 
request or by the first day of the month for which the advance is required, whichever is later. The Operator shall adjust each 
monthly billing to reflect advances received from the Non-Operators for such month. 

B, Each Non-Operator shall pay its proportion of all bills within"^- days of receipt date/If payment is not made within such time, 
the unpaid balance shall bear interest compounded monthly using the U.S. Treasury three-month discount rate plus 3% in effect 
on the first day of the month for each month that the payment is delinquent ot the maximum contract rate permitted by the 
applicable usury laws in the state in which the Joint Property is located, whichever is the lesser, plus attorney's fees, court costs, 
and other costs in connection with the collection of unpaid amounts. Interest shall begin accruing on the first day of the month in 
which the payment was due. * w i t h the excep t ion of advance b i l l i n g s , which are due w i t h i n 
15 days o f r e c e i p t pursuant to the prev ious paragraph. 

4. ADJUSTMENTS 

A. Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correctness thereof; 
however, all bills and statements (including payout status statements) related to expenditures rendered to Non-Operators by the 
Operator during any calendar year shall conclusively be presumed to be true and correct after 24 months following the end of any 
such calendar year, unless within the said period a Non-Operator takes specific detailed written exception thereto and makes claim 
on the Operator for adjustment. 

Copyright © 1995 by the Council of Petroleum Accountants Societies. 
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COPAS 
B. All adjustments initiated by the Operator except those described in (1) through (4) below are limited to the 24-month period 

following the end of the calendar year in which the original charge appeared or should have appeared on the Joint Account 
statement or payout status statement. Adjustments made beyond the 24-month period are limited to the following: 
(1) a physical inventory of Controllable Material as provided for in Section VII 
(2) an offsetting entry (whether in whole or in part), which is the direct result of a specific joint interest audit exception granted 

by the Operator relating to another property 
(3) a government/regulatory audit 
(4) working interest ownership adjustments 

5. EXPENDITURE AUDITS 

A. A Non-Operator, upon notice in writing to the Operator and other Non-Operators, shall have the right to audit the Operator's 
accounts and records relating to the Joint Account for any calendar year within the 24-month period following the end of such 
calendar year; however, conducting an audit shall not extend the time for the taking of written exception to and the adjustment of 
accounts as provided for in Paragraph 4 of this Section I . Where there are two or more Non-Operators, the Non-Operators shall 
make every reasonable effort to conduct a joint audit in a manner that will result in a minimum of inconvenience to the Operator. 
The Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph unless agreed to by the 
Operator. The audits shall not be conducted more than once each year without prior approval of the Operator, except upon the 
resignation or removal ofthe Operator, and shall be made at the expense of those Non-Operators approving such audit. The lead 
audit company's audit report *hall be issued within 180 days after completion of the audit field work; however, the 180-day time 
period shall not extend the 24-month requirement for taking specific detailed written exception as required in Paragraph 4.A. 
above. All claims shall be supported with sufficient documentation. Failure to issue the report within the prescribed time will 
preclude the Non-Operator from taking exception to any charge billed within the time period audited. 

A timely filed audit report or any timely submitted response thereto shall suspend the running of any applicable statute of 
limitations regarding claims made in the audit report. While any audit claim is being resolved, the applicable statute of limitations 
will be suspended; however, the failure to comply with the deadlines provided herein shall cause the statute to commence running 
again. 

B. The Operator shall allow or deny all exceptions in writing to an audit report within 180 days after receipt of such report. Denied 
exceptions should be accompanied by a substantive response. Failure to respond to an exception with substantive information on 
denials within the time provided will result in the Operator paying interest on that exception, if ultimately granted, from the date 
ofthe audit report. The interest charged shall be calculated in the same manner as used in Section I , Paragraph 3.B. 

C. The lead audit company shall reply to the Operator's response to an audit report within 90 days of receipt, and the Operator shall 
reply to the lead audit company's follow-up response within 90 days of receipt. If the lead audit company does not provide a 
substantive response to an exception within 90 days, that unresolved audit exception will be disallowed. If the Operator does not 
provide a substantive response to the lead auditor's follow-up response within 90 days, that unresolved audit exception will be 
allowed and credit given the Joint Account. 

D. The lead audit company or Operator may call an audit resolution conference for the purpose of resolving audit issues/exceptions 
that are outstanding at least 18 months after the date of the audit report. The meeting will require one month's written notice to 
the Operator and all audit participants, be held at the Operator's office or other mutually agreed upon location, and require the 
attendance of representatives of the Operator and each audit participant responsible for the area(s) in which the exceptions are 
based and who have authority to resolve issues on behalf of their company. Any Party who fails to attend the resolution conference 
shall be bound by any resolution reached at the conference. The lead audit company will coordinate the response/position of the 
Non-Operators and continue to maintain its traditional role throughout the audit resolution process. 

Attendees will make good faith efforts to resolve outstanding issues, and each Party will be required to present substantive 
information supporting its position. An audit resolution conference may be held as often as agreed to by the Parties. Issues 
unresolved at one conference can be discussed at subsequent conferences until each such issue is resolved. 

6. AFFILIATES 

Charges to the Joint Account for any services or Materials provided by an Affiliate shall not exceed average commercial rates for such 
services or Materials. 

Unless otherwise indicated below, Affiliates performing services or providing Materials for Joint Operations shall provide the Operator 
with written agreement to make their records relating to the work performed for the Joint Account available for audit upon request by 
a Non-Operator under this Accounting Procedure. These records shall include, but not be limited to, invoices, field work tickets, 
equipment use records, employee time reports, and payroll summaries relating to the work performed for the Joint Account. All audits 
will be conducted pursuant to Section I , Paragraph 5-

Ql Tim Panics agree that records relating te the wetle performed by Affiliates will not bt madt availablg for audit. 



COPAS 
7. APPROVAL BY PARTIES 

s i x t y - f i v e 

An affirmative vote of 2 or more Parties having a combined working interest of percent £>5_%) shall be required for 
all items in this Accounting Procedure requiring approval by the Parties. Thiŝ vott̂ shaH be tak|njn wriyr^ina ^ e y j i & f i f e 
telephone and results shall be binding on all Parties. All/^^B^oWBtrroSinfmed^m wnting%y eacrfParty to the Operator within two 
business days. The Operator shall give notice to all Parties of the results. 

8. AMENDMENT OF RATES 

All rates provided in Fixed Rate (Section I I , Paragraph 1), Facilities (Section IV, Paragraph 1), and/or Overhead (Section V, Paragraph 
1 .A.) shall be adjusted each year as of the first day of the production month of April following the effective date of the agreement to 
which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate currently in use by the 
percentage increase or decrease recommended by COPAS each year. The adjusted rates shall be the rates currently in use, plus or 
minus the computed adjustment. 

The Operator may, at intervals of at least two years, elect to review rhe costs associated with any fixed rate and calculate a new rare. At 
intervals of at least four years, Non-Operators with 50% or more ofthe Non-Operarors' working interest may challenge any rate 
subject to this provision provided such challenge is supported by factual data. If a rate is so challenged, the Operator shall calculate a 
new rate. The calculation of any new rate shall be in accordance with COPAS recommendations or other procedures approved by the 
Parties. The new rate shall then be-proposed for approval by the Parties. 

II. METHOD OF CHARGES TO JOINT ACCOUNT 

The Operator shall charge the Joint Account for the costs of Joint Operations in accordance with only one of the following options. The 
method of charges to the Joint Account may be changed if approved by the Parties in accordance with Section I , Paragraph 7. 

I^^J^^FKED RATE ^ ^ ^ J * . 

A fixed rate of $____TpeTTn««thj>per active well .—-—' 

Active wells are those wells that qualify for a producirTg~o^T*4ifiaiî ha^ in Section V, Paragraph l.A.(3) of this procedure. 

The fixed rate will compensate the Opejaî HtsT l̂Tcosts applicable to Joint Opera7loTTS>*«pjfor royalties, ad valorem taxes, and 
production/severance^taxes^»*di5ytne Operator for the Joint Operations and except downhole w^TTwT)Tk>Î antrollable Material, and 
all projeos^rjia*-qtlaliryfbr drilling, construction, and/or catastrophe overhead as specified in Section V of this procellTiwJjjese 
exception costt shall b« charged at specified in Sertiont HI, IV, ind V nf this prnrrrtnrF ""**•» 

2. 13 COSTS 

Costs as specified in Sections III , IV, and V of this procedure 

III. C O S T S INCURRED ON THE JOINT PROPERTY 

The Operator shall charge the Joint Account for the following items less discounts taken, which are incurred on the Joint Property for Joint 
Operations. Employees and contract personnel who spend substantially all their time in offices that are not Joint Property are not 
chargeable under this Section while working in those offices. 

1. RENTALS AND ROYALTIES 

Lease rentals and royalties paid by the Operator 

2. LABOR 

Salaries and wages of the Operator's employees directly employed on the Joint Property in the conduct of Joint Operations or while in 
transit to/from the Joint Property, provided such costs are excluded from the calculation of overhead rates in Section V 

Other expenses associated with these employees to the extent the employees' salaries and wages are chargeable are also chargeable as 
follows: 

A. The Operator's cost of holiday, vacation, sickness, and disability benefits and other customary allowances available to all 
employees, but specifically excluding severance compensation programs and all employee relocation expenses 

Such costs may be charged on a "when and as-paid basis" or by "percentage assessment" on the amount of salaries and wages 
chargeable to the Joint Account. If percentage assessment is used, the rate shall be based on the Operator's recent cost experience. 

B. Expenditures or contributions made pursuant to assessments imposed by governmental authority incurred by the Operator 
associated with salaries, wages, and benefits charged to the Joint Account 

3 
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C. Reimbursable travel, meals, and lodging of these employees 

D. Government-mandated training 

This training charge shall include the wages, salaries, training course cost, and reimbursable travel, meals, and lodging incurred 
during the training session. The cost of the training course will be limited to prevailing commercial rates. 

E. The Operator's cost of established plans for employees' benefits as described in COPAS Interpretation No. 11 determined by 
applying the employee benefits percent most recently published by COPAS to the chargeable salaries and wages 

3. MATERIAL 

Materials purchased or furnished by the Operator for use on the Joint Property as provided under Section VI 

Only such Materials shall be purchased for or transferred to the Joint Property as may be required for immediate use and are 
reasonably practical and consistent with efficient and economical operations. The accumulation of surplus stocks shall be avoided. 

4. TRANSPORTATION 

Transportation of company labor, contraa personnel, and Material necessary for the Joint Operations but subject to the following 
limitations: 

A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall be made to the Joint 
Account for a distance greater than the distance from the nearest supply store where like Material is normally available, or railway 
receiving point nearest the Joint Property, unless agreed to by the Parties. 

B. If surplus Material is moved to the Operator's warehouse or odier storage point, no charge shall be made to the Joint Account for 
a distance greater than the distance to the nearest supply store where like Material is normally available, or railway receiving point 
nearest the Joint Property unless agreed to by the Parties. No charge shall be made to the Joint Account for moving Material to 
other properties, unless agreed to by the Parties. 

C. In the application of subparagraphs A and B above, the option to equalize or charge actual trucking costs is available when the 
actual charge is less than the amount most recently recommended by COPAS, excluding accessorial charges. Examples of 
accessorial charges are listed in Bulletin 21. 

D. No charge shall be made for transportation costs associated with relocating employees, including the costs of moving their 
household goods and personal effects, unless agreed to by the Parties. 

5. SERVICES 

The cost of contract services, equipment, and utilities provided by sources other than the Operator 

6. EQUIPMENT FURNISHED BY THE OPERATOR 

A. Equipment located on the Joint Propetty owned by the Operator shall be charged to the Joint Account at the average prevailing 
commercial rate for such equipment. If an average commercial rate is used to bill the Joint Account, the Operator shall adequately 
document and support such rate and shall periodically review and update the rate. 

B. ln lieu of charges in Paragraph 6.A. above, or if a prevailing commercial rate is not available, equipment owned by the Operator 
will be charged to the Joint Account at the Operator's actual cost. Such costs may include all expenses that would be chargeable 
pursuant to this Section III if such equipment were jointly owned, depreciation using straight line depreciation method, interest 
on investment (less gross accumulated depreciation) not to exceed 9 % per annum, and an element ofthe estimated cost to 
dismantle and abandon the equipment. Charges for depreciation will no longer be allowable once the equipment has been fully 
depreciated. Actual cost shall not exceed the average prevailing commercial rate. 

C. When applicable for Operator-owned or -leased motor vehicles, the Operator shall use rates published by the Petroleum Motor 
Transport Association or such other organization recognized by COPAS as the official source of such rates. When such rates are 
not available, the Operator shall comply with the provisions of Paragraph A or B above. 

7. DAMAGES AND LOSSES TO JOINT PROPERTY 

All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages or losses incurred, except those 
resulting from the Operator's gross negligence or willful misconduct 

8. TAXES AND PERMITS 

All taxes and permits of every kind and nature, including penalties and interest, assessed or levied upon or in connection with the Joint 
Property, or the production therefrom, and which have been paid by the Operator for the benefit ofthe Parties 

4 
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If ad valorem taxes paid by the Operator are based in whole or in part upon separate valuations of each Party's working interest, then 
notwithstanding any contrary provisions, the charges to Parties will be made in accordance with the tax value generated by each Party's 
working interest. 

9. INSURANCE 

Net premiums paid for insurance required to be carried for the protection of the Parties 

If Joint Operations are conducted at locations where the Operator acts as self-insurer, the Operator shall charge the Joint Account 
manual rates as regulated by the state in which the Joint Property is located, or in the case of offshore operations, the adjacent state as 
adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&H) or Jones Act surcharge, as appropriate. 

10. COMMUNICATIONS 

Cost of acquiring, leasing, installing, operating, repairing, and maintaining communication systems 

11. ECOLOGICAL AND ENVIRONMENTAL 

Costs of surveys as well as pollution containment, actual control, and resulting responsibilities as required by applicable laws or 
resulting from statutory regulations 

12. ABANDONMENT AND RECLAMATION 

Costs incurred for abandonment and reclamation of the Joint Property, including costs required by governmental or other regulatory 
authority 

IV. C O S T S INCURRED OFF THE JOINT PROPERTY 

The Operator shall charge the Joint Account for the following items, which are incurred off the Joint Property for Joint Operations. 

1. FACILITIES 

A. PRODUCTION-HANDLING FACILITIES 
(1) ALLOCATED 

The Operator shall allocate charges to the Joint Account on an equitable and consistent basis for facilities that handle 
substances extracted from or injected into the real property subject to the agreement to which this Accounting Procedure is 
attached if such facilities are not listed in Paragraph (2) below or covered by a separate facility agreement. Allocable charges 
for such facilities that are leased or rented shall be at the Operator's cost. All allocable charges for such facilities owned by the 
Operator shall be operating costs as defined in Section III incurred on the facility site plus depreciation, interest on 
investment (less gross accumulated depreciation) not to exceed _? % per annum, and estimated dismantling and 
abandonment costs. Charges for depreciation will no longer be allowable once the equipment has been fully depreciated. Such 
rates shall not exceed average commercial rates prevailing in the area of the Joint Property. 

In lieu of charges in Paragraph l.A.(l) above for Operator-owned facilities, the Operator may elect to charge average 
commercial rates prevailing in the immediate area ofthe Joint Property. If average commercial rates are used, the Operator 
shall adequately document and support the rates. 

TXCD RATE 
or shall charge the Joint Account monthly for the following facilities based on the rates and units j 

FACILITYT'YPfr-^^^ 
(function performed) 

FIXED RATE UNITS 
(Well, MCFJ^eET«c!) 

^" ^ 
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OTHER FACILITIES 

perator shall charge the Joint Account for use of other facilities not covered by Section IV, Paragraph 1 .A. (sucb'aTshore 
s, telecommunication equipment, and computer equipment) as listed below or if subsequendy f̂pproved by the 

Parties. (Choosê awd̂ complete only one methodology for each facility type.) 

FACILITY TYPE 
(function 

performed) 

AVGCSMi 
MERCIAL 

RATES 

FIXED RATE BASIS ACTVApacSr 
ALKfCATION 

• 

• 
• 

RATE V^hifV^^rtr.) BASIS 

• 

• 
• 

• 

• 

• 
• 

• 

• 

• 
• 

• • 

• 

• 
• • • 

• 

• 
• 

If the Actual Cost Allocation method is chosen, all allocable charges for such facilities owned by the Operator shall be operating costs 
as defined in Section III incurred on the facility site plus depreciation, interest on investment (less gross accumulated depreciation) not 
to exceed _9_% per annum, and estimated dismantling and abandonment costs. Charges for depreciation will no longer be allowable 
once the equipment has been fully depreciated. Such rates shall not exceed average commercial rates prevailing in the area of the Joint 
Property. 

2. ECOLOGICAL AND ENVIRONMENTAL 

Ecological and environmental costs are those that arise from compliance with governmental or regulatory requirements or prudent 
operations. These costs that are incurred off the Joint Property shall be 

13 allocated directly to the Joint Account 
Q included in the Overhead rates provided in Section V 

3. LEGAL EXPENSE 

The Operator may not charge for services of the Operator's legal staff or fees and expense of outside attorneys unless approved by the 
Parties in writing. Other expenses of handling, settling, or otherwise discharging litigation, claims, liens, title examinations, and 
curative work necessary to protect or recover the Joint Property shall be chargeable. 

4. TRAINING 

Training mandated by governmental authorities for those employees who would be chargeable to the Joint Account under Section III, 
Paragraph 2, of this Accounting Procedure if they were not attending the training shall be chargeable to the Joint Account. This 
training charge shall include costs as defined in Section III , Paragraph 2.D. but incurred off the Joint Property. 

5. ENGINEERING, DESIGN, AND DRAFTING 

Engineering, design, and drafting costs associated with major construction or catastrophes, as defined in Section V, Paragraph 2, of this 
Accounting Procedure, may be charged to the Joint Account only when the Operator elects to charge overhead for major construction 
or catastrophes per Section V, Paragraph 2.B. Such charges shall be determined in a manner consistent with those defined in Section 
III , Paragraphs 2 and 5. 

V. O V E R H E A D 

The Operator shall be compensated for costs not chargeable in Secuon III (Costs Incurred On The Joint Property) or Section IV (Costs 
Incurred OffThe Joint Property) that are incurred in connection with and in support of Joint Operations. 

1. OVERHEAD—DRILLING AND PRODUCING OPERATIONS 

As compensation for overhead in connection with drilling and producing operations, the Operator shall charge on either a 
£ 3 Fixed Rate Basis, Paragraph 1 A., or 
• Percentage Basis, Paragrapltl .B. 

A. OVERHEAD—FIXED RATE BASIS 
(1) The Operator shall charge the Joint Account at the following rates per well month: 

Drilling well rate per month & 5000.00 (Prorated for less than a full month) 
Producing well rate per month $ ID22.00 

6 
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(2) Application of overhead—drilling well rate shall be as follows: 

(a) Charges for onshore drilling wells shall begin on spud date and terminate on the date the drilling or completion 
equipment is released, whichever occurs later. Charges for offshore drilling wells shall begin on the date drilling or 
completion equipment arrives on location and terminate on the date the drilling or completion equipment moves off 
location or the rig is released, whichever occurs first. No charge shall be made during suspension of drilling or 
completion operations for 15 or more consecutive calendar days. 

(b) Charges for wells undergoing any type of workover, recompletion, or abandonment for a period of five consecutive work 
days or more shall be made at the drilling well rate. Such charges shall be applied for the period from the date workover 
operations, with the rig or other units used in workover, commence through the date of the rig or other unit release, 
except that no charges shall be made during suspension of operations for 15 or more consecutive calendar days. 

(3) Application of overhead—producing well rate shall be as follows: 
(a) An active well completion for any portion ofthe month shall qualify for a one-well charge for the entire month. An 

active completion is one that is 
[1] produced, 
[2] injected into for recovery or disposal, or 
[3] used to obtain a water supply to support production operations. 

(b) Each active completion in a multi-completed well in which production is not commingled downhole shall qualify for a 
one-well charge providing each completion is considered a separate well by the governing regulatory authority. 

(c) A one-well charge shall be made for the month in which plugging and abandonment operations are completed on any 
well. This one-well charge shall be made whether or not the well has produced except when the drilling well rate applies. 

(d) All wells not meeting the criteria set forth in this Paragraph A (3) (a), (b), or (c) shall not qualify for a producing 
overhead charge. 

OVERIIEAP^PCRCCNTAGC DA5IS 
sThe Operator shall charge the Joint Account at the following rates: 
(aTHQ^velopment rate percent ( %) of the cost of development of the Joint Property exclusp«e"ot costs 

under Section IV, Paragraph 3 and all salvage credits. 

(b) Operating rate percent ( %) of the cost of operating the Joint Property exclusive of costs provided 
under Section III , ParagrapkJ and Section IV, Paragraph 3; all salvage creditsuh<fvalue of injected substances purchased 
for secondary recovery; and all!t3*«$and assessments that are levied, assessj*erfarid paid upon the mineral interest in and 
to the Joint Property 

(2) Application of overhead—percentage basis shall be as foil 
(a) Development shall include all costs in connectjpii*with 

[1] drilling, redrilling, plugging back, op l̂eepening of any or aiTw«m 
[2] workover operations requirmg-tfperiod of five consecutive work dap 
[3] preliminary expenditupetrllecessary in preparation for drilling 
[4] expenditures incaffed in abandoning when the well is not completed as a produce" 
[5] originalp»rtstruction or installation of fixed assets, expansion of fixed assets, and any otFl 

fixed asset, except major construction as defined in Section V, Paragraph 2 

more on any or all wells 

jroject clearly discernible 

Operating shall include all other costs in connection with Joint Operations except that catastrophe costs shall be'asiiessed 
overhead as ptwidcd in Section V t Paragraph 2. • > — — 

2. OVERHEAD—MAJOR CONSTRUCTION AND CATASTROPHES TO BE NEGOTIATED 

•Majorconstruction is defined as any projeet in excess of $ required for the construction and installation of fined Qraotsjjh* 
expansTolrijf^x^d assets, or in the dismantling for abandonment of fixed assets as required for the development an^jopefatlon of the 
Joint Property. ^ — ^ 

Catastrophe is defined as a calamitous eveTû bwaging damage, loss, or destructicjij^swrrtngfrom a single occurrence requiring 
expenditures in excess of $ to restore the Jointrr^rpwiy^to the equjj»lflitcondition that existed prior to the event causing the 

To compensate the Operator for overhê <i<c!s1smcurred in connection with major cwisfrosuonand catastrophes, the Operator shall 
either negotiate a rate priortajbegiffnlng the work or shall charge the Joint Account for overheadB&ed.^yi&e following rates: 

A. IftJit-^p^rator absorbs engineering, design, and drafting costs related to the project, the overhead assessment will b e " ^ ^ ^ of 
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l£theOpcrator charges engineering, design, and drafting easts related te the projeet directly to the Joint Aeceunt, the^vg 
is'iiTrr7T7Tn~roi1l ha , _%of total project costs. 

For each project, the Operator shall provide nrlvnnrr^mTtTrFTgTrr^trt^^ in writing if option A or B above will be used for 
calculating construction or catastro£hejixtwfe«adrt5or^urp " f - iHh t in ; ; "r"iln Vl, ill rmr fff drilling and workover wells shall be 
excluded and^iasite^hc^xp^naitures to which these rates apply shall not be reduced by in in in i i n'1' Oiiiiln n| I under 

Con̂ truGtion and catastrophe provisions shall be in lieu of all other overhead provisions. 

VI. MATERIAL PURCHASES, TRANSFERS, AND DISPOSITIONS 

The Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for direct purchases, transfers, 
and dispositions. The Operator normally provides all Material for use on the Joint Property but does not warrant the Material furnished. At 
the Operator's option, Material may be supplied by Non-Operators. 

1. DIRECT PURCHASES 

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after deduction of all discounts received. A 
direct purchase is determined to occur when an agreement is made between an Operator and a third party for the acquisition of 
Materials for a specific well site or location. Material provided by the Operator under "vendor stocking programs," where the initial use 
is for a Joint Property and title ofthe Material does not pass from the vendor until usage, is considered a direct purchase. If Material is 
found to be defective or is returned to the vendor for any other reason, credit shall be passed to the Joint Account when adjustments 
have been received by the Operator from the manufacturer, distributor, or agent. 

2. TRANSFERS 

A transfer is determined to occur when the Operator furnishes Material from its storage facility or from another operated property. 
Additionally, the Operator has assumed liability for the storage costs and changes in value and has previously secured and held title to 
the transferred Material. Similarly, the removal of Material from a Joint Property to the Operator's facility or to another operated 
property is also considered a transfer. Material that is moved from the Joint Property to a temporary storage location pending 
disposition may remain charged to the Joint Account and is not considered a transfer. 

A. PRICING 
The value of Material transferred to/from the Joint Property should generally reflect the market value on the date of transfer. 
Transfers of new Material will be priced using one of the following new Material bases: 

(1) Published prices in efFect on the date of movement as adjusted by the appropriate COPAS Historical Price Multiplier (HPM) 
or prices provided by the COPAS Computerized Equipment Pricing System (CEPS) 

The HPMs and the associated date of published price to which they should be applied will be published by COPAS 
periodically. 
(a) For oil country tubulars and line pipe, the published price shall be based upon eastern mill (Houston for special end) 

carload base prices effective as of the date of movement, plus transportation cost as defined in Section VI, Paragraph 2.B. 
(b) For other Material, the published price shall be the published list price in effect at the date of movement, as listed by a 

supply store nearest the Joint Property or point of manufacture, plus transportation costs as defined in Section VI, 
Paragraph 2. B. 

(2) A price quotation that reflects a current realistic acquisition cost may be obtained from a supplier/manufacturer. 

(3) Historical purchase price may be used, providing it reflects a current realistic acquisition cost on the date of movement. 
Sufficient price documents should be available to Non-Operators for purposes of verifying Material transfer valuation. 

(4) As agreed to by the Parties 

B. FREIGHT 
Transportation costs should be added to the Material transfer price based on one ofthe following: 
(1) Transportation costs for oil country tubulars and line pipe shall be calculated using the distance from eastern mill to the 

railway receiving point nearest the Joint Property based on the carload weight basis as recommended by COPAS in Bulletin 
21 and current interpretations. 

(2) Transportation costs for special mill items shall be calculated from that mill's shipping point to the railway receiving point 
nearest the Joint Property. For transportation costs from other than eastern mills, the 30,000-pound Specialized Motor 
Carriers interstate truck rate shall be used. Transportation costs for macaroni tubing shall be calculated based on the 
Specialized Motor Carriers rate per weight of tubing transferred to the railway receiving point nearest the Joint Property. 

(3) Transportation costs for special end tubular goods shall be calculated using the 30,000-pound Specialized Motor Carriers 
interstate truck rate from Houston, Texas, to the railway receiving point nearest the Joint Property. 

8 
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(4) Transportation costs for Material other than that described in Section VI , Paragraphs 2.B(1) through (3), if applicable, shall 

be calculated from the supply store or point of manufacture, whichever is appropriate, to the railway receiving point nearest 
the Joint Property. 

C. CONDITION 
(1) Condition "A"—New and unused Material in sound and serviceable condition shall be charged at one hundred percent of the 

price as determined in Section VI, Paragraphs 2.A and B. Material transferred from the Joint Property that was not placed in 
service on the Joint Property shall be credited as charged without gain or loss. Any unused Material that was charged to the 
Joint Account through a direct purchase will be credited to the Joint Account at the original cost paid. All refurbishing costs 
necessary to correct handling or transportation damages and other related costs will be borne by the divesting property. The 
Joint Account is responsible for Material preparation, handling, and ttansportation costs for new and unused Material 
charged to the property either through a direct purchase or transfer. Any preparation costs performed, including any internal 
or external coating and wrapping, will be credited on new Material provided these costs were not repeated for the receiving 
property. 

(2) Condition "B"—Used Material in sound and serviceable condition and suitable for reuse without reconditioning shall be 
priced at the condition percentage most recently recommended by COPAS times the price determined by the pricing 
guidelines in Section VI, Paragraphs 2.A and B. Any cost of reconditioning to return the Material to Condition B will be 
absorbed by the divesting property. 

If the Material was originally charged to the Joint Account as used Material and placed in service on the Joint Property, the 
Material will be credited at the condition percentage most recently recommended by COPAS times the price as determined in 
Section VI, Paragraphs 2.A and B. 

Used Material transferred from the Joint Property that was not placed in service on the properly shall be credited as charged 
without gain or loss. 

(3) Condition "C"—Material that is not in sound and serviceable condition and not suitable for its original function until after 
reconditioning shall be priced at the condition percentage most recently recommended by COPAS times the price determined 
in Section VI, Paragraphs 2.A and B. The cost of reconditioning shall be charged to the receiving property provided 
Condition C value, plus cost of reconditioning, does not exceed Condition B value. 

(4) Condition "D"—Other Material that is no longer suitable for its original purpose but usable for some other purpose is 
considered Condition D Material. Included under Condition "D" is also obsolete items or Material that does not meet 
original specifications but still has value and can be used in other services as a substitute for items with different specifications. 
Due to the condition or value of other used and obsolete items, it is not possible to price these items under Section VI, 
Paragraph 2.A. The price used should result in the Joint Account being charged or credited with the value of the service 
rendered or use of the Material. In some instances, it may be necessary or desirable to have the Material specially priced as 
agreed to by the parties. 

(5) Condition "E"—Junk shall be priced at prevailing scrap value prices. 

D. OTHER PRICING PROVISIONS 
(1) Preparations Costs 

Costs incurred by the Operator in making Material serviceable including inspection, third party surveillance services, and 
other similar services will be charged to the Joint Account at prices reflective of the Operator's actual costs ofthe services. 
Documentation must be retained to support the cost of service. New coating and/or wrapping may be charged per Section VI, 
Paragraph 2.A. 

(2) Loading and Unloading Costs 
Loading and unloading costs related to the .movement of the Material to the Joint Property shall be charged in accordance 
with the methods specified in COPAS Bulletin 21. 

3. DISPOSITION OF SURPLUS 

Surplus Material is that Material, whether new or used, that is no longer required for Joint Operations. The Operator may purchase, 
but shall be under no obligation to purchase, the interest of the Non-Operator in surplus Material. 

Dispositions for the purpose of this procedure are considered to be the relinquishment of title of the Material from the Joint Property 
to either a third party, a Non-Operator, or to the Operator. To avoid the accumulation of surplus Materials, the Operator should make 
good faith efforts to dispose of surplus within 12 months through buy/sale agreements, trade, sale to a third party, division in-kind, or 
other dispositions as agreed to by the Parties. 

An Operator may, through a sale to an unrelated third party or entity, dispose of surplus Material having a gross sale value that is less 
than or equal to the Operator's expenditure limit as set forth in the Operating Agreement to which this Accounting Procedure is 
attached without the prior approval of the Non-Operator. If the gross sale value exceeds the Operating Agreement expenditure limit, 
the disposal must be agreed to by the Parties. 

The Operator may dispose of Condition D and E Material under procedures normally utilized by the Operator without prior approval. 

9 
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4. SPECIAL PRICING PROVISIONS 

A. PREMIUM PRICING 
Whenever Material is not readily replaceable due to national emergencies, strikes, or other unusual causes over which the Operator 
has no control, the Operator may charge the Joint Account for the required Material at the Operator's actual cost incurred in 
providing such Material, in making it suitable for use, and in moving it to the Joint Properly provided notice in writing is 
furnished to Non-Operators of the proposed charge prior to use and to billing Non-Operators for such Material. During premium 
pricing periods, each Non-Operator shall have the right to furnish in-kind all or part of his share of such Material suitable for use 
and acceptable to the Operator by so electing and notifying the Operator within ten days after receiving notice from the Operator. 

B. SHOP-MADE ITEMS 
Shop-made items may be priced using the value ofthe Material used to construct the item plus labor costs. If the Material is from 
a scrap or junk account, the Material may be priced at either 25% of the current price as determined in Section VI, Paragraph 2.A, 
or scrap value, whichever is higher, plus estimated labor costs to fabricate the item. 

C. MILL REJECTS 
Mill rejects purchased as "limited service" casing or tubing shall be priced at 80% of K-55/J-55 price as determined in Section Vl, 
Paragraphs 2.A and B. Line pipe converted to casing or tubing with casing or tubing couplings attached shall be priced as K-55/J-
55 casing or tubing at the nearest size and weight. 

VII. INVENTORIES OF CONTROLLABLE MATERIAL 

The Operator shall maintain records of Controllable Material charged to the Joint Account, as defined in the COPAS Material 
Classification Manual, with sufficient detail to perform the physical inventories requested unless directed otherwise by the Non-Operators. 

Adjustments to the Joint Account by the Operator resulting from a physical inventory of jointly owned Controllable Material are limited to 
the six months following the taking ofthe inventory. Charges and credits for overages or shortages will be valued for the Joint Account 
based on Condition B prices in effect on the date of physical inventory and determined in accordance with Section VI, Paragraphs 2.A. and 
B, unless the inventorying Parties can prove another Material condition applies. 

1. DIRECTED INVENTORIES 

With an interval of not less than five years, physical inventories shall be performed by the Operator upon written request of a majority 
in working interests ofthe Non-Operators. 

Expenses of directed inventories will be borne by the Joint Account and may include the following: 
A. Audit per diem rate for each inventory person in line with the auditor rates determined, adjusted, and published each April by 

COPAS 

The per diem should also be applied to a reasonable number of days for pre-inventory work and for report preparation. The 
amount of time required for this additional work may vary from inventory to inventory. 

B. Actual travel including Operator-provided transportation and personal expenses for the inventory team 

C. Reasonable charges for report typing and processing 

The Operator is expected to exercise judgment in keeping expenses within reasonable limits. Unless otherwise agreed, costs associated 
with any post-report follow-up work in settling the inventory will be absorbed by the Non-Operator incurring such costs. Any 
anticipated disproportionate costs should be discussed and agreed upon prior to commencement of the inventory. 

When directed inventories are performed, all Parties shall be governed by such inventory. 

2. NON-DIRECTED INVENTORIES 

A. OPERATOR INVENTORIES 
Periodic physical inventories that are not requested by the Non-Operator may be performed by the Operator at the Operator's 
discretion. The expenses of conducting such Operator inventories shall not be charged to the Joint Account. 

B. NON-OPERATOR INVENTORIES 
Any Non-Operator(s) may conduct a physical inventory at reasonable times with prior notification to the Operator. Such 
inventories shall be conducted at the sole cost and risk of the participating Non-Operator(s). 

C. OTHER INVENTORIES 
Other physical inventories may be taken whenever there is any sale or change of interest. When possible, the selling Party should 
notify all other owners 30 days prior to the anticipated closing date. When there is a change in Operator of the Joint Property, an 
inventory by the former and new Operator should be taken. The expenses of conducting such other inventories shall be charged to 
the Joint Account. 

10 



EXHIBIT "F" 

ATTACHED TO AND MADE A PART 
OFTHE 

UNIT OPERATING AGREEMENT 

EAST SHUGART (DELAWARE) UNIT 
EDDY AND LEA COUNTIES, NEW MEXICO 

Insurance 

At all times while operations are conducted hereunder, Operator shall carry insurance of 
the types and in the maximum amounts as follows: 

a. Workers' Compensation Insurance in full compliance with all Statutory limits. 

b. Employer's Liability Insurance in the limits of $500,000 per accident covering 
injury or death to any employee that may be outside the scope of the Workers' 
Compensation statute of the state in which the work is performed. 

c. Commercial General Liability (CGL) Insurance in the limits of $5,000,000 for any 
one occurrence. If such CGL contains an aggregate limit, it shall apply 
separately to this project and shall cover liability arising from premises, 
operations, including completion operations, independent contractors, products-
completed operations, property damage per occurrence for blowout, cratering, 
underground resources, equipment damage, pollution coverage for oil and gas 
operations, personal injury and broad form contractual liability with respect to any 
contract into which the operator may enter under the terms of this agreement. 

d. Business Auto Policy covering owned, non-owned, and hired automotive 
equipment with limits of not less than $1,000,000 for any one accident combined 
single limit bodily injury and property damage liability. 

All such insurance shall be carried by an acceptable insurer or insurers, shall be 
maintained in full force and effect during the terms of this agreement, and shall not be 
canceled, altered or amended without 30 days prior written notice having first been 
furnished the state of New Mexico and all non-operating parties. Operator agrees to 
have its insurance carrier furnish non-operating parties certificates of insurance 
evidencing such insurance coverages as required above upon request. 

This insurance shall be primary to any insurance carried by non-operating working 
interest owners. Operator and non-operating working interest owners agree to mutually 
waive subrogation in favor of each other in all insurance carried by each party and/or to 
obtain such waiver from the insurance carrier if so required by the insurance contract. 

Operator carries Control of Well Insurance covering expenses involved in controlling a 
blowout, the expense of redrilling, and certain other related costs. This insurance shall 
cover non-operating working interest owners and shall be billed to the joint account. 

If any non-operating working interest owner elects not to be covered by Operator's 
Control of Well Insurance, he will notify Operator in writing within ten (10) days of 
execution of this agreement and furnish Operator a Certificate of Insurance for Well 
Control coverage in an amount not less than $3,000,000 per occurrence. Such 
insurance shall be maintained in force at ail times prior to termination of this Operating 
Agreement. 

Operator shall carry such other insurance as may be mutually agreed upon by all 
parties. 

s:\lvnne\unit oa insurance exhibit 
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2 Agreement MUST be reviewed before finalizing this 
3 document. 

4 
5 
6 
7 EXHIBIT G" 
8 GAS BALANCING AGREEMENT ("AGREEMENT") 
9 ATTACHED TO AND MADE PART OF THAT CERTAIN 

10 OPERATING AGREEMENT DATED 
11 BY A N D BETWEEN S t . Mary Land & E x p l o r a t i o n Company, as Opprai-nr , 

12 A N D ("OPERATING AGREEMENT") 
13 RELATING TO THE E a S t S h u § a r t De l aware U n i t AREA, 

14 Eddy and Lea « K j W B 2 i < i ? i X H , STATE OF NEW MEXICO 
15 COUNTIES 

16 1. D E F I N I T I O N S 

17 The following definitions shall apply to this Agreement: 

18 1.01 "Arm's Length Agreement" shall mean any gas sales agreement with an unaffiliated purchaser or any gas sales 

19 agreement with an affiliated purchaser where the sales price and delivery conditions under such agreement are 

20 representative of prices and delivery conditions existing under other similar agreements in the area between 

21 unaffiliated parties at the same time for natural gas of comparable quality and quantity. 

22 1.02 "Balancing Area" shall mean (select one): 

23 ETJ each well subject to the Operating Agreement that produces Gas or is allocated a share of Gas production. If a 

24 single well is completed in two or more producing intervals, each producing interval from which the Cias 

25 production is not commingled in the wellbore shall be considered a separate well. 

26 Er -aU-4jf- the-a^teage-a&d -depths- suhject-tu-t be- Qperating-Agreeroen t. 

27 • 

28 

29 . . 

30 

31 1.03 "Full Share of Current Production" shall mean the Percentage Interest of each Party in the Gas actually produced 

32 from the Balancing Area during each month. 

33 1 04 "Gas" shall mean all hydrocarbons produced or producible from the Balancing Area, whether from a well classified 

34 as an oil well or gas well by the regulatory agency having jurisdiction in such matters, which are or may be made 

35 available for sale or separate disposition by the Parties, excluding oil , condensate and other liquids recovered by 

36 field equipment operated for the joint account. "Gas" does not include gas used in joint operations, such as for fuel, 

37 recycling or reinjection, or which is vented or lost prior to its sale or delivery from the Balancing Area. 

38 1.05 "Makeup Cias" shall mean any Gas taken by an Underproduced Party from the Balancing Area in excess of its Full 

39 Share of Current Production, whether pursuant to Section 3.3 or Section 4.1 hereof. 

40 1.06 "Mcf" shall mean one thousand cubic feet. A cubic foot of Gas shall mean the volume of gas contained in one cubic 

41 foot of space at a standard pressure base and at a standard temperature base. 

42 1.07 "MMBtu" shall mean one million British Thermal Units. A British Thermal Unit shall mean the quantity of heat 

43 required to raise one pound avoirdupois of pure water from 58.5 degrees Fahrenheit to 59.5 degrees Fahrenheit at a 

44 constant pressure of 14.73 pounds per square inch absolute. 

45 1.08 "Operator" shall mean the individual or entity designated under the terms of the Operating Agreement or, in the 

46 event this Agreement is not employed in connection with an operating agreement, the individual or entity 

47 designated as the operator of the well(s) located in the Balancing Area. 

48 1.09 "Overproduced Party" shall mean any Party having taken a greater quantity of Gas from the Balancing Area than 

49 the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area. 

50 1.10 "Overproduction" shall mean the cumulative quantity of Gas taken by a Party in excess of its Percentage Inlerest in 

51 the cumulative quantity of all Gas produced from the Balancing Area. 

52 1.11 "Party" shall mean those individuals or entities subject to this Agreement, and their respective heirs, successors, 

53 transferees and assigns. 

54 1.12 "Percentage Interest" shall mean the percentage or decimal interest of each Party in the Gas produced from the 

55 Balancing Area pursuant to the Operating Agreement covering the Balancing Area. 

56 1.13 "Royalty" shall mean payments on production of Gas from the Balancing Area to ail owners of royalties, overriding 

57 royalties, production payments or similar interests. 

58 1.14 "Underproduced Party" shall mean any Party having taken a lesser quantity of Gas from the Balancing Area than 

59 the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area. 

60 1.15 "Underproduction" shall mean the deficiency between the cumulative quantity of Gas taken by a Party and its 

61 Percentage Interest in the cumulative quantity of all Gas produced from the Balancing Area. 

62 1.16 09 (Optional) "Winter Period" shall mean the month(s) of N o v e m b e r a n d D e c e m b e r ^ _ i n o n e 

63 calendar year and the month(s) of J a n u a r y a n d F e b r u a r y j n t n e s u c c e e d i n g calendar' year. 

64 2. BALANCING AREA ft;.,-

65 2.1 If this Agreement covers more than one Balancing Area, it shall be applied as if each Balancing Area weite covered 

66 

67 

by separate but identical agreements. A l l balancing hereunder shall be on the basis of Gas taken from the Balanijirig Area 

measured in W M 5 « ^ E l Mcfs ^ ^ ^ M X X ^ J T M K i ^ . i f ! 

68 2.2 ln the event that all or part of the Gas deliverable from a Balancing Area is or becomes subject to one dr more 

69 maximum lawful prices, any Gas not subject to price controls shall be considered as produced from a sirigle jBalahxing Area 

70 and Gas subject to each maximum lawful price category shall be considered produced from a separate Balancing Area.) ) 

71 3. R I G H T OF PARTIES T O T A K E GAS ^ ~ F ' 
72 3 1 Each Party desiring to take Gas wil l notify the Operator, or cause the Operator to be no t i f i e^ i l t ^ i lSnp i i j i nes 

73 nominated, the name of the transporting pipeline and the pipeline contract number (if available) and 

74 to such delivery, sufficiently in advance for the Operator, acting with reasonable diligence, to meet all 
rheter station relating' 

nomination.'and other, 

- 1 -
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1 requirements. Operator is authorized to deliver the volumes so nominated and confirmed (if confirmation is required) to the 

2 transporting pipeline in accordance with the terms of this Agreement. 

3 3.2 Each Party shall make a reasonable, good faith effort to take its Full Share of Current Production each month, to the 

4 extent that such production is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to 

5 preserve correlative rights, or to maintain oil production. 

6 3 3 When a Party fails for any reason to take its Full Share of Current Production (as such Share may be reduced by the 

7 right of the other Parties to make up for Underproduction as provided herein), the other Parties shall be entitled to take any 

8 (ias which such Party fails to take. To the extent practicable, such Oas shall be made available initially to each Underproduced 

9 Party in the proportion that its Percentage Interest in the Balancing Area bears to the total Percentage Interests of all 

10 Underproduced Parties desiring to take such Gas. If all such (ias is not taken by the Underproduced Parties, the portion not 

11 taken shall then be made available to the other Parties in the proportion that their respective Percentage Interests in the 

12 Balancing Area bear to the total Percentage Interests of such Parties. 

13 3 4 AH Gas taken by a Party in accordance with the provisions of this Agreement, regardless of whether such Party is 

14 underproduced or overproduced, shall be regarded as Gas taken for its own account with title thereto being in such taking 

15 Party. 

16 3.5 Notwithstanding the provisions of Section 3 3 hereof, no Overproduced Party shall be entitled in any month lo take any 

17 Gas in excess of three hundred percent (300%) of its Percentage Interest of the Balancing Area's then-current Maximum 

18 Monthly Availability; provided, however, that this limitation shall not apply to the extent that it would preclude production 

19 that is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative 

20 rights, or to maintain oil production. "Maximum Monthly Availability" shall mean the maximum average monthly tale of 

21 production at which Cias can be delivered from the Balancing Area, as determined by the Operator, considering the maximum 

22 efficient well rate for each well within the Balancing Area, the maximum allowable(s) set by the appropriate regulatory agency, 

23 mode of operation, production facility capabilities and pipeline pressures. 

24 3.6 In the event that a Party fails to make arrangements to take its Full Share of Current Production required to be 

25 produced to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative rights, or 

26 to maintain oil production, the Operator may sell any part of such Party's Full Share of Current Production that such Party fails 

27 to take for the account of such Party and render to such Party, on a current basis, the full proceeds of the sale, less any 

28 reasonable marketing, compression, treating, gathering or transportation costs incurred directly in connection with the sale of 

29 such Full Share of Current Production. In making the sale contemplated herein, the Operator shall be obligated only to obtain 

30 such price and conditions for the sale as are reasonable under the circumstances and shall not be obligated to share any of its 

31 markets. Any such sale by Operator under the terms hereof shall be only for such reasonable periods of time as are consistent 

32 with the minimum needs of the industry under the particular circumstances, but in no event for a period in excess of one 

33 year. Notwithstanding the provisions of Article 3.4 hereof, Gas sold by Operator for a Party under the provisions hereof shall 

34 be deemed to be Gas taken for the account of such Party. 

35 4. I N - K I N D B A L A N C I N G 

36 4.1 Effective the first day of any calender month following at least t h i r t y ( 30 ) c ) a y S ' p r j 0 r 

37 written notice to the Operator, any Underproduced Parly may begin taking, in addition to its Full Share of Current 

38 Production and any Makeup Gas taken pursuant to Section 3 3 of this Agreement, a share of current production determined 

39 by multiplying f i f t y percent (—50 % ) of the Full Shares of Current Production of all Overproduced Parties by 

40 a fraction, the numerator of which is the Percentage interest of such Underproduced Party and the denominator of which 

41 is the total of the Percentage Interests of all Underproduced Parties desiring to take Makeup (ias. In no event will an 

42 Overproduced Party be required to provide more than i percent (_J l2_ % ) of its Full Share of Current 

43 Production for Makeup Gas. The Operator will promptly notify all Overproduced Parties of the election of an Underproduced 

44 Party to begin taking Makeup Gas. 

45 4.2 E3 (Optional - Seasonal Limitation on Makeup - Option 1) Notwithstanding the provisions of Section 4.1, the 

46 average monthly amount of Makeup Cias taken by an Underproduced Party during the Winter Period pursuant to Section 4.1 

47 shall not exceed the average monthly amount of Makeup Gas taken by such Underproduced Party during the 

48 OUT ^ ^ months immediately preceding the Winter Period. 

50 & X ^ X « ^ X r X « y D i M M I ^ 

51 X K S « X M H X H ; i ^ X X X } r a & ^ 

52 4.3 0 (Optional) Notwithstanding any other provision of this Agreement, at such time and for so long as Operator, or 

53 (insofar as concerns producrion by the Operator) any Underproduced Party, determines in good failh that an Overproduced 

54 Party has produced all of its share of the ultimately recoverable reserves in the Balancing Area, such Overproduced Parly may 

55 be required to make available for Makeup Gas, upon the demand of the Operator or any Underproduced Party, up to 

56 o n e U T l r e percent ( % ) of such Overproduced Party's Full Share of Current Production. 

57 5. S T A T E M E N T OF GAS BALANCES 

58 5.1 The Operator will maintain appropriate accounting on a monthly and cumulative basis of the vol t ime^j i^jas tluiA«a<:n 

59 Party is entitled to receive and the volumes of Gas actually taken or sold for each Party's account., Within RK}£?iS«K^ft£ days 

60 after the month of production, the Operator will furnish a statement for such month showing (1) each Party's Full Share of 

61 Current Production, (2) the total volume of Cias actually taken or sold for each Party's account, (3) the difference ijfetween 

62 the volume taken by each Party and that Party's Full Share of Current Production, (4) the Overproduction or 

63 Underproduction of each Party, and (5) other data as recommended by the provisions of the Council of Petroleum 

64 Accountants Societies Bulletin No. 24, as amended or supplemented hereafter. Each Party taking Cias will promptly provide to 

65 the Operator any data required by the Operator for preparation of the statements required hereunder. j 

66 5.2 If any Party fails to provide the data required herein for four (4) consecutive production months, the Operttjiir, or 

67 where the Operator has failed to provide data, another Party, may audit the production and Gas sales and transportation 

68 volumes of the non-reporting Party to provide the required data. Such audit shall be conducted only after reasonable notice and 

69 during normal business hours in the office of the Party whose records are being audited. All costs associated with sjic|i audit 

70 will be charged to the account of the Party failing to provide the required data. \ \ K ) j 

71 6. PAYMENTS ON PRODUCTION ~ ' i 

72 6.1 Each Party taking Gas shall pay or cause to be paid all production and severance taxes due on all JxpJwiMS^iMas 
73 actually taken by such Party. i i i, 

74 6.2 D (Alternative 1 Entitlements) Each Party shall pay or cause to bo paid all Royalty due wi h respect; to Royalty!, 
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1 owners to whom it is accountable ns if such Party were taking its Full Share of Current Production) and only its Full Sharcupi 

2 Current Production. — — ' 

3 6.2.1 • (Optional - For use only wi th Section 6.2 - Alternative 1 - Entitlement) Uppjj-^wTmen request of a Party 

4 taking less than its Full Share of Current Production in a given month ("CurremJJfldtrlyJroducer''), any Party taking more than 

5 its Full Share of Current Production in such month (' Curreiit CJvjefpificIucer'') will pay to such Current Underproducer an 

6 amount each month equal to the Royalty percentarje^jJ-^rtF^iroceetls received by the Current Overproducer for (hat portion of 

7 the Current Underproduced Full Shju^-e^~Current Production taken by the Current Overproducer; provided, however, that 

8 such payment will noMyu*ed""fhe Royalty percentage that is common to all Royalty burdens in the Balancing Area. Payments 

9 made p j tyuanr lo th i s Section 6.2.1 will be deemed payments to the Underproduced Party's Royalty owners for purposes of 

10 flrXMcmTT. 

11 6.2 (Alternative 2 - Sales) Each Party shall pay or cause to be paid Royalty due with respect to Royalty owners to 

12 whom it is accountable based on the volume of Gas actually taken for its account. 

13 6.3 In the event that any governmental authority requires that Royalty payments be made on any other basis than that 

14 provided for in this Section 6, each Party agrees to make such Royalty payments accordingly, commencing on the effective date 

15 required by such governmental authority, and the method provided for herein shall be thereby superseded. 

16 7. CASH SETTLEMENTS 

17 7.1 Upon the earlier of the plugging and abandonment of the last producing interval in the Balancing Area, the termination 

18 of the Operating Agreement or any pooling or unit agreement covering the Balancing Area, or at any time no Gas is taken 

19 from the Balancing Area for a period of twelve (12) consecutive months, any Party may give written notice calling for cash 

20 settlement of the Gas production imbalances among the Parties. Such notice shall be given to all Parties in the Balancing Area. 

21 7.2 Within sixty (60) days after the notice calling for cash settlement under Section 7.1, the Operator will distribute to each 

22 Party a Final Gas Settlement Statement detailing the quantity of Overproduction owed by each Overproduced Party to each 

23 Underproduced Party and identifying the month to which such Overproduction is attributed, pursuant to the 

2<1 methodology set out in Section 7.4. 

25 . . i c lXJ jAl te rna t iva * Direct Party-to Party Settlement) Within unity (60) dnyg after reeeipr of the Final Gas Settlement 

26 Statement, earhOvi ' l |)io4wceil Party will pay to each Underproduced Party entitled to settlement the appropriate cash 

27 settlement, accompanied by appropriate ac iou iUl l ig -^o ta iL^ j j i e time of payment, the Overproduced Party will notify the 

2H (jpcrutnr uf the Gun imhalunce settled by the Overproduced l^rty'iipnTmerir'"'-

29 7.3 £ 5 (Alternative 2 - Settlement Through Operator) Wiihin sixty (60) days after receipt of the Final Gas Settlement 

30 Statement, each Overproduced Party will send its cash settlement, accompanied by appropriate accounting detail, to (he 

31 Operator. The Operator will distribute the monies so received, along with any settlement owed by the Operator as an 

32 Overproduced Party, to each Underproduced Party to whom settlement is due within ninety (90) days after issuance of the 

33 Final Gas Settlement Statement, ln the event that any Overproduced Party fails to pay any settlement due hereunder, (he 

34 Operaior may turn over responsibility for the collection of such settlement to the Party to whom it is owed, and the Operator 

35 will have no further responsibility with regard to such settlement. 

36 7.3.1 LXX(Optional - For use only with Section 7.3, Alternative 2 - Settlement Through Operator) Any Party shall have 

37 the right at any time upon thirty (30) days' prior written notice to all other Parties to demand that any settlements due such 

38 Party for Overproduction be paid directly to such Party by the Overproduced Party, rather than being paid through the 

39 Operator. In the event that an Overproduced Party pays the Operator any sums due to an Underproduced Party at any time 

40 after thirty (30) days following the receipt of the notice provided for herein, the Overproduced Party will continue to be liable 

41 to such Underproduced Party for any sums so paid, until payment is actually received by the Underproduced Parly. 

42 7.4 ? 3 (Alternative 1 - Historical Sales Basis) The amount of the cash settlement will be based on the proceeds 

43 received by the Overproduced Party under an Arm's Length Agreement for the Cias taken from time to time by the 

44 Overproduced Party in excess of the Overproduced Parly's Full Share of Current Production. Any Makeup (jas taken by ihe 

45 Underproduced Party prior to monetary settlement hereunder will be applied to offset Overproduction chronologically in the 

46 order of accrual. 

47 7.4 & X * S K » X « » X X X X ! f a ] K R i r a K K 

4H X f t K i X v t K t y X f t K & ^ R K f t f t ^ 

49 $ K X t e § ? K i X K r M ' X K & J ^ 

50 X l K i K K X X H K 8 J ^ « ^ K c X ^ 

52 XSlKKtfXXXKX 

53 7 5 The values used for calculating the cash settlement under Section 7.4 will include all proceeds received for the sale of the 

54 Gas by the Overproduced Party calculated at the Balancing Area, after deducting any production or severance taxes paid and any 

55 Royalty actually paid by the Overproduced Party to an Underproduced Party's Royalty owner(s), to the extent said payments 

")6 amounted to a discharge of said Underproduced Party's Royalty obligation, as well as any reasonable marketing, compression, 

57 treating, gathering or transportation costs incurred directly in connection with the sale of the Overproduction 

58 7 5.1 LtWJpS&EiXXXX^^ 

59 WMMXKMMWGa^^ 
60 XKsXtoK^XXyCKKjkW.Kj^^ 
61 XiX#HKXflra««XX«!£ifiXfla^ 
62 X»X«*XC4}IK« ' 
63 7.5.2 jdjDOfcKKMX-XWO^^XRxmX 
64 XH«*X#KKMX^XXKXXSXiftR^^ 
65 M ! m x M ^ M K K i X ^ X ^ « H K s i i ^ ^ ^ 
66 XHflK«MMX>0(!̂ X«#¥KMKcX&K 
67 XXK«»XX^))ffiKiKXM($X«K»M. y \ j 
68 7.5 2 Qx^tfHMX-XX^KXt^Kfi 
69 XKKH«0lfo^}a^X«X<X$X$X0tK«^ 
70 X«*lKiK«KMiraxK«XMl^^^ 
71 XKtX8X«K«XiX]mXf$xmMMK«^ 
72 XK«H8KXK»MiXXeX»KM»Hffl̂  ' * w * ^ V 
73 7.6 To the extent the Overproduced Parry did not sell all Overproduction under an Arm's Length'Agreement; the cash ! 

74 settlement will be based on the weighted average price received by the Overproduced Party for any gasi1 sold from the j 
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1 Balancing Area under Arm's Length Agreements during the months ro which sucli Overproduction is attributed. In the event 

2 that no sales under Arm's Length Agreements were made during any such month, the cash settlement for such month wil l be 

3 based on the spot sales prices published for the applicable geographic area during such month in a mutually acceptable pricing 

4 bulletin. ten 

5 7.7 Interest compounded at the rate of percent ( % ) per annum or the maximum lawful 

6 rate of interest applicable to the Balancing Area, whichever is less, will accrue for all amounts due under Section 7.1, beginning 

7 the first day following the date payment is due pursuant to Section 7.3- Such interest shall be borne by the Operator or any 

8 Overproduced Party in the proportion that their respective delays beyond the deadlines set out in Sections 7.2 and 7.3 

9 contributed to the accrual of the interest. 

10 7.8 In lieu of the cash settlement required by Section 7 3, an Overproduced Party may deliver to the Underproduced Party 

11 an offer to settle its Overproduction in-kind atid at such rates, quantities, times and sources as may be agreed upon by the 

12 Underproduced Party. If the Parties are unable to agree upon the manner in which such in-kind settlement gas will be 

13 furnished within sixty (60) days after the Overproduced Party's offer to settle in kind, which period may be extended by 

14 agreement of said Parties, the Overproduced Party shall make a cash settlement as provided in Section 7.3. I he making of an 

15 in-kind settlement offer under this Section 7.8 wil l not delay the accrual of interest on the cash settlement should the Parties 

16 fail to reach agreement on an in-kind settlement. 

17 7 . 9 0 (Optional - For Balancing Areas Subject to Federal Price Regulation) That portion of any monies collected by an 

18 Overproduced Party for Overproduction which is subject to refund by orders of the Federal Energy Regulatory Commission or 

19 other governmental authority may be withheld by the Overproduced Party until such prices are fully approved by such 

20 governmental authority, unless the Underproduced Party furnishes a corporate undertaking, acceptable to the Overproduced 

21 Party, agreeing to hold the Overproduced Party harmless from financial loss due to refund orders by such governmental 

22 authority. 

23 T . I O ' D '(OptlUMid - Interim Ciisli Duliinii i i j j) At itny tiinu timing the teiiii of this Agiectiieni, itny OvupttnltiutJJJjity 

24 may, in its sole discretion, make cash settlement(s) with the Underproduced Parties covering allor_4jaJ^-r^-rrTouT^iiii (jas 

25 imbalance, provided that such settlements must be made with all l.liiclerprodjiCi^LJWrrCs^Tr^portionately based on the relative 

26 imbalances of the Underproduced Parties, and pr()videdj^ujii«^-nh7u r^ucli settlements may not be made more often than once 

27 every twenty-four (24) months^_SjicJj_**rdcrn7nTs\vill be calculated in the same manner provided above for final cash 

28 settlements^Tjig^vpiTrtTJo^Iced Party will provide Operator a detailed accounting of any such cash settlement within thirty (30) 

29 day!) alTilrtlie settlement1 is made, 

30 8. T E S T I N G 

31 Notwithstanding any provision of this Agreement to the contrary, any Party shall have the right, from time to time, to 

32 produce and take up to one hundred percent (100%) of a well's entire Gas stream to meet the reasonable deliverability test(s) 

33 required by such Party's Gas purchaser, and the right to take any Makeup (jas shall be subordinate to the right of any Party to 

34 conduct such tests; provided, however, that such tests shall be conducted in accordance with prudent operating practices only 

35 after t h . t r t y ( 3 0 ) days' prior written notice to the Operator and shall last no longer than 

3 6 seventy-two ( 72 > h o u r s . 
37 9. O P E R A T I N G COSTS 

38 Nothing in this Agreement shall change or affect any Party's obligation to pay its proportionate share of all costs and 

39 liabilities incurred in operations on or in connection with the Balancing Area, as its share thereof is set forth in the Operating 

40 Agreement, irrespective of whether any Party is at any time selling and using Gas or whether such sales or use arc in 

41 proportion to its Percentage Interest in the Balancing Area. 

42 10. LIQUIDS 

43 The Parties shall share proportionately in and own all liquid hydrocarbons recovered with Gas by field equipment operated 

44 for the joint account in accordance with their Percentage Interests in the Balancing Area. 

45 I I . A U D I T RIGHTS 

46 Notwithstanding any provision in this Agreement or any other agreement between the Parties hereto, and further 

47 notwithstanding any termination or cancellation of this Agreement, for a period of two (2) years from the end of the calendar 

48 year in which any information to be furnished under Section 5 or 7 hereof is supplied, any Party shall have the tight to audit 

49 the records of any other Party regarding quantity, including but not limited to information regarding Dtu-contcnt. 

50 Any Underproduced Party shall have the right for a period of two (2) years from the end of the calendar year in which any 

51 cash settlement is received pursuant to Section 7 to audit the records of any Overproduced Party as to all matters concerning 

52 values, including but not limited to information regarding prices and disposition of Gas from the Balancing Area. Any such 

53 audit shall be conducted at the expense of the Party or Parties desiring such audit, and shall be conducted, after reasonable 

54 notice, during normal business hours in the office of the Party whose records are being audited. Each Party hereto agrees to 

55 maintain records as to the volumes and prices of Gas sold each month nnd the volumes of Gas used in its own operations, 

56 along with the Royalty paid on any such Gas used by a Party in its own operations. The audit rights provided for in this 

57 Section 11 shall be in addition to those provided for iu Section 5.2 of this Agreement. 

58 12. MISCELLANEOUS 

59 12.1 As between the Parties, in the event of any conflict between the provisions of this Agreement and the provisions of 

60 any gas sales contract, or in the event of any conflict between the provisions of this Agreement and the provisions of the 

61 Operating Agreement, the provisions of this Agreement shall govern. . 

62 12.2 Each Party agrees to defend, indemnify and hold harmless all other Parties from and against any and all liability for 

63 any claims, which may be asserted by any third party which now or hereafter stands in a contractual relationship Wjl.h such 

64 indemnifying Party and which arise our of the operation of this Agreement or any activities of such indemnifying Par'([|-under 

65 the provisions of this Agreement, and does further agree to save the other Parties harmless from all judgments or|dflrhages 

66 sustained and costs incurred in connection therewith. j ' 

67 12.3 Except as otherwise provided in this Agreement, Operator is authorized to administer the provisions of this 

68 Agreement, but shall have no liability to the other Parties for losses sustained or liability incurred which arise pur jf! or in 

69 connection with the performance of Operator's duties hereunder, except such as may result from Operator's grpss^ hcgligetlcc or 

70 wil lful misconduct. Operator shall not be liable to any Underproduced Party for the failure of any Overproduced, i'actyj (other 

71 than Operator) to pay any amounts owed pursuant to the terms hereof. \ ' • ' . "ti\!~.') 

72 12.4 This Agreement shall remain in full force and effect for as long as the Operating Agreement shall rehjSiUuiti forc&and 

73 effect as to the Balancing Area, and thereafter until the Gas accounts between the Parties are settled in fiill.^ari^sha^^Of^fp,,,;^ 

74 the benefit of and be binding upon the Parties hereto, and their respective heirs, successors, legal t'Tep'resentntive's 
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1 and assigns, if any. The Parties hereto agree to give notice of the existence of this Agreement to any successor in interest of 

2 any such Party and to provide that any such successor shall be bound by this Agreement, and shall further make any transfer of 

3 any interest subject to the Operating Agreement, or any part thereof, also subject to the terms of this Agreement. 

4 12.5 Unless the context clearly indicates otherwise, words used in the singular include the plural, the plural includes the 

5 singular, and the neuter gender includes the masculine and the feminine. 

6 12.6 In the event that any "Optional" provision of this Agreement is not adopted by the Parties to this Agreement by a 

7 typed, printed or handwritten indication, such provision shall not form a part of this Agreement, and no inference shall be 

8 made concerning rhe intent of the Parties in such event. In the event that any "Alternative" provision of this Agreement is not 

9 so adopted by the Parties, Alternative 1 in each such instance shall be deemed to have been adopted by the Parties as a result 

10 of any such omission. In those cases where it is indicated that an Optional provision may be used only if a specific Alternative 

11 is selected: (i) an election to include said Optional provision shall not be effective unleks the Alternative in question is selected; 

12 and (ii) the election to include said Optional provision must be expressly indicated hereon, ir being understood that the 

13 selection of an Alternative either expressly or by default as provided herein shall nor, in and of itself, constitute an election to 

\A include an associated Optional provision. 

15 12.7 This Agreement shall bind the Parties in accordance with the provisions hereof, and nothing herein shall be construed 

16 or interpreted as creating any rights in any person or entity not a signatory hereto, or as being a stipulation in favor of any 

17 such person or entity. 

18 12.8 If contemporaneously with this Agreement becoming effective, or thereafter, any Party requests that any other Party 

19 execute an appropriate memorandum or notice of this Agreement in order to give third parties notice of record of same and 

20 submits same for execution in recordable form, such memorandum or notice shall be duly executed by the Party to which such 

21 request is made and delivered promptly thereafter to the Party making the request. Upon receipt, the Party making the request 

22 shall cause the memorandum or notice to be duly recorded in the appropriate real property or other records affecting the 

23 Balancing Area. 

2A 12.9 In the event Internal Revenue Service regulations require a uniform method of computing taxable income by all 

25 Parties, each Party agrees to compute and report income to the Interna! Revenue Service {select one) D ns if ouch Party were 

26 tolling its Full Share of Current Production during each relevant tax period in accordance with such regulations, insofar no some 

27 relate to entitlement method tax computations; or 153 based on the quantity of (ias taken for its account in accordance with 

28 such regulations, insofar as same relate to sales method tax computations. 

29 13. ASSIGNMENT A N D RIGHTS U P O N ASSIGNMENT 

30 131 Subject to the provisions of Sections 13.2 (if elected) and 13 3 hereof, and notwithstanding anything in this Agreement 

31 or in the Operaring Agreement ro rhe contrary, if any Party assigns (including any sale, exchange or other transfer) any of its 

32 working interest in the Balancing Area when such Party is an Underproduced or Overproduced Party, the assignment or other 

33 act of transfer shall, insofar as the Parties hereto are concerned, include all interest of the assigning or transferring Party in the 

34 Cias, all rights to receive or obligations to provide or take Makeup Gas and all rights to receive or obligations to make any 

35 monetary payment which may ultimately be due hereunder, as applicable. Operator and each of the other Parties hereto shall 

36 thereafter treat the assignment accordingly, and the assigning or transferring Party shall look solely to its assignee or other 

37 transferee for any interest in the Gas or monetary payment that such Party may have or to which it may be entitled, and shall 

38 cause its assignee or other transferee to assume its obligations hereunder. 

39 13.2 QO (Optional - Cash Settlement Upon Assignment) Notwithstanding anything in this Agreement (including but not 

40 limited to the provisions of Section 131 hereof) or in the Operating Agreement to the contrary, and subject to the provisions 

41 of Section 13.3 hereof, in the event an Overproduced Party intends to sell, assign, exchange or otherwise transfer any of its 

42 interest in a Balancing Area, such Overproduced Party shall notify in writing the other working interest owners who are 

43 Parties hereto in such Balancing Area of such fact at least t h i r t y ( 30 ) days prior ro closing the 

44 transaction. Thereafter, any Underproduced Party may demand from such Overproduced Party in writing, within 

45 f i f t e e n ( 15—) days after receipt of the Overproduced Party's notice, a cash settlement of its 

46 Underproduction from the Balancing Area. The Operator shall be notified of any such demand and of any cash settlement 

47 pursuant to this Section 13, and the Overproduction and Underproduction of each Party shall be adjusted accordingly. Any cash 

48 settlement pursuant to this Section 13 shall be paid by the Overproduced Party on or before the earlier to occur (i) of sixty (60) 

49 days after receipt of the Underproduced Party's demand or (ii) at the closing of the transaction in which the Overproduced 

50 Party sells, assigns, exchanges or otherwise transfers its interest in a Balancing Area on the same basis as otherwise set forth in 

51 Sections 7 3 through 7.6 hereof, and shall bear inlerest at ihe rate set forth in Section 7.7 hereof, beginning sixty (60) days 

52 after the Overproduced Parry's sale, assignment, exchange or transfer of ils interest in the Balancing Area for any amounts not 

53 paid. Provided, however, if any Underproduced Party does not so demand such cash settlement of its Underproduction from the 

54 Balancing Area, such Underproduced Parry shall look exclusively to the assignee or other successor in interest of the 

55 Overproduced Party giving notice hereunder for the satisfaction of such Underproduced Party's Underproduction in accordance 

56 with the provisions of Section 13.1 hereof. 

57 13-3 The provisions of this Section 13 shall not be applicable in the event any Party mortgages its interest or disposes of its 

58 interest by merger, reorganization, consolidation or sale of substantially all of its assets to a subsidiary or parent company, or to 

59 any company in which any parent or subsidiary of such Party owns a majority of the stock of such company. 

60 14. OTHER PROVISIONS 
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EXHIBIT "H" 

Attached to and made a part of that certain Unit Operating Agreement 
dated , 1998, by and between ST. MARY LAND & 
EXPLORATION COMPANY, as Contractor, and NORMAN BARKER, et 
al., as Non-Contractors. 

Unless exempted by Federal law, regulation or order, the following terms and 
conditions shall apply during the performance of this contract: 

EQUAL OPPORTUNITY CLAUSE 

A. During the performance of this contract, the Contractor agrees as follows: 

1. The Contractor will not discriminate against any employee or applicant for 
employment because of race, color, religion, sex or national origin. The 
Contractor will take affirmative action to ensure that applicants are 
employed and that employees are treated during employment, without 
regard to their race, color, religion, sex or national origin. Such action 
shall include but not be limited to the following: Employment, upgrading, 
demotion, or transfer, recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection 
for training, including apprenticeship. The Contractor agrees to post in 
conspicuous places available to employees and applicants for 
employment notices to be provided by the contracting officer setting forth 
the provisions of this non-discrimination clause. 

2. The Contractor will, in all solicitations or advertisements for employees 
placed by or on behalf of the Contractor, state that all qualified applicants 
will receive consideration for employment without regard to race, color, 
religion, sex or national origin. 

3. The Contractor will send to each labor union or representative of workers 
with which he has a collective bargaining agreement or other contract or 
understanding a notice to be provided by the agency contracting officer, 
advising the labor union or workers' representative of the Contractor's 
commitments under Section 202 of Executive Order No. 11246 of 
September 24, 1965, and shall post copies of the notice in conspicuous 
places available to employees and applicants for employment. 

4. The Contractor will comply with all provisions of Executive Order 11246 
of September 24, 1965, and of the rules, regulations, and relevant orders 
of the Secretary of Labor. 

5. The Contractor will furnish all information and reports required by 
Executive Order No. 11246 of September 24, 1965, and by the rules, 
regulations, and orders of the Secretary of Labor, or pursuant thereto, 
and will permit access to his books, records, and accounts, by the 
contracting agency and the Secretary of Labor for purposes of 
investigation to ascertain compliance with such rules, regulations, and 
orders. 

6. In the event of the Contractor's non-compliance with the non­
discrimination clauses of this agreement or with any of such rules, 
regulations, or orders, this Agreement may be canceled, terminated or 
suspended in whole or in part and the Contractor may be declared 
ineligible for further Government contracts in accordance with procedures 
authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided 
in Executive Order No. 11246 of September 24, 1965, or by rule, 
regulation, or order of the Secretary of Labor, or as otherwise provided by 
l a w 



7. The Contractor will include the provisions of paragraph (1) through (7) in 
every subcontract or purchase order unless exempted by rules, 
regulations, or orders of the Secretary of Labor issued pursuant to 
Section 204 of Executive Order No. 11246 of September 24, 1965, so 
that such provisions will be binding upon each subcontractor or vendor. 
The Contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of 
enforcing such provisions including sanctions for noncompliance; 
provided, however, that in the event the Contractor becomes involved in, 
or is threatened with, litigation with a subcontractor or vendor as a result 
of such direction by the contracting agency, the Contractor may request 
the United States to enter into such litigation to protect the interests of the 
United States. 

B. If required to do so by Federal law, regulation, order, Contractor agrees that he 
shall: 

1. File with the Office of Federal Contract Compliance or agency designated 
by it, a complete and accurate report on Standard Form 100 (EEO-1) 
within 30 days after signing of this Agreement (unless such a report has 
been filed in the last 12 months), and continue to file such reports 
annually, on or before March 31 s t . 

2. Develop and maintain a written affirmative action compliance program for 
each of its establishments in accordance with the regulations of the 
Secretary of Labor promulgated under Executive Order No. 11246, as 
amended. 

CERTIFICATE OF NONSEGREGTED FACILITIES 

The Contractor certifies that he does not and will not maintain or provide for his 
employees any segregated facilities at any of his establishments, and that he does not 
and will not permit his employees to perform their services at any location, under his 
control, where segregated facilities are maintained. The Contractor understands that 
the phrase "segregated facilities" includes facilities which are in fact segregated on a 
basis of race, color, creed, or national origin, because of habit, location custom, or 
otherwise. The Contractor understands and agrees that maintaining or providing 
segregated facilities for his employees or permitting his employees to perform their 
services at any locations, under his control, where segregated facilities are maintained is 
a violation of the Equal Opportunity Clause required by Executive Order No. 11246 of 
September 24, 1965, and the regulations of the Secretary of Labor set out in 41 CFR 
Chapter 60. Contractor further agrees that (except where it has obtained identical 
certifications from proposed subcontractors for specific time periods) it will obtain 
identical certifications from proposed subcontractors prior to the award of subcontracts 
exceeding $10,000 which are not exempt from the provisions of the Equal Opportunity 
Clause; that it will retain such certifications in its files, and that it forward the following 
notice to such proposed subcontractors (except where the proposed subcontractors 
have submitted identical certifications for specific time periods): 

NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR 
CERTIFICATIONS OF NONSEGREGATED FACILITIES: A Certification of 
Nonsegregated Facilities as required by the May 9, 1967, order on Elimination of 
Segregated Facilities, by the Secretary of Labor (32 F.R. 7439, May 19, 1967), and as 
required by the regulations of the Secretary of Labor set out in 41 CFR Chapter 60, and 
as they may be amended, must be submitted prior to the award of a subcontract 
exceeding $10,000 which is not exempt from the provisions of the Equal Opportunity 
Clause. The certification may be submitted either for each subcontract or for all 
subcontracts during a period (i.e., quarterly, semi-annually or annually). 

D:\ble\barker ex h eaual opportunity 



AAPL - FORM 610RS - 1989 EXHIBIT " I " 

1 MODEL FORM RECORDING SUPPLEMENT TO 
2 OPERATING AGREEMENT AND FINANCING STATEMENT 
3 THIS AGREEMENT, mtwA into hy and Iw^Pn S t . Mary Land & E x p l o r a t i o n Company 
4 hereinafter referred to as "Operator", and the signatory party or patties other than Operator, hereinafter referred to 
5 individually as "Non-Operator", and collectively as "Non-Operators". 
6 WHEREAS, the parties to this agreement are owners of Oil and Gas Leases and/or Oil and Gas Interests in the land 
7 identified in Exhibit "A" (said land, Leases and Interests being hereinafter called the "Contract Area"), and in any instance in 
8 which the Leases or Interests of a party are not of record, the record owner and rhe party hereto that owns the interest or 
9 rights therein are reflected on Exhibit "A"; 

10 WHEREAS, the parties hereto have executed an Operating Agreement dated 
11 (herein the "Operating Agreement"), covering the Contract Area for the purpose of exploring and developing such lands, 
12 Leases and Interests for Oil and Gas; and 
13 WHEREAS, the parties hereto have executed this agreement for the purpose of imparting notice to all persons of the 
14 rights and obligations of the parties under the Operating Agreement and for the further purpose of perfecting those tights 
15 capable of perfection. 
16 NOW, THEREFORE, in consideration of the mutual rights and obligations of the parties hereto, it is agreed as follows: 
17 1. This agreement supplements the Operating Agreement, which Agreement in its entirety is incorporated herein by 
18 reference, and all terms used herein shall have the meaning ascribed to them in the Operating Agreement. 
19 2. The parties do hereby agree that: 
20 A. The Oil and Gas Leases and/or Oil and Gas Intetests of the parties comprising the Contract Area shall be subject 
21 to and burdened with the terms and provisions of this agreement and the Operating Agreement, and the parties do 

22 hereby commit such Leases and Interests to the performance thereof. 
23 B. The exploration and development of the Contract Area for Oil and Gas shall be governed by the terms and 
24 provisions of the Operating Agreement, as supplemented by this agreement. 
25 C. All costs and liabilities incurred in operations under this agreement and the Operaring Agreemenr shall be borne 
26 and paid, and all equiptnenr and materials acquired in operations on the Contract Area shall be owned, by the parties 
27 hereto, as provided in the Operating Agreement. 
28 D. Regardless of the record title ownership to the Oil and Gas Leases and/or Oil and Gas Interests identified on 
29 Exhibit "A", all production of Oil and Gas from the Contract Area shall be owned by the parties as provided in the 
30 Operating Agreement; provided nothing contained in this agreement shall be deemed an assignment or cross-assignment 

31 of interests covered hereby. 
32 E. Each party shall pay or deliver, or cause to be paid or delivered, all burdens on its share of the production from the 
33 Contract Area as provided in the Operaring Agreement. 
34 F. An overriding royally, production payment, net profits interest or other burden payable out of production hereafter 
35 created, assignments of production given as security for the payment of money and those overriding royalties, production 
36 payments and other burdens payable out of production heretofore created and defined as Subsequently Created Interests 
37 in the Operating Agreement shall be (i) borne solely by the party whose interest is burdened therewith, (ii) subject to 
38 suspension if a party is required to assign or relinquish to another party an interest which is subject to such burden, and 
39 (iii) subject to the lien and security interest hereinafter provided if the party subject to such burden fails to pay its share 
40 of expenses chargeable hereunder and under the Operating Agreement, all upon the terms and provisions and in the 
41 times and manner provided by the Operating Agreement. 
42 G. The Oil and Gas Leases and/or Oil and Gas Interests which are subject hereto may not be assigned or transferred 
43 excepr in accordance with rhose terms, provisions and restrictions in the Operating Agreement regulating such transfers. 
44 This agreement and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hereto, 
45 and their respective heirs, devisees, legal representatives, and assigns, and the terms hereof shall be deemed to run with 
46 the leases or interests included within the lease Contract Area. 

47 H. The parties shall have the right to acquire an interest in renewal, extension and replacement leases, leases 

48 proposed to be surrendered, wells proposed to be abandoned, and interests to be relinquished as a result of non-
49 participation in subsequent operations, all in accordance wirh the terms and provisions of the Operaring Agreemenr. 

50 I . The rights and obligations of the parties and the adjustment of interesrs among them in the event of a failure or 
51 loss of title, each party's tight to propose operations, obligations with respect to participation in operations on the 
52 Contract Area and the consequences of a failure to participate in operations, the rights and obligations of the parties 
53 regarding the marketing of production, and the rights and remedies of the parties for failure to comply with financial 
54 obligations shall be as provided in the Operating Agreement. 
55 J. Each party's interest under this agreement and under the Operating Agreement shall be subject to relinquishment 
56 for its failure to participate in subsequent operations and each party's share of production and costs shall be reallocated 
57 on the basis of such relinquishment, all upon the terms and provisions provided in the Operating Agreement. 
58 K. All other matters with respect to exploration and development of the Contract Area and the ownership and 
59 transfer of the Oil and Gas Leases and/or Oil and Gas Interest therein shall be governed by the terms and provisions of 
60 the Operating Agreement. 
61 3. The parties hereby grant reciprocal liens and security interesrs as follows: 
62 A. Each party grants to the other parties hereto a lien upon any interest it now owns or hereafter acquires in Oil and 
63 Gas Leases and Oil and Gas Interests in the Contract Area, and a security interest and/or purchase money security 
64 interest in any interest it now owns or hereafter acquires in the personal property and fixtures on or used or obtained 
65 for use in connection therewith, to secure performance of all of its obligations under this agreement and die Operating 

66 Agreement including but not limited to payment of expense, interest and fees, the proper disbursement of all monies 

67 paid under this agreement and the Operaring Agreement, the assignment or relinquishment of interest in Oil and Gas 

68 Leases as required under this agreement and the Operating Agreement, and the proper performance of operations under 
69 this agreement and the Operating Agreement. Such lien and security interesr granted by each party hereto shall include 
70 such party's leasehold interests, working interests, operating rights, and royalty and overriding royalty interests in the 
71 Contract Area now owned or hereafter acquired and in lands pooled ot unitized therewith or otherwise becoming subject 
72 to this agreement and the Operating Agreement, the Oil and Gas when extracted therefrom and equipment situated 
73 thereon or used or obtained for use in connection therewith (including, without limitation, all wells, tools, and tubular 
74 goods), and accounts (including, without limitation, accounts arising from the sale of production at the wellhead), 

- 1 -
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1 contract rights, inventory and general intangibles relating thereto nr arising therefrom, and all proceeds and products of 

2 the foregoing. 

3 T). l:ach party represents and warrants to the other parties hereto that the lien and security interest granted by such 

4 party to the other parties shall he a first nnd prior lien, nml each patty hereby agrees to maintain the priority of said lien 

5 and security interest against nil persons acquiring nn interest in Oil nnd Oas Leases and Interests covered by this 

6 agreement and the Operaring Agreement hy, through or under such party. All parties acquiring nn interest in Oil and 

7 (ias Leases and Oil and Cias Interests covered hy this agreement and the Operating Agreement, whether hy assignment, 

8 merger, tnorrgage, operation of law, or otherwise, shall be deemed to have taken subject to the lien and security interest 

9 granted by the Operating Agreement and rhis instrument as to nil obligations attributable to such interest under this 

10 agreement and the Operating Agreement whether or not such obligations arise before or after such interest is acquired. 

11 C. To the extent that the parties have a security interest under the Uniform Commercial Code of the state in which 

12 the Contract Area is situated, they shall he cntiilcd to exercise the rights and remedies of a secured party under the Code. 

13 I h e bringing of a suit and the obtaining of judgment by a party for the secured indebtedness shall not he deemed an 

M election of remedies or otherwise affect the lien rights or security interest ns security for the payment (hereof. In 

15 addition, upon default by any parly in the payment of its share nf expenses, interest nr fees, or upon the improper use of 

lo" funds hy the Operator, the other parties shall have the right, without prejudice to other rights or remedies, to collect 

17 from the purchaser the proceeds from the sale of such defaulting party's share ol Oil and Gas until the amount owed by 

18 such party, plus interest, has been received, nnd shall have the tight tn offset the amount owed ngainst the proceeds from 

19 the sale of such defaulting party's share of Oil nnd Gas. All purchasers of production mny rely on a notification of default 

20 from the nondefaulting parly or parties slating the nmount due ns a result nf the drfnult, nnd nil parties waive any 

21 recourse nvnilalitc ngainst purchasers for releasing production proceeds as provided in this paragraph. 

22 l l . H any patty fails tn pay its share of expense within one hundred-twenty (120) days after rendition of a statement 

23 therefor hy Opernlor the non-defaulting patties, including Operator, shnll, upon request hy Operator, pay the unpaid 

21 nmount in the proportion that the interest of rnch such parly hears lo the interest of nil such parties. The amount paid 

25 by each pnrty so pnying its share of the unpaid amount shall be secured by the liens and security rights described in this 

26 parngrnph 3 nnd in the Operating Agreement, nnd each paying pnrty may independently pursue any remedy nvnilahle 

27 under the Operating Agreement or otherwise. 

2fl l i . If nny party docs not perform nil nf its obligations under this ngrccmeni or the Operating Agreement, and the 

29 failure to perform subjects such party to foreclosure or execution proceedings pursuant to the provisions of this 

30 ngrccmcnt nr the Operating Agreement, to the cxlcnt allowed by governing law, the defaulting party waives any 

31 available right nf redemption Irom and after the date of judgment, nny required valuation or appraisement of the 

32 mortgaged or secured property prior to snip, any nvnilahle right to stay execution or to requite a marshalling of assets 

.33 «nd any required bond in the event n receiver is appointed. In ndditinn, to the extent permitted by applicable law, caih 

34 party hereby grunts to the other parties n power of sale ns lo nny property thnt is subject in the lien and security rights 

35 grained hereunder nr under the Operating Agreement, such power to be exercised in the manner provided by applicable 

36 law or otherwise in a commercially reasonable manner nnd upon reasonable notice. 

37 I ' . The lien nnd security interest grunted by this paragraph 3 supplements identical rights granted under ihe 

3R Operating Agreement. 

39 G. To the extent permitted hy Applicable law, Non-Opcrnlnrs agree thnt Operntor mny invoke nr utilize the 

40 mechanics' or materialmen's lien law of the stale in which the Contract Area is situated iu order lo secure the payment 

41 to Operntor of nny sum due under this ngrccmcnt nnd the Operating Agreement for services pet formed or materials 

42 supplied by Opernlor. 

43 I I . The nhnvc described security will he financed al the wellhead of the well or wells located on the Contract Area and 

44 this Recording Supplement may be filed io ihe laud records in the'County or Parish in which the Contract Area is 

45 located, nml ns n financing statement in nil recording offices required under I lie Uniform Commercial Code or other 

46 npplicnhlc stale statutes t " perfect the nbovc-ilescrihcd security interest, and tiny party herein may lile n continuation 

47 statement ns ncccssnry under lire Uniform Cnmmctcinl Code, or other state laws. 

4(1 4. This ngrccmeni shnll he effective ns of the date of the Operating Agreement ns above recited. Upon termination of 

49 this agreement nnd the Operating Agreement nml the satisfaction of all obligations thereunder, Operntor is authorized io file 

50 of rcconl in nil necessary recording offices a notice nf termination, nnd ench pnrty hereto ngrccs to execute such a notice of 

51 termination ns to Operator's inlerest, ti|>on the request of Operator, if Operator has complied with nil of its financial 

52 obligations. 

53 5. This agreement Bnd the Operating Agreement shall be binding upon and shall inure to the benefit of the parties 

54 hereto and their respective heirs, devisees, legal represcntntives, successors nnd assigns. No snlc, encumbrance, transfer or 

55 other disposition shnll he made by any parly of any inlerest in the Leases or Interests subject hereto rxicpf ns cxpicssly 

56 permitted under the Operating Agreemenl nnd, if permitted, shall lie mndc expressly subject to this ngrccmcnt nnd ihe 

57 Opernliog Agreement and without prejudice to the rights of the olher pnrlies. If the transfer is permitted, the assignee of ao 

58 ownership interest in any Oil and Cias Lease shall he deemed a pnrty lo this agreement nml the Operating Agreement as to 

59 the interest assigned from ami nftcr ihe effective date of the trnnsfcr of ownership; provided, however, lhal the oilier panics 

60 shall not he required tn recognize any such snle, encumbrance, trnnsfcr or other disposition for nny purpose hereunder until 

(51 thirty (30) dnys after they have received a copy of the instrument of trnnsfcr or other satisfactory evidence thcicof in writing 

62 from ihe trnnsfcror or transferee. No assignment or other disposition of interest hy n party shall relieve such party of 

(53 obligations previously incurred by such party under this ngrccmeni or the Operating Agreement with respect lo the interest 

64 transferred, including without limitation the obligation of n pnrty to pay nil costs nllribiitnblc lo nn operation conducted under 

(55 this agreement and the Opernliog Agreement in which such pnrty has agreed to participate prior to making such assignment, 

(56 nnd the lien nnd security interest granted by Article VII . I I . of the Opernliog Agreement nnd hereby shall continue to burden 

67 the interest trnnsfcrrccl to secure payment of nny such obligations. 

68 6. In the event of a conflict between die terms nnd provisions of ihis ngrccmcnt nml the terms nnd provisions nf ilie 

69 Operating Agreement, then, ns between the panics, the terms nnd provisions of the Opernliog Agreement shall control. 

70 7. This ngrectnenl shnll he binding upon each Non Operntor when this ngrccmcnt or a counterpart thereol has been 

71 executed by such Non-Operator and Operator notwithstanding thnt this ngrccmcnt is not then or thereafter executed by nil of 

72 llic pnrtics to which it Is tendered or which are listed on Exhibit " A " ns owning nn inlerest in the Contract Arcn nr which 

73 own, in fnct, nn interest in tbe Contrncl Arcn. In the event thnt nny provision herein is illegal or unenforceable, the 

74 remaining provisions shnll not be affected, and shnll I * enforced ns if the illcgnl or unenforceable provision did not nppcar herein. 

> 
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I 8. Oilier provisions. 
2 
3 
4 
5 
6 
7 
8 
9 

10 
I I 
12 

13 IN WITNESS WllHRHOP, lliis agreement slinll be effective as of the day of 
14 19 
15 
16 ATTEST OR WITNESS: OPERATOR 
17 
18 
19 
20 
21 l ly : . 
22 'I'ypc or Print Name 
2} Ti t le: 
2\ Date: 
25 Address: 
26 
27 
28 ATTEST OR WITNESS: NON-OPERATORS 
29 
30 
31 
32 
33 lly: 
31 Type or Print Name 
35 Title: : 
36 Dtite: 
37 Adtlrcss: 
38 
39 
40 ATTEST OR WITNESS: 
-II I 
42 
43 
44 lly: • 
45 I ypc or Print Nnmc 
46 Title: 
47 Date: , 
48 Address: 
49 
5« 
51 ATTEST OR WITNESS: 
52 
53 
54 
55 ny: 
56 Type or Print Name 
57 Title: 
5B Dntc: 
59 Address: : 
60 
61 
62 ATTEST OR WITNESS: 
63 
64 
65 
66 lly: 
67 T y p * or Print Name 
68 Title: 
69 Date: 
70 Address: 
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1 ACKNOWl.l'DGMP.NTS 
2 
3 NOTH: 
4 

5 The fallowing forms of acknowledgment are (he short forms approved hy the Uniform Law on Notarial Acts. The 
6 

7 validity and effect of these forms in any state will depend upon the statutes of that state, 
fl 
9 

10 

I I Individual Acknowledgment 
12 
13 STATU OI' § 
M 
15 §ss . 
16 
17 COUNTY OF § 
18 
19 This instrument was acknowledged before me on , 
20 
21 by 
22 

25 

2A 

25 (Seal, if any) 
26 
27 Title (and Rank) 
28 
29 My Commission llxpircs: 
30 
31 
32 

33 Acltnnwicilgmcnt in Representative Capacity 

34 
35 STATU OF § 
36 
37 § ss. 
3B 
39 COUNTY OF § 
AO 
A\ This instrument was acknowledged before me on , 
Al 
A j bf * i : Of 

44 

45 

A6 

47 

48 

49 (Seal, if any) 

50 
51 Title (and Ronk) 
52 
53 My Commission Rxpires: 
54 
55 
56 
57 
58 
59 
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EXHIBIT 6 

Working Interest Participation 

East Shugart (Delaware) Unit 
New Mexico Oil Conservation Division Hearing 

July 22, 1999 

Parties representing 89.098551% ofthe Working Interest in the Unit 
have ratified the Unit Agreement and the Unit Operating Agreement. 
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EXHIBIT 7A and 7B 

Royalty Interest Participation 

East Shugart (Delaware) Unit 
Oil Conservation Division Hearing 

July 22, 1999 

Exhibit 7A. Liquid Hydrocarbons Only 92.946488% Royalty 
Interest Participation 

Based on Federal Reduced Royalty Rate Regulations for wells on 
federal leases producing less than 15 barrels of oil per day and 
grossing up the total royalty, overriding royalty and "carried working 
interests" to 100%, 92.946488% of all royalty interests have ratified 
the Unit Agreement. 

Exhibit 7B. Gas Only 93.217547% Royalty 
Interest Participation 

Based on 12.5% royalty interest for any gas production on all federal 
leases, and grossing up the total royalty interest including all 
overriding royalties and "carried working interests" to 100% of the 
unit, parties representing 93.217547% of all royalty interests have 
ratified the Unit Agreement. 
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Exhibit 8 

East Shugart (Delaware) Unit Hearing 
New Mexico Oil Conservation Division 

July 22, 1999 

Ratification and Joinders 
of Unit Agreement and Unit Operating Agreement 

by Working Interest Owners 

Ratification and Joinders 
of Unit Agreement by Overriding Royalty and 

"Carried Working Interest" Owners 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shail be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 7th day of A p r i l 1999. 

ATTEST: COMPANY: RIVERHILL ENERGY CORPORATION 

Name: j . w. Rfmfey 
Title: Vice President /Explo i ta t ion 
Tax ID or SS#:  
Address: P.O. Box 2726, 

Midland, Texas 79702-2726 

STATE TEXAS ) 
)SS 

COUNTY OF MIDLAND ) 

1999, by J . W. Ramsey as V.P . /Explo i t a t ion 
of R i v e r h i l l Energy Corporation 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 



t 

RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of March , 1999. 

ATTEST: COMPANY: St. Mary Land & Exploration Company 

" ^ j u u ^ u ^ — -
Betty C.'Brownson, Asst. Secretary 

Bv:_ 
Name: Milam Randolph Pharo 
Title: Vice President - Land & Legal 
Tax ID or SS#:  
Address: 1776 Lincoln Street, Suite 1100 

Denver, CO 80203 

STATE COLORADO ) 
)ss 

COUNTY OF DENVER ) 

The foregoing instrument was acknowledged before me thisC_±. day of March C^fd i 
1999. by Milam Randolph Pharo as Vice President - Land & Legal 
Of R f , M a r y T .anr i f. E v p l n r a r - l n n C n m p a n y . 

WITNESS my hand and official seal. 

r " Ni1.)' \ l ' \ £ f< i <^ota^f £ublic 
M$t comrpissigh: expires: k— ' 3 f / 

' S:\lynne\ehugart 'ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

ATTEST: 

EXECUTED this 2JL day of 

The foregoing instrument was acknowledged before me this Zf. day of fl^jJt, 

Of TV fo^C* ^ ^ f ^ i ^ W v f c - ^ • 
WITNESS my hand and official seal. 

My commission expires: j f t x ^ e J , , cQ 
Notary Public 

S:\lynne\shugarf ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _2_ day of , 1999. 

STATE 

COUNTY OF fiL^^L 
)ss 

By:_ 
Printed Name:_ 
Marital Status: 
Spousal Signature: 
Tax ID or SS#:
Address: VP^C^ l./}P£Rb ST 

Theforegoing instrument was acknowledged before me this rf day of Ap-^ I 
1999, bytj%, j M^LlI ^hTT _ ' • 

^ ' 1 ^ & T l l p t f a f a t y d official seal. 
BERNARD MIC HAEL NOTT I 
Cornmisaon # 1065384 z 

Notary Public — California > 
ALAMEDA COUNTY 

My Comm. Expires Jul 19. 1999 

My commission expires: 
_ Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 

- Q - M w n n o V c h i i n a r t r o t l f i o a f l n n 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases wiihin the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 22_ day of A p r i l 1999. 

Printed Name: 
Marital Status: 

Norman K. B a r k e r 
M a r r i e d 

Spousal S ignature^-^ 
Tax ID or  
Address: 3208 Havnes D r . 

M i d l a n d , Texas 79705-4213 

STATE TEXAS 

COUNTY OF 
MIDLAND )ss 

1999, by 
The foregoing instrument was acknowledged before me this 2 2 n d d a y of A p r i 1 

,w NORMAN K BARKER 

WITNESS my hand and official seal. 

ic^&xpires;,, , ... ,- n, m.̂ n-no k 
Notary Public 

STATE TKXAS 

COUNTY OF MIDLAND 
)ss 
J 

The foregoing instrument was acknowledged before me this 2 2 n d day o f A p r i l 

1999, by D o r o t h y J B a r k e r 

WITNESS my hand and official seal. 

I ^/ V%\ EL'ZABETHM.CAnRn;L }f 

t H NOTARY Pup: \c. t 
. t V £ L £ y STATE OPT' - .v* H 

My commission Q^j f^Mycomm. p ; f l , \ * ^ , i ; 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J j _ day of M A E c v( , 1999. 

COMPANY: ^ ^ » ^ . l r^-~ ATTEST: 

Title: ? £ y * . > > ^ ~ 
Tax ID or SS#: 
Address: ?o3>£Atft€.£ H 

The foregoing instrument was acknowledged before me this I V ^ day of ' - A ^ i ^ A 

My commission expires: ^ 
Notary Public 

S:\Iynne\shugart ratification 

• r^OWv ?• ^JO-NEW .YP.XtCO jj 
I NOTARY BOND FILED Wii H THE SECRETARY OF SiA.'E jj 
t My Gonmissicri Expires • 1 ~ 1 *?' 3.0 0 3> | 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 2 - day of 1999. 

Bv: <^d^t^^^t^e_^ 
Printed Name: Cyfyo^J 
Marital Status: tO,-j>ot-\J 
Spousal Signature:
Tax ID or SS#: *C 
Address: ; f r % J A ° ^ u * { { A 2 > * S 3 ? 

STATE S e c y ^ p ^ ) 

COUNTY OF 

^#»T W f f wft r~ * • I 
4s&b$* fim%rne foregoing instrument was acknowledged before me this _ l day o f - Z i p 1 ^ I 

& l j l ^ W k PbA- ^HrWa^ r • 
S* 3 & OCT ^ V 5 ^ 
- O : 25 • WffNESS my hand and official seal. 

VrW 2002 J [ / * f \ . f—\ 

^MMUlJS^ <r\ I \ Notary Public 
ly commission expires: 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this / i ^ d a v of / f / f a C - H 1999. 

Bv: %dJ • 
Printed Name: J}? s&<rc#**f£L- /Vn*? rr>i^ /F7~ 
Marital Status: s 0 f i s f / f / £ j ) , 
Spousal Signature: f&iulu^ P, v/(ri~&Kj~ 
Tax ID or SS#: I 
Address: i co <-> ~ry s T~. 

STATE /tf/tss* c rrs ) 

COUNTY OF 7V<— 
)ss 
J 

The foregoing instcument was acknowledged before me this /& day of ' W t f ' f C / / , 
1999, bv A J n . S j r j i C M / U z L / ^ 6 / f T 6 ^ OL. . 

WITNESS my hand and official seal. 

My commission expires: 
jr\n>*-r , Rotary Public L&Uts L.G. atA/UC 

STATE y ^ c ^ c ^ ^ ; r r p ) 
)ss 

COUNTY OF B/f/STO^ ) 

The foregoing instrument was acknowledged before me this i^davof /9ft/<L 
1999, by / W / f P U d s C T - O ' V . 

WITNESS my hand and official seal. 

My commission expires: / 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th isoQ day of 

Printed Narjje: 
Marital Status: W/h2je,,*L>!> 
Spousal Signature: Ab>-r, 
Tax ID or SS#:
Address: (^0^Jf/6rizo<j^<7~ 

STATE 

COUNTY OF 

1999, by 
The foregoing instrument was acknowledged before me thisP^-^ day of 

JUDY P. STEWART 
NOTARY PUBLIC 
STATE OF TEXAS 

COMM EXP. 06-19-1999 

My commission expires:. 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by , ' 

WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shuaart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Name- Scha tz Management T r u s t 

Title: T r u s t e e 
Tax ID or SS#:  
Address: 2817 Dengar 

M i d l a n d , TX 79705 

STATE Tfixas ) 
)ss 

COUNTY OF M i d l a n d ) 

My commission expires: <J - <3 

S:\lynne\shugart ratification 

SHERRY LOCKE-EDGE 
Notary Pubic 
State of Texas 

My Commtsston Expires 
May 27,2001 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s P ^ a v of r A & r c h 1999. 

I ^ B ^ ' r wmJm " " l By: f ^ ^ « - U J a £ £ ^ ^ . 
a \ C c r n r * ^ * ™ > ™ I Printed Name: O W A ^ L ^ 

7 *S£S££S5T [ Marital status: -s- •/> nMiJa^JL^ 
MyoarrmfapifM Jun 19,2000 I Spousal S  'jyytfj^sw^--^ 
uiuvau • Tax ID or SS#:Tax ID or SS#:

)ss 
STATE C i J i < ^ n ^ ^ ^ ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this J^rtiday of \ i \arp\ r \ 
1999, by tt&Uf 5a»r . 

WITNESS my hand and official seal. 

I 
un^ \°i ^ ™, f o t a r v D u b l i c 

My commission expires: ^ ^ v " ' ' i A i / i / i y 

STATE ( i i i i-fern i P. ) 

COUNTY OF CoAra. io^W ) 

The foregoing inslrumgnt was acknowledged before me this ^Brriiay of tfl&rch , 
1999, bv >>lf<s^ r -Xy.r> : . 

WITNESS my hand and official seal. 

J IQ ~ Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this &\_ day of. 1 1999. 

Name: CLj&f&c?-Ce.sUHe.c / / w s ' ^ ( ( ^ L 

and FSt) Thefodore H. Ca^rfcjnel 

Tax ID or SS#: 
Address: is hJ^^> s TS*-*- C^7~ ^ 

STATE Tivcas 
)ss 

COUNTY OF Harris ) 

The foregoing instrument was acknowledged before me this ^ ~ ^ d a y of A p o 
999, by (So.rM T a n n ^ - k i I \ 
f C h e s t e r F. ' C a r t h e l T r u s t 

1 
of 

as Co-Trustee 

ESS my hand and official seal. 

%" K ^ f f ^ & i exP i res : 
Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently heid or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i § 3 _ day of. 1999. 

Name:Bar-Ww3 L^art-L] f f \ s ^ k t ^ Co-Truste 
Chester Francis Ca r the l Deed FBO 
Olga Eudora T a n n a h i l l M i l l e r and 
FBO Theodore H. Ca r the l 

Bv: ^oxA^^^ J ^Lcud^ul TfU^j^J 
Title: ^dkjjfui^jUfJr to ' ^^u^^Lr' 
Tax ID or 
Address: P.O. Box 1 
A m a r i l l o , TX 79105-0001 

TAMMY L LANCE 
Notary Public State of TMM 

My Commission Exora 11-16-02 

) STATE 

COUNT/ OF kldbLi ) 

The foregoing instcument was acknowledged before me thisday of <~~y^-. 
1999, bv A f / < # * % * & - m < # 4 * ^ . a"s~Sv/v/ , , ^ v 

WITNESS my hand and official seal. 

My commission expires: ^ / t e t t / u . fb <£/ 
^Jntarv Public: ^ Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s ^ flday of V ^ g y - , 1999. 

Name: CHESTER FRANCIS CARTHEL men FBO 
THEODORE H. CARTHEL AND FBO 

OLGA EUDORA TANNAHILL M I L L E R 

Tax ID orSS#:   
Address: P 0 BOX 1 
AMARILLO TX 79105-0001 

STATE TEXAS ) 
)ss 

COUNTY OF POTTER ) 

The foregoing instrument was acknowledged before me thisg?l? day of h*??^**^ 
1999, by DAVID STANLEY, CO-TRUSTEE as VICE PRESIDENT ST TO 
Of AMARILLO NATIONAL BANK . 

WITNESS my hand and official seal. 

My commission expires:. 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this /}{_ day of / / f t b u U - - - 1999. 

By: &<JL»Jl £ ^ c S ^ v u ^ 
Printed Name: Rf C/-*A£.0 £. & <C£>A>M£ i-^ 
Marital Status: / E P 
Spousal Signature: "VdZMta^ 
Tax ID or SS#:
Address: p. o. SOY SI 3 

STATE 

COUNTY OF 

f JOAN A. LUCIDO 
Comm #1153354 

Notary Public-California FS 
f Monterey County 7 
JtyJ^rani Exp, tog. 28,2001 | 

The foregoing instrument was acknowledged before me this day of//fe^^C-^ , 
1999, by Ufa* ft UuLSDQ f&£, tCrCH-A^J) E D^jQA/A/e^U 

WITNESS my hand and official seal. 

STATE 

COUNTY OF 

My commission expires I fill) 300! 
JOAN A. LUCIDO [ 
Comm #1153354 £ 

Notary Public-California o 
Monterey County j 

My Comm. Exp" Aug. 28,2001 \ 

The foregoing instrument was acknowledged before me this / f f d a y c t f f y f i t t ^ — » , 
1999, by TEW A. /jLdXDo Fo£ Ve&/# S. <37%A/A//?U 

WITNESS my hand and official seal. 

My commission expires: #1JVQ! 
N c ^ T u b l i c 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this«£7_ day of ^ L i ^ 1999. 

STATE 

By:, 
Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#:  
Address: l a f Ate 

)ss 
COUNTY OF K v \ V ) t u 

The foregoing instrument was acknowledged before me this oT) day of O ^ y ^ 
1999, by G - ^ C A N A O ^ \ T \ c ^ \ \ A a VTv \ \ \ Q > ^ K ^ . 

WITNESS my hand and official seal. 

VICKIE LIRLEY 
jK)}} Notary Public, State of 

My Commission Expires 04' 
My commission expires: 

i r { 
of Texas I 
04-06-2002 | Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shunart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th isP^oay of ^\fY)C*V\cJky . 1999. 

By: ^ ^ L ^ — / e < J 
Printed Name: £g^^ , i -g , j (^7<^U^ i--
Marital Status: 
Spousal Signature: 
Tax ID or SS#:
Address: 'da/ 

STATE NYY) ) 
)ss 
J COUNTY OF Ol^CrO 

The foregoing instrument was acknowledged before me this f^vof^fyi^au, 
1999, by L-l S a j P>a . r<ohJ . 

WITNESS my hand and official seal. 

Notary Pytblic** 
My commission expires: ^ - ^ Q / y i i A . C i f ) C|_ \3-»f) ^ O ^ 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires: 

R:\lvnnG\shuoart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of ^ p f c , / ^ 1999. 

Printed Name: D ^ ^ / ^ J ^ ' Z ^ s 
Marital Status: _ ''ops -f 
Spousal Signature: J^AJ^ fcxlwjjb'l xrv^^n 
Tax ID cr SS#: ( J 
Address: /J&x J2.s-^ 

STAT 

COUNTY OF ^2 
)ss 
J 

The foregoing instrument was/acknowledged before me this lb day of 
1999, by l}Qvfl^>w C^r-& H(3^UvX - f j U ^ d L ^ y 

WITNESS my hand and official seal. 

My commission expires: 

STATE 

^2 
*r o ^ Notary Public 
3 ^ <£ofl3 

COUNTY OF 
)ss 
) 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugarl ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s ^ . day of / t y " J 1999. 

By 
Printed Name: ''far An A T- tfefleiio 
Marital Status: A * ' - ^ 
Spousal Signature: //'y/j^L ' / / / . /s'/d,2/.< 
Tax ID or SS#: 
Address: jryg t*jo<JOMA)b Qfiiee-

Q uc#H, Xc.. </2c& f 

STATE I f ^ r ^ ^ l ^ ) 
- )ss 

COUNTY OF A U f r ^ c / c ^ •) 

The foregoing instrument was acknowledged before me this day of C^-p-^-Jj , 
1999, bv / W r / Q / f c Q> • / T l g j ^ < L / / o ; . 

WITNESS my hand and official seal. 

„ Notary Public 
My commission expires: ^ c™™™on Expires 06-07-99 

STATE ; < 4 f v 4 ^ ^ /o-y^- ) 
)ss 

COUNTY OF ft\£(r^<-L? ^ ) 

The foregoing instrument was acknowledged before me this ^ -3 day of & - r f y ^ - \ 
1999, bv n j / j ^ ^ t - m o r e L L Q . 

WITNESS my hand and official seal 

Mv Commission Expires 06-07-99 Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder s;hall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J^day of Ctp^$ 1999. 

Printed Name: " ̂ x5 f4 . 
Marital Status: A / 1 

My Commission Expires 3/11/2002 

STATE 

commission txpires 3/11 

Spousal Signatu
Tax ID or SS#: 
Address: fe) 

COUNTY OF 
)ss 

The 
1999, by 

e jo^pg^ng^ before me this 2 / day of { j \ j P ^ J l J , 

WITNESS my hand and official seal. 

My commission expires: "~/7~~~0 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shuqart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this j f _ day of t 7 ) / l Z z l \ 1999. 

Name: KSdU^ i3, QtyjVv^ 

STATE 

COUNTY OF M l X j l C X r N l d 

Bv: Klpbcn & ^fAKt— 
Title: TK\f<m-*- * t Tfxvs.c 
Tax ID or SS#:
Address: ^rJoSL <^/L£j,7 u)c^t 

J 
)ss 

J 

1! 
The foregoing instrument was acknowledged before me this tf day of 

of r t Q ^ L j L ^ * f t U ^ 
~'ITNESff rpfr. WITNESS.mVjrentf,flnrl nffiriaLsftal 

~ CHRIS WHITNEY 
Hotiry Public, State of Texas 

My Commission Expires 06-23-2002 

My commission expires: L.P- <3^)~ C)c^~ 
Notary Public 0 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this22ndday of March , 1999. 

Printed Name 
Marital Status 

J. David Wrather, Jr. 
married 

Spousal Signature: C^jfnM.i±. A U)n< i i - h tA> 
Tax ID or SS#: U  
Address: P.O. Box 1788 

Longview, TX 75606 

STATE TEXAS 

COUNTY OF GREGG 
)SS 

J 

1999, by 
The foregoing instrument was acknowledged before me this 2 2 n d day of M a r c h 

J. David Wrather 

wr i •iny haEriEHisdHNtfeial 
MY COMMISSION EXPIRES 
September S, 1999 

se i\ 

My commission expires:. 
Nota 

STATE TEXAS 

COUNTY OF GREGG 
)ss 
J 

The foregoing instrument was acknowledged before me this 2 2 n d day of M a r c h 

1999, by Janet G. Wrather 

WITN nd end official seal. 
LE8UEE 8CHNECK 

MY COMMISSION EXPIRES 

September 5,1999 

My commission expires:. 
N^Mry Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _5thday of May ., 1999. 

Name: F i v e States 1994-E, Ltd., by 

Five States Energy Company, L.L.C, 

 Tax^br SS#:. 
Address: 4925 Greenville Ave. 

Dallas, TX 75206 
#1220 

STATE TEXAS 

COUNTY OF DALLAS 
)SS 

J 

The foregoing instrument was acknowledged before me this 5th day of May 
1999, by James A. Gibbs as Chairman 
of Five States Energy Company. L.L..C. a Texas l i m i t e d l i a b i l i t y company 

WITNESS my hand and official seal. 

M 

KITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
:fe§S-03-2000 

tary Pi NotarY Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 5 th day of May ,1999. 

Name: F l v e States 1995-B, Ltd., by 

Five States Energy Company, L.L.C, 

Address: 4925 Greenville Ave., #1220 
Dallas, TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)ss 
J 

5 t h 
day of. 

May 
The foregoing instrument was acknowledged before me this 

1999, by James A. Gibbs as 
Of Five States Energy Company, L.L.C., a Texas l i m i t e d l i a b i l i t y company 

Chairman 

WITNESS my hand and official seal. 

K , r n ™ 
Ifc/LAJVA NOTARY PUBLIC 

In effifeSf Texas 
Comrn. Exp. 05-03-2000 

Notary Public 

•a*' »»i S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 5 th day of May , 1999. 

Name: Five States 1995-D, L t d . by 

Five States Energy Company, L.L.C. 
ler 

Tax or SS#: 
Address: 4925 Greenville Ave.,, #1220 

Dallas, TX 75206 

STATE TEXAS 

COUNTY OF D A L L A S 

)ss 
J 

The foregoing instrument was acknowledged before me this 5th day of May 
1999, by James A. Gibbs as Chairman 

Five States Energy Company, L.L.C., a Texas l i m i t e d l i a b i l i t y company Of 
WITNESS my hand and official seal. 

Myjcbf 

KITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
ii6gnttxpBgesQft.n̂ .2ooo 

S:\lynne\shugart ratification 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 15_day of M a r c h 1999. 

By: 
Prinie'd Name: J . E . CIESZINSKI 
Marital Status: m a r r i e d , / * • 
Spousal S i a n a t  ' 
Tax ID or SS#:  U 
Address: P.O. Box 3047 

Roswel l , NM 88202-3047 

STATE NEW MEXICO ) 
)ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 15 day of March , 
1999, by J .E . CIESZINSKI . 

WITNESS my hand and official seal. 

Notary Public LARETHA N. RODERY 
My commission expires: Sept 22 , 2001 

STATE NEW MEXICO ) 
)ss 

COUNTY OF C H A V E S ) 

The foregoing instrument was acknowledged before me this 15 day of March 
1999, by DRUSILLA C. CIESZINSKI . 

WITNESS my hand and official seal. 

My commission expires: Sept 22 , 2001 
Notary Public LARETHA N. RODERY 

R'MvnnnVth t ina r t r a t i f i r a f l n n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J _ day of. , 1999. 

ATTEST: 
CORA?'*., 

» Jh. 

COMPANY: N o H - e j i Co^p&r>.4i0 

B y : _ 

Name: Kfttogrfr W - K e / n t ~ 
Title: Vice, 
Tax ID or SS#:
Address: / 4 l 5 " Lou/s iQjnnu , 5 v i 1 \ 0 0 

STATE Te.YJX<, 

COUNTY OF 14 Ci-IrT I S> 
)ss 

The foregoing instrument was acknowledged before me this 
1999, by ' K o b e t p V \ U » K e , / r V as V i o t Pre-Si'd-(UA.-t 
of fyJo74--eX l W p r ^ 4 - t ' c ^ ~ 

a and offi WITNESS my han official seal. 

My commiE 

V \ A P \ J ° > MY COMMISSION EXPIRES X M „ * o r w D?,hl i , ,0 7 T 
FEB. 27,2000 | Notary Public " (j 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisl8thday of Mav 

ATTEST: 

1999. 

COMPANY: HARVEY E. YATES COMPANY 

Mel i s s aMland l e , Ass t . Secretary 
By: 
Name: 
Title: 

Steven Yates 
Vice-President 

Tax ID or SS#  
Address: P. 0. Box 1933 

Roswel l . New Mexico 88202-1933 

STATE New Mexico 

C O U N T Y O F Chaves 
)ss 

J 

The foregoing instrument was acknowledged before me this I8thday of May 
1999, by Steven M. Yates as Vice-President 
of Harvev E. Yates Company, a New Mexico corporation. 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisl8thday of May , 1999. 

ATTEST: COMPANY: SPIRAL, INC. 

M e l i s Lssa h a n d l e , A s s t . S e c r e t a r y 
By: 
Name: 
Title: 

teven rn Yates 
V ice -P re s iden t 

Tax ID or SS#:  
Address: P. 0. Box 1933 

Roswe l l . New Mexir.n 88202-1933 

S T A T E New M e x i c o ) 

)ss 
C O U N T Y O F Chaves . ) 

The foregoing instrument was acknowledged before me this 18th day of May 
1999, by Steven M. Yates as Vice-Pres iden t 
of SPIRAL, INC. , a New Mexico c o r p o r a t i o n . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisl_8thday of May , 1999. 

ATTEST: COMPANY: EXPLORERS PETROLEUM CORPORATION 

2^ AJU. 
Melissa Randle, Asst. Secretary 

By: 
Name: 
Title: 

Steven T l . Yates 
Vice-President 

Tax ID or SS#:  
Address: P. 0. Box 1933 

Roswell, New Mexico 88202-1933 

STATE New Mexico 

COUNTY OF Chaves 
)SS 

The foregoing instrument was acknowledged before me this 18th day of May 
1999, by Steven M. Yates ; as Vice-President 
Of EXPLORERS PETROLEUM CORPORATION, a New Mexico Corporation. 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this!8thday of May 1999. 

Name: HEYCO EMPLOYEES LTD. 

STATE New Mexico 

COUNTY OF Chaves 
)ss 

By:_ 
Title: 
Tax ID or SS#:_ 
Address: P. o. 

Steven M. Yates 
Vice-Pres. of Harvey E„ Yates 

 
Co., Gen. 
Partner 

Box 1933 
Roswell, New Mexico 88202-1933 

The foregoing instrument was acknowledged before me this 18th day of May 
1999, by Steven M. Yates . as Vice-President 
Of Harvey E. Yates Company, Gen. Partner of HEYCO EMPLOYEES LTD., a New Mexico Limited 

WITNESS my hand and official seal. Partnership. 

Notary Public 
My commission expires: : 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 19_ day of A p r i l , 1999. 

ATTEST: 

~s Secre ta ry 

COMPANY: YATES ENERGY CORPORATION 

By:_ ' / i J L c / ( ^ ^ 
Name: / tyred fi. Y^tes 
Title: res 

 Tax ID or SS#: 
Address: P. O. BOX 2323 

Roswel l , New Mexico 88202-2323 

STATE NEW MEXICO 

COUNTY OF C H A V E S 

)ss 
J 

The foregoing instrument was acknowledged before me this 19 day of A p r i l 
1999, by Fred G. Yates as Pres ident 
Of YATES ENERGY CORPORATION . 

WITNESS my hand and official seal. 

My commission expires: -July 17, 2002 
Notary Publi 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said1 Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this / / d a y of f r / c U f h . 1999. 

STATE ^wnx/J[ /ar f ) /a ) 
/ > / / * ) s s 

By: A / 
Printed rtanfe:^/rfcw £ / ; z*£te^A <?*vtA - Ide^-hi 
Marital Status: r n 
Spousal Signature: X-^T*^*^*-^? s^/J^riSt. A^-
Tax ID or SS#:  
Address: <S73 Powell Q^n<+£. 

COUNTY OF 

1999, by. 
The foregoing instrument was acknowledged before me this /tP^aay of ^ 7 / ^ 2 / , 

flmhm Jx/ti/) - VlfeAiV _Z_. 
— ^ ^ A ^ E ^ S T n y - r i i n d and official seal. 
3RA A. HOBNE, Notary Public 

NofaryPublic ̂  
My commission expires: ^TlJOtJ^oj^ Ip rkftOh 

STATE JMnsy/VMii^ \ 

COUNTY OF Co/mJ^fa )SS 

1 

7 # 
Thefgcegoino instrument was acknowledged before me this / <T day of 

999, by ~nty(\dhft* LQ.Qsbt{ TiQ\hti Uf> 

WITNESS my hand and official seal. 

THEODORA A. HORNE, Notary Public 
Cresson Boro, Cambria County 

My Commission Expires March 6. 2OOO 

My commission expires 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said1 Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this / r t a v of M a r c h 1999. 

B y : j W i M ^ 
Printed Name: K*PJ>V dHfbtLts 
Marital Status: ~~D »• otree <L 
Spousal Signature: 
Tax ID or SS#:
Address: //c /J-iiObiA} fo+e-'-

STATE fennsLf/ucinta^ ) 

COUNTY OF S / ^ L C f ^ j 

The foreaoing instrument was acknowledged before me this 
1999, bv n ^ l / e n ChOLr le* . 

WITNESS my hand and official seal. 

Notary Pub 
My commission expires: 

Notarial Seal 
Cathy J. Kustaborder, Notary Public 

Altoona, Blair County 
My Commission Expires July 24, 2000 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by • 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S * \ l v / n n * a \ c h i i n a r t r a t i f i c a t i o n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _8_ day of MARCH , 1999. 

HIGGINS TRUST, O C . 

Bv: / j ^ ^ L ^ ^ AA ^ g y ^ ^ S 
Printed Name: William p. Edwards, President 
Marital Status: N/A . 
Spousal Signature: N/A 
Tax ID or SS#:
Address: HIGGINS TRUST, INC. 
P.O. Box 2421, G a i n e s v i l l e , GA 30503 

STATE GFiORGTA ) 
)ss 

COUNTY OF HALL ) 

The foregoing instrument was acknowledged before me this _8 day of MARCH 

1999, by William P. Edwards. President. Higgins Trust, Inc. 

WITNESS my hand and official seal. 

Notary Public ^ /N 
My commission expires: «rC0«I^DBTOn!B.8!i.?,wi 

STATE ^ J d p X c ^ t y ) 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S-\lvnnn\<:hiinart ralificatinn 
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RATIFICATION AND JOINDER OF UNIT A( 

In consideration of the execution of the Unit Agree ^ ^ ^ ^ a ^ c ^ ^ - a n r j 
Operation of the East Shugart (Delaware) Unit Area, Eddy anu Lea _ o, in 
form approved on behalf of the Secretary of the Interior and the Commissioner ol huu„o _ands 
of Ihe Slate of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or olher interests 
in production, consents to the inclusion of said lands and inleresls within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreemenl, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and olher contracts under which his, tier or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED lhi>215ay of \AC\XOJ/\\ , 1999. 

d Na 

STATE 

COUNTY OF 

By: 
Printed Name: 
Marital Status.^ 
Spousal Signature: £. .^r^^^ 
Tax ID or SSff: 
Address: tjffi-fr r?A c c d + 

)ss 

The 
1999, by. 

e^fbregoing jnstfuraent was acknowledged/befqre me t l ]&^2^1tey of M c l / C l i O . 
rKc\K -K lggji<s pi/ftp f^Qj.u^T . 

WITNESS my hand and official seal. 

__ OFFICIAL SEAL 
FRANCES GUERRA 

NOTARY PUBLIC-ARIZONA 
PINAL COUrT 

My Comm. Expires Aug, 21) 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugarl ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, Uie undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or olher interests 
in production, consents to Ihe inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified lo the extent necessary to make the same conform lo 
the terms of said Unit Agreemenl, and furlher agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, tier or its several 
righls and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED this day of tyaAsJl. 1999. 

~^^^&^^)^^n By:£ Ax^A^ild,*^ 
f / { « q U/fW 0°nnt>l v l Printed N a r n e : ^ ^ ^ Jg«^rwy -fatf*. 
5 j A v p & ~ ' A w e t / ' / s f a W & t Marital Status: 

£- J J / / s > ; / Spousal Signat
^ Z ^ X l k f ? ! * * ) , ,..TaxlDorSS#: fa-f

STATE /lugrTAf///^ ) 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this J L b day of M f t E f l h 
1999, bv <?. f S £ £ u A r ? r i T 0 k ^ A n ^ . 

WITNESS my hand and official seal. 

y Notary Public {) 
My commission expires: I f ] " Q l ~ 9 - 0 0 1 . 

STATE Af£0) MEXICO ) 

COUNTY OF *o&6 ) 

The foregoing instrument was acknowledged before me this o l d - day of / \ f \ f \ £ o L , , 
1999. by Mf tSU/ £ \ \ E K ) X r t h f O s l o I O . 

WITNESS my hand and official seal. 

11\ Notary 
My commission expires: 10" £l~ cQOO I 

Notary Public 

S:\lynne\shugarf ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or olher interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the exlent necessary to make the same conform to 
the terms of sain* Unit Agreement, and further agrees that Ihe drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this / U day of j f f l t p f i J l 1999. 

STATE 2£ 
COUNTY OF { '»-* 

J 
)ss 

J 

By 
Printed Nartie: /T) f\ li A R CrC T~lY)r-)^T\-Q 
Marital Status:_J2 : 
Spousal Signatur
Tax ID or SS#: 
Address: t|1 Orifr u joqd ^Drt . 

1999, by 
The foregoing instrument was acknowledged before me this /d day of ^//fiyza^ i 

WITNESS my hand and official seal 

Notarial Seal 
Carmelo J. Claudio, Notary Public 

Lemoyne Bono, Cumberland County 
My Commission Expires Feb. 25 2002 

My commission expires: 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



D: 

H< 4 

RATIFICATION AND JOINDER OF UNIT AGREEME 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of Uie East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the Slate of New Mexico, Ihe undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unil Agreement, and agrees 
that the terms of any lease given hy the undersigned or under which the undersigned claims an 
interest therein is extended and modified lo the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this / i ^ d a y of /Y)<Xu , 1999. 
' rWGArtfc-TT l-lMPttLoR, i?&ocA&-£ T/ZU^T 

terVf OKV\L Bf\uk?niu$-rec 

Bv>0 \LC£CL~~^ y^JUJL^yuL^ 
Printed Name: 3USA*J A- \f<f 
Marital Status: 
Spousal Signature:. 
Tax ID or SS#: ^  
Address: ^i o 75ox /9 A 

farts,, A MM mai/-'/S-2& 

STATE M f W / » f c X / & 0 ) 

COUNTY OF £ D T > ^ ) S S 

The foregoing instrument was acknowledged before me this / Q ~ day of frlCLU , 
1999, by $g<;AN K. fbt-MtS, S£ UP} f ({l^T N/tf/QAJAL BfifiJ*'\ '7~£il&TC£~ 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: ~3Ai\JuAHL{ S . I , 3 o o ~ z — 

r*xpwO$ 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by ; 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and olher contracts under which his, tier or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder sliall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED lh i s__ \ lay of / f p r C 4 ^ . 1999 

STATE 

By: f r^~i^^^z /rJZ 
Printed Name: (IttFTerJ if. 37/ UMtfT^' 
Marital Status: tf^LFrJ C2, ^ ^ U M / J T E ^ 

Spousal Signature:^//,-,,. , / / J 4 u - ^ ^ ^ 
Tax ID or SS#: 
Address: Z>3<5 ( l / c r i T h l o ^ - c T 

)ss 
COUNTY OF /(LAA^Zt ) 

The foregoingJo^twment was acknowledged before me this _ _ ^ a y of ^ ^ O L ^ L ^ C - ^ 
1999, by O ^ f ^ i e ( - n k r ^ o n / . 

WITNESS my hand and official seal. 

My commission expires: 

STATE 

JANIE GIBSoW 3 

Unify PiAfa Still nl Tim 
My Comm. Up. 3-24-2002 

COUNTY OF 

J 
)ss 
J 

The foregoing instrument was acknowledged before me this 
1999, by • • 

. day of 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 1 of , 1999. 

By; Qfrrr^*$--<*^ffi ^£^U^^r^)-H^ 

Priruefl Name: Jf^es Sc<nr Sirzothmfy/^^f ' 
Marital Status: . 
Spousal Signature: 
Tax ID or SS#:
Address: _T3// £ ^/-<_9t^ TfCStfA/i <*-_. Knotty 

STATE MiJ^O^Jr 

COUNTY OF V*)fl\A 
)ss 
J 

The foregoing instrument was acknowledged before me this /-^~ day of y V l y ^ K o M " , 
1999, bv . - T / H m e s ^ - y ^ r r V ^ j ^ ^ H - M & j e l L - . 

WITNESS nwrjapd,|p(jj^ffirJal 
ESTHER CELAYA i 

Notary Public - Arizona ; 

PIMA COUNTY 
My Commission Expires L 

M - ^ r - NOVEMBER 14, 1999 j Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R'MunnaVcht inar t raf i f i r_al lr in 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of Uie Interior and the Commissioner of Public Lands 
of the State of New Mexico, Uie undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified lo the extent necessary to make the same conform lo 
the terms of said Unit Agreemenl, and further agrees thai the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, tier or its 
heirs, devisees, executors, personal representatives, assigns, or successors In interest. 

EXECUTED this/Ut/oay tfUlornxL^ . 1999. 

Marital Status: /sU 
Spousal Signature 

STATE 

COUNTY OF 

Tax ID or SS&.

X^wxw^w^ me this/ffi/<fay otf^'ICKAXM^ 

WITNESS my hand and official seal. 

My commission expires : £-<Q*^n,Xi N o l a r y P u b l k : 

0. 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R ' \ l v n n o l e h i i r t a r f r a t i f i c a t i o n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is(extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ____ day of W V O ^ <L> , 1999. 

By: 
Printed Name:^ CAe<^ K Q <I UAa S i Q-U 

Spousal Signature: 
Tax ID or SS#:
Address: <S<^;< ~t^> { < ^ J O 1 A J ^ _ ^ «ss 

STATE " W o H W | . e o ) 
0 - )ss 

COUNTY OF ^ c__J ) 

The foregoing instrument was acknowledged before me this ^ day of VYVQxcA , 
1999, by_£k_ 

WITNESS my hand and official seal. 

_ JiJotary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

I r V <r ~\ -Notary Public 
My commission expires: 1Y \<JUA. I S S O O 1 ^ 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 8th day of March ., 1999. 

CENTENNIAL 

By: _ 
Printed Name:, 
MB3fcslx$tjjk&: 

Tax ID or SS#:_ 
Address: 

Don M. Fedric 
General Partner 

 
P O Box 1837 
Roswell NM 88202-1837 

STATE New Mexico 

COUNTY OF Chaves 
)ss 
J 

8 t h day of March The foregoing instrument was acknowledged before me this 
1999. bv Don M. F e d r i c , G e n e r a l P a r t n e r of CENTENNIAL, a New .Mexico Gener 

P a r t n e r s h i p , on b e h a l f of s a i d p a r t n e r s h i p . 
WITiMPSg mv hand and official seal. 

_ OFFICIAL SEAL 
J WILSON 

NOTARY PUBUC 
STATE OF NEW 

IfrOwmfcalMBrt- \-ZL>-Q 

My commission expires:. 

SON I 
UBUO I 
riaoooo I 

Notary^ublic 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of /frfi 2-' C 1 ggg. 

A u s t i n Family Trust U/T/A dated 3/22/95 

— m O. . — — — - — r „_.__,_—y\ —- ; By 
Printed Name 
Marital Status: 

l - E V i r - P ( r O A i M r t f \ < J * i < r i U 
HAfZ- f tH££>< 

Spousal Signature 
Tax ID or SS# 
Address:______ 

STATE J_kL 
)ss 

COUNTY OF flfYi/v_^ > 

The foregoing instrument was acknowledged before me this l^^NJay of 0 jQht'() 
1999, by Tf?')-A>d QlkWrtr^ ft^.A) ________ 

WITNESS my hand and official seal. 

My commission expires: / "L-j t -H ^ 
Notary Public 

J M H i m m i i i n , , , , , , , , , , , , , , , , , , , ^ 

" UbBHAV.rNIAVARRETE 5 

STATE 

COMM. #10)30647 
NOTARY PUBLIC-CALIFORNIA _ 

ORANGE COUNTY 9 

Z My Commission Expires December 11 igqg " 
1 , 1 " " " " " " i i i H i i i m i i i i , , ? 

COUNTY OF C \ ( i \ ^ t ? ) 

The foregoing instrument was acknowledged before me this ____tray of f \ j 2 A ( j f 
1999, by n \ Q P f t a r _ T - y\ ft-.<5^/t> ______ 

WITNESS my hand and official seal. 

My commission expires: /7_-(|-ffi~) 
Notary Public 

S:\lynne\shugart ratification 

J i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i . 

DEBRA V. NAVARRETE _ 
COMM. #1080647 " 

NOTARY PUBLIC • CALIFORNIA S 
ORANGE COUNTY 9 

_ 
_ My Commission Expires December 11,1999 _ 
i i i m i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i r 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thi day of f2^iJ^ 1999. 

N/A 
Printed Name: 
Marital Status: 
Spousal Signature: N / A 

Tax ID or SS#:  
Address: PO Box 3659 

La Mesa, CA 91944-3659 

STATE CAL/t 

COUNTY OF £?faJ ) 

J 
)ss 

KAREN C. BAIRD 
COMM. # 1182062 i 

NOTARY PUBLIC-CALIFORNIA 3 
SAN DIEGO COUNTY T 

My Comm Etp. May 29, 2002 

The foregoing instrument was acknowledged before me this 
1999, by "Tkyf^A LAGfG/^^— 

WITNESS my hand and official seal. 

My commission expires: _$ / z ^ / z 
Notary Public 

STATE 

COUNTY OF 

J 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein iŝ  extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this Jo_ day of M«rcL 1999. 

By:. 
Printed Name: R<\«.Ay6 fkit^se 
Marital Status: ^ a m t ^ 
Spousal Signature: CW^33_Jjo vVlvV^_"kLf>f-
Tax ID or SS#: 
Address: /70s ^ M U H , ^ 

STATE NEW MEXICO 

COUNTY OF EDDY 
)ss 

J 

The foregoing instrument was acknowledged before me this 10 day of March 
1999, by Randy G. Patterson and Annette C. Patterson, his wife. 

WITNESS my hand and official seal. 

My commission expires: 3/1/02 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shnaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said1 Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 9th day of March 1999. 
JACK W. McCAW 

P. 0. Box 127 
Artesia, N. M. 88211 

Bv:j^y^Jh Ws\C CAU^ 
Pfff>t_d Nameu-r/K f/ \As. M5C A- \\J 
Marital Status: himxlaJ* _ 
Spousal Signature: >Tl CVMJ (L^i ~W? c C<z.t*/ 
Tax ID or SS#:
Address: r? OK I? 1 

^ 7 7 _ _ > . >.) / • s ^x / / - / o / :_7 

STATE NEW MEXICO ) 
)ss 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 9 th day of March , 
1999, bV T^k W. MrP.aw and Marv Ann Mr.Caw. h i s w i f e . . 

WITNESS my hand and official seal. 

or j fr -
Notary Public 

My commission expires: 3/1/02 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said1 Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _]_day of K V r t W 1999. 

STATE TV-<___ t^Wl/C_Q ) 
)ss 

COUNTY OF l « U t ^ ) 

Bv: jj^^a^yy d /V^J^ 
Printed Name: /yJ<^('A^\ d- <u->/,, 
Marital Status: > ^ A < ^ i - k 
Spousal Signature:4uAnno JL A " O J ^ , h r ^ 
Tax ID or SS#: 
Address: / _ V / AJ. / 3 5 L / / _ _ y ~ 

The foregoing instrument was acknowledged before me this \ day of (A_-r uW 
999, by U ' A \ W V A _ V J V N ' A < - . 

WITNESS my hand and official seal. 

C-WvO A. 

Notary Public 
My commission expires: ^AJL^ §-Q _uoo \. 

STATE V. _v) ) 
)ss 

COUNTY OF <LdL«t-y ) 

The foregoing instrument was acknowledged before me this \ \ day of 
1999, by 9Q_«MV-. <> OV\v~ .e_ : . 

WITNESS my hand and official seal. 

My commission expires: Q^yU-^ 1^0 -~o° [ 
Notary Public 

. Q ' M v / n n o ^ c h i i r i a r t r a t i f i c a t i o n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Developmenr~and" 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
inlerest therein is( extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

i, , 

EXECUTED this ^ ^ a y of H o r C h ,1999. 

Bv: ^ ^ U t y ^tnnjuixi . 
Printed Name 
Marital Status 
Spousal Signature: 
Tax ID or SS#: 
Address: H i 4 I E H o M y r ^ A I / „ 

STATE / U U J C t ^ A . ) 

COUNTY OF L - ^ - a ^ i ) 

The foregoinginstrument was acknowledged by^fore me this<5____ day of sWldSt^i/^ 
1999, by V??<a/t^ 4<£siCv-€., ' 

WITNESS mv hand and official seal. 

_____ CAROLS B. SUMS 

® 
I NOTARY PVBUC - 8TATE OF NEVADA 

CLARK COUNTY 
92-1684-1 My Appt. Expires Sept 28,2000 

,My commission expires: 
n Notary h NptaryJpublic 

"* " _ » _ _ j 

STATE __ ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by . : 

WITNESS my nand and official seal. 1 

Notary Public 
My commission expires: 

I 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is( extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of j j ^ M ^ d J i J 1999. 

By: t JjUU/ 
Printed Name: f__ i l « 
Marital Status: &ir\qfe 
Spousal Signature: 
Tax ID or SS#:
Address: ^ I l _ L 

STATE 

COUNTY 

The foregoinq/instjjjrnent vtfas- acknowledged before me thjs /s day of__^|z_____^ 
1999, by /Zfe^-^ / ^ Z / M ^ P Af^^< 

WITNESS my hand and official seal 
OfTICIAl SEH 

LINDA A. JENNESS 
NOTARY PUBLIC STATE OF NEW MEXICO 

My comml—lon expires: 
itwr r»t— mCAM*U ^ -r _ 

My commission expires:. 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the Slate of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or olher interests 
in production, consents to the inclusion of said lands and interests wiihin the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agtees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary lo make the same conform lo 
Ihe terms of said Unit Agreemenl, and further agrees that Uie drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED this 26thday of March 1999. 

EHW, LL£ 

By: j ^ ^ X a ^ W l j } * J u b r 

Printed Name: C h a r l e n e M. Ward , Mgr 
Marital Status: widowed 
Spousal Signature: 
Tax ID or SS#:  
Address: 101 South Four th S t ree t 

A r t e s i a . New Mexico 88210 

STATE New Mexico 

COUNTY OF Eddy 
)ss 

J 

The foregoing instrument was acknowledged before me this 26thJay of 
1999, by C h a r l e n e M. Ward : " 

March 

j mgFlTriOTd «nd officlll seal. 
TERESA E. HUMMEL I 

NOTARY PUBLIC 
STATE OF NEW MEXICO 

sigmgy My Commission Expires t>-3\-ao>? 

My commission expires: 6 -21 -2002 
Notary Public 

Teresa E . Hummel 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by [ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this Id day of Qpul 1999. 

ML' 

f-:;X I D #

STATE 'fates 
)ss 
J COUNTY OF 

The foregoing instrument was acknowledged before m 
1999, by V,'6K>g_, M . K ( 6 e , f x K o . • ? / - „ / c l - V y f 

The foregoing instrument was acknowledged before me this __ day of (jlfL^Jl 

WITNESS my hand and official seal. 

My commission e: 

~ ^ ~ K DELIA CLIFFORD 
^ NOTARY PUBLIC 
Jf 8TATE OF TEXAS 

My Gem-, Sup, 08 08-09 

v Public Tt Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this 
1999, by 

_ day of, 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shuaart ratification 



77 A V 

RATIFICATION AND JOINDER ( 

In consideration of the execution of the Ui 
Operation of the East Shugart (Delaware) Unit Are; 
form approved on behalf of the Secretary of the Inter 
of the State of New Mexico, the undersigned owner • 
therein, presently held or which may arise under exis 
in production, consents to the inclusion of said lane 
(Delaware) Unit and expressly ratifies, approves and 
that the terms of any lease given by the undersigned < 
interest therein is extended and modified to the extenl 
the terms of said Unit Agreement, and further agr 
producing requirements of all leases and other conti 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

or us several 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of / M ^ A 1999. 

Spousal Signature 
Tax 
Ad 

STATE Ufir J 
Vi i i } ) s s . 

COUNTY OF 3' J<5lA.MCAftL PlSTtCL [C ( 

The foregoing instrument was acknowledged before me this 
1999.bv Q-ffH-H IA) • UJfYlLfLlOti-

l _ d a y of. 

WITNESS my hand and official seal. 

My commission expires:_ My Commission Expires 
Jun-2I,_00_ 

Notary Public ' 

STATE 

COUNTY OF 
)ss 

f /NOT/UEY'V-f 
| * \ PUBLIC /Vf 

The fjol-^ohgipslrument was adir_(_wle_§ed before me this )") day of f^)(P\_ C-h , 
1999, by ( ^ 7 ^ O V J — V Ox 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 

OFFICIAL SEAL 

STATE OF ALASKA 
NOTARY PUBLIC 



RA EEMENT 

In consideratioi 
Operation of the East! 
form approved on beh< 
of the State of New Mi 
therein, presently held 
in production, consenl 
(Delaware) Unit and e: 
that the terms of any k 
interest therein is extei 

t for the Development and 
.a Counties, New Mexico, in 
)mmissioner of Public Lands 
eases and Royalty Interests 
jreements, or other interests 
sts within the East Shugart 
Unit Agreement, and agrees 
:h the undersigned claims an 
3 make the same conform to 

the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this_!_day of f r i g t d \ 1999. 

By: ^^U^£i/y 
Printed'Name: {/Ssf&tf/.V /9> Z^77iJ RA>^u 
Marital Status: 
Spousal Signature: , 
Tax ID or SS#:  
Address: tffa.Sf^jff? ___ 

STATE [Vli i\{\P„V.fa 
)ss 

COUNTY OF U)fl»shiwgfw ) 
Tbe foregoing instrument was acknowledged before me this _ _ _ day of ( V l f l p c K 

1999, by TfeOerl̂  fV U.T. I 

WITNESS my hand and official seal. 

My commission expires: ll%ll&00d 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

w i w i i i M i i i x i i i M m u M 

CYNTHIA L. METTLING 

Notary Public-Minnesota 

My Comm. Expires Jan. 31, 2000 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaatt ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is( extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and olher contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s Z ^ a v of A 4 J J / 2 C tt , 1999. 

By: (t^'-i »/̂ t ^^J/g l/<\u / _ 
Printed Name: BI>&£K!& UJ^^^ia 
Marital Status: M iz i E~D • _. 
Spousal Signature: U^a^^JT^ 
Tax ID or SS#:

STATE f f l I AJ'AJ5QT fr ) 
I )ss 

COUNTY OF If & Affile P/fiJ ) 

opousa i o igna i
Tax ID or SS#:
Address: £/L/QT 1//£UJ JQCA-Q 

The foregoing 
1999, by _ 

.going instrument was acknowledged before me this _____ day of Tli^c.-e^c^L-

WITNESS my hand and official seal. 

My commission expires:. 
Notary Notary Public 

* * " " • ' num. . . 

STATE /\A UOJOCSarA- ) 

COUNTY OF H-^/U/derp/// j s s 

— . »w> 

O H ^ M V COMMISSION EXPIRES 
MNUARY31.2000' •*""'•»» '• 

The foregoing instrument was acknowledged before me this ____3ay of ^ / ^ t ^ ^ A ^ 
1999, by S j & * t ' U / ^ t L U ^ ^ ^ A ^ . 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

-rfff-

S:\lynne\shugart ratification 

JitLn <M. <PftfftxL 
NOTAIY fOllIC MINNESOTA 

MY COMMISSION EXPIRES 
JANUARY 31. 2000 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the Stale of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing oplion agreements, or olher interests 
in production, consents to the inclusion of said lands and interests wiihin the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and olher contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unil Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _V_3 day of C f r , 1999. 

STATE _ / _ - _ . / A / ^ / _ 

By: <C3t^ic, q)qj2d^<~£^ QjT 
Printed Name: _jTh//yJ u). /J)S$LL/& /_.// 
Marital Status: ^j^/zJZ./£d 
Spousal Signature: yftAn &, JfaLS^. r / 
Tax ID or SS#:
Address: A/. JgLM/-fcj£-$7~ W?-

)ss 
COUNTY OF _ » „ / d ) 

The foregoing instrument was acknowledged before me this ____j_ay of J ^ h / ^ / ^ c l i , 
1999, by - _ T n / y ^ . ( U . ( t ) r t - L - U l l C - / / ~ T f ^ . . 

WITNESS my hand and official seal. 

My commission expires 
Notary Pubiic 

STATE 

COUNTY OF /?t)0/< 
)ss 

OFFICIAL SEAL 
JOHN W JONES SR 

The foregoing inslrument was acknowledged before me thisZ^? Hay of / ^ I ^ A CJtk 
1999, bv U u A ^ ^ r Z y ^ / / . 

WITNESS my hand and official seal. 

My commission expires: ^/«—_/>' 3— 

S:\lynne\shugart ratification 

OFFICIAL SEAL 
JOHN W JONES SR 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Spousal Signature: 
Tax ID or SS#: 

STATE 

COUNTY OF 

1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this_2_day of M A * L C & ,1999. 

Bv: ^ ^ ' ^ ^ ^ T ^ p A i m ^ H j p 
Printed Name: &A fs-y 
Marital Status: 
Spousal Signature: 
Tax ID-or OSff: 
Address 

 
__ , \^£SrEr^f-J 

STATE /l?KH 

COUNTY OF "fMMJT 
)ss 

The foregoing instrument was acknowledged before me this _____ day of , 
1999, bv /j-fl-#-<j , Lo f= F<-fi*/v$ . 

WITNESS my hand and official seal. 

Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this 
1999, by 

_ day of 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



Mi! 
RATIFICATION AND JOINDER OF UNIT AGREEMENT^ 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of May , 1999. 
Five States 1994-E, L t d . , by 
Five St^tes^Ervergy Gempjttny, L . L . C . 
Geners 

By:__ 
Printed Na/6e: James A. Gibbs, Chairman 
Marital Sterfus: 
Spousal Signature: 
Tax ID or SS#:  
Address: 4925 G r e e n v i l l e A v e . , #1220 

D a l l a s , TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)ss 

J 
The foregoing instrument was acknowledged before me this 11 thday of May 

1999, bv James A. Gibbs as Chairman of Five States Energy Company, LLC, ,£ 
Texas l i m i t e d l i a b i l i t y company 

WITNESS my hand and official seal. 

STT 7 WHITTED 
-j„j NOTARY PUBLIC 

State of Texas 
;xp 05-03-2000 

X(^fr £+t-U<?<-' 
Notary Public 

STATE 

COUNTY OF 
)ss 

_) 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S-M\mr\e»\«shunart ratifiratlnn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED this ___ day of. May , 1999. 

Five States 1995-B, L t d . , by 
Five StMr&s Etferev GoTJio£r?y, L . L . C . 
Genera 

By:_ 
Printed 
Marital 
Spousar'Signature: 
TaxlDorSS#:  

James A. Gibbs , Chairman 

Address: 4925 Greenville Ave., #1220 
Dallas, TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)ss 

J 
The foregoing instrument was acknowledged before me this Uth day of May 

1999, by James A. Gibbs, as Chairman of Five States Energy Company, LLC, 
Texas l i m i t e d l i a b i l i t y company 

tfficial seal. 
KITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
j j y ^ f j y C o m ™ . Exp 05-03-2000 

" " -1*1-1 • » M V » V I , W U . , 

My commission expires:. 
Notary 

%yZf̂ c 
Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this daŷ  of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of. May ., 1999. 

Five State 
Five Sta/£e 
Genera 

By: 
Printed 
Marital 
SpousaY Signature: 
Tax ID or SS#:  
Address: 

L.L.C. 

James A. Gibbs. Chairman 

4925 Greenville Ave., #1220 
Dallas, TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)ss 
J 

The foregoing instrument was acknowledged before me this U t h day of May 
1999, by James A. Gibbs as Chairman of Five States Energy Company, L.L.C. 

Texas l i m i t e d l i a b i l i t y company 
S&fl^JjaQfj^nd official seal. 
KITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
Comm. Exp 05-03-2000 

My commission expires:_ 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this 
1999, by \ 

day of 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this { Cdav of 1999. 

ted Name: / ?At>u- T~ A 
By: 
Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#:_
Address: *~? i & 

^(CCv^A^ MfJ <T6 ft& 

STATE "P (o r i <d^ 

COUNTY OF C Q \ \ \ f £ -
)ss 

J 

The foregoing instrument was acknowledged before me this / i f day of f^W^fedk- , 
1999, bv T - W v I f \ r > A < r r r - r ^ s . 

WITNESS my hand and official seal.. 
r ^ T " WTAB. LAW 

MY COMMISSION # CC 705456 
I?*:' tt •!= EXPIRES: January 9.2002 

- • — Thru Notary WMolM-nwIw 

My commission expires:. 
Notary Public 

STATE 

COUNTY OF C O 11 I €K- ) 
)ss 

The foregojng instrument was acknowledged before me this IL- day of t 

1999, bv C S ^ r N _s CL f \ r s r l <?. r < c ^ _ . 

WITNESS my hand and official seal. 

My commission expires:, 
Notary Public 

RITA B. LAW 
MY COMMISSION # CC 705458 

jut^Jff^g: EXPIRES: January 9,2002 
Bondw) Thru Notary PtiWc Uitd«iwtte«-

S:\lynne\shugartratifica4(0R> '•" ' • 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratines, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 8thday of March _, 1999. 

Deborah Fedr i c 
Mar r i ed 

By: 
Printed Name:_ 
Marital Status:, 
Spousal Signature": 

  
Address: P O Box 1771 

Roswell NM 88202-1771 

STATE New Mexico 

COUNTY OF Chaves 
)ss 
J 

The foregoing instrument was acknowledged before me this _J___hday of M a r c n 

1999 by Deborah F e d r i c and Don M. F e d r i c , h e r husband . 

JWLSON 
jjPBMCrPOBUC 

8TWB OF msw 
MyComnMonBMiw 

fficial seal. 

My commission expires:. 
NotarV Pyublic 

^ 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED this ____day of _ , 1999. 

Printed Name: E . Brown, J r . X 
Marital Status: M a " 5 * r ^ ^ ^ • / ] 
Spousal Signature: "777lV\AA 3 - ^ j yUUAJA-
Tax ID or SS#: f ^ ™ a a ~ -
Address: P. o. Box 68 

Artesia, NM 88211-0068 

STATE NEW MEXICO ) 
)ss 

COUNTY OF E P D Y ) 

The foregoing instrument was acknowledged before me this 8 t h day of J u n e , 
1999, by T. E. Brown, Jr. and Mary F. Brown, his wife. 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: Sept. 26, 1999 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnnn\shnnar4 rallfinallnn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___day of March 1999. 

J i o n P r o p e r t i e s , I n c . 

+ & f i d * r J f e i ^ * , P r e s i d e n t 

ie:f Donald W. Stephens ' 
Marital Status: : 

Spousal Signature: 
TaxIDorSSfr  
Address : 117 76 S o . 7 6 t h E . A v e . 

B i x b y , Oklahoma 74008 

STATE Oklahoma ) 
)ss 

COUNTY OF T u l s a ) 

The foregoing instrument was acknowledged before me this _ _ _ d a y of March 
1999, by D o n a l d W. S t e p h e n s , P r e s i d e n t o f O r i o n P r o p e r t i e s , I n c . 

WITNESS my hand and official seal. 

My commission expires: <^^^__Q_^ _____ 

Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\Iynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this __day of March 1999. 

King P r o p e r t i e s , Inc 

l U t r r ^ l f l i d , ^ J t * ^ ^ . P r e s i d e n t 
id Name:1 Dona 1 d W. Stephens 

By 
Printed 
Marital Status: 
Spousal Signature: 
Tax ID or SS#:  
Address: P.O. Box 10 

B i x b y , Oklahoma 74008 

STATE Oklahoma ) 
)ss 

COUNTY OF Tulsa ) 

The foregoing instrument was acknowledged before me this < ^_day of March 

1999, by Donald W. Stephens, P r e s i d e n t of King P r o p e r t i e s , I n c . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: c ^ ^ i ^ ^ J L ^ _ ~ e9-<kcsc=. 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 6 _ day of H t * r c U i 1999. 

By: 
Printed 
Marital Status: m&nZ-<ZA. s'->^> 
Spousal Signature: ^ 
Tax ID or SS#: 
Address: 0 ~ ^ • - - c 

STATE tJ<J f ft 

COUNTY OF H u / n P a t d f - ) 

The foregoing instrument was acknowledged before me this f j 4 ^ day of KjamM , _ , / 
1999, by "TW^-cc^Pe^ <*~S><u^ A-M^u U^LJOI Tc _acJt< To i ^- a J * c 1 ^n' 

_ r - " * -* " ,-* m f 
* J ^ L ' ^yVrTOE^rMSiandfend official seal 

_ Commission^? 1 i ran "f 
_ tfegty** so-ory Puolic Ca:'<;xnia | 
'•V'fiJ*"' 

Humboldt Co..nV f 
v y Comm.f-xtJir̂ -. '.Vnr h.TX^f 

m m m *m> m> m m * 

My commission expires: 5 | 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of a 1999. 

STATE 

COUNTY OF 
)ss 
J 

Printed Name: L^u'is-e- F^/faer L*/'^-
Marital Status: M a n - * - Sale nuj^ir' 
Spousal Signature: 
Tax ID or SS#: 
Address: b & ffWig St-C 

The foregoing instrument was" acknowledged before me this 
1999, by \—6\AV V . l M ^ f f l g *fe__; 

. day of _J=A_£> 

WITNESS my harjd and offjeja+feelils 

* 5 : 2 = 

%; < r Notary Public 
My commission expires: '-. % \ 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this daŷ  of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



' I. 

RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this IU_ day of MfirQ.r/ , 1999. 

Prinfed Name: RoV>e/\- f . K> \ lp̂ T> 
Marital Status: iU« y - V u ^ v 

Tax ID or SS#:
Address: /fro 7 /JU (<>. r 

C U ^ rJ A n Z S T Z t g - _ 

STATE FttLl&Qftft 
)ss 

The focegoing instrument was acknowledged before me this / C day of /y j /^r( i j ) , 
1999, bv y £ d / k v f / . f o l / C / ) e r A n J / * u / ^ r A > * = W > 7 ^ . c W > 

WITNESS my hand and official seal. 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

SAIvnnfAqhnnart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this Cf_ day of A f f l r / f , 1999. 

STATE V\H\(UO ) 

COUNTY OF 
)ss 
J 

By: 
Printed Name: S i e f i ' f f ^ A V / T ^ ^ J f ^ > I M / \ A ^ 
Marital Status: y t / b y g f . 
Spousal Signature: 
Tax ID or SS#: 
Address: '2_( 5 ^/^?.><_> ^<^afro~^7UJ •dare 

-OA -^V?. RICO'S 

1999, by. 
99'nc 

EL 
The foregoing instrument was acknowledged before me this y day of U, J/n 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:, 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J "day of fr V 1999. 

Jffirfed Name: T Q ^ ~ C~ P o l f c < * 7 4 
nvlarita larital Status: £ S j? / e.. 

STATE i k v O l VU*-i<lO ) 

COUNTY OF ftl^dLdLtp V 

Spousal Signature: 
Tax ID or SS#:
Address: gflQ7 $ y?-^ Tu s^&-

The foregojng instrument was acknowledged before me this J) day of ___j_<Z_y 

1993.fry_£^ui (*• ^ O l t n i A ^ , 
WITNESS my hand and official seal. 

ApL-yjj ,~ Notary Public 
My commission expires: c / ^ ^ ^-^L^Z^ /O / $LX) / 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the Eas: Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest 

EXECUTED this lOtfey of March , 1999. 

Printed Name:"George H. Hunker, Jr. 
Marital Status: Married . , 
Spousal Signature:j^W^/~ Wl^/({uZ 
Tax ID or SS#: ' / v 

Address: p O B < ° x 1 8 3 7 ~ 
Roswell NM 88202-1837 

STATE New Mexico ) 

)ss 
COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 1 0 t j t e y of March 
1999, by George H. Hunker, J r . and Margaret K. Hunker, husband and w i 

_ J _ j ^ w , h n r i d in i i •fcficial seal. 

J WILSON 
NOTARY PUBUC 

STATE OF NEW MEMOO 

My commission expires: 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

ft*Mvrino\chiinaii raliflr.atinn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this<Hlday of r v W e ^ r t iggg. 

NATIONSBANK,N.A., TRUSTEE UWO DAVID B 
TRAMMELL 

By. ̂ - v^X ^rn - A -N v. ~ c^'^ ^ 
Printed Name: JANET M, CUNNINGHAM ' 
MarttehStafas: ASSISTANT vifF. PRESIDENT 
Spousal Signature: 
Tax ID or SS#:
Address: ? C &Q+~ 11 "5 H: Is 

STATE TEXAS 

COUNTY OF TARRANT 
)ss 
J 

The foregoing instrument was acknowledged before me this ^- r't day of > 

1999, by .1ANFT M C. UNNTNfiHAM. ASSISTANT VICE PRES NATIONSBANK,NA. 

WITNESS my hand and official seal. 

SHENA HUTTO 
MY COMMISSION EXPIHES 
December 14,2001 

My commission expires: 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S'Alvnnatahtioart ratiflratlnn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the Eas;t Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s ^ i day of M A g - t M A iggg. 

NATIONSBANK,NA..TRUSTEE UWO MILDRED M 
TRAMMELL DECD 

Printed Name: JANET M. CUNNINGHAM 
Marital status: ASSISTANT VICE PRESIDENT 
Spousal Signature: 
Tax ID or SS#: 
Address: Y O bey . 

P T LxJQQsrn TV-

STATE TEXAS 

TARRANT 

J 
)ss 

J COUNTY OF 

The foregoing instrument was acknowledged before me this 
1 " 9 - by JANET M CIINNTNfiHAM, ASSISTANT VTP.F PRF S_N ATT niMSRAN K , NA . 

WITNESS my hand and official seal. 

My commission expires:. 

SHENA HUTTO 
-:»:-s4br>; MY COMMISSION EXPfRfJ&IOtalty Public 

December 14,2001 WW 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unil and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of ail leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this/P day of /J/S.JCCT^ , 1999. 

Marital Status: d e l i n g i n h i s sole and separa te 
Spousal Signature: property 

The foregoing instrument was acknowledged before me this 3/) day of 

WITNESS mv hand and-official seal. 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this ddiy of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are crealed or defined shail be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest:. 

EXECUTED this 23_ day of March 1999. 

STATE Texas 

COUNTY OF Tarrant 
)SS 

Margaret Johnson McCurdy DBA McCurdy O i l Company 

.9^ By:_ 
Printed Name: 
Marital Status 
Spousal Signature: 
Tax ID or SS#:  
Address: 2525 Rldgmar Blvd. 

L.E. Bearden. Jr.- FOA attached 
widowed 

Room 300 
Ft Worth, Tx 76116 

The foregoing instrument was acknowledged before me this 23 day of March 
1999, by L.E. Bearden, J r . . 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:__ 

Q ' \ l u r i n c A o V - n m _ r 1 r o H f i f V - l t r m 



STATUTORY DURABLE POWER OF ATTORNEY 

I , MARGARET J. MCCURDY 

2107 Spanish T r a i l 
Fort Worth, Texas 76107 
Social Security No.  

appoint L. E. BEARDEN, JR. 
2525 Ridgmar Blvd., Suite 3 00 
Fort Worth, Texas 76116 
Social Security No.  

as my agent and attorney-in-fact t o act f o r me i n any lawful way 
with respect to the following i n i t i a l e d subjects: 

(A) r e a l property transactions; 
(B) tangible personal property transactions; 
(C) stock and bond transactions; 
(D) commodity and option transactions; 
(E) banking and other f i n a n c i a l i n s t i t u t i o n transactions; 
(F) business operating transactions; 
(G) insurance and annuity transactions; 
(H) estate, t r u s t , and other beneficiary transactions; 
( I ) claims and l i t i g a t i o n ; 
(J) personal and family maintenance; 
(K) benefits from Social Security, Medicare, Medicaid, or 

other governmental programs or c i v i l or m i l i t a r y service; 
(L) retirement plan transactions; 
(M) tax matters; 

/̂.\ f̂ j (N) A l l of the powers l i s t e d i n (A) through (M) . 

[You need not i n i t i a l any other l i n e s i f you i n i t i a l Line N.] 

Special I n s t r u c t i o n s : On the following lines you may give special 
i n s t r u c t i o n s l i m i t i n g or extending the powers granted to your 
agent. 
NONE 

This Power of Attorney becomes e f f e c t i v e upon my d i s a b i l i t y or 
incapacity. I agree that any t h i r d party who receives a copy of 
t h i s document may act under i t . Revocation of t h i s Durable Power 
of Attorney i s not e f f e c t i v e as t o a t h i r d party u n t i l the t h i r d 
party receives actual notice of the revocation. I agree to 
indemnify the t h i r d party f o r any claims that arise against the 
t h i r d party because of reliance on t h i s Power of Attorney. 



I f any agent named by me dies, becomes legally disabled, 
resigns, or refuses to act, I name the following (each to act alone 
and successively, in the order named) as successor(s) to that 
agent: 

1. Name: Robert N. McCurdy I I 

Address: Route 1, Box 3OX 
Bastrop, Texas 78602 

Social Security No:  

Signed this the X day of 

THE STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

This instrument was acknowledged before me on the 1 

day of /V ̂  _ \ t 1995, by MARGARET J. MCCURDY. 

_ _ _____ 
Notary Publ/ic in/^md for 
the State of Tex4s 

2 



0195233260 
MCCURDY OIL CO 
2525 RIDGMAR BLVD #300 
FT WORTH, TX 76116 

-W A R N I N G-THIS IS PART OF THE OFFICIAL RECORD--D 0 N O T D E S T R O Y 

I N D E X E D — T A R R A N T C O U N T Y T E X A S 
S U Z A N N E H E N D E R S O N - - COUNTY CLERK 

O F F I C I A L R E C E I P T 

T 0: MCCURDY OIL CO 

RECEIPT NO REGISTER RECD-BY PRINTED DATE TIME 
196070689 DR93 T000224 12/21/95 14:47 

INSTRUMENT FEECD INDEXED TIME 
1 D195233260 WD 951221 14:47 CK 14833 

T O T A L : DOCUMENTS: 01 F E E S : 11.00 

B Y: 

ANY PROVISION WHICH RESTRICTS THE SALE RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR RACE 
IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 

12207 0651; 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for Uie Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Ulterior and the Commissioner of F'ublic Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Intel ests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
inlerest therein is extended and modified to the extent necessary lo make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and olher contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and iiis, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED this Z_?day of ft?'(^^ , 1999. 

Printed <ferfte7~ 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 
Address: , 2 - ^ / . __ frfrxr/S 

STATE TT-X/fS 

COUNTY OF T0Mi^T 
)ss 
J 

The foregoing instrument was acknowledged before me this ____^day of A f ^ { L 

1999, by G-UMe-CAAlrv flARV 

WITNESS my hand and official seal. 

CHAD M. HOLTZ 
MY COMMISSION EXPIRES 

June 19, 2000 

My commission expires: Cs>~ici~z^D 
Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Nolary Public 
My commission expires:. 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in produclion, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
lhal the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary lo make the same conform lo 
the lerms of said Unit Agreement, and further agrees lhat the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon Ihe undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED this _19 day of March , 1999. 

DNR O i l & Gas I n c . 

Bv: PUjL&A 
Printed Name: Charles B. Davis , Pres ident 
Marital Status: 
Spousal Signature: 
Tax ID or SS#:  
Address: 655 Broadway, Su i te 525 

Denver, CO 80203 

STATE COLORADO ) 
)ss 

COUNTY OF DENVER ) 

The foregoing instrument was acknowledged before me this 19 day of March 
1999, by C h a r l e s B. D a v i s , P r e s i d e n t 

WITNESS my hand and official seal. 

Notai 
My commission expires: Oc tobe r l . 20.01 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R*Mvnna\Qhi in_r l r a i m ^ a l l r m 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest 

EXECUTED this _ _ d a y of 1999. 

STATE 

COUNTY O 

By: / A t t X j J l ^ ^ U ^ l ^ - y / ^ / L u ^ i t i — i 
Printed Name: f ^ n & C y / h / f a W . & R l t A f r 5 n / \ I 
Marital Status: _>/K\6ct^T . ' 
Spousal Signature: 
Tax ID or SS#;  
Address: f*,/) . .fHriV / ?S , / 

The foreagjjng instrument was acknowledged before me this/ 
1999, by -fafS/C/?^ .sf/lr> sZJr^n-S^^ 

day of 

cial seal. 

My commission expires: ^J^&fyjfr 
Notary Public ' 

STATE 

COUNTY OF 

J 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of Uie execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lauds 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests wiihin the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, hsr or ils 
heirs, devisees, executors, personal representatives, assigns, or successors In interest. 

EXECUTED this _J^day of _J_! f______3__. 1999. 

STATE c r X 

COUNTY OF Ai 

Pointed Name: 
arilal Status: 

Spousal Signature,- , 
Tax ID or SS#:„ 
Address: A^7~. £f 

The fojegoirKj instrument^as acknowledged before me this Z<J day of /y^la i tA 
1999, by ftZt&LiJtLfjs >., A{0 JI^UMJU* aA 

WITNESS my hand and official seal. 

t/»6c 

My commission expires: - 7- CJU 
Notary Public 

STATE 

COUNTY OF AJU*- /?uSt~/(_ 

J 
)ss 

VEL SIMPSON 
Notary Public, State o< Tern 

My Commission Expires 9-7-02 

1 he foregoing instrument was acknowledged before me this AA/ day of _________ 
1999, by ^ / i . A i ^ ; 

WITNESS my hand and official seal. 

My commission expires:. 7-7- c ^ 
Notary Public 

S:\lynne\shugart ratification VEL SIMPSON 
Hotary Public, State ot Texas 

My Commission Expires 9-7-02 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or oliier interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J _ day of Y ] ' l A n t l 1999. 

Printed Name: 
Marital Status: 
Spousal Signature 
Tax ID or SS#:  

Address: u t i - i F. JJL&c h ^ ^ i •-.> 

STATE , ^ ^ W ^ ) 

COUNTY OF faAsria#<Z€e) ) 

The foregoing instrument was acknowledged before me this /_» day of ft/gJL^/h , 
1999, by U ^ c y o v A ^ ) fcurJ^ j^x L . _ _ v _ _ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisifckday of , 1999. 

Spousal Signature 
Tax ID or SS#: 
Address: 

P.O Box 66 
Joplin, MO 64802 

Tax ID  

STATE ^ T _ K ( _ ) 
)ss 

COUNTY OF A\ i t__Al0 i \ ) 

1999, by K ^ Y Srt f tkP 
The foregoing instrument was acknowledged before me this H-K day of I - \ V A A _ 

WITNESS my hand and official seal. 

My commission expires: 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

fi'.\lvnne\«shiinart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the DeveloDirtent and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretaiy of the Interior and the Commissioner of Public Lands 
of the Stale of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents lo the inclusion of said lands and interests wiihin Ihe Easl Shugart 
(Delaware) Unit and expressly ratifies, approves and adopls said Unit Agreement, and agrees 
that the terms of any lease given by Ihe undersigned or under which Ihe undersigned claims an 
interest therein is extended and modified io Ihe extent necessary to make the same conform lo 
the terms of said Unil Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unil Agreement. 

This Ratification and Joinder shall be binding upon Ihe undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 19 t_ay of A P c i l 1999. 

STATE New M e x i c o 

COUNTY OF r h a ^ f l 

)ss 
J 

B y : _ „ r ^ 

PrintedName: BRAN FIX HESOUMCE^; INC. 
Marital Status: By K Andrew u.ooms, P r T O m 
Spousal Signature: N o t A p p l i c a b l e 
Tax ID or SS#: 
Address: BRANFE nPMWRSHS.-IMS. 

r.0. Vm 2328 
-8 

The foregoing instrument was acknowledged before me this i 9 t h _ a y of _ A p i _ _ 
1999, by F. A n d r e w GcoomS/ P r e s i d e n t o f B r a n e x R e s o u r c e s , l : i c . ~a~ 
New M e x i c o C o r p o r a t i o n on b e h a l f o f s a i d c o r p o r a t i o n . 

WITNESS my hand and official seal. 

My commission expires: j ^ ^ ^ - O U . §te_a 
ornciAi Q'-.M 

Lf.Ai-.id LAWUS 
.-NO -ViY O l _ J , _ 

STATii, Or 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by ; \ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

RrMvnneVshl inar t l a l i f i r a l i n n 



i 

RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersignec claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interes t. 

EXECUTED this f _ day of M^rdcU 1999. 

By:. 
Printed Name: 
Marital Status: M-
Spousal Signature: Ai/^l-it^^ JA?A^ 
Tax ID or SS#: 
Add ress: _P_ro"7 &ifa»\ AHJOKJ, A4 iDLWwD j 

T X - 7 9 7 0 ^ 

STATE 

COUNTY OF /VA » > _ - A ^ J , ) 

J 
)ss 

The foregoing instrument was acknowledged before me this lo day of y^Ay'h^tU , 
1999, by _:. (=*u> 

WITNESS my hand and official seal. 

My commission expires 

STATE 

COUNTY OF / IA i t > L M r J Q ) 

Votary Public 

STATE OF TEXAS 

^ - j L - ^ M y Comm. Exp. 02/28/2000js 

The foregoing instrument was acknowledged before me this ___"day of /MA-r t iU 
1999, by &<*-tUSAii& I— <E*u>v&S . 

WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shuaart ratification 

.ooo 
Notary Public 

SCOTT MIMS i 
Notary Public s 

STATE OF TEXAS 1 
< _ S ^ M y Comm Exp. 02/28/200o| 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of Ihe execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the Stale of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents lo the inclusion of said lands and interests wiihin the East Shugarl 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreemenl, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
inlerest therein is extended and modified to the extent necessary to make the same conform lo 
Ihe terms of said Unil Agreemenl, and further agrees that the drilling, development, and 
producing requirements of all leases and olher contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon Ihe undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this Plfday of fl-pr ', 1 , 1999. 

C e c i l E. and E l l a B e l l e Holeman, Trus t A 

Printed Name: E l l a B e l l e Holeman, Trustee 
Marital Status: widow ^ 
Spousal Signature: 
Tax ID or SS#: 
Address: 1303 W. Avenue J 

L o v i n g t o n , NM 8S26G 

STATE NEW MEXICO 

COUNTY OF LEA 
)ss 

The foregoing instrument was acknowledged before me this 3 / ^ day of Apr'* [ 
1999, by E n , , R P I I P Hnleman, Trus tee of the C e c i l E. and E l l a B e l l e Holeman, Trus t A. 

WITNESS my hand and official seal. 

My commission expires: f̂ - Z-7- Q 9 
Notary Fublic 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing inslrument was acknowledged before me this ddy of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynno\shugail raliflcallon 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of Uie Unil Agreemenl for the Development and 
Operation of Ihe East Shugart (Delaware) Unit Area, Eddy and Lea Counlies, New Mexico, in 
form approved on behalf of Ihe Secretary of the Interior and the Commissioner of Public Lands 
of the Stale of New Mexico, Ihe undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents lo the inclusion of said lands and interests within Ihe East Shugart 
(Delaware) Unil and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to Ihe extenl necessary lo make Ihe same conform lo 
the terms of said Unit Agreemenl, and further agrees lhal the drilling, development, and 
producing requirements of all leases and olher contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreemenl. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ n < ( l ay of ti^r\ 1 , 1999. 

Cecil E. and El la Belle Holeman, Trust B 

Bv: / gu&L^ 
Printed Name: y \ - \ a R P I I P Hn leman . T r u s t e e 
Marital Status: widow '_i 
Spousal Signature: 
TaxIDorSStf: 
Address: 1303 W. Avenue J 

Loveington, NM 88260 

STATE NEW MEXICO ) 
)ss 

COUNTY OF LEA ) 

The foregoing instrument was acknowledged before me I h i s ^ ^ day of A v C I . 
1999. by Rllrt Bejle Holeman. Trustee of the Cecil E. and Ella Belle Holeman, Trust B. 

WITNESS my hand and official seal. 

My commission expires: "T-2Ll~ §9 
Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing inslrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideralion of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Pub ic Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, anil agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its; several 
rights and interests are created or defined sliall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, tier or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of n i A ^ , 1999. 

PrimeEnergy Asset & Income Fund, L . P . AA-3 

STATE TEXAS 

COUNTY OF HARRIS 
)ss 
J 

By: ^\^Lc<~c-c6tf /f < ^ ?_.^ACC-^I 
Printed Name: Beverly A. Cummings, Ex. VP 
Marital Status: '• 
Spousal Signature: 
T a x I D o r S S t f :  
Address: MAILING: 2900 W i l c r e s t D r i v e , Sui te 

Houston, TX 77042 

REVENUE: P. 0. Box 297644 
Houston, TX 77297-0644 

The foregoing instrument was acknowledged before me this <3S day of /nA<u^ 
1999, by gfiypiLY A. CUMMIHGS, EXECUTIVE VICE PRESIDENT . 

f ^ ^ ^ m J ^ S ^ M M ^ seal. 
* — MARLA SIMS DYSON 

Notary Public 
STATE OF TEXAS 

My commission expires: 
feS______l N^P-fc ^ 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me 'his 
1999, by 

WITNESS my hand and official seal. 

day of 

My commission expires: 
Notary Pub 

R * \ l v n n o \ e h l i n _ r 4 r _ t l f i r v _ t l n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J£_ day of /»A«.csi , 1999. 

PrimeEnergy Asset & Income Fund, L . P . AA-4 

STATE TEXAS 

COUNTY OF HARRIS 
)ss 

By: \iQ,ct,'~^'-6w ^ict*. f i d 
Printed Name: R ^ P / I V A. Cnmndngs. Ex. VP 

4-
Marital Status:. 
Spousal Signature: 
Tax ID or SS#:  
Address: MAILING: 2900 Wilcrest Drive, Suite 475 

Houston, TX 77042 
REVENUE: P. 0. Box 297644 

Houston, TX 77297-0644 

The foregoing instrument was acknowledged before me this £6 day of /HA/ICW 
1999, by BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT . 

iBSSrmyfraTict^rfQ^feiaT 
/f$K%\ MARLA RIMS DYSON 

: /'.<•">T'V'vV Notary Public 

mm 
STATE OF TEXAS 

My Commission Expires 05-04-69 | ] 

My commission expires:. 
Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _L~_ day of A C ^ K , 1999. 

ame?0 ,£_<.y~J 
By: 
Printed Nam 
Marital Status: / » A A « I & y 
Spousal Signature: / U « ~ ^ ^ v n r o ^ C 
Tax ID or SS#: 
Address: 7<>y 

STATE 

COUNTY OF ih.oL^o 
)ss 

The foregoing instrument was acknowledged before me this \*T day of ft emu 
1999, by J lt)eAi>e/t- ZeiATs-tyJ 6ASX N ftat&Ti 

WITNESS my hand and official seal. 

My commission expire' 

RANDYE BIGGS 
MY COMMISSION EXPIRES 

June 25,1999 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Spousal Signatu

1999, by MA^AJ^CC^ (yuc^i-^-iA. 
The foregoing instrument was acknowledged before me this 3fl day of 

WITNESS my hand and official seal. 

My commission expires:^ 

STATE 

JERI EN POMAR 
Notary Public • Notary Seal 

STATE OF ARKANSAS 

)ss 
COUNTY OF L 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

Q. - \ lv/rvr»_AeKi i n i r l r_.tifif»*»(l< ,\r\ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

The foregoing instrument was acknowledged before me this ' / day of June, 1999, by 
Wendell W. Iverson, as President of 18-31, Inc., a ( \ N TV.M; CQ corporation, on 
behalf of said corporation. 

Tax ID or SS#:  
Address: P. O. Box 1120 

Roswell, NM 88202 

STATE OF TEXAS § 
§ 
§ COUNTY OF MIDLAND 

Notary Public, State of 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this__Tday of June, 1999. 

fa 
John Michael Frost 
Tax ID or SS#:  
Address: P.O. Box 1120 

Roswell, NM 88202 

STATE OF WASHINGTON 

tine COUNTY OF 

§ 
§ 
§ 

This instrument was acknowledged before me this c^n^day of June, 1999, by John 
Michael Frost, dealing with his sole and separate property. 

WITNESS my hand and official seal. 

My commission expires = toil// at. mi Notary Public, State of 

S:\lynne\shugart ratification 
Notary Public 

State of Washington 
JOCELYN B. TANGAPA 

My Appointment Expires Oct 28,2002 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J _ f day of June, 1999. 

Marianne Keohane Frost 
Tax ID or SS#:  
Address: P.O. Box 1120 

Roswell, NM 88202 

STATE OF WASHINGTON 

COUNTY OF 

imenrv 

§ 
§ 

This instrument" was acknowledged before me this / ^ "day of June, 1999, by Marianne 
Keohane Frost, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission expires:. 9 u / 7 0 0 / 
Notary Public, , State of 

S:\lynne\shug3rt ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this iCf^SN of June. 1999. 

lark Jame"sFrost 
Tax ID or SS#:  
Address: P.O. Bdic1120 

Roswell, NM 88202 

STATE OF WASHINGTON 

COUNTY OF 4 ^ t y w o -̂

jrit wasW* 

§ 
§ 
§ 

This instrumerit was^knowledged before me this 7 0 ^ day of June, 1999, by Mark 
James Frost, dealing with his sole and separate property. 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

Notary Public, State of 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

7 & c $ * — 
Theresa Ann Frost 
Tax ID or SS#:  
Address: P.O. Box 1120 

Roswell, NM 88202 

STATE OF WASHINGTON 

COUNTY OF 

§ 
§ 
§ 

This instrument was acknowledged before me this Jo day of June, 1999, by Theresa 
Ann Frost, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission expires: (2-

S:\lynne\shugart ratification 

' i 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of June, 1999. 

Sue Saunders Graham 
Tax ID or SS#:  
Address: P.O. Box 987 

Roswell, NM 88202 

STATE OF NEW MEXICO 

COUNTY OFCHAVES 

§ 
§ 
§ 

This instrument was acknowledged before me this 2,3 day of June, 1999, by Sue 
Saunders Graham, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission exp\res/rfltf*S /^ s?i0f)$ 

zt 2&L 
blic, State of f ^ u ) V l e x / O d 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

Peter Brander Iverson 
Donald S. Iverson Estate 
Address: 1976 Orange Avenue 

Costa Mesa, CA 92627 

STATE OF CALIFORNIA § 
§ 

COUNTY OF d ^ t a y u ^ - § 

This instrument was acknowledged before me this /<_>*1dav of June, 1999, by Peter 
Brander Iverson, in the capacities therein stated. 

ADELAIDA MENDEZ '' t 
WITNESS my hand and official seal. Comm. 11098200 S 

WHr__S»__W NOTARV PUBLIC-CALIFORNIA W 

w Notary Public, State of CaJ-<Jr-€>y 
My commission expires: ' ^ g f f / 9 ( 2 C O O A Z & t t - C a - ^ r f ' - • ^ 7 * - ^ ? ^ ^ ^ 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

Susan Iverson Jones 
Donald S. Iverson Estate 
Address: #1 Terrace Mountain Cove 

Austin, TX 78746 

STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

This instrument was acknowledged before me this l l day of June, 1999, by Susan 
Iverson Jones, in the capacities therein stated. 

WITNESS my hand and official seal. 

Notary Public, State of 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

§ 
COUNTY OF &A»J mQT6.Q § 

This instrument was acknowledged before me this 3 $ ^ day of June, 1999, by Beverly 
Iverson Martella, in the capacities therein stated. 

WITNESS my hand and official seal. 

EXECUTED this 2 5 . day of June, 1999. 

Donald S. Iverson Estate 
Address: 5937 Alpine Road 

Portola Valley, CA 94026 

STATE OF CALIFORNIA § 

Notary Public, State of 
My commission expires: Wfry 6, <2-Q<2 2. 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this $ 'day of June, 1999. 

Iverso 

Steven KJvferson, President 
Tax ID o/SS#:  
Address: 3454 S. Zunis 

ATulsa, OK 74105 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this (_£ day of June, 1999, by 
Steven K. Iverson, as President of Iverson III, Inc., an OKLDHO/DR corporation, 
on behalf of said corporation. 

WITNESS my hand and official seal. 

My commission expires: FsethlHkS 5. «3QQ^ 

Notary Public/State of OKLBUQfhPl 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

c7i!> 
EXECUTED this 7 _ day of June, 1999. 

PAI, Incorporated 

Title: (Y?W 
Tax ID or SS#:  
Address: 243 Walnut 

Newport Beach, CA 92663 

STATE OF CALIFORNIA 

COUNTY OF <D£~AA)6& 

§ 
§ 
§ 

This instrument was acknowledged before me this 
STEfH£)J TUdLSpju . as Vice - fnesis>a/ur 

day of June, 1999, by 
of PAI, Incorporated, a 

corporation, on behalf of said corporation. 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

Ol 
Jotary Public, State of CAUfOCAJl/\ 

DAWN FOOR i , 
COMM. #1160255 ft 

| NOTARY PUBLIC - CALIFORNIA i l 
ORANGE COUNTY -* 

My Comm. Expires Nov. 1, 2001 
' V V V V V V V V V V V V t-



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s ^ f d a y of June, 1999. 

Jewell D. Iverson Intervivos Trust 
Tax ID or SS#:  
Address: 4870 S. Lewis, Suite 200 

Tulsa, OK 74105 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

§ 
§ 
§ 

This instrument was acknowledged before me this t_ day of June, 1999, by Richard 
R. Sullivan, as Trustee of the Jewell Iverson Intervivos Trust, on behalf of said Trust. 

WITNESS my hand and official seal. 

My commission expires:^^!^ L%LCDO 
Notary Public, State of oKlahQrvvx. 

S:\lynne\shugart ratiflcation 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

S.J. IverVjn, Jr. 
Tax ID or*SS#:  
Address: 2518 Sinclair 

A 
Midland, TX 79705 

STATE OF TEXAS § 
§ 
§ COUNTY OF MIDLAND 

This instrument was acknowledged before me this day of June, 1999, by S.J. 
Iverson, Jr., dealing with his sole and separate property. 

.WIJNFirS my-lnnrl and official seal. 

Notary Public, State of 
My commission expires: 0 1 12 Co | Z Q o } 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Address: P.O. Box 1343 
Midland, TX 79705 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me this W day of June, 1999, by Wendell 
Welch Iverson, individually, dealing with his sole and separate property, and as Trustee of the 
SJI Jr., 1990 Trust, the PIP 1990 Trust and the WW11990 Trust, on behalf of said Trusts. 

NOTARY PUBLIC 
State of Texas 

Comm. Exp. 07-26-2001 | 

land and official seal. 

My commission expires: X)1 
Notary Public, State of 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his/her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

This instrument was acknowledged before me this /f[£jfday of June, 1999, by Jeanette 
Y. Keohane, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

Albuquerque, NM 87123 

STATE OF NEW MEXICO § 

S:\Jynne\shugart ratification 

My commission expires:. 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of 
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which may arise 
under existing option agreements, or other interests in production, consents to the inclusion of said lands 
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said 
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the 
undersigned claims an interest therein is extended and modified to the extent necessary to make the 
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several rights and 
interests are created or defined shall be deemed fully performed by performance of the provisions of said 
Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs, 
devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

Peter C. Iverson, dealing with his sole and separate 
property and as Co-Administrator ofthe Dorothy C. 
Monroe Estate 
Tax ID or SS#:  
Address: 206 Belle Meade 

Eufaula, OK 74432 

STATE OF OKLAHOMA § 

§ 
COUNTY OF M e - I ^ a ^ K § 

The foregoing instrument was acknowledged before me this tf*4* day of June, 1999, by Peter C. 
Iverson, in the capacity therein stated. 

Notary Public, State of Oklahoma 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration ofthe execution of the Unit Agreement for the Development and Operation of the 
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of 
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which may arise 
under existing option agreements, or other interests in production, consents to the inclusion of said lands 
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said 
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the 
undersigned claims an interest therein is extended and modified to the extent necessary to make the 
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several rights and 
interests are created or defined shall be deemed fully performed by performance of the provisions of said 
Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs, 
devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

Alvin M. Iverson, dealing with his sole and separate 
property and as Co-Administrator ofthe Dorothy C. 
Monroe Estate 
Tax ID or SS#:  
Address: P. O. Box 84 

Spavinaw, OK 74366 

STATE OF OKLAHOMA § 
§ 

The foregoing instrument was 
Iverson, in the capacity therein stated. 

acknowledged before me this I I day of June, 1999, by Alvin M 

Notary Public, State of Oklahoma 

S:\lynne\sriugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _4_ day of June, 1999. 

PatsyAnn Iverson Page 
Tax ID or SS#:  
Address: 1155 Muiriands Vista Way 

La Jolla, CA 92067 

STATE OF CALIFORNIA § 
§ 

COUNTY OF ^yosr^ Q A I C V O § 

This instrument was acknowledged before me this 1 d a y of June, 1999, by Patsy 
Ann Iverson Page, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission expires:\u>wi 2.*y . \ Q °\ ^ 

S:\lynne\shugart ratification 

Notary Pub^State of C*xSU_^W^ 

1 NAOMU. KLATT 
COMM. #1061929 z 

Notary PuMe-Coiramki f 
SAN DIEGO COUNTY 

My Comm. Expires JUN' 
"IIT m 

»24.19991 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of 
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which may arise 
under existing option agreements, or other interests in production, consents to the inclusion of said lands 
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said 
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the 
undersigned claims an interest therein is extended and modified to the extent necessary to make the 
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several rights and 
interests are created or defined shall be deemed fully performed by performance of the provisions of said 
Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs, 
devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

Elyse SaundersPatterson Trust 

CommerceJ3ank, N.A., Co-Tnlistee 
Mark B. Robison, Vice President 
Tax ID or SS#:  
Address: P. O. Box 419248 

Kansas City, MO 64141 

il 

STATE OF MISSOURI 

COUNTY OF S/k36*S6>\) 

§ 
§ 
§ 

Edward T. Matheny, Co-Trustee 

The foregoing instrument was acknowledged before me this > ' day of June, 1999, by Mark B. 
Robison, as Vice President of Commerce Bank, N.A., a / ^ / s g g y / g , ' corporation, on behalf 
of said corporation and in the capacity therein stated. 

VICKEY WIEBE 
Notary Public - Notary Seal 

STATE OF MISSOURI 
Commissioned In Clay County 

My Commission Expires Oct. 28,1939 

STATE OF MISSOURI 

COUNTY O F j a c J ^ Q D -

§ 
§ 
§ 

3 
The foregoing instrument was acknowledged before me this )Q day of June, 1999, by Edward 

T. Matheny, Jr., as Co-Trustee ofthe Elyse Saunders Patterson Trust. 

ELIZABETH S. McGUIRE 
Notary Public-Notary Seal 

STATE OF MISSOURI 
B U M County 

My Coniiwatoii [jujtea. Jan. 28,2002 

S:\lynne\shugart ratification 

Notary/Public, State of Missouri 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this V l ^ a v of June, 1999. 

ankJM.A., D/B/A Bank of America, N.A. 
70 S. J. Iverson 

Holcomb, SenioTVice President 
Tax ID or SS#:  
Address: P.O. Box 830151 

Dallas, TX 75283-0151 

STATE OF TEXAS 

COUNTY OF DALLAS 

This instrument was acknowledged before me t h i s j T ^ day of June, 1999, by H. Greg 
Holcomb, as Senior Vice President of NationsBank, N.A., a 
corporation, on behalf of said corporation and in the capacities therein stated. 

i* 

myriand and (official seal. 
KIMBERLY DOTSON 

NOTARY PUBLIC 
\ J H STATE OF TEXAS 
32/My Comm. Exp. 04-08-00 

\ f mmtmSWfiexpires? 
Notary Public, State fcf 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this \S_ day of June, 1999. 

Phoebe Shelton 
Tax ID or SS#:  
Address: P.O. Box 430 

Amarillo, TX 79105 

STATE OF TEXAS 

COUNTY OF POTTER 

§ 
§ 
§ 

This instrument was acknowledged before me this day of June, 1999, by Phoebe 
Shelton, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission expires 
Notary Public, State of CL^/t 

S:\lynne\shugart ratiflcation 

Notary Publie.8Ml0fTim 
... >? My Commission Expire* 74400-1 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest 

EXECUTED this J _ day of June, 1999. 

The Tqle^JCompany, LLC 

PerTyTole's, Vice President & Assistant Manager 
Tax ID or  
Address: P.O. Box 1300 

Roswell, NM 88202 

STATE OF NEW MEXICO § 
§ 

COUNTY OF CHAVES § 

act 
The foregoing instrument was acknowledged before me this day of June, 1999, by 

Perry Toles, as Vice President and Assistant Manager of The Toles Company, LLC , a New 
Mexico limit liability corporation, on behalf of said corporation. 

WITNESS my hand and official seal. 

3 - / s > <a o J N o t a r y P u b l i c . s t a t e o f 

My commission expires: ° ^ 

S:\Iynne\shugart ratification 



Exhibit 9 

United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

ROSWELL FIELD OFFICE 
2909 Wesl Second Si reel 

Roswell, New Mexico 88201-2019 

IN REPLY REFER 
NMNM101361X 
3180 (06200) 

S t . Mary Land E> E x p l o r a t i o n Company 
A t t e n t i o n : B. Lynne E l l i s o n 
1776 L i n c o l n S t r e e t , Su i t e 1100 
Dal larr , TX 80203-1080 

Gentlemen: 

Your a p p l i c a t i o n of January 11, 1999, f i l e d w i t h the BLM requests the 
d e s i g n a t i o n of the East Shugart (Delaware) U n i t area, embracing 604.12 acres, 
more or l e s s , Eddy and Lea Counties, New Mexico, as l o g i c a l l y subject t o 
secondary recovery operations under the u n i t i z a t i o n p r o v i s i o n s of the Mineral 
Leasing Act as amended. 

Pursuant t o u n i t plan r e g u l a t i o n s 43 CFR 3180, the land requested as o u t l i n e d 
on your p l a t marked E x h i b i t A, St. Mary Land S E x p l o r a t i o n Company, East 
Shugart (Delaware) U n i t , Eddy and Lea Counties, New Mexico, i s hereby 
designated as a l o g i c a l u n i t area and has been assigned No. NMNM101361X. This 
d e s i g n a t i o n i s v a l i d f o r a period from one year from the date of t h i s l e t t e r . 

W aterflooding w i l l be l i m i t e d t o the f o l l o w i n g i n t e r v a l : That i n t e r v a l 
u n d e r l y i n g t h e U n i t Area, the v e r t i c a l l i m i t s of which extend from an upper 
l i m i t described as the top of the Brushy Canyon Formation of the Delaware; 
Mountain Group t o the s t r a t i g r a p h i c equivalent of 5600 f e e t w i t h i n the 
Delaware Brushy Canyon Formation as determined by the Geronimo Federal No. 3 
w e l l l o g ; the geologic markers having been p r e v i o u s l y found t o occur at 5007 
f e e t and 5600 f e e t , r e s p e c t i v e l y , i n the Geronimo Federal No. 3 w e l l ( l o c a t e d 
890 f e e t FNL and 990 f e e t FEL of Section 24, T. 18 S., R. 31 E., Eddy County, 
New Mexico) as recorded on the Compensated Neutron L i t h o Density Log taken on 
September, 21, 1985. 

Your basis f o r a l l o c a t i o n of u n i t i z e d substances and your proposed form of 
u n i t agreement are acceptable. Corrections t h a t need t o be made t o the 
enclosed E x h i b i t B are marked i n red. 

I f c o n d i t i o n s are such t h a t m o d i f i c a t i o n of said standard form i s deemed 
necessary, two copies of the proposed m o d i f i c a t i o n s w i t h a ppropriate 
j u s t i f i c a t i o n must be submitted t o t h i s o f f i c e f o r p r e l i m i n a r y approval. 

I n the absence of any type of land r e q u i r i n g s p e c i a l p r o v i s i o n s or any 
o b j e c t i o n s not now apparent, a duly executed agreement i d e n t i c a l w i t h said 
form, modified as o u t l i n e above, w i l l be approved i f submitted i n approvable 
s t a t u s w i t h i n a reasonable period of time. However, n o t i c e i s hereby given 
t h a t the r i g h t i s reserved t o deny approval of any executed agreement 
submitted which i n our o p i n i o n , does not have the f u l l commitment of 
s u f f i c i e n t lands t o a f f o r d e f f e c t i v e c o n t r o l of operations i n the u n i t area. 

FEB ^ m 



When the executed agreement i s transmitted to the BLM for f i n a l approval, 
include the late s t status of a l l acreage. In preparation of Exhibits "A" and 
"B", follow closely the format of the sample exhibits attached to the rep r i n t 
of the aforementioned form. You w i l l also need to submit an i n i t i a l Plan of 
Operations and a l i s t of wells showing the old well names and numbers and the 
new well names and numbers. 

"Gary Be. Stephens r 
Acting Assistant Field Office Manager, 
Lands and Minerals 

Enclosure 
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EXHIBIT 11 

Affidavit of Notice Regarding Hearing 
for Statutory Unitization of the 
East Shugart (Delaware) Unit 

State of New Mexico ) 
Counties of Eddy and Lea ) ss. 

B. Lynne Ellison, being first duly sworn, upon oath deposes and says: 

I am of legal age and have personal knowledge of the matters stated herein. By letter dated May 
27, 1999, I, as Landman for St. Mary Land & Exploration Company, Operator of the proposed 
East Shugart (Delaware) Unit covering 604.12 acres, more or less, described as: 

Township 18 South. Range 31 East, NM Meridian 
Section 13: S/2SE/4 
Section 24: NEM and N/2SE/4 
Eddy County, New Mexico 

Township 18 South, Range 32 East, NM Meridian 
Section 18: Lot 4 (SW/4SW/4) 
Section 19: Lots 1, 2 (W/2NW/4); 

Lot 3 (NW/4SW/4); E/2NW/4 
and NE/4SW/4 

Lea County, New Mexico 

sent notice to all owners of royalty, overriding royalty and working interests within the unitized 
formation that a hearing has been scheduled before the New Mexico Oil Conservation Division on 
June 24, 1999 related to an application for statutory unitization of the Brushy Canyon Formation 
of the Delaware Mountain Group. Copies of the application and of the related waterflood 
application were attached to the notices. The notices were delivered by certified mail, return 
receipt requested. A copy of the letter along with copies of the signed return receipts are 
attached to this Affidavit. 

Further Affiant sayeth not. 

B. Lynne Edison 

Subscribed and sworn to before me this day of july, 1999. 

iry Public for the State of Colorado O 
My^Cpmmission Expires: 

A 1 ' ' ' " 'Notary 
Residing at i l l u> L u n t L & ^ n <;rfe 116o 



Certified Mail 
Return Receipt Requested 

May 27, 1999 

To: See Attached List of Addressees 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

Enclosed is a copy of an application for statutory unitization of the proposed East 
Shugart (Delaware) Unit filed with the New Mexico Oil Conservation Division by St. Mary 
Land & Exploration Company. Also enclosed is a related waterflood application. 

This matter will be heard at 8:15 a.m. on Thursday, June 24, 1999 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. Our records 
indicate that you own an interest in the unit area. As an interest owner in the unit area, 
you have the right to enter an appearance and participate in the hearing. Failure to 
appear at the hearing will preclude you from contesting this matter at a later date. If you 
will be appearing at the hearing, you are requested to notify the attorney for the applicant 
no later than Friday, June 18, 1999. Our attorney is James Bruce, P. O. Box 1056, 
Santa Fe, New Mexico 87504. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



RIVERHILL ENERGY CORPORATION 
PO BOX 2726 
MIDLAND TX 79702-2726 

ADDRESS LIST 
EAST SHUGART (DELAWARE^ 

ST MARY LAND & EXPLORATION 
COMPANY 
1776 LINCOLN ST STE 1100 
DENVER CO 80203 

JIT 

MARY ELIZABETH BAISH-WESTIN 
513 POWELL AVE 
CRESSON PA 16630-1314 

KAREN ELIZABETH CHARLES 
110 HUDSON AVE 
ALTOONAPA 16602-4914 

HIGGINS TRUST INC 
PO BOX 2421 
GAINESVILLE GA 30503-2421 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

KATHERINE MARY SCOTT 
809 SHERIDAN ST 
ALTOONAPA 16602-5440 

CENTENNIAL 
PO BOX 1837 
ROSWELL NM 88202 

BETTY BAISH STROHMEYER 
ESTATE 
JAMES SCOTT STROHMEYER 
EXECUTOR 
5311 E 5TH ST 
TUCSON AZ 85711-2331 

SELMA ANDREWS TRUST #5188-01 
FBO PEGGY BARRETT 
PO BOX 840738 
DALLAS TX 75284-0738 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

JOHN WALLACE WALLRICH 
2410 W79TH AVE 
ANCHORAGE AK 99502 

GRAHAM AUSTIN AND MARGARET 
AUSTIN 
CO-TRTEES OF THE AUSTIN FAMILY 
TRUST UTA 3/22/95 
24992 NELLIE GAIL 
LAGUNA BEACH CA 92653 

NANCY CARTER 
PO BOX 386 
LEMON GROVE CA 91946-0386 

JACK W MCCAW 
PO BOX 127 
ARTESIA NM 88211-0127 

RANDY G PATTERSON 
1705 WASHINGTON 
ARTESIA NM 88210-1650 

WILLIAM C WHITE 
4200 AMISTAD DR 
MIDLAND TX 79707-3203 

BRAILLE INSTITUTE OF AMERICA 
INC 
C/O NATIONSBANK OF TEXAS NA 
PO BOX 840738 
DALLAS TX 75248-0738 

BEVERLY LE TOURNEAU 
PO BOX 487 
STOLLWATER MN 55082-0487 

EUGENE WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

JW WALLRICH JR 
416 N ELMHURST AVE 
MT PROSPECT IL 60056-2012 

LUCY MCCARLEY 
4463 SPRINGMOOR CIR 
RALEIGH NC 27615-5707 

LOFFLAND LIMITED PARTNERSHIP 
6300 RIDGLEA PL STE 717 
FORT WORTH TX 76116-5733 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-B LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

PAUL J ANDERSON 
728 GULL LAKE DR 
NISSWANM 56468-9543 

THOMAS R HOLLOWAY 
9993 ARCOLA COURT N 
STILLWATER MN 55082-9523 



DEBORAH FEDRIC 
PO BOX 1771 
ROSWELL NM 88202-1771 

TE BROWN JR 
PO BOX 68 
ARTESIA NM 88211-0068 

ORION PROPERTIES INC 
11776S76THEAVE 
BIXBYOK 74008-2022 

KING PROPERTIES INC 
PO BOX 10 
BIXBYOK 74008-0010 

LOUISE FOLKNER LANE 
6206 84TH STREET E 
PUYALLUPWA 98371-6342 

CLIFTON EUGENE SHUMATE JR 
CUSTODIAL TRTEE 
FOR THE SHAREHOLDERS OF 
OIL ROYALTIES CORPORATION 
PO BOX 2473 
MIDLAND TX 79702-2473 

ROBERT L FOLKNER 
1807 W CANARY WY 
CHANDLER AZ 85248-3031 

JACK FOLKNER 
PO BOX 39 
LOLEETACA 95551-0039 

MARK RYAN FOLKNER 
7209 ARROYO DELOSO NE 
ALBUQUERQUE NM 87109-2922 

CARL LEWIS FOLKNER JR 
9005 NW VOLCANO ROAD, #30 
ALBUQUERQUE NM 87121 

STEPHEN FRANCIS FOLKNER 
213 CAMINO CUATRO SW 
ALBUQUERQUE NM 87105-7581 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

GEORGEH HUNKERJR 
PO BOX 1837 
ROSWELL NM 88202-1837 

PATRICIA A BRUNSON 
PO BOX 1353 
SPRINGDALE AR 72764-1353 

JIMMIE L CHARLESWORTH 
RT4 BOX 140B 
HEREFORD TX 79045-9404 

TOMMYE G EWING 
3130 SAN SEBASTIAN 
CARROLTON TX 75006 

BETTE TAYLOR GARNER 
6118 EDITH NE #152 
ALBUQUERQUE NM 87107 

ACME LAND COMPANY 
P. O. BOX 10280 
MIDLAND TX 79702 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 

CECIL E & ELLA BELLE 
HOLEMAN TRUST A & B 
1303 W AVE J 
LOVINGTON NM 88260 

PRIME ENERGY ASSET & 
INCOME FUND AA-3 & AA-4 
2900 WILCREST DR STE 475 
HOUSTON TX 77042-6009 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

VIVIAN C BRUNSON 
4205 LANKFORD 
SPRINGDALE AR 72762 

GEORGE SHANNON 
IND EXECUTOR OF 
GLADYS SHANNON ESTATE 
3112 HALLMARK 
TYLER TX 75701 

WILLIAM J CASEY 
500 THROCKMORTON 
FORT WORTH TX 76102-3708 

NATIONSBANK 
TEXAS NA TRTEE UWO 
DAVID B TRAMMELL (#818) 
PO BOX 848703 
DALLAS TX 75284-8703 

CAROL DAVID TRAMMELL 

PO BOX 5081 
WALNUT CREEK CA 94596-1081 

NATIONSBANK TEXAS NA TRUSTEE 
OF MARGARET RUTH TRAMMELL 
TRUST 
PO BOX 848703 
DALLAS TX 75284-8703 

RICHARD BORGAARD 
8882 NE MEADOW RIDGE ROAD 
PRINEVILLE OR 97754-9695 

MARGARET JOHNSON MCCURDY 
TRTEE 
UTA 9/30/88 
2525 RIDGMAR BLVD STE 300 
FORT WORTH TX 76116-4583 



E BERNARD JOHNSTON AND 
MARY ELLEN JOHNSTON 
2715 N KENTUCKY AVE #16 
ROSWELL NM 88201-5868 

RAY F LEWIS JR 
1232 EAVITA AVE 
CASA GRANDE AZ 85222-1105 

MICHAEL R MCGUIRE 
3209 ESTRELLITA 
ROSWELL NM 88201-1017 

MARGARETH NAYLOR 
REVOCABLE TRUST 
PO BOX 1196 
ARTESIA NM 88211-1196 

ROJO INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

RALPH A SHUGARTTRUST 
c/o MICHAEL D MCCANNON 
300 S JACKSON ST STE 500 
DENVER CO 80209-3133 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

MYRTLE MYRA WESTALL 
REVOCABLE TRUST 
704 W BULLOCK AVE 
ARTESIA NM 88210-2337 

HARMAC OIL & GAS INC 
221 E 
WORTH 
GRAPEVINE TX 76051 

DNR OIL & GAS INC 
655 BROADWAY 
DENVER CO 80203 

DAVID WTWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

EHW LLC 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH STREET 
ARTESIA NM 88210-2177 

WILLA KATHRYN KENNEDY 
P. O. BOX 1121 
EDGEWOOD NM 87015-1121 

MARY KENNEDY GORE 
4749 E MOHAVE AVENUE 
LAS VEGAS NV 89104-5826 

BRANEX RESOURCES INC. 
P. O. BOX 2328 
ROSWELL NM 88202-2328 



RIVERHILL ENERGY CORPORATION 
PO BOX 2726 
MIDLAND TX 79702-2726 

HARE PRODUCTION COMPANY 
1601 E BLANCHO BLVD 
BLOOMFIELD NM 87413 

TED E BACIL 
43513 OCASO CORTE 
FREMONT CA 94539-5633 

NORMAN BARKER 
3208 HAYNES DR 
MIDLAND TX 79705-4213 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

BORICAOIL INC 
DRAWER H 
FT SUMNER NM 88119-1507 

GERALD E & E PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
PO BOX 216 
ROSWELL NM 88201 

NM&T RESOURCES LLC 
PO BOX 10523 
MIDLAND TX 79702-7523 

PAULA S CAMPBELL 
PO BOX 1018 
ROSWELL NM 88201 

DR MICHAEL NORTON III 
688 COUNTY ST 
NEW BEDFORD MA 02740-6721 

TROY OR SANDRA ONEY 
PO BOX 513 
MALAKOFF TX 75148 

LEONARD SCHAEN 
6004 HIGHCOURT PL 
DALLAS TX 75240 

SCHATZ MANAGEMENT TRUST 
BARBARA A SCHATX TRUSTEE 
2817 WDENGAR 
MIDLAND TX 79705-6104 

EDWIN G WALLACE 
133 SLEEPY HOLLOW LN 
ORINDACA 94563-1340 

RIVERHILL ENERGY CORPORATION 
FOR THE ACCT OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

CHESTER FRANCIS CARTHEL TRT 
FOR 
OLGA EUDORA TANNAHILL MILLER 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

CHESTER FRANCIS CARTHEL TRT 
FOR 
THEODORE HERSCHEL CARTHEL 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

DON L LEE 
PO BOX 149 
ALAMOGORDO NM 88311-0149 

RICHARD E OCONNELL 
PO BOX 513 
PACIFIC GROVE CA 93950-0513 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

LESSIE FISHER 
PO BOX 301 
ALTO NM 88312 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201-1348 

DEAN KINSOLVING 
PO BOX 325 
TATUM NM 88267 

PATRICK J MORELLO 
598 WOODLAND DR 
PADUCAH KY 42001 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

JOHN & ALICE SHARP 
20 CONDESA RD 
SANTA FENM 87505 

STEVE OR LOLA BELL 
204 TIERRA BERRENDA 
ROSWELL NM 88201 

NELSON B ALPERS TRTEE OF THE 
NELSON 
B ALPERS FAMILY TRT UTA 5/12/97 
4302 CRESTWOOD 
MIDLAND TX 79707 

JOHN V FOX 
5012 LAKE CARLTON RD 
LOGANVILLE GA 30249 

PATRICIA K JENNINGS 
3968 COTTONWOOD LN 
ROSWELL NM 88201 



FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-B LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

J E CIESZINSKI 
PO BOX 3047 
ROSWELL NM 88202-3047 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

JALAPENO CORPORATION 
PO BOX 1668 
ALBUQUERQUE NM 87103 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

YATES ENERGY CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

BRIAN D KANTOR 
5926 BIRDWOOD 
HOUSTON TX 77074 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

MARK JAMES FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

THERESA ANN FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

SUE SAUNDERS GRAHAM 
PO BOX 987 
ROSWELL NM 88202-0987 

DONALD S IVERSON ESTATE 
C/O SUSAN IVERSON 
1 TERRACE MOUNTAIN COVE 
AUSTIN TX 78746 

IVERSON III INC 
C/O S IVERSON 
3454 S ZUNIS 
TULSA OK 74105 

PAI INCORPORATED 
C/O PAUL IVERSON 
243 WALNUT ST 
NEWPORT BEACH CA 92663 

JEWELL IVERSON INTERVIVOS 
TRUST 
R SULLIVAN SUCCESSOR 
4870 S LEWIS STE 200 
TULSA OK 74105 

S J IVERSON JR 
2518 SINCLAIR 
MIDLAND TX 79705 

WENDELL WELCH IVERSON 
PO BOX 1343 
MIDLAND TX 79702 

JEANETTE Y KEOHANE 
13408 CLOUDVIEWNE 
ALBUQUERQUE NM 87123 

PIP 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

PATSY ANN IVERSON PAGE 
1155 MURILAND VISTA WY 
LAJOLLACA 92037 

SJI JR 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

COMMERCE BANK OF KANSAS 
CITY TRTEE 
ELYSE S PATTERSON TRUST B 
ATTN MARK ROBISON 
PO BOX 419248 
KANSAS CITY MO 64199-3366 

PHOEBE SHELTON 
PO BOX 430 
AMARILLO TX 79105 

THE TOLES COMPANY 
PO BOX 1300 
ROSWELL NM 88202-1300 

WWI 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

SPIRAL INC 
PO BOX 1933 
ROSWELL NM 88202-1933 



HEYCO EMPLOYEE LTD 
PO BOX 1933 
ROSWELL NM 88202-1933 

EXPLORER PETROLEUM CORP 
PO BOX 1933 
ROSWELL NM 88202-1933 

GENE SHUMATE 
PO BOX 2473 
MIDLAND TX 79702 

JOSEPH R MAZZOLA 
INTOIL INC 
9200 E MINERAL AVE 
ENGLEWOOD CO 80110 

GREG HOLCOMB 
TRUSTEE 
SJ IVERSON TRUST 
PO BOX 830308 
DALLAS TX 75238 

J DAVID WRATHER JR 
PO BOX 1788 
LONGVIEW TX 75605 

PETER C IVERSON 
& ALVIN M IVERSON 
EXECUTORS OEO DOROTHY 
MONROE 
206 BELLEMEADE CIRCLE 
EUFAULA OK 74432-2071 
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3208 HAYNES DR 
MIDLAND TX 79705-4213 

7. Date of Delivery 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (Addressee orAgently 

8. Addressee's Address (Only if requested 
and fee is paid) 

IS 

i 
11 

tf] 

I 
cc 
E 
3 •>* 
«l 
OC 
a c 
«! 

3 

% 

CS 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



PS Form 3800, April 1995 (Reverse) 

re 

5 g j t j items 1 and/or 2 for additional services. 
3 Jfete Hems 3,4a, and 4b. 

j f fyour nama and address on tna reverse of this form so that we can return this 
psardtoyou. 

/•Attach this form to the front of the mailpiece, or on the back if space does not 
permfL 

•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wi* show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

4a. Article Number 

2r/r? f i t s'/z. 
3. Article Addressed to: 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

7. Date of Delivery _ 

5. Receive0-6y: (Print Name) 8. Addressee's Address (Only If requested 
and fee Is paid) 

6f Signature: ^^Wressee ocAgent) 

8. Addressee's Address (Only If requested 
and fee Is paid) 

o 
E « 

a 

1 
oc 
E 
I 
oe 
o> 
c 
• 
3 
w 
O 

' i t 
c 
a 



% SENDER: 
TJ •Complete items 1 and/or 2 for additional services. 
* •Complete items 3,4a, and 4b. 
g 'Print your nama and address on the reverse of this form so that we can return this 
C card to you. 
> •Attach this form to the front of the mailpiece, or on the back if space does not ' = 1. • Addressee's Address 
J permit. •*—; — 
9 'WltHe'Retum Receipt Requested'on the mailpiece below the article number. - 2. CD Restricted Delivery 
•g "The Retum Receipt will show to whom tha artida waa delivered and tha data ~ J ( T — ' 

c delivered. 
O 

/ y> 

3. Article Addressed to: 

BORICA OIL INC 
DRAWER H 
FT SUMNER NM 88119-1507 

4b. Service Type 

• Registered Recertified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

HP J-P\3* 

i n 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

- i . .Consult postmaster for fee. 

4a. Article Number 

7. Date erf Delivery ^ 

8. Addressee's Address (Only if requested 
and fee is paid) 

c > 
c 
(I 

X 
t -

102595-97-B-0179 Domestic Return Receipt 



SENDER: 
•Complete Hams t and/or 2 for additional services. 
•Complete items 3 , 4 a > ( M ( p b ^ f t t v U n / n O E ^ f t 
•Print your name ana*address"on the raveria of tufa form so that we can rati 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
. | fttlawlfjq^ (Slices pbj|.an 

extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postmaster for fee. 

t « 
01 

OC 
c 
a 
S 
oc 
Ol 
c 
«5 

3. Article Addressed to: 

I , NM&T RESOURCES LLC 
§ POBOX 10523 

MIDLAND TX 79702-7523 

4a. Article Number 

4b. Service Type 
• Registered jS^ Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

JUN - I I999 3 
O >• 

' J t 
C 
cs 

5. Received By: (Print Name) 

% 16. SignatureL/(Addressee*r A >r Agent) 

ft 

8. Addressee's Address (Only if requested 
and fee is paid) 

|S Form 3811. December 1994 10259S-97-B-O179 Domestic Return Receipt 



Hems 1 and/or 2T0r additional servlca's. ' " 
..le Hems 3,4a, and 4 i i r — ~ 

your nama and " " f l i t * ~* ths reverse of thjs form so that we can retum this 
_.„toyou. , . 

Attach this form to the front ot the mailpiece, or on me back if space does not 
permit. — ' *-—" 

•Write'Return Racaipt Raquaatad' on the mailpiece below the amcle number. 
•The Retum Receipt wlfl show to whom the article was delivered and the date 

delivered. 

tn 
<fl tu cc 
Q 
a 
< 
z 
IX 

3. Article Addressed to: 

PAULA S CAMPBELL 
PO BOX 1018 
ROSWELL NM 88201 

5. Received By: (Print Name) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

£ l& 88* b"Z3 
4b. Service Type 

• Registered B Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only It requested 
and fee Is paid) 

3 
I 
CC 

. e 
1 
cc 
CO 
c 
"5 
a 

i? 
3 

L 3 8 1 1 , December 1994 102595-97 B-0179 Domestic Return Receipt 



ER: 
Complete items 1 and/or 2 for additional services. 

•Complete items 3,4a, and 4b. 
•Print your name and addrass on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to tha front of tha mailpiece, or on the back If space does not 

•Write'Return Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom ths article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

I 
1 
cc 
E I 
cc 

Ul 
Ul 
Ul 

8 
a 

3. Article Addressed to: 

BRIAN D KANTOR 
5926 BIRDWOOD 
HOUSTON TX 77074 

4b. Service Type 
• Registered t i . Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery _ _ 

I 5. Received By: (Print Name) 8. Addressee's Address (Only it requested 
and fee is paid) 

. Signature: (Addressee orlAgent) 

'811, December 1994 102595-97-B-0179 Domestic Return Receipt 



•ft 2. -
3 3 

9 9- » 

<3-

>9' 

% ? Jh-
l i t * items 1 and/or 2 for additional services, 

%> % Ae ia Hems 3,4a, and 4b. 
% 5 y fyour name and address on the reverse of this form so that we can return this 

jsTdtoyou. 
.^^Utach this form to the front of the mailpiece, or on the back If space does not 
nm ueiuJl. 
Jr • Write'flafum Racaipt Requested' on the mailpiece below the article number. 

aThe Retum Receipt wit) show to whom the article was delivered and the date 
deftVerad. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

DR MICHAEL NORTON III 
688 COUNTY ST 
NEW BEDFORD MA 02740-6721 

4a. Article Number _ —. , 

^ m szv 
3. Article Addressed to: 

DR MICHAEL NORTON III 
688 COUNTY ST 
NEW BEDFORD MA 02740-6721 

4b. Service Type 
• Registered • Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

DR MICHAEL NORTON III 
688 COUNTY ST 
NEW BEDFORD MA 02740-6721 

7. Date of Delivery / ^ / O / O 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6'Slgnarure: (Addressee of Agent) 

X 

8. Addressee's Address (Only if requested 
and fee is paid) 

o 
t 
(0 

» o 
rr 

cc 
en 
c 
"3 
a 

3 
o >> 
c cs 
JZ 
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0 . z r i/i 
CO CD 

PS Form 3800, April 1995 (Reverse) 

£ 
c 
o 

1 
a § u 
w 
ta 
ui 
oc 
a 
a 
< 
z 

^ yfeR: 
iplete Hems 1 and/or 2 for additional services, 

mplete items 3,4a, and 4b. 
Print your name and address on the reverse of this form so that we can retum this 
card to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

• Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wil show to whom the article waa delivered and tha date 

delivered. 

3. Article Addressed to: 

TROY OR SANDRA ONEY 
PO BOX 513 
MALAKOFF TX 75148 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number „ - .. , , / 

4b. Service Type 

• Registered fj^Certified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

7. Dale of Delivery 

t 
a 

V 
*» 
c 
°S I 
oc 
c 
w 
3 
01 
ac 
tx 
c 
°5 
3 
k . 

o 
o 

Domestic Return Receipt 



2 •Complete items t and/or 2 for additional services. 
M •Complete items 3,4a, and 4b. 
• •Print your name and address on the reverse of this form so that we can retum this 
S card to you. 
> •Attach this form to the front of the mailpiece, or on the back if space does not 
£ permit. 
e •Write'fleWumflecs/pf flequeetted'on the mailpiece below tha arlide number. 
£ 'The Return Receipt wil show to whom the article was delivered and me dale 
e delivered, 
o 

3. Article Addressed to: 

| SCHATZ MANAGEMENT TRUST 
BARBARA A SCHATX TRUSTEE 
2817 W DENG AR 
MIDLAND TX 79705-6104 

Received By: (Pitot Name) . 

re: (Addressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered [& Certified 
• Express Mail • Insured 
• Retum Receipt for Merchancfise • COD 
7. Date of Delivery 

8. Addressee' 
arid fee is paid) 

)eHvery _ 

hi- f j 
se's Address (Only if 

if requested 

3 
O 
>> 

' Jt 

3811, December 1994 102595-97-B-0179 Domestic Retum Receipt 
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32 
w 

*///**//////? 

SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can ratum this 

card to you. 
•Attach thia form to the front of the mailpiece, or on the back If space does not 

permit. 
•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and tha date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

EDWIN G WALLACE 
133 SLEEPY HOLLOW LN 
ORINDACA 94563-1340 

4a. Article Number ^ „ . _ 

£r/ff<7 m SI* 
3. Article Addressed to: 

EDWIN G WALLACE 
133 SLEEPY HOLLOW LN 
ORINDACA 94563-1340 

4b. Service Type 
• Registered ^recertified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

EDWIN G WALLACE 
133 SLEEPY HOLLOW LN 
ORINDACA 94563-1340 

7. C ate of Delivery ^ 

5. Received By: (Print Name) 

v WALLACE 
8. Addressee's Address (Only if requested 

and fee is paid) 

o. Signature: (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

s> o 
1 « cn 
Q. 

ec 
c 
3 

s 
oc 
Ol 
c 
•5 

o 
>> 
c 
es 

Vorm 3811, December 1994 102595-97-B-O179 Domestic Return Receipt 
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\ 

9-

^ 
« i n . 

°_ «3̂#Te Hams 1 and/or 2 for additional services. 
\ JFets Heme 3,4a, and 4b. 

0 % /your name and address on the reverse of this form so that wa can retum this 
9 i d to you. 

JBach ml* form to the front of the mailpiece, or on the back If space does not 

^•Wrtte'flerum Receipt Requested' on the mailpiece below tha article number. 
'•The Return Racaipt wil show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

C H E S T E R F R A N C I S C A R T H E L T R T 
F O R O L G A E U D O R A T A N N A H I L L 
M I L L E R 

P O B O X 1 P L A Z A O N E 
A M A R I L L O T X 79105 -0001 

4a. Article Number 

£ m 5% 
3. Article Addressed to: 

C H E S T E R F R A N C I S C A R T H E L T R T 
F O R O L G A E U D O R A T A N N A H I L L 
M I L L E R 

P O B O X 1 P L A Z A O N E 
A M A R I L L O T X 79105 -0001 

4b. Service Type 

• Registered $ Certified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

C H E S T E R F R A N C I S C A R T H E L T R T 
F O R O L G A E U D O R A T A N N A H I L L 
M I L L E R 

P O B O X 1 P L A Z A O N E 
A M A R I L L O T X 79105 -0001 7. Date of Delivery 

JUN - I I999 
5. Received By: (Print Name) 8. Addressee's Address (Only If requested 

and fee is paid) 

6. Signature^A^rssses or Agent) 

8. Addressee's Address (Only If requested 
and fee is paid) 

t 

c 
o 
tt *> 
c 
a 
c 
a 
a 
c 
a 
CC 
c 
_c 

C > 
c 
cc 
c 
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items 1 and/or 2 for additional services, 
items 3,4a, and 4b. 

your name and address on the reverse of this form so that we can retum this 
to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 
delivered. 

3. Article Addressed to: 

CHESTER FRANCIS CARTHEL TRT 
FOR THEODORE HERSCHEL 
CARTHEL 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

5. Received By: (Print Name) 

6. Signature: (A 

X 
* or Agent) 

PS Form 
D. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postmaster for fee. 

4a. Article Number 

£ /S7 2t% S7fc 
4b. Service Type 
• Registered Ck Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

JUN - 2 I999 

£ 
v. 

» 
u 
st 
rx 
c 
w 
3 
% 
OC 
CD 
c 
s» 
3 

3 

o 
8. Addressee's Address (Only if requested 

and fee is paid) a 

102595-97-B-0179 Domestic Return Receipt 



3. Article Addressed to: 

items 1 and/or 2 for additional services, 
a Hems 3,4a, and 4b. 

iur name and address on ths reverse of this form so that we can retum this 
you. 
this form to the front of the mailpiece, or on the back if space does not 

'rite 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wit) show to whom the article wa» delivered and the date 

delivered. 

DON L LEE 
PO BOX 149 
ALAMOGORDO NM 88311-0149 

y: (Print Name) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered cfJ-Certjfied 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

a 

! 
rr c •» 
3 
% 
CC 
Ol 
c 
« 
3 

7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

o > 
' JS 

c 

PS Form 3811, December 1994 102S95-97-B-O179 Domestic Retum Receipt 



S 2. a. 

PS Form 3800, April 1995 (Reverse) 

£ 
e 
o 

Ul 

a g < 
2 
tt 

yiplete items 1 and/or 2 for additional service-. 
_ ..yomptata Hems 3,4a, and 4b. 
ytfprint your nam* and addrati on tha reverse of thia form so that we can retum thia 

' card to you. 
•Attach this form to the front of the maUptece, or on the back if apace does not 

permit. 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•Tha Retum Receipt wi) show to whom tha article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

RICHARD E OCONNELL 
POBOX 513 
PACIFIC GROVE CA 939504)513 

4a. Article Number 

a& ut 
3. Article Addressed to: 

RICHARD E OCONNELL 
POBOX 513 
PACIFIC GROVE CA 939504)513 

4b. Service Type 

• Registered / ^ o v ] ^ ^ > ^ v " C e ^ t i f l e ( , 

• Express Mail /^c£- ~ ^ O V » u r e d 
• Return nec^$tor&&titee^ ODD 

3. Article Addressed to: 

RICHARD E OCONNELL 
POBOX 513 
PACIFIC GROVE CA 939504)513 

7. Date of Dellf eft/ q | S I 

\ V ) <» I 
5. Received By: (Print Name) 8. Addressee's \kit^9«jVnvJt^^iBsted 

and fee is pakjj\l/spQ ^/r 

6. Signature: (Addressee or Agent) 

8. Addressee's \kit^9«jVnvJt^^iBsted 
and fee is pakjj\l/spQ ^/r 

s> o 
I « 
(A 
a 

1 
ac 
c 
k. 

3 

i 
0) 
c 
3 
w 

2 
3 
% 
M 
e « 

PS Form 3811 , December 1994 102595-97-B-0179 Domestic Return Receipt 



SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to the front of tha mailpiece, or on the back If space does not 

permit. 
•Write'Return Racaipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wi" show to whom the article waa delivered and tha date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

4a. Article Number 3. Article Addressed to: 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

4b. Service Type 
• Registered ^Cert i f ied 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

15. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

M Signature/(/Addressee or Agent) j 

8. Addressee's Address (Only if requested 
and fee is paid) 

c 

c 
' J l 

c 
(C 
X 
t-

0259S-97-B-O179 Domestic Return Receipt 
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Ul 
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X >ER: 
ynpteta items 1 and/or 2 for additional services. 

Complete Hems 3,4a, and 4b. 
-?Prtnt your name and address on the reverse of this form so that we can retum this 
/ card to you. 

•Attach thia form to tha front of the mailpiece, or on the back if space does not 
permit. 

•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

LESSIE FISHER 
PO BOX 301 
ALTO NM 88312 

4a. Article Number — 

2- m S>7 
3. Article Addressed to: 

LESSIE FISHER 
PO BOX 301 
ALTO NM 88312 

4b. Service Type 
• Registered jE9sCertJfled 
• Express Mail • Insured 
• Re^mflecerrjtlcj^MttlaT^he^n COD 

3. Article Addressed to: 

LESSIE FISHER 
PO BOX 301 
ALTO NM 88312 

1^7t/^S'f /^—^\^\ 
5. Received By: (Print Name) 8. AdaaBsseefgfrfdress (0r$if\qu\sted 

6. Signature: (Addressee orAgentL * 

8. AdaaBsseefgfrfdress (0r$if\qu\sted 

PSI December 1994 

S 
1 c 
tf) 

£ 
3 
oc 
0) 

3 o >. 
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PS Form 

o 
(fl 
ui 
UJ 
ec 
a 
a 

cc 
3 
fc 
cc 
a 

s. 
« 

3 cyfate items 1 and/or 2 for additional services. 
yftplete items 3,4a, and 4b. 

—yfint your name and address on the reverse of this form so that we can retum this 
/ ca rd to you. 
• Attach this form to the front of the mailpiece, or on the back if space does not 

permit 
• Write 'Return Receipt Requested' on tha mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the data 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201-1348 

4a. Article Number 

2̂  w m 
3. Article Addressed to: 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201-1348 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201-1348 

7. Date of Delivery / i d (CJ 

/fo- 1-77 5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature/ (Add/Sssae or Agent) —--— 

8. Addressee's Address (Only if requested 
and fee is paid) 

cc 
E 
a 
o 
cc 
cn 
c « 

a 

2. 
c 



a* s. 
I f 
CD 3 

PS Form 3800, April 1995 (Reverse) 

fi 
e 

- o 

1 

ui a a a 

3 
O >> 
« 

m « / H B - -

Sffleto Harm 1 and/or 2 for additional services. — — • 
Vhplete Items 3,4a, and 4b. 

J i b * your name and address on the reverse of this form so that we can retum thia 
/ card to you. ~~ 

•Attach this form to the front of the mailpiece, or on the back if space does not 
peinriL 

•Wrtte 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wil show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

DEAN KiNSOLVING 
PO BOX 325 
TATUM NM 88267 

4a. Article Number ^ _ n 3. Article Addressed to: 

DEAN KiNSOLVING 
PO BOX 325 
TATUM NM 88267 

4b. Service Type 
• Registered fJ2f>CertJfled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

DEAN KiNSOLVING 
PO BOX 325 
TATUM NM 88267 

7. Date of Delivery 

6-/-TV 
5. Received By: (Print Name) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature: (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

C 

I 
a a 

a 
CC 
c 
c 
"55 

c 
10 
JZ 
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3 <8 

AP''* 

u 
a 
c 
a 
< 

£ 2<tte items 1 and/or 2 for additional service-. 
3 /plete Hams 3,4a, and 4b. 

J k your nama and address on the reverse of this form so that we can retum this 
.—^eard to you. 

Attach this form to the front of the mailpiece, or on the back if space does not 
7 permit 

•Write 'Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

PATRICK J MORELLO 
598 WOODLAND DR 
PADUCAH KY 42001 

4aiArtJcle Number , 3. Article Addressed to: 

PATRICK J MORELLO 
598 WOODLAND DR 
PADUCAH KY 42001 

4b. Service Type 
• Registered JE^Certifled 
• Express Mail • Insured 
• Retum Receipt for Merichandse • COD 

3. Article Addressed to: 

PATRICK J MORELLO 
598 WOODLAND DR 
PADUCAH KY 42001 

7. Date of Delivery _ 

5. Reserved By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature- (Addrassna nr Aqantl 

8. Addressee's Address (Only if requested 
and fee is paid) 

u 
« 
tc 
c 
k_ 
3 «* 
I) 
tc 
er 
c 
"5 

3 
o 

JC 

PS Form 3811 , December 1994 
__T O v T C L . ..-On n n~fu in:d t 
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2. 3 o S 

PS Form 3800, April 1995 (Reverse) 

I 
g 

ui rz a a < z a 
3 fc a 

3 > f n : 
o^Tete Item* 1 and/or 2 for additional services, 

ympiete Hams 3,4a, and 4b. 
—j/ml your nama and address on tha reverse of this form so that we can return thia 
/ c a r d to you. 

•Attach this form to the front of the mailpiece, or on tha back if space doss not 
permit. 

•Write'fletum Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and tha date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

4a. Article Number „ „ . 3. Article Addressed to: 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt tor Merchandise • COD 

3. Article Addressed to: 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

7. Date of Delivery 

Cn- f 
5. Received By: (Print Name) L. 8. Addressee's 'Address (Only If requested 

and fee is paid) 

6. Signature: (Addressee or Agent) 

8. Addressee's 'Address (Only If requested 
and fee is paid) 

8 

! 
cc 
c 
tm 

i 
c 
CD £ m a 
a 

PS Form 3811 , December 1S 102595-97-B-0179 Domestic Return Receipt 



ems 1 and/or 2 for additional services, 
items 3,4a, and 4b. 
name and address on the reverse of this form so that we can retum this 

you. 
this form to the front of the mailpiece, or on the back if space does not 

'rfte'flefum Racaipt Requested" on the mailpiece below the article number. 
Retum Receipt win show to whom the article was delivered and the date 

Article Addressed to: 

JOHN & ALICE SHARP 1 
20 CONDESA RD j 
SANTA FE NM 87505 

a 
a 

JS<ffUJ 
, Received By: (Print Name) 

•> f f> r -y» 
(Addressee orAgenlf 

PS Form 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number _ . _ 

4b. Service Type 
• Registered 1 ^ Certified 

Express Mail • Insured 
• R4Mi Receipt for Merchandise • COD 

ebf Delivery 

iddress (Only if requested 
fd) 

i. 

E 

1 
ec 
3 

$ 
3 
O 

>. 
JS 
c 
(0 

102595-97-EW179 Domestic Return Receipt 



t> ;o 

3 c j 3 

3. Article Addressed to: 

(terra t and/or 2 lor additional services. 
Hams 3, 4a, and 4b. 

your nama and address on the reverse of this form so that we can retum this 
to you. 
tt this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Reft/m Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wilt show to whom the article waa delivered and the dale 

delivered. 

STEVE OR LOLA BELL 
204 TIERRA BERRENDA 
ROSWELL NM 88201 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

2: /sP? S^f 
4b. Service Type 
• Registered 
• Express Mail 
• Retum Ri 

JB» Certified 
• Insured 

Use • COD 

« 
m 
S. 
8 « c 
E 
% 
c 
at 
e 
N 
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items 1 and/or 2 for additional services, 
[ete Hems 3,4a, and 4b. 

name and address on tha reverse ot this form so that we can return mis 
you. 

ach thia form to the front of the mailpiece, or on the back ff space does not 
rmtt. 

/
• Write'Return Rece/pf Requested' on the matlpieca below the article number. 
•The Return Receipt will show to whom the article waa delivered and the date 

(fl 
(fl 
ui 

§ 
< 

a 
o >» 

3. Article Addressed to: 
NELSON B ALPERS TRTEE OFTHE 
NELSON 
B ALPERS FAMILY TRT UTA 5/12/97 
4302 CRESTWOOD 
MIDLAND TX 79707 

5. Received BY: tPdalName) A _ 

5. SignaiireT (Addresseeor Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered $ Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
T . D a ^ e i J v e ^ | g g g 

8. Addressee's Address (Only if requested 
and fee is paid) 

I-

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



SENDER: 
•Complete Herns 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Print your nama and address on the reverse ot this form so that we can retum this 
card to you. 

•Attach this form to tha front of tha mailpiece, or on the back if space does not 
permit. 

•Write 'Return Receipt Requested' on the mailpiece below tha article number. 
•The Retum Receipt wilt show to whom tha article was delivered and the date 
dettverad. 

. SlgnatujB^ptf; 

Form 3811 , Deo 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
I 
a 

! 

102595-97-B-0179 Domestic Return Receipt 



SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach thia form to the front of the mailptece, or on the back if space does not 

permit. 
•Write'Ratum Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt win show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

PATRICIA K JENNINGS 
3968 COTTONWOOD LN 
ROSWELL NM 88201 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered ^SCertJfied 
• Express Mail • insured 
• Return Receipt for Metchandise • COD 

o u 

v 
tf) 

I 
cc 
E 
Z' 

£ 
a 
& 
3 
J5 

f f # 

4r 

> 4V 

f f 
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SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach thia form to tha front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article waa delivered and the date 

delivered. 

3. Article Addressed to: 

J DAVID WRATHER JR 
PO BOX 1788 
LONGVIEW TX 75605 

(Rrint Name)/ 

. Signarure>&detessee or Agent) 

'orm 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery,.^ 

Consult postmaster for fee. 

4a. Article Number 

&/s<? flag sun 
4b. Service Type ' 

Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date ivei ^1999 
8. Addressee's Address (Only if requested 

and fee is paid) 

c > 
c 

102595-97-B-0179 Domestic Return Receipt 

*A ,\o> .# £ • 

7) 

<<> 



11 and/or 2 for additional services, 
litems3,4a, and4b. 

fycx* name and address on the reverse of this term so that we can retum this 
I you. 

''•Attach thia form to tha front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wil show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

GENE SHUMATE 
PO BOX 2473 
MIDLAND TX 79702 

I also wish to receive the 
following services (for an 
extra fee): 

1. D Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Arttcie Number 

iaruina Tuna ' 4b. Service Type 
• Registered 
• Express Mail 
• Retum Receipt 

^Certi f ied 
• Insured 
• COD 

PS Form 3811, December 1994 102595-97-B-0179 uomestic fleturn Heceipt 



2 * 

995 (Reverse) 

* 

a 
a 
•t 
z 
s 

§ g > » items t and/or 2 for additional services. 
Jplele items 3,4a, and 4b. 

4fnt your name and address on the reverse of this form so that we can return this 
/ t a r t to you. 
' • Attach this form to the front of the mailpiece, or on the back if space does not 

permit 
• Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wiU show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4b. Service Type 
• Registered recertified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

7. Date of Delivery / _̂ 

5. Received By: (PrintName) 

/ 

8. Addressee's Address (Only if requested 
and fee is paid) 

6. S\qnatufe:Mdh'ressee4>rAg'ent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

oc 
E a 
0 
rr 
ca 
c 
3 
la 

S 
3 

s. 
' Jt 

C 
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" a a 
I s ? I-1 

PS Form 3800, April 1995 (Reverse) 

I 
u 
oc a a 

Vh plete items 1 and/or 2 for additional services, 
ŷ omplata items 3,4a, and 4b. 

/ * Print your nama and address on the reverse of this form so that we can retum this 
card to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requeued' on tha mailpiece below the article number. 
•The Retum Receipt will show to whom the article wu delivered and the date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

FIVE S T A T E S 1995-B LTD 
4925 G R E E N V I L L E AVE S T E 1220 
DALLAS TX 75206-4020 

4a. Article Number 

2 fiP>* 39^ 
3. Article Addressed to: 

FIVE S T A T E S 1995-B LTD 
4925 G R E E N V I L L E AVE S T E 1220 
DALLAS TX 75206-4020 

4b. Service Type 
• Registered crfsCertifled 
• Express Mail • Insured 
• Retum Receipt lor Merchandise • COD 

3. Article Addressed to: 

FIVE S T A T E S 1995-B LTD 
4925 G R E E N V I L L E AVE S T E 1220 
DALLAS TX 75206-4020 

7. Date of Delivery / - ^ 

S. Received By: (PrintName) 8. Addressee's (Address (Only if requested 
and fee is paid) 

6. Slqn&\ytB^Address/gB or-Aqent) 

XygLt^v. ( *—\^^y 

8. Addressee's (Address (Only if requested 
and fee is paid) 

o o 
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o 
ec 

s 
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3 
o > 
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PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



X 

X 

V A 

UJ 

9- WHame 1 and/or 2 for additional services. 
\ % 2a Hems 3,4a, and 4b. 

j , -fc, your name and address on the reverse of this form so that we can retum this 
^V^foyou. 

^JEh this form to tha front of tha mailpiece, or on the back if space does not 
> mm 'Ratum Receipt Requested' on the mailpiece below tha article number. 

/he Retum Receipt wil show to whom the article waa delivered and the date 
jfdnKNexenX. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. D Restricted Delivery 

Consult postmaster for fee. 

f3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4a. Article Number f3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4b. Service Type 
• Registered ]SC Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 

f3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

7. Date of Delivery / 

u// /if 5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. S\gnatur& Mctdressee/or Ac/ant) 

x y&<*~^ ( 

8. Addressee's Address (Only if requested 
and fee is paid) 
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t l oc 
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I 
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ER: 
plete Hems t and/or 2 for additional services, 

eta items 3,4a, and 4b. 
your name and address on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to the front ol the mailpiecs, or on the back if space does not 

permit. 
•Write"Return Receipt Requested'on the mailpiece betow the article number. 
• The Retum Receipt wit! show to whom tha article was delivered and the date 

delivered. 

3. Article Addressed to: 

J E CIESZINSKI 
PO BOX 3047 
ROSWELL NM 88202-3047 

5. Received By: (Print Name) 

5 6. Signature: 
o 

tiresseeplr Agent) ^ 

PSSPbrm 3811, December )S94 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Regis]) 
• Exp 

j2f-Certified 
• Insured 

se • COD 

'nly if requested 

102595-97-B-O179 Domestic Return Receipt 



item* 1 and/or 2 for additional services, 
items 3,4a, and 4b. 
nama and address on tha reverse of this form so that we can ratum this 

,_u. 
thia form to the front of the mailpiece, or on the back if space does not 

• Writs'fletum Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wiH show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

JOSEPH R MAZZOLA 
INTOIL INC 
9200 E MINERAL AVE 
ENGLEWOOD CO 801 

7. Date of Delivery 

6. Signature: (Addressee or Agent}- ~ 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster lor fee. 

4a. Article Number ^ . . a 

4b. Service Type 

• Registered / S . Certified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

see's Address (Only if requested 
i is paid) 

c > 
c 
rs 

£ 
I -

PS Form 3 8 1 1 , December 1994 102595-97-B-0179 Domestic Return Receipt 



'995 

0f* 

fi 
e 
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ui ec 
g 
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z 
cc 

eq 
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' ' f -* i r * ' • 1 
5Mn items 1 and/or 2 for additional services. 

<Nv>̂ <t1piete Hems 3,4a, and 4b. 
yJPArt your name and address on the reverse of this form so that we can return Ihis 

card to you. 
a Attach this form to the front of the mailpiece, or on the back if space does not 

permit 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wit! show to whom the article was delivered and the date 
delivered. 

I also wish to receive trie 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Arttcie Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

4a. Article Number -3. Arttcie Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

4b. Service Type 
• Registered jESyCertJfied 
• Express Mall • Insured 
• Retum Receipt for Merchandise • COD 

3. Arttcie Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

7.DateofDeHveg ^ Q ^ j 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (Addpts£e6 or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

8 
1 
(A 
Q. 

ec 
E 

CD 
c 
*S 
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PS Forrfi3811, December 1994 102595-97-8O179 Domestic Return Receipt 



X. rjy 

B» O 

Q. 3" (/> 
<o n» w 

April 1995 {Reverse) 

i 
s 

ce a a < 

™ n V*1* 
% = y t f items 1 and/or 2 lor additional services. 
3 Jpete items 3,4a, and 4b. 

Jrt your name and address on trie reverse of this form so that we can retum this 
-ywdtoyou. 
/•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write'flen/m Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

4a. Article Number 3. Article Addressed to: 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

4b. Service Type 
• Registered ^-Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

7. Date of Delivery / ^ t -

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. SiqnaturB^fcddressee orApen t) • J-/ 

X—y^^x! if .ode 

8. Addressee's Address (Only if requested 
and fee is paid) 

102595-97-B-0179 Domestic Return Receipt 



lete Items 1 and/or 2 for additional services. 
. lete Hems 3, 4a, and 4b. 
your name and address on the reverse of this form so that we can retum this 
to you. 

Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

•Wnte 'Return Receipt Requested' cn the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

ui a 
8 < 
Z 
K 

3. Article Addressed to: 

SPIRAL INC 
PO BOX 1933 
ROSWELL NM 88202-1933 

5. Received By: (Print Name) 

* 6. SI ddrassee i XgnatufefJAdi 

11, DersetrifW 1 PS Form 381 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number a 

4b. Service Type 
• Registered fllT^Pertifled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address 
and fee is paid) 

Idress (Only if requested 

3 
O >-
c 
cs 

102595-97 B-0179 Domestic Return Receipt 



3. Article Addressed to: 

Ham 1 and/or 2 for additional sarvicee. . 
Items 3,4a, and 4b. 
nama and addrass on the reverse of this form so that we can retum this 
form to the front of the mailpiece, or on the back if space does not 

• Write'Rert/m Receipt Requeued'on the maltpfeee below the article number. 
•The Return Receipt wif) show to whom tha article was delivered and the data 
delivered. 

EXPLORER PETROLEUM CORP 
PO BOX 1933 
ROSWELL NM 88202-1933 

5. Received By: (Print Name) 

5 6. Signaturarfj^diiessee rentj/j 

PS Form 3811, 11, beeerrti 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Oelivery 

Consult postmaster for fee. 

4a, Article Number ^ _ , 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

8 
e 

! 
c 
E 
! 
c 
cn 
c 

o 
' J t 

c 
03 

ber1994 102595-97-B0179 Domestic Return Receipt 



Ham* 1 and/or 2 for additional service*. 
i Hem* 3.4a, and 4b. 

your nama and address on the reverse of this form so thai we can ratum this 
; to you. 

i this form to ths front ol the mallpleca, or on tha back if space does not 
permit. 

•Write 'Retum Receipt Requested'on the mailpiece below the arocle number. 
•The Return Receipt wM ahow to whom the arttcie was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

u 
t 
A 
s. 
! 
c 

. E 
| 

^Certified a 

• Insured £ 
ui 

3. Article Addressed to: 

HEYCO EMPLOYEE LTD 
PO BOX 1933 
ROSWELL NM 88202-1933 

4a. Article Number 

4b. Service Type 
• Registered 
• Express Mail 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

5. Received By: (Print Name) 8. Addressee's Address (Only it requested •£ 
and fee Is paid) J 

io2S95-97-e-oi79 Domestic Return Receipt 



3 3 

PS Form 38007^ 1995 
(Reverse/ 

£ 

s 
1 
a 

cc a a 

% n M * itwns 1 and/or 2 for addttfonal services. 
3 Jptata Hams 3,4a, and 4b. 

j f a . your name and addraaa on tna reverse of this form so that we can ratum this 
—^aidtoyou. 
/•Attach this form to tha front of the mailpieca, or on tha back if space does not 

permit. 
•Write'Return Racaipt Requested" on the mailpiece below tha article number. 
•The Retum Receipt wil show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

Y A T E S E N E R G Y CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

4a. Article Number , , 3. Article Addressed to: 

Y A T E S E N E R G Y CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

4b. Service Type 

• R ^ * } R g ? ~ 8 Q p \ t^Certified 
• ExDfeS&MW-^X • Insured 
• r \ l^ l^^^^ \ i^ \ i [^^b • COD 

3. Article Addressed to: 

Y A T E S E N E R G Y CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

5. Received By. (Print Name) 8. Adflre^eels Acjclr^tyfOn/y if requested 
and teXjsjiai'dY^j/ 

6. Signayfc (Addressee orAgenl) 

8. Adflre^eels Acjclr^tyfOn/y if requested 
and teXjsjiai'dY^j/ 

PS Form 3811, December 1994 

to 

1 
rc 
E 
3 

z 
tc 

3 
O >% 
Jt 
c « 

102595-97-B-0179 Domestic Return Receipt 



Hems 1 and/or 2 for additional services, 
i items 3,4a, and 4b. 
r name and address on the reverse of this form so that we can ret um this 

to you. 
thia form to me front of the mallpieoe, or on the back if space does not 

VTetum Receipt Requested* on the mailpiece below the article number. 
' aThe Retum Receipt will show to whom tha article was delivered and (he date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

et 

1 
3. Article Addressed to: 

JALAPENO CORPORATION 
PO BOX 1668 
ALBUQUERQUE NM 87103 

4a. Article Number 

4b. Service Type 
• Registered 
• Express Mail 
• Retum Receipt for Men 

-tS-Certified 
• Insured 

J2 COD 

s> 
cc 
c 

PS Form 3811, December 1994 102595-97-B-0179 DomesticrcelumReceipt 



3 

it 

SENDER: 
•Complste items 1 and/or 2 for additional services. 
•Complete Kama 3,4a, and 4b. 
•Print your name and address on tha reverse of this form so that we can retum this 

eard to you. 
•Attach this form to the front of the mailpiece, or on the back rl space does not 

permit. 
•Write'Ratum Racaipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article waa delivered and Ine date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

RIVERHILL ENERGY CORPORATION 
FOR THE ACCT OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

4a. Article Number 3. Article Addressed to: 

RIVERHILL ENERGY CORPORATION 
FOR THE ACCT OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

4b. Service Type 
• Registered J2( Certified 
• Express Mail / ^ D ~ ~ ^ Q Insured 
• Retum Receipt fy$ef^»nels£n^OD 

3. Article Addressed to: 

RIVERHILL ENERGY CORPORATION 
FOR THE ACCT OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

7. Date of Delive^ / Y ^ A 

( I , &\*\ 15. Received By: (Print Name) 

\ ^ 

8. Addressee's Wddferssjpn/y If raqtiptted 
andfeelspahf} c

 u f . 0 / 

\V Slgna>ire^M*essee or Agent) ' 

8. Addressee's Wddferssjpn/y If raqtiptted 
andfeelspahf} c

 u f . 0 / 

c a u 
• 

t 
'5 

i 
o 
a 
c 

a 
a 
c 
L 

~i 

c 

E 
c 
rt 
x 
h 

102595-97-B-0179 Domestic Return Receipt 

<=>» 



_R: 
. Ma Hams 1 anoVor 2 for additional services, 
.plete items 3, 4a, and 4b. 
I your name and address on the reverse of this form so that we can retum this 

_ l t oyou . 
Attach thia form to the front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt win show to whom the amcle waa delivered and the date 
delivered. 

3. Article Addressed to: 

MARY ELIZABETH BAISH-WESTIN 
513 POWELL AVE 
CRESSON PA 16630-1314 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postmaster for fee. 

ui 
IX c 

fc 
IX 

3 

Rkseivecr'By: (Print Name) 

itiaji: •• 

4a. Article Number 

4b. Service Type 
• Registered .^recertified 
• Express Mail • Insured 
• Retum Receipt for f̂ rchanrJse • COD 

3 
O >> 

6. Signal 

X 

rAddresSee's Address (Onl/if reqiiesied 
and tea is paid) 

i: (Addressee or Agent) 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



e o 

1 
a 

ui 
BC 
a 
a 

1 and/or 2 for additional services. .. t . 
3.4a, and 4b. ' 

nama and address on the reverse of this form so that we can retum this 
you. 

Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 
Write'Return Receipt Requested' on the mailpiece below the article number. 
The Retum Receipt wil) show to whom the article waa delivered and the date 
delivered. 

3. Article Addressed to: 

KAREN ELIZABETH CHARLES 
110 HUDSON AVE 
ALTOONAPA 16602-4914 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

5. Received By: (Print Name) 

6. Signature: (Addresseq/ipr Agent) 

4a. Article Number 

Z 3SZ 
4b. Service Type . 
• Registered EJ^CertJfled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • CQD 
7. Date of Delivi 

8. Addressee'?} Address (Only if requested 
and fee is paid) 

to 

E 
3 

tc 
Ol 

3 
O >» 

' JS 

c 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



fi 

s 
1 

ec a a < 
z 
ec 

M M * Kerne 1 and/or 2 for additional services. 
—-sfcmpiete items 3,4a, and 4b. 

Vprtnt your name and address on tha reverse of this form so that we can retum this 
' card to you. 

•Attach thia form to the front of the mailpiece, or on the back if space does not 
permit 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

GfcKALU fc & fc PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
POBOX 216 
ROSWELL NM 88201 

4a. Article Number 

2 m 5Z)3 
3. Article Addressed to: 

GfcKALU fc & fc PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
POBOX 216 
ROSWELL NM 88201 

4b. Service Type 
• Registered J2^ Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 

3. Article Addressed to: 

GfcKALU fc & fc PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
POBOX 216 
ROSWELL NM 88201 

7. Date of Delivery j 

5. Received By: (Print Name) 

f A 

8. Addressee's Address (Only if Requested 
and fee is paid) 

8. Addressee's Address (Only if Requested 
and fee is paid) 

'a 
i 
a a 

c 

PS Form 3 8 1 1 , December 1994 t02S95-97-B-0t79 Domestic Return Receipt 



Hems 1 and/or 2 for additional services. 
Hems 3,4a, and 4b. 
name and address on the reverse of this form so that we can retum this 

to you. 
this form to the front of the mailpiece, or on the back If space does not 

-nmm'Retum Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt wil show to whom the article was delivered and the date 

delivered. 

a 
a 

3. Article Addressed to: 

HIGGINS TRUST INC 
PO BOX 2421 
GAINESVILLE GA 30503-2421 

5. Received By: (Print Name) 

§ 6. Signature: (Addressee or Agent) 

z X 
PS Form 3811, December 1994 

U y n n l i U l u u i H i u U i U 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
Number 

4b. Service Type 
• Registered 
• Express, 
• Return 

g5V VSC 

7. Date 

8. Addre: 
and fee 

(E^QertJfied 
• Insured 
, • COD 

requested 

llts>»ll»lll»llHMiii 
102595-97 BO179 Domestic Return Receipt 



items 1 and/or 2 for additional services. 
Hems 3,4a, and 4b. 
name and address on the reverse of this form so that we can return thia 

form to the front of the mailpiece, or on the back if space does not 

'Ratum Racaipt Requested' on the mailpiece below the article number. 
The Retum Receipt wil show to whom the article was delivered and the date 
delivered. 

3. Article Addressed to: 

fc BERNARD JOHNSTON AND 
MARY ELLEN JOHNSTON 
2715 N KENTUCKY AVE #16 
ROSWELL NM 88201-5868 

5. Received By: (Print Name) 

6. Signature; (Addressee or A 

PS Form 3811 , December 1 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a..Article Number 

4b. Service Type 
• Registered fj^Oertined 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

c > 
c 
ffl 

X 
r-

102595-97-B-Q179 Domestic Return Receipt 



e 
o 
D 

a 
CB 
Q . E o o 
(fl 
(0 
c c 

3 
O >> *) 

SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete Herns 3,4a, and 4b. 
• Print your name and address on the reverse of thia form so that we can return this 
card to you. 

•Attach thia form to the front of the mailpiece, or on the back If space does not 
permit. 

•Write"Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt win show to whom the article waa delivered and tha date 
delivered. 

)8r r?>V 

I also wish to receive tv* <§> ^ 
following services (for a -̂ Y? 
extra fee): *• 

1. • Addressee's Addre. * 

2. • Restricted Delivery ^ \ 

Consult postmaster for fee. \ v 

3. Article Addressed to: 

Out F- , 
4a. Article Number 

03& X^b 
4b. Service Type 
• Registered ^Cert i f ied 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

E 
I 
cc 
en 
S 

7. Date of Delivery 
3 

ft 
5. Received By: (Print Name) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature: (Addressee or Agent) 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



P s Form 3800 

'rsej 

cc 
a 
a 
< 

3 JL "̂: 

JJfete Hems 1 and/or 2 for additional services. 
—-^frtplete Hems 3,4a. and 4b. 
yPrim your name and address on the reverse of this form so that we can retum this 

S card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permH. 
•Write 'Ratum Racaipt Requested' on the mailpiece below the article number. 
•The Retum Receipt win show to whom the article was delivered and tha date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

4a. Article Number 

1^ 33^ rag 5/7 
3. Article Addressed to: 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

4b. Service Type 
• Registered ^-Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

7. Date of Delivery- / 

5-J^eceived By: (Print flame) 

(m^mv <?•_ r 0, meter -aS-s 
8. Addressee's Address (Only If requested 

and fee is paid) 

6. SigrafiFcJ: (Addressee or Agent) ^ 

8. Addressee's Address (Only If requested 
and fee is paid) 

a 
c 

a 
cc 
c 
c 

c 
> 

' J t 
c 
CO 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



PS Form 3800, April 1995 (Reverse,) 

fi 
§ 

ui 

§ 

rn 
S 
S. 
*> 

ER: 
ets Heme 1 and/or 2 for additional services. 

•Complsta flams 3,4a, and 4b. 
•Print your nama and address on tne reverse of this form so that we can ratum thia 

card to you. 
•Attach this form to the front of the mailpiece, or on the back tf space does not 
permit. 

•Write'Petum Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt win show to whom the article waa delivered and the date 
delivered. 

3. Article Addressed to: 

MICHAEL R MCGUIRE 
3209 ESTRELLITA 
ROSWELL NM 88201-1017 

5. Received By: (Print Name) 

6. Signature: (Addressee or Agent) . 

PS Form orm 38VF, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

4a-Article Number 

4b. Service Type 
• Registered 
• Express Mail, 
• Return Ri 

&ft Certified 
Insured 
COD 

I 

i 
ce 
a 
£ 
*> 
3 

8. Addresse 
and fee Is 

102595-97-BO179 Domestic Return Receipt 



• Hems 1 and/or 2 for additional services, 
lists Heme 3,4a, and 4b. 

• Print your name and address on the ra verse of this form so that we can retum thia 
card to you. 

•Attach this form to the from of the mailpiece, or on the back if space does not 

e 

8 
a a 

• Write'Refum Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article waa delivered and the date 

delivered. 

3. Article Addressed to: 

MARGARETH NAYLOR 
REVOCABLE TRUST 
PO BOX 1196 
ARTESIA NM 88211-1196 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

8 

Ui 
a 

I 
CC 

, E 
3 

% 
cc 
a 

4a. Article Number _ . _ 

2/S<i 888 4̂5*7 4b. Service Type 
• Registered .^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

(-/-? 
3 
O >> 

J£ 
C 
ca 

p 5. Received By: (Print Name) . » v % / / - 1 8. A d 

6. Sianatura: fArlrirassM nr Anant) ' 

8. Addressee's Address (Only if requested 
Id fee is paid) 

jrej (Addressee or Agent) 

Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



eta Hams 1 and/or 2 for additional services, 
iplets Hems 3,4a, and 4b. 

• Print your nam* and address on ina reverse of this form so that we can retum this 
eard to you. 

> "Attach thia form to the front of the mailpiece, or on the back tf space does not 
g permit. 
0 • Write'flefum Receipt Requested' on the mailpiece below the arttcie number. 
£ "The Retum Receipt wil show to whom the article was delivered and the date 
r- delivered. 

A -A 

3. Article Addressed to: 

ROJO INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

Î Dece'rftber 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

s 

4a. Article Number 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

c 
E 

€ 
ec 
cn 
c 

102595-97-B-0179 Domestic Return Receipt 



a 
e 
o 

I 
u 

ID 
(fl 
Ul 
AC 

o 
Q < 
z 

3 

s. 

, pi ete Item* 1 and/or 2 for additional aarvicei. 
Complete Hems 3,4a, and 4b. 
Print your nama and address on tha reverse of this form so that we can retum this 
card to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

•Write "Ratum Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt wiB show to whom ths article was delivered and the date 

delivered. 

3. Article Addressed to: 

KATHERINE MARY SCOTT 
809 SHERIDAN ST 
ALTOONAPA 16602-5440 

5. Received By: (Print Nama) 

6. Signature: (Addresses or Agent) 

mV3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

4b. Service Type 
• Registered _J3"*CertJfied 
• Express Mail • Insured 
• Retum Receipt tor Merchandise • COD 
7. Date 

8. Addressee's Address (Only if requested 
and fee is paid) 

I 
a 
! 
ec 
E 

1 
ce 
a 
£ 
m 
3 <5 
3 
O 

PSFoi 102595-97-8-0179 Domestic Return Receipt 



S a. a 
a 9 2 

PS Form 3 8 U U , Anril 1911 « „ „ , „ „ , -pdompleteHems 1 and/or 2 for additional services. 
(neversey ^Complete items 3,4a, and 4b. 

' • Print your nama and address on tha reverse of this form so that we can ratum this 
card to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

•WriteVtetum Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 
c o 

I 
1 RALPH A SHUGART TRUST 
I c/o MICHAEL D MCCANNON 
8 300 S JACKSON ST STE 500 
# DENVER CO 80209-3133 
cc 
a 
a 
< 

5. Received By: {Print Name) 

o 
>• 
cs 

6. Slcjnah/re: faddtfssee or Agent! 

PS Form 3811, December 19! 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

z /s? ses mi 4b. Service Type 
• Registered J f ^ Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery / 

8. Addressee's Address (Only it requested 
and fee is paid) 

\ 

102595-97-B-0179 Domestic Return Receipt 



p S Form 3800, April 1 9 9 S (Re verse) 

£ 
e 
o 

u 
«] 
(fl 
iu 

s 
a < 
z 
tc 

5 a» 
3 o<*e items 1 and/or 2 for additional service*. 

>riplete items 3,4a, and 4b. 
~~yilnl your name and address on the reverse of this form so that we can return this 
S card to you. 

•Attach this form lo the front of the mailpiece, or on the back ff space does not 
permit. 

•Write'Return Receipt Requested" on the malptece betow the article number. 
•The Retum Receipt wiU show to whom the article was delivered and Ihe date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

4a. Article Number 

Z:/S"9 BBS Wo 
3. Article Addressed to: 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

4b. Service Type 
• Registered (S^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 

3. Article Addressed to: 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

7. Date of Delivery . _ 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and tee is paid) 

6. Signature:JAddj&ssee or Agent) / 

8. Addressee's Address (Only if requested 
and tee is paid) 

t r 
E 
a 
% 
CC 
CB 
S) 
3 

3 

ft 
mm 

t 

PS Form 3 8 1 1 , December 1994 102595-97-B-0179 Domestic Return Receipt 



i 
g 

I 
a 
a 

l Ham* 1 and/or 2 for additional services, 
a Hems a, 4a, and 4b. 
r name and addrass on ths reveres of this form so that we can return this 

card t o you. 
•Attach this form to ths front of the mailpiece, or on the back tf space does not 
permit. 

•Write'Ratum Racaipt Requested" on the mailpiece betow the article number. 
•The Return Receipt wil show to whom the article waa delivered and the dale 

delivered. 

3. Article Addressed to: 
Bb I I Y BAISH a I KOHMfcYER 
E S T A T E 
JAMES SCOTT STROHMEYER 
E X E C U T O R 
5311 E 5TH ST 
TUCSON AZ 85711-2331 

5. Received By: (Print Name) 

o 
>• 

6. Stgnatj-re; (Addressee on it) 

PS Form 3811, December 1994 ' 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address -j; 

2. • Restricted Delivery </> 

Consult postmaster for fee. £ 
4a. Article Number. 

/ % 5 V 4b. Service Type 
• Registered 
• Express Mail 

Vr?& 
u2Cc Certified c 

a 
• Insured £ 

• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee Is paid) 

a 
o >> 

' JS 
c 
CS 

02595-97 &0179 Domestic Return Receipt 
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a CD cn 

Hams 1 and/or 2 for additional aarvicaa. 
Harm 3,4a, and 4b. 
nama and addr*** on tha reverse of thia form so that wa can ratum this 

PS Form 3 8 0 0 , April 1995 ( R e v e r s f * * * * * this form to tha front of the mailpiece, or on tha back if space does not 
' y permit. 

/fc • Write 'Return Racaipt Requested' on the mailpiece below the article number. 
/ 2 . a The Retum Receipt wiB show to whom the artjds wss delivered and the date 

--• - • — g delivered. 

a 
Q 

3. Article Addressed to: 

MYRTLE MYRA WESTALL 
REVOCABLE TRUST 
704 W BULLOCK AVE 
ARTESIA NM 88210-2337 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number ^ „ / / / - . 

4b. Service Type 
• Registered decertified 
• Express Mail • Insured 
• Retum Receipt for Merchanclse • COD 
7. Dateef Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

t 
a 
tf 
c 
"5 
u 
si 
rc 
c 
w. 
3 
% 
tx 
Dl 
C 
3 

3 
O > 

' JS 
C 
CS 
JZ 
I -
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PS Form 3800" 
April 1995 (Rev, 

<0J ai ui s 

8 
< 
rf 

o Q,
 1 ll II " ^ -

._^^^j*we"ffsms 3,4a, and 4b. '-» 
yoHjnnrama and address on the reverse of this form so that we can retum thia 

' / card to yeer-
• Attach thiaJorm to the front of the mailpiece, or on the back if space does not 

permit. 
•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

4a. Article Number , 3. Article Addressed to: 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

4b. Service Type 
• Registered j?£ Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

7. Date of Delivery 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signatajgb (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

£ «. v. *• c 
«) u 
S) 

cc 
E 
3 *• 
CS 
CC 
Ol 
c 

o >. 
JS 
c 
CS 



s 
s 
c o 

1 
Q. 

cc a a < z rz 

o 

>» 

ER-
plete items 1 and/or 2 for additional services. 

Complete Hams 3,4a, and 4b. 
•Print your nama and address on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write "Return Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

CENTENNIAL 
PO BOX 1837 
ROSWELL NM 88202 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

0. 
c 

« 

I 

5. Received 'tint Name) 

14a. Article Number g 

4b. Service Type 3 
• Registered—. ^Cert i f ied * 
• ExpK^KrljI^^S. • Insured £ 
• rV^ f la^ foT^ rc rVd isa • COD j» 

3 
>> 

PS Form 3811, December 1994 

8. Ai >nly if requested 

102595-97 B-OI79 Domestic Return Receipt 



1 and/or 2 for additional services, 
flams 3,4a, and 4b. 
name and addrass on ths rs versa of this form so that we can return this 

to you. 
this form to the front of the maJfpfece, or on the back if space does not 

'Return Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and the date 
delivered. 

tn 
(fl 
ui 
a 
a 
G 

3. Article Addressed to: 

SELMA ANDREWS TRUST #5188-01 
FBO FE3GY BARRETT 
PO BOX 840738 
DALLAS TX 75284-0738 

5. Received By: (Print Name) 

6. SAnaKir^: (Addressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered ^(Certified 
• Express Mail • Insured 
• Rehim Receipt (cir Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 3811, December 1994 102595-97-B-O179 Domestic Return Receipt 



<2 

Ul 

/ -I 

°' \ A 
? \ •Jlerra 1 and/or 2 for additional services. 

% .externa 3,4a, and 4b. 
\ % / * name and address on tha reverse of this form so that we can retum this 
% "5/0 you.-. 

A this form to the front of the mailpiece, or on the back if space does not 
^s/ffte'Return Receipt Requested" on the mailpiece below the article number. 

'OTne Retum Receipt will show to whom the article was delivered and the date 
y delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 
UKAHAM AUS 1 IN AND MAKGARb 1 

AUSTIN 
CO-TRTEES OF THE AUSTIN FAMILY 
TRUST UTA 3/22/95 
24992 NELLIE GAIL 
LAGUNA BEACH CA 92653 

4a. Article Number 3. Article Addressed to: 
UKAHAM AUS 1 IN AND MAKGARb 1 

AUSTIN 
CO-TRTEES OF THE AUSTIN FAMILY 
TRUST UTA 3/22/95 
24992 NELLIE GAIL 
LAGUNA BEACH CA 92653 

4b. Service Type 
• Registered ^Certif ied 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 
UKAHAM AUS 1 IN AND MAKGARb 1 

AUSTIN 
CO-TRTEES OF THE AUSTIN FAMILY 
TRUST UTA 3/22/95 
24992 NELLIE GAIL 
LAGUNA BEACH CA 92653 7. Date of Delivery ^ 

8. Addressee's Address (OriiyAt requested 
and fee is paid) 

6. Signature: (Addressee or Agent) 

X 

8. Addressee's Address (OriiyAt requested 
and fee is paid) 

eu c 
t 
4) 

01 
o 
0) 
rr 
e 
3 

tx 
c 
c « 
3 

3 o > 
' i t c 

es 
JC 
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yER: 
^ i S e t e items 1 and/or 2 for additional services. 
Snplete items 3,4a, and 4b. 

> ilnt your name and address on the reverse of this form so that we can return this 
A r d to you. 

J u x v c h this form to ths front ot the mailpiece, or on the back if space does not 
/ permit. 
' "Write'Return Receipt Requested' on the mailpiece below the article number. 

•The Return Receipt win show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

NANCY CARTER 
PO BOX 386 
LEMON GROVE CA 91946-0386 

4a. Article Number , _ -3. Article Addressed to: 

NANCY CARTER 
PO BOX 386 
LEMON GROVE CA 91946-0386 

4b. Service Type 
• Registered 0\pertjfied 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

NANCY CARTER 
PO BOX 386 
LEMON GROVE CA 91946-0386 

7. Date of Delivery, / , 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature^t^k/pVessee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

s 

I 
tx 
E 
I 
cc 
CD 
c 
"5 
3 

a o >> 
JS 
e s> 

PS Form 102595-97-B-0179 
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PS Form 3800, 

Cfl 
09 
Ul 
K 
Q 
a 
< 
z 
OE 

ynpMe items 1 and/or 2 lor additional services. 
- -guiiiulata items 3.4a, and 4b. 

yfprtnt your nama and addrass on ths reverse of mis form so that we can ratum thia 
f card to you. 

•Attach this form to tha front of tha mailpiece, or on the bade if space does not 

• S S M M U T I Receipt Requested" on the mailpiece below tha article number. 
•The Return Racaipt wiU show to whom the article was delivered and the date 

deferred. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

RANDY G PATTERSON 
1705 WASHINGTON 
ARTESIA NM 88210-1650 

3. Article Addressed to: 

RANDY G PATTERSON 
1705 WASHINGTON 
ARTESIA NM 88210-1650 

4b. Service Type 
• Registered Jg^ Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandse • COD 

3. Article Addressed to: 

RANDY G PATTERSON 
1705 WASHINGTON 
ARTESIA NM 88210-1650 

7. Date of Delivery 

5. Received By: (Print Name) 8. Addressee's Adfiress (Only if requested 
and tee is pakf) 

6.S\gnOoxK^dn^e^w^^t)^ 

8. Addressee's Adfiress (Only if requested 
and tee is pakf) 

o 
0 
cc 
e 
3 
% 
CC 
cn 
e 
•> 
3 
w 

S 
3 
O >• 

' JS 
C •) 
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Q 
Q 

OE 
P 

> Kama 1 and/or 2 for addWortf services, 
i items 3,4a. and 4b. 

fyour nama and addreaa on the reverse of this foim so thai we can return thia 
'card to you. 

' • Attach this form to the front of the mailpiece or on the back if space does not 
permit. 

•VVme'flafum Receipt Requested"on the mailpiece betow the article number. 
•The Retum Receipt wil show to whom the article was delivered and the date 

dafivered. 

a Article Addressed to: 

JACK W MCCAW 
PO BOX 127 
ARTESfANM 88211-0127 

5. Received By: (Print Name) 

'Addressee or Agent) 

orptMll , December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered ^cTcertified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

4) 
C 
41 
c 
c 
tm 
3 

• * 

4> rr 
a 
c 

o > 
e 
cs 

102595-97-B-0179 Domestic Return Receipt 



item* 1 anoVor 2 for additional services, 
items 3,4a. and 4b. 
name and addraaa on tne reverse of this form so that we can retum this 

this form to the front of the mailpiece, or on the back if space doe* not 

•Return Racaipt Requested" on the irtaipiece below the anWe number. 
Ratum Racaipt wil ahow to whom the article waa delivered and the date 

Article Addressed to: 

WILLIAM C WHITE 
4200 AMISTAD DR 
MIDLAND TX 79707-3203 

5. Received By: (Print Name) 

a> 

6. Signature: (Addressee or Agent) // \ / 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. le Number 

7. Date^frD Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

(0 

4b. Service Type 

• Registered i?t-Certjfled 

• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

rz 
S 
a 
S 
rr 
o» 
e 
3 

° 
3 

' JS 
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o 

SENDER: 
•Complete Heme 1 and/or 2 for addMonal services. 
•Compter* items 3,4a, and 4b. 
• Print your nama and address on the reveraa of thia form so that we can retum this 

card to you. 
•Attach thia form to tha front of th* mailpiaca, or on tha back if space doee not 

permit. 
•WrHe'Return Receipt Requeeted" on the mailpiece below the article number. 
•The Retum Receipt wiU show to whom tha article was delivered and the data 

delivered. 

3. Article Addressed to: 

MARY KENNEDY GORE 
4749 E MOHAVE AVENUE 
LAS VEGAS NV 89104-5826 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

4a. Article Number 

41 

4b. Service Type 
• Registered 
• Express Mail 

Jl5«vCertifled 
• Insured 

• Retum Receipt to)kB^§ary$fftQ COO 

41 

rr 
Ol 
c 
a 
3 



***** 
est"1 

I tee. an* 

re**0 W 

,c»iarg 

ca' eta"1*8 

io 1".., A,e4 a^ 1 

n " ,ec* * * 

ace*1 
,er*'* 

an** 

an 1 

SENDER: — — -
•Complete item* 1 and/or 2 for actdtktnal services. 
•CCfnpMe item* 3,4a, and 4b. 

•Print you/ name and addra** on tne reverse of tht* form so that we can return thia 
C m X > to»Storm to th* front of the mailpiece, or on the back if space doe* not 

JmJrkmmjm Racs^RsxruMfsd'on th* maiipiec* below the article number. 
•The Return Receipt wM show to whom the article was delivered and tne date 

3. Arid* Ac»dresaed to: 

WILLA KATHRYN KENNEDY 
P. O. BOX 1121 
EDGEWOOD NM 87015-112 

Received By: (Print Name) 

K (A 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

Number 

/S^ 388 W-> 
Type 

red j ! £ Certified 
Mail • Insured 

Receipt for Merritandlse • COD 

8. Addressee's Address fOn/y / 
and tee is paid) 

orAgeqt) 

to 

cs 
C 
E 
3 

cc 
c 
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% 

/pleta items 1 and/or 2 for additional service*. 
Mmm Mama 3,4a, and 4b. 

Vrtnt your nama and address on the reverse of this form so that we can return this 
/̂feard to you. 

^•Attach this form to tha front of the mailpiece. or on the back if space doee not 

•WMVMum Racaipt Requested' on tha mailpiece below tha articla number. 
•The Return Receipt wM show to wrxm tr» artlde was ctaeVeted 
dattvenecL 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

a Artjda Addrassad to: 

EHW L L C 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH S T R E E T 
ARTESIA NM 88210-2177 

4a. ArtJcie Number 

Zist u t ro/ 
a Artjda Addrassad to: 

EHW L L C 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH S T R E E T 
ARTESIA NM 88210-2177 

4b. Service Type 
• Registered Certified 
• Express Mail • insured 
• Retum Receipt for Merciianolse • COO 

a Artjda Addrassad to: 

EHW L L C 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH S T R E E T 
ARTESIA NM 88210-2177 

7. Date ot Delivery 

5. Received By. (Print Name) 8. Addressee's Address (Only if requested 
and tee is paid) 

6. Slgnaturtt: (Addressee orAgeM 

8. Addressee's Address (Only if requested 
and tee is paid) 

8 

I 
2. 

1 
tr 
e 
ha 

3 
O) 
c 
"5 
3 

s 
3 
O >» 

' J * 
C 
es 
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I and/of 2 for additional services. 
13,4a, and 4b. 

rrtamaandacUranonthsravttM 
you. 
thia iomi ro the from of the mailpiece, or on me back if space does not 

•Write'flefum Receipt Requested'on the malpiece below the article number. 
•The Retum Receipt wil show to whom the article waa delivered and the dale 

dasTvafiirt 

3. Article Addressed to: 
BRAILLE INSTITUTE OF AMERICA 
INC 
C/O NATIONSBANK OF TEXAS NA 
PO BOX 840738 
DALLAS TX 75248-0738 

5. Received By. (Print Name) 

•af (Addressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. i 

lib 
4b. Service Type 
• Registered _^0uertrfied 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

c > 
c 
IS xz 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 
J\ 
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SDIRT 
rt* items 1 and/or 2 for additional 

template Hams 3,4a, and 4b. 
•Print your nam* and addrass on tna 

card to you. 
•Attach tms form to tha front ot tha 

of thia form ao that we can ratum this 

or on tha back if apaca doas not 

•Writa'Asfum Receipt Requested' an tha mailpiece 
•Tha Ratum Racaipt wH show to whom the article waa 

delivered. 

tha article number, 
defcvered and the data 

3. Article Addressed to: 

JOHN WALLACE WALLRICH 
2410 W79TH AVE 
ANCHORAGE AK 99502 

I also wish to receive the 
following services (for an 
extra fee): 

1. O Addressee's Address 
2. E3 Restricted Oelivery 

Consult postrnaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered ^Certtfled 
• Express Mail • Iniu'red 
• Retum Receipt for Merchanolse • COD 
7. Date of̂ peliv|ry 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

5 6. Sigriattfrey (Addressee or Agent) 

PS Forrrt3811, December 1994 102S95-97 B̂179 Domestic Return Receipt 



3. Article Addressed to: 

items 1 and/or 2 for addHkwial sarvicaa. 
rt«ms3,4«,and4b. 
name and addreaa on the reverse of this form so tturt we can retum this 

A « u tu y v u . 
> Attach thia form to tha front of the mailpiece, or on tne back ^ 
pacmtL 

•WrfteV?eti« Receipt fleo^/s^ rwrnber. 
•Tha Ratum Racaipt wil show to whom tha artida waa delivered and tha data 

detrvsred. 

B E V E R L Y L E TOURNEAU 
PO BOX 487 
STOLLWATER MN 55082-0487 

5. Received By: (Print Name) 

jnatum: (Address 

" PS Form 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

4a. 

2. • Restricted Delivery 
Consult postrnaster for fee. 

le Number „ 

35 8 2 9 3 ? > i 

8 

CO 

a 
8 

4b. Service Type 
• Registered 
• Express Mail • 
• Retum Receipt for Merchandise • COD 

r^jCartjfled K 

Insured S 
a 
o 7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) £ 

o > 
e 

102595-97 B̂179 Domestic Return Receipt 
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g 
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A*m» Urn 1 «nd/or 2 for aottWortf servicee. 
Jknpme Items 3,4a. and 4b. 

*^ftn\ your nama and address on the reverse of thia form ao that wa can return this 
/card to you. 

/•Attach thia form to tha front of tha mailpiece, or on tha back if space does not 
pjerrntt. 

•Wrtta'ftettim Racaipt Requested" on the mailpiece below the article number. 
•The Retum Receipt wil ahow to whom the article waa delivered and the date 
dttUvttred. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consutt postmaster for fee. 
3. Article Addressed to: 

E U G E N E WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

4a. Article Number 3. Article Addressed to: 

E U G E N E WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

4b. Service Type 
• Registered Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandse • COD 

3. Article Addressed to: 

E U G E N E WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

7. Date of Delryeitfo Q 

5. Received By: (Print Name) 8. Addressee's" Address (Only if requested 
and fee is paid) 

i 
6. SignaJMfe: (Addressee orAg^tU. ^ 

8. Addressee's" Address (Only if requested 
and fee is paid) 

i 

a c 

a 
tf. 
c 
1 
V 
Ol 
rr 
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0) 
rr 
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c 
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a 
£ 



rtem* 1 and/or 2 for additional service*. 
_ item* 3, 4a, and 4b. 

your nam* and actdrm 
to you. 

Attach thia form to tha front of tna maiipiaca, or on tna back if space does not 

•Wriw'Retum Receipt Requested* on the msiipiece beiow the article number. 
•Th* Return Racaipt wil show to whom tha article was delivered and the data 

01 
CO 
ttl 
a 
a 
a 

. Arttcie Addressed to: 

JW WALLRICH JR 
416 N ELMHURSTAVE 
MT PROSPECT IL 60056-2012 

5. Received By: (Print Name) 

6. Signature*^*}. 
xz t-

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consurt postmaster for fee. 

4a. Article Number ' c « 
tt 
c 

4b. Service Type 
• Registered 
• Express Mail 
• Retum Receipt for 

E£ Certified 
• Insured 
• COD 

S) ec 
e 
c 
*5 
3 

8. Addressee's Addi 
and fee is paid) 

(Only if requested -g 



April 
1995 

09 
09 
Ul a 
a a 

a 

I 
cc 

a 
o 
* 

iLetfil ' 
Jipiete item 1 and/or 2 for 

JSSSnptete itam 3,4a, and 4b. 
f/mPfrt your nama and address on ma reverse of this form so that we can ratum thl* 

card to you. 
•Attach thia form to tha front of tha matlpiace, or on tha back if space does not 
parnaL 

•Wrtta'Ratum Receipt Requested' on the maifpisca below the article number. 
•The Return Receipt wi) show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postrnaster for fee. 

3. Article Addressed to: 

LUCY MCCARLEY 
4463 SPRINGMOOR CIR 
RALEIGH NC 27615-5707 

4a. Article Number — 3. Article Addressed to: 

LUCY MCCARLEY 
4463 SPRINGMOOR CIR 
RALEIGH NC 27615-5707 

4b. Service Type 
• Registered Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandse • COO 

3. Article Addressed to: 

LUCY MCCARLEY 
4463 SPRINGMOOR CIR 
RALEIGH NC 27615-5707 

7. Oate dl Delivery 

8. Addressee's Address (Only if requested 
and tee is paid) 

6. Signature: (Addressee ar Agent) I 

X J 

8. Addressee's Address (Only if requested 
and tee is paid) 

a 
a 

a 
rx 
c 
c 

o > 
J S c cs xz 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



09 
09 
Ul 
tx 
a 
a 

3 

2. 

•"•̂ wamptet* Heme 1 areito 2 for aotfltional servicee. 
S*Complttm Hams 3,4a, and 4b. 

•Print your name and srtdress on tna reverse ot this form to that we can return this 
card to you. 

•Wrtta7?atumr?acsVpf Rsv^usw^ 
•Ths Roturn Racaipt wll show to wtomtheaitk̂ waadeivenrt andtrwd̂ to 
delivered. 

I also wish to receive the 
fc4lowing servicea (for an 
extra fee): 

1. • Addressee's Address 

2. • Restncted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

LOFFLAND LIMITED PARTNERSHIP 
6300 RIDGLEA PL S T E 717 
FORT WORTH TX 76116-5733 

4a. Article Numbar 3. Article Addressed to: 

LOFFLAND LIMITED PARTNERSHIP 
6300 RIDGLEA PL S T E 717 
FORT WORTH TX 76116-5733 

4b. Servica Type 
• Registered g k ^ ^ e d 
• Express Mail • Insured 
• Return ReceirX for Men̂ arxiae • COO 

3. Article Addressed to: 

LOFFLAND LIMITED PARTNERSHIP 
6300 RIDGLEA PL S T E 717 
FORT WORTH TX 76116-5733 

7. Date of Delivery 

5. Recftived By: (Print Name) / 8. Addressae'3 Address fOn/y tt requested 
and fee Is paid) 

&.$kqpaivm\(&awesseew J 

8. Addressae'3 Address fOn/y tt requested 
and fee Is paid) 

s 
2 

1 
c 
E 
3 
*) 
CC 
CD 
C 

3 
O > 

i 
PS Form 3811, December 1994 102595-97-FW179 Domestic Return Receipt 



April 1995 
'arse) 

j f fem Harm 1 and/or 2 for addWorial services. 
""̂ tSsmplate Hems 3,4a. and 4b. 
/T^ Print your nama and address on tna reverse of this form so that we can return mis 

card to you. 
•Attach thia form to the front of tha mailpiece, or on ths back if space does not 
permit. 

•Write "Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wil show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220" 
DALLAS TX 75206-4020 

4a. Aiticie Number 3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220" 
DALLAS TX 75206-4020 

4b. Service Type 
• Registered B^Certifled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220" 
DALLAS TX 75206-4020 

7. Date>of DeJfVeiyy^p ^ 

5. Received By: (Print Name) 

/ 

8. Addressee's Address (Only if requested 
and fee is paid) 

6. SignaturatM<aldri9ssee ot*Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

u 

1 
0) 

CO 

*» 
_o 
41 
O 
01 

OC 
01 
OC 

cr 
CO 

3 
O > 

' J S 
C 

a 
JZ 



0«' 

5 SENDER: " 
2 •Complete items 1 and/or 2 for additional services. 
• •Ojmpwt* itama 3,4a, and 4b. 
9 •Print your nama and addraaa on tna revanM of this form so that we can ratum thia 
S card to you. 
> 'Attach this form to the front of tha mailpiece, or on the back if space does not 
S permit 
e •Write'Return Racaipt Raquaatad" on tha maitpiece baiow the article number. 
£ •The Retum Receipt wil show to whom ths arada was delivered and tha data 

§ 
3. Article Addressed to: 

FIVE STATES 1995-B LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

. Received By: (Print 

^ ^ ' 0 ^ . K ^ t ^ Vi§. Signature/^ 

'rintyeme) 

Crosses orAgi 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postrnaster for fee. 
4a. Article Number 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 
7. Date of Deltve., . ^ 

f. if /f9 8. Addressee's Address (Onty if requested 
and fee is paid) 

^ Form 3811, December 1994 102595-97-B-0179 Domestic frjEBtiiT. Receipt 



• '-orm 3800 
April 1995 

"Sej 

09 
09 

mm 

g 

a Jl-R: 
j/rtom\» Hams 1 and/or 2 for additional services. 

""̂ Complete items 3,4a, and 4b. 
<̂  •Print your name and address on the reverssof this form so that we can return this 

card to you. 
•Attach this form to the front of tha mailpiece, or on tha back if space does not 

uejiisL 
•Write 'Ratum Receipt Requestad" on ths maiptece below the article number. 
•The Retum Receipt wiU show to whom the article was delivered and the date 
deilverad. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4a. Article Number — 

£75¥ 828 533 
3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4b. Service Type 
• Registered J & Certified 
• Express Mail • Insured 
• Retum Receipt for htercftanoJse • COD 

3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

7. Date of Delivery" / ^~ 

S. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Slgnatyfc:f>W&ressee' orWgent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

£ 
*> 
to 

Q. 

1 
ce 
S 
3 •* 
*) 
oe 
a 
c 
"5 
3 
3 
O >. 

JS 
e 
2 



£ 

s 
1 

Horns 1 and/or 2 for additional services. 
:e items 3,4a, and 4b. 

•PrM yew nama artd ackliaaa on t^ 
card to you. 

•Attach thia form to tha front of the mailpieca, or on the back if space doee not 
parrnfL 

•Write'Return Receipt Requested' on tha maitpiece below the article number. 
•The Retum Receipt wis* show to whom tha article was ctesvared and tha data 
delivered. 

3. Amcle Addressed to: 

PAUL J ANDERSON 
- -728 GULL LAKE DR 

NISSWANM 56468-9543 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult pxjstrnaster for fee. 

4a. Article Number 
936 8X1 ZXa\^\ 

4b. Service Type 
• Registered Qi Certified c 

• (Express Mail • Insured .1 
• Retum Receipt for Mefcnancfse • COD 

Domestic Return Receipt 



° '"orm 38Q0, 
APril 1995 (Rev, 

§ 
1 

o 
(fl 
(fl 
ui 
cr 
a 
a 
< 
ee a 
i -
ui ee 

""^dfnpiete Hem* 1 and/or 2 for addHJonal services. 
-̂ Complete itams 3,4a, and 4b. 

'sprint your name and address on th* reverse of this form ao that wa can return thia 
card to you. 

•Attach tht* form to the front of tha mailpiece, or on th* back if space does not 

•wm* Weft/m Racaipt Requested" on tha mailpieoa below the article number. 
•Tha Return Receipt wil show to whom th« article was delivered and the date 

daUvered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postrnaster for fee. 
3. Article Addressed to: 

THOMAS R HOLLOWAY i 
9993 ARCOLA COURT N * 
STILLWATER MN 55082-9523 

4a. Article Number 3. Article Addressed to: 

THOMAS R HOLLOWAY i 
9993 ARCOLA COURT N * 
STILLWATER MN 55082-9523 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured . 
• Retum Receipt for Merchandise • COO 

3. Article Addressed to: 

THOMAS R HOLLOWAY i 
9993 ARCOLA COURT N * 
STILLWATER MN 55082-9523 

7. Data of Delivery^ . 

5. Received By: (Print Name) 8. Aifdfessee's Address (Onty it requested • 
and fee is paid) 

i 
6. Signature: (Addressedof Agent) 

8. Aifdfessee's Address (Onty it requested • 
and fee is paid) 

i 



5"* 5 

:° ii" 
(9 
2. § 
8 I 

I 
S 

v. 

Ham 1 and/or 2 tor adciHtorial eervicee. 
ttsMIM 3i 4fla «WKi 4b 

"your nama and address on tha reverse of this form so that wa can ratum thia 
card to you. 

•Attach thia form to tha front of tha rnaiipiaca, or on tha back if space doee not 
•WHteTfettan flawed flar*«^^ 
•Th* Ratum Racaipt wil show to whom the amcle was deavered and the date 
ofeaVerad. 

3. Article Addressed to: 

DEBORAH FEDRIC 
PO BOX 1771 
ROSWELL NM 88202-1771 

*PS Ft 

I also wish to receive ths 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Arttcie Number 

£•£33 822 3P£, 
4b. Service Type 
• Registered 

resSMaji^ 
/fiC Certified 
• Insured 
• COD 

a 
rz 
c 
c 
*5 

102595-97-B-0179 Domestic Return Receipt 



•Completa items 1 and/or 2 for additional Mrvices. 
•Complete itsma 3,4a, and 4b. 
•Print your nama and addraaa on the reverse of thia form ao that we can retum thia 
card to you. 

•Attach thia form to tha front of tha mailpiece, or on tha back if space does not 
§ 

§ 

1 
a 

• Write "Retum Racaipt Requested' on the msJpiece below the arttcie number. 
•The Retum Receipt wil show to whom the article was delivered and the data 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postrnaster for fee. 
3. Article Addressed to: 

TE BROWN JR 
PO BOX 68 
ARTESIA NM 88211-0068 

4a. 
822 337 

4b. Service Type 
• Registered decertified 
• express Mail • insured 
• Return Receipt for Merchandise • COD 

Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



s 

I 

SERI ' 
item* 1 and/or 2 for additional services, 
items 3,4a, and 4b. 
name and address on the reverse of thia form so that we can return this 

you. 
thia form to the front of the mailpiece, or on tha back if space does not 

•Write'Return Receipt Requested' on tha mailpiece below the article number. 
•Tho Ratum Receipt wil show to whom the amcle was delivered and the data 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consutt postrnaster for fee. 

Cv 

c 
i 
V 

u 
41 

rz 
3. Article Addressed to: 

ORION PROPERTIES INC 
11776 S 76TH E AVE 
BIXBYOK 74008-2022 

ie or Agent) 

4a. Article Number 

£ /&) $68 ^78 
4b. Service Type 

• Registered Decertified 

• [Express Mail L 'nsured 

• Retum Receipt for Merchandise • > n 

7. Dai Dettvt 

and fee is paid) 
'svAddress (Only if request 

PS Form 3811 , December 1994 IO2595-97-B<II79 Domestic Return Rev 



I 
s 
s 
a 

, ., itamel arrf/or 2 for additional 
. JCompIata * n * 3,4a, and 4b. 
•Print your nam* and aotirseaonthe 

card to you. 
•Attach thta form to tha front of tha ntaUpteca, 
parmtL 

• Writs 'RMum Rtcaipt Rtqu—tad' on tha 
•Tha Ratum Racaipt wil ahow to whom tha 

of thta fomiao that wa can ratum thia 

or on tha back If tpaca doM not 

maapiaca baiow tha arocie numbar. 
arttda waa dakvarad and trio data 

3. Article Acidressed to: 

KING PROPERTIES INC 
POBOX 10 
BIXBYOK 74008-0010 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address -g 
c 
co 

2. • Restricted Delivery 

Consult postmaster for fee. 

4b. Service Type -
• Registered (SCCerttfled * 
• Express Mail • Insured £ 
• Retum Receipt for MetTtartdse • COD f 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

3 
O > 
e 

io2595-97-fMi79 Domestic Return Rec©tJ>$j 



litem* 1 and/or 2 for additional MTVKO*. 
I items 3,4a, and 4b. 
r nam* and addrass on tna reverse of thia for 

I you. 
i thia form to the front of trie fnattpfece, or on the 

m ao that we can return thia 

back if apace doee not 

•Write'Return Receipt Requested'on the maapwce 
•Tha Ratum Racaipt wil show to whom tha aracl* was 

Ojalvorad. 

the article number, 
delivered and tha date 

3. Arttcie Addressed to: 
CLIf- I UN bUlifcNh SHUMATh J K 
CUSTODIAL TRTEE 
FOR THE SHAREHOLDERS OF 
OIL ROYALTIES CORPORATION 
PO BOX 2473 
MIDLAND TX 79702-2473 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

(fl 
ui 

s 
a 

a 
5 a *> 

4aiArticle Number _ _ i 

IT2 38 89-2 33&% 4b. Service Type 
• Registered 
• Express Mail 
• Retum Recejrjtfdi 

G^rtffled | 
• Insured .£ 

0) 

COD = 
7. Date of Deli 

3 
O > 

' J S 
C 
OJ 

5. Received By: (Print Name) 8.Addi 
and tea 

6. Si< : (Addressedor Agent) 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



8 
£ 
§ 

1 

*• iutms 1 and/or 2 for additional services. -
I Kama 3,4a, and 4b. 

t your nama and addraaa on tna ravaraa ot̂ hisJorm so that wa can ratum thia 
card to you. / r>!' -i 

•Attach thia form to tha front of tha rraslpiece. or on tha back if spaca does not 
parmtt. | U 

a Writ* 'Return Receipt Requested" on tha maiipieca betow the arttde number. 
•The Retum Receipt wi show to whom the article was delivered and the data 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

JACK FOLKNER 
PO BOX 39 
LOLEETACA 95551-0039 

4a Article Number 

Zr 154 M fi9 
4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchancfse • COD 

02595-97-8-0179 Domestic Return Receipt 



Mrtamal aneycr2tbraô Hkxudt«rvie<w. 
I item* 3,4a, and 4b. 

Fyour nama and addreea on tha reverse ot mi* form ao that wa can ratum thia 
^ tto you. 

r r ^ 0 v e r s § t > i ^ thia form 
fcofft f permit. v * -VirWa'Retum ftecsvpf Requested' on tha maipiece below tha artida number. 

•Tha Ratum Racaipt wil ahow to whom tha aroda waiSatrvsred and th* data 
datfiVtred* 

3. Artfcia Addressed to: 

LOUISE FOLKNER LANE 
6206 84TH STREET E 
PUYALLUPWA 98371-6342 

ca o«K7w ma ani 

5. Received By: (Print Name) 

4L 
5 6. Slgi 

~ PS^omT38Tl7December^4 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 

• Registered ^Q-Certffled 

• Express Mail • Insured 

• Retum Reenter Merchandise • COD 

8. Addressee's Addri 
and fee is paid) 

OS. (Onlyit requested 

102595-97-B-0179 Domestic Return Receipt 



items 1 and/or 2 for additional services, 
te items 3,4a, and 4b. 

nama and addrass on tha reverse of this fbmi so thai we <^ retum thia 
to you. 

this form to tha front of the mailpiece, or on the back if space does not 

•Write "Return Recsvpf Requested" on the mailpiece below tha amcle number. 
•The Retum Receipt wil show to whom the article was delivered and the data 
datftafod. 

3. Arttcie Addressed to: 

R O B E R T L FOLKNER 
1807 W CANARY WY 
CHANDLER AZ 85248-3031 

5. Received By: (Print Nama) 

natueb: (Addressee 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

£ 23* 82-2 33*/ 
h Saruicn Tuna / 4b. Service Type 

• Registered 

• Express Mail 

• Retum Receipt for 

^Certif ied 

• Insured 

• COD 

8. Addressee's Address) (Only it requested 
and fee is paid) 

4) 
CO 

4) 
' O 

CD 
tr 

0 

ec 
e 
m 
3 

PS Form 3811, December 1994 102595-97 B-0179 Domestic Return Receipt 
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•ft 

U s 
- 3 % 
<-* 3 ro 

f 
a. 3 1 

§ 

1 
09 
(X 
U. 

S 
c 

f jleie items 1 «nd/or2foraottrtatal eervicee. 
> a >tpt«tatenN3,4a,and4b. 

j f t nojna and s<klnu 
—^6rdtoyoo. 
^•Attach this form to tha front of tn* mailpiece, or on the back if spacs oom not 

•Wrtta'Ratum Ptcmtpt RequmtttcT on tha maipieca baiow tha article numbar. 
•Th* Ratum Racaipt «M ahow to whom ths aroola waa oatand and tha data 

ds*ver*d. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

MARK RYAN FOLKNER 
7209 ARROYO DELOSO NE 
ALBUQUERQUE NM 87109-2922^^ . 

4a. Articfe Number 3. Article Addressed to: 

MARK RYAN FOLKNER 
7209 ARROYO DELOSO NE 
ALBUQUERQUE NM 87109-2922^^ . 

4b. Service Type 
• Registered ^ Certified 
CLExpress Mail • Insured 
£}jMu^Recepto • COD 

3. Article Addressed to: 

MARK RYAN FOLKNER 
7209 ARROYO DELOSO NE 
ALBUQUERQUE NM 87109-2922^^ . 

7. Jijtlaof E&tvery 

vA V'. 
5. Received By: (Print Name) l£i 8. AfMtijBsWf? Address (Onty if requested 

.and fiefs Raid) 

6. Signature: (Addressee or Agent) ' V ' 

8. AfMtijBsWf? Address (Onty if requested 
.and fiefs Raid) 

PS Form 3811, December 1994 

c > 
c 
CO 

10259S-97-B-0179 Domestic Return Receipt 
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PS Form 3800, April 1995 , 

iu 

Ma items 1 andror 2 for additional service*. 
r t flams 3,4a, and 4b. 

t vour nama and addrass on tha reverse of this form so that we can return mis 
'card to you. r^SfttmVm1'^" 
•Attach thia form to tha front of the mailpiece, cr on tha back if space does not 
pernst. 

•Writ*'Return Recsvpf Requested' on the mailpiece below the article number. 
•The Retum Receipt wil show to whom tha article wa» delivered and the date 
dSMVarod. 

iwaa.de 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

CARL LEWIS FOLKNER JF 
9005 NW VOLCANOj30tfD, #30 
ALBUQUERQUE 

5 6. Signature: (Addressaenr Ageat) 

4a. Article Number ^ 

£ 23^ f^? 330 
4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 

«i 
(0 

Q. 
8 *> 
BC 

« 
AC 
a 
c 
a> 
3 

3 o 

8. Addressee's Address (Onty it requested •£ 

PS Form 3811, December 1994 102595-97-8-0179 itjc Return Receiqt^ 



Ui 
EC 
C 
c 

% / E R : 
« <5f>Bt» items 1 and/Of 2 for additional services. 
% /plate items 3,4a, and 4b. 

>M your nama and address on ina rsvaraa of this form ao that wo can return thia 
"'̂ Attach triform to the front of the mailpiece, or on the back if space doee not 

permit. 
/ •Wrtte'Refum Racaipt Requested'on the maiipieca betow the article number, 

a The Retum Receipt wil show to whom the article was delivered and the date 
oathwrad. q 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

S T E P H E N FRANCIS F O L K N E R ^ 
213 CAMINO CUATRO SW 
ALBUQUERQUE NM 87105-758f 

<T?PH-?hJ £. fclllCfiP^ 

4a. ArfJde Number 

£ 3 3 8 B X 3/0 
3. Article Addressed to: 

S T E P H E N FRANCIS F O L K N E R ^ 
213 CAMINO CUATRO SW 
ALBUQUERQUE NM 87105-758f 

<T?PH-?hJ £. fclllCfiP^ 

4b. Service Type 
• Registered c3~Certtfied 
• Express Mail • Insured 
• Retum Receipt for Merchandise • yCOp 

3. Article Addressed to: 

S T E P H E N FRANCIS F O L K N E R ^ 
213 CAMINO CUATRO SW 
ALBUQUERQUE NM 87105-758f 

<T?PH-?hJ £. fclllCfiP^ 
5. Received By: (Print̂ lamaJ .K. 8. Addressee's Address (Only1 if requested 

and fee is paid) 

6. Slgnarore: (Addressee or Agent) 

X 

8. Addressee's Address (Only1 if requested 
and fee is paid) 

a 
§ cc 
E 
2 • 
cc 

3 

I 
3 
O >> 

JS c a 
if 

PS Form 3811, December 1994 02595-97-B-0179 Domestic Return Receipt 
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art 

a a 

o 

^bmpiete items 1 and/or 2 for a*«tonal servicee. 
''̂ Complete Mama 3,4a, and 4b. 
A Print your name and address oo rr« rsvarsa of this form so that we can retum this 
f card to you. 

'Attach tNa form to tha front of tha mailpiece, or on tha back if space does not 
permit. 

•Writs'Ratum Racaipt Requested" on the mailpiece below the article number. 
•Tha Ratum Receipt will show to whom tha article was delivered and the data 
oatjverad-

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postrnaster for fee. 
3. Article Addressed to: 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

4a. Article Number 3. Article Addressed to: 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

4b. ServtcejTJ/pe--^^ . 
• Registe«tr-g^v " C \ SL Certified 
• Expu«|Kf5«r~~^ >k Insured 
• RejW/te^forM^i^se • COO 

3. Article Addressed to: 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

5. Received By: (Print Name) 81 Add\w»>ee^^oyi»^s^r)/y if requested 
and fS t̂jygfg îfoC^^ 

6. Signa^re^^^^^saee 0 T A^tt)^^^^^^^, 

81 Add\w»>ee^^oyi»^s^r)/y if requested 
and fS t̂jygfg îfoC^^ 

IO2595-97-EW)179 Domestic Return Receipt 



>, W o V * A \ V 
SENDER: 

/ "Compiere irems 1 and/or 2 for additional services. 
' "Complete items 3,4a, and 4b. 

•Print your name and address on tfM reverse of this form so that we can return this 
card to you. 

•Attach this form to the front ofthemailpieoa, or on the back if space does not 
permit 

• Write 'Return Racaipt Requested' on th* malpjac* below th* ardcJ* number. 
•The Retum Receipt wiU show to whom the article waa delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult rxjstmaster for fee. 

3. Article Addressed to: 

DAVID W TWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

4a. Article Number _ 

2 itf ttt 
3. Article Addressed to: 

DAVID W TWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

4b. Service Type 
• Registered C0>Certfr1ed 
• Express Mail • Insured 
• Retum Receipt for Mercfianclse • COO 

3. Article Addressed to: 

DAVID W TWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

7. Oate of Deliver/ 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

EL 
6. S igna /L r / ( A d d r & & or Agent) J L f 

xUJuuuu <&m^ 

8. Addressee's Address (Only if requested 
and fee is paid) 

EL 

c 

1 
c 
V. 

c 
4 
rz 
c 

PS Form I Domestic Return Receipt 



" a io 

PS Form 3800, April 1995 ( R e v e r s e ) 

3 cyetettemsl and/or 2 for adoWoiial services. 
>•>•» Hems 3.4a, and 4b. 

—Tfmt your nama and addrass an tha ravers* of thia form so that we can ratum thia 
./card to you. 

' • Attach this form to tha front of tha mallplace,oronthebacklfapacedoeenot 
permit. 

•Writa'Refum Receipt Requested' on tha maiipieca baiow tha article number. 
•The Retum Receipt wM snow to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

GEORGE H HUNKER JR 
PO BOX 1837 
ROSWELL NM 88202-1837 

4a. Article Number -

222 3*>/ 
3. Article Addressed to: 

GEORGE H HUNKER JR 
PO BOX 1837 
ROSWELL NM 88202-1837 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• rtetujjtcf̂ P8i(8 g^chanolse • COD 

3. Article Addressed to: 

GEORGE H HUNKER JR 
PO BOX 1837 
ROSWELL NM 88202-1837 

7. D a f e ^ t ^ v e i ? S V \ 

S. RecewjrtBifiJPrintName) 8. Arjriressee'sVdjg/ei (Only if requested 

6. Sfanauie: (AdOrdsiaM orASaht) 

8. Arjriressee'sVdjg/ei (Only if requested 

c 
o 
V 
t 
"3 
L 
C 

CC 

o, 
CC 
c 
c 
*5> 

3 
O > 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



^ . 3 

1 v-i. % 

i * tf 
i#» 

3 

* ^ n . 
5. a m tern* 1 and/or 2 for additional service*. 
• % /pMa itama 3,4a, and 4b. 
• f t your nama and addrass an th* ravers* of thia form ao that wa can retum this 

jfcrdtoyou. 
y^Tktatt\ this form to lha frortofthamatlp*Bc>e,oront^ 
rSr permit 
/ • Wrfte'Retum Receipt Requested' on the mailpiece below the article number. 

•The Retum Receipt wM show to whom the article was delivered and the data 
oasvered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. O Addressee's Address 

2. • Restricted Oelivery 

Consult postmaster for fee. 

3. Arttcie Actdressed to: 

GEORGE SHANNON EXECUTOR 
OF EST OF GLADYS SHANNON 
3112 HALLMARK 
TYLER TX 75701 

4a. Article Number 

£ 88P> V8h 
3. Arttcie Actdressed to: 

GEORGE SHANNON EXECUTOR 
OF EST OF GLADYS SHANNON 
3112 HALLMARK 
TYLER TX 75701 

4b. Service Type 
• Registered CBTCermed 
• Express Mail • Insured 
• Retum Receipt for Msrcnandse • COO 

3. Arttcie Actdressed to: 

GEORGE SHANNON EXECUTOR 
OF EST OF GLADYS SHANNON 
3112 HALLMARK 
TYLER TX 75701 

7. Data of Oelivery 

5. Received By: (Print Nama) 8. AdUfessee's'Address (tpniy if requested 
and tee is paid) 

i 
6. Sfgi^tuae: (AMress^^Ag^t^^^ 

8. AdUfessee's'Address (tpniy if requested 
and tee is paid) 

i 

~ PS Form 3811 , December 1994 

m 
(0 

a 
8 
s> 
CC 
e 

O) 
e 

o 

e a 

102595-97 8̂1179 Domestic Return Receipt 



a. rr 

•3 3 3- a. s 

ps Form 
380^ 

gi O 5 
3". A 

i f a 
AP^' 

! 

* 

° " fiemel aralfor 2 for aonWortal service*. 
2 8- >enlem* 3,4a, and 4b. 
% ^ yOiv nama and address on tna ravers* of thia form so that wa can ratum this 

/TO you. 
_>fach this form to tha front of tha maHpiecs, or on tha back rf spaca does not 

/•Wrtta'Rsrum Rtcaipt RaquettocT on ths maiipieca below tha articla numbar. 
•Ths Rstum Racaipt will ahow to whom tha aroda was dativsred and th* data 
delivered. 

I also wish to receive the 
following services (tor an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Articla Addressed to: 

NATIONSBANK 
TEXAS NA TRTEE UWO 
DAVID B TRAMMELL (#818) 
PO BOX 848703 
DALLAS TX 75284-8703 

4a. Article Number ^ 

^atf t B X 3 ^ 
3. Articla Addressed to: 

NATIONSBANK 
TEXAS NA TRTEE UWO 
DAVID B TRAMMELL (#818) 
PO BOX 848703 
DALLAS TX 75284-8703 

4b. Service Type 
• Registered CE^6ertrfied 
• Express Mail • Insured 
• Retum Receipt for MerotavJse • COO 

3. Articla Addressed to: 

NATIONSBANK 
TEXAS NA TRTEE UWO 
DAVID B TRAMMELL (#818) 
PO BOX 848703 
DALLAS TX 75284-8703 

7. Date of Delivery 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

• 
6. &&atfa-f(Addressee or Agent) 

Ml J 

8. Addressee's Address (Only if requested 
and fee is paid) 

• 

c 
w 
3 

w 
cc 
c: 
c 
"5 
3 
3 
O 

PS Form 3811, December 1994 102595-97-&O179 Domestic Return Receipt 



»• VAv 

. 3. 

55̂  

<3-

•» ̂  / 
£ \ ?>ftems 1 ancVor 2 for additional services, 

j , v. S itama 3,4a, and 4b. 
« , % A r nama and address on tna reverse of thia form ao that wa can retum mis 
\ ^ iSyou. 

4th this form to the front of the mailpiece, or on the back if space doee not 
^yfrlte 'Return Racaipt Requested' on the mailpiece below the amcle number. 
\eJrtie Ratum Receipt wil show to whom the article was delivered and the date 
W dattvatad. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: i 

CAROL DAVID TRAMMELL 
PO BOX 5081 
WALNUT CREEK CA 94596-1081 

4a. Article Number 

3> /V? 8B8 WQ> 
3. Article Addressed to: i 

CAROL DAVID TRAMMELL 
PO BOX 5081 
WALNUT CREEK CA 94596-1081 

4b. Service Type 
D R e g | ^ 3 ^ T ^ 5 ^ 3*L Certified 
• E x r ^ ^ ^ i U ^ ^ y S y • Insured 

3. Article Addressed to: i 

CAROL DAVID TRAMMELL 
PO BOX 5081 
WALNUT CREEK CA 94596-1081 

5. Qeceived By. (Print Nama) 

f j TfcA h H S~LL 
8. M^^aa^^^e^(OnMif requested 

67^grmtxire:JAddressee or Agent) A 

8. M^^aa^^^e^(OnMif requested 

a 
CC 

a 
CC 
c _c 
cr 

o > 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



items 1 and/or 2 for additional services. 
Kama 3.4a, and 4b. 
nama and addraaa on the raventa of this lorm ao that wa can return thia 

. u. 
thia form to the front ot the mailpiece, or on the back if space doee not 

'Return Receipt Requested' on the mailpiece betow the article number. 
Ratum Receipt wM show to whom the article waa delivered and tha date 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postrnaster for fee. 

Article Addressed to: 
NATIONSBANK TEXAS NA TRUSTEE 

OF MARGARET RUTH TRAMMELL 
TRUST 
PO BOX 848703 
DALLAS TX 75284-8703 

5. Received By: (Print Name) 

^(Addressee or Agent) 

4a. Article Number ; 

4b. Service Type 
• Registered recertified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 
7. Oate of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

.c 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



3 s - J 
I 0 3 
<b 3 3. 

1 
2 r* 2-

PS Form' 

3. $ 8. 

s-l a. 
» 2. a-
s* ^ 

3-3' 
to -» 

1.1 Mm 1 and/or 2 for a*»or* aarvteaa. 
3.4*, and 4b. 

yota-nama and ad*M* on tM n v a ^ 

•ffl 

! 

u 
B 

g 

1 form to tna front of tna matfptaca, or on tna back if tpaca doaa not 

•V«fivR««jmr1ac^ 
•Tho Ratum fUe«*ptw«arK>w to wtxxntr̂  

a Article Addressed to: 

RICHARD BORGAARD 
8882 NE MEADOW RIDGE ROAD 
PRINEVILLE OR 97754-9695 

5. Received By. (Print Name) 

5 8. Signaturê  

PS P6rm 38T1, DeZImber 1994 

or Agent) X 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmastBr for fee. 

4a., deNi 

4b. Service Type 
• Registered pgf Certified 
• Express Mail • Insured 
• Retum Receipt for Mercharxise • COD 
7. Date of DeUvi 

8. Addressee's Address (Onlyif requested 
and fee Is paid) 

3 
O > 

' Jt 
e « 

102595-97 B-0179 Domestic Return Receipt 



I 
§ 

1 

•Ri : 

Hams 1 and/or 2 tor additional aervicae. 
Hams 3.4a, and 4b. 

I your rujrrte and address on tna reverse of this form so mat wa can ratum this 
1 to you. 

•Attach thia form to tha front of tha mailpieca, or on tha back if space does not 
parmtt, 

•Wrfte'fletum Racaipt Requested* on tha maipiece baiow the amde number. 
•Tha Return Receipt wil show to whom tha amcM was delivered and tha data 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

t 
t 

& 

1 
ec 
e 

w 
a 
a 

fx 
S o >> 

3. Arttcie Addressed to: 

MARGARET JOHNSON MCCURDY 
T R T E E UTA 9/30/88 
2525 RIDGMAR BLVD S T E 300 
F O R T WORTH TX 76116-4583 

4a. le Number _ w 

Q2& 487 4b. Service Type 
• Registered ^ Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date I )eltvery 

11 

a 

3 
O > 

5. Received By: (Print Name) 8.Addi 
and fee 

i's Address (Only if requested 
Is paid) 

6. Signature: (Addressee or Agent) 

X 
PS Form 138TlrOecer ecember 1994 102595-97 B-0179 Domestic Return Receipt 



1 3 

o « 

i t t 5 * % j 

%4 

3S60 

uu 

§ 
2 
ec 

~ PS ForrftSBll,December'1994 

® f ^terni 1 anoVor 2 for additional services. 
S a, Vitams 3,4a, and 4b. 
1.. S, iur nam* and addras* on tha reverse of this form ao that we can return thia 
S ^evyou. 

^bh this form to the front of the mailpieca, or on tha back if space does not 

"""^WrWflsfcjrnRscevpf Recueefstf'on the mailpieca below the article number. 
3>»Tha Return Receipt wil show to whom the article was delivered and the date 
f oskverad. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restncted Oelivery 
Consult partmaster for fee. 

3. Ancle Addressed to: 

HARMAC OIL & GAS INC """" 
221 E WORTH 
GRAPEVINE TX 76051 

4a. Article Number 

3 /&} Zitf s&o 
3. Ancle Addressed to: 

HARMAC OIL & GAS INC """" 
221 E WORTH 
GRAPEVINE TX 76051 

4b. Service Type 
• Registered «e^Certtfled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Ancle Addressed to: 

HARMAC OIL & GAS INC """" 
221 E WORTH 
GRAPEVINE TX 76051 

7. Dataof Delivery / 

5. Received By: (Print Name) 8. Addressee's Address (Onj/f(Jtequested 
and fee is paid) 

6. S l g n a t u ^ ^ ^ ^ ^ ^ ^ ^ ^ r ^ ^ 

8. Addressee's Address (Onj/f(Jtequested 
and fee is paid) 

c 
it. 

41 
U 
0) 

OC 
e 
mm 

3 

% 
c 
cn 
c 
*5 

a 

s. 
C 

a 

102595-97-8-0179 Domestic Return Receipt 



m 
a items 1 and/or 2 for additional services, 

itams 3,4a, and 4b. 
Print your nama and addrass on tha iwvarse of this fonn so mat we can retum thia 
card to you. 

•AtUKdithiefc^tothefrontofthen^piece, or on the back if space doea not 
permit. 

a Write 'Ratum Racaipt Requested" on the mailpieca below tha artJda numbar. 
•The Retum Receipt will show to whom tha article was delivered and the date 

dattvarad. 3. Arttcie Addressed to: 

DNR OIL & GAS INC 
655 BROADWAY 
DENVER CO 80203 

a 
a 

5. Received By: (Print Name) 

3 6. Signature: (Addressee or Agent) 

xff-< 
PS Form 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a~Article Number t y t , 

4b. Service Type 
• Registered J i \ Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Deli SIT 
8. Addressee's Address (Onty if requested 

and fee is paid) 

10259S-97-B-0179 Domestic Return Receipt 



5 a t a 3 SS 
( D a m 

PS Form 3800, April 1995 (Reverse) 

1 

ee a c < 

3 yf • 
§ g>6 irems 1 and/or 2 foe addltionaJ services. 

•jBsts ibsms 3.4a. and 4b. 
__>ht your nama and address on the reverse of this form so thai we can return this 

ySardtoyou. 
/•Attach thai fdfm to tha from ofthemaa>eca, oronthebackif spacaobeanot 

pantsL 
•Wrrta'Ratum Receipt Requested' on ma mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the data 
oslivajfad. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
Z • Restricted Delivery 

Consutt postrnaster for fee. 
3. Article Addressed to: 

JIMMIE L CHARLESWORTH 
RT4BOX140B 
HEREFORD TX 79045-9404 

4a. Article Number 3. Article Addressed to: 

JIMMIE L CHARLESWORTH 
RT4BOX140B 
HEREFORD TX 79045-9404 

4b. Service Type 
• Registered J 0 Certifled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

JIMMIE L CHARLESWORTH 
RT4BOX140B 
HEREFORD TX 79045-9404 

7. Date of Delivery 

5. Receive^fs^(^i/Mar/>e> 8. Addressee's Address (Only if requested 
and tee is paid) 

i 

8. Addressee's Address (Only if requested 
and tee is paid) 

i 

0 

a 

a 
rz 
c 
c 
tr, 

o > 

t— 



items 1 and/or 2 for additional service*, 
items 3,4a, and 4b. 
nama and address on th* reverM of this form ao that we can return mis 

to you. 
' tf»a fbtm to tne front of the mattpioco, or on the back H space dooe not 

• WmVAafwn Racaipt Requested' on tha maspiece below the articie number. 
•Tha Retum Receipt wil show to whom the arbcl* waa delivered and th* date 
oeaVorad. 

3. Article Addressed to: 

TOMMYE G EWING 
3130 SAN SEBASTIAN 
CARROLTON TX 75006 

5i Received By: (Prii 

6. Signature: (Addressee ocAqent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postrnaster for fee. 
4a. Article Number 

i * 
t>. 

Q. 

1 £ 2 3 * 33P^ 
Ca^Certlfled = 

4b. Service Type 
• Registered 
• Express Mali • Insured £ 
• Retum Receipt for Metrtandtee • COD £ 

a o >> 
' A* 

e 

I 

7. Date of Delivery 

8. Addressee's Addi 
and fee Is paid) 

(Only if requested 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 





I 
§ 

1 
"5. 

3 
111 
K 
Q 

2. 

jfjDER: 
^E«nplM (Mm 1 s»Vor 2 fw 
JCuniuiete Kara 3,4a, and 4b. 

/ • Prlr* your nama and axldraM on tha r a ^ ^ 

•Attihtj*fom 

•\rm£'R*tum flaca^ fl«7U««feo"on tha mailpiece betow tha article number. 
aTha Ratum Racaipt wii show to whom the aroda waa delivered and th* date 
oaaharad. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restncted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

ACME LAND COMPANY 
P O. BOX 10280 
MIDLAND TX 79702 

4a. Article Number 

2 /ST9 388 Vfii 
3. Article Addressed to: 

ACME LAND COMPANY 
P O. BOX 10280 
MIDLAND TX 79702 

4b. Service Type 
• Registered Certified 
• Express Mail • Insured 
• Retum Receprf^g^jiise • COO 

3. Article Addressed to: 

ACME LAND COMPANY 
P O. BOX 10280 
MIDLAND TX 79702 

7. Oate of D/£ter>> * \ / »>>\ 

fSf 5. Received By: (Print Name) 8. AddresMM Addre$ (OnMi&Aiuested 

6. Signature: (Addressee or Agent) 

X cWp 

8. AddresMM Addre$ (OnMi&Aiuested 

E 
a 

V 
t 
c 
c 
o 

a 

c 

X 

PS Form 381 cember 1994 102595-97-B-0179 Domestic Return Receipt 



^ M m 
~ | S, & 2. 

n 5 S = 

PS Form 3800, April 1995 (ReverZ 

<9 
03 
Ui 

cc 
3 fc 
CC 5 e >> 
m 

1.1 l/fcme1 andtor 2 for aodHfcxwl service*. 
3 3 > * • itsms3,4a, and 4b. 

.e^our name and addreao on tho reverse of thia form so that wo can return trie 
—yard to you. 
Â alAttacit tm fotm to tho tr^ 

awmo%atumfleert|rxfl»Qtieeted^ 
•The Return Receipt wil show to whom tha article was detvsrad and the data 
doJIvOfad. 

1 also wish to receive the 
following services (for art 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

BRANEX RESOURCES INC. 
P. O. BOX 2328 
ROSWELL NM 88202-2328 

4a. Article Number 3. Article Addressed to: 

BRANEX RESOURCES INC. 
P. O. BOX 2328 
ROSWELL NM 88202-2328 

4b. Service Type 

• Regisje^edrpp^. & Certified 
• Exorfjtyj^ail— \ . • Insured 

• R d W e ^ ^ • COD 

3. Article Addressed to: 

BRANEX RESOURCES INC. 
P. O. BOX 2328 
ROSWELL NM 88202-2328 

7. Date of Delhaary j O j 

5. Received By: (Print Name) > 0 8. Ad\^^e^^^raj^yjf)/7/y // requested 
andJO^p^ai^\/ 

6. S\qr\a^xe\AAddreaSa/ior/^ent) / ] 

8. Ad\^^e^^^raj^yjf)/7/y // requested 
andJO^p^ai^\/ 

1 

a. 

§ 
e 
E 

i 
BE 
CB £ m 
3 
3 
O >> 

PS Form 3811, December 1994 102595-97̂0179 Domestic Return Receipt 



April 1995 (Re, 

SL 
m 

.Somplete Barns 1 and/or 2 for additional services. 
/•Ojtnptataitams 3.4a, and 4b. 

"Print your nama and address on tha reverse of this form so that we can retum this 
card to you. 

•Attach thia form to the front of tha mailpiece, or on the back if space does not 
pa/fret. 

•Write'Return Rtcaipt Requested*on the mailpiece betow the article number. 
•The Retum Receipt wil show to whom the article was delivered and the date 

daMvared. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 'r 

4a. Article Number 

^ 22>8 8 t t 3 3 3 
3. Article Addressed to: 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 'r 

4b. Service Type 
• Registered <gJsCertffled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 

3. Article Addressed to: 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 'r 

7. Data ot Delivery . Q Q 

/bL if - h(J 
5. Received By: (Print Name) "8. Addressee's Address (Only if requested 

and fee is paid) 

6. Stgrature: {Addressee or Agent) fa 

"8. Addressee's Address (Only if requested 
and fee is paid) 

c 

oc 

3 o >• 
' J t 

c 
at 

PS Form 3811, December 1994 02596-97-8-0179 Domestic Return Receipt 



s 
§ 

I 
a. 

I 
cc 

g 

R a m i and/or 2 for additional services. 
p«w Ham 3.4a, and 4b. 
your nama and addraaa on lha ravaraa of thia form ao that wa can ratum thia 

xcaratoyou. 
aAttach thia form to tha front of tha mailpieca, or on tha back if spacs doe* not 

permit* 
• Writ* 'Return Racaipt Requested" on tha malpiece below the article number. 
aThe Ratum Receipt wii show to whom the article was delivered and the date 

delivered, 

3. Arttcie Addressed to: 

CECIL E & ELLA BELLE 
HOLEMAN TRUST A&B 
1303 WAVE J 
LOVINGTON NM 88260 

5. Received By: (Print Name) 

5 6. S l g n a h ^ p r Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postmaster for fee. 
4a. Article Number 

2 338 82-3 3^3 
aZ^Certtfled 
• Insured 

ise • COO 

(Onty if requested 

tt 
c 

1 
(fl 

o 
' o 

tt 
IX 
c 
3 
ai 

CC 
O) 
c 

*s 
3 

3 
o > 

' J t 
c 
a 

PS Form 3811, December 1994 102595-97-B-O179 Domestic Return Receipt 
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4, c 

«7V 

%/4 

\ V 

items 1 and/or 2 for additional services, 
pots items 3,4a, and 4b. 
your name and address on the reverse of this form so that we can return this 
to you. 

thleform tottiefrcrtof themailptece,oron 

iWtitc'rMurn A a r ^ Aar^ 
i Tha Return Racaipt wil show to whom tha amcle was delivered and tha date 

3. Article Addressed to: 

PRIME E N E R G Y A S S E T & 
INCOME FUND AA-3 & AA-4 
2900 WILCREST DR S T E 475 
HOUSTON TX 77042-6009 

PS Form 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postrnaster for fee. 
4a. Article Number 

88% <&<f 
AW O A H M M A T I M * * * ' 
4b. Service Type 
• Registered /^Certified 
• Express Mail • insured 
• Retum Receipt for MerchancJse • COD 

c 
c 
i 
c 
tr. 
| 
1 
c 
41 

K 
c 
3 % 

CC 
a 
c « 
3 

7. Date of Delivery 

<~A9? rYKC\ 
8. Addressee's Address (Only if requested 

and fee is paid) 

3 
O > 
e 
S) 

f 

102595-97-B-0179 Domestic Return Receipt 
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( t o w 

PS Form 3800, April 1995 (Reverse) 

o 
VS 
09 

c c 

cc 
Ul 

a 
3 
O 
>> 

* 3 / : 

3 a>(* items 1 and/or 2 for addftional service*. 
yplete item* 3,4a, and 4b. 

• yiftt your nam* and address on the reverse of this form so that we can return thia 
ybardtoyou. 

/•Attach this form to tha front of the mailpf*ca, or on tha back if space does not 
permit. 

•Wrtta'flafum Receipt Requested'on th* malpktc* betow th* arttcta numt*r. 
•Th* Retum Receipt wil show to whom Ihe article was delivered and the date 
Ostlvefad. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postrnaster for fee. 

3. Arttcie Addressed to: 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

4a. Article Number 3. Arttcie Addressed to: 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

4b. Service Type 
• Registered C^xCertifled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 

3. Arttcie Addressed to: 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

7. Date of Delivery. 

JUN-21999- . 5. Received By: (Print Name) 8. Addressee's Address (Onty if requested 
and fee is paid) 

6. Signature: (Addressee or Agent) 

8. Addressee's Address (Onty if requested 
and fee is paid) 

s 
2 
• 
to 

! 
oc 
e 
w 
3 
a 
cc 
ot 
c 
3 

o 

o >> 
' JS 

e 

I 
PS Form 38f 1, December 1994 102595-97-B-0179 Domestic Return Receipt 
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03 
Ul 
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o 

~>tfbER. 
if*Compl*terreme1 and/or 2 for addftto^ 

"Complete Hems 3,4a, and 4b. 
•Prtr* y*xr name and addraaa on tha ravarga of thia form ao that w* can return mis 

card to you. » 
•Attach thia form to tha front of tha mailpiece, or on tha back if space do** not 

•ftrn1ii%ettmfl*e^ 
•Tha Retum Receipt wil ahow to whom the article was delivered and th* data 

outvoted. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postrnaster for fee. 
3. Article Addressed to: 

VIVIAN C BRUNSON 
4205 LANKFORD 
SPRINGDALE AR 72762 

4a. Article Number , 3. Article Addressed to: 

VIVIAN C BRUNSON 
4205 LANKFORD 
SPRINGDALE AR 72762 

4b. Service Type 
• Registered ^fscertifled 
• Express Mail • Insured 
• Retum Receipt for MercnarKfse • COO 

3. Article Addressed to: 

VIVIAN C BRUNSON 
4205 LANKFORD 
SPRINGDALE AR 72762 

7. Date of Delivery 

5. Received By: (Print Name) 8. Addressee's Address (Onty if requested 
and fee is paid) 

y 

6. Sigoa ine: (Addressee or Agdnjr) 

8. Addressee's Address (Onty if requested 
and fee is paid) 

y 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



(ffCompM* items 1 and/or 2 for addfbonal services. 
•Camplew ita-ns 3,4a, and 4b. 
•Print your nama and address on tha raveraa of this form so that wa can return this 

card to you. 
•Attach this form to the front of the mailpieos, or on the back if space doea not 

Derrnit. 
•Write "Return Receipt Requested' on the mailpiece betow the article number. 
•The Ratum Receipt wit. show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Article Number _ 

2:/SI SX, 
3. Article Addressed to: 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchanclse • COO 

3. Article Addressed to: 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

7. Date of Delivery / ^ jr> 

6-Z-99 5. Received fyJPrjntName) / Jf 8. Addressee's Address (Onty if requested 
and fee is paid) 

8. Addressee's Address (Onty if requested 
and fee is paid) 
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ji. 
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at 
ec 
c 
w 
3 
o 

CC 
cn 
e 
"3 
3 

a 
3 
O >> 
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3 i f . 
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3-
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- 3 <S 

3. 3 a-
a> 9. * 

- ~ rt. 

I3" 
s. -̂ Is 

I 
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a 
tn 
ui 
tc a 

3 a 
. 2 o«we rtero 1 and/or 2 (or additional services, 
i 3 >t>e<* itama 3,4a, and 4b. 

4ht your nama and address on the reverse ot thia form so that we can return this 
^-rardtoyou. 
a ) * Attach this form to the front of the mailpiece, or on the back if space does not 
? permit, 

"Write'Return Receipt Requested' on the mailpieca betow tha article number. 
•The Retum Receipt will show to whom the artida was delivered and tha date 

deHvered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Article Number _ 3. Article Addressed to: 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4b. Service Type 
• Registered f^Certtfled 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 

3. Article Addressed to: 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

7. Oate of Oelivery / / 

b / ' 7 7 S. Received By: (Print Nea^)^ 8. Addressee's Address (Only if requested 
and tea is paid) 

8. Addressee's Address (Only if requested 
and tea is paid) 

102595-97-3-0179 Domestic Return Receipt 



1 

I 
u 
<9J 
ta 
in 
tx a 

»>. -̂ tSete Ham* 1 and/or 2 for additional services. 
^Jr6mpleteiteme3,4a.and4b. 

^vPrtnt your nama and address on the reverse of this form so that we can retum thia 
card to you. 

•Attach this form to tha front of the mailpiece, or on the back if space doee not 
pSfTTSt* 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•Tha Return Receipt wil show to whom tha article was ctetvared and the date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Arttcie Number 3. Article Addressed to: 

MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4b. Service Type 
• Registered .Si-Certified 
• Express Mail • Insured 
• Retum Receipt for Mercnandlse • COO 

3. Article Addressed to: 

MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

7. Date ot Delivery / ^ 

5. Received By: (Print Name) / 

sn y. / 
8. Addressee's Address (Onty if requested 

and fee is paid) < 

6. ^^^i^^^^SSr9^^^^^^^^^^-^^' 

8. Addressee's Address (Onty if requested 
and fee is paid) < 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 
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I Items 1 and/or 2 for acaftJonal services, 
(items 3,4a, and 4b. 
r nama and addreaa on tha ravarM of thia tam aotfiatvw can ratum 

_ ,3U. 
y thia form to tha front of tna mailpiaca, or on tha back if space doa* not 

• Wrrte'Return Rec^fiecpestecr on me r^ below the article number. 
•The Return Receipt wil show to whom the article was delivered and the dale 

Uallv ared 

3. Amcle Addressed to: 

MARK JAMES FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

' Form 381 f, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

4b. Service Type 
• Registered B-CertJfled 
• Express Mail • Insured 
• Retum Receipt for Metr̂ andlse • COD 
7. Date of Delivery 

7TW 8. Addressee's Address (Only if requested 
and fee is paid) 

c > 
c 
a 
£ 
t -

102595-97-8̂179 Domestic Return Receipt 
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PS Form 3800̂  

rse) 

§ 

I 
CL 

CC 
a 

f l , December 1994 

1/*=R: 
ypfete items 1 and/or 2 for additional services. 

Jtnpmia item* 3,4a, and 4b. 
— ja*7li4 your nama and addre** on the reverse of tht* form so that we can retum thie 

/ c a r d to you. 
f • Attach thta form to tha front of tha mailpiece, or on the beck if s p m does not 

permit. 
•Writa'Retum Racaipt Requested' on the maipiece betow the aitJct* number. 
•The Ratum Receipt wil show to whom the article was delivered and the date 

ostfvered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restncted Oelivery 

Consult postmaster for fee. 
3. Article Addressed to: 

THERESA ANN FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Article Number 

£/*&8f>lf>> S+(? 
3. Article Addressed to: 

THERESA ANN FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Mercnanrise • COO 

3. Article Addressed to: 

THERESA ANN FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

7. Oate of Oelivery / / Of*1 

5. Received By. (Print Name) ^ / 8. Addressee's AHdress (Only ifrequested 
and fee is paid) 

&.S\Qna\ut&Mjjdm 

8. Addressee's AHdress (Only ifrequested 
and fee is paid) 

c 
c 
tf 

4. 
c 
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a 
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a. 
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er 
c 
"S 
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PS Form 3800, April 1995 (ft 
•M l— I I I 

fevers^parmtt 
/•VVrrbl'f 

yfi eTheR* 
eieUveri 

1 areVpiZJcY additional services. —— • » 
i . § X<tems 3,4a. and 4b. — — -
3 3 ywnamandadttBMohtlM 

to you. — -
thia form to the front of the mailpiece, or on tha backlfapaoa doarnot 

'Return Receipt Requested' on tha maitpiece balow tha article numbar. 
Ratum Racaipt will show to whom tha arttcie was delivered and the data 

delivered. 

1 
a 
05 
(fl 

3. Article Addressed to: 

SUE SAUNDERS GRAHAM 
PO BOX 987 
ROSWELL NM 88202-0987 

PS Form 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number _ 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for rvlercftanolse • COD 
7. Date of Delivery 

8. Addressee's Address' (Only if requested 
and tee is paid) 

3 
O >> 

JS 
c 
(0 

102595-97-B.0179 Domestic Retum Receipt 
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PS Form 3800, April 1995 (Reverse) 

8 

cd 
mm 
3 
O 

1 a«*" item* 1 and/or 2 for additional services. 
JQMe itame 3,4a, and 4b. 
f̂lnt your nama and addraw on tha ravarea of this form so that wa can ratum this 

./card to you. 
r • Attach thia form to tho front of the mailpiece, or on the back if space doe* not 

pafmtL 
•Wrtta'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wil show to whom the article waa delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consutt postmaster for fee. 

3. Article Addressed to: 

DONALD S IVERSON ESTATE 
C/O SUSAN IVERSON 
1 TERRACE MOUNTAIN COVE 
AUSTIN TX 78746 

4a. Article Number 3. Article Addressed to: 

DONALD S IVERSON ESTATE 
C/O SUSAN IVERSON 
1 TERRACE MOUNTAIN COVE 
AUSTIN TX 78746 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Article Addressed to: 

DONALD S IVERSON ESTATE 
C/O SUSAN IVERSON 
1 TERRACE MOUNTAIN COVE 
AUSTIN TX 78746 

7. Date of Delivery ^ s~^~-

5. Raeeived By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: {Addnjtkee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

c s 
c 
a 
x 
K 

PS Form 3811 , December 1994 102595-97-B-0179 Domestic Return Receipt 



. ream* 1 and/or 2 for additional sarvicas. 
Compl at* Ham* 3,4a, and 4b. 

• Pnnt your nam* and addrs** on tr»r*vsrs* of this f ^ 
card to you, 

•Attach thia form to th* frontoftr»mailpiae«^oronth*b^Hsp»»*>Mnot 

•Wm»'R«<um Receipt Requested* on th* maiipiac* b*tow th* artid* numbar. 
•Th* Rstum Racaipt wi« show to whom th* amei* was d**v*r*d and th* data 

I also wish to receive the 
following services (tor an 
extra fee): 

t. • Addressee'3 Address 

2. • Restricted Oelivery 

Consult postmaster for fee. 

1 3. Arttcie Addressed to: 
IVERSON III INC 
C/O S IVERSON 
3454 S ZUNIS 
TULSA OK 74105 

6. Signature: 

PS Forfrn 3811, Decernt/er 1994 

4a. Arttcie Number 

£ see 
4b. Service Type „ y. .. 
• Registered '̂ ' ^ i i S ^ ^ C e r t l i l e d 
• Express/tail Ehjnaured 
• r^jmrlBceW^Wercruux^ LZVQDE) 

102595-97-B-0179 Domestic Return Receipt 
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1 
o. 

SENDER: " 
•Complete items 1 and/or 2 for additional services. 
•Complete ifama 3,4a, and 4b. 
•Print your nama and addraaa on tna revere* of thia form ao tha* we can ratum this 

card to you. 
•Attach this form to trw front of the mailpiece, or on the back if space doee not 

e Write 'Return Receiot Requested' on the mailpieca beiow the articia number. 
•The Retum Receipt wil show to whom tha article was delivered and tha date 

delivered. 

3. Article Addressed to: 
PAI INCORPORATED 
C/O PAUL IVERSON 
243 WALNUT ST 
NEWPORT BEACH CA 92663 

ire 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

Z • Restricted Delivery 

Consult postmaster for fee. 

egg 
4b. Service Type 
• Registei 
• Expi 
• Return 



3 a 
c 2 ° o 

— O 3 

PS Form 3800, April 1995 (Reve, levers/fmniL 
S eWrtte'f 

y /K *Th*R* 
* Z deirven 

1 andVor 2 (Of additional service*. 
3.4a, and 4b. 

name and address on trie reverse ot this forni so that we can return t 
, - I L 
this form to the front ot tha maiipieca, or on tha back if space doe* not 

'Ratum Racaipt Requested* on the maipiece batow th* article number. 
Return Receipt wil show to whom the article was delivered and the date 

delivered. 

1 

(fl 
co 
111 
fX a a < 
2 a 

3. Article Addressed to: 

J E W E L L IVERSON INTERVIVOS 
TRUST 
R SULLIVAN S U C C E S S O R 
4870 S LEWIS S T E 200 
TULSA OK 74105 

5. Received By: (Print Name) 

6. Slgnaftjre^Ao^yg^ee 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult rjostrnaster for fee. 

4b. Service Type 
• Registered (£s£_Certjfied 
• Express Mail • Insured 
• Retum Receipt for Kterchamise • COD 
. Date of Delivery \ \$$$ 

8. Addressee's Address (Only if requested 
and tee is paid) 

3 
o 

J S 
c 
cs 

PS Form 3811, December 1994 102595-97-8.0179 Domestic Return Receipt 



PS Form 3800, April 1995 (Reverse) 

S 
c 
fi 
e 
o 
•a 

2 
u 
03 
03 
Ui tx 
a 
c 

cc 
a 

£ 
CC 

>DER: 
^ompMartMWl anoVor2fwa^ 

.̂ Complete item* 3,4a, and 4b. 
*«PrW your name arid aonreaa on the reA<en» of this fo^ 

card to you. 
•Attach thia form to the trom of tha mailpiece, or on tha back if apace doaa not 
parrnrt. 

•Write'flefum Receipt Requested'on tha mailpiece below the article number. 
•The Ratum Racaipt win show to whom tha article waa delivered and tha data 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 
UKfcU HULCUMB I4OLUUM0 
TRUSTEE 
SJ IVERSON TRUST 
PO BOX 830308 
DALLAS TX 75238 

4a. Article Number ^ 

Z-l&l 88$ S&>^ 
3. Article Addressed to: 
UKfcU HULCUMB I4OLUUM0 
TRUSTEE 
SJ IVERSON TRUST 
PO BOX 830308 
DALLAS TX 75238 

4b. Service Type 
• Registered /tf~Csrtjfled 
• Express Mail • Insured 
• Retum Receipt for MerdiantJse • COD 
7. Dati of Delivery 

5. Received Bv: (Print Name) 
Chad Miller 

f 1 \. 't 

8. Addressee's Address (Oniy'ifrequested 
and fee is paid) 

6. Signatxirj*V4e^ssefe*a&cii^^ 

X 

a 
ft 
c 
c 

3 

o 
C 
to 
£ 
t-

PS Form 3811, December 1994 102595-97-8.0179 Domestic Return Receipt 



SENDER: 
•Completa items 1 anoyor 2 for adcfftional services. 
•Complete itama 3,4a, and 4b. 
•Print your nama and addresa on the raversa of this form 30 that we can ratum this 
card to you. 

•Attach this form to tha front of the mailpiece, or on ths back if space does not 
UOJIlML 

•Write'Retum Racaipt Requested'on tha mailpieca below the article number. 
•The Retum Receipt wiU show to whom the article was delivered and the data 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

S J IVERSON JR 
2518 SINCLAIR 
MIDLAND TX 79705 

4a. Article Number 3. Article Addressed to: 

S J IVERSON JR 
2518 SINCLAIR 
MIDLAND TX 79705 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COO 

3. Article Addressed to: 

S J IVERSON JR 
2518 SINCLAIR 
MIDLAND TX 79705 

7. DatSyOf Delivery 

8. Addressee's Address (Only it requested 
and fee is paid) 

\ Signature! (Mdre&ae or Agent) r\ ' 

8. Addressee's Address (Only it requested 
and fee is paid) 

.0? Jt.® 



SENDER: 
•Compfctta itama 1 and/or 2 tor additional aarvicaa. 
•Complete itama 3,4a, and 4b. 
•Print your nam* and addreaa on tha reverse of thia form so that we can retum thia 

card to ycu. 
•Attach thia form to tha front of the mailpiece, or on the back if space does not 

porrrat. 
•Wrlte'fletum flacevpf Requested' on the mailpieca below the article number. 
•Tha Ratum Receipt wis show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consutt postmaster for fee. 
3. Article Addressed to: 

WENDELL WELCH IVERSON — 
PO BOX 1343 
MIDLAND TX 79702 

4a. Article Number 3. Article Addressed to: 

WENDELL WELCH IVERSON — 
PO BOX 1343 
MIDLAND TX 79702 

4b. Service Type V ^ ^ v \ 
• Registered-^y Jfjfl | \^Certffied 
• Express MSlj n • W Insured 
• Retum Ref^sjrMen^artdlse/O pOD 

3. Article Addressed to: 

WENDELL WELCH IVERSON — 
PO BOX 1343 
MIDLAND TX 79702 

7. Oate of Del>(ety\^«^/.«!i V 
X ^ S F S y 

,5. Received By: (Print Name) 8. Addressee's Address (Only If requested • 
and fee is paid) 

t 
>Slgrjaa3iBrTj4oa3aaMe oeAgent) , 

8. Addressee's Address (Only If requested • 
and fee is paid) 

t 

-9 

/ / rr 



— — 2. 

PS Form 3800, April 1995 (Reverse) 

3 jfitoitemil and/or 2 tor adofflorutf services. 
>hpiete items 3,4a, and 4b. 

~>nfnt your nam* and addreaa on tna reverse of thia form so that we can return this 
/ c a r d to you. 
' • Attach thia form to the front of the mailpiece, or on the back if space does not 

permit. 
•Writs'Ratum Receipt Requested'ot\ the mailpiece below the amcle number. 
•The Retum Receipt wil show to whom tha article was delivered and the date 
delivered. 

I also wish toreceive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

JEANb I I fc: Y KEOHANE 
13408 CLOUDVIEW NE 
ALBUQUERQUE NM 87123 

4a. Article Number 3. Article Addressed to: 

JEANb I I fc: Y KEOHANE 
13408 CLOUDVIEW NE 
ALBUQUERQUE NM 87123 

4b. Service Type 
• Registered a^Certtfled 
• Express Mail • Insured 
• Retum Recent for Mercfianolse • COO 

3. Article Addressed to: 

JEANb I I fc: Y KEOHANE 
13408 CLOUDVIEW NE 
ALBUQUERQUE NM 87123 

7. Date df Delivery 

Q li W 5. Received By: (Print Name) 8. Address's Afadress 7D75?y // requested 
and tee is paid) 

6. Signature: (Addressee orAge/it) . 

8. Address's Afadress 7D75?y // requested 
and tee is paid) 

i 

PS Forhi3811, December 1994 102595-97-BO179 Domestic Return Receipt 
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1 and/or 2 for additional services. 
:e items 3,4a, and 4b. 

your name and address on the reverse of this form so that we can retum thia 
to you. 

•Attach this form to the front of tha mailpiece, or on the back if space does not 

a Wrtta'Return Racaipt Requested' on the mailpiece below the article number. 
•Tho Return Receipt wil show to whom ths article waa delivered and the date 

delivered. 

3. Article Addressed to: 

PATSY ANN IVERSON PAGE 
1155 MURILAND VISTA WY 
LAJOLLACA 92037 

5. Received By: (Print Name) 

6. Signature: (Addressee orAgent) 

X 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Oelivery 

Consult postrnaster for fee. 

4a. Article Number 

388 5Vy 

7. Date of Delivej 

8. Addressee's Address (Only if requested 
and fee is paid) 

a 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

c > 

102595-97 B-0179 Domestic Return Receipt 



items t and/or 2 for additional services. 
Heme 3,4a, and 4b. 
name and address on tne reverse of this form so that we can return this 

to you. 
[Attach thia form to the front of the mailpieca, or on me back if spaca does not 
permit 

•Write'Return Racaipt Requested* on tha mailpieca below tha artjcta number. 
•The Retum Receipt wil show to whom tha article was delivered and the date 
delivered. 

o 

I 
<6f US Ul 
oc 

3. ArfJcle Addressed to: 

COMMERCE BANK OF KANSAS CITY 
ELYSE S PATTERSON TRT B 
ATTN MARK ROBISON 
PO BOX 419248 
KANSAS CITY MO 64141-6248 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postrnaster for fee. 

4a. Article Number _ _ . 

Z m 888 SSB 

7. Date of Delivery ^ _ ^ 

8. Addressee's Address (Only if requested 
and fee is paid) 

a 
c 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

I-

PS Form 3811, December 1994 102595-97-B-O179 Domestic Retum Receipt 
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SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
• Print your nama and address on the reverse of thia form so that we can ratum t 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

fi 
e o 

I 
Q. 

•Write'Return Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt wiB show to whom the article was delivered and the data 

delivered. 

3. Article Addressed to: 
PIP 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postrnaster for fee. 
4a. Article Number 



3. X 

PS Form 3811, December 1994 

% ML. - 1 

% Jpiete Heme 3,4a, and 4b. 
* JFyour name and aobi«t»<xitr»r»*»rw 

atrdtoyou. 
^ ^ E t a c h thia form to the front ofthe rnaSpiece, or on the t>ack if space does not 

^Wms'fleturn flee*** flecweefec"on the rrialpiece below the amcle number. 
P •The Ratum Receipt wil show to whom the articla waa delivered and tha data 

deevererl. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postrnaster for fee. 

a Article Addressed to: 

SJI J R 1990 TRUST 
C/O WENDELL W IVERSON 
T R U S T E E 
PO BOX 10508 
MIDLAND TX 79702 

4a. Article Number 

ItlGI 868 5SD 
a Article Addressed to: 

SJI J R 1990 TRUST 
C/O WENDELL W IVERSON 
T R U S T E E 
PO BOX 10508 
MIDLAND TX 79702 

4b. Service Type 
• Registered ^Xertifled 
• Express Majl • Insured 
• Ratum^icelp^ • COD 

a Article Addressed to: 

SJI J R 1990 TRUST 
C/O WENDELL W IVERSON 
T R U S T E E 
PO BOX 10508 
MIDLAND TX 79702 

7. Date/beojaflivery».X 

JTf ^ Y?\ 5. Received By: (Print Name) 8. Addressee's AajfjrBss (v&Hif requested 

6. ggnature:]fAddrjg{twe uiflgent) i 

8. Addressee's AajfjrBss (v&Hif requested 
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PS Form 3811, December 1994 

If * /• 
•j> - JsTrtams 1 and/or 2 for additional service*. 
%.% J t * it*m* 3,4a. and 4b. 
<g 5 i^Njrruwna and address on the reverse ot this form so that we can return this 

to vou. 
.Jtsch thia form to tha from of the mailpiece, or on the back if space doe* not 

Ujr*VM» 'Ratum Racaipt Requested* on tha mailpiac* below the article numbar. 
f *Th* Retum Receipt wil show to whom the article waa delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

. PHOEBE SHELTON 
PO BOX 430 
AMARILLO TX 79105 

4a. Article Number _ 3. Article Addressed to: 

. PHOEBE SHELTON 
PO BOX 430 
AMARILLO TX 79105 

4b. Service Type 
• Registered QẐ -Cerofied 
• Express Mail • insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

. PHOEBE SHELTON 
PO BOX 430 
AMARILLO TX 79105 

5. Received By: (Print A/ameK 8. Addressee's Address (Only if requested 
and fee is paid) 

i 

8. Addressee's Address (Only if requested 
and fee is paid) 

i 
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, SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Prtntyour name and address on tne reverse of this form so that we can return this 

oaroHoyou. 
, •Attach this form to the front of the mailpiece, or on the back if space doee not 

permit 
•Write 'Rett/m.Recaipt Requested' on the mailpiece below the article number. 

.."'••Tha Retum Receipt wil show to whom the article waa delivered and tha date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

. THE TOLES COMPANY 
PO BOX 1300 
ROSWELL NM 88202-1300 

4a. Article Number 

•2:/5*? 
3. Article Addressed to: 

. THE TOLES COMPANY 
PO BOX 1300 
ROSWELL NM 88202-1300 

4b. Service Type 
• Registered ^Certified 
• Express M a l ^ _ _ _ ^ • Insured 
• Return Repe^x t^ faqp** • COO 

3. Article Addressed to: 

. THE TOLES COMPANY 
PO BOX 1300 
ROSWELL NM 88202-1300 

5 5. Received By: (Print Name) 8. AddressBeYs Address (Only if requested 
and feefe paid) / J 

N\ Signature: /Addressee or Agerfl efV 

8. AddressBeYs Address (Only if requested 
and feefe paid) / J c 

(t 

V. 
102595-97-1 
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§ fU« a j t e m 1 and/or 2 for additional services. 
d iplete items 3,4a. and 4b. 

your name and address on the reverse of thia form so that we can return thia 
""̂ ftard to you. 
/•Attach thia form to the front of the mailpiece, or on the back if space does not 

permit 
• Write'Return Racaipt Requested' on the mailpieca below tha arttcie number. 
•Th* Retum Receipt wil show to whom th* article was delivered and the date 
dalivorod. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

WWI 1990 T R U S T 
C/O WENDELL W IVERSON 
T R U S T E E 
PO BOX 10508 
MIDLAND TX 79702 

4a. Article Number . 

er/S9 0&8 SSI 
3. Article Addressed to: 

WWI 1990 T R U S T 
C/O WENDELL W IVERSON 
T R U S T E E 
PO BOX 10508 
MIDLAND TX 79702 

4b. Service Type 
• Registered 2r\Certjfled 
• Express Mail • insured 
• Retum Be^rj^f^pra^kie • COD 

3. Article Addressed to: 

WWI 1990 T R U S T 
C/O WENDELL W IVERSON 
T R U S T E E 
PO BOX 10508 
MIDLAND TX 79702 

7.DateofOeJlVeryjyN w _ \ 

5. Received By: (Print Name) 8. Addrassah's Addfess (Ohtyoil requested • 
and,^eVpa^myiy . 

6. SigpaWJa: (Addressee^3f-Agept) 

8. Addrassah's Addfess (Ohtyoil requested • 
and,^eVpa^myiy . 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



Exhibit 12 

Affidavit of Publication 
State of New Mexico, 
County of Eddy, ss. 

Amy McKay , 
being first duly sworn, on oath says: 

That she is Business Manager 
of the Carlsbad Current-Argus, a newspaper pub­
lished daily at the City of Carlsbad, in said county 
of Eddy, state of New Mexico and of general paid 
circulation in said county; that the same is a duly 
qualified newspaper under the laws of the state 
wherein legal notices and advertisements may be 
published; that the printed notice attached hereto 
was published in the regular and entire edition of 
said newspaper and not in supplement thereof on 
the date as follows, to wit: 

June 1 , 19_9£_ 
19 

, 19 

19 
,19 
19 

That the cost of publication is $ 43.45 , 
and that payment thereof has been made and will 

My commission expires 1/27/01 
Notary Public 

N2 19885 

June 1,1999 

St Mary Land & Exploration 
Company has applied to the 
New Mexico Oil Conservation 
Division for statutory 
unitization of all mineral inter­
ests in the Brushy Canyon 
formation of the Delaware 
Mountain Group, East 
Shugart - Delaware Pooh un­
derlying the following federal 
lands located in Eddy and Lea 
Counties, New Mexico: 

Township 18 South, flange 
31 East. NMPM 
Section 13: S1/2SE1/4 
Section 24: NE1/4, 
N1/2SE1/4 

Township IB South. Range 
32 East. NMPM 
Section 18: Lot 4 
Section 19: Lots 1 -3, 
E1/2NW1/4, NE1/4SW1/4 

:ontaining 604.12 acres, 
-nore or less. The unit will be 
designated the East Shugart 
(Delaware) Unit, which is be­
ing formed for the purpose of 
establishing an enhanced re­
covery project. This applica­
tion is filed under the New 
Mexico Statutory Unitization 
Act, NMSA 1978 §§70-7-1 ef 
seq. (1996). The unit area is 
located approximately 11.5 
miles southeast of Loco Hills, 
New Mexico. Among the in­
terest owners sought to be 
unitized are the following per­
sons, or their unknown heirs 
or devisees: William Nickey, 
William J. Casey, Carl Lewis 
Folkner, Jr. The application 
will be heard at 8:15 a.m. on 
Thursday, June 24, 1999 at 
the offices of the Oil 
Conservation Division, 2040 
South Pacheco Street. Santa 
Fe, New Mexico 87505. Fail­
ure to appear at the hearing 
will preclude you from con­
testing this matter at a later 
date. The address of the ap­
plicant is Suite 1100, 1776 
Lincoln Street Denver, Colo­
rado 80203 (Attention: B. 
Lynne Ellison), phone number 
(303)863-4317. 



Exhibit 13 
AFFIDAVIT OF PUBLICATION 

State of New Mexico, 
County of Lea. 

L 

Publisher 

of the Hobbs Daily News-Sun, a 
daily newspaper published at 
Hobbs, New Mexico, do solemnly 
swear that the clipping attached 
hereto was published once a 
week in the regular and entire 
issue of said paper, and not a 
supplement thereof for a period. 

of. 

Beginning with the issue dated 

June 2 

weeks. 

1999 
and ending with the issue dated 

June 2 
1999 

Publisher 
Sworn and subscribed to before 

me this. 1st .day of 

June 
1999 

p i , KtiiMM. 
Notary Public. 

My Commission expires 
October 18, 2000 
(Seal) 

LEGAL NOTICE 
June 2, 1999 
NEWSPAPER 

ADVERTISEMENT 
St. Mary Land & Exploration Company has applied to the New 
Mexico Oil Conservation Division for statutory unitization oi a!! 

. mineral interests in the Brushy Canyon formation of the Dela­
ware Mountain Group, East Shugart - Delaware Mount.-iin 
Group, East Shugart - Delaware Pool, underlying the followin' 
federal lands located in Eddy and Lea Counties, New Mexico: 

Township 18 South. Range 3 1 ^ s t J ^ _ P M 
Section 13 S1/2SE1/4 
Sect ions: NE1/4,N1/?.SE1/4 

Toj^hip_J8_Spiith, . RangeJ32J=astJ\IM PM 
Section 18: Lot 4 
Section 19: Lots 1 - 3, E1/2NW1/4. NEL4SW1/4 

"'containing 604.12 acres, more or less. The unit will be desig­
nated the East Shugart (Delaware) Unit, which is being forroej 
for the purpose of establishing an enhanced recovery project. 
This application is filed under the New Mexico Statutory Unit 
ization Act, NMSA;1978 §§70-1 ef seq. (1996). The unit area 
is located approximately 11.5 miles southeast of Loco Hill-:. 
New Mexico. Among the interest owners sought io be unitized 
are the following person, or their unknown heir3 or dsvist-ei : 
William Nickey. William J. Casey, Carl Lewis Folkner. Ir. The 
application will be hard at 8:15 a.m. on Thursday, June " ' 

;1999 at the offices of the Oil Conservation Division, 2040 
'-'South Pacheco Street, Santa Fe, New Mexico 37505. Failure 

to appear at the hearing wilt preclude you from contesting this 
matter at a later date. The address of the applicant is Suite 
,1100, 1776 Lincoln Street. Denver. Colorado 80203 (Attention: 
*B. Lynne Ellison), phone number (303) 863-4317. 
#16670 

This newspaper is duly qualified 
to publish legal notices or adver­
tisements within the meaning of 
Section 3, Chapter 167, Laws of 
1937, and payment of fees for 
said publication has been made. 

01104557000 01532805 
St. Mary Land & Exploration Co 
1776 Lincoln Street, Suite 1100 
DENVER, CO 80203 



EXHIBIT 14 

Affidavit of Notice Regarding Hearing 
for Approval of Waterflood Project 

East Shugart (Delaware) Unit 

State of New Mexico 
Counties of Eddy and Lea ) ss. 

B. Lynne Ellison, being first duly sworn, upon oath deposes and says: 

I am of legal age and have personal knowledge of the matters stated herein. By letter dated May 
27, 1999, I, as Landman for St. Mary Land & Exploration Company, Operator of the proposed 
East Shugart (Delaware) Unit covering 604.12 acres, more or less, described as: 

Township 18 South, Range 31 East, NM Meridian 
Section 13: S/2SE/4 
Section 24: NEM and N/2SE/4 
Eddy County, New Mexico 

Township 18 South, Range 32 East, NM Meridian 
Section 18: Lot 4 (SW/4SW/4) 
Section 19: Lots 1, 2 (W/2NW/4); 

sent notice to all surface owners within the area covered by the proposed unit and to the 
operators or lessees of offseting acreage that a hearing has been scheduled before the New 
Mexico Oil Conservation Division on June 24, 1999 relative to an application for approval of a 
waterflood project. Copies of the application were attached to the notices. The notices were 
delivered by certified mail, return receipt requested. A copy of the letter along with copies of the 
signed return receipts are attached to this Affidavit. 

Further Affiant sayeth not. 

Subscribed and sworn to before me this A ^ > - day of July, 1999. 

Lot 3 (NW/4SW/4); E/2NW/4 
and NE/4SW/4 

Lea County, New Mexico 

r 

Notary Public for the State of Colorado U 
Residing at jn7U> LJ n£cun s^/r, STEJ/GS 



Certified Mail 
Return Receipt Requested 

May 27, 1999 

To: See Attached List of Addressees 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

Enclosed is a copy of an application for approval of a waterflood project for the proposed 
East Shugart (Delaware) Unit filed with the New Mexico Oil Conservation Division by St. 
Mary Land & Exploration Company. 

This matter will be heard at 8:15 a.m. on Thursday, June 24, 1999 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. Our records 
indicate that you are a surface owner or an offset operator/lessee. You have the right to 
enter an appearance and participate in the hearing. Failure to appear at the hearing will 
preclude you from contesting this matter at a later date. If you will be appearing at the 
hearing, you are requested to notify the attorney for the applicant no later than Friday, 
June 18, 1999. Our attorney is James Bruce, P. O. Box 1056, Santa Fe, New Mexico 
87504. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



ADDRESS LIST 
EAST SHUGART (DELAWARE) UNIT 

RAY WESTALL 
BOX 4 
LOCO HILLS NM 88255 

YATES PETROLEUM COMPANY 
105S4TH ST 
ARTESIA NM 88210 

CONOCO INC 
10 DESTA DR#100W 
MIDLAND TX 79705 

BOYLE & STOVALL BETTIS 
BOX 1240 
GRAHAM TX 76450-1240 

THUNDERBOLT PETROLEUM LLC 
BOX 10523 
MIDLAND TX 79702 

KEVIN O BUTLER & ASSOCIATES 
500 W TEXAS STE 955 
MIDLAND TX 79701 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202 

HARVEY E YATES CO 
PO BOX 1933 
ROSWELL NM 88202-1933 

ARMANDO LOPEZ 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 
ROSWELL FIELD OFFICE 
2909 W SECOND ST 
ROSWELL NM 88201-2019 
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Stick postage stamps to article to cover First-Class postage, certified mail fee, ano%^p 8 £..•§» Jl 
charges for any selected optional services (See front). § <E 8.5 F •§ 

1. If you want this receipt postmarked, stick the gummed stub to the right of the return 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier {no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of the article, date, detach, and retain the receipt, and mail the article, 

3. If you want a retum receipt, write the certified mail number and your name and address 
on a retum receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. if you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the Iront of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt. If retum receipt is requested, check the applicable blocks in item 1 of Form 3811. 

6. Save this receipt and present it if you make an inquiry. 102595-99-M-0079 

, j 3 ^ uo pawduioo ss3uadV NUi'iJ-iU "»oA s| 

o o 
00 co 



-90{nJ9s idiaoau uiiqau Suisn JOJ noA HUBUJ. 

Q C te O — 

Stick postage stamps to article to cover First-Class postage, certified mail fee. VS o -
charges for any selected optional services (See front). ^ > 

1. If you want this receipt postmarked, stick the gummed stub to the right of the return 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2 If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of the article, date, detach, and retain the receipt, and mail the article. 

3. II you want a retum receipt, write the certified mail number and your name and address 
on a retum receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space peimits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt. If retum receipt is requested, check the applicable blocks in item 1 of Form 3811. 

6. Save this receipt and present it if you make an inquiry. 102595-99-M-0079 
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Is your RETURN ADDRESS completed on the revv 
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Thank you for using Return Receipt Service. 
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Stick postage stamps to article to cover First-Class postage, certified mail fee?! 
charges for any selected optional services (See front). s „ o"? 

1. If you want this receipt postmarked, stick the gummed stub to the right ol the return ^ a £ , 2 3 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
retum address of the article, date, detach, and retain the receipt, and mail the article. 

3. If you want a retum receipt, write the certified mail number and your name and address 
on a retum receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DEUVERY on the front of the article. 

5. Enter tees for the services requested in the appropriate spaces on the front of this 
receipt. If retum receipt is requested, check the applicable blocks in item 1 of Form 3811. 

6. Save this receipt and present it if you make an inquiry. 102595-99-M-0079 
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Stick postage stamps to article to cover First-Class postage, certified mail fee, and 
charges for any selected optional sen/ices (See front). 

1. If you want this receipt postmarked, stick the gummed stub to the right of the return 
address leaving the receipt attached, and present the article at a post office sen/ice 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the hght of the 
retum address of the article, date, detach, and retain the receipt, and mail the article. 

3. If you want a retum receipt, write the certified mail number and your name and address 
on a retum receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt. If retum receipt is requested, check the applicable blocks in item 1 of Form 3811 

6. Save this receipt and present it if you make an inquiry. 102595-99-M-0079 
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Stick postage stamps to article to cover First-Class postage, certified mail fee, and 
charges for any selected optional services (See front). 
1 H you want this receipt postmarked, stick the gummed stub to the right of the retum 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address ol the article, date, detach, and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified mail number and your name and address 
on a retum receipt card, Form 3811, and attach it to the tront of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4 If you want delivery restricted to tbe addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of the article. 

5 Enter fees lor the services requested in the appropriate spaces on the front of this 
receipt. If retum receipt is requested, check the applicable blocks in item 1 of Form 3811. 

6. Save this receipt and present it if you make an inquiry. 102595-99-M-0079 
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R I V E R H I L L E N E R G Y 
C O R P O R A T I O N 

July 2, 1999 

New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: East Shugart (Delaware) Unit 
St. Mary Land & Exploration Company, Operator 
Lea & Eddy Counties, New Mexico 

Gentlemen: 

Riverhill Energy Corporation ("Riverhill") would like to go on record as being in 
support of the participation formula proposed by St. Mary Land & Exploration Company 
("St. Mary") for the East Shugart (Delaware) Unit. This formula is fair to all owners and 
properly represents and weights the available technical data. 

It is our view that waterflood reserves and success are predicted by both the oil 
available, as indicated by original oil in place (OOIP), and by a particular reservoir's 
primary performance, as indicated by the primary production. The proposed formula is 
well balanced between volumetric parameters, OOEP and acreage, at 45% and primary 
performance, cumulative production and remaining primary, at 30%. The remaining 
parameter, present oil rate, is primarily a present cash flow indicator and is not indicative 
of waterflood performance except as it bears on remaining primary. 

Estimating all future variables is somewhat uncertain and we recognize 
uncertainty in both OOIP estimates and in remaining primary estimates. However, the 
use of modern simulation and history match techniques is an excellent way to reduce the 
uncertainty in the OOIP estimate. This has been done for this project. Thus, the 
participation formula can very reasonably include both primary production factors and 
OOIP factors. 

Again, Riverhill wishes to voice its satisfaction with the participation formula as 
proposed by St. Mary. Your consideration on this matter is greatly appreciated. 

Sincerely, 

RIVERHILL ENERGY CORPORATION 

NEW MEXICO 
GiL CONSERVATION DIVISION 

J. W. Ramsey 
Vice President - Exploitation 

200 N. LORAINE, SUITE 700 • P.O. BOX 2726 • MIDLAND, TEXAS 79702-2726 • PHONE 915-688-0700 • FAX 915-688-0765 



NORTEX CORPORATION 
OIL & GAS PRODUCTION & EXPLORATION 

A. W. Dugan 
President 

Robert W. Kent 
Vice President 
Land & Acquisition 

Patrick W. Dugan 
vice President & 
General Counsel 

June 25,1999 

New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Reference: East Shugart (Delaware) Unit 
Eddy and Lea Counties, N M 

Dear Sir/Madam: 

Nortex Corporation is an experienced and knowledgeable working interest 
participant i n 1500 oil and gas properties in Texas, New Mexico, Oklahoma and 
Louisiana. We own interests in over 50 waterfloods several in New Mexico. 

We have expressed our support for the East Shugart (Delaware) Unit by ratifying the 
Unit Agreement and Unit Operator's Agreement as proposed. This letter is to show 
our further support for the current formulae of ownership which has been put forth 
by St. Mary Land & Exploration Company. 

Very truly yours, 

Robert W. Kent, 
Vice President 
Land and Acquisitions 

RWK/bt 

1415 Louisiana Suite 3100 Houston, Texas 77002 713-658-1142 Fax: 713-658-0739 



July 2, 1999 

New Mexico O i l Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

RE: East Shugart (Delaware) Unit 
Eddy & Lea Counties, N.M. 

To Members of the NMOC Div.; 

In reference t o the above captioned u n i t i n which I have 
a small working i n t e r e s t , I wish to go on record as being i n 
complete agreement with the p a r t i c i p a t i o n formula as pro­
posed by St. Mary Land & Exploration Company. As a petro­
leum geologist with 44 years of experience i n exploration 
and development of o i l & gas reservoirs i n the Permian 
Basin (mostly i n New Mexico), I am aware of the parameters 
the industry has had to establish based on the best i n f o r ­
mation available but not always as f i n i t e as we would l i k e . 
However, based on my own observations over many years and 
from communications with many other professionals i n the 
industry, I believe the proposed OOIP factor and the re­
maining reserves factor i s the most accurate and equitable 
method of determining the u n i t percentages f o r each p a r t i ­
cipant. I t i s doubtful i n my opinion, whether or not the 
existence of core data i n t h i s fine-grained sand reservoir 
would change the formula proposed by St. Mary. I t has 
been my experience i n working with Upper Permian sand re­
servoirs that any sand recovery from cores i s very l i m i t e d 
and the data i s unreliable. Conventional e l e c t r i c a l logs and 
mud logs are the only tools we have at our disposal at t h i s 
time. 

Respectfully submitted. 

Norman K. Barker 
Geologist 
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EAST SHUGART DELAWARE UNIT 
ECONOMICS TABLE 

CURRENT 
OPERATIONS 

INCREMENTAL 
PROPOSED 

UNIT 

RESERVES 596 MBO 
2195 MMCF 

3713 MBO 
1200 MMCF 

CAPITAL 0M$ 5649 MS 

UNDISCOUNTED 
INCOME 5,852 M$ 

PWP @ 10% 3086 M$ 

50,154 M$ 

14,506 M$ 

PRICE SCENARIO 

YEAR 

OIL 
PRICE 
S/BBL 

GAS 
PRICE 

S/MMCF 

1999 
2000 
2001 

15.87 
15.87 
15.97 

Esc 4.2 % 
Thereafter 

$2.41 
$2.41 
$2.42 

Esc 4.0 % 
Thereafter 

NEW MEXICO 
;iL CONSERVATION DIViSlG 

.EXHIBIT 

"ASENO ' 

Page 1 








