Docket No. 36-87

Dockets Nos. 37-87 and 1-88 are tentatively set for December 16, 1987 and January 6, 1988. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ DECEMBER 2, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9179:

CASE 8685:

CASE 9251:

CASE 9252:

CASE 9238:

(Continued from November 18, 1987, Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,

Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-
approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West line
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line
(Unit M). :

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.

(Reopened)

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090,
which order created and promulgated temporary special rules and regulations for the South Bisti-Gallup
0il Pool in San Juan County, including a provision for 80-acre spacing units. Operators in said pool
may appear and show cause why said pool should not be developed on Statewide 40-acre spacing units.
(Reopened) 't
e
Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan~Mancos 0il Pool underlying all of Section 21, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be drilled
at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 11.5 miles north of Lindrith, New
Mexico.

(Continued from November 4, 1987, Examiner Hearing)

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 28, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be

drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling said well. Said location is approximately 10 miles north of Lindrith,

New Mexico.

(Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg~San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole ccmmingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to ccmmingle production from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 9269: Application of Mewbourne 0il Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to ccmmingle production from the Blinebry 0il
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkard, and DK-Abo Pools in the wellbore of its
Gulf-State Well No. 1-E, located 1980 feet from the North line and 330 feet from the West line (Unit
E) of Section 36, Township 20 South, Range 38 East. Said well is located approximately 1.25 miles
east of N.M. Milepost 39 on N.M. Highway No. 18.

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox oil well
location, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks the creation
of a new o0il pool for Siluro-Devonian production comprisirg the NW/4 of Section 27 and the NE/4 of
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and
regulations therefor including a provision for 80-acre spscing and proration units and designated
well location requirements. Applicant further seeks apprcval of an unorthodox oil well location for
the proposed special pool rules for its Federal "27" Com Well No. 1 located 1650 feet from the North
line and 660 feet from the West line (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to
be dedicated to the well. Said well is located approximately 3 miles north of the Perkins Memorial
Cemetery.

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlying the S/2 of Section 15, Township 18 Scuth, Range 27 East, forming a standard
320-acre gas spacing and proration unit for any and all fcrmations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicatec to a well to be drilled at a standard
gas well location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-—
vision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said location is approximately 10 miles southeast of Artesfa, New Mexico.

CASE-9254: (Continued from November 18, 1987, Examiner Hearing)
LY

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.

CASE 9255: (Continued from November 18, 1987, Examiner Hearing)

Application of Randall L. Capps for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12
South, Range 38 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
the Gary Bennett Pearl Western Well No. 1-Y located at a standard oil well location 1980 feet from
the South line and 610 feet from the West line of said Section 18. Also to be considered will be
the cost of drilling and completing sald well and the allucation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said location is approximately 1.5 miles north
of N. M. Milepost 238 on U.S. Highway 380.
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<{//€A§E 9256: (Continued from November 18, 1987, Examiner Hearing)

™ Application of Petroleum Corporation of New Mexico for noi-standard oil proration units and two
unorthodox oil well locations, Eddy County, New Mexico. .\pplicant, in the above-styled cause, seeks
approval for two non-standard oil proration units in Irregular Section 36, Township 26 South, Range
30 East, each to be dedicated to wells to be drilled at unorthodox locations. The first unit com-
prises 40 acres, being all of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a
well to be located 489 feet from the South line and 1320 feet from the West line of the section.
The second unit comprises 34.86 acres, being all of Lot 2 (24.76 acres) and the eastern 2/5 of Lot
3 (10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of
the section. All measurements and acreages are based on an independent survey taken in August, 1987.
This area is on the New Mexico/Texas stateline between N.M. Mile Marker Nos. 45 and 46.
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Decket No. 34-87

Dockets Nos, 36-~87 and 37~87 are tentatively set for December 2, and December 16, 1987, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9179:

CASE 9247:

CASE 9238:

CASE 9239:

CASE 8970:

CASE 9254:

(Continued fram November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Coampany, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State lease in Section 7, Township 18 South,
Range 35 East, lea County, should not be plugged and abandoned in accordance with a
Division-approved plugging program:

Well No. 1 located 1650 feet fram the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet fram the North line and 918 feet fram the West line
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet fram the South line and 330 feet fram the West line (Unit
M.

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
{Readvertised) b

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area camprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is
located approximately 7 miles south of the west end of Railroad Mountain.

(Continued from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sarmal—Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet fram the South line and 990 feet fram the West line {(Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued fram November 4, 1987, Fxaminer Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-stvled cause, seeks approval to cammingle production fram the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AFS"
State Well No. 2 located 530 feet fram the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

{Reopened)

In the matter of Case 8970 being reopened pursuant to the provisions of Divisjon Order Mo. R-8330,
which order established a limiting gas-oil ratio for the Sammal-Queen Pool in Lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

Application of Pogo Producing Campany for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
fram the North line and 990 feet from the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Secticn
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.
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DCCKET N2, 34-87

Excminer learing - Wednesday Movember 3, 1987

CASE 9255:

TASE 92552
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CASE 6258:
ISE 9241:
SE 288

CSE 9260

CHST_9261:

Foplicaticn of Rardell L. lapps fcr cugmilsory jcsiing, [2a County. New Mexico. Apwlirzant, in he
abuve-strled cause, seeks an orcder pcoling all munerai interests frem the surface to the base oo
the Wolfcarp formation underlying the NW/4 Sw/4 (Uni’ L) cof section 13, Townsaip i2 South, Ranjye 26
East, forming a standarxd +0--acre o1l spacing and proracion unit o be Jedicated to the Gary 3emmztn
FPearl Western Well No. 1-Y lecated av 3 stardaud oi) welil losscion 1980 feet Zram ~te Scurh line
eand 610 feet from tha West line of saicd Sec:ion 13 AMso to e considered will ne the cost of
cdrilling and campleting sald well ax the allocation of ~cst thereof as well as actuai cperating
costs and chagas £y :upervision, Jesigracion of applican: ar operator of the well and a charc=
for risk invelwd i driliing sait wvell. Saad locatica is approrimately 1.5 miles nerto <8 1. M.
Mjlepost 235 on U.S i jimay 380,

Application of Faticlear Corporiticn ¢f New Mecicd> “cr nor=standerd cil proration units axdl =wo
unorthodox oil wvell locatioas, Lddv Camty, N M. Apxlicenc, in *he above-stvled cauvss, seeks
ai Zor ‘wo acr—standad oil puorzeion urics ia lrregulai Secticn 36, Township 26 Soutn, Rarje
30 East, each 0 D2 dedicated to wvells c be drilled ut unorthocsx locarions. The first unat car-
orisee 40 acrzcs, beinc all >f Lot 4 (29.14 acres' epd tae restern 3/5 of Lot 3 (14.35 acres) with a
well to be located <489 feot frawr the Stk line :nd 1220 feet i1rau the West lire of the s=c- ticn.
The second unit ~amor.ses 31,16 acres, veing al of 1ot 2 {24.7€ acres) and the eastam 2/% of ILoc
2(1£.10 acres, witn a well ixa4e? 04 featr from the Seutt Line ad 2454 foot from the Uest l.ne c£f
the section. 211 resstrorents and acreages ase kaseuw (ko on independent survey ‘sken in Aumust,
1287, This aree .. o ‘e lev Mar.co/Tetas statelonc batween MM, Mile Marker Nos. 43 and 16.

Applicatior of Mesa Criid2 Resonmes, . nm. fer campu'so.y pooling, Rio Arriba County: New Mexico,
Moplacant, in tihe ebovi-stvied caise, seeks an ord=r :-oling 2l: roneral interests in the Sallup
fommation of trhe Gavilau~sanzos (il Ponl under s:ng &1 >f Sectiou 14, Township 25 tiorth, Targe 2
West, forming a scendawrd 6:0-ecre 2.1 spzring and proraticr uait £or caid pool £o be dedicated to &
wsll to be driil=d at a staxiri 2il wel! ccation cherar. Alsc to be considered wiil pe the cost
cf drillirg amd ccrpleting siid el ance rh2 allccatdon £ the cosc thereof us weil as actual
operating costs aal ciavges for scoervision, le-iopatuon of appiicant as operator of the well avd =
charge for risk irmowve: 4 drilling rai¢ wel!l, S:id locacion is aporoximately 6 miles nor.ch of
Liadrith, hew M2xd .

Application cf 3T Ol: 2rcducers for ar anorthaiox 7ax well tocavion, Lea County, YNew Mexico,
Applicarnt, in che cre-strled cause, csels appuevs. of 3. .qovthedov gas weil iccation 1330 fzec
iram the North Lie nd €60 foer from che Vert [ive 'lmit E} of Section 35, Township 22 Zoath,
warge 23 East, Uniesigantel Frte.ope RrRiuge-A'cka Gas Pool, tha N/2 of said Section 25 o be
deuicated to the well  Saic well .s lozxted approxaime :el7 3 ndles rortawast of the fan Simen Sirk.

Teatirued Trom Ostooer 21 1987, Ewemi.er dearing!

Appiication of Petns (paratirg Coawans, inc. for peol creation ard an uncrihefox gas well loca-
tion, édv Comnty, bew Mexixc, Aoilicant, in tae a'xre-stylad cavse, s=2eks tho creation c¢f a new
vas pool for Lower Oernsylvamiai nroduction campr.sing the W/: ~f Section i4, lownship 16 Soutn,
rangs 3C East., ipyticant furthe: caeks approval Zor an morchooox well lccation for its Henshaw
Tederal well Mo, 1 lecited 330 foeet Irom the Scuth lire ond 170 feat fram the West line (Unit N)
7T said Secticn 14 S ud avex ‘& locaved approdratsly Y rdles iowth-Northwest of Loco Hille, bhew
Mexico.

Application of Amacd Prouduction Company "0 rec:und hkwle 7 3 Dirision Crder No. R-8188-A, Rio
Arriba County, Jewv Mrx:cd> Applicant ia che abrve-s+*yledi sause, sezks authority co rescinc lawe 7
0% the Special Pool .al:s fo: the Nortneas* 9.3ico (. lyp-Dakota 2il Pool, as cramilgatad oy
Division Order No. -3188-A, :emoving ia2 rescrizuicn t3 4h-acre cepth pracket ailowables cn wells
located un portiors o Sections 33 and 35, Tovmsrtp 20 Morth, Fange 3 West. Said area is locaeed
in the Jicixiili Arache Idian Res2rvztion ayproximetely fovr miles east of the Southern Unico Cas
Carpany Qjito “amp.

Apolication of Sohiu etrolewr Compaav (S andarc i Frodaction Company) for a waterflaxxd preojecs,
_ea County, New Mevice. Appe.izant. i1 the shxx=z--stylex. caese. s2eks authority to institurze a
waterflood prosact oy che injection oif watar i:to the an Axtes fomation throngh five certa:in
vells on zts rri’lips-lea L=as: underlying a xrtion of S=ctich 37, Township 17 South, Rarge 34
Zast, Vacuum Grayourg-Se1 Awres FPcor. S5dd area is locetad approxamately 6.5 miles nocrhiest of
the oil Hobhs 2imy 7 i) Covps Auxiliacsy Airfie:d No. 4.

Application of Sohio Petiuleam “cmany (Stincara (il »clucwion Zcapany; for campulsory pooling and
aorestandard oil. dra.a’ion valtis). Leé Zount, New hexico. 2pplicant, in the above~srtyled causa,
cmeks an orler pooliny all mireral iatecests in the S:zravm and Atcka “ormations underiyine either
Lot 1 of tioin 2. Dewmshap L/ Scuck, Range 37 tas*, to form a woa-standard 41.2%-zcie coil spacing
and groration unat for any and all formations enc/or pocls cevalopad - 40-acre spocing within said
ertical limits or Lots 1 and 2 ¢f saic Sz3czion < tc form a non=«tendard RZ2.3%acr= uil cpacire and
proration unit for wny ad all formations ands/o: rosls leveiorad un S0-acre spacing within said
vertical lim'ts, loth aforesenticaed ints ¢ oe dxicaiec. 0 1 single weil to be (willed at a
standard oil wetl looitucn thareon.  Alsc t3 le consiiered /A1l be +the cost of drilling and
campleting saié w2l ané the: allocation f tne -ost thereor as well as actual operating ccsts and
charges for supervision, desiguacion o applicart s cperitor »>f tiie well and a cha.ge for risk
involved in driliing seia +ell. Said location is ajproximetedy S wiles north of Jumkle City, New
Mexsico.



