
Docket So. 36-87 

Dockets Nos. 37-87 and 1-88 are t e n t a t i v e l y set for December 16, 1987 and January 6, 1988. Applications for 
hearing must be f i l e d at least 22 days i n advance of- hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9179: (Continued from November 18, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West l i n e 
(Unit F); 

Well No. 3 located 2319 feet from the North l i n e and 918 feet from the West l i n e 
(Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from the West l i n e 
(Unit L ) ; and 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West l i n e 
(Unit M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 8685: (Reopened) 

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090, 
which order created and promulgated temporary special rules and regulations f o r the South Bisti-Gallup 
O i l Pool i n San Juan County, including a provision for 80-acre spacing u n i t s . Operators i n said pool 
may appear and show cause why said pool should not be developed on Statewide 40-acre spacing u n i t s . 

CASE 9251: (Reopened) \ 
s 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 21, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a we l l to be d r i l l e d 
at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the allo c a t i o n of the cost thereof as w e l l as actual operating costs and 
charges for supervision, designation of applicant as operator of the we l l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said location i s approximately 11.5 miles north of L i n d r i t h , New 
Mexico. 

CASE 9252: (Continued from November 4, 1987, Examiner Hearing) 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration u n i t for said pool to be dedicated to a w e l l to be 
d r i l l e d at a standard o i l we'll location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allo c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the we l l and a charge for 
r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 10 miles north of L i n d r i t h , 
New Mexico. 

CASE 9238: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South l i n e and 990 feet from the West l i n e (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole ccmmingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to ccmmingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andrea Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from the West l i n e (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said w e l l i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 9269: Application of Mewbourne O i l Company for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to ccmmingle production from the Blinebry O i l 
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkaid, and DK-Abo Pools i n the wellbore of i t s 
Gulf-State Well No. 1-E, located 1980 feet from the North l i n e and 330 feet from the West l i n e (Unit 
E) of Section 36, Township 20 South, Range 38 East. Said well i s located approximately 1.25 miles 
east of N.M. Milepost 39 on N.M. Highway No. 18. 

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special 
location, Roosevelt County, New Mexico. Applicant, i n the 
of a new o i l pool for Siluro-Devonian production comprisir 
Section 28, Township 7 South, Range 37 East, and the promt 
regulations therefor including a provision for 80-acre sps 
well location requirements. Applicant further seeks appro 
the proposed special pool rules for i t s Federal "27" Com V1 

l i n e and 660 feet from the West l i n e (Unit E) of said Sect 
be dedicated to the w e l l . Said w e l l i s located approximat 
Cemetery. 

pool rules, and an unorthodox o i l w e l l 
above-styled cause, seeks the creation 

g the NW/4 of Section 27 and the NE/4 of 
lgat i o n of temporary special rules and 
cing and proration units and designated 
v a l of an unorthodox o i l w e l l location for 
e l l No. 1 located 1650 feet from the North 
ion 27, either the W/2 NW/4 or S/2 NW/4 to 
ely 3 miles north of the Perkins Memorial 

CASE 9271: Application of Sun Exploration and Production Company for 
Applicant, i n the above-styled cause, seeks an order poold 
8800 feet underlying the S/2 of Section 15, Township 18 Sc 
320-acre gas spacing and proration uni t for any and a l l fc 
extent being developed on 320-acre spacing to be dedicated 
gas w e l l location thereon. Also to be considered w i l l be 
well and the al l o c a t i o n of the cost thereof as w e l l as act 
v i s i o n , designation of applicant as operator of the well n 
said w e l l . Said location i s approximately 10 miles south* 

compulsory pooling, Eddy County, New Mexico, 
ng a l l mineral interests below a depth of 
uth, Range 27 East, forming a standard 
rmations and/or pools w i t h i n t h i s v e r t i c a l 
to a we l l to be d r i l l e d at a standard 

the cost of d r i l l i n g and completing said 
ual operating costs and charges for super-
md a charge f o r r i s k involved i n d r i l l i n g 
ast of Artesia, New Mexico. 

CASE-9254: (Continued from November 18, 1987, Examiner Hearing) 

Application of Pogo Producing Company for an unorthodox gas we l l location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas we l l location 1980 feet 
from the North l i n e and 990 feet from the East l i n e (Unit H) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the w e l l . Said w e l l i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 

CASE 9255: (Continued from November 18, 1987, Examiner Hearing) 

Application of Randall L. Capps for compulsory pooling, L 
Applicant, i n the above-styled cause, seeks an order pool 
to the base of the Wolfcamp formation underlying the NW/4 
South, Range 38 East, forming a standard 40-acre o i l spac 
the Gary Bennett Pearl Western Well No. 1-Y located at a 
the South l i n e and 610 feet from the West l i n e of said Sei 
the cost of d r i l l i n g and completing said well and the a l l 
actual operating costs and charges for supervision, desigi 
and a charge for r i s k involved i n d r i l l i n g said w e l l . Sa 
of N. M. Milepost 238 on U.S. Highway 380. 

CASE 9256: (Continued from November 18, 1987, Examiner Hearing) 

;a County, New Mexico. 
ung a l l mineral interests from the surface 
SW/4 (Unit L) of Section 18, Township 12 
i.ng and proration u n i t to be dedicated to 
standard o i l well location 1980 feet from 
;tion 18. Also to be considered w i l l be 
>cation of the cost thereof as well as 
lation of applicant as operator of the we l l 
d location i s approximately 1.5 miles north 

'Application of Petroleum Corporation of New Mexico for noi-standard o i l proration units, and two 
unorthodox o i l w e l l locations, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval for two non-standard o i l proration units i n Irregular Section 36, Township 26 South, Range 
30 East, each to be dedicated to wells to be d r i l l e d at unorthodox locations. The f i r s t unit com­
prises 40 acres, being a l l of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a 
well to be located 489 feet from the South l i n e and 1320 feet from the West l i n e of the section. 
The second unit comprises 34.86 acres, being a l l of Lot 2 (24.76 acres) and the eastern 2/5 of Lot 
3 (10.10 acres) with a well located 484 feet from the South l i n e and 2454 feet from the West l i n e of 
the section. A l l measurements and acreages are based on an independent survey taken i n August, 1987. 
This area i s on the New Mexico/Texas s t a t e l i n e between N.M. Mile Marker Nos. 45 and 46. 



Docket No. 34-87 

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing 
must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET; EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE BOOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: (Continued frcm November 4, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and shew cause 
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a 
Division-approved plugging program: 

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line 
(Unit F) ; 

Well No. 3 located 2319 feet frcm the North line and 918 feet from the West line 
(Unit E); 

Well No. 4 located 2055 feet from the South line and 660 feet from the West line 
(Unit L); and 

Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit 
M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 9247: (Readvertised) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
5,040 acres, more or less, of State and Fee lands i n Township 9 South, Range 27 East. Said area i s 
located approximately 7 miles south of the west end of Railroad Mountain. 

CASE 9238: (Continued frcm November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole ccraningling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production frcm the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued from November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole ccraningling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to ccmtiingle production frcm tiie Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AEP" 
State well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 8970: (Reopened) 

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330, 
which order established a limiting gas-oil ratio for the Sanmal-Queen Pool in Lea County of 5,000 
cubic feet of gas per barrel of o i l for a temporary period of one year. Interested parties may 
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio 
of 2,000 cubic feet of gas per barrel of o i l . 

CASE 9254: Application of Pogo Producing Company for an unorthodox gas well location, Lea County, Mew Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox, gas well location 1980 feet 
from the North line and 990 feet frcm the East line (Unit II) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well i s located approximately 19 miles south-southeast frcm 
the junction of U.S. 62/180 and N.M. 176. 
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DOCKET NO. 34-67 

CASE 9255: Appl ica t ion o f Randal.'. L . '.'.apps t e r c J i ^ i l s o r y i co l ing , Laa County, I*?w Mexico. Applicant , i r . cha 
abuve-&tyied cau-se, seeks sn orr.dr pooling n i l mineral in teres ts frcm the surface to the base oi: 
the Wblfcanp formation underlying t h * 8 i i / t yOni- L) o f .Section 13, Townsnip 12 South, Range 3b 
i ^ s t , rbrming a standard 40-acre o i l spacing arc proracmn u n i t -O be dedicated to the Gaĉ  3ean3tt 
Pearl Western WaJl 1-Y loca te i an a star.duJ o i l we l l loca t ion 1980 f ee t from ~J"a South l i n e 
and 610 fee t frcm th-s tfest l i n e o f -said Section 13 iUsn t r -e considered w i l l be the cost o f 
d r i l l i n g and c c u p l r t i .tg raid w e l l arxi the a l lega t ion of ccrst thereof as w e l l as actual cpcsrcitinc' 
costs arid charges f o r : .upervis ic i , designation of a ry l ican- a; operator o f the v e i l and a chares 
f o r r i s k involved ir dri l i i rrsg s a i l • r tv l l . Said icjcation i s appruKimataiy 1.3 miles ncr t . i c i ' " I . K. 
Milepost 235 on U.S iii7iiwct/ 3&0. 

T 

AST 925o: Appl ica t ion o f Fat-oleum Oorpo i i t i cn oc New i-te,;ico :1br no: -s ts i r i s r^ o i l prora t ion un i t s ami two 
i^rrarthodox o i l v e _ l locat ions , Edciy County, N M. Applicant:, i n the arjove-styled cause, seeks 

a l f o r two no*-standar-.d o i l pi.ori.cion urJ.cs i n trnsguJai Section 36, Township 26 Soutn, Range 
30 East, each to oa dedicated to v i l l s rz be dr.UJed a t vinorcixjcsK locat icas . The f i r s t u ru t com­
prises 40 acres, bortno' a l l ?f Let 4 (2..34 actvs in- i tne j e t t on : 3/5 o f Lot 3 (14.36 acres) w i th a 
w e l l t o be located <i8c> fe3 t f r at tJie f o u t h lin.s -nd )2.20 fee t .'.rati the i-fes- l i " e o f the sec- t i o n . 
Th* second ur . i t c-anorxsos 3*.f.6 acres, ue.uig a..l c f l o t 2 ('•;«.76 acres* and the aastgm 2/5 o f i o c 

/ 3(10.10 acres; w i t h a w t l i locate-' <T4 fear, froai ii'€ l i n e anc1 2*54 feet from the West L a e af 
/<-• the section. A l l recsvirerents and ac reages aj-e has<.i-i < r. >n iidepsndent survey tokssi i n August, 

i , \y ' ' 193''. This are* ..s or; i s :.'e.< M i y i o j / fe<a£ s t a td imo batmieen fc.M. Mile Marker Nos. 45 and "6. 

CTSE 925<; Applicat ion o f fe&a tis:iSs Bescrinxs, n r . f r r convulse y pool ing, Rio Arr iba County. Now Mexico. 
appl icant , i n the abovr-Etviei caise, seeks an ord-a p-o i ing a l l rainerai interests i n the Gallup 
formation of tr.e Gav: laii-fften oos C i l Pool ander_';nq i . i l i f Sect ic&i 14, Township 25 f o r t h , Hai ge 2 
West, forming a sccixiiru 6 ,0-ecre o . i spu ing and prorat i on Uiut for. said pool t c be dedicated to a 
w s l l t c be d r i j . l ' r d at a s t a r x i i r i o i l weli .ccat_cn cherec*;. Aisc t o be considered w L i l be the cost 
c f d r i l l i r x } - and cc rp lc t ing s l i d wei.1 ana r h i a i ix ca :rv >n >f "he cose t-hereof -is v>eil as ac tual 
operating costs a*! ciarges f i r supervision, •te-igration of app j i i ant as operator o f the -*11 aiic 
i-harge f o r r i s k ii-\o.'i.v».i i t d r i l l i n g raic- we. ' l . S iH. loca-ciob '.s approximate.ly 6 milep nor . i i o f 
U i i r ' r i t h , Uew M-s-d. XJ. 

CASE S258: .application c f 3E. O i i ?rodu>»rs f o r ar jnorth>.iox ia? v « l l loca t ion . Lea Ccur.ty, ITev Meacioo. 
Applicant , i n the aLc/R-at:»Jed cause, tee!a appvevj.. c l ar; j .o t thcdrx gas loca t ion 1980 f t e t 
i ! r j n - i e North l i t e j n i 660 foo t from _he Uet t ; . i i e 'Uni t E) o f Section 35, Jfcwnship 22 Ocnth, 
iaiige 31 East, Onietig.^iite-l /rte:.ope Riuge-AtcJca Gas EroJ, tha N/2 o f said Section 25 Lc be 
desiicated t s the wedl. Sale wel l _s lo-x- ied aptroxinc- :e. ' 3 ndlas rorti iwest o f the tan Simon Sink. 

CAS2_92£_1: r t n t j r . ued ircra Or:l.ojei- 21 19P7, Excmi.iei: *-•9rri^g , 

Appl icat ion of Petrvb O p j r a t i r g Cccman', i nc . for pool creat ion and an uncrthecox gas w e l l loca­
t i o n , Eddv Ccrinty, ê•v Meyi x,. Applicant, m tnr? a'xr\£-&tyJ3d cause, seeks tJw creat ion c f a new 
cias pool f o r Lower Pis r, s/lvania.i oroduction tanpes inq f i e W/I o f Section 14, lownship 16 S.7utn, 
Panga 3C East, i pol icant furthe.: =,3f>k3 appr^vul :or an jnorchoac* r / e l l locat ion f o r i t s Heasnaw 
7eoerai Well *io \ located 3J0 font : ' i r i the -Seuth l i t i'Td J7->0 f e » t frcm the West l i n e (Unit N) 
j f said Section 14 S'.ic area .'.e located i p p i o a . r a l r l y j r i i j e s '< :or_xh-fforthwest o f Loco H i l l s , hew 

Mexico. 

CASE 92SS; Appl i c a t i o n o f i « u c o Prodaction Company to res rind HL IE. 1 xr Di- ' i s ion Order Mo. R-8188-A, Rio 
Arriba Count'/, Mr-x;c3 Applicaiit i - i che afceve-s*-yl«'. 1 c;iv.sii, se^kt* au thor i ty co rescir.c !<ui«j 7 
of t i ie Special Pool .i.l<.-s fo . : the N,)rtn&af O , j co (•:. l.ip.-3.i>-)t£. O i l Pool, as crcmilgntsc! -JV 
Div i s ion Order No. l-31fc8-A, : emoviiig vn? restrj.c..:icn ta 4 - d e p t h braoKet allowables cn we l l s 
iocatud i n portior.s or: Sections 3 i and 3 i , Toi-Tisr.tp 26 Mcrti i , Fange 3 West. Said area i s located 
i n the J i c v x i i l i Anache iTdLan R^sarvetion aiproxiniEt e ly Eov̂ r mi..1.es east o f the Southern Unicn Gas 
Company O j i t o Camp. 

C5E 9360; Appl icat ion of S>Hu :.'etroleur Company (S antiarc- <1 . Procic t ion Convany) f o r a waterf lood p r o j e c t . 
Lea County, New ^a::i^:c, App..i:ant- i i the sYx.\ a-styl«*t cat.se. sjeks au thor i ty to i n s t i t u » » a 
warerflood pro-ect oy che i n j e c t i o n n i watai ir.t.o lie j j i i A n t e s fcrniation through f i v e cc-rtain 
v e i l s cn i t s ?M."lLps-Lta L=as2 underJyiiia a x r t r . on c>i S-x.tic.i 3?, Town&iiip 17 South, Range 34 
Sast, Vacuum Grayourg-Sci A t j r t s Pcoi. S '.id area i s locx-.tad ar,pro:djnateiy 5.5 iniles • iorrh-,.vst o f 
the o i l Hobbi Anny I i j . Corps Auxilia..-} A i i f i e j d No. 4. 

CASu 9261: Appl icat ion o f Sohio Pebroleorn '-'c^.any (StincTaro o i ; . ?rcsuo'-ioii 2c-ipanyj f o r compulsors' pooling and 
.ion-standard o i . . piD_a i j n v n i t i f ) • Jc<untr', New le . t i . o i . PppJ Leant, i n the abovp-styled causa, 
c=eks an oraer pooling a l l mineral i . i tere i t s i n the S i r i i f n and Atcka -orrrations u.icieriyirro e i the r 
Lot 1 o f Sic t i Cii 2. rowis'iip 1/ South, Kanga 3' Las*-, to lo jm a toi-standard 41.20-acie o i i spaci ig 
and prorat iun ur . i t i o r <iny aid aj 1 formations cJx./Dr f t x . l i , cavaluped "n 40-acre spacing v i t h i r . -raid 
• •e i t i ca l l i m i t s o r Lots ! and 2 c f saic". £acti .-t i i t c fo im a non-f:tendara 82.39-acra o i l rpacircr and 
prorat ion t u i i t f o r <jiy a id a l l formations and/or po)l? 36v?exopad cn ^0-acre spacing w i t h i n said 
v e r t i c a l l i m i t s , l o t h afore_iientioned n i t s i:c of! dxic&tec . co i s ingle w e l l to be .-'rolled a t a 
standard o i l w e l l icoi.-tj.cn thai eon. Also to 1* c< m.i.v le red ' / i l l be »-he cost o f d r r . l l i n ^ and 
ccmplatinc said w->?l and th(. a21 c a t i o n j f tii£ rost t he t fo : aE v e i l as actual operating ccst3 ^nci 
charges f o r suporvision, designacioc'. o f app l ica r t .is c g « r i t o r >t ti:e w e l l and -i elwi--ge fo r v i r k 
involved i n d r i l x i - i g seia 1. Said I fwa t ion ir: a j p r o x i n t t e i y 5 uiiles north of .lunfcle C i t y , Nev; 
Mexico. 


