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EXAMINER STOGNER: W i t h t h a t , t h i s 

h e a r i n g w i l l come t o o r d e r f o r Docket No. 14-94. 

Pl e a s e n o t e t o d a y ' s d a t e , T h u r s d a y , May 12, 

1 994. 

I'm M i c h a e l E. S t o g n e r , a p p o i n t e d 

H e a r i n g Examiner f o r t o d a y ' s c a s e s . 

At t h i s t i m e I ' l l c a l l Case 10969, 

w h i c h i s t h e a p p l i c a t i o n o f M e r r i o n O i l & Gas 

C o r p o r a t i o n f o r an u n o r t h o d o x c o a l gas w e l l 

l o c a t i o n i n Rio A r r i b a C o u n t y , New Mexic o . 

At t h i s t i m e I ' l l c a l l f o r 

a ppea r a n e e s . 

MR. ROBERTS: Mr. Examiner, my name i s 

Tommy R o b e r t s . I'm an a t t o r n e y w i t h t h e Tansey 

Law F i r m i n F a r m i n g t o n , New Mexico. I have one 

w i t n e s s t o be sworn. 

EXAMINER STOGNER: Are t h e r e any o t h e r 

a p pearances i n t h i s m a t t e r ? W i l l t h e w i t n e s s 

p l e a s e s t a n d t o be swo r n . 

GEORGE SHARPE 

Havin g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. ROBERTS: 

Q. S t a t e your name and p l a c e o f r e s i d e n c e 

CUMBRE COURT REPORTING 
( 505 ) 984-2244 
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f o r t h e r e c o r d . 

A. My name 1s George Sharpe. I l i v e I n 

F a r m i n g t o n , New Mexi c o . 

Q. By whom a r e you employed? 

A. M e r r i o n 011 & Gas c o r p o r a t i o n . 

Q. I n what c a p a c i t y ? 

A. I'm a p e t r o l e u m e n g i n e e r , and have t h e 

l o f t y t i t l e o f manager o f i n v e s t m e n t s . 

Q. How l o n g have you been employed by 

M e r r i o n ? 

A. For f o u r y e a r s . T h i s i s my f i f t h y e a r . 

Q. Have you t e s t i f i e d b e f o r e t h e 011 

C o n s e r v a t i o n D i v i s i o n on any p r i o r o c c a s i o n ? 

A. I have. 

Q. I n what c a p a c i t y d i d you t e s t i f y ? 

A. As an e x p e r t w i t n e s s 1n p e t r o l e u m 

eng i neer i n g . 

Q. Were your q u a l i f i c a t i o n s as an e x p e r t 

p e t r o l e u m e n g i n e e r a c c e p t e d and made a m a t t e r o f 

r e c o r d ? 

A. They were . 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

i n t h i s case? 

A. I a m . 

Q. Have you p r e p a r e d e x h i b i t s t o be 

CUMBRE COURT REPORTING 
( 505 ) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

2 0 

2 1 

22 

2 3 

24 

2 5 

5 

s u b m i t t e d t o d a y i n c o n j u n c t i o n w i t h y o u r 

t e s t i m o n y ? 

A. I have. 

MR. ROBERTS: Mr. Examiner, I would 

t e n d e r Mr. Sharpe as an e x p e r t p e t r o l e u m 

e n g i n e e r . 

EXAMINER STOGNER: Mr. Sharpe i s so 

q u a l i f i e d . 

Q. Mr. Sharpe, would you b r i e f l y s t a t e t h e 

purpose o f t h i s a p p l i c a t i o n ? 

A. The pur p o s e o f t h e a p p l i c a t i o n i s t o 

o b t a i n a p p r o v a l f o r a n o n s t a n d a r d c o a l gas 

l o c a t i o n f r o m t h e s t a n d p o i n t t h a t i t ' s i n t h e 

n o r t h w e s t q u a r t e r s e c t i o n , as opposed t o t h e 

s t a n d a r d s o u t h w e s t q u a r t e r s e c t i o n . The f o o t a g e s 

on t h e w e l l a r e s t a n d a r d f o r a c o a l gas w e l l . 

Q. What i s t h e name o f t h e w e l l ? 

A. The w e l l i s t h e B l u e b e r r y B u c k l e No. 

1. The proposed l o c a t i o n i s i n t h e n o r t h w e s t 

q u a r t e r o f S e c t i o n 32, Township 30 N o r t h , Range 7 

West. 

Q. T h i s w e l l named t h e B l u e b e r r y B u c k l e 

No. 1 w e l l , was i t f o r m e r l y known by a n o t h e r 

name? 

A. I t was f o r m e r l y known as t h e Gerber No. 

CUMBRE COURT REPORTING 
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2 . 

Q. Do you seek an 

t h e s p e c l a l r u l e s and reg 

Ba s1n - F r u i t l a n d Coal gas 

A . T h a t ' s what I'm 

Q. What does Rule 

t o t h e l o c a t i o n o f c o a l g 

A . Rule 7 p r o v i d e s 

1oc a 11 on w i l l be e i t h e r i 

or t h e n o r t h e a s t q u a r t e r 

3 2 0-ac re s p a c i n g . 

Q - I s i t your t e s t 

f o o t a g e l o c a t i o n f o r t h i s 

A . I t i s s t a n d a r d . 

Q. W i t h o u t g o i n g 1 

p o i n t , what a r e t h e groun 

A . We w i l l p r o v i d e 

g e o l o g I c a l l y , a w e l l l o c a 

q u a r t e r would be much poo 

1 n t h e n o r t h w e s t q u a r t e r 

t o d r 1 1 1 . 

Q. I would ask you 

marked as A p p l i c a n t ' s Exh 

t o 1 d e n t i f y t h e e x h i b i t ? 

A . Exhi b i t No. 1 s 

e x c e p t i o n t o Rule 7 of 

u l a t i o n s f o r t h e 

p o o l ? 

s e e k i n g . 

7 p r o v i d e w i t h r e s p e c t 

as w e l l s ? 

t h a t t h e s t a n d a r d 

n t h e s o u t h w e s t q u a r t e r 

of t h e s e c t i o n , w i t h 

1mony t h a t t h e proposed 

w e l l i s s t a n d a r d ? 

n t o d e t a i l a t t h i s 

ds f o r t h i s a p p l i c a t i o n ? 

e v i d e n c e t h a t , 

t e d i n t h e s o u t h w e s t 

r e r t h a n a w e l l l o c a t e d 

and would be uneconomic 

t o r e f e r t o what's been 

i b i t No. 1 and ask you 

hows t h e o f f s e t 

CUMBRE COURT REPORTING 
(5 0 5 ) 984-2244 
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o w n e r s h i p a r o u n d t h e B l u e b e r r y B u c k l e s p a c i n g 

u n i t . I d e n t i f i e d on the, e x h i b i t w i t h c r o s s - h a t c h 

i s t h e s t a n d - u p 320 s p a c i n g u n i t f o r t h e 

B l u e b e r r y B u c k l e . That w e l l l o c a t i o n i s a l s o 

shown on t h e e x h i b i t . 

Q. Does i t a l s o i d e n t i f y t h e o i l and gas 

l e a s e s t h a t c o m p r i s e t h e prop o s e d s p a c i n g u n i t 

f o r t h e w e l l ? 

A. I t does. The o i l and gas l e a s e s t h a t 

c o m p r i s e 1 t a r e Lease E178-8, w h i c h i s owned 50 

p e r c e n t by Cinc o G e n e r a l P a r t n e r s h i p and 50 

p e r c e n t by M e r r i o n O i l & Gas, and E178-9, w h i c h 

i s owned 100 p e r c e n t by M e r r i o n O i l & Gas. 

Q. A l s o d e p i c t e d on E x h i b i t 1 a r e v a r i o u s 

w e l l l o c a t i o n s w h i c h o f f s e t t h e s p a c i n g p r o r a t i o n 

u n i t p r o p o s e d f o r t h e w e l l . Would you i d e n t i f y 

t h o s e p a r t i c u l a r w e l l s by name and by 

o p e r a t o r s h i p? 

A. M e r i d i a n O i l o p e r a t e s a l l t h e w e l l s 

s u r r o u n d i n g our prop o s e d l o c a t i o n , and t h o s e 

shown on t h e e x h i b i t a r e F r u i t l a n d Coal w e l l s 

t h a t s u r r o u n d our l o c a t i o n , o p e r a t e d by M e r i d i a n . 

Q. Now r e f e r t o what's been marked as 

A p p l i c a n t ' s E x h i b i t 2A, and i d e n t i f y t h a t 

e x h i b i t . 

CUMBRE COURT REPORTING 
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A. E x h i b i t 2A i s an i s o r a t e map. I t i s a 

c o n t o u r map o f t h e c u r r e n t Mcf a day b e i n g 

p r o d u c e d f r o m t h e F r u i t l a n d C o a l w e l l s i n t h e 

a r e a s s u r r o u n d i n g t h e p r o p o s e d B l u e b e r r y B u c k l e 

No . 1 . 

Q. What's t h e s o u r c e o f t h i s d a t a ? 

A. The s o u r c e o f t h i s d a t a i s p r o d u c t i o n 

d a t a o u t o f D w i g h t ' s D a t a S e r v i c e s , and t h e s e 

w o u l d r e p r e s e n t r a t e s , I b e l i e v e , i n S e p t e m b e r o f 

1 993 . 

Q. P o i n t o u t f o r t h e r e c o r d t h e c u r r e n t 

p r o d u c t i o n r a t e s f o r t h e w e l l s o f f s e t t i n g t h i s 

p a r t i c u l a r p r o p o s e d l o c a t i o n . 

A. I n g e n e r a l , on t h e map, y o u c a n s e e 

t h a t , g o i n g f r o m s o u t h t o n o r t h y ou have a 

d r a m a t i c i n c r e a s e i n t h e p r o d u c t i o n r a t e . Y o ur 

500 Mcf a day c o n t o u r l i n e c u t s a c r o s s o u r 

p r o p o s e d l o c a t i o n , a n d , as you head t o t h e n o r t h , 

y o u g e t up t o as much as 4.5 m i l l i o n a day on t h e 

v e r y n o r t h e r n p a r t o f t h i s s c a l e . A g a i n , a 

d e f i n i t e t r e n d i n i n c r e a s i n g p r o d u c t i o n as y o u 

head f r o m s o u t h t o n o r t h . 

I n t h e i m m e d i a t e v i c i n i t y a r o u n d o u r 

w e l l s , s u r r o u n d i n g o u r p r o p o s e d l o c a t i o n on t h e 

n o r t h w e s t q u a r t e r o f S e c t i o n 3 2, t h e r a t e s a r e i n 

CUMBRE COURT REPORTING 
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t h e 482 t o 500 t o 800 Mcf a day r a n g e . 

As you g e t t o t h e s o u t h w e s t q u a r t e r , we 

have a w e l l i m m e d i a t e l y s o u t h o f us making o n l y 

21 Mcf a day, and t h e two o f f s e t s e a s t and west 

making 229 and 168. So, a g a i n , we a n t i c i p a t e a 

d r a m a t i c i n c r e a s e , d r a m a t i c a l l y b e t t e r - p e r f o r m i n g 

w e l l i n t h e n o r t h w e s t q u a r t e r v e r s u s t h e 

s o u t h w e s t q u a r t e r . 

Q. Refer t o what you have marked as 

A p p l i c a n t ' s E x h i b i t 2B, and i d e n t i f y t h a t 

e x h i b i t . 

A. E x h i b i t 2B i s b a s i c a l l y a blow-up o f 

t h i s same map w i t h o u t t h e c o n t o u r s on i t , showing 

t h e c u r r e n t r a t e s f r o m t h e w e l l s s u r r o u n d i n g our 

proposed l o c a t i o n . 

A g a i n , you can see t h a t t h e r a t e s , as 

you move t o t h e n o r t h , a r e much b e t t e r t h a n t h e y 

a r e i n t h e s o u t h . A l s o shown on E x h i b i t 2B i s a 

c r o s s - s e c t i o n l i n e t h a t i s shown i n E x h i b i t 3, 

and t h a t would be t h e l o c a t i o n o f t h e 

c r o s s - s e c t i o n . 

Q. L e t ' s t u r n t o what you've marked as 

E x h i b i t No. 3, and w i l l you d e s c r i b e t h a t 

e x h i b i t ? 

A. E x h i b i t No. 3 i s a c r o s s - s e c t i o n o f 

CUMBRE COURT REPORTING 
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d e n s i t y l o g s , w h i c h a r e i n d i c a t i v e o f c o a l 

q u a l i t y , w i t h t h e n o r t h e r n m o s t w e l l on t h e 

l e f t - h a n d s i d e o f t h e c r o s s - s e c t i o n , and t h e 

s o u t h e r n m o s t w e l l on t h e r i g h t - h a n d s i d e of t h e 

c r o s s - s e c t i o n . 

I n t h e m i d d l e of t h e c r o s s - s e c t i o n i s 

a p p r o x i m a t e l y t h e w e l l we would d r i l l i n t h e 

n o r t h w e s t q u a r t e r . We would be o f f s e t t i n g t h e 

S t a t e Pat No. 1. You can see a d r a m a t i c 

d e g r a d a t i o n i n t h e c o a l q u a l i t y , moving f r o m 

n o r t h t o s o u t h . 

I n p a r t i c u l a r , i f you g e t down t o t h e 

s o u t h w e s t q u a r t e r o f t h e s e c t i o n , we a n t i c i p a t e 

v e r y poor c o a l q u a l i t y and v e r y m a r g i n a l 

p r o d u c t i o n f r o m t h e w e l l . 

Q. For t h e r e c o r d , l e t me have you 

i d e n t i f y t h e w e l l s w h i c h a r e d e p i c t e d on t h e 

c r o s s - s e c t i o n . 

A. The w e l l s d e p i c t e d , t h e n o r t h e r n m o s t 

w e l l i s N o r t h e a s t B l a n c o U n i t No. 6A. The S t a t e 

Pat No. 1 i s a Mesaverde w e l l i n t h e n o r t h w e s t 

q u a r t e r s e c t i o n o f S e c t i o n 32, w h i c h w i l l be 

o f f s e t by our proposed B l u e b e r r y B u c k l e No. 1, 

and t h e s o u t h e r n m o s t w e l l i s t h e San Juan 29 and 

7 U n i t No. 505, i n S e c t i o n 5 o f 29 N o r t h , 7 West. 

CUMBRE COURT REPORTING 
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Q. So, what c o n c l u s i o n do you draw f r o m 

t h i s d a t a w i t h r e s p e c t t o t h e q u a l i t y of t h e c o a l 

as you move f r o m a s o u t h e r l y p o i n t t o a n o r t h e r l y 

p o i n t ? 

A. Moving f r o m s o u t h t o n o r t h , t h e c o a l 

q u a l i t y i m p r o v e s d r a m a t i c a l l y . 

Q. Refer t o what you've marked as E x h i b i t 

No. 4, and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t No. 4 has two economic r u n s . 

One i s a t 500 Mcf a day, w h i c h i s what we f e e l 

l i k e we w i l l o b t a i n i f we d r i l l i n t h e n o r t h w e s t 

q u a r t e r . The o t h e r one i s a t 200 Mcf a day, 

wh i c h i s t h e b e s t we f e e l we c o u l d o b t a i n , 

d r i l l i n g i n t h e s o u t h w e s t q u a r t e r . That would be 

th e IP o f a F r u i t l a n d Coal w e l l d r i l l e d i n t h o s e 

l o c a t i o n s . 

Q. I d e n t i f y t h e p a r a m e t e r s t h a t were 

u t i l i z e d i n t h i s economic a n a l y s i s . 

A. The c r i t i c a l p a r a m e t e r s , we assume 

$250,00 w e l l c o s t s , $3,000 a month o p e r a t i n g 

expense, w h i c h would c o v e r i n t h e n e i g h b o r h o o d o f 

50 b a r r e l s a day o f w a t e r p r o d u c t i o n . We 

a n t i c i p a t e some w a t e r p r o d u c t i o n , but n o t a g r e a t 

d e a l . 

We assumed a b e g i n n i n g gas p r i c e a t t h e 
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w e l l h e a d o f a b u c k - s i x t y - f 1 v e per MMBTU, w i t h 

f o u r p e r c e n t g r o w t h . We had f o u r p e r c e n t g r o w t h 

i n our op c o s t s i n a d d i t i o n t o t h a t . 

The r e s e r v e s , we assumed a 500 Mcf a 

day I P , d e c l i n e d a t e i g h t p e r c e n t per y e a r , 

g i v i n g us 1.9 Bcf o f r e s e r v e s over a 22-year l i f e 

f o r t h e 500 Mcf a day ca s e , and t h a t r e s u l t e d i n 

a 51 p e r c e n t r a t e o f r e t u r n , and 20 p e r c e n t 

p r o f i t , o f $281,000. 

Q. What was t h e p a y o u t ? 

A. Payout o f 1.8 y e a r s . 

Q. T h i s i s on t h e 500 Mcf per day 

s c e n a r i o , i s t h a t c o r r e c t ? 

A. Yes . 

Q. L e t ' s d e s c r i b e t h e r e s u l t s o f t h e 

a n a l y s i s on t h e 200 Mcf per day s c e n a r i o . 

A. At 200 Mcf per day, d e c l i n i n g a t e i g h t 

p e r c e n t per y e a r , we would o n l y have h a l f a 8 c f 

of r e s e r v e s . The w e l l would never pay o u t and, 

o b v i o u s l y , would n o t p r o v i d e any p o s i t i v e r a t e of 

r e t u r n . 

Q. What c o n c l u s i o n s do you draw f r o m t h e 

economic a n a l y s i s you have w i t h r e s p e c t t o t h e 

r e q u e s t i n t h i s case? 

A. The c o n c l u s i o n s would be t h a t i f we 
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were f o r c e d t o d r i l l a w e l l i n t h e s o u t h w e s t 

q u a r t e r , v e r s u s t h e n o r t h w e s t q u a r t e r , we would 

n o t d r i l l t h a t w e l l . The o n l y economic l o c a t i o n 

on t h i s 320 i s i n t h e n o r t h w e s t q u a r t e r o f t h e 

s e c t i o n . 

Q. Now, l e t me have you r e f e r t o what 

you've marked as E x h i b i t No. 5. Please i d e n t i f y 

t h a t e x h i b i t ? 

A. E x h i b i t 5 i s an a f f i d a v i t s t a t i n g t h a t 

c o p i e s o f t h e a p p l i c a t i o n were s e n t t o M e r i d i a n 

O i l , who i s t h e o f f s e t o p e r a t o r , and t o Ci n c o 

General P a r t n e r s h i p , who i s an owner i n t h e 

n o r t h w e s t q u a r t e r and a p a r t y i n t h e w e l l . 

A l s o a t t a c h e d t o t h e a f f i d a v i t a r e 

c o p i e s o f t h e c e r t i f i e d l e t t e r s t h a t were s e n t t o 

t h o s e p a r t i e s . And t h e back page i s a copy o f 

t h e d o m e s t i c r e t u r n r e c e i p t , i n d i c a t i n g t h a t 

t h o s e p a r t i e s r e c e i v e d n o t i f i c a t i o n . 

Q. The d a t e s o f t h e l e t t e r s t o M e r i d i a n 

and C i n c o a r e A p r i l 18, 1994. To your k n owledge, 

were t h e s e l e t t e r s p l a c e d i n t h e m a i l on t h a t 

d a t e ? 

A. They were p l a c e d i n t h e m a i l on A p r i l 

19, 1994. 

Q. When were t h e y r e c e i v e d by each o f t h e 
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p a r t i e s ? 

A. They were r e c e i v e d by M e r i d i a n on A p r i l 

2 0 t h , and Cinco G e n e r a l P a r t n e r s h i p d i d n o t 

i n d i c a t e a d a t e o f d e l i v e r y on t h e i r — Oh, A p r i l 

26, 1994, was stamped on t h e i r s . 

Q. Did you have any re s p o n s e s t o t h e s e 

l e t t e r s ? 

A. I d i d n o t . 

Q. I n your o p i n i o n , have t h e n o t i c e 

r e q u i r e m e n t s of t h e O i l C o n s e r v a t i o n D i v i s i o n , 

a p p l i c a b l e t o a case o f t h i s t y p e , been 

s a t i s f i e d ? 

A. Yes, t h e y have. 

Q. Mr. Sharpe, I would l i k e t o ask you a 

c o u p l e o f g e n e r a l q u e s t i o n s . What would be t h e 

im p a c t o f a p r o d u c i n g w e l l i n t h e n o r t h w e s t 

q u a r t e r on e x i s t i n g o f f s e t w e l l s ? 

A. I f y o u ' l l r e f e r t o E x h i b i t 28, you can 

see t h a t a w e l l i n t h e n o r t h w e s t q u a r t e r would be 

o f f s e t by t h r e e c o a l p r o d u c e r s i n t h e s u r r o u n d i n g 

s p a c i n g u n i t s , making f r o m 482 t o 825 Mcf a day. 

We a n t i c i p a t e a w e l l would make i n t h a t 

p r o d u c t i o n range as t h o s e w e l l s , and w o u l d , a t 

b e s t , p r o t e c t our s e c t i o n f r o m d r a i n a g e . 

We do n o t a n t i c i p a t e , i n any way. 
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d r a i n i n g t h e o f f s e t s p a c i n g u n i t s by t h i s 

u n o r t h o d o x l o c a t i o n . 

Q. I n your o p i n i o n , w i l l t h e g r a n t i n g o f 

t h i s a p p l i c a t i o n be i n t h e b e s t i n t e r e s t o f 

c o n s e r v a t i o n and r e s u l t i n t h e p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s and t h e p r e v e n t i o n o f waste? 

A. Yes. 

Q. Were E x h i b i t Nos. 1 t h r o u g h 5 e i t h e r 

p r e p a r e d by you or a t your d i r e c t i o n and under 

your s u p e r v i s i o n ? 

A. Yes, t h e y were. 

MR. ROBERTS: Mr. Examiner, I move t h e 

a d m i s s i o n o f E x h i b i t s 1 t h r o u g h 5 on b e h a l f o f 

t h e A p p l i c a n t . 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 5 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

MR. ROBERTS: I have no o t h e r 

q u e s t i o n s . 

EXAM I NAT I ON 

BY EXAMINER STOGNER: 

Q. L e t ' s l o o k a t E x h i b i t No. 3. I need t o 

go i n t o a l i t t l e more d e t a i l a b o u t t h e 

d e g r a d a t i o n o f t h e c o a l and how i t a f f e c t s t h e 

p r o d u c t i o n l i m i t a t i o n s between t h e two w e l l s 

shown on t h e c r o s s - s e c t i o n t h e r e . 
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I'm n o t s u r e what you mean by t h e " c o a l 

q u a l i t y . " 

A. The r e s p o n s e o f t h e d e n s i t y l o g i n c o a l 

i s t o show v e r y low d e n s i t y , i n d i c a t i n g t h e l o w e r 

t h e d e n s i t y , t h e b e t t e r t h e c o a l q u a l i t y . The 

ma g n i t u d e o f t h e r e s p o n s e and t h e , I guess t h e 

c o n s i s t e n c y o f t h e r e s p o n s e , can be seen t o 

degrade as you go f r o m t h e n o r t h w e l l t o t h e 

s o u t h w e l l , i n d i c a t i n g t h a t your c o a l s t r i n g e r s 

a r e g e t t i n g t h i n n e r and t h e y ' r e i n t e r s p e r s e d w i t h 

p o s s i b l e sands and s h a l e s , so you d o n ' t have t h e 

b i g , f a t , t h i c k c o a l s t h a t a r e g o i n g t o be your 

b e s t p r o d u c e r s . 

Q. So i t ' s t h e s p a r s e n e s s and t h e 

t h i c k n e s s o f t h e c o a l i n w h i c h y o u ' r e r e f e r r i n g 

t o i t as t h e d e g r a d a t i o n o f i t ? 

A. Yes, i t i s . The c o a l s a r e t h i n n e r . 

There's s i g n i f i c a n t l y l e s s pay i n t h e c o a l i n t h e 

s o u t h e r n w e l l v e r s u s t h e n o r t h e r n w e l l . And, i n 

a d d i t i o n , t h a t pay i s o f p o o r e r q u a l i t y because 

even t h e pay i t s e l f i s i n t e r s p e r s e d w i t h sands 

and s h a l e s t h a t a r e n o n p r o d u c t i v e . 

Q. Did you l o o k a t t h e c o m p l e t i o n 

t e c h n i q u e s i n t h e s u r r o u n d i n g w e l l s , and was 

t h e r e any d i f f e r e n c e i n t h a t w e l l t o t h e s o u t h as 
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t o t h e w e l l s t o t h e n o r t h ? 

A. Yes, we d i d l o o k a t c o m p l e t i o n 

t e c h n i q u e s . I n f a c t , we're s t i l l s t u d y i n g t h a t 

t o some e x t e n t . A l l o f t h e w e l l s i n t h e s e 

g e n e r a l s e c t i o n s have been cased and f r a c ' d . 

When you g e t a n o t h e r m i l e or so t o t h e 

n o r t h , t h e y a r e c a v i t y - c o m p l e t i n g , b ut we're 

g e t t i n g down I n t o an area where, because o f t h e 

poor c o a l q u a l i t y and because o f t h e l a c k o f 

p r e s s u r e , t h e o t h e r t h i n g y o u ' r e l o s i n g as you 

move t o t h e s o u t h 1s t h e o v e r p r e s s u r e d n e s s o f t h e 

zone. 

M e r i d i a n has chosen t o case and p e r f 

and f r a c , as opposed t o c a v 1 t y - c o m p 1 e t e , a l l t h e 

w e l l s i n t h i s s u r r o u n d i n g a r e a . 

Q. What a r e your p l a n s on t h e c o m p l e t i o n 

of t h e proposed 8 1 u e b e r r y w e l l ? 

A. We're c u r r e n t l y d i s c u s s i n g t h a t w i t h 

C i n c o General P a r t n e r s h i p , and r i g h t now M e r r i o n 

l e a n s t o w a r d s c a s i n g and f r a c ' i n g . However, 

C i n c o l e a n s t o w a r d s c a v 1 t y - c o m p 1 e t e , and t h a t ' s 

s o m e t h i n g we p l a n t o g e t t o g e t h e r on and d i s c u s s . 

Q. You had m e n t i o n e d t h a t a w e l l 

c o m p l e t i o n h e r e , or a w e l l c o m p l e t e d i n t h e c o a l 

h e r e , would n o t a f f e c t t h e d r a i n a g e o f t h e o t h e r 
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t h r e e o f f s e t t i n g w e l l s . Would a c o m p l e t i o n 

t e c h n i q u e , such as your c a v i t y , would t h a t a f f e c t 

t h e d r a i n a g e o f t h o s e w e l l s t h a t have been cased? 

A. I n f a c t , we would n o t a n t i c i p a t e t h a t . 

A c o u p l e o f t h e w e l l s i n S e c t i o n 30, o f 30 N o r t h 

and 7 West, t h a t would be shown on E x h i b i t 2 A — i n 

f a c t , t h e one t h a t ' s making 93 Mcf a day i n 

S e c t i o n 30, t h e y i n i t i a l l y t r i e d t o 

c a v i t y - c o m p l e t e i t and were u n s u c c e s s f u l , so t h e y 

cased and f r a c ' d i t . 

We u n d e r s t a n d t h e y ' r e p l a n n i n g a 

r e d r i l l o f t h a t w e l l . So, no, we would n o t 

a n t i c i p a t e t h a t , even i f we had a s u c c e s s f u l 

c a v i t y c o m p l e t i o n , t h a t we're g o i n g t o be 

s i g n i f i c a n t l y b e t t e r t h a n M e r i d i a n ' s o f f s e t w e l l s 

and a f f e c t t h e i r d r a i n a g e . 

Q. I s S e c t i o n 32 a s t a t e l e a s e ? 

A. I t i s a s t a t e l e a s e . 

Q. And t h e w e l l has been s t a k e d ? 

A. We have s u r v e y e d t h e w e l l . I do n o t 

b e l i e v e we have s u b m i t t e d an APD. One o f t h e 

o t h e r d e c i s i o n s we need t o make b e f o r e s u b m i t t i n g 

an APD i s whe t h e r or n o t we want t o t r y t o 

c o m p l e t e t h i s i n t h e P i c t u r e d C l i f f s , a l s o . 

I f we c a v i t y - c o m p l e t e , t h e n a P i c t u r e d 
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C l i f f s e i t h e r d u a l or commingled would be 

i m p o s s i b l e t o do i f we c a v i t y . I f we d e c i d e t o 

case t h r o u g h , t h e n i n a l l l i k e l i h o o d w e ' l l 

p r o p o s e a P i c t u r e d C l i f f s w e l l i n t h e same 

wel1 bore . 

Q. Do t h e s e w e l l s a r o u n d here make w a t e r , 

or a r e t h e y f a i r l y d r y ? 

A. They're r e l a t i v e l y d r y . The h i g h e s t 

w e l l i n t h e g e n e r a l a r e a ' s making 70 b a r r e l s o f 

wa t e r a day, and many of t h e w e l l s a r e making no 

w a t e r . So, somewhere between 0 and 70 b a r r e l s o f 

wa t e r a day would be a n t i c i p a t e d . 

EXAMINER STOGNER: Are t h e r e any o t h e r 

q u e s t i o n s o f t h i s w i t n e s s ? 

MR. ROBERTS: We have no o t h e r s . 

EXAMINER STOGNER: You may be exc u s e d . 

A n y t h i n g f u r t h e r i n Case 10969? I f 

n o t , t h i s case w i l l be t a k e n under a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

I do hereby certify that fhe foregoing fs 
a complete record of the 
the Examiner hearing oj 
heard by me 

feedings in 
io. Ml? 

I fxaminer 
OH Conservation Division 
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