
STATE OF NEW MEXICD 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

December 1, 1937 
GARREY CARRUTHERS 

GOVERNOR 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 875C1 

(505) 827-5800 

Mr. J. Scott H a l l 
Campbell & Black 
Attorneys a t Law 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 

Dear S i r : 

Re: CASE NO. 9241 
ORDER NO. R-S5".1 

A p p l i c a n t : 

Petrus Operating Company, Tno 

Enclosed h e r e w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy o f order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD 

Other 



STATE OF NEW MEXICO 
ENERGY, • MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9241 
Order No. R-8553 

APPLICATION OF PETRUS OPERATING 
COMPANY, INC. FOR POOL CREATION 
AND AN UNORTHODOX GAS WELL 
LOCATION, EDDY COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on October 
21 and November 18, 1987, a t Santa Fe, New Mexico, before 
Examiner David R. Catanach. 

NOW, on t h i s 24th day of November, 198 7, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the rec o r d , and the 
recommendations of the Examiner, and being f u l l y advised i n t h 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Petrus Operating Company, I n c . , 
seeks the c r e a t i o n of a new gas pool f o r Lower Pennsylvanian 
p r o d u c t i o n comprising the W/2 of Section 14, Township 16 
South, Range 30 East, NMPM, Eddy County, New Mexico. 

(3) The a p p l i c a n t f u r t h e r seeks approval f o r an unortho­
dox gas w e l l l o c a t i o n f o r i t s Henshaw Federal Well No. 1 
loc a t e d 330 f e e t from the South l i n e and 1750 f e e t from the 
West l i n e (Unit N) o f sa i d Section 14. 

(4) Said Henshaw Federal Well No. 1 was o r i g i n a l l y 
d r i l l e d a t a standard o i l w e l l l o c a t i o n t o t e s t the Devonian 
form a t i o n and was subsequently completed i n the Atoka 
f o r m a t i o n . 
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(5) The evidence i n t h i s case i n d i c a t e s t h a t the 
aforementioned Henshaw Federal Well No. 1 has discovered 
a separate common source of supply i n the Atoka f o r m a t i o n 
i n the p e r f o r a t e d i n t e r v a l from 10,374 f e e t t o 10,390 f e e t . 

(6) I n i t i a l completion data from the Henshaw Federal 
Well No. 1 shows the w e l l t o be producing a t a g a s - o i l r a t i o 
of approximately 11,642 cubic f e e t of gas per b a r r e l o f o i l . 

(7) Evidence presented i n t h i s case i n d i c a t e s t h a t 
d espite the r e l a t i v e l y low producing g a s - o i l r a t i o , the 
Atoka formation i n the Henshaw Federal Well No. 1 e x h i b i t s 
c h a r a c t e r i s t i c s of a r e t r o g r a d e gas condensate r e s e r v o i r . 

(8) The a p p l i c a n t presented f u r t h e r evidence which 
shows t h a t t h e r e are c u r r e n t l y s e veral gas pools l o c a t e d i n 
the general v i c i n i t y o f the proposed p o o l , most notably the 
L i t t l e Lucky Lake-Morrow Gas Pool, whose w e l l s have c o n s i s ­
t e n t l y produced a t g a s - o i l r a t i o s s i m i l a r t o t h a t g a s - o i l 
r a t i o c u r r e n t l y being produced i n the Henshaw Federal Well 
No. 1. 

(9) The evidence i n t h i s case i s s u f f i c i e n t t o j u s t i f y 
the c l a s s i f i c a t i o n o f the proposed pool as a gas p o o l . 

(10) A new gas pool should be created and designated 
the Henshaw-Atoka Gas Pool; the h o r i z o n t a l l i m i t s of said 
pool should comprise the W/2 of Section 14, Township 16 
South, Range 30 East, NMPM, Eddy County, New Mexico; the 
Henshaw-Atoka Gas Pool should be governed by D i v i s i o n 
Statewide Pennsylvanian Gas Rules and Regulations, as con­
t a i n e d i n Rule No. 104 C ( I I ) ( a ) of the D i v i s i o n Rules and 
Regulations, which r e q u i r e 320-acre w e l l spacing and pro­
r a t i o n u n i t s and designated w e l l l o c a t i o n s . 

(11) No o f f s e t operator objected t o the unorthodox 
l o c a t i o n of the Henshaw Federal Well No. 1. 

(12) I n order t o prevent waste caused by the d r i l l i n g 
of unnecessary w e l l s , t o a l l o w the a p p l i c a n t the o p p o r t u n i t y 
t o produce the o i l and gas u n d e r l y i n g the W/2 of s a i d Section 
14, and t o otherwise p r o t e c t c o r r e l a t i v e r i g h t s , the proposed 
unorthodox gas w e l l l o c a t i o n should be approved. 

IT IS THEREFORE ORDERED THAT: 

(1) A new gas pool i n Eddy County, New Mexico, i s 
hereby created and designated the Henshaw-Atoka Gas Pool 
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w i t h h o r i z o n t a l l i m i t s comprising the f o l l o w i n g described 
acreage: 

(2) The Henshaw-Atoka Gas Pool s h a l l be governed by 
D i v i s i o n Statewide Pennsylvanian Gas Ruies and Regulations, 
as contained i n Rule No. 104 C ( I I ) ( a ) of the D i v i s i o n Rules 
and Regulations, which r e q u i r e 320-acre w e l l spacing and 
p r o r a t i o n u n i t s and designated w e l l l o c a t i o n s . 

(3) The a p p l i c a t i o n of Petrus Operating Company f o r an 
unorthodox gas w e l l l o c a t i o n f o r i t s Henshaw Federal Well 
No. 1 lo c a t e d 330 f e e t from the South l i n e and 1750 f e e t 
from the West l i n e (Unit N) of sa i d Section 14, Henshaw-
Atoka Gas Pool, i s hereby approved. 

(4) The W/2 o f s a i d Section 14 s h a l l be dedicated t o 
the w e l l . 

(5) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
en t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM 
Section 14: W/2 

S E A L 

f d / 


