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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OiL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9882
Order No. R-9166

APPLICATION OF %ONTROLLED RECOVERY INC,
FOR AN OIL TREA PLANT PERMIT, SURFACE
WASTE DISPOSAL AND AN EXCEPTION TO ORDER
NO. R-3221, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY_THE DIVISION:

This cause came on for hearing at 8:15 a.m. on April 4, 1990,
at Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this _27th day of April, 1990, the Division Director,
having considered the testimony, the record, and the recommenda-
tions ot the Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law,

the Division has jurisdiction of this cause and the subject matter
thereof. ’

(2) Decretory Paragraph No. (3) ot Division Order No. R-3221,
as amended, prohibits in that area encompassed by Lea, Eddy,
Chaves, and Roosevelt Counties, New Mexico, the disposal, subject
to minor exceptions, ot water produced in conjunction with the
production of oil or gas, or both, on the surtace of the ground, or
in any pit, pond, lake, depression, draw, streambed, or arroyo, or in
any water course, or in any other place or in any manner which
would constitute a hazard to any tresh water supplies.

(3) The aforesaid Order No. R-3221 was issued in order to
afford reasonable protection against contamination of fresh water
supplies designated by the State Engineer through disposal of water
produced in conjunction with the production of oil or gas, or both,
in unlined surtace pits.
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(4) The State Engineer has designated all underground water

2 1

in the State of New Mexico containing 10,000 parts per million or.

less ot dissolved solids as fresh water supplies to be afforded
reasonable protection against contamination; except that said
.designation does not include any water for which there is no present

or reasonably foreseeable beneficial use that would be impaired by

contamination.

(5) The applicant, Controlled Fieoovéry Inc., seeks authority
to construct and operate a surtace waste disposal facility and an oil
treating pfant tor the purpose of treating and reclaiming sediment oil

and tor the collection, disposal, evaporation, or-storage of produced

water, drilling fluids, drill cuttings, completion fluids and other non-
hazardous oilfield related waste in unilined surface pits at a site in
the S/2 N/2 and the N/2 S/2 of Section 27, Township 20 South,
- Range 32 East, NMPM, Lea County, New Mexico.

(6) The applicant proposes to install and operate an effective
system, consisting of separating tanks, a water disposal pit, a solids

disposal pit, and assoclated skimming, heat, and/or chemical separa-

ting equipment for the removal and reclamation of oil and basic

sediments from the produced water to be disposed of, and a settling

area to separate other solid waste.

(7) The proposed plant and method of processing will

efficiently process, treat, and reclaim the aforementioned waste oil,
thereby. salvaging oil which would otherwise be unrecoverable.

, (8) No interested party appeared at thé' hearing in opposition
to the application. _ '

(9) A naturally occurring salt lake (Laguna Toston) is located
in the S/2 of Section 21 and the N/2 of Section 28, Township 20
South,  Range 32 East, NMPM, Lea County, New Mexico, and is
approximately three-quarters of a mile from the proposed disposal
area. : . ‘

.(10) The hydrogeologic evidence presented in this case
establishes that: ' ‘

a)  Triassic redbeds, comprised of the Chinle Shale,
‘Santa Rosa sandstone, and the Dewey Lake
formation, underiies both Laguna Toston and the
proposed water disposal site; '




CASE NQ. 9882
Order No. R-9166
- Page -3-

b)

c)

d)

e)

f

9)

h)

Shales within the Triassic redbeds underlying the
proposed waste disposal site and Laguna
Toston are virtually impermeable and therefore
prevent vertical seepage of the waters from the
site and Laguna Toston into sand stringers within
the redbeds which may contain fresh water;

The surtace of the Triassic redbeds is depressed
in the vicinity ot the waste disposal site and
Laguna Toston thus creating a “coliapse teature”;

The major flow of surface and subsurface water
within the boundaries of the "collapse feature' is
toward Laguna Toston;

Seepage tfrom the impoundments at the proposed
waste disposal site will infiltrate into the subsurtace

- and migrate toward Laguna Toston;

After the seepage reaches Laguna Toston,
practically all of the seepage will evaporate;

There is no present or reasonably toreseeable
beneficial use ot the waters of Laguna Toston;

There are no known sources of potable
groundwater in sediments underlying the Triassic
redbeds at Laguna Toston;

The utilization of the proposed disposal site
adjacent to Laguna Toston tor the disposal of
water produced in conjunction with the production
ot oll or gas, or both, and other non-hazardous
oiltield waste products, including drill cuttings and
drilling muds should not constitute a hazard to any
fresh water supplies.

(11) The applicant should be authorized to utilize the unlined
pits described in Finding Paragraph Nos. (5) and (6) above, for the
disposal ot water produced in conjunction with the production of oil
or gas, or both, and other non-hazardous oilfield waste products,
including drill cuttings and drilling muds.

_ (12) The maximum fill level in both of the above-described
pits should be limited to a plane below the crest ot the dikes
surrounding the pits in order to preclude over-tapping ot the dikes.
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(13) . The proposed oll treating plant and disposal facility
should be constructed in accordance with the engineering plat and
topographic map presented ‘as evidence in this case and in
accordance with such additional conditions and requirements as may
be directed by the Division Director, and should be operated and
maintained in such a manner as to preclude spills and fires, and
protect persons and livestock.

(14).  Prior to Initiatlng operations, the facility should be
inspected by a representative of the Hobbs district office ot the
Division in order to determine the adequacy of fences, gates and
cattieguards necessary to preciude Ilivestock and ‘unauthorized
persons from. entering and/or utilizing said facility, and. also to
determine the adequacy of dikes and berms needed to assure safe
plant operation.

(15) The Durector of the Division shouid be authorized to
administratively grant approval for the expansion or modification of
the proposed treating plant.

(16) Authority for operation ot the treating plant and disposal

~ facility should be suspended or rescinded whenever such suspension

or rescission should appear necessary to protect human health or
property, to protect fresh water supplies from contamination, to
prevent waste, or tor non-compliance with the terms and conditions

- of this order or Division Rules and Regulations.

(17) Prior to constructing said facility, the applicant should be
required to submit to the Santa Fe office of the Division a surety or
cash bond in the amount of $25, 000 in a form approved by the
Division,

(18) Authority for operation of the treating plant and disposal

tacility should be transterrable only upon written application and

approval by the Division Dlrector
(19) The granting of this application should not endanger
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T IS THEREFORE ORDERED THAT:

(1) The applicant, Controlied Recovery Inc., is hereby authori-

- zed to construct and operate a surtace waste disposal tacility com-

ptete with unlined surface pits and an oil treating piant at a site in
the S/2 N/2 and the N/2 S/2 of Section 27, Township 20 South,
Range 32 East, NMPM, Lea County, New Mexico, tor the purpose ot
treating and reclaiming sediment oil and for the collection, disposal,
evaporation, or storage of produced water, drilling fluids, drill
cuttings, compietion fluids and other non-hazardous oilfield related
waste.

PROVIDED HOWEVER THAT, the proposed oil treating piant
and disposal facility shall be constructed in accordance with the
engineering plat and topographic map presented as evidence in this
case and in accordance with such additional conditions and
requirements as may be directed by the Division Director, and shali
be operated and maintained in such a manner as to preclude spills
and fires, and protect persons and livestock.

PROVIDED FURTHER THAT, prior to initiating operations, the
facility shall be inspected by a representative of the Hobbs district
office of the Division in order to determine the adequacy of fences,
gates and cattleguards necessary to preclude livestock and
unauthorized persons from entering and/or utilizing said facility, and
also to determine the adequacy of dikes and berms needed to
assure safe plant operation.

_ (2) The maximum fili level in both of the proposed unlined
surface pits shail be limited to a plane below the crest of the dikes
surrounding the pits in order to preciude over-tapping of the dikes.

(3) The Director of the Division shall be authorized to
administratively grant approval for the expansion or moditication of
the proposed treating plant.

(4) Authority for operation ot the treating plant and disposal
tacility shall be suspended or rescinded whenever such suspension
or rescission should appear necessary to protect human heaith or
property, to protect fresh water supplies from contamination, to
prevent waste, or for non-compliance with the terms and conditions
of this order or Division Rules and Regulations..

(5) Prior to constructing said facility, the applicant shall
submit, to the Santa Fe office of the Division, a surety or cash bond
in the amount of $25,000 in a torm approved by the Division.

27




CASE NO. 9882
Order No. R-9166
Page -6-

29 «

(6) Authority for operation of the treating plant and disposal -

facility shall be transferrable only upon written appllcatlon and

- approval by the Division Director. N

(7) Jurisdiction of this cause is retained for the entry of such
further orders as the Division may deem necessary. '

| DONE at Santa Fe, New Mexlco, on the day and year herein- .

above designated.

STATE ,OF NEW MEXICO
OIL CONSERVATIO {VISION

WILLIAM J. LEKRAY
Director

S E A L
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IN THE MATTER OF THE HEARING : Ll’\
CALLED BY THE OIL CONSERVATION %k ;{/7“’ /7
DIVISION FOR THE PURPOSE OF ‘ {,/ 4
CONSIDERING: /é ;
CASE NO. 9882 54’/’j
Order No. R- §/(6 W
APPLICATION OF CONTROLLED RECOVERY INC. \4’3
FOR AN OIL TREATING PLANT PERMIT, SURFACE g A

WASTE DISPOSAL AND AN EXCEPTION TO ORDER
NO. R-3221, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on April 4,
1990, at Santa Fe, New Mexico, before Examiner David R.
Catanach.

NOW, on this day of April, 1990, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in tne premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) Decretory Paragraph No. (3) of Division Order No.
R-3221, as amended, prohibits in that area encompassed by
Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico, the
disposal, subject to minor exceptions, of water produced in
conjunction with the production of o0il or gas, or both, on
the surface of the ground, or in any pit, pond, lake,
depression, draw, streambed, or arroyo, or in any water
course, or in any other place or in any manner which would
constitute a hazard to any fresh water supplies.

(3) The aforesaid Order No. R-3221 was issued in order
to afford reasonable protection against contamination of
fresh water supplies designated by the State Engineer
through disposal of water produced in conjunction with the
production of o0il or gas, or both, in unlined surface pits.
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(4) The State Engineer has designated all underground
water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies
to be afforded reascnable protection against contamination;
except that said designation does not include any water for
which there is no present or reasonably foreseeable
beneficial use that would be impaired by contamination.

(5) The applicant, Contrclled Recovery Inc., seeks
authority to construct and operate a surface waste disposal
facility and an oil treating plant for the purpose of
treating and reclaiming sediment oil and for the collection,
disposal, evaporation, or storage of produced water,
drilling fluids, drill cuttings, completion fluids and other
non-hazardous oilfield related waste in unlined surface pits
at a site in the S/2 N/2 and the N/2 S/2 of Section 27,
Township 20 South, Range 32 East, NMPM, Lea County, New
Mexico.

(6) The applicant proposes to install and operate an
effective system, consisting of separating tanks, a water
disposal pit, a solids disposal pit, and associated
skimming, heat, and/or chemical separating equipment for the
removal and reclamation of o0il and basic sediments from the
produced water to be disposed of, and a settling area to
separate other solid waste.

(7) The proposed plant and method of processing will
efficiently process, treat, and reclaim the aforementioned
waste oil, thereby salvaging oil which would otherwise be
unrecoverable.

(8) No interested party appeared at the hearing in
opposition to the application.

(9) A naturally occurring salt lake (Laguna Toston) is
located in the S/2 of Section 21 and the N/2 of Section 28,
Township 20 South, Range 32 East, NMPM, Lea County, New
Mexico, and is approximately three-quarters of a mile from
the proposed disposal area.

(10) The hydrogeologic evidence presented in this case
establishes that:

a) Triassic redbeds, comprised of the
Chinle Shale, Santa Rosa sandstone,
and the Dewey Lake formation, underlies
both Laguna Toston and the proposed
water disposal site;

b) Shales within the Triassic redbeds
underlying the proposed waste disposal
site and Laguna Toston are virtually
impermeable and therefore prevent
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vertical seepage of the waters from
the site and Laguna Toston into sand
stringers within the redbeds which may
contain fresh water;

¢) The surface of the Triassic redbeds is
depressed in the vicinity of the waste
disposal site and Laguna Toston thus
creating a "collapse feature';

d) The major flow of surface and subsurface
water within the boundaries of the
"collapse feature" is toward Laguna
Toston;

e) Seepage from the impoundments at the
proposed waste disposal site will
infiltrate into the subsurface and
migrate toward Laguna Toston;

f) After the seepage reaches Laguna Toston,
practically all of the seepage will
evaporate;

g) There is no present or reasonably
foreseeable beneficial use of the waters
of Laguna Toston;

h) There are no known sources of potable
groundwater in sediments underlying the
! Triassic redbeds at Laguna Toston;

i) The utilization of the proposed disposal
site adjacent to Laguna Toston for the
disposal of water produced in conjunction
with the production of o0il or gas, or
both, and other non-hazardous oilfield
waste products, including drill cuttings

| and drilling muds should not constitute
‘ a hazard to any fresh water supplies.

! (11) The applicant should be authorized to utilize the

unlined pits described in Finding Paragraph Nos. (5) and (6)

above, for the disposal of water produced in conjunction

| with the production of oil or gas, or both, and other

! non-hazardous oilfield waste products, including drill
cuttings and drilling muds.

(12) The maximum fill level in both of the
i above-described pits should be limited to a plane below the
‘ crest of the dikes surrounding the pits in order to preclude
over-tapping of the dikes.




(13) The proposed oil treating plant and disposal
facility should be constructed in accordance with the
engineering plat and topographic map presented as evidence
in this case and in accordance with such additional
conditions and regquirements as may be directed by the
Division Director, and should be operated and maintained in
such a manner as to preclude spills and fires, and protect
persons and livestock.

(14) Prior to initiating operations, the facility
should be inspected by a representative of the Hobbs
district office of the Division in order to determine the
adequacy of fences, gates and cattleguards necessary to
preclude livestock and unauthorized persons from entering
and/or utilizing said facility, and also to determine the
adequacy of dikes and berms needed to assure safe plant
operation.

(15) The Director of the Division should be authorized
to administratively grant approval for the expansion or
modification of the proposed treating plant.

(16) Authority for operation of the treating plant and
disposal facility should be suspended or rescinded whenever
such suspension or rescission should appear necessary to
protect human health or property, to protect fresh water
supplies from contamination, to prevent waste, or for
non-compliance with the terms and conditions of this order
or Division Rules and Regulations.

(17) Prior to constructing said facility, the applicant
should be required to submit to the Santa Fe office of the
Division a surety or cash bond in the amount of $25,000 in a
form approved by the Division.

(18) Authority for operation of the treating plant and
disposal facility should be transferrable only upon written
application and approval by the Division Director.

(19) The granting of this application should not
endanger designated fresh water supplies, and will prevent
waste by allowing the recovery of otherwise unrecoverable

oil.
@
IT IS THEREFORE ORDER T

—

(1) The applicant, Controlled Recovery Inc., is hereby
authorized to construct and operate a surface waste disposal
facility complete with unlined surface pits and an oil
treating plant at a site in the S/2 N/2 and the N/2 S/2 of
Section 27, Township 20 South, Range 32 East, NMPM, Lea
County, New Mexico, for the purpose of treating and
reclaiming sediment oil and for the collection, disposal,
evaporation, or storage of produced water, drilling fluids,
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drill cuttings, completion fluids and other non-hazardous
oilfield related waste.

PROVIDED HOWEVER THAT, the proposed oil treating plant
and disposal facility shall be constructed in accordance
with the engineering plat and topographic map presented as
evidence in this case and in accordance with such additional
conditions and requirements as may be directed by the
Division Director, and shall be operated and maintained in
such a manner as to preclude spills and fires, and protect
persons and livestock.

PROVIDED FURTHER THAT, prior to initiating operations,
the facility shall be inspected by a representative of the
Hobbs district office of the Division in order to determine
the adequacy of fences, gates and cattleguards necessary to
preclude livestock and unauthorized persons from entering
and/or utilizing said facility, and also to determine the
adequacy of dikes and berms needed to assure safe plant
operation.

(2) The maximum fill level in both of the proposed
unlined surface pits shall be limited to a plane below the
crest of the dikes surrounding the pits in order to preclude
over-tapping of the dikes.

(3) The Director of the Division shall be authorized to
administratively grant approval for the expansion or
modification of the proposed treating plant.

(4) Authority for operation of the treating plant and
disposal facility shall be suspended or rescinded whenever
such suspension or rescission should appear necessary to
protect human health or property, to protect fresh water
supplies from contamination, to prevent waste, or for
non-compliance with the terms and conditions of this order
or Division Rules and Regulations.

(5) Prior to constructing said facility, the applicant
shall submit, to the Santa Fe office of the Division, a
surety or cash bond in the amount of $25,000 in a form
approved by the Division.

(6) Authority for operation of the treating plant and
disposal facility shall be transferrable only upon written
application and approval by the Division Director.

(7) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and vyear
hereinabove designated.




S EAL

OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director




J\ - DOCKET MO. 7-90
,ockets Nos. 9-90 and 10-90 are tentatively set for March 21, 1990 and April 4, 1990, Applications for hearing must be filed at least
\?2 days in advance of hearing date.

il

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 7, -1990,
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING

* SANTA FE, NEW MEXICO .

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for April, 1990, from'fourteen prorated gas pools in Lea, Eddy.
and Chaves Countfes, New Mexico.

(2) Consideration of the allowable production of gas for Aprtl, 1990, from fourteen prorated gas pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9732:  (Reopened and Readvertised)

Application of Meridian 0i), Inc. for a non-standard gas proration unit, Sap Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 401.20-acre non-standard gas spacing and proration unit comprising Lots
1, 2, 8, 9, 10 and 11, N/2 SE/4, and the SE/4 SE/4 of Section 10 and Lots 3 and 4 of Section 11, both in Township 32
North, Range 7 West, Basin-Fruitland Coal Gas Pool. Said unit is to be dedicated to the existing Allison Unit Well No.
103 located at a standard coal gas well location 1795 feet from the South line and 2270 feet from the West line (Unit
K) of said Section 10, which is approximately 1/2 mile southwest of Mile Corner No. 248 located on the Colorado/New
Mexico state line. This case was originally heard at the August 23, 1989 hearing and was subsequently reopened at the
October 4, 1989 hearing to correct an error in the subject well location; Order Nos. R-8995 and R-8995-A were issued
as a result of both hearings. Oue to inadvertence, the advertisement for both hearings and both orders contained an
erroneous description of the non-standard gas proration unit. IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER
ADVISEMENT.

CASE 9880:  Application of Merrion 0il & Gas Corporation for a waterflood project, McKinley County, New Mexico. Applicant, in the
above-styled cause, seeks approval to institute a waterflood project on its Papers Wash Cooperative Agreement Unit Area
underlying portions of Sections 15 and 16, Township 19 North, Range 5 West, by the injection of water into the Papers
Wash-Entrada 011 Pool through the Navajo Allotted 15" Hell No. 3 located 2310 feet from the South 1ine and 2000 feet
from the West 1ine (Unit K) of said Section 15. Said project area ts located approximately 22 miles northwest of San
Luis, New Mexico.

CASE 9870: (Continued from February 21, 1990, Examiner Hearing.)

Application of Siete 011 & Gas Corporation for special pool rules, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order promulgating special pool rules for the Parkway-Bone Spring Pool including a provision for
a limiting gas-oil ratio limitation of 10,000 cubic feet of gas per barrel of oil. Said pool is located in Section 34,

Township 19 South, Range 29 East and Sections 2 and 3, Township 20 South, Range 29 East, which is located approximately
5.5 miles north by west of the junction of U.S. Highway 62/180 and old New Mexico State Highway 31.

CASE 9881:  Application of Richmond Petroleum, Inc. for unorthodox coal gas well location, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Federal 31-4-32 Well No. 2
to be drilled 1617 feet from the South 1ine and 1939 feet from the West !ine (Unit K) of Section 32, Township 31 North,
Range 4 West, Basin~Fruitland Coal Gas Pool, the W/2 of said Section 32 to be dedicated to said well to form a standard
320-acre gas spacing and proration unit for said pool. Sald unit {s located approximately 10 miles south of Mile Corner
No. 233 located on the New Mexico/Colorado Stateline.

CASE 9819: (Continued from February 21, 1990, Examiner Hearing.)

Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and an unorthodox gas well location, San Juan and
Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
from the surface to the base of the Fruitland formation underlying Lots 7 and 8, the S/2 NW/4, and the SW/4 of Section
4, Township 30 North, Range 7 West, in both San Juan and Rio Arriba Counties, forming a 319.38-acre gas spacing and
proration unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which
presently includes the Basin-fFruitland Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 424, to be
drilled at an unorthodox coal gas well location 2075 feet from the North line and 1330 feet from the West line (Unit
F) of said Section 4. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said unit is approximately 3.5 miles north-northeast
of the Navajo Reservoir Dam. %4
c; . a/7

£ASE.9882:  Application of Controlled Recovery, Inc. for an oil treating plant permit,amd for surface waste disposal,/Lea ounty &
New Mexico. Applicant, in the above-styled cause, seeks authority for cofstruction and operation of the surface waste
disposal facility and an oil treating plant for the purpose of treating and reclaiming sediment oil and for the"fﬂd
collection, disposai, evaporation or storage of produced water, drilling fluids, drill cuttings, completion fluids and
other 0i] field related waste in unlined surface pits, at a site in the S/2 N/2 and the N/2 S/2 of Section 27, Township
20 South, Range 32 East. This site is located on either side of U.S. Highway 62/180 at Mile Marker No. 66.

CASE 9883:  Application of BTA 0i! Producers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox oil well location for its Pardue "C" 8808 Jv-P Well No. 1 to be driiled
176 feet from the South line and 1550 feet from the West line {Unit N) of Section 11, Township 23 South, Range 28 East,
to test the Undesignated East Loving-Delaware Pool, the SE/4 SW/4 of said Section 11 to be dedicated to said well forming
a standard 40-acre oil spacing and proration unit. Said unit is located approximately 1/4 mile southwest of the Harroun
Dam.
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CASE 9873:  (Continued from February 21, 1990, Examiner Hearing.)

Application of Tahoe Energy, Inc. for an unorthodox gas well location, non-standard gas proration unit and simultaneous ¢
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to redesignate acreage in the
Jalmat Gas Pool to form a non-standard 160-acre gas spacing and proration unit comprising the S/2 NW/4 and N/2 SW/4 of
Section 12, Township 23 South, Range 36 East. Said unit is to be simultaneously dedicated to the existing King Gas Com
"WN" Well No. 1 located at a standard gas well location 2310 feet from the South line and 990 feet from the West line
(Unit L) of said Section 12 and to the proposed Cochise Well No. 1 to be drilled at an unorthodox gas well location 1980
feet from the North line and 1600 feet from the West line (Unit F) of said Section 12. Said unit is Tlocated
approximately 14 miles north by west of Jal, New Mexico.

CASE 9878:  (Readvertised)

Application of Chevron USA Inc. for a non-standard gas proration unit and simultaneous dedication, Lea County, New
Mexfco. Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard gas proration unit comprising *
the W/2 NE/4, SE/4 NE/4, and SE/4 NW/4 of Section 8, Township 20 South, Range 37 East, Eumont Gas Pool}. Said unit is

to be simultaneously dedicated to the Bertie Whitmire Well Nos. 1 and 2 Jocated at standard gas well locations 1980 feet

from the North and East lines (Unit G) and 660 feet from the North line and 1980 feet from the East line (Unit 8) of

said Section 8, respectively. Said area is located approximately 2.25 miles south of Monument, New Mexico.

CASE 9884:  Application of OXY USA, Inc. for compulsory pooling, non-standard gas proration unft and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Eumont
Gas Pool formation underlying the SE/4 of Section 5 and the NE/4 NE/4 of Section 8 all in Township 20 South, Range 37
tast, forming a non-standard 200-acre gas spacing and proration unit for said pool, said unit to be simultaneously
dedicated to the existing Laughlin "B" Well No. 5 located 330 feet from the South line and 2310 feet from the East line
(Unit 0) of said Section 5, and to the plugged and abandoned Laughlin "B" Well No. 1 to be re-entered and recompleted
_in the Eumont at a standard gas well location 1980 feet from the South and East lines (Unit J) of said Section 5. Also
to be considered will be the cost of re-entering and recompieting the Laughlin "8 Well No. 1 and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the
unit and a charge for risk involved in the re-entering and recompletion of said well. Said unit is located approximately
2.25 miles south of Monument, New Mexico.

CASE 9885:  Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Eumont
Gas Pool underlying either the SE/4 SW/4 of Section 5 and the E/2 ¥/2 of Section 8, Township 20 South, Range 37 East,
forming a non-standard 200-acre gas spacing and proration unit for said pool, or IN THE ALTERNATIVE, the SE/4 SW/4 of
said Section 5 and the N/2 NE/4, and NE/4 NW/4 of said Section 8, forming a non-standard 150-acre gas spacing and
proration unit for said pool. In either instance the applicant proposes to dedicate all production from the Eumont Gas
Pool to the existing Britt "B-8" Well No. 1 located 660 feet from the North line and 1980 feet from the West line (Unit
C) of said Section 8 and to a second well to be drilled at a standard gas well location within the applicable non-
standard unit. Applicant further seeks to be designated operator of the non-standard gas proration unit so created and
be entitled to recover out of the production therefrom its cost of drilling, completing and equipping a new infill well,
plus a 200% risk factor for drilling, completing and equipping such infi11 well, plus an equitable and proper percentage
of the value of the existing wellbore of said 8ritt "B-8" Well No. 1, and all costs of supervision and operation of such
unit, and that such order also provide for any other relief which may be deemed equitable and proper. The subject area
is located approximately 2.25 miles south of Monument, New Mexico.

CASE 9886: In the matter of the hearing called by the 0i1 Conservation Divisfon on its own motion for an order creating,
establishing a discovery allowable, abolishing and extending certain pools in Eddy County, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and designated as the
Bandana Point-Strawn Gas Pool. The discovery well is the Yates Energy Desert Rose Fed. Well No. 1 located in Unit
[ of Section 27, Township 23 South, Range 23 tast, NMPM. Safd pool would comprise:

TOWNSHIP 23 SQUTH, RANGE 23 EAST, NMPM
Section 27: E/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production and designated
as the La Huerta-Delaware Pool. The discovery well is the Ray Westall, Myrtle Myra Well No. 1 located in Unit C
of Section 16, Township 21 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 16: NW/&

In addition, a discovery allowable of 24,865 barrels of oil shall be assigned to this well. This amount is to
be produced over a two-year period and is over and above the daily top allowable.

{c) Abolish the Boyd-Canyon Pool in Eddy County, New Mexico, in order to place abolished acreage into the North Dagger
Oraw-Upper Pennsylvanian Pool.

(d) Extend the North Dagger Draw-Upper Pennsylvanian Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 14: NW/4
Section 15: Al
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(e) Extend the North Burton Flat-Wolfcamp Gas Pool in £ddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, ANMPM
Section 3: W/2

(f) Extend the Cass Oraw-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 11: E/?
Section 12: N/2

(g) Extend the South Dagger Draw-Upper Pennsyivanian Associated Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 22: E/2

(h) Extend the South Eagle Creek Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 31: E/2
Section 32: N/2

(i) Extend the Livingston Ridge-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM

Section 24: W/2
Section 25: Nw/4

(§) Extend the West Parkway-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 27: S/2
Section 34: E/2

(k) €Extend the Rustler Bluff-Atoka Gas Pool in Eddy County, New Mexico, to fnclude therein:

TOWNSHIP 25 SOUTH, RANGE 29 EAST, NMPM
Section 8: N/2

(1) Extend the Rustler Bluff-Morrow Gas Pobl in £ddy County, New Mexico, to include therein:

TOWNSHIP 25 SQUTH, RANGE 29 EAST, NMPM
Section [0: ATl

(m) Extend the West Sand Dunes-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 17: N/2

(n) Extend the North Shugart-Bone Spring Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM

Section 5: NW/4
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...........

CASE 9018:

CASE 7042:

CASE 8228:

DOCKET: COMMISSION HEARING - THURSDAY - MARCH 15, 1990

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

(Reopened)

In the matter of Case 9018 being reopened pursuant to the provisions of Division Order No. R-8170-D, which Order amended
Rule 11(b) of Order R-8170-A, in order to take evidence on the following:

1. Whether larger overproduction 1imit in Northwest New Mexico established by Rule 11(b) as amended by Order R-8170-
A is beneficial in preventing waste, and protecting correlative rights, while making the supply of gas available to
meet interstate and intrastate demand.

2. The reasons for pools being underproduced when many wells are overproduced and whether or not the amendment has any
affect on that issue.

3. Any transition mechanism which should be adopted if the Commission determines that a return to the 6 times overproduced
1imit is appropriate.

NO TESTIMONY OR COMMENTS WILL BE TAKEN AT THIS TIME AND THE CASE WILL BE CONTINUED TO THE COMMISSION HEARING SCHEDULED
FOR MAY 25, 1990. IN THE INTERVENING TIME COMMENTS AMD SUGGESTIONS WILL 8E ACCEPTED BY THE COMMISSION.

(Continued from the November 24, 1981, Commission Hearing) (This Case will be dismissed)

In the matter of Case 7042 being reopened pursuant to the provisions of Order R-6659, which order continued indefin{tely
the application of Doyle Hartman for the extension of vertical limits of the Langlie Mattix Pool, Lea County, New Mexico.
A1l interested parties may appear and present evidence relating to this matter. .
(De Novo) (Continued from November 7, 1984, Commission Hearing.) (This Case w{ll be dismissed.)

Application of Doyle Hartman for Hardship Gas Well Classification, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks a determination that its Langlie “A" State Well No. 3 located in Unit I of Section 36, Township 24

South, Range 36 East, Jalmat Gas Pool, is a hardship gas well which should be granted priority access to pipeline takes
in order to avoid waste.

Upon application of Doyle Hartman, this case will be heard De Novo pursuant to the provisions of Rule 1220.




CASE QXXD?

RIECBEIVED

FEB 13 133¢

OIL CONSERVATION DIV.
SANTA FE

Application of Controlled Recovery, Inc. for an oil treating

plant permit and for surface waste disposal, Lea County, New

Mexico. Applicant in the above-styled cause, seeks authority

for construction and operation of the surface waste disposal
facility and an oil treating plant for the purpose of treating and
reclaiming sediment 6i1 and for the collection, disposal,
evaporation or storage of produced water, drilling fluids, drill
cuttings, completion fluids and other oil fields related waste in
unlined surface pits, at a site in the S/2 N/2 and the N/2 S/2
of Section 27, Township 20 South, Range 32 East, NM.P.M,,
Lea County, New Mexico. This site is located __ miles west

of the town of Halfway, New Mexico.




|

CAMPBELL 8 BLACK, r.A.

LAWYERS
JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - 1O NORTH GUADALUPE
MICHAEL B. CAMPBELL
WILLIAM F CARR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHERIDAN
WILLIAM P. SLATTERY
PATRICIA A. MATTHEWS TELECOPIER: (505) 983-6043

TELEPHONE: (SO5] 988-442I

February 28, 1990

HAND-DELIVERED

RECEIVED

William J. LeMay, Director
Oil Conservation Division

New Mexico Department of Energy, FEB2 8 1998
Minerals and Natural Resources OIL CONSERVATION DIV,
State Land Office Building SANTA FE

Santa Fe, New Mexico 87503

Re:  Application of Controlled Recovery, Inc. for an Oil Treating Plant Permit,
Surface Waste Disposal, and an Exception to Division Order R-3221, as
Amended, Lea County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the above-referenced amended Application of Controlled
Recovery, Inc. Controlled Recovery, Inc., respectfully requests that this matter be placed
on the docket for the Examiner hearings scheduled on March 21, 1990.

Vzry truly yours,

WILLIAM F. CARR

WFC:mlh

Enclosures

cc w/enclosures: Mr. Jerry Sexton, Supervisor
and Oil and Gas Inspector
Post Office Box 1980
Hobbs, New Mexico 88240

David G. Boyer, Chief
Environmental Bureau

Oil Conservation Division
Santa Fe, New Mexico 87501

Mr. Ken Marsh
Controlled Recovery, Inc.




BEFORE THE

OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

) [

IN THE MATTER OF THE APPLICATION OF REC E@W}E
CONTROLLED RECOVERY, INC., FOR fFB28
AN OIL TREATING PLANT PERMIT, B <8 1999
SURFACE WASTE DISPOSAL, AND OIL CONSERVATION DIV.
AN EXCEPTION TO DIVISION SANTA FE
ORDER R-3221, AS AMENDED,
LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION

FOR AN OIL TREATING PLANT PERMIT, SURFACE WASTE DISPOSAL, AND
AN EXCEPTION TO DIVISION ORDER R-3221, AS AMENDED

CONTROLLED RECOVERY, INC. hereby makes application to the Oil
Conservation Division for an oil treating plant permit, surface waste disposal, and an
exception to Division Order R-3221, as amended, Lea Céunty, New Mexico and in support
thereof states:

1 Applicant is the owner of certain acreage in Lea County, New Mexico which
is suitable for the surface disposal of oil field wastes. The President and local
representative of Controlled Recovery, Inc. is Ken Marsh, Post Office Box 399, (5600
Carlsbad Highway), Hobbs, New Mexico 88240, (505) 393-1079.

2. This application is made pursuant to the provisions of Oil Conservation

Division Rules 312 and 711.




3. The proposed location of this treating plant and surface waste disposal
facility is in the S/2 N/2 and N/2 S/2 of Section 27, Township 20 South, Range 32 East,
N.M.P.M,, Lea County, New Mexico. Attached hereto as Exhibit "A" are plats identifying
the location of the proposed facility identifying all highways or roads going across to the
plant site and giving access to this facility, locations of all pits, skimmer ponds, all abcg)ve
and below grade tanks, and all water courses, water wells and dwellings within one mile
of the site.

4. The type and capacity of the proposed facility is set forth in Bhibit "B"
which is attached hereto. Numbers in Exhibit "B" correspond to the Section numbers
contained in the Division’s "Guidelines for Applications for Waste Storage/Disposal Pit
Permits."

5. Diagrams of the facility are attached hereto as Exhibit "C" which show the
location of all fences and cattleguards and contains detailed engineering construction and
installation diagrams of any and all pits for solids and liquids disposal, dikes, piping,
sprayers, and tanks on the facilities prepared in accordance with Division "Guidelines for
- Permit Application, Design and Construction of Waste Storage/Disposal Pits."

6. Although adjacent to acreage which has been exempted from the provisions
of Division Order No. R-3221, as amended, which prohibits the disposal of water produced
in conjunction with the prodﬁction of oil and gas, this proposed facility is within the R-

3221 area and, therefore, applicant seeks an exception to the provisions of this Order.




7. . All operations at this facility including the reporting and clean-up of any
spills, releases, routine inspection and maintenance of the facility, and closer of pits will
be in accordance with Division Rules and Regulations.

WHEREFORE, Controlled Recovery, Inc. requests that this application be set for
hearing before a duly appointed Examiner of the Oil Conservation Division on March 21,
1990, that notice be given as required by law and the rules of the Division, and that this
application be approved.

Respectfully submitted,

CAMPBELL & BLACK, P.A.

WILL F. CARR
Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CONTROLLED
RECOVERY, INC.
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All pits are below grade, no ruptures anticipated. Berm will be
constructed around settling tanks and oil stoﬁage tanks.
Notification on any leaks will be reported to 0.C.D. if they

occur. No leak detection planned other than observation.

Closure Plan:

As required by EID & EPA

Skimmer Tanks

Tanks will receive all fluids & seperation of hydrocarbons will be

. accomplished by gravity seperation. No hfdrocarbons will be

discharged into evaporation pit. 0il recovered from skimmer tank
will be transfered to oil storage tanks and processed through
heater treater and stored in sales tanks. Plan is that neither
storage nor sales tanks will be oVér l/é full before removed by

sales or treatment.

Facility will be fenced per 0.C.D. requirements. Signs will be
lettered and contain all information required by 0.C.D. and kept

in good condition.

Below grade pits, settling tanks and oil storage tanks will be

inspected at least twice weekly and observed daily.

H2S detection will be located in close proximity to settling

tanks.




I (¢)

(D)

Facility location: All of S/2 N/2, N/2 §/2 qf Section 27, Township
20 South, Range 32 East, N.M.P.M., Lea County, New Mexico excepﬁ
for a 20-acre tract situated in the NE/4 SE/@ fully described in
page 3 of Exhibit B to this application. |

This facility will receive produced water, water from water flows,
reverse pit liquids and solids, reserve pit liquids and solids,
drilling liquids and solids, sediment oil,.saturated soils, and
other oilfield products or wastes. Process fluid thru settling,
skimming tanks and dispose hydrocarbons free fluids in an unlined
below grade surface pit for evaporationT Drill cuttings will be
disposed in unlined below grade surface pits. The drilling solids
will be recovered from drying ramps and disposed of in the solids
pit. Sediment o0il will be treated ghemi;ally and through heater

tr\eater .

II A.1 Sec. 1D, the capacity of the facility is dependent upon the amount

A.2

of incoming product.

(a) Three 400 barrel settling tanks for gravity separation of
hydrocarbons from water. Hydrocarbon free water to be discharged
into below grade unlined evaporatién pit. No leak detection
system to be installed. Retaining dike will be constructed around
settling tanks and oi% storage tanks.

(b) Drying ramps wili be separate from liquid facility. Sloped

drying ramps with solids retention system will be used to recover

solids from drilling fluids. Solids will be removed and disposed

of in below grade surface pit.




E3

DESCRIPTION

A tract of land situated in the Northeast Quarter of the Southeast
Quarter (NE% SE%) of Section 27 , Township 20 South, Range 32 East,

N.M.P.M., Llea Countv, New Mexico, being more particularly described as
follows: -

Beginning at. a point which 1lies S89°54'13"W 60.00 feet from the
Southeast Corner of the Northeast Quarter of the Southeast Quarter of
said Section 27, said point being on the West right-of-wav of a County
Road; thence NO0°01'W 933.38 feet along said right-of-way; thence
S89°54'13"W 933.38 feet; thence S00°01'E 933.38 feet; thence N89°54'13"E

933.38 feet to the point of beginning, containing 20.00 acres, more or
less.
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CAMPBELL 8 BLACK, P.A.

LAWYERS

JACK M, CAMPBELL
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE
MARK F. SHERIDAN
WILLIAM P, SLATTERY
PATRICIA A. MATTHEWS

HAND-DELIVERED

William J. LeMay, Director
Oil Conservation Division

February 28, 1990

New Mexico Department of Energy,

Minerals and Natural Resources
State Land Office Building
Santa Fe, New Mexico 87503

JEFFERSON PLACE’
SUITE | - IO NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (5O05) 988-4421

TELECORIER: (505) 983-6043

—.

RECEIVRD

FEB 281999

OIL CONSERVATION DIV.
SANTA FE

Re:  Application of Controlled Recovery, Inc. for an Oil Treating Plant Permit,
Surface Waste Disposal, and an Exception to Division Order R-3221, as
Amended, Lea County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the above-referenced amended Application of Controlled
Recovery, Inc. Controlled Recovery, Inc., respectfully requests that this matter be placed
on the docket for the Examiner hearings scheduled on March 21, 1990.

Vzry truly yours,

WILLIAM F. CARR
WFC:mlh
Enclosures

cc w/enclosures:

Mr. Jerry Sexton, Supervisor

-and Oil and Gas Inspector
Post Office Box 1980
Hobbs, New Mexico 88240

David G. Boyer, Chief
Environmental Bureau

Oil Conservation Division
Santa Fe, New Mexico 87501

Mr. Ken Marsh
Controlled Recovery, Inc.
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

RECEIVED

IN THE MATTER OF THE APPLICATION OF
CONTROLLED RECOVERY, INC., FOR

AN OIL TREATING PLANT PERMIT, : FEB 281999

AN EXCEPTION TO DIVISION SANTA FE

ORDER R-3221, AS AMENDED,

LEA COUNTY, NEW MEXICO. CASE NO.
APPLICATION

FOR AN OIL TREATING PLANT PERMIT, SURFACE WASTE DISPOSAL, AND
AN EXCEPTION TO DIVISION ORDER R-3221, AS AMENDED

CONTROLLED RECOVERY, INC. hereby makes application to the Oil
Conservation Division for an oil treating plant permit, surface waste disposal, and an
exception to Division Order R-3221, as amended, Lea County, New Mexico and in support
thereof states:

1. Applicant is the owner of certain acreage in Lea County, New Mexica which
is suitable for the surface disposal of oil field wastes. The President and local
representative of Controlled Recovery, Inc. is Ken Marsh, Post Office Box 399, (5600
Carlsbad Highway), Hobbs, New Mexico 88240, (505) 393-1079.

2. This application is made pursuant to the provisions of Oil Conservation

Division Rules 312 and 711.




3. The proposed location of this treating plant and surface waste disposal_
facility is in the S/2 N/2 and N/2 S/2 of Section 27, Township 20 South, Range 32 East,
N.M.P.M,, Lea County, New Mexico. Attached hereto as Exhibit "A" are plats identifying
the location of the proposed facility identifying all highways or roads going across to the
plant site and giving access to this facility, locations of all pits, skimmer ponds, all above
and below grade tanks, and all water courses, water wells and dwellings within one mile
of the site.

4. The type and capacity of the proposed facility is set forth in Exhibit "'B"
which is attached hereto.  Numbers in Exhibit "B" correspond to the Section numbers
contained in the Division’s "Guidelines for Applications for Waste Storage/Disposal Pit
Permits."

5. Diagrams of the facility are attached hereto as Exﬁibit "C" which show the
location of all fences and cattleguards and contains detailed engineering construction and
installation diagrams of any and all pits for solids and liquids disposal, dikes, piping,
sprayers, and tanks on the facilities prepared in accordance with Division "Guidelines for
Permit Application, Design and Construction of Waste Storage/Disposal Pits."

6. Although adjacent to acreage which has been exempted from the provisions
of Division Order No. R-3221, as amended, which prohibits the disposal of water produced
in conjunction with the production of oil and gas, this proposed facility is within the R-

3221 area and, therefore, applicant seeks an exception to the provisions of this Order.




7. All opcratiohs at this facility including the reporting and clean-up of any
spills, releases, routine inspection and maintenance of the facility, and closer of pits will
be in accordance with Division Rules and Regulations.

WHEREFORE, Controlled Recovery, Inc. requests that this application be set for
hearing before a duly appointed Examiner of the Oil Conservation Division on March 21,
1990, that notice be given as required by law and the rules Qf the Division, and that this
application be approved.

Respectfully submitted,

CAMPBELL & BLACK, P.A.

WILL F. CARR
Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CONTROLLED
RECOVERY, INC.
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B.1 All pits are below grade, no ruptures anticipated. Berm will be

constructed around settling tanks and oil stoﬁage tanks.
Notification on any leaks will be reported to 0.C.D. if they

occur. No leak detection planned other than observation.

Closure Plan:

As required by EID & EPA

Skimmer Tanks

Tanks will receive all fluids & seperation of hydrocarbons will be

- accomplished by gravity seperation. No hydrocarbons will be

discharged into evaporation pit. 0il recovered from skimmer tank
will be transfered to o0il storage tanks and processed through
heater treater and stored in sales tanks. Plan is that neither
storage nor sales tanks will be oVér l/é full before removed by.

sales or treatment.

Facility will be fenced per 0.C.D. requirements. Signs will be
lettered and contain all information required by 0.C.D. and kept

in good condition.

o
{

Below grade pits, settling tanks and oil storage tanks will be

inspected at least twice weekly and observed daily.

H2S detection will be located in close proximity to settling

tanks.




I (c) Facility location: All of S/2 N/2, N/2 §/2 qf Section 27, Township
20 South, Range 32 East, N.M.P.M., Lea County, New Mexico except
for a 20-acre tract situéted in the NE/4 SE/& fully descriﬁed in
page 3 of Exhibit B to this application. |

(D) This facility will receive produced water, water from water flows,
reverse pit liquids and solids, reserve pit liquids and solids,
drilling liquids and solids, sediment oil,.saturated soils, and
other oilfield products or wastes. Process fluid thru settling,
skimming tanks and dispose hydrocarbons free fluids in an unlined
below grade surface pit for evéporationT Drill cuttings will be
disposed in unlined below grade surface pits. The drilling solids
will be recovered from drying ramps and disposed of in the solids
pit. Sediment o0il will be treated ;hemiéally and through heater
treater.

II A.l Sec. 1D, the capacity of the faciiity is dependent upon the amount
of ‘incoming product.

A2 (a) Three 400 barrel settling tanks for gravity separation of
hydrocarbons from water. Hydrocarbon free water to be discharged
into below grade unlined evaporation pit, No leak detection
system to be installed. Retaining dike will be constructed around
settling tanks and oi% storage tanks.

(b) Drying ramps wili be separate from liquid facility.' Sloped
drying ramps with solids retention sfstem will be used to recover
solids from drilling fluids. Solids will be removed and disposed

of in below grade surface pit.




DESCRIPTION

A tract of 1land situated in the Northeast Quarter of the Southeast
Quarter (NE% SE%) of Section 27 , Township 20 South, Range 32 East,

N.M.P.M., Llea Countv, New Mexico, being more particularly described as
follows: :

Beginning at. a point which lies S89°54'13"W 60.00 feet from the
Southeast Corner of the Northeast Quarter of the Southeast Quarter of
said Section 27, said point being on the West right-of-way of a County
Road; thence NO0°01'W 933.38 feet along said right-of-way; thence
S89°54'13"W 933.38 feet; thence SO0°01'E 933.38 feet; thence N89°54'13"E

933.38 feet to the point of beginning, containing 20.00 acres, more or
less.
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BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION OF

CONTROLLED RECOVERY, INC,, FOR

AN OIL TREATING PLANT PERMIT,

SURFACE WASTE DISPOSAL, AND

AN EXCEPTION TO DIVISION

ORDER R-3221, AS AMENDED,

LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION
FOR AN OIL TREATING PLANT PERMIT, SURFACE WASTE DISPOSAL, AND
AN _EXCEPTION TO DIVISION ORDER R-3221, AS AMENDED

CONTROLLED RECOVERY, INC. hereby makes application to the Oil
Consérvation Division for an oil treating plant permit, surface waste disposal, and an
exception to Division Order R-3221, as amended, Lea County, New Mexico and in support
thereof states:

L Applicant is the owner of certain acreage in Lea County, New Mexico which
is suitable for the surface disposal of oil field wastes. The President and local
representative of Controlled Recovery, Inc. is Ken Marsh, Post Office Box 399, (5600
Carlsbad Highway), Hobbs, New Mexico 88240, (505) 393-1079.

2. This application is made pursuant to the provisions of Oil Conservation

Division Rules 312 and 711.




3. The proposed location of this treating plant and surface waste disposal
facility is in the S/2 N/2 and N/2 S/2 of Section 27, Township 20 South, Range 32 East,
N.M.P.M,, Lea County, New Mexico. Attached hereto as Exhibit "A" are plats identifying
the location of the proposed facility identifying all highways or roads going across to the
plant site and giving access to this facility, locations of all pits, skimmer ponds, all above
and below grade tanks, and all water courses, water wells and dwellings within one mile
of the site.

4. The type and capacity of the proposed facility is set forth in Mbit "B"
which is attached hereto. Numbers in Exhibit "B" correspond to the Section numbers
contained in the Division’s "Guidelines for Applications for Waste Storage/Disposal Pit
Permits." |

5. Diagrams of the facility are attached hereto as Exhibit "C" which show the
location of all fences and cattleguards and contains detailed engineering construction and
installation diagrams of any and all pits for solids and liquids disposal, dikes, piping,
sprayers, and tanks on the facilities prepared in accordance with Division "Guidelines for
Permit Application, Design and Construction of Waste Storage/Disposal Pits."

6. Although adjacent to acreage which has been exempted from the provisions
of Division Order No. R-3221, as aménded, which prohibits the disposal of water produced
in conjunction with the production of oil and gas, this proposed facility is within the R-

3221 area and, therefore, applicant seeks an exception to the provisions of this Order.




7. All operations at this facility including the reporting and clean-up of any
spills, releases, routine inspection and maintenance of the facility, and closer of pits will
be in accordance with Division Rules and Regulations. |

WHEREFORE, Controlled Recovery, Inc. requests that this application be set for
hearing before a duly appointed Examiner of the Oil Conservation Division on March 21,
1990, that notice be given as required by law and the rules of the Division, and that this
application be approved.

Respectfully submitted,

CAMPBELL & BLACK, P.A.

4M o B

WILLIAM F. CARR \
Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CONTROLLED
RECOVERY, INC.
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B.1

All pits are below grade, no ruptures anticipated. Berm will be
constructed around settling tanks and oil stohage tanks.
Notification on any leaks will be reported to 0.C.D. if they

occur. No leak detection planned other than observation.

Closure Plan:

As required by EID & EPA

Skimmer Tanks

Tanks will receive all fluids & seperation of hydrocarbons will be

- accomplished by gravity seperation. No hydrocarbons will be

discharged into evaporation pit. 0il recovered from skimmer tank
will be transfered to oil storage tanks and processed through
heater treater and stored in sales tanks. Plan is that neither
storage nor sales tanks will be over l/é full before removed by

sales or treatment.

Facility will be fenced per 0.C.D. requirements. Signs will be
lettered and contain all information required by 0.C.D. and kept

in good condition.

Below grade pits, settling tanks and oil storage tanks will be

inspected at least twice weekly and observed daily.

H2S detection will be located in close proximity to settling

tanks.

- EXHIBIT "B" —_—




I (c) Facility location: All of S/2 N/2, N/2 §/2 oﬁ Section 27, Township
20 Séuth, Range'32 East, N.M.P.M., Lea County, New Mexico except
for a 20-acre tract situated in the NE/4 SE/4 fully described in
page 3 of Exhibit B to this application.

(D) This facility will receive produced water, water from water flows,
reverse pit liquids and solids, reserve pit liquids and solids,
drilling liquids and solids, sediment oil,Asaturated soils, and
other oilfield preoducts or wastes. Process fluid thru settling,
skimming tanks and dispose hydrocarbons free fluids in an unlined
below grade surface pit for evéporationf Drill cuttings will be
disposed in unlined below grade surface pits. The drilling solids
will be recovered from drying ramps and disposed of in the solids
pit. Sediment oil will be treated chemically and through heater
treater.

II A.1 Sec. 1D, the capacity of the facility is dependent upon the amount
of incoming product.

A2 (a) Three 400 barrel settling tanks for gravity separation of

hydrocarbons from water. Hydrocarbon free water to be discharged
into below grade unlined evaporation pit. No leak detection
system to be installed. Retaining dike will be constructed around
settling tanks and oi% storage tanks.
(b) Drying ramps wili be separate from liquid facility.‘ Sloped
drying ramps with solids retention sfstem will be used to recover
solids from drilling fluids. Solids will be removed and disposed
of in below grade surface pit.




DESCRIPTION

A tract of 1land situated in the Northeast Quarter of the Southeast
Quarter (NE% SE%) of Section 27 , Township 20 South, Range 32 East,

N.M.P.M., Lea Countv, New Mexico, being more particularly described as
follows: :

Beginning at. a point which lies S89°54'13"W 60.00 feet from the
Southeast Corner of the Northeast Ouarter of the Southeast Quarter of
said Section 27, said point being on the West right-of-way of a County
Road; thence NO0°01'W 933.38 feet along said right-of-way; thence
S89°54'13"W 933.38 feet; thence SO0°01'E 933.38 feet; thence N89°54'13"E

933.38 feet to the point of beginning, containing 20.00 acres, more or
less.




EXHIBIT "C"
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BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION OF

CONTROLLED RECOVERY, INC,, FOR

AN OIL TREATING PLANT PERMIT,

SURFACE WASTE DISPOSAL, AND

AN EXCEPTION TO DIVISION

ORDER R-3221, AS AMENDED, .

LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION
FOR AN OIL TREATING PLANT PERMIT, SURFACE WASTE DISPOSAL, AND
AN EXCEPTION TO DIVISION ORDER R-3221, AS AMENDED

CONTROLLED RECOVERY, INC. hereby makes application to the Oil
Conservation Division for an oil treating plant permit, surface waste disposal, and an
exception to Division Order R-3221, as amended, Lea County, New Mexico and in support
thereof states:

L Applicant is the owner of certain acreage in Lea County, New Mexico which
is suitable for the surface disposal of oil field wastes. The President and local
representative of Controlled Recovery, Inc. is Ken Marsh, Post Office Box 399, (5600
Carlsbad Highway), Hobbs, New Mexico 88240, (505) 393-1079.

2. This application is made pursuant to the provisions of Oil Conservation

Division Rules 312 and 711.




-

3. The proposed location of this treating plant and surface waste disposal
facility is in the S/2 N/2 and N/2 S/2 of Section 27, Township 20 South, Range 32 East,
N.M.P.M,, Lea County, New Mexico. Attached hereto as Exhibit "A" are piats identifying
the location of the proposed facility identifying all highways or roads going across to the
plant site and giving access to this facility, locations of all pits, skimmer ponds, all above
and below grade tanks, and all water courses, water wells and dwellings within one mile
of the site.

4. The type and capacity of the proposed facility is set forth in Exhibit "B"
which is attached hereto. Numbers in Exhibit "B" correspond to the Section numbers
contained in the Division’s "Guidelines for Applications for Waste Storage/Disposal Pit
Permits."

5. Diagrams of the facility are attached hereto as Exhibit "C" which show the
location of all fences and cattleguards and contains detailed engineering construction and
installation diagrams of any and all pits for solids and liquids disposal, dikes, piping,
sprayers, and tanks on the facilities prepared in accordance with Division "Guidelines for
Permit Application, Design and Construction of Waste Storage/Disposal Pits."

6. Although adjacent to acreage which has been exempted from the provisions

of Division Order No. R-3221, as amended, which prohibits the disposal of water produced

in conjunction with the production of oil and gas, this proposed facility is within the R-

3221 area and, therefore, applicant seeks an exception to the provisions of this Order.




7. All operations at this facility including the reporting and clean-up of any
spills, releases, routine inspection and maintenance of the facility, and closer of pits will
be in accordance with Division Rules and Regulations.

WHEREFORE, Controlled Recovery, Inc. requests that this application be set for
hearing before a duly appointed Examiner of the Oil Conservation Division on March 21,
1990, that notice be given as required by law and the rules of the Division, and that this
application be approved.

Respectfully submitted,

CAMPBELL & BLACK, P.A.

4@4 o B

WILLIAM F. CARR \
Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CONTROLLED
RECOVERY, INC.
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B.1l All pits are below grade, no ruptures anticipated. Berm will be

constructed around settling tanks and o0il stoﬁage tanks.
Notification on any leaks will be reported to 0.C.D. if they

occur. No leak detection planned other than observation.

Closure Plan:

As required by EID & EPA

Skimmer Tanks

Tanks will receive all fluids & seperation of hydrocarbons will be

- accomplished by gravity seperation. No hydrocarbons will be

discharged into evaporation pit. O0il recovered from skimmer tank
will be transfered to oil storage tanks and processed through
heater treater and stored in sales tanks. Plan is that neither
storage nor sales tanks will be over l/é full before removed by

sales or treatment.

Facility will be fenced per 0.C.D. requirements. Signs will be
lettered and contain all information required by 0.C.D. and kept

in good condition.

Below grade pits, settling tanks and oil storage tanks will be

inspected at least twice weekly and observed daily.

H2S detection will be located in close proximity to settling

tanks.




I ()

(D)

Facility location: All of S/2 N/2, N/2 S/2 qf Section 27, Township
20 South, Range 32 East, N.M.P.M., Lea County, New Mexico except
for a 20-acre tract situéted in the NE/4 SE/4 fully described in
page 3 of Exhibit B to this application.

This facility will receive produced water, water from water flows,
reverse pit liquids and solids, reserve pit liquids and solids,
drilling liquids and solids, sediment oil,Asafurated soils, and
other oilfield products or wastes. Process fluid thru settling,
skimming tanks and dispose hydrocarbons free fluids in an unlined

below grade surface pit for evaporation. Drill cuttings will be

disposed in unlined below grade surface pits. The drilling solids

will be recovered from drying ramps and disposed of in the solids
pit. Sediment o0il will be treated chemically and through heater

tr‘eater.

11 A.1l Sec. 1D, the capacity of the facility is dependent upon the amount

of incoming product.

(a) Three 400 barrel settling tanks for gravity separation of
hydrocarbons from water. Hydrocarbon free water to be discharged
into below grade unlined evaporation pit. No leak detection
system to be installed. Retaining dike will be constructed around
settling tanks and oi% storage tanks.

(b} Drying ramps wili be separate from liquid facility._ Sloped
drying ramps with solids retention sfstem will be used to recover
solids from drilling fluids. Solids will be removed and disposed

of in below grade surface pit,




DESCRIPTION

A tract of 1land situated in the Northeast Quarter of the Southeast
Quarter (NE% SE%) of Section 27 , Township 20 South, Range 32 East,

N.M.P.M., Llea Countv, New Mexico, being more particularly described as
follows: 4

Beginning at. a point which 1lies 889°54'13"W 60.00 feet from the
Southeast Corner of the Northeast OQuarter of the Southeast Quarter of
said Section 27, said point being on the West right-of-way of a County
Road; thence NO0°01'W 933.38 feet along said right-of-way; thence
589°54'13"W 933.38 feet; thence SO0°01'E 933.38 feet; thence N89°54'13"E

933.38 feet to the point of beginning, containing 20.00 acres, more or
less.




EXHIBIT "C"
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(NJF);,R—ZQ—?B THU 15:89 MaM RENTAL TOOLS INC . 15053936906 . F.B86

V HEALTH HAZARD DATA

THRESHOLD LIMIT VALUE

TLV 100ppm (estimated--not established by ACGIH or OSHA)

EFFECTS OF OVEREXPOSURE

Tnhalation of high vapor, concentrations may have results ranging
from mild depression to convulsions and loss of consciousness,
Concentrations over 10Qppm may cause dizziness, naugea, and
headache. Prolonged or repeatéed skin contact is irzitating and wi
cauge defatting and dermatitus. Eye contact may cause burning and
{rritation. Aspiration can be a hazard if material is swallowed,

EMERGENCY AND FIRST
AID PROCEDURES

YRIN: Remove contaminated clothing; wash with_socap and water,
EYES: Flush eyes with lots of runm’.ng water, INHALATION: Remove t

fresh alr. Restore breathing if necessary. Call a PhysIcian,

mwuwmm_%%hi{&ﬂlﬁﬂlilﬁwﬁ
o all a physician.

Vi REACTIVITY DATA '
STABILITY CONDITIONS
UNSTABLE STABLE TO AVOID
’ XXX AN NONE

INCOMPATIBILITY
(MATERIALS TO AVQID)

Avoid oxidizing agents.

" HAZARDOUS

DECOMPOSITION PRODUCTS

Toxic fumes and gases including oxides and carbon and nitrogen,

HAZARDOUS POLYMERIZATION

CONDITIONS

MAY OCCUR | WILL NOT OCCUR

TO AVOID NONE

XXX XXXXXX

Vii SPILL OR LEAK PROCEDURES

STEPS TO BE TAKEN

IF MATERIAL IS

RELEASED ORSPILLED

Remove all sgurces of ingintion. Provide adequate ventilation. Contai.
hnd recover free liquid, Use vermlculite, sand, etc. to abosrb residu
pr small spill, Scrape up and place in covered metal container.
Prevent liquid from entering sewer or water course.

WASTE DISPOSAL

METHOD

Pispose of by incineration or by depositing in an approved landfill
under controlled conditions. Follow all Federal, State, and local
regulations.

Viii  SPECIAL PROTECTION INFORMATION

RESPIRATORY PROTECTION

(SPECIFY TYPE)

Use respirators with organic solvent type canisters for short

geriods of nonroutine work at 100-2000ppm. Use self-contained
reathing apparatus for higher or unknown vapor concentrations,

As needed t t TLV 100 1fm face veloelt
LOCAL EXHAUST pheeded tomeet TLV | SPECIAL 0 M face velocity
VENTILATION [=cm o As needed to meet TLV
(GENERAL] requirements OTHER
PROTECTIVE GLOVES e anroaber gloves  |EvE Jafety glasges or
n a on
) contace, ¥ PROTECTION | §PE8,98 and/or tace

OTHER PROTECTIVE EQUIPMENT Eye wash stations should be readily accessible.

IX SPECIAL PRECAUTIONS

PRECAUTIONS TO BE

S5tore containers in c¢lean, cool
from oxidizing agents and ignition sources. Ground and electrically inter-

well-ventilated, low fire-risk area away

TAKEN IN HANDLING connect metal containers when dispensing. Use safety cans for small amounts

AND STORING

OTHER PRECAUTIONS

NONE

P
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WRIGHT CONSULTING
JAMES 1. WRIGHT, HYDROLOGIST
403 8. Sycamore
Roswell, New Mexico 88201
(505) 622-1294

Aptil 6' 1990

RECEIVED

o 95~ AP® 1 9 1930
Box 309 L2 - Ol conservaTIon Diviigy
Hobbs, NM 88241 %

Dear Sir:

At the conclusion of your hearing in Santa Fe on 04/04/90
for an oil treating plant permit and surface waste disposal pat,
you were asked by OCD personnel for additional mapping of the
water table covering a much larger area than I had mapped. As
you reguested, I have checked the available water table control
in this area and find that there is insufficient data to show the
water table contours closing around the playas without drilling
additional test holes., Due to the fact that much of the area is
ansaturated, it may take a sizable number of holes to obtain the
needed data.

In a March, 1983 report done for Wallen Production Co., Ed4
Reed contoured the water table in this area, T. 19 and T, 20 S.,
R. 32 and 33 E. (figure 5). He had insufficient data to show
water table closures around the playas. However, closures are
implied by the portion which has been contoured and a statement
on page 4 of this report states that the ground water movement 1is

toward the playa lakes. This report was an exhibit in case

numbecr 7836 before the 0il Conservation Commission (order number
7348).

The members of the OCD staff, which were present at the
hearing, may not be aware of this report and it is quite possible
that figure 5 in this report will suffice.

Yours truly,
A

Slf

ames I. Wright




NEW MEXICO POTASH

March 15, 1990

Energy, Minerals and Natural Resources Department
0il Conservation Division
Santa Fe, NM 87501

Attn: David R. Catanach, Examiner
or
Michael E. Stogner, Alternate Examiner

Re: Docket: March 21, 1990
Case 9882: Application of Controlled Recovery, Inc. for an
0il treating plant permit.

New Mexico Potash Corporation, which owns and operates a potash
mine and refining facility adjacent to the requested permit area
in Case 9882, requests the examiner or alternate examiner to
consider the following items 1 thru 5 and the attached plat and
make them part of the record in Case 9882,

‘Item 1: New Mexico Potash Corporation was granted.R-O-W No.
NM12177 (see attached plat shown in yellow) for the
disposal of clay-brine. tailings from their potash
refinery. The disposal of these tailings. has been
continuous 51nce 1970 and will continue._in the-
future. : .:ﬁ:.,

Item 2: New Mexico Potash Corporation has returned clear
brine from the Laguna Toston area in the past and
will in the future to its refinery for re-
processing. IS

Item 3: Clear brine returned to the plant for re use must
be free of oilfield related wastes. :

Item 4: A representlve of New Mexico Potash Corporatlon ‘has
been in contact with a representlve of . Controlled
Recovery, 1Inc. and it is New Mexico - :Potash

US.62West «+ PO.Box 610 « Hobbs. New Mexico 88240 » 505-397-3261




rlant facilities will be located on the south side
of highway 62-180 and the collection, disposal,
evaporation or storage of produced water, drilling
fluids, drill cuttings, completion fluids and other
oilfield related waste will be in unlined surface
pits without direct discharge by either pipeline,
ditch, or natural surface drainage into the Laguna
Toston area.

Item 5: New Mexico Potash Corporation has no objection to

the approval of this application if Item 4 is
generally correct and the approved permit has a
stipulation containing "no direct discharge by
pipeline, ditch, or natural surface drainage into
the Laguna Toston area."

NEW MEXICO POTASH CORPORATION

il

W. S. Case,~Jdr -
General Manager

WSC/bt
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088

GOVERNOR April 30, 1990 STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

Mr. William F. Carr

Campbell & Black Re: CASE NO. 9839
Attorneys at Law ORDER NO._ p.g9144
Post Office Box 2288 _

Santa Fe, New Mexico Applicant:

Controlled Racovery, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

‘FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD b 4
Artesia OCD X
Aztec OCD

"Other
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STATE OF NEW MEXICO
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT

O CONSER'ATION DIVISICN
HOBBS DISTRICT QFFICE
POST OFAICE BOX 1980
GARRcY CARRUTHERS . HOBBE NEW MEXICD 88241-1880
GCVERNDR (S051 393-6161

MEMORANDUM: To Whom It May Concexn
‘FROM: Jerry Sexton, District I Supervisor
DATE: February 23, 1990

Lea County has only one facility to handle o1l1field waste
such as tank bottoms, drilling mud, etc. This does present
a problem in disposal of such matter in an environmentally

safe manner at a reasonable cost due to hauling distance.

JS:jm

BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION

ConTROLED
wecolsEyY  EXHIBITNO. 3
|CASE NO. 48824




SEFORE EXAMINER CATANACH

il CONSERVATION DWVISION .
Carrito D {
RECOVEZR  EXHIBIT NO.

CASENO. ___94882
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C-E Natco

Combustion Engineering, inc.
Post Office Box 1710

Tulsa, Oklahoma 74101

EE NATcd

WELDED GUNBARREL PRODUCTION TANKS

SHOP WELDED

.

RECEIVER : 14’ DIAMETER ~
or > L and

FLOW TANKS " LARGER

FLOW TANK
- SIZE .
(Dia. x Helght)

15-1/2' x 16' N

15-1/2' x 20' .

15-1/2' x 24'
20’ x 24'

Standard Gunbarrel Tanks 'lnclude thé foliowing
equipment:

1 — 8” Round Thief Valve .
2 — 4" Inlets

2 — 4" Qutlets

1 — 4" Siphon Connection
1 — 4" Dome Connection

1 — 4” Connection in Deck for Outside Equalizer
1 — 3” Side Drain

1 — 24" x 36" Cleanout Box
1 — Flume Stack

1 — Inside Flume

1 — Coned Distributor Plate
Gauge Cock Connections
Ladder Lugs

Walkway Lugs

Gauge Cocks, Gauge Glasses, and Outside Ladders are
EXTRA price items.

JCASE NO. Q88 Z

'BEFORE EXAMINER CATANACH
OlL CONSERVAT!ON DIViSION

ms&i..exmsn NO. &

R Oy

Height

-t——————————  Diameter ———————— ]

LARGE SHOP-WELDED
RECEIVER (FLOW) TANKS
Issue 1; February 15, 1985

page 2015-A5




T T TR TIT——

C

DESCRIPTION:

USES:

APPLICATION:

TYPICAL

"~ PROPERTIES:

HANDLING:

PACKAGING:

PRODUCT

BULLETIN

TECHNI-BREAK 100 1is a specially formulated solvent—based
solution of surface active agents designed to promote the
separation of water in o0il emulsions. The incorporated wetting
agents will effectively displace oil from iron sulfide, sand and
other solids contained in the crude oil emulsion, and therefore
aid the demulsification process.

TECHNI-BREAK 100 has been formulated primarily to demidlsify
"tank bottoms" and '"slop oil." However, TECHNI-BREAK 100 can
also be used to dehydrate crude oil production.

TECHNI-BREAK 100 may be batch treated into stock tanks and
treating vessels with agitation or rolling. TECHNI-BREAK 100
can also be injected continuously into the treating system at a
point of turbulence to insure thorough mixing with the produced
fluids. An emulsion breaker bottle test should be performed to
determine the most effective demulsifier.

Specific Gravity @ 60°F .92

Pounds Per Gallon @ 60°F 7.64

Pour Point -40°F

Flash Point (TCC) 66°F

SOLUBILITIES:
Fresh Water Dispersible
2% Brine Dispersible
15% Brine Dispersible
Crude 0il Soluble

Appearance Amber Liquid

Warning! Flammable. Keep away from heat, sparks and open

fiame. Keep container closed when not in use. Do not breathe
vapors, use with adequate ventilation. Avoid contact with eyes,
skin and clothing. Refer to material safety data sheet for
additional information and first aid. '

RGNl Sl GO enirieid i nngddeo . dTums and bulk.
BEFORE EXAMINER CATANACH 4/85
OIL CONSERVATION DIVISION

CortRouLkD
BScovE®d  EXHIBITNO. YT

CASE NO. Q82 P. 0. Box 1499 - Hobba, N.M. 88240 - Phone 505/383-7751




@ MATERIAL SAFETY DATA SHEET

“Essentially Similar” to Form. OSHA-20 ,

Date Prepared. May 20, 1988

UNICHEM

INTERNATIONAL Supersedes Previous Sheet Dated __July 1, 1986
| PRODUCT IDENTIFICATION

UNICHEM INTERNATIONAL EMERGENCY TELEPHONE NO.
707 N.Leech / P.0O. Box 1499 / Hobbs, New Mexico 88240 (505) 393-7751

PRODUCT NAME TECHNI-BREAK 100 ' TRADE NAME: DEMULSIFIER

CHEMICAL DESCRIPTION:
Proprietary blend of surfactants, organic amines and acid in aromatic solvent.

Il HAZARDOUS INGREDIENTS

MATERIAL TLV (UNITS)

| TWA 100 ppm

TRADE SECRET recommended
Il PHYSICAL DATA
BOILING POINT, 760 mm Hg N/D FREEZING POINT: -40° F
SPECIFIC GRAVITY (H,0=1) 92 VAPOR PRESSURE @ N/D
VAPOR DENSITY (AIR=1) N/D pvirverad Dispersible
PERCENT VOLATILES N/D EVAPORATION RATE N/D
BY WEIGHT
APPEARANCE AND ODOR i Amper liquid, aromatic odor
IV FIRE AND EXPLOSION HAZARD DATA

FLASH POINT
(TEST METHOD) 66° F (TCC)
FLAMMABLE LIMITS IN AIR, % BY VOLUME LOWER N/A UPPER N/A

Foam, dry chemical, C0,, water spray or fog. Use a water spray to cool fire-
SI)EE&GNSH'NG exposed containers. 2

SPECIAL FIRE Use self-contained breathing equipment for enclosed areas in a fire
FIGHTING PROCEDURES Situation.

UNUSUAL FIRE AND Vapors can flow along surfaces to distant ignition sources and flash
EXPLOSION HAZARDS Pack.

Liability is expressly disclaimed for any loss or injury arising out of the use of this information or the use of any
materials designated.

*N/D - Not Determined 1
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V HEALTH HAZARD DATA

THRESHOLD LIMIT VALUE TLV 100ppm (estimated--not established by ACGIH or OSHA)

EFFECTS OF OVEREXPOSURE nhalation of high vapor concentrations may have results ranging

from mild depression to convulsions and loss of consciousness
concentrations over 100 ppm may cause dizziness, nausea, and
headache. Prolonied or repeated skin contact is irritating and

will cayse defatting and dermatitus. Eye coptact may cayse burpir
Aand irr%at?on. Sp rat?on can be a ha%arﬁ ?F mater a? lle swaWOv

EMERGENCY AND FIRST
AID PROCEDURES

Bkin: Remove contaminated clothing; wash with soap and water.
Eyes: Flush eyes with lots of running water.
[INHALATION: Remove to fresh air. restore breathing if necessary.(

vi REACTIVITY DATA

STABILITY CONDITIONS
UNSTABLE STABLE TO AVOID
XXXXXXXX NONE
INCOMPATIBILITY
(MATERIALS TO AVOID) Avoid oxidizing agents
HAZARDOUS Toxic fumes and gases including oxides and carbon and nitrogen.

DECOMPOSITION PRODUCTS

HAZARDOQOUS POLYMERIZATION

_ CONDITIONS
MAY OCCUR [WILL NOT OCCUR | "To AVOID
XXXXXXXXXXX NONE
Vil  SPILL OR LEAK PROCEDURES

Remove all sources of ignition. Provide adequate ventilation. Contai
'SJ,EW?TTE%F'ESQKEN and recover free liquid. Use vermiculite, sand, etc. to absorb resic
RELEASED OR SPILLED or small spill. Scrape up and place in covered metal container.

Prevent 1iquid from entering sewer or water course
WASTE DISPOSAL Dispose of by incineration or by depositing in an approved landfill
METHOD under controlled conditions. Follow all Federal, State, and local

requlations,

Vill  SPECIAL PROTECTION INFORMATION

RESPIRATORY PROTECTION Use rsspirators with orgwigts?“g%o%ge cam’steﬁ for shor

(SPECIFY TYPE)

periods of nonroutine w se self-containe
breathing apparatus for higher or unknown vapor concentrations.

LOCAL EXHAUST |As needed to meet PECI 100 1fm face velocity
TLV requirements SPECIAL for exhaust hoods,
VENTILATION [0 c v ANICAL As needed to meet
(GENERAL) TLV requirements OTHER
Buna-N rubber gloves EYE safety glasses or
PROTECTIVE GLOVES and apron to prevent |pROTECTION | goggles and/or face
contact shield

OTHER PROTECTIVE EQUIPMENT Eye wash stations should be readily accessible.

IX SPECIAL PRECAUTIONS

PRECAUTIONS TO BE Store containers in clean, cool, well-ventilated, low fire-risk area away
TAKEN IN HANDLING from oxidizing agents and ignition sources. Ground and electrically inter

AND STORING

connect metal containers when dispensing. Use safety cans for small amount

OTHER PRECAUTIONS
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TECHNI-BREAK 105

PRODUCT
BULLETIN

NmnE—
s
-

DESCRIPTION: TECHNI-BREAK 105 4is a specially formulated solvent based
3 gsolution of surface active agents degsigned to promote the
: separation of water in oil emulsions. TECHNI-BREAK 105 ‘is
especially effective in breaking acid emulsions. TECHNI-BREAK
L _ 105 will also control hydration of water sensitive clays.

oo

USES: TECHNI-BREAK 105 was originally formulated to demulsify tank
bottoms, slop oil, and acid emulsions. However, TECHNI-BREAKX
10S can also be used to dehydrate crude oil productionm.

i o

APPLICATION: TECHNI-BREAK 105 may be batch treated into stock tanks and
treating vessels with agitation or rolling. TECHNI-BREAK 105
can also be injected continuously into the treating system at a
point of turbulence to inmsure thorough mixing with the produced
. fluids. An emulsion breaker bottle test should be performed to
3 determine the most effective demulsifier.

TYPICAL
PROPERTIES: Specific Gravity @ 60°F .90
Pounds Per Gallon @ 60°F 7.52
Pour Point -40°F .
Flash Point (TCC) 74°F
SOLUBILITIES:
1 Fresh Water Dispersible
3 22 Brine Dispersible
; 15X Brine Dispersible
g Crude 01l Soluble
E Appearance Amber Liquid
HANDLING: . Warning! Flammable. Keep away from heat, sparks, and open
flame. Keep container closed when not in use. Do not breathe
. vapors, use with adequate ventilation. Avoid contact with eyes,
skin, and clothing. Refer to material safety data sheet for
additional information and first aid.
k ' PACKAGING: TECHNI-BREAK 105 is sold in 55 gallon drums and bulk.
(\ .12/83
P. 0. Box 1499 - Hobbs, N.M. 88240 - Phone 505/393-7751




@ MATERIAL SAFETY DATA SHEET

“Essentially Similar” to Form OSHA-20
Date Prepared __1/31/85

UNICHEM
INTERNATIONAL

Supersedes Previous Sheet Dated __NeV
1 PRODUCT IDENTIFICATION

UNICHEM INTERNATIONAL EMERGENCY TELEPHONE NO.
707 N. Leech / P.O. Box 1499 / Hobbs, New Mexico 88240 (505) 393-7751

PRODUCT NAME  TECHNI-BREAK 105 TRADE NAME: DEMULSIFIER
CHEMICAL DESCRIPTION:

Proprietary blend of demethyl benzyl ammonium chloride in aromatic solvent.

It HAZARDOUS INGREDIENTS

MATERIAL % TLV (UNITS)
Aromatic Solvent 8 hr. TWA 100 ppm
Dimethyl benzyl ammonium chloride 25% recommended

i PHYSICAL DATA

BOILING POINT, 760 mm Hg N/D FREEZING POINT: o
SPECIFIC GRAVITY (H,0=1) - VAPORPRESSURE@ |
VAPOR DENSITY (AIR=1) o SOLLBILITY Ineoluble
gsRaETZH¥OLATILES N/D . EVAPORATION RATE N/D
APPEARANCE AND ODOR

Dark Amber liquid, aromatic odor.
IV FIRE AND EXPLOSION HAZARD DATA

FLASH POINT o
(TESTMETHOD) 74°F (TCC)

FLAMMABLE LIMITS IN AIR, % BY VOLUME LOWER N/A UPPER

N/A

EXTINGUISHING Foam, dry chemical, CO,, water spray or fog. Use a water spray to cool fire-
MEDIA exposed containers.

SPECIAL FIRE Use self-contained breathin ipment fo losed 3
FIGHTING PROCEDURES a fire situation. 9 equipme r enclosed areas in

UNUSUAL FIRE AND Vapors can flow along surfaces to distant ignition sources and
EXPLOSION HAZARDS flash back.

Liability is expressly disclaimed for any loss or injury arising out of the use of this information or the use of any
materials designated.

*N/D - Not Determined N
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V HEALTH HAZARD DATA

THRESHOLD LIMIT VALUE TLV 100ppm (estimated--not established by ACGIH or OSHA)

Inhalation of high vapor, concentrations may have results rangi
EFFECTS OF OVEREXPOSURE from mild depresgion go convulsions and losg of consciousnesgg ot

Concentrations over 100ppm may cause dizziness, nausea, and

headache. Prolonged or repeated skin contact is irritating and w
cause defatting and dermatitus. Eye contact may cause burning anc
irritation. Aspiration can be a hazard if material is swallowed.

SKIN: Remove contaminated clothing; wash with_soap and water.

EMERGENCY AND FIRST EYES: Flush eyes with lots of running water. INHALATION: Remove :
AlID PROCEDURES fresh air. Restore breathing if necessary. Call a Physician.

IN i it

VI REACTIVITY DATA oit. tail a pnysician.
STABILITY CONDITIONS
UNSTABLE STABLE TOAVOID
XXXXXX NONE

INCOMPATIBILITY . .
(MATERIALS TO AVOID) Avoid oxidizing agents.
HAZARDOUS Toxic fumes and gases including oxides and carbon and nitrogen.

DECOMPOSITION PRODUCTS

HAZARDOUS POLYMERIZATION

. CONDITIONS
MAY OCCUR | WILL NOT OCCUR TO AVOID NONE
XXX XXXXXX
Vii SPILL OR LEAK PROCEDURES

emove all sources of ingintion. Provide adequate ventilation. Conta-
STEPS TO BE TAKEN End recover free liquid.gUse vermiculite, sagd, etc., to abosrb rggig'
IF MATERIAL IS br small spill. Scrape up and place in covered metal container.
RELEASED ORSPILLED Prevent liquid from entering sewer or water course.

Pispose of by incineration or by depositing in an approved landfill
xdvé.?LEOngPOSAL under controlled conditions. Follow all Federal, State, and local

regulations.

Vill SPECIAL PROTECTION INFORMATION

RESPIRATORY PROTECTION Use respirators with organic solvent type canisters for short

(SPECIFY TYPE) periods of nonroutine work at 100-2000ppm. Use self-contained
breathing apparatus for higher or unknown vapor concentrations.

As needed to meet TLV 100 1fm face velocity
LOCAL EXHAUST requirements SPECIAL for exhaust hoods.
VENTILATION MECHANICAL As needed to meet TLV
(GENERAL) requirements OTHER
PROTECTIVE GLOVES e apron be pfavens | EYE Safety Blagses or
ontant. P PROTECTION | 8Dg8 €8 anc/or tace

OTHER PROTECTIVE EQUIPMENT Eye wash stations should be readily accessible.

IX SPECIAL PRECAUTIONS

Store containers in clean, cool, well-ventilated, low fire-risk area away

PRECAUTIONS TO BE from oxidizing agents and"ignition sources, Ground and electrically inter-

ZQEES"\:'(;’; :?SNDUNG connect metal containers when dispensing. Use safety cans for small amount
i

OTHER PRECAUTIONS NONE




v | ‘ TECHNI-BREAK 957 PRODUCT
NG BULLETIN

INTERNATIONAL

DESCRIPTION: TECHNI-BREAK 957 is a specially formulated solvent-based
solution of surface active agents designed to promote the
separation of water in oil emulsions.

USES: TECHNI-BREAK 957 has been found to be a highly effective broad
spectrum crude oil emulsion breaker.

APPLICATION: TECHNI-BREAK 957 should be injected continuously into the system
at a point of turbulence to insure thorough mixing with the
produced fluids. Batch treatment may be used 1in stock tanks
with agitation or rolling. A standard emulsion breaker bottle
test should be performed in the field to determine the most
effective demulsifier. Plant testing of the selected
demulsifier should be conducted to determine the most cost
effective use concentration.

TYPICAL
PROPERTIES: Specific Gravity @ 60°F .93
Pounds Per Gallon @ 60°F 7.75
Pour Point -40°F
Flash Point (TCC) 79°F
SOLUBILITIES:
Fresh Water Dispersible
2% Brine Dispersible
15% Brine Dispersible
Crude 0i1 Soluble
Appearance Amber Liquid
HANDLING: Warning! Flammable. Keep away from heat, sparks and open
flame. Keep container closed when not in use. Do not breathe
vapors, use with adequate ventilation. Avoid contact with eyes,
skin and clothing. Refer to material safety data sheet for
additional information and first aid.
PACKAGING: TECHNI-BREAK 957 is sold in 55 gallon drums and bulk.

: 3/85

P. 0. Box 1499 - Hobbs, N.M. 88240 - Phone 505/393-7751




MATERIAL SAFETY DATA SHEET

“Essentially Similar” to Form QSHA-20
Date Prepared ___January 14, 1987 _

UNICHEM

INTERNATIONAL Supersedes Previous Sheet Dated __9-19-83
| PRODUCT IDENTIFICATION

UNICHEM INTERNATIONAL ' EMERGENCY TELEPHONE NO.
707 N. Leech / P.O. Box 1499 / Hobbs, New Mexico 88240 (505) 393-7751

PRODUCT NAME  TECHNI-BREAK 957 TRADE NAME: pEMULSIFIER
CHEMICAL DESCRIPTION: Proprietary blend of organic surfactants in aromatic solvent.

i HAZARDOUS INGREDIENTS

MATERIAL o TLV (UNITS) Sl
Contains Aromatic Solvern:' | ' 8 hr. TWA 100 ppm f
- recommended - -~

il PHYSICAL DATA

BOILING POINT, 760 mm Hg N/D FREEZING POINT:  _40°F
SPECIFIC GRAVITY (H,0=1) 93 VAPOR PRESSURE @ N/D.

_ ' SOLUBILITY "~ , ,
VAPOR DENSITY (AIR=1) . N/D - IN WATER . Dispersible R
PERCENT VOLATILES N/D | EVAPORATION RATE N/D
APPEARANCE AND ODOR " .. Clear Amber Liquid, Aromatic Odor s

IV FIRE AND EXPLOSION HAZARD DATA T T

FLASH POINT s )
(TEST METHOD) 74°F (TCC) -
FLAMMABLE LIMITS IN AIR, % BY VOLUME LOWER N/D uppgr | N/D

EXTINGUISHING Foam, dry chemical, C02. water spray or fog. Use a water spray to cool
MEDIA fire-exposed containers,

SPECIAL FIRE Use self~contained breathing equipmentﬂ 1or enclosed afeas in
FIGHTING PROCEDURES 2 Fire situacion.

UNUSUAL FIRE AND Vapors can flow along surfaces to distant ignition sources
EXPLOSION HAZARDS  2nd flash back.

Liability is expressly disclaimed for any loss or injury arising out of the use of this information or the use of any
materials designated. *N/D - Not Determined

. -1 -
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Page 2 of 2

V HEALTH HAZARD DATA

THRESHOLD LIMIT VALUE TLV 100ppm (estimated--not established by ACGIH or OSHA)
EFFECTS OF OVEREXPOSURE innaiacion or nlgg vapor, concentrations may have results ranging

from mild depression_ to convulsions and loss of consciousness.
Concentrations over 100ppm may cause dizziness, nausea, and
headache. Prolonged or repeated skin contact is irritating and wj
cause defatting and dermatitus. Eve contact may cause burning anc
irritation. Aspiration can be a hazard if material is swallowed.

SKIN: Remove contaminated clotning; wasn with_soap and water.

EMERGENCY AND FIRST EYES: Flush eyes with lots of running water. INHALATION: Remove t
AlD PROCEDURES fresh air. Restore breathing if necessary. Call a Physician.

TNGESTION: Do not ipduce vomjting, Give white mipersl oil or
Vi REACTIVITY DATA edible oili. Call a pnysician.

STABILITY CONDITIONS
UNSTABLE STABLE TO AVOID
XXXXXX NONE
INCOMPATIBILITY ) ] »
(MATERIALS TO AVOID) Avoid oxidizing agents. . -
HAZARDOUS Toxic fumes and gases including oxides and carbon and nitrogen.

DECOMPOSITION PRODUCTS

HAZARDOUS POLYMERIZATION

CONDITIONS . T ommreme e
XXX XXX
Vil SPILL OR LEAK PROCEDURES A T
emove all f ingintion., Provide ade te ventilation. Contai
STEPS TO BE TAKEN . ndorecgversggggeiiguid?glllgexvgrmic?]gte, sag:ix? etc. to abosrb residu
IF MATERIAL IS pr small spill., Scrape up and place in covered metal container. -
RELEASED OR SPILLED Prevent liquid from entering sewer or water course. o
o Pispose of by incineration or by depositing in an approved landfill
WASTESISPOSAL ‘ under controlled conditions. Follow all Federal, State, and local .
METH regulations. R I

Vill SPECIAL PROTECTION INFORMATION : s

RESP!RATORY PROTECTION Use respirators with organic solvent type canisters for short

(SPECIFY TYPE) periods of nonroutine work at 100-2000ppm. Use self-contained
breathine apoaratus for higher or unknown vapor concentrations.

As needed to meet TLV 100 1fm face velocit
LOCAL EXHAUST requirements SPECIAL for exhaust hoocls.y
VENTILATION MECHANICAL As needed to meet TLV
[ (GENERAL) requirements OTHER
Buna-N rubber gloves EYE - | Safety glasses or
and apron to pr t
PROTECTIVE GLOVES contagt. preven PROTECTION gg%iigs and/or face

OTHER PROTECTIVE EQUIPMENT Eye wash stations should be feadily accessible.
IX SPECIAL PRECAUTIONS

Store containers in clean, cool, well-ventilatea, >low fire-risk area awa
PRECAUTIONS TO BE from oxidizing agents and ignition sources. Ground and electrically inte)r,-
TAKEN IN HANDLING connect metal containers when dispensing. Use safety cans for small amount:
AND STORING : -

OTHER PRECAUTIONS




MAR—-19-98 MON 16:51 M&M REMTAL TOOLS INC

1553936506  p.o2

THE CITY OF

HOBBS, NEW MEXICO

(505) 397-3636 . 300 NORTH TURNER . HOBBS, NEW MEXICO 88240

March 19, 1990

BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION

Co
VEAIERY
10: ROBERT G(-T(}@H}ER; CITY MANAGER = EXHIBIT NO, __8
' CASE NO. egz

MEMORANDUM

FROM: RUSSELL DD5S, CITY ENGINEER

RE: FLOOD ZONE INVESTIGATION FOR STORAGE FACILITY TRACY

This wmeme is in response to vyour request for the Flood Zone
location in relation to the tract described in the attached legal
description. The ¢tract is located south of US 62-180 near
the Lea County West boundary line,

Lea County presently does not possess a flood zone map that
determines the flood zone for county tracts. Also, the City of
Hobbs Flood Mapping only includes areas within the City limits.

1 have reviewed a copy of a Lea County map that covers the
central portion of the county and shows a few of the major
drainage courses throughout the area,

However, this map doegs not cover the area adjacent the West
Boundary line of the County. At it’s closest point this map is
still approximately 12 miles away from the proposed site.

I have been in contact with the €£ddy County Manager and he
informed me that Eddy County does have Flood Z2one maps that show
the flood zones over to their East County Boundary line.

He stated that his maps reach to Township @20 South, Range 31
East which would be within four miles of the proposed storage
facility tract.

Hie flood map shows that there are no flood zones in the Township
ad jacent the storage facility tract. 1In fact, he noted that the
nearest flood zZone to this area is over 20 miles to the West,

Hopefully, this information might be helpful for your use. 1If
further information is needed, someone could obtain a copy of
the United States Geological Survey (USGS) Quadrangle Map of the
proposed storage facility area.

By reviewing the contours on the USGS map, the drainage areas
could be delinecated and the approximate flood hazard for the
area could be roughly assessed.

Please let me know if you have any guestions or need any further
infaormation.

ﬁ oo Q Qe\\_«_.ﬂl




OiL CONSERVATION DIVISION

GoTIRLRD
RESUME 8coVELY  EXHBITNO. . Q

CASE NO. 9882

BEFORE EXAMINER CATANACH

James I. Wright, 403 South Sycamore, Roswell, Newsientee-8838i=

Education: Bachelor of Science in Civil Engineering from New Mexico State
University, 1952,

Registered as a Professional Engineer 1n New Mexico, License No. 3838

Professional Experience:

Portales Basin Supervisor: March 29, 1954 through March 1, 1956.
Work consisted primarily of water rights administration. Field work done in
this position was measuring well discharges, computing pumping unit
efficiencies, calculating irrigated acreage from aerial photography, plane
table surveys and the collection of basic hydrological data.

Field Engineer: March 1, 1956 through May 31, 1986.
work consisted of the supervision of several professional and non-professional
personnel in the collection of basic hydrological data, interpretation of this
data and the preparation of maps, charts and tabulation for water rights
administration.

Most of my work has been in Lea, Roosevelt, Curry and Quay Counties,
where quantities of ground water storage are determined by preparing a series
of maps and interpreting the information needed from these maps. The maps
prepared are as follows:

Altitude of the Base of the Shallow Aquifer
This involves determining the surface elevation of well logs (driller

logs and electric logs), determining the base of the water bearing formation,
plotting the data and contouring the information.

Altitude of the Water Table

This consists of measuring water levels in wells, determining the

elevation of the wells, calculating the elevation of the water table, plotting
the data and contouring the information.

Thickness of Saturated Sediments

This map is prepared by isopaching the base of the shallow aquifer and
the water table map.

Pumping tests were run to determine the hydraulic coefficients of the

aquifer in each of these areas and then calculations were run to determine the




demands of existing water rights on ground water 1in storage.

Other work performed i1n southeastern New Mexico involved determining
chemical quality of ground water in certaln areas and preparing reports.
Investigation of ground water contamination was conducted by drilling a series
of test holes for information regarding geological, hydrological and quality
data. This data was evaluated in an effort to determine the source of
contamination.

I also advised water users and other 1interested people in regard to well
construction and gave technical advice on where to locate wells to get maximum
yields and maximum life expectancies, when requested to do so. In addition to
this, I supervised the construction of wells to ascertain that the proposed
casing and cementing programs were adequate to insure protection of all fresh
water zones.,

Another major function of the Field Engineer 1is the preparation of
exhibits for hearings or court cases and testifying as an expert witness on
ground water hydrology and related matters.

Wright Consulting: July 1, 1986 - -

Retired from New Mexico State Engineer Office on May 31, 1986. Opened
consulting business on July 1, 1986. Consulting business has been limited to
hydrological investigations and related work; mostly in Lea County.

03/01/90
Page 2 of 2




PARTIAL LIST OF REPORTS BY J.I. WRIGHT

Wright, 1955, Determining Horsepower from the Line Load: New Mexico State
Engineer

Wright, 1957, 0il Field Pollution of W.H. Ellison's Water Supply in the
Vicinity of Hobbs, New Mexico: New Mexico State Engineer

Galloway and Wright, 1958, Suggestions Relative to the Drilling and
Development of a Municipal Water Well: New Mexico State Engineer

Wright, 1961, Status of Ground-Water Development in the Lea County Underground
Water Basin, Lea, Chaves, and Eddy Counties, New Mexico: New Mexico State
Engineer

Wright, 1963, Ground-Water Development in the Curry County Ground-Water Basin,
Curry and Roosevelt Counties, New Mexico: New Mexico State Engineer

Wright, 1965, Disposal of Salt Water in the South Lane Pennsylvanian Pool:
New Mexico State Engineer

Wright, 1965, Contamination of Fresh Water by the 0il Industry on the Fields
Ranch in Lea County: New Mexico State Engineer

Wright, 1966, Lea County Underground Water Basin - Explanation of Inventory
Sheets: New Mexico State Engineer

Galloway and Wright, 1968, Administration of Water Rights Portales Valley
Underground Water Basin, New Mexico: New Mexico State Engineer

Wright, 1974, Estimate of Normal Consumptive Irrigation Water Requirements for
Crops in Vicinity of Village of Cloudcroft, Otero County, New Mexico, based on
climatic conditions observed at Cloudcroft Weather Stations, 1902 - 1973: New
Mexico State Engineer

Wright, 1974, Estimate of Normal Consumptive Irrigation Water Requirements for
Crops in Vicinity of Mayhill, Otero County, New Mexico, Based on Average
Climatic Conditions Observed at Mayhill Ranger Station from 1917 - 1973: New
Mexico State Engineer

Wright, 1974, Estimate of Normal Consumptive Irrigation Water Requirements for
Crops in Vicinity of Elk, Otero County, New Mexico, Based on Average Climatic
Conditions Observed at Elk Weather Station from 1904 - 1973: New Mexico State
Engineer




PARTIAL LIST OF REPORTS BY J.I. WRIGHT Page 2

Wright, 1979, Estimated Life Expectancy, in Years, of Shallow Ground-Water
Supply in the Clovis - Portales Area of New Mexico, as of January, 1979: New
Mexico State Engineer

Wright, 1979, Contamination of Fresh Ground-Water Supplies in Southeastern New
Mexico: New Mexico State Engineer

Wright, 1986, Contamination of Fresh Ground-Water Supplies in Southeastern New
Mexico: New Mexico State Enginer




CAMPBELL 8 BLACK, pr.A.

LAWYERS

JACK M. CAMPBELL JEFFERSON PLACE ~
BRUCE D. BLACK SUITE | - 110 NORTH GUADALUPE
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE
MARK F. SHERIDAN
WILLIAM P. SLATTERY
PATRICIA A. MATTHEWS

POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (505) 988-442]

TELECOPRIER: (505) 983-6043
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February 23, 1990

HAND-DELIVERED

F
William J. LeMay, Director EB23 1999
Oil Conservation Division ¢ oI CONSERVATION DIV,
New Mexico Department of Energy, g SANTA rg

Minerals and Natural Resources
State Land Office Building
Santa Fe, New Mexico 87503

Re: Application of Controlled Recovery, Inc. for an Oil Treating Plant Permit,
and Surface Waste Disposal, Lea County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the above-referenced Application of Controlled Recovery, Inc.
Controlled Recovery, Inc., respectfully requests that this matter be placed on the docket
for the Examiner hearings scheduled on March 7, 1990.

WILLIAM F. CAR

WEC:mlh

Enclosures

cc w/enclosures: Mr. Jerry Sexton, Supervisor
and Oil and Gas Inspector
Post Office Box 1980
Hobbs, New Mexico 88240

Vzry truly yours,

David G. Boyer, Chief
Environmental Bureau

Oil Conservation Division
Santa Fe, New Mexico 87501

Mr. Ken Marsh
Controlled Recovery, Inc.

j
Cocas. 9852 ¥
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BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALSAND NATURAL RESOURCES
g T

- RECEIVED

IN THE MATTER OF THE APPLICATION OF FEB23 199
CONTROLLED RECOVERY, INC., FOR 0

AN OIL TREATING PLANT PERMIT, \ OIL CONSERVATION DI,

AND SURFACE WASTE DISPOSAL, i SANTA FE ,
LEA COUNTY, NEW MEXICO. | caseNo. 9392 g

APPLICATION
FOR AN OIL TREATING PLANT PERMIT AND
SURFACE WASTE DISPOSAL

CONTROLLED RECOVERY, INC. hereby makes application to the Oil
Conservation Division for an oil treating plant permit and surface waste disposal, Lea
County, New Mexico and in support thereof states:

1. Applicant is the owner of certain acreage in Lea County, New Mexico which
is suitable for the surface disposal of oil field wastes. The President and local
representative of Controlled Recovery, Inc. is Ken Marsh, Post Office Box 399, (5600
Carlsbad Highway), Hobbs, New Mexico .88240, (505) 393-1079.

2. This application is made pursuant to the provisions of Oil Conservation
Division Rules 312 and 711.

3. The proposed location of this treating plant and surface waste disposal
facility is in the S/2 N/2 and N/2 S/2 of Section 27, Township 20 South, Range 32 East,
N.M.P.M,, Lea County, New Mexico. Attached hereto as Exhibit "A" are plats identifying

the location of the proposed facility identifying all highways or roads going across to the




plant site and giving access to this facility, locations of all pits, skimmer ponds, all above
and below grade tanks, and all water courses, water wells and dwellings within one mile
of the site.

4. The type and capacity of the proposed facility is set forth in Exhibit "B"
which is attached hereto. Numbers in Exhibit "B" correspond to the Section numbers
contained in the Division’s "Guidelines for Applications for Waste Storage/Disposal Pit
Permits." |

5. Diagrams of the facility are attached hereto as Exhibit "C" which show the
location of all fences and cattleguards and contains detailed engineering construction and
installation diagrams of any and all pits for solids and liquids disposal, dikes, piping,
sprayers, and tanks on the facilities prepared in accordance with Division "Guidelines for
Permit Application, Design and Construction of Waste Storage/Disposal Pits."

6. All operations at this facility including the reborting and clean-up of any
spills, releases, routine inspection and maintenance of the facility, and closer of pits will‘
be in accordance with Division Rules and Regulations.

WHEREFORE, Controlled Recovery, Inc. requests that this application be set for
hearing before a duly éppointed Examiner of the Oil Conservation Division on March 7,
1990, that _notice be given as required by law and the rules of the Division, and that fhis

application be approved.




0

Respectfully submitted,

CAMPBELL & BLACK, P.A.

WILLIAM F. CARR \
Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CONTROLLED
RECOVERY, INC.




"I hereby certify that I am familiar with the information

contained in and submitted with this application and that such
information is true, accurate, and complete to the best of my

knowledge a belief."

WA e A

(Signature) (Date)

President

Ken Marsh
(Printed Name of Person Signing) (Title)
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B.1l All pits are below grade, no ruptures anticipated. Berm will be
constructed around settling tanks and oil storage tanks.
Notification on any leaks will be reported to 0.C.D. if they

occur. No leak detection planned other than observation.

C. Closure Plan:

As required by EID & EPA

E. Skimmer Tanks
Tanks will receive all fluids & seperation of hydrocarbons will be
accomplished by gravity seperation. No hydrocarbons will be
discharged into evaporation pit. O0il recovered from skimmer tank
will be transfered to oil storage tanks and processed through
heater treater and stored in sales tanks. Plan is that neither
storage nor sales tanks will be over 1/2 full before removed by

sales or treatment.

F. Facility will be fenced per 0.C.D. requirements. Signs will be
lettered and contain all information required by 0.C.D. and kept

in good condition.

G. Below grade pits, settling tanks and oil storage tanks will be

inspected at least twice weekly and observed daily.

H. H2S detection will be located in close proximity to settling

© tanks.

- EXHIBIT '"B" _




I )

(D)

Facility location: All of S/2 N/2, N/2 S/2 of Section 27, Township
20 South, Range 32 East, N.M.P.M., Lea County, New Mexico except
for a 20-acre tract situated in the NE/4 SE/4 fully described in
page 3 of Exhibit B to this application.

This facility will receive produced water, water from water flows,
reverse pit liquids and solids, reserve pit liquids and solids,
drilling liquids and solids, sediment oil, saturated soils, and
other oilfield products or wastes. Process fluid thru settling,
skimming tanks and dispose hydrocarbons free fluids in an unlined
below grade surface pit for evaporation. Drill cuttings will be
disposed in unlined below grade surface pits. The drilling solids
will be recovered from drying rampsiand disposed of in the solids
pit. Sediment oil will be treated chemically and through heater

treater,

II A.1 Sec. 1D, the capacity of the facility is dependent upon the amount

of incoming product.

(a) Three 400 barrel settling tanks for gravity separation of
hydrocarbons from water., Hydrocarbon free water to be discharged
into below grade unlined evaporation pit. No leak detection
system to be installed. Retaining dike will be constructed around
settling tanks and oil storage tanks.

(b) Drying ramps will be separate from liquid facility.‘ Sloped
drying ramps with solids retention system will be used to recover
solids from drilling fluids. Solids will be removed and disposed

of in below grade surface pit.




DESCRIPTION

A tract of land situated in the Northeast Quarter of the Southeast
Quarter (NE% SE%) of Section 27 , Township 20 South, Range 32 East,

N.M.P.M., Lea Countv, New Mexico, being more particularly described as
follows: .

Beginning at. a point which lies S89°54'13"W 60.00 feet from the
Southeast Corner of the Northeast Ouarter of the Southeast Quarter of
said Section 27, said point being on the West right-of-way of a County
Road; thence NO0°01'W 933.38 feet along said right-of-way; thence
S89°54'13"W 933.38 feet; thence SO00°01'E 933.38 feet; thence N89°54'13"E

933.38 feet to the point of beginning, containing 20.00 acres, more or
less.




EXHIBIT "C"
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BEFORE THE

OIL CONSERVATION DIVISION

{

}
NEW MEXICO DEPARTMENT OF ENERGY, M

RESOURCES

FEB 23 j99p

IN THE MATTER OF THE APPLICATION OF g qouseavanon oy,
CONTROLLED RECOVERY, INC, FOR { SANTAFE
AN OIL TREATING PLANT PERMIT, 1§ ;
AND SURFACE WASTE DISPOSAL,

LEA COUNTY, NEW MEXICO. CASE NO. Zééz

APPLICATION
FOR AN OIL TREATING PLANT PERMIT AND
SURFACE WASTE DISPOSAL

CONTROLLED RECOVERY, INC. hereby makes application to the Oil
Conservation Division for an oil treating plant permit and surface waste disposal, Lea
County, New Mexico and in support thereof states:

1. Applicant is the owner of certain acreage in Lea County, New Mexico which
“ is suitable for the surface disposal of oil field wastes. The President and local
representative of Controlled Recovery, Inc. is Ken Marsh, Post Office Box 399, (5600
Carlsbad Highway), Hobbs, New Mexico .88240, (505) 393-1079.

2. This application is madé pursuant to the provisions of Oil Conservation
Division Rules 312 and 711.

3. The proposed location of this treating plant and surface waste disposal
facility is in the S/2 N/2 and N/2 S/2 of Section 27, Township 20 South, Range 32 East,
N.M.P.M,, Lea County, New Mexico. Attached hereto as Exhibit "A" are plats identifying

the location of the proposed facility identifying all highways or roads going across to the




plant site and giving access to this facility, locations of all pits, skimmer ponds, all above
and below grade tanks, and all water courses, water wells énd dwellings within one mile
of the site.

4. The type and capacity of the proposed facility is set forth in Exhibit "B"
which is attached hereto. Numbers in Exhibit "B" correspond to the Section numbers
contained in the Division’s "Guidelines for Applications for Waste Storage/Disposal Pit
Permits." |

5. Diagrams of the facility are attéched hereto as Exhibit "C" which show the
location of all fences and cattleguards and contains‘ detailed engineering construction and
installation diagrams of any and all pits for solids and liquids disposal, dikes, pipirig,
sprayefs, and tanks on the facilities prepared in accordance with Division "Guidelines for
Permit Application, Design and Construction of Waste Storage/Disposal Pits."

6. All operations at this facility including the reborting and clean-up of any
spills, releases, routine inspection and maintenance of the facility, and closer of pits will
be in accordance with Division Rules and Regulations.

WHEREFORE, Controlled Recovery, Inc. requests that this application be set for
hearing before a duly éppointed Examiner of the Oil Conservation Division on March 7,
1990, that vnotice be given as required by law and the rules of the Division, and that this

application be approved.




Respectfully submitted,

CAMPBELL & BLACK, P.A.

Ll S

WILLIAM F. CARR \
Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CONTROLLED
RECOVERY, INC.




"I hereby certify that I am familiar with the information
contained in and submitted with this application and that such
information is true, accurate, and complete to the best of my
knowledge and belief.”

P a A

(Signature) (Date)

Ken Marsh President
(Printed Name of Person Signing) (Title)

D R
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B.1 All pits are below grade, no ruptures anticipated. Berm will be

constructed around settling tanks and oil storage tanks.
Notification on any leaks will be reported to 0.C.D. if they

occur. No leak detection planned other than observation.

Closure Plan:

As required by EID & EPA

Skimmer Tanks

Tanks will receive all fluids & seperation of hydrocarbons will be
accomplished by gravity seperation. No hydrocarbons will be
discharged into evaporation pit. O0il recovered from skimmer tank
will be transfered to oil storage tanks and processed through
heater treater and stored in sales tanks. Plan is that neither
storage nor sales tanks will be over 1/2 full before removed by

sales or treatment.

Facility will be fenced per 0.C.D. requirements. Signs will be
lettered and contain all information required by 0.C.D. and kept

in good condition.

Below grade pits, settling tanks and oil storage tanks will be

inspected at least twice weekly and observed daily.

H2S detection will be located in close proximity to settling

tanks.

Al I N
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I c) Facility location: All of S/2 N/2, N/2 S§/2 of Section 27, Township
20 South, Range 32 East, N.M.P.M., Lea County, New Mexico except
for a 20-acre tract situated in the NE/4 SE/4 fully described in

page 3 of Exhibit B to this application.

ff (D) This facility will receive produced water, water from water flows,
reverse pit liquids and solids, reserve pit liquids and solids,
drilling liquids and solids, sediment o0il, saturated soils, and
other oilfield products or wastes. Process fluid thru settling,
i’ skimming tanks and dispose hydrocarbons free fluids in an unlined

below grade surface pit for evaporation. Drill cuttings will be

disposed in unlined below grade surface pits. The drilling solids
will be recovered from drying ramps and disposed of in the solids
pit. Sediment o0il will be treated chemically and through heater

treater.

?E II A.l1 Sec. 1D, the capacity of the facility is dependent upon the amount
of incoming product.

A.2 (a) Three 400 barrel settling tanks for gravity separation of
hydrocarbons from water. Hydrocarbon free water to be discharged

into below grade unlined evaporation pit. No leak detection

system to be installed. Retaining dike will be constructed around
settling tanks and oi% storage tanks.

(b) Drying ramps will be separate from liquid facility._ Sloped
drying ramps with solids retention sfstem will be used to recover

solids from drilling fluids. Solids will be removed and disposed

of in below grade surface pit.




DESCRIPTION

A tract of land situated 1n the Northeast Quarter of the Southeast
OQuarter (NE% SE%) of Section 27 , Township 20 South, Range 32 East,

N.M.P.M., Lea Countv, New Mexico, being more particularly described as
follows:

Beginning at. a point which 1lies S589°54'13"W 60.00 feet from the
Southeast Corner of the Northeast Ouarter of the Southeast Quarter of
said Section 27, said point being on the West right-of-wayv of a County
Road; thence NO0°01'W 933.38 feet along said right-of-way; thence
S89°54"'13"W 933.38 feet; thence S00°01'E 933.38 feet; thence N89°54'13"E

933.38 feet to the point of beginning, containing 20.00 acres, more or
less.




EXHIBIT "C"
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESQURCES

RECEIVED |

IN THE MATTER OF ‘THE APPLICATION OF FEB 23 1999

CONTROLLED RECOVERY, INC., FOR

AN OIL TREATING PLANT PERMIT, ; on CONSERVATION DIV.

AND SURFACE WASTE DISPOSAL, % NTA FE
LEA COUNTY, NEW MEXICO. ’ CASE NO. g

APPLICATION
FOR AN OIL TREATING PLANT PERMIT AND
SURFACE WASTE DISPOSAL

CONTROLLED RECOVERY, INC. hereby makes application to the Oil
Conservation Division for an oil treating plant permit and surface waste disposal, Lea
County, New Mexico and in support thereof states:

1. Applicant is the owner of certain acreage in Lea County, New Mexico which
is suitable for the surface disposal of oil field wastes. The President and local
representative of Controlled Recovery, Inc. is Ken Marsh, Post Office Box 399, (5600
Carlsbad Highway), Hobbs, New Mexico .88240, (505) 393-1079.

2. This application is madé pursuant to the provisions of Oil Conservation
Division Rules 312 and 711.

3. The proposed location of this treating plant and surface waste disposal
facility is in the S/2 N/2 and N/2 S/2 of Section 27, Township 20 South, Range 32 East,
N.M.P.M.,, Lea County, New Mexico. Attached hereto as Exhibit "A" are plats identifying

the location of the proposed facility identifying all highways or roads going across to the




~
~aL

-

plant site and giving access to this facility, locations of all pits, skimmer ponds, all above
and below grade tanks, and all water courses, water wells and dwellings within one mile
of the site.

4. The type and capacity of the proposed facilify is set forth in Exhibit "B"
which is attached hereto. Numbers in Exhibit "B" correspond to thelSection numbers
contained in the Division’s "Guidelines for Applications for Waste Storage/Disposal Pit
Permits."

5. Diagrams of the facility are attached hereto as Exhibit "C" which show the

location of all fences and cattleguards and contains detailed engineering construction and

installation diagrams of any and all pits for solids and liquids disposal, dikes, piping,
sprayefs, and tanks on the facilities prepared in accordance with Division "Guidelines for
Permit Application, Design and Construction of Waste Storage/Disposal Pits."

6. All operations at this facility including the reborting and clean-up of any
spills, releases, routine inspection and maintenance of the facility, and closer of pits will
be in accordance with Division Rules and Regulations.

WHEREFORE, Controlled Recovery, Inc. requests that this application be set for
hearing before a duly éppointed Examiner of the Oil Conservation Division on March 7,
1990, that lnotice be given as required by law and the rules of the Division, and that this

application be approved.




Respectfully submitted,

CAMPBELL & BLACK, P.A.

WILL F. CARR
Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CONTROLLED
RECOVERY, INC.




£ Ry U TR

"I hereby certify that I am familiar with the information
contained in and submitted with this application and that such
information is true, accurate, and complete to the best of my

knowledge a belief."

/-\/MW\ ow.a/{,\ 2-22-90

(Signature) (Date)
Ken Marsh President
(Printed Name of Person Signing) (Title)
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All pits are below grade, no ruptures anticipated. Berm will be
constructed around settling tanks and oil storage tanks.
Notification on any leaks will be reported to 0.C.D. if they

occur. No leak detection planned other than observation.

Closure Plan:

As required by EID & EPA

Skimmer Tanks

Tanks will receive all flulds & seperation of hydrocarbons will be
accomplished by gravity seperation. No hydrocarbons will be
discharged into evaporation pit. 0il recovered from skimmer tank
will be transfered to o0il storage tanks and processed through
heater treater and stored in sales tanks. Plan is that neither
storage nor sales tanké will be over 1/2 full before removed by

sales or treatment.

Facility will be fenced per 0.C.D. requirements. Signs will be
lettered and contain all information required by 0.C.D. and kept

in good condition.

Below grade pits, settling tanks and o0il storage tanks will be

inspected at least twice weekly and observed daily.

H2S detection will be located in close proximity to settling

tanks.

— EXHIBIT "B" |




I (c)

(D)

Facility location: All of S/2 N/2, N/2 S/2 of Section 27, Township
20 Séuth, Range 32 East, N.M.P.M., Lea County, New Mexico except
for a 20-acre tract situated in the NE/4 SE/4 fully described in
page 3 of Exhibit B to this application.

This facility will receive produced water, water from water flows,
reverse pit liquids and solids, reserve pit liquids and solids,
drilling liquids and solids, sediment oil, saturated soils, and
other oilfield products or wastes. Process fluid thru settling,
skimming tanks and dispose hydrocarbons free fluids in an unlined
below grade surface pit for evaporation. Drill cuttings will be
disposed in unlined below grade surface pits. The drilling solids
will be recovered from drying ramps and disposed of in the solids
pit. Sediment oil will be treated chemiéally and through heater

treater,

II A.1 Sec. 1D, the capacity of the facility is dependent upon the amount

of incoming product.

(a) Three 400 barrel settling tanks for gravity separation of
hydrocarbons from water. Hydrocarbon free water to be discharged
into below grade unlined evaporation pit. No leak detection
system to be installed. Retaining dike will be constructed around
settling tanks and oi% storage tanks. |

(b) Drying ramps will be separate from liquid facility.. Sloped
drying ramps with solids retention s&stem will be used to recover
solids from drilling fluids. Solids will be removed and disposed

of in below grade surface pit.




DESCRIPTION

A tract of 1land situated in the Northeast Quarter of the Southeast
Quarter (NEY% SE%) of Section 27 , Township 20 South, Range 32 East,

N.M.P.M., Lea Countv, New Mexico, being more particularly described as
follows: :

Beginning at. a point which lies S89°54'13"W 60.00 feet from the
Southeast Corner of the Northeast Quarter of the Southeast Quarter of
said Section 27, said point being on the West right-of-way of a County
Road; thence NO0°01'W 933.38 feet along said right-of-way; thence
S89°54'13"W 933,38 feet; thence S00°01'E 933.38 feet; thence N89°54'13"E

933.38 feet to the point of beginning, containing 20.00 acres, more or
less.




EXHIBIT "C"
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
CASE 9881
CASE 9882
CASE 9884

CASE 9885

EXAMINER HEARING

CONTINUED AND DISMISSED CASES

BEFORE: DAVID R. CATANACH, EXAMINER

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

March 7, 1990

CUMBRE COURT REPORTING
(505) 984-2244
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AP P EA

FOR THE DIVISION:

(505)

RANCES

ROBERT G. STOVALL

Attorney at Law

Legal Counsel to the Divison
State Land Office Building
Santa Fe, New Mexico

CUMBRE COURT REPORTING

984-2244
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EXAMINER CATANACH: Call this hearing to
order this morning for Docket No. 7-90. First off
we'll call the continuances and dismissals.

Call Case 9881.

MR. STOVALL: Application of Richmond
Petroleum, Inc., for an unorthodox coal gas well
location Rio Arriba County, New Mexico.

This case will be continued and
readvertised for March 21, 1990.

EXAMINER CATANACH: Case 9881 is hereby
continued to the March 21st docket.

* * * * *

EXAMINER CATANACH: Call Case 9819.

MR. STOVALL: Application of Blackwood and
Nichols, Ltd., for compulsory pooling and an
unorthodox gas well location, San Juan and Rio Arriba
Counties, New Mexico.

Applicant requests this case be dismissed.

EXAMINER CATANACH: Case 9819 is hereby
dismissed.

* * * * *

EXAMINER CATANACH: Call.Case 9882.

MR. STOVALL: Application of Controlled
Recovery, Inc., for an oil treating plant permit and

for surface waste disposal, Lea County, New Mexico.

CUMBRE COURT REPORTING
(505) 984-2244
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Applicant requests this case be continued
and readvertised to March 21, 1990.

EXAMINER CATANACH: Case 9882 is hereby
continued to the March 21st docket.

* * * * *

EXAMINER CATANACH: Call Case 9884.

MR. STOVALL: Application of OXY USA, Inc.,
for compulsory pooling, a nonstandard gas proration
unit and simultaneous dedication, Lea County, New
Mexico.

Applicant requests this case be continued
to March 21st.

EXAMINER CATANACH: Case 9884 is hereby
continued to the March 21st docket.

* * * * *

EXAMINER CATANACH: Call Case 9885.

MR. STOVALL: Application of Doyle Hartman
for compulsory pooling, a nonstandard éas proration
unit and simultaneous dedication, Lea County, New
Mexico.

Applicant has now requested that this case
be continued to March 21, 1990.

EXAMINER CATANACH: Case 9885 is hereby

continued to the March 21st docket.

CUMBRE COURT REPORTING
(505) 984-2244
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CERTIFICATE OF REPORTER
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

I, Carla Diane Rodriquez, Certified
Shorthand Reporter and Notary Public, HEREBY CERTIFY
that the foregoing transcript of proceedings before
the 0il Conservation Division was reported by me; that
I caused my notes to be transcribed under my personal
supervision; and that the foregoing is a true and
accurate record of the proceedings.

I FURTHER CERTIFY that I am not a relative
or employee of any of the parties or attorneys
involved in this matter and that I have no personal
interest in the final disposition of this matter.

WITNESS MY HAND AND SEAL March 8, 1990.

ARLA DIANE RODRIAL
CSR No. 91 s

My commission expires: May 25, 1991 %45-

I do hereby certify that the foregoing Is
a complete record of the proceedings In
the Exar.inc }zaring of Case No. 7%,
heard by me on k7 1950 s

éﬁu«é/ /2 JAWZ, , Examiner

Oil Conservation Division

CUMBRE COURT REPORTING
(505) 984-2244




o ~N o

[Te)

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

CAS CASE 9888, CASE 9889, CASE 9892

CASE 9893, CASE 9881, CASE 9894, CASE 9895

CASE 9897, CASE 9898, CASE 9884, CASE 9885

EXAMINER HEARING
IN THE MATTER OF:

CONTINUED AND DISMISSED CASES

TRANSCRIPT OF PROCEEDINGS
BEFORE: MICHAEL E. STOGNER, EXAMINER

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

March 21, 1990

ORIGIRAL

CUMBRE COURT REPORTING
(505) 984-2244
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AP PEARANTCES

FOR THE DIVISION: ROBERT G. STOVALL
Attorney at Law
Legal Counsel to the Divison
State Land Office Building
Santa Fe, New Mexico

CUMBRE COURT REPORTING
© (505) 984-2244
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EXAMINER STOGNER: This hearing will come
to order for Docket 9-90. Today is March 21, 1990.
I'm Michael E. Stogner, appointed hearing officer for
today's cases. I call all the continued and dismissed
cases at this time. First I'll call Case No. 9882.

MR. STOVALL: Application of Controlled
Recovery, Inc., for an o0il treating plant permit, for
surface water disposal, and an exception to Order No.
R-3221, Lea County, New Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9882 will be so
continued.

* * * * *

EXAMINER STOGNER: Call next case, No.
9888.

MR. STOVALL: Application of Conoco, Inc.,
for compulsory pooling, Lea County, New Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9888 will be so

continued.
* * * * *
EXAMINER STOGNER: Call next case, No.

9889.

CUMBRE COURT REPORTING
(505) 984-2244
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MR. STOVALL: Application of Meridian O0il,
Inc., for temporary well testing allowable for certain
wells in the Parkway-Delaware Pool, Eddy County, New
Mexico.

Applicant requests this case be continued
to April 18, 1990.

EXAMINER STOGNER: Case No. 9889 will be so
continued.

* * * * *

EXAMINER STOGNER: Second page. 1I'll call
Case No. 9892.

MR. STOVALL: Application of Pacific
Enterprises 0il Company (USA) for compulsory pooling,
Eddy County, New Mexico.

Applicant requests this case be dismissed.

EXAMINER STOGNER: Case No. 9892 will be
dismissed.

* * * * *

EXAMINER STOGNER: Call next case, No.
9893.

MR. STOVALL: Application of Pacific
Enterprises 0il Company (USA) for compulsory pooling,
Eddy County, New Mexico.

Applicant requests this case be continued

to April 4, 1990.

CUMBRE COURT REPORTING
(505) 984-2244
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EXAMINER STOGNER: Case No. 9893 will be so

continued.
* * * * *

EXAMINER STOGNER: Call next case, No.
9881.

MR. STOVALL: Application of Richmond
Petroleum, Inc., for compulsory pooling, unorthodox
coal gas well location, and a non-standard gas spacing
and proration unit, San Juan and Rio Arriba Counties,
New Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9881 will be so
continued.

* * * * *

EXAMINER STOGNER: Call next case, No.
9894.

MR. STOVALL: Application of Richmond
Petroleum, Inc., for compulsory pooling, unorthodox
coal gas well location, and a non-standard gas spacing
and proration unit, San Juan and Rio Arriba Counties,
New Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9894 will be so

CUMBRE COURT REPORTING
(505) 984-2244
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continued.
* * * * *
EXAMINER STOGNER: Call next case, No.
9895.
MR. STOVALL: Application of Richmond
Petroleum, Inc., for compulsory pooling and an
unorthodox coal gas well location, San Juan and Rio
Arriba Counties, New Mexico.
Applicant requests this case be continued
to April 4, 1990.
EXAMINER STOGNER: Case No. 9895 will be so
continued.
* * * * *
EXAMINER STOGNER: Call next case, No.
9897.
MR. STOVALL: Application of Siete 0Oil &
Gas Corporation for a waterflood project, Eddy County,
New Mexico.
Applicant requests this case be continued
to April 4, 1990.
EXAMINER STOGNER: Case No. 9897 will be so
continued.
* * * * *
EXAMINER STOGNER: Call next case, No.

9898.

CUMBRE COURT REPORTING
© (505) 984-2244
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MR. STOVALL: Application of Doyle Hartman
for compulsory pooling, a non-standard gas proration
unit and simultaneous dedication, Lea County, New
Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9898 will be so
continued.

* * * * *

EXAMINER STOGNER: Call next case, No.
9884.

MR. STOVALL: Application of OXY USA, Inc.,
for compulsory pooling, non-standard gas proration
unit and simultaneous dedication, Lea County, New
Mexico.

Applicant requests this case be dismissed.

EXAMINER STOGNER: Case 9884 will be
dismissed.

* * * * *

EXAMINER STOGNER: Call next case, No.
9885.

MR. STOVALL: Application of Doyle Hartman
for compulsory pooling, a non-standard gas proration
unit and simultaneous dedication, Lea County, New

Mexico.

CUMBRE COURT REPORTING
(505) 984-2244
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to April 4,

continued.

Applicant requests this case be continued

1990.

EXAMINER STOGNER: Case No.

CUMBRE COURT REPORTING
© (505) 984-2244

9885 will be so
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CERTIFICATE OF REPORTER
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

I, Carla Diane Rodriguez, Certified
Shorthand Reporter and Notary Public, HEREBY CERTIFY
that the foregoing transcript of proceedings before
the 0il Conservation Division was reported by me; that
I caused my notes to be transcribed under my personal
supervision; and that the foregoing is a true and
accurate record of the proceedings.

I FURTHER CERTIFY that I am not a relative
or employee of any of the parties or attorneys
involved in this matter and that I have no personal
interest in the final disposition of this matter.

WITNESS MY HAND AND SEAL March 21, 1990.

CARLA DIANE ROD

RIGUE
CSR No. 91 S -

Ny o

A

RRVIEE

w
¥

My commission expires: May 25, 1991

[ dolhereby certify that the fore
a complete record of the proceedings in
the Exar. inca hearing of Case o

heard by me on,?/
1995,

going le

Oil Conservation

CUMBRE COURT REPORTING
(505) 984-2244




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
CASE 9882, CASE 9888, CASE 9889, CASE 9892
CASE 9893, CASE 9881, CASE 9894, CASE 9895
CASE 9897, CASE 9898, CASE 9884, CASE 9885

EXAMINER HEARING

IN THE MATTER OF:

CONTINUED AND DISMISSED CASES

TRANSCRIPT OF PROCEEDINGS

BEFORE: MICHAEL E. STOGNER, EXAMINER

STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO

March 21, 1990

CUMBRE COURT REPORTING
(505) 984-2244
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FOR THE DIVISION:

R ANCES

ROBERT G. STOVALL

Attorney at Law

Legal Counsel to the Divison
State Land Office Building
Santa Fe, New Mexico

CUMBRE COURT REPORTING
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984-2244
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EXAMINER STOGNER: This hearing will come
to order for Docket 9-90. Today is March 21, 1990.
I'm Michael E. Stogner, appointed hearing officer for
today's cases. I call all the continued and dismissed
cases at this time. First I'll call Case No. 9882.

MR. STOVALL: Application of Controlled
Recovery, Inc., for an oil treating plant permit, for
surface water disposal, and an exception to Order No.
R-3221, Lea County, New Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9882 will be so
continued.

* * * * *

EXAMINER STOGNER: Call next case, No.
9888.

MR. STOVALL: Application of Conoco, Inc.,
for compulsory pooling, Lea County, New Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9888 will be so
continued.

* * * * *

EXAMINER STOGNER: Call next case, No.
9889.

CUMBRE COURT REPORTING
(505) 984-2244
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Inc.,

MR. STOVALL: Application of Meridian 0il,

for temporary well testing allowable for certain

wells in the Parkway-Delaware Pool, Eddy County, New

Mexico.

Applicant requests this case be continued

to April 18, 1990.

EXAMINER STOGNER: Case No. 9889 will be so

continued.

* * * * *

EXAMINER STOGNER: Second page. I'll call

Case No. 9892.

MR. STOVALL: Application of Pacific

Enterprises 0il Company (USA) for compulsory pooling,

Eddy County, New Mexico.

Applicant requests this case be dismissed.

EXAMINER STOGNER: Case No. 9892 will be

dismissed.

9893.

* * * * *

EXAMINER STOGNER: Call next case, No.

MR. STOVALL: Application of Pacific

Enterprises 0il Company (USA) for compulsory pooling,

Eddy County, New Mexico.

Applicant requests this case be continued

to April 4, 1990.

CUMBRE COURT REPORTING
(505) 984-2244
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EXAMINER STOGNER: Case No. 9893 will be so

continued.
* * * * *

EXAMINER STOGNER: Call next case, No.
9881.

MR. STOVALL: Application of Richmond
Petroleum, Inc., for compulsory pooling, unorthodox
coal gas well location, and a non-standard gas spacing
and proration unit, San Juan and Rio Arriba Counties,
New Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9881 will be so
continued.

* * * * %*

EXAMINER STOGNER: Call next case, No.
9894.

MR. STOVALL: Application of Richmond
Petroleum, Inc., for compulsory pooling, unorthodox
coal gas well location, and a non-standard gas spacing
and proration unit, San Juan and Rio Arriba Counties,
New Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9894 will be so

CUMBRE COURT REPORTING
(505) 984-2244
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continued.
* * * * *
EXAMINER STOGNER: Call next case, No.
9895.
MR. STOVALL: Application of Richmond
Petroleum, Inc., for compulsory pooling and an
unorthodox coal gas well location, San Juan and Rio
Arriba Counties, New Mexico.
Applicant requests this case be continued
to April 4, 1990.
EXAMINER STOGNER: Case No. 9895 will be so
continued.
* * * * *
EXAMINER STOGNER: Call next case, No.
9897.
MR. STOVALL: Application of Siete 0il &
Gas Corporation for a waterflood project, Eddy County,
New Mexico.
Applicant requests this case be continued
to April 4, 1990.
EXAMINER STOGNER: Case No. 9897 will be so
continued.
* * * * *
EXAMINER STOGNER: Call next case, No.
9898.

CUMBRE COURT REPORTING
(505) 984-2244
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MR. STOVALL: Application of Doyle Hartman
for compulsory pooling, a non-standard gas proration
unit and simultaneous dedication, Lea County, New
Mexico.

Applicant requests this case be continued
to April 4, 1990.

EXAMINER STOGNER: Case No. 9898 will be so
continued.

* * * * *

EXAMINER STOGNER: Call next case, No.
9884.

MR. STOVALL: Application of OXY USA, Inc.,
for compulsory pooling, non-standard gas proration
unit and simultaneous dedication, Lea County, New
Mexico.

Applicant requests this case be dismissed.

EXAMINER STOGNER: Case 9884 will be
dismissed.

%* * * * *

EXAMINER STOGNER: Call next case, No.
9885.

MR. STOVALL: Application of Doyle Hartman
for compulsory pooling, a non-standard gas proration
unit and simultaneous dedication, Lea County, New

Mexico.

CUMBRE COURT REPORTING
(505) 984-2244
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to April 4,

continued.

Applicant requests this case be continued
1990. |

EXAMINER STOGNER: Case No. 9885 will be so

CUMBRE COURT REPORTING
(505) 984-2244
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CERTIFICATE OF REPORTER
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

I, Carla Diane Rodriguez, Certified
Shorthand Reporter and Notary Public, HEREBY CERTIFY
that the foregoing transcript of proceedings before
the 0il Conservation Division was reported by me; that
I caused my notes to be transcribed under my personal
supervision; and that the foregoing is a true and
accurate record of the proceedings.

I FURTHER CERTIFY that I am not a relative
or employee of any of the parties or attorneys
involved in this matter and that I have no personal
interest in the final disposition of this matter.

WITNESS MY HAND AND SEAL March 21, 1990.

CARLA DIANE ROI;f\B;I:GUE‘Zg, 7
CSR No. 91 RN
My commission expires: May 25, 1991 “, T

I do hereby certify that the foregoing is

a complele record of the proceedings in
the Exansinc. tiearing of Case No. 5527
heard by me on 24, 19 fﬂ'

. . dmriner
Oil Conservation Divifion

CUMBRE COURT REPORTING
(505) 984-2244
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March 15, 1990 - WMM://{?
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BEnergy, Minerals and Natural Resources Department
0il Conservation Division
Santa Fe, NM 87501

Attn: David R. Catanach, Examiner
or
Michael E. Stogner, Alternate Examiner

Re: Docket: March 21, 1990
Case 9882: Application of Controlled Recovery, Inc. for an
0il treating plant permit.

New Mexico Potash Corporation, which owns and operates a potash
mine and refining facility adjacent to the requested permit area
in Case 9882, requests the examiner or alternate examiner to
consider the following items 1 thru 5 and the attached plat and
make them part of the record in Case 9882.

 Item 1:  New Mexico Potash Corporation was granted R-O-W No.
‘NM12177 (see attached plat shown in yellow) for the - . .
disposal of clay-brine tailings from their potash -
refinery. The dispdsal of these tailings has been
‘continuous since 1970 and w111 contlnue 1n ehe -
future. . - -

Item 2: New Mexico Potash Corporatlon has returned clear
brine from the Laguna Toston area in the past and
will in the future to its refinery for re-
processing. _ e i T

Item 3: Clear brine returned to the plant for re= use must
o be free of 011f1e1d related wastes.

Item 4: A representive of New Mexico Potash Corporation has
~ beén . in contact with a representive of Controlled. .
~ Recovery, Inc. and it 1is ©New Mexico-- Potash
- Corporation's understanding that all oil _treating - -

U.S. 62 West - PO.Box 610 » Hobbs, New Mexico 88240 « 505-397-3261




rlant facilities will be located on the south side
of highway 62-180 and the collection, disposal,
evaporation or storage of produced water, drilling
fluids, drill cuttings, completion fluids and other
oilfield related waste will be in unlined surface
pits without direct discharge by either pipeline,
ditch, or natural surface drainage into the Laguna
Toston area.

Item 5: New Mexico Potash Corporation has no objection to
the approval of this application if Item 4 is
generally correct and the approved permit has a
stipulation containing "no direct discharge by
pipeline, ditch, or natural surface drainage into
the Laguna Toston area."

NEW MEXICO POTASH CORPORATION

a3

W. S. Case,™
General Manager

WSC/bt
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CAMPBELL 8 BLACK. p.A.

LAWYERS

JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBELL

WILLIAM F. CARR .
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F. SHERIDAN

WIiLLIAM P, SLATTERY .
PATRICIA A, MATTHEWS TELECOPIER: (505) 283-6043

SUITE | - IO NORTH GUADALUPE

POST OFFICE BOX 2208 |

TELEPHONE: (505) 988-442!

March 20, 1990
HAND-DELIVERED

William J. LeMay, Director Q) ,
Oil Conservation Division ' /W .
New Mexico Department of Energy,

Minerals and Natural Resources
State Land Office Building
- Santa Fe, New Mexico 87503

Re: Oil Conservation Division Case No. 9882:
Application of Controlled Recovery, Inc., for an Oil Treating Plant Permit,
for Surface Water Disposal, and an Exception to Order No. R-3221, Lea
County, New Mexico

Dear Mr. LeMay:
Controlled Recovery, Inc., hereby requests that the above-referenced case scheduled for
hearing before a Division Examiner on March 21, 1990 be continued to the Examiner

hearings scheduled for April 4, 1990.

Your attention to this request is appreciated. |

Very truly yours,

WILLIAM F. CARR

WFC:mlh
cc: Mr. Ken Marsh
Controlled Recovery, Inc.

RECEIVED

MAR 2 0 1990

OiL CGNSERVATION Civ.
SANTA FE
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CAMPBELL &8 BLACK. r.A.

LAWYERS

JACK M, CAMPBELL
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WILLIAM F, CARR
BRADFORD C. BERGE
MARK F. SHERIDAN
WILLIAM P, SLATTERY

JEFFERSON PLACE
SUITE | - 110 NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (505) 988-442!

TELECOPRIER: (505) ©83-6043

PATRICIA A, MATTHEWS

March 30, 1990
HAND-DELIVERED

Mr. David G. Boyer, Chief

Environmental Bureau RECEIVED

Oil Conservation Division MAR

New Mexico Department of Energy, 30 1990
Minerals and Natural Resources OIL CoNseRyar,

State Land Office Building ! ‘0N Divisio

Santa Fe, New Mexico 87503 f
Re: Case 9882:

Application of Controlled Recovery, Inc. for an Oil Treating Plant Permit,
Surface Waste Disposal, and an Exception to Division Order R-3221, Lea

County, New Mexico
Dear Mr. Boyer:

Following our meeting on March 19, 1990, I contacted Ken Marsh, President of Controlled
Recovery, Inc., concerning your questions about the above-referenced matter. Attached
hereto is additional data which responds to certain of your questions. This information
will be presented at the April 4, 1990 hearing on this application.

In addition to the enclosed, we will present additional information on the ownership of the
lands in-this area and the actual dimensions of the pits to be used. We will also present
witnesses who can respond to any other questions you may have.

2&:ry truly yours,ﬁl\

WILLIAM F. CARR
WFC:mlh
Enclosure




OIL CONSERVATION DIVISION CASE NO. 9882
APPLICATION OF CONTROLLED RECOVERY, INC.
FOR AN OIL TREATING PLANT PERMIT, FOR
SURFACE WASTE DISPOSAL, AND AN
EXCEPTION TO ORDER NO. R-3221, AS AMENDED,
LEA COUNTY, NEW MEXICO

HYDROLOGY:

1.

1.

Samples were taken from the No. 3 and No. 7 test holes and was analyzed
by the City of Hobbs. Copies of these analyses are included with the
material previously submitted to the Division. Due to the high bacterial
content of the water which makes it unfit for human consumption, additional
analyses were not performed. At your request, Controlled Recovery, Inc.
is obtaining a full analyses of the water from these test holes.

The chlorides are correctly shown in the data previously submitted for the
No. 2-A and No. 6 Wells. However, both wells produce very small quantities
of water. To provide additional protection for the No. 2-A Well, Controlled
Recovery, Inc. will switch the location of the pit proposed for disposal of
liquids with the pit proposed for disposal of solids.

It is our opinion that underground migration of water disposed at either of
the pits on this location would be toward the Laguna Toston. However,
reversing the pits will assure that the underground migration of disposal
water will be directly to the Laguna Toston.

There is very little opportunity to obtain additional water analyses on
groundwater in this area for the two wells in Section 27 are dry as is the well
in the NE/4 of Section 1. Reversing the disposal pits should make additional
samples from the wells in Section 36 which, may be difficult to obtain, of
little relevance.

GENERAL MATTERS:

A plat identifying all land owners in the area and identifying state, federal
and fee lands will be presented at the April 4, 1990 hearing.

J.C. Estes owns grazing rights in this area and T. Bingham was a prior owner
of one of the wells in our hydrologic study.




The actual footage dimensions of the pits will be set forth on revised exhibits
presented at the time of hearing.

Closure Plan: All pits will be evaporated prior to closure, covered up,
buried and mounted with sufficient soil so that water will not pond in this
area.

Operation Plans: At the April 4th hearing, the times the facilities will be
open and the procedures that will be utilized to monitor the pits and the
disposal of fluids will be fully detailed. Switching the pits on the proposed
site will provide greater control over use of and access to the liquid disposal

pit.

Contingency Plans: Because of the disposal pit configuration (below grade),

a spill is very unlikely to occur. The disposal (evaporation) pits will not be
filled to capacity and should a 100 year rainfall happen, no over flow would
occur. If a natural disaster should occur, earth moving equipment would be
employed to contain the spill within the approved disposal (evaporation)
area.

Berms will be constructed around the off loading area. This area will be
constructed so the grade will be toward the evaporation pits. If a break
should occur, vacuum trucks and centrifugal pumps would be employed to
recover any fluids that would collect in depressions or away from approved
disposal areas.

Product Treatment: Identify the chemicals to be used and provide
appropriate MTS sheets on material safety. Incoming products will be
discharged into gun barrel (wash) tanks. Any liquid petroleum produce will
be discharged into a stock tank. If it should be necessary to further refine
the liquid petroleum product prior to sale, it would be treated with a
recommended chemical and run thru a heater treater in order to get the
product ready for sale to purchaser.

The chemical used would be compatible with the EID and the EPA (see
MTS sheets).
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TECHNI-BREAK 10

iii] PRODUCT
g9 BULLETIN

TECHNI-BREAK 105 1s a specially formulated solvent based
golution of surface active agents designed to promote the
separation of water in oll emulsions. TECHNI-BREAK 105 18
especlally effective {a bresking acid emulsions. TECHN1=-BREAK
105 will also control hydration of water sensicive clays.

TECHNI=BREAK 103 was originally formulated to demulsify tank

bottoms, slop oll, and acid emulsions. However, TECHNI-BREAK
105 can also be used to dehydrate crude oll production.

TECHNI-BREAK 105 w©ay be batch treated {into stock tanks and
treating vessels with agitation or rolling. TECHNI-BREAK 105
can also be injected continuously into the treating system at s
point of turbulence to fnsure thorough mixing with the produced
£fluids. An emulsion breaker bottle test should be performed to
determine the wost effective demulsifier.

Specific Gravity @ 60°F «90

Pounds Per Gallon @ 60°F 7.52

Pour Point ~40°F

Flssh Point (TCC) 74°F

SOLUBILITIES:
Fresh Watar Dispersible
2% Brine Dispersible
15% Brine Dispersidls
Crude 0{l Solubla

Appearance Amber Liquid

Warning! Flammable. Keep avay from heat, sparks, and open
flame. Keep container e¢losed when not ia use. Do not breathe
vapors, use with adequate ventilation. Avoild contact with eyes,
skin, aand clothing. Refer to matarial safety data sheet for
additional information and first aid.

TECHNI=BREAK 105 is sold in 55 gallon drums and bulk.

12/83

P. 0. Box 1490 - Hobbs, N.M. 88240 - Phone 605/393-7751
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. MATERIAL SAFETY DATA SHEET

“Essentially Similar” to Form OQSHA-20
Date Prepared __1/31/85

UNICHEM
INTERNATIONAL

Supersedes Previous Shest Dated __New

| PRODUCT IDENTIFICATION

UNICHEM INTERNATIONAL EMERGENCY TELEPHONE NO.
707 N. Leech / P.O. Box 1499 / Hobbs, New Mexico 88240 (605) 393-7751

PRODUCT NAME  TECHNI-BREAK 105 TRADE NAME: pewitSIFIER
CHEMICAL DESCRIPTION:

Proprietary blend of demethyl benzyl ammonium chloride in aromatic solvent.

1t HAZARDOUS INGREDIENTS .
MATERIAL % TLV (UNITS)

Arcmatic Solvent 8 hr. TWA 100 ppm
Dimethyl benzyl ammonium chloride 25% recommended

il PHYSICAL DATA

BOILING PCINT, 760 mm Hg N/D FREEZING POINT: o°F
SPECIFIC GRAVITY (H20=1) 90 VAPOR PRESSURE @ N/D

‘ - SOLUBILITY
VAPOR DENSITY (AIR=1) /D IN WATER Insoluble
PERCENT VOLATILES EVAPORATION RATE
BY WEIGHT N/D N/D
APPEARANCE AND ODOR

Dark Amber liquid, aromatic odor.
IV FIRE AND EXPLOSION HAZARD DATA

FLASH POINT o
(TESTMETHOD) 74°F (TCC)
FLAMMABLE LIMITS IN AIR, % BY VOLUME LOWER N/A UPPER N/A

EXTINGUISHING Foam, dry chemical, 002. water spray or fog. Use a water spray to cool fire-
MEDIA exposed containers.

SPECIAL FIRE Use self-contained breathin i
FIGHTING PROCEDURES 2 fire apon e g equipment for enclosed areas in

UNUSUAL FIRE AND Vapors can flow along surfaces to dist igniti
- UNUSUAL FIREAND le):.s s can f g 3 to distant ignition sources and

Liability is expressly disclaimed for any loss or injury arising out of the use of this information or the use of any
materials designated.

*N/D - Not Determined -1 =
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V HEALTH HAZARD DATA

THRESHOLD LIMIT VALUE

TLV 100ppm (estimated--not establiehed by ACGIH or OSHA)

EFFECTS OF OVEREXPOSURE

from mild depression to convulsions and loss of consciousness.
Concencrations over 100ppm may cause dizziness, nausea, and

headache. Prolonged or repeated skin contact is irritating and
cause defatting and dermatitus, Eye contact may cause burnipg a
{rritation. Aspiration can be a hazard if material is swallowed

Tnhalation of high vagor. concentratlions may have results ranging

W
N«

EMERGENCY AND FIRST
AlID PROCEDURES

SRIN: Remove contaminated clothing; wash with_soap and water.

¥resh alr. Restote breathing if necessary. Call a PhysIcian,

it i J
VI REACTIVITY DATA oil,"Call a physician.
STABILITY CONDITIONS
UNSTABLE STABLE TOAVOID
' XXX NONE

INCOMPATIBILITY
(MATERIALS TO AVOID)

Avoid oxidizing agents.

 HAZARDOUS
DECOMPOSITION PRODUCTS

Toxic fumes and gases including oxldes and carbon and nitrogen,

HAZARDOUS POLYMERIZATION

CONDITIONS

MAY OCCUR

WILL NOT OCCUR

TO AVOID NONE

XXXXXXXXX

Vil SPILL OR LEAK PROCEDURES

STEPS TO BE TAKEN
IF MATERIAL IS
RELEASED OR SPILLED

nnd recover free liquid, Use vermiculite, sand, etc. to abosrch
pr small spill, Scrape up and place in covered metal container.
Prevent liquid from entering sewer or water course.

WASTE DISPOSAL
METHOD

Pispose of by incineration or by depositing in an approved landfill
under controlled conditions. Follow all Federal, State, and local

regulations.

Viii SPECIAL PROTECTION INFORMATION

RESPIRATORY PROTECTION
(SPECIFY TYPE)

Use respirators with organic solvent type canisters for short

geriods of nonrcutine work at 100-2000ppm. Use self-contained
reathing apparatus for higher or unknown vapor concentrations.

As ded ¢t t TLV 100 1fm face velocit
- LOCAL EXHAUST fggﬁigemegtgee SPECIAL for exhaust hoods.y
VENTILATION MECHANICAL As needed to meet TLV
(GENERAL) requirements OTHER
PROTECTIVE GLOVES Bhaapron b plevent | EYE Safety glasqes or
apron
HOVE contacc. P PROTECTION | 888 o8 and/or tace

OTHER PROTECTIVE EQUIPMENT

Eye wash stations should be readily accessible.

IX SPECIAL PRECAUTIONS

PRECAUTIONS TO BE

Store containers in clean, cool, well-ventilated, low fire-risk area away
from oxidizing agents and ignitlon sources. Ground and electrically inter-

Flush eyes with lots of running water, INHALATION: Remave :

1t

Remove all sources of ingintion. Provide adequate ventilation. Congg
res

TAKEN IN HANDLING connect metal containers when dispensing. Use safety cans for small amount

AND STCRING

OTHER PRECAUTIONS

NONE




CAMPBELL & BLACK. P.A.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK

SUITE | - 11O NORTH GUADALUPE
MICHAEL B. CAMPBELL

WILLIAM F. CARR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHERIDAN
WILLIAM P, SLATTERY
PATRICIA A. MATTHEWS TEL;COP!ER: (505) 983-6043

TELEPHONE: (505) 988-442)

March 30, 1990
HAND-DELIVERED

Mr. David G. Boyer, Chief RECEI ;’
Environmental Bureau CElVED
Oil Conservation Division MA

New Mexico Department of Energy, R3 0 1990
Minerals and Natural Resources Lo CONSERVAT,

State Land Office Building g YON Divisyop
Santa Fe, New Mexico 87503 ‘ ?

Re: Case 9882:
Application of Controlled Recovery, Inc. for an Oil Treating Plant Permit,

Surface Waste Disposal, and an Exception to Division Order R-3221, Lea
County, New Mexico

Dear Mr. Boyer:

Following our meeting on March 19, 1990, I contacted Ken Marsh, President of Controlled
Recovery, Inc., concerning your questions about the above-referenced matter. Attached
hereto is additional data which responds to certain of your questions. This information
will be presented at the April 4, 1990 hearing on this application.

In addition to the enclosed, we will present additional information on the ownership of the
lands in this area and the actual dimensions of the pits to be used. We will also present
witnesses who can respond to any other questions you may have. '

éery truly yours,
Cﬁ/\ »

WILLIAM F.
WFC:mlh
Enclosure




OIL CONSERVATION DIVISION CASE NO. 9882
APPLICATION OF CONTROLLED RECOVERY, INC.
FOR AN OIL TREATING PLANT PERMIT, FOR
SURFACE WASTE DISPOSAL, AND AN
EXCEPTION TO ORDER NO. R-3221, AS AMENDED,

- LEA COUNTY, NEW MEXICO

HYDROLOGY:

1.

Samples were taken from the No. 3 and No. 7 test holes and was analyzed
by the City of Hobbs. Copies of these analyses are included with the
material previously submitted to the Division. Due to the high bacterial
content of the water which makes it unfit for human consumption, additional
analyses were not performed. At your request, Controlled Recovery, Inc.
is obtaining a full analyses of the water from these test holes.

The chlorides are correctly shown in the data previously submitted for the
No. 2-A and No. 6 Wells. However, both wells produce very small quantities
of water. To provide additional protection for the No. 2-A Well, Controlled
Recovery, Inc. will switch the location of the pit proposed for disposal of
liquids with the pit proposed for disposal of solids.

It is our opinion that underground migration of water disposed at either of
the pits on this location would be toward the Laguna Toston. However,
reversing the pits will assure that the underground migration of disposal
water will be directly to the Laguna Toston.

There is very little opportunity to obtain additional water analyses on
groundwater in this area for the two wells in Section 27 are dry as is the well
in the NE/4 of Section 1. Reversing the disposal pits should make additional
samples from the wells in Section 36 which, may be difficult to obtain, of
little relevance.

GENERAL MATTERS:

1.

A plat identifying all land owners in the area and identifying state, federal
and fee lands will be presented at the April 4, 1990 hearing.

J.C. Estes owns grazing rights in this area and T. Bingham was a prior owner
of one of the wells in our hydrologic study.




The actual footage dimensions of the pits will be set forth on revised exhibits
presented at the time of hearing.

Closure Plan: All pits will be evaporated prior to closure, covered up,
buried and mounted with sufficient soil so that water will not pond in this
area.

Operation Plans: At the April 4th hearing, the times the facilities will be
open and the procedures that will be utilized to monitor the pits and the
disposal of fluids will be fully detailed. Switching the pits on the proposed
site will provide greater control over use of and access to the liquid disposal

pit.

Contingency Plans: Because of the disposal pit configuration (below grade),
a spill is very unlikely to occur. The disposal (evaporation) pits will not be
filled to capacity and should a 100 year rainfall happen, no over flow would
occur. If a natural disaster should occur, earth moving equipment would be
employed to contain the spill within the approved disposal (evaporation)
area.

Berms will be constructed around the off loading area. This area will be
constructed so the grade will be toward the evaporation pits. If a break
should occur, vacuum trucks and centrifugal pumps would be employed to
recover any fluids that would collect in depressions or away from approved
disposal areas.

Product Treatment: Identify the chemicals to be used and provide
appropriate MTS sheets on material safety. Incoming products will be
discharged into gun barrel (wash) tanks. Any liquid petroleum produce will
be discharged into a stock tank. If it should be necessary to further refine
the liquid petroleum product prior to sale, it would be treated with a
recommended chemical and run thru a heater treater in order t<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>