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NEW M@KICO ENERGY, MINDRALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON | Lori Wrotenbery
Governor Director
Joanna Prukop October 27, 2003 0il Conservation Division

Cabinet Secretary

Mr. Gerald L. Jensen L
Jenex Operating Company f/()"
621 17" Street, Suite 830" BV
Denver, CO 80293 -

JOEN

RE: Surface Waste Management Facility Inspection Report: Permit NM-01-0026
Jenex Operation Company
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14,
Township 20 South, Range 38 East, NMPM
Lea County, New Mexico

Dear Mr. Jensen:

The New Mexico Oil Conservation Division (OCD) inspected the Jenex Operating Company
(Jenex) commercial surface waste management facility at the above location on August 12, 2003.
A review of Jenex’s financial assurance finds that Jenex’s $120,000 surety bond No.04127088 is
current and active. General facility upkeep and preventive maintenance has continued to
improve at the Jenex facility since the previous inspections. Please review the following list of
items that were noted at this inspection:

1. The OCD inspection found that the two damaged tanks (13 and 15) have been dismantled
and removed to the outside of the facilitiy’s fenced area (see photo 5), and that the area
beneath the tanks had been excavated (see photo 1) and contaminated material had been
removed to the landfarm (see photos 3 and 4).

2. The landfarm is fenced and has a locked gate (see photo 2). The landfarm berms are in
good condition. Contaminated soils within the landfarm have been spread and disc. Jenex
must maintain tilling records to show that soils have been disked a minimum of one time
every two weeks (biweekly) to enhance biodegradation of contaminants.

3. The paraffin tank is leaking. This tank should be repaired, emptied or removed.

4. The tank areas are bermed and the trash/junk, pipe, hose, and empty drums containers
have been removed.

5. At the time of the inspection Jenex Personnel, Gary Guttridge, walked around the facility
monitoring for H2S. A Drager Micro Pack was used and was set to register a beep at 1

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
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Mr. Jensen ‘

Inspection report NM-01-0026 “
October 27, 2003 ‘
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ppm, 10 ppm, and 20 ppm. The Drager calibration dates were good for November 14,

2002 through November 14, 2003. H2S was not detected.

Jenex shall provide OCD with a detailed description of how the corrections will be made and a

timetable of when each of the corrections will be completed. Jenex must respond to the permit

deficiencies by December 1, 2003.

- If you have any questlons please do not he51tate to contact me at (505) 476-3488.

* Sincerely,

Pad /4%

Martyne J. Kieling

Environmental Geologist’
XC with Attachments: Hobbs OCD Ofﬁce




Jenex Operating Company Page |
NMOCD Permit NM-01-0026
OCD Inspection August 12, 2003
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Photo 1: Insulated tank removed from SE corner Photo 4: Cell 1 is full. Soil has been spread to
of facility. Contaminated soils excavated and approximately 8-inch thickness. Cell contains
removed to landfarm. soils removed from excavations around tanks.

EEal2 2003
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Photo 2: Locking gate to landfarm. Photo 5: Tanks 13 and 15 have been removed to
the outside of the facility fence.
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Photo 3: Contaminated soils in Cell 2 are tank
bottoms from tanks 15 and 13.



NEW M®X1C0 ENERGY, MIMERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor . Director
Joanna Prukop . April 30, 2003 Oil Conservation Division

Cabinet Secretary

| Mr. Gerald L. Jensen

; Jenex Operating Company

621 17" Street, Suite 830
Denver, CO 80293

RE: Surface Waste Management Facility Inspection Report: Permit NM-01-0026
Jenex Operation Company
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14,
Township 20 South, Range 38 East, NMPM
Lea County, New Mexico

Dear Mr. Jensen:

The New Mexico QOil Conservation Division (OCD) inspected the Jenex Operating Company
(Jenex) commercial surface waste management facility at the above location on November 20,
2002. General facility upkeep and preventive maintenance has continued to improve at the Jenex
facility since the previous inspections.

A review of Jenex’s financial assurance finds that Jenex’s $100,000 surety bond No.04127088 is
current and -active. Please note that according to the permit a total of $155,580 financial
assurance is due on May 13, 2003. Jenex may obtain a copy of the OCD surface waste
management  facility financial assurance forms from the OCD web site o
http://www.emnrd.state.nm.us/ocd/. The OCD inspection and file review of Jenex indicates some
permit deficiencies. Attachment 1 lists the permit deficiencies found at Jenex during the
inspection and file review. Attachment 2 contains photographs taken during the inspection. Jenex
shall provide OCD with a detailed description of how the corrections will be made and a
timetable of when each of the corrections will be completed. Jenex must respond to the permit
deficiencies by June 4, 2003.

If you have any questions please do not hesitate to contact me at (505) 476-3488.

Sincerely,

Martyne J. Kieling _ ‘
Environmental Geologist

xc with Attachments: Hobbs OCD Office

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:/www.emnrd.state.nm.us




ATTACHMENT TO OCD 711 PERMIT APPROVAL
PERMIT WM-1-026
JENEX OPERATING COMPANY
S/2 N/2 NW/4 of Section 14, Township 20 South, Range 38 East, NMPM,
Lea County, New Mexico
(April 30, 2003)

This inspection report is based on a site visit performed on November 20, 2002 and a review of
permit NM-01-0026 conditions issued in the April 13, 2001.

Overall Facility Operation:

1

The facility must be fenced and have a sign at the entrance. The sign must be legible from
at least fifty (50) feet and contain the following information: a) name of the facility; b)
permit number; c) location by section, township and range; and d) emergency phone
number.

Facility has a sign with all of the required information and the treating plant
portion of the facility is fenced (Photo 1). The landfarm portion of the facility is not
fenced (Photo 21, 22 and 23).

Jenex must fence this part of the facility.

Disposal may occur only when an attendant is on duty. The facility must be secured when
no attendant is present.

The treating plant portion of the facility has a fence with locking gate. However the
land farm is not secure (Photo 20).

Jenex must secure the landfarm portion of the facility(photo 21, 22 and 23).

The facility rhust be maintained such that there will be no storm water runoff beyond the
boundaries of the facility.

The treating plant and landfarm portions of the facility are adequately bermed
(Photo 21, and 23).

Any major design changes to the surface waste management facility must be submitted to
the OCD Santa Fe office for approval and a copy must be sent to the Hobbs District
office.

" Currently the OCD does not have any requests pending for facility design changes

or permit modifications.

Facility inspection and maintenance must be conducted on at least a daily basis and
immediately following each consequential rainstorm or windstorm. The OCD Santa Fe




10.

and Hobbs offices must be notified within 24 hours if any defect is noted. Repairs must -

be made as soon as possible. If the defect will jeopardize the integrity of the tank(s),
additional material may not be placed into the affected tank(s) until repairs have been

~ completed.

The facility’s daily inspection logs were not reviewed at this time. The paraffin tank
was leaking a steady drip the ground behind the tank was saturated with produced
water (see photo 8).

Jenex must repair or empty the leaking tank and excavate and remediate the low
area behind the tank to remove the chloride-contaminated soils.

All saddle tanks or drums located at the facility and containing materials other than fresh
water must be placed on an impermeable pad with curb containment. The pad and curb
containment must be able to hold one and one-third the volume of the largest tank or all
interconnected tanks. The tanks and containers must be labeled as to contents and
hazards.

All saddle tanks and drums located at the facility and containing materials other
than fresh water were placed on an impermeable pad with curb containment (See
Photo 16).

All existing above-ground tanks located at the facility and containing materials other than
fresh water must be bermed to contain one and one-third the volume of the largest tank or
all interconnected tanks, whichever is greater. All above-ground tanks must be labeled as
to contents and hazards.

All existing above-ground tanks located at the facility were bermed. The berm were
in good condition except for a small portion of the berm that was not completed
behind the boiler building (Photo 3).

All new or replacement above-ground tanks located at the facility and containing
materials other than fresh water must be placed on an impermeable pad and be bermed so
that the area will contain one and one-third the volume of the largest tank or all
interconnected tanks, whichever is greater. All above-ground tanks must be labeled as to
contents and hazards.

The OCD did not observe any new tanks or replacement tanks.

Below-grade sumps and below-grade tanks must be inspected on a daily basis and fluid

must be removed to prevent overflow.

All sumps and/or valve catchments are sitting at grade and all had been emptied
(Photo 7, 9 and 18).

Below-grade sumps and below-grade tanks must be cleaned and visually inspected
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12.

13.

annually. Results must be recorded and maintained at the facility for OCD review. If
sump/tank integrity has failed the OCD must be notified within 48 hours of discovery and
the sump/tank must be replaced.

There are currently no below grade sumps, valve catchments or tanks at the Jenex
facility.

All new or replacement below-grade sumps and below-grade tanks at the facility must
have secondary impermeable containment with a leak detection system. The leak
detection system must be inspected for fluids weekly. Results must be recorded and
maintained at the facility for OCD review. If fluids are present they must be removed and
properly disposed of or recycled and the primary containment checked for leaks and
repaired or replaced. Records of inspections and repairs must be made available to the
OCD upon request.

The OCD did not observe any new below-grade sumps or below-grade tanks.

Below-grade pipelines associated with the treating plant must be pressure tested annually.
Results must be recorded and maintained at the facility for OCD review. If pipeline
integrity has failed the OCD must be notified within 48 hours of discovery and the line
must be repaired or replaced. Contaminated soil must be removed and disposed of at an
OCD-approved facility, or landfarmed on site. Soil remediation must follow OCD surface
impoundment closure guidelines. The permittee must submit a report to the OCD Santa
Fe and appropriate District offices that describes the investigation and remedial actions
taken.

All known pipeline at the Jenex facility is above grade.

Liquizi waste generated at the treating plant must be disposed of at an OCD-approved
disposal facility. Solid waste generated from cleanup of leaks and spills must be
landfarmed on site or be disposed of at an OCD-approved disposal facility.

The OCD understood that most if not all BS&W waste is disposed of at Sundance
Services Inc., an OCD permitted surface waste management facility. The OCD also
understood that contaminated soils generated from the cleanup of leaks and spills
have in the past gone to other OCD permitted surface waste management facilities,
however, currently Jenex is managing their leaks and spills in the onsite landfarm.

Some trash items still remain in the Southeast corner of the facility and just outside
of the landfarm area (photos 11, 14, 15 and 21).

Jenex must remove this material to the Lea County landfill or to another acceptable
landfill facility such as Sundance Services, Lea Land, Inc. or Controlled Recovery
Inc. It was the OCD’s understanding that the Lea County Landfill did not want to
take some/all of this material. Some of this material may need to have screening
performed for NORM (used pipe) or the material within the containers may need to




14.

15.

be analyzed to show that the material to be non-hazardous. Please Review OCD
Rule 712 as to what Lea County Landfill may be able to take. Please call me if you
need further information or assistance.

To protect migratory birds, all tanks exceeding 16 feet in diameter and exposed pits and
ponds shall be screened, netted or covered.

Jenex does not have any open top tanks or exposed pits or ponds.

Within 24 hours of receiving notification from the OCD that an objectionable odor has
been detected or reported, the facility must implement the following response procedure:

a. log date and approximate time of notice that an odor exists;

b. log investigative steps taken, including date and time, and conclusions reached;
and

c. log actions taken to alleviate the odor, which may include adjusting chemical

treatment, air sparging, solidification, landfarming, or other similar responses.

A copy of the log, signed and dated by the facility manager, must be maintained for OCD
review.

After reviewing the records on file from July 1997 to present, the NMOCD has not
received any notification from any interested parties regarding objectionable odors
associated with Jenex Operating Company.

H,S Prevention & Contingency Plan

1.

Jenex must develop a prevention and contingency plan for ambient H,S levels to protect
public health. The H,S prevention and contingency plan must be submitted to the OCD
Santa Fe and Hobbs offices for approval by June 13, 2001. The plan must address how
Jenex will monitor for H,S to ensure the following: (please review permit for complete

language.)

The NMOCD did not review the H,S daily logs during this inspection. The OCD did
not see any signs warning for H,S. The OCD noted only one windsock (Photo 14).

Please submit the daily logs from October 2002 through April of 2003 recording the
information as laid out in the Jenex Prevention and Contingency Plan dated
September 10, 2002.

Landfarm Construction

1.

Construction must commence on the landfarm area within one (1) year of the permit
approval date. If construction of the landfarm does not commence within one (1) year of




the permit approval date, the provisions of this permit authorizing landfarm construction
and operation will be of no effect.

Jenex has constructed a landfarm directly east of the treating plant.

Contaminated soils may not be placed within one hundred (100) feet of the boundary of
the facility.

Contaminated soils are well within 100 feet of the facility property.

Contaminated soils may not be placed within twenty (20) feet of any pipeline crossing the
landfarm. In addition, no equipment will be operated within ten (10) feet of a pipeline.
All pipelines crossing the facility must have surface markers identifying the location of
the pipelines.

After reviewing the application submitted October 3, 1997 the OCD does not know
if there are any pipelines located within 20 feet of the current landfarm.

Jenex must identify all pipelines within 20 feet of the landfarm facility. If there are
any please supply a map that shows where the pipelines are in relation to the
landfarm. '

The portion of the landfarm containing contaminated soils must be bermed to prevent
runoff and runon. A perimeter berm no less than two (2) feet above grade with a base of

at least three (3) feet must be constructed and maintained such that it is capable of .

containing precipitation from a one-hundred year flood for the specific region. Individual
cells must be contained with a berm no less than two (2) feet above grade with a base of
at least three (3) feet.

The landfarm berms were in good condition.

Landfarm Operation

&

Only soils generated exclusively from cleanup of leaks and spills at the Jenex Operating
Company surface waste management facility may be landfarmed at the Jenex Operating
Company facility landfarm.

Without a fence securing the landfarm facility it is possible for dumping by a third
party to occur. Jenex must secure the landfarm with a fence and locking gate(Photos
21, 22 and 23.

Contaminated soil must be spread on the surface in lifts of six inches or less.

The contaminated soil appears to be thicker than 6 inches (Photo 23). Piles of
contaminated soil have not been spread (Photo 22).




3. Soils must be disked a minimum of one time every two weeks (blweekly) to enhance
biodegradation of contaminants.

Tilling records were not reviewed at this time. Please submit the tilling records from
when the first loads were put into the facility up through April, 2003.

4. Moisture may be added as necessary to enhance bioremediation and to control blowing
dust. There may be no ponding, pooling or run-off of water allowed. Any ponding of
precipitation must be removed within twenty-four (24) hours of discovery.

At the time of the inspection there was no standing water in the landfarm.

5. Successive lifts of contaminated soils may not be spread until a laboratory measurement
of total petroleum hydrocarbons (TPH) in the previous lift is less than 100 parts per
million (ppm), the sum of all aromatic hydrocarbons (BTEX) is less than 50 ppm, and
benzene is less than 10 ppm. Comprehensive records of the laboratory analyses and the
sampling locations must be maintained at the facility. Authorization from the OCD must
be obtained prior to application of successive lifts and/or removal of the remediated soils.

The OCD has reviewed the records on file. There are no requests pending or
analytical results on file.

6. Enhanced bio-remediation through the application of microbes (bugs) and/or fertilizers
requires prior approval from the OCD. Requests for application of microbes or fertilizers
must include the location of the area designated for the program, the composition of
additives, and the method, amount and frequency of application.

The OCD has not received any request at this time.

7. Any design changes to the landfarm facility must be submitted to the OCD Santa Fe
office for approval and a copy must be sent to the Hobbs District office.

The OCD has not received any design change requests for the landfarm.

8. Landfarm inspection and maintenance must be conducted on at least a biweekly basis and
immediately following each consequential rainstorm or windstorm. The OCD Santa Fe
and Hobbs offices must be notified within 24 hours if any defect is noted. Repairs must
be made as soon as possible.

Tilling and maintenance records were not reviewed at this time.

Treatment Zone Monitoring

1. Prior to waste acceptance, one (1) background soil sample must be taken from the center
portion of the landfarm two (2) feet below the native ground surface. The sample must be




analyzed for total petroleum hydrocarbons (TPH), volatile aromatic organics (BTEX),
major cations/anions and Water Quality Control Commission (WQCC) metals.

The OCD has not received the background analytical results for the landfarm area.
After reviewing the Jenex file the OCD does have TPH, BTEX results for three
samples collected on December 1, 2001 and labeled as Landfarm cells. All show
levels that are below the detection limits of the laboratory equipment.

Jenex must sample the undisturbed landfarm area and have the sample analyzed
for the list outlined in the permit conditions.

A treatment zone not to exceed three (3) feet beneath the landfarm native ground surface
must be monitored. A minimum of one random soil sample must be taken from each
individual cell quarterly, with no cell being larger than five (5) acres. The sample must be
taken at two (2) to three (3) feet below the native ground surface.

The first quarterly treatment zone monitoring sample is usually taken six months
after the first lifts are placed in the landfarm cell and then quarterly thereafter.
When were the first lifts placed in the landfarm? Please submit the first quarterly
treatment zone monitoring results if they have been obtained.

The soil samples must be analyzed using EPA-approved methods for total petroleum
hydrocarbons (TPH) and volatile aromatic organics (BTEX) quarterly and for major
cations/anions and Water Quality Control Commission (WQCC) metals annually.

The analytical results have not been reviewed to date.

After soil samples are obtained, the boreholes must be ﬁlled with an impermeable
material such as cement or bentonite.

Please describe how the sample holes were filled.

Waste Acceptance Criteria

1.

The facility is authorized to accept only:(Please review the permit for the exact language)

The OCD understood that Jenex accepts only exempt waste in the form of recovered
oil and oil that has been processed/recovered through other treating plants.

At no time may any OCD-permitted surface waste management facility accept wastes
that are hazardous by either listing or characteristic testing.

The transporter of any wastes to the facility must supply a certification that wastes
delivered are those wastes received from the generator and that no additional materials
have been added.



All material transported to the Jenex facility are certified through the C-117
process.

No waste will be accepted at the treatmg plant unless it is accompanied by an approved

Form C-117-A.

An OCD file review finds that C-117 have been issued showing Jenex as the
destination.

No produced water may be received at the facility unless the transporter has a valid Form
C-133, Authorization to Move Produced Water, on file with the Division.

The OCD understood that Jenex does not receive produced water into the facility.

Reporting

1.

The Treating Plant Operator’s Monthly Report (Form C-118 sheet 1 and 1-A), which .

details the oil recovered and sold during the preceding month, must be submitted to the
OCD Hobbs according to form directions.

An OCD file review finds that C-118 have been submitted consistently for the past .

nine years.

The Tank Cleaning, Sediment Oil Removal, Transportatioh of Miscellaneous
Hydrocarbons and Disposal Permit (Form C-117) must be submitted to the OCD Hobbs

office according to form directions.

Records of treating plant and landfarm inspections and maintenance and of pipeline-

testing and maintenance must be kept and maintained for OCD review.
At the time of this inspection the OCD did not review these records.

Jenex must submit any records of landfarm inspections and maintenance and of
annual underground pipeline testing and maintenance.

Jenex must notify the OCD Santa Fe and Hobbs offices within 24 hours of any fire,
break, leak, spill, blow out or any other circumstance that could constitute a hazard or
contamination in accordance with OCD Rule 116.

The OCD has not received any notification in the last 12 months. Jenex did not
appear to have had any releases or other incidences that would require notification.

Comprehensive records of all material disposed of at the facility must be maintained. The
records for each load must include: 1) generator; 2) origin; 3) date received; 4) quantity;




5) certification of waste status as exempt; 6) NORM status declaration if applicable; and
7) transporter.

This information is recorded on the C-118 and C-117.

Analytical results from the background sampling and treatment zone monitoring must be
submitted to the OCD Santa Fe office within thirty (30) days of receipt from the
laboratory.

The OCD has not received this data.

Jenex must supply the background analysis.

The OCD must be notified prior to the installation of any pipelines or wells or other

construction within the boundaries of the facility.

At the time of the inspection the OCD has not received any notification and has not -

observed any activity of this nature within the facility.

Financial Assurance

Financial assurance in the amount of $207,440 in the form of a surety or cash bond or a
letter of credit, which is approved by the Division, is required from Jenex Operating
Company for the commercial surface waste management facility.

By May 13, 2001 Jenex Operating Company must submit 25% of the financial
assurance in the amount of $ 51,860.

By May 13, 2002 Jenex Operating Company must submit 50% of the financial
assurance in the amount of $103,720.

By May 13, 2003 Jenex Operating Company must submit 75% of the financial
assurance in the amount of $155,580.

By May 13, 2004 Jenex Operating Company must submit 100% of the financial
assurance in the amount of $207,440.

Jenex must submit the next increment of the financial assurance by May 13, 2003.




Jenex Operating Company
NMOCD Permit NM-01-0026
OCD Inspection November 20, 2002
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Photo 3. Break in the berm behind the boiler
house,
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Date in camera was incorreclt.

Photo 4. Area between tanks is free ol recent
spills.
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Photo 5. Berm along south edge of treating plant
tanks.
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Photo 6. Area between tanks backhilled with
clean soil.




Jenex Operating Company
OCD Inspection November 20, 2002
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The ground is very saturated with produced
waler.
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Photo 9. Tanks in the southwest corner are
bermed and labeled.

Photo 8. Parifin Tank is leaking a steady drip. '
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Date in camera was incorrect,

e of the fz-n:i[lty.

Photo 10. Berm around the outsid

fence and around the tanks in the southwest
corner.

Photo 1 1. Trash pile along south fence primarily
hoses.

removed from the southeast corner.




Jenex Operating Company Page 3
OCD Inspection November 20, 2002 Date in camera was incorrect.
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Photo 13. Irash in the ‘r(llllllL‘;l‘sl corner Phnln Ih Fuel tank labeled dlILl uml.unul mlhm
including barrels, buckets, boards and hose. a lined berm. Rainwater from recent rain event.

Photo 14. Tanks bermed. | nnkms_ Nurthwc\l Phnln l? |.1ll|\'s bermed.

Photo 15. Trash in the southeast corner of the Photo 18 Barrel catchment was in place and
facility. emply.




Jenex Operating Company
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Photo 20. Entrance gate and north yard.

containing plastic and drums outside of
landfarm.
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Date in camera was incorrect.
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Photo 22. Contaminated soil piles within the
landfarm have not been spread. Soil appear to be
compacted and not turned.

Photo 23, Contaminated soils in the land{farm are
pushed up on the side of the berm.



NEW l\&XICO ENERGY, MISERALS ahd
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON : Lori Wrotenbery
Governor Director
Betty Rivera November 7, 2002 0il Conservation Division
Cabinet Secretary
CERTIFIED MAIL

RETURN RECEIPT NO. 7001-1940-0004-3929-8188

Mr. Gerald L. Jensen
Jenex Operating Company
621 17™ Street, Suite 830
Denver, CO 80293

RE: Follow-up to April 10, 2002 Inspection Report
Jenex Operation Company, NMOCD Permit NM-01-0026
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14,
Township 20 South, Range 38 East, NMPM
Lea County, New Mexico

Dear Mr. Jensen:

The New Mexico Oil Conservation Division (OCD) has received the Jenex Operating Company
(Jenex) letters dated May 1, 2002, May 29, 2002 and September 20, 2002 in response to the
inspection report dated April 10, 2002. The OCD has reviewed these letters and has the
following comments as they relate back to the April 10, 2002 report:

1. Permit NM-01-0026, Treating Plant Operation, Item 1: The facility must be fenced and
have a sign at the entrance. The sign must be legible from at least 50 feet and contain the
following information: a) name of the facility; b) permit number; c) location by section,
township and range; and d) emergency phone number.

The May 1, 2002 response has addressed this item.

2. Permit NM-01-0026, Treating Plant Operation, Item 6: All saddle tanks or drums located
at the facility and containing materials other than fresh water must be placed on an
impermeable pad with curb containment. The pad and curb containment must be able to
hold one and one-third the volume of the largest tank or all interconnected tanks. The
tanks and containers must be labeled as to contents and hazards.

The May 1, 2002 response has addressed this item.

3. Permit NM-01-0026, Treating Plant Operation, Item 7: All existing above-ground tanks
located at the facility and containing materials other than fresh water must be bermed to

—

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.cmnrd.state.nm.us




Mr. Jensen
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contain one and one-third the volume of the largest tank or all interconnected tanks,
whichever is greater. All above-ground tanks must be labeled as to contents and hazards.

The May 1, 2002 response addressed this item. However, an inspection has not been
performed to date to verify that the berms have been reconstructed to contain
adequate volume.

Permit NM-01-0026, Treating Plant Operation, Item 8: All new or replacement above-
ground tanks located at the facility and containing materials other than fresh water must
be placed on an impermeable pad and be bermed so that the area will contain one and

one-third the volume of the largest tank or all interconnected tanks, whichever is greater.

All above-ground tanks must be labeled as to contents and hazards.

The May 1, 2002 and September 20, 2002 response addressed this item. However, an
inspection has not been performed to date to verify tank replacement and
installation of an impermeable pad beneath the new tank.

Permit NM-01-0026, Treating Plant Operation, Item 13: Liquid waste generated at the
treating plant must be disposed of at an OCD-approved disposal facility. Solid waste
generated from cleanup of leaks and spills must be landfarmed on site or be disposed of
at an OCD-approved disposal facility.

The May 1, 2002 and September 20, 2002 response addressed this item. However, an
inspection has not been performed to date to verify that the solid waste has been
picked up or recycled.

Permit NM-01-0026, H2S Prevention and Contingency Plan, Item 1: Jenex must develop
a prevention and contingency plan for ambient H,S levels to protect public health. The
H,S prevention and contingency plan must be submitted to the OCD Santa Fe and Hobbs
offices for approval by June 13, 2001. The plan must address how Jenex will monitor for
H,S to ensure the following: (please review permit for complete language)

The May 1, 2002 and September 20, 2002 response has addressed this item

Permit NM-01-0026, Landfarm Construction, Item 1: Construction must commence on
the landfarm area within one (1) year of the permit approval date. If construction of the
landfarm does not commence within one (1) year of the permit approval date, the
provisions of this permit authorizing landfarm construction and operation will be of no
effect.

- The May 1, 2002 and September 20, 2002 response has partly addressed this item.

The OCD has received background analysis for total petrolenm hydrocarbons
(TPH) as GRO and DRO, benzene toluene, ethyl benzene and total xylenes (BTEX)
for the landfarm. Background soil samples must also be analyzed for major
cations/anions and the metal constituents listed in Water Quality Control
Commission Regulations (WQCC) NMAC 20.6.2.3103 (please review Page 5,
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Treatment Zone Monitoring, Items 1, 2 and 3 of the Jenex permit conditions). Jenex
must sample and submit the remaining background analyses to the OCD Santa Fe
office by December 31, 2002.

Permit NM-01-0026, Waste Acceptance Criteria, Item 4: No waste will be accepted at the
treating plant unless it is accompanied by an approved Form C-117-A.

This item has been addressed

Permit NM-01-0026, Reporting, Item 1: The Treating Plant Operator’s Monthly Report
(Form C-118 sheet 1 and 1-A), which details the oil recovered and sold during the
preceding month, must be submitted to the OCD Hobbs according to form directions.

The May 1, 2002 and September 20, 2002 response has addressed this item. The
OCD Santa Fe office has received the missing Form C-118 sheets 1 and 2 in
question.

Permit NM-01-0026, Financial Assurance, Item 1: Financial assurance in the amount of
$207,440 in the form of a surety or cash bond or a letter of credit, which is approved by
the Division, is required from Jenex Operating Company for the commercial surface
waste management facility.

By May 13, 2001 Jenex Operating Company must submit 25% of the financial
assurance in the amount of $ 51,860. '

By May 13, 2002 Jenex Operating Company must submit 50% of the financial
assurance in the amount of $103,720.

By May 13, 2003 Jenex Operating Company must submit 75% of the financial
assurance in the amount of $155,580.

By May 13, 2004 Jenex Operating Company must submit 100% of the financial
assurance in the amount of $207,440.

The May 1, 2002 and September 20, 2002 response addressed this item. A review of
the Jenex financial assurance finds that a $100,000 surety bond No. 04127088 is
current and active. Please note that according to the permit a total of $155,580
financial assurance is due on May 13, 2003. To date the OCD has not received an
alternate estimate from Jenex. If Jenex wishes to provide an alternate estimate
based on all subsequent cleanup and preventive measures that have been
implemented since the June 7, 2001 inspection, the OCD will review any proposals
submitted.

Regarding OCD Rule 116: It was noted in Jenex’s letter dated April 20, 2001 that
assistance was requested regarding information on soil sampling and witnessing. At the
OCD inspection on July 7, 2002 the OCD spoke to Mr. Jensen and staff about sampling
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and notifying the Hobbs district office for witnessing. However my records do not have

any additional correspondence regarding the cleanup of the spills that were documented
in 2000 and 2001 by the OCD.

The May 1, 2002, May 29, 2002 and September 20, 2002 response addressed this
item. The analytical results identify diesel range organics (DRO) in the samples
taken around the plant to confirm cleanup of contaminated soils from spills and
leaks. Based on depth to ground water (>100feet), distance to surface water and
nearest water well Jenex has met the cleanup levels for this site.

| : Jenex may submit photographs as a response to the remaining items in this letter. The OCD is
planning an inspection of the Jenex plant during the week of November 18, 2002. Thank you for
your response I look forward to hearing from you.

If you have any questions please contact me at (505) 476-3488.

Sincerely,

‘ Tl 7% -
Martyne J. Kieling
Environmental Geologist

Attachments
XC: Hobbs OCD Office
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Cabinet Secretary '
CERTIFIED MAIL

RETURN RECEIPT NO. 7001-1940-0004-4054

Mr. Gerald L. Jensen
Jenex Operating Company
621 17™ Street, Suite 830
Denver, CO 80293

RE: Surface Waste Management Facility Inspection Report: Permit NM-01-0026
Jenex Operation Company
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14,
Township 20 South, Range 38 East, NMPM
Lea County, New Mexico

Dear Mr. Jensen:

The New Mexico Oil Conservation Division (OCD) inspected the Jenex Operating Company
(Jenex) commercial surface waste management facility at the above location on June 7, 2001. A
review of Jenex’s financial assurance finds that Jenex’s $50,000 surety bond No.124047699 is
current and active. Please note that according to the permit a total of $103,720 financial
assurance is due on May 13, 2002.

General facility upkeep and preventive maintenance had greatly improved at the Jenex facility
since the previous inspections. Jenex has implemented new tank monitoring procedures prior to
Jenex trucks unloading to mitigate tank overflows at the facility. Aged and faulty tanks and pipe
have been taken out of service. However, the OCD identified some permit deficiencies during
the inspection and subsequent file review that require attention:

1. Permit NM-01-0026, Treating Plant Operation, Item 1: The facility must be fenced and
have a sign at the entrance. The sign must be legible from at least fifty (50) feet and
contain the following information: a) name of the facility; b) permit number; c) location
by section, township and range; and d) emergency phone number.

A new sign has been constructed and the section of fence that was previously
missing has been replaced.

2. Permit NM-01-0026, Treating Plant Operation, Item 6: All saddle tanks or drums located
at the facility and containing materials other than fresh water must be placed on an

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd state.nm.us
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impermeable pad with curb containinent. The pad and curb containment must be able to
hold one and one-third the volume of the largest tank or all interconnected tanks. The
tanks and containers must be labeled as to contents and hazards.

Drums and saddle tanks were located within impermeable secondary containment.
All drums and saddle tanks were labeled.

Permit NM-01-0026, Treating Plant Operation, Item 7: All existing above-ground tanks
located at the facility and containing materials other than fresh water must be bermed to
contain one and one-third the volume of the largest tank or all interconnected tanks,
whichever is greater. All above-ground tanks must be labeled as to contents and hazards.

The berms around most of the tanks had been reconstructed however some
additional work was needed to ensure adequate containment volume. Tanks were
clearly labeled as to conténts and hazards. '

Permit NM-01-0026, Treating Plant Operation, Item 8: All new or replacement above-
ground tanks located at the facility and containing materials other than fresh water must
be placed on an impermeable pad and be bermed so that the area will contain one and
one-third the volume of the largest tank or all interconnected tanks, whichever is greater.
All above-ground tanks must be labeled as to contents and hazards.

At the time of the inspection some tanks were said to be not in use or being phased
out. Such as the tank in the far southeast corner that had corroded and was empty.
Jenex should note the permit item above. :

Permit NM-01-0026, Treating Plant Operation, Item 13: Liquid waste generated at the
treating plant must be disposed of at an OCD-approved disposal facility. Solid waste
generated from cleanup of leaks and spills must be landfarmed on site or be disposed of
at an OCD-approved disposal facility.

At the time of the inspection there was a trash pile of junked pipe, batteries,
buckets, containers and tires in the southeast corner of the facility. At the time of
the inspection the landfarm was not yet constructed. Jenex must notify the OCD as
to how contaminated soils have been handled at the facility. Jenex must notify the
OCD as to how liquid and solid waste streams generated at the facility are disposed
of.

Permit NM-01-0026, H2S Prevention and Contingency Plan, Item 1: Jenex must develop
a prevention and contingency plan for ambient H,S levels to protect public health. The
H,S prevention and contingency plan must be submitted to the OCD Santa Fe and
Hobbs offices for approval by June 13, 2001. The plan must address how Jenex will
monitor for H,S to ensure the following: (please review permit for complete language)

Jenex must provide an H2S contingency plan to the OCD Santa Fe and a copy to the
Hobbs district office by May 10, 2002. _ ‘
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7. Permit NM-01-0026, Landfarm Construction, Item 1: Construction must commence on

10.

the landfarm area within one (1) year of the permit approval date. If construction of the
landfarm does not commence within one (1) year of the permit approval date, the
provisions of this permit authorizing landfarm construction and operation will be of no
effect.

At the time of the inspection Jenex had not yet started construction on the landfarm.
Jenex must notify the OCD as to the status of the landfarm at the facility.

Permit NM-01-0026, Waste Acceptance Criteria, Item 4: No waste will be accepted at the
treating plant unless it is accompanied by an approved Form C-117-A.

A review of the years 2000 to 2002 show that the Forms C-117A have been received
for that time period.

Permit NM-01-0026, Reporting, Item 1: The Treating Plant Operator’s Monthly Report
(Form C-118 sheet 1 and 1-A), which details the oil recovered and sold during the
preceding month, must be submitted to the OCD Hobbs according to form directions.

A review of the years 2000 to 2002 shows that the Form C-118 sheets 1 and 2
(formally. called 1-A) have been received for all months within that time period
except for October and December of 2001 and January through March of 2002.
Jenex must submit the missing Form C-118 sheets 1 and 2 to OCD.

Permit NM-01-0026, Financial Assurance, Item 1: Financial assurance in the amount of
$207,440 in the form of a surety or cash bond or a letter of credit, which is approved by
the Division, is required from Jenex Operating Company for the commercial surface
waste management facility.

By May 13, 2001 Jenex Operating Company must submit 25% of the financial
assurance in the amount of $ 51,860.

By May 13, 2002 Jenex Operating Company must submit 50% of the financial
assurance in the amount of $103,720.

By May 13, 2003 Jenex Operating Company must submit 75% of the financial
assurance in the amount of $155,580.

By May 13, 2004 Jenex Operating Company must submit 100% of the financial
assurance in the amount of $207,440.

At the time of the inspection there was some concern expressed by Mr. Jensen
regarding the financial assurance. Jenex should review the OCD Environmental
Bureau closure cost estimate dated April 4, 1001. If Jenex wishes to provide an
alternate estimate based on all subsequent cleanup and preventive measures that
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have been implemented since the July 7, 2002 mspectlon, the OCD will review any

proposals submitted.

11.  Regarding OCD Rule 116: It was noted in Jenex’s letter dated April 20, 2001 that
assistance was requested regarding information on soil sampling and witnessing. At the
OCD inspection on July 7, 2002 the OCD spoke to Mr. Jensen and staff about samphng }
and notifying the Hobbs district office for witnessing. However my records do not have : |
any additional correspondence regarding the cleanup of the spills that were documented 1
in 2000 and 2001 by the OCD.

Jenex must notify the OCD as to the status of the cleanup and provide the final
report including all sample analysis that was committed to m the Jenex letter dated
August 16, 2000.

Jenex must provide the OCD with a detailed description of how these permit deficiencies will be
addressed and a timetable of when each of the corrections will be completed. Jenex must respond

to the permit deficiencies and the remainder of the May 9, 2000 Notice of Violation by May 10,
2002.

If you have any questions please contact me at (505) 476-3488.
Smcerely,

Martyne J. Kﬁ : L |

" Environmental Geologist

Attachments
Xc: Hobbs OCD Office




NEW ®EXICO ENERGY, M®ERALS and
'NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

April 9, 2001

CERTIFIED MAIL
RETURN RECEIPT NO. 7099-3220-0000-5051-2153

Mr. Gerald L. Jensen
Jenex Operating Company
621 17" Street, Suite 830
Denver, CO 80293

RE: Surface Waste Management Facility Inspection Report: Permit NM-01-0026
Jenex Operation Company
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14,
Township 20 South, Range 38 East, NMPM
Lea County, New Mexico

Dear Mr. Jensen:

The New Mexico Oil Conservation Division (OCD) inspected the Jenex Operating Company
(Jenex) commercial surface waste management facility at the above location on July 7, 2000 and
September 25, 2000.

The OCD inspection of Jenex indicates several permit deficiencies and violations of Rule 116,
failure to report a release. Attachment 1 lists the permit deficiencies and rule violation-found at
Jenex during the inspections. Attachment 2 and 3 contain photographs taken during the
inspections. Attachment 4 and S are copies of the OCD District field trip report for July 7, 2000
and September 25, 2000.

The OCD has reviewed the Jenex letter dated August 16, 2000 regarding the Notice of Violation
~ issued on May 9, 2000. It is the OCD’s understanding that in that letter Jenex has committed to:

Removal of chemical drums,

Repair of leaking pipes,

Removal of over 1000 yards of contaminated soil to a remedial facility,
Rebuilding berms with clean soil,

New management at the facility with authority to complete the cleanup.
Installation of new sumps, and

Submitting a final report with in 30 days of the final cleanup operations.

Nk~

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
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As of the date of this letter the OCD has not received final report on the cleanup activities at
Jenex.

Jenex shall provide the OCD with a final report giving detailed descriptions of the cleanup
activities and corrections that have been made since August 16, 2000. In addition, Jenex shall
provide the OCD with a detailed description of how the items in Attachment 1 will be addressed
and a time table of when each of the corrections will be completed. Jenex must respond to the
permit deficiencies and the remainder of the May 9, 2000 Notice of Violation by April 23, 2001.

Failure to submit the requested information and respond to the permit deficiencies by April 23,
2001 will result in the issuance of a compliance order which may include civil penalties pursuant
to 70-2-31 NMSA 1978 as amended.

Please note our address change. If you have any questions please contact Martyne Kieling at
(505) 476-3488.

Sincerely,
e oLl 2

Roger'C. Anderson
Environmental Bureau Chief

Attachments
XC: Hobbs OCD Office




ATTACHMENT 1
INSPECTION REPORT
PERMIT NM-01-0026
JENEX OPERATION COMPANY
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14,
Township 20 South, Range 38 East, NMPM,

Lea County, New Mexico
(April 9, 2000)

Fencing and Signs: The facility will be fenced and have a sign at the entrance. The sign shall
be maintained in good condition and shall be legible from at least fifty (50) feet and contain
the following information : a) name of facility, b) location by section, township and range,
and c) emergency phone number.

Fence has been removed along the southwest corner of the facility (see attachment 3
photos 9, 10 and 20). The fence must be repaired and the facility operations secured.

Berming: An adequate berm will be constructed and maintained to prevent runoff and runon
for that portion of the facility containing contaminated soils.

Facility berm at the fence line is not adequate to contain runnoff (see attachment 2
photos 1, 2, 3,4 and 5 and attachment 3 photos 10 and 20). A spill that occurred on or
around July 7, 2000 was not contained by tank berms or by the facility berm. The
berms around the facility must be repaired. In addition, berms must be constructed
around the tanks to contain spills and leaks.

Trash and Potentially Hazardous Materials: All trash and potentially hazardous materials
should be properly disposed of.

There was no trash present, however, there was a very large pile of contaminated soil
that was stockpiled for off-site disposal/remediation (see attachment 3 photo 13).
Contaminated soils must be removed as soon as possible to an OCD approved facility.

The Laboratory had several containers that were not labeled as to contents and
hazards (see attachment 2 photo 22). The boiler room contained an unlabeled drum
with a pump that did not have secondary containment, the drum was full and close to
overflowing (see attachment 2 photo 24). Containers must be labeled as to contents and
hazards (see photo 25 and 26), and Material Data Safety Sheets for all products used
on site must be accessible.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new facilities or modifications to existing facilities
must place the tank on an impermeable pad within the berm so that leaks can be identified.
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Above ground tanks are not bermed and the facility has had a history of spills, leaks
and tank overflows (see attachment 2 photos 1, 2, 3, 4, 5, 6, 8,9, 10, 11, 12, 13, 14, 15,
16, 17, 18, 19, 20, 21, and 23 and attachment 3 photos 3, 4, 5, 6, 8, 9, 10, 13, 14, 17,
18, and 20).

On or around July 7, 2000 there was a spill from a tank in which fluid ran from the
northeast tank area into the facility open are along the north fence and then outside
the facility (see attachment 2 photos 1, 2, 3, 4, 5 and 6). There was no berm around the
tanks to contain the spill and there was a break in the berm at the facility entrance
where the spill exited the facility. A containment berm must be constructed according
to standards around the tank area to confine spills to a manageable area.

There is evidence of many leaks and spills that have been covered up with clean soil
rather than cleaned up (see attachment 2 photo 8, 9, 10, 11, 12, 13, 14, 15 and 16).
Some of these covered leaks and spills have been excavated as of the September 25,
2000 inspection and there were no new or recient large spills or leaks evident during
that inspection.

There is evidence that one or more of the sale oil tanks 14, 15, 16 and 17 in the
southwest corner of the facility overflowed or leaked on or around July 7, 2000 (see
attachment 2 photos 14, 15, 16, 17, 18 and 19). The berm surrounding these tanks was
not adequate and the material escaped into the facility yard (see attachment 2 photo
15). The containment berm must be reconstructed to confine spills. As of the
September 25 inspection the spilled material had been excavated, however, the berm
was not repaired and the containment volume had not been increased (see attachment
3 Photos 8, 9, 10).

Oil must be contained and not allowed into the facility yard or to run down the drive
portion of the facility. All above ground tanks at Jenex which contain fluids other than
fresh water must be bermed to contain a volume of one-third more than the total
volume of the largest tank or of all interconnected tanks. This will require some

‘modification of the current facility. Jenex may extend their concrete retaining walls,

enlarge the earthen berms or propose another alternative to contain spills.

All spills should be cleaned up and or remediated in a timely manner. Covering
spills and leaks with fresh soil/caliche is not an acceptable manner of remediation.
All replacement tanks must be placed on an impermeable pad or ring within a berm so
that leaks can be identified quickly, contained to a small area and quickly and easily
picked up.

Jenex must submit: 1) a detailed daily facility inspection plan that contains items
that will be checked and inspection notes, 2) an equipment replacement program for
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any aging equipment that is prone to reoccurring leaks and 3) a detailed spill/leak
response, notification and cleanup plan.

Sumps and Valve Catchments: All sumps and catchments must be kept empty so that leaks

can be identified and to prevent overflow onto the ground. All pre-existing below grade
sumps or catchments must demonstrate integrity on an annual basis. Integrity tests must
include visual inspections of cleaned out sumps or catchments.

The current practice of connecting and disconnecting and moving hoses to move tank
fluids and then allowing hoses to drain onto the ground surface must stop (see
attachment 2 Photo 20, 21.) This practice was not observed at the September 25, 2000
inspection. Tanks must have a dedicated pipe or hose for fluid transfer and a sump at
each end to catch drips.

Some pipes do not have a sump to catch (see attachment 2 photo20 and 21 and
attachment 3 photo 8 photo 9, photo 18). Other sumps have not been kept empty to
reduce the chance of overflow (see attachment 2 photos 21 and 24 and attachment 3
photo 4, 5, 7, 8, 12 and 16). The daily facility inspections must include sumps and
catchments and a schedule for them to be emptied. Sumps and catchments should be
cleaned and inspected for integrity on an annual basis. Soil contaminated by overflow
or leaking sumps and catchments must be cleaned up in a timely manner.

Jenex has a history of spills leaks and overflows. Secondary containment must be
installed at all fluid transfer points. Jenex must submit: 1) a detailed daily facility
inspection plan that contains items that will be checkrd and inspection notes, 2) an
equipment maintanance and replacement program for any aging equipment that is
prone to reoccurring leaks and 3) a detailed spill/leak response, notification and
cleanup plan.

Equipment Maintenance: Equipment, tanks, pipe valves and connections must be inspected
on a regular basis and repairs made as needed.

Leaking pipes, valves and tanks and tank overflows were observed (see attachment 2
photo 1, 2, 3, 4, 5, 6, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 23 and 24
attachment 3 photos 3, 4, 5, 6, 11, 12 and 18). All leaking pipes, valves and tanks must
be repaired. Tank systems prone to overflow must be modified to prevent over-
topping. Damaged tanks must be repaired or replaced. Contaminated soils must be
cleaned up. '

Jenex has a history of spills leaks and overflows. Jenex must submit: 1) a detailed
daily facility inspection plan that contains items that will be checked and inspection
notes, 2) an equipment maintanance and replacement program for any aging
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equipment that is prone to reoccurring leaks and 3) a detailed spill/leak response,
notification and cleanup plan.

Drum Storage: All drums containing materials other than fresh water must be stored on an
impermeable pad with curbing. All empty drums should be stored on their sides with the
bungs in and lined up on a horizontal plane. Chemicals in other containers such as sacks or
buckets should also be stored on an impermeable pad and curb type containment.

The July 7, 2000 inspection showed drums stored properly (see attachment 2 photos 25
and 26). By the September 25, 2000 inspection the drums no longer had secondary
containment (see attachment 3 photos 1 and 2). All drums containing materials other
than fresh water must be stored on an impermeable pad with curbing.

All drums and chemical containers should be clearly labeled to identify their contents and
other emergency information necessary if they were to rupture, spill or ignite.

Labels were were not present (see attachment 2 photos 25 and 26). One of two drums
was properly labled and was ledgible (see attachment 3 photos 1 and 2). New labels
should be requested from the manufacture and old ones replaced.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad and
curb type containment unless they contain fresh water or fluids that are gases at atmospheric
temperature and pressure. '

Saddle tanks were all properly contained or had been removed (see attachment 2
photo 7 and attachment 3 photos 15).

Tank Labeling: All tanks, drums and containers should be clearly labeled to identify their
contents and other emergency information necessary if the tank were to rupture, spill or

ignite.
Most tanks are numbered and have plackards (see attachment 3 photos 6, 9 and 14)
Migratory Bird Protection: All tanks exceeding 16 feet in diameter and exposed pits, ponds

or lagoons must be screened, netted, covered or otherwise rendered not hazardous to
migratory birds.

NA There are no open top tanks, pits or ponds.
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11.

12.

13.

14.

15.

Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116 to the
appropriate OCD District Office.

The OCD Hobbs office received an E-mail notification on July 7, 2000 that a
spill/release had occurred at Jenex. The OCD responded and found what looked to be
a major release (>25 bbls) caused when a truck operator ran a tank over. Rule 116 B.1.
requires both immediate verbal notice and timely written notice pursuant to Rule 116
Paragrahs C(1) and C(2). The OCD Environmental Bureau has not received a Form
C-141 or the written notice regarding this spill. (See enclosed Rule 116 and Form C-
141). Jenex must provide a written notice pursuant to Rule 116 regarding this spill.

The spill that happed on or around July 7, 2000 around sale oil tanks 14, 15, 16 and 17
in the southwest corner of the facility was not reported pursuant to Rule 116. Jenex
must provide a written notice pursuant to Rule 116 regarding this spill.

Regular Facility Inspections: Facility inspections and maintenance must be conducted on at
least a daily basis and immediately following each consequential rainstorm or windstorm.

The current permit issued on October 8, 1993 has not required these inspections.

H,S Screening: H,S screening must be recorded and maintained.

The current permit issued on October 8, 1993 has not required H,S screening and
record keeping.

Waste Acceptance and Disposal Documentation: Documentation required by forms C-117
and C-118. These records must be maintained for each load may include: 1) generator; 2)
origin; 3) date received; 4) quantity; 5) certification; 6) NORM status declaration; 7)
transporter; 8) exact cell location; and 9) any addition of treatment chemicals.

Records including C-117 and C-118 were not reviewed on this inspection. However
they have been filed according to instructions with the OCD.

Landfarming of contaminated soils on site: Landfarming of contaminated soils onsite is not
contained within the current permit issued on October 8, 1993. However a request for a
landfarm was made in the Form C-137 dated October 3,1997. This request is being
processed along with the repermitting of the Jenex facility.

On September 25, 2000 the OCD inspector noted that Jenex had constructed a
landfarm outside the fenced boundary of the facility (see attachment 3 photos 19, 20
and 21). The landfarm was not bermed, cells were not identified with markers or signs
and the soils were placed near a perimeter fenceline to the south. The depth of the
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contaminated soils being landfarmed is not known and the OCD has not received any
background soil analytical samples prior to the start of the landfarming. Jenex must
design the landfarm in accordance with OCD surface waste management facility
guiedlines (guidelines are enclosed).
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Inspection by Donna Williams
July 7, 2000

Photo | looking west Photo 4 looking south
Spill that ran outside of facility. Spill along the East side of the facility.

Photo 2 ltl)‘\il!g cast Photo 5 looking west
Spill that ran outside of facility. Fluid ponded in the north east corner ol tlank area

Photo 3 looking east Photo 6 looking south
Spill inside along north fence, Fluid ponded in the north east cormer of tank area.
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Inspection by Donna Williams
July 7, 2000

Photo 10 Liquid ponded around tanks
Photo 7 looking east numerous leaks and spills evident from stained soil

Liquid ponded in the saddle tank area.

Photo 8 Leaks and spills between tanks

Photo 12 Stained soil around tanks from

Photo 9 leaks and spills between tanks
leaks.
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Inspection by Donna Williams
July 7, 2000

Photo 13 Leaks and spills. Photo 16 Southwest corner
Oil spill.

Photo 14 Spills outside of containment
Photol7 Southwest corner

Oil spill within berm.

Photo 15 Southwest corner
Oil spill overflowed berm

Photo |18 Southwest corner
Oil spill within berm
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Inspection by Donna Williams
July 7, 2000

Photo 19 Standing fluid between tanks Photo 22 l.aboratory

Photo 20 Spills and leaks. Hose draining oil Photo 23 Hose draining oil onto the ground
on to the ground.

T W B o ¥, 5 H 3 =
Photo 21 Spills and leaks. Hose draining on Photo 24 Barrel in boiler room is very full
to the ground. Valve catchment a few inches from the and does not have secondary containment.

top.
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Inspection by Donna Williams
July 7, 2000

~_

Photo 25 Drum secondary containment
contains several inches of fluid.

Photo 26 Drum secondary containment
contains several inches of fluid.

Page ¢ 5
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Jenex Operating Company Page |
Inspection by Donna Williams
September 25, 2000
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Photo | Chemical containers with valve Photo 4 Stained soil from leaks or overflow

catchments. of full durm

Photo 2 Photo 5 Drum full shows signs of overflow

catchments

Photo 6 Stamed soil from leaks or overllow
Photo 3 Leaking pipe Some clean caliche N1 brought in.
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Photo 7 Valve catchment 1/3 full

L
.
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Photo 8 Valve catchment ' full. Stained
soil from spills and overflows

Photo 9 Valve with out catchment. Berm is

low

Valve catchment shows numerous

Photo 11
overflows
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Photo 12 Valve catchment "2 full.
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Photo 14 Pile of contaminated soil around Photo 17 Area between tanks excavated and filled
tank. with clean fill,

Photo 15 Fuel containment. Photo 18 Stained soil from spills and leaks.
Catchment not under the valve.
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Photo 19 Contaminated soil spread south of Photo 21 Contaminated soil spread south of
fence line. Landfarm area not bermed or secured fence line. Landfarm area not bermed or secured
within fence. within fence.

Photo 20 Contaminated soil spread south of
fence line. Landfarm area not bermed or secured
within fence.
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JENEX DPERATING CO.
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(6)
(7)
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9)
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(11)
(12)
(13)

(14)
(15)

JENEX OPERATING CO.

STANDING OIL ON THE OUTSIDE OF THE FENCE - NORTH SIDE.
STANDING OIL ON THE INSIDE OF THE FACILITY.

OIL SATURATED SOIL IN AND AROUND THE AREA OF THE TANKS.
OIL SOAKED CALICHE - WITH SOME STANDING OIL IN AND ROUND
THE AREA OF THE ROAD.

DITCH WITH STANDING THICK CRUDE OIL- ABOUT 6-8 INCHES
ESTIMATED GUESS.

WATER & OIL STANDING AND SATURATED IN THE SOIL.

PORTABLE SUMP - FULL WITH RAIN WATER AND OIL

PORTABLE SUMP - FULL WITH RAIN WATER AND OIL

PORTABLE SUMP - FULL WITH RAIN WATER AND OIL

SECOND CONTAINMENT AREA HAS A MIXTURE OF RAIN WATER AND
WHAT APPEARS TO BE SOME TYPE OF CHEMICAL- DUE TO THE COLOR
OF THE THE WATER INSIDE OF THE SECOND CONTAINMENT IT HAD
A RUSTY-REDDISH BROWN COLOR TO IT - AT A VOLUME OF ROUGHLY
2-5 GALLONS.

HIGHLY SATURATED SOIL IN THIS AREA

HIGHLY SATURATED SOIL IN THIS AREA

AREA OF EXCAVATION - DEPTH OF EXCAVATION UNKNOWN DUE TO
THE WATER STANDING IN IT. THEY WERE ADVISED TO REMOVE THE
WATER FROM EXCAVATION. BEST GUESS WOULD BE 4-6 FEET.

SOILS EXCAVATED FROM LOCATION (13) STOCKPILED IN THIS AREA
INSIDE OF OFFICE SINK AREA WAS FILTHY...OILY, DIRTY, ECT....
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