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FEBRUARY 21, 2012 

Mr. Bob Patterson 
Key Energy Services 
6 Desta Dr. Suite 4400 
Midland TX 79705 

Dear Mr. Patterson: 

Based on your responses given in the "Oil & Gas Facilities Questionnaire for Determination of a 
WQCC Discharge Pennit", the Oil Conservation Division (OCD) has determined that one of 
your facilities with a soon to expire pennit is not required to operate under a Water Quality 
Control Commission (WQCC) Discharge Permit. This means that the WQCC Discharge Pennit 
for GW-278 (Key Carlsbad Truckers Service Company) will be allowed to expire and you are . .. 
not required to proceed with the renewal of these expired WQCC Discharge Pennits.j-OCD wiU 
close these discharge permits in its database. 

Because this WQCC Discharge Pennit will now longer be in effect, you may be required to 
obtain separate OCD permit(s) for other processes at your facility, such as: pits, ponds, . .. 
impoundments, below-grade tanks; waste treatment, storage and disposal.operations; and - •.. 
landfarms and landfills. OCD will determine if any of these existing processes may require a . • ' ; 

separate pennit under OCD's Oil, Gas, and Geothermal regulations. If OCD determines that a 
separate permit(s) is required, then a letter will be sent to you indicating what type of permit is . • , ; . . 
required. Please keep in mind, if your facility has any discharges that would require a WQCC 
Discharge Permit now or in the future, then you will be required to renew or obtain a WQCC 
Discharge Permit. 

If you have any questions regarding this matter, please contact Glenn von Gonten at 505-476-
3488. 

Thank you for your cooperation. 

Jami Bailey 
Director 

JB/11 

Oil Conservation Division * 1220 South St. Francis Drive 
* Santa Fe, New Mexico 87505 

* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us 



NewM 
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John I I . Bemis 
Cabinet Secretary 

Jami Bailey 
Division Director 
Oil Conservation Division 

Brelt F. Woods. Ph.D. 
Deputy Cabinet Secretary 

FEBRUARY 21, 2012 

Mr. Keith Price 
ConocoPhillips Company 
29 Vacuum Complex Lane 
Lovington, New Mexico 88260-9664 

Dear Mr. Price: 

Based on your responses given in the "Oil & Gas Facilities Questionnaire for Determination of a 
WQCC Discharge Pennit", the Oil Conservation Division (OCD) has determined that one of 
your facilities with a soon to expire pennit is not required to operate under a Water Quality 
Control Commission (WQCC) Discharge Pennit. This means that the WQCC Discharge Pennit 
for GW - 278 (Phillips East Vacuum Gas Plant) will be allowed to expire and you are not 
required to proceed with the renewal of these expired WQCC Discharge Permits. OCD. will 
close these discharge pennits in its database. 

Because this WQCC Discharge Pennit will now longer be in effect, you may be required to 
obtain separate OCD permit(s) for other processes at your facility, such as: pits, ponds, 
impoundments, below-grade tanks; waste treatment, storage and disposal, operations; and • .:. 
landfarms and landfills. OCD will determine if any of these existing processes may require a . .• 
separate pennit under OCD's Oil, Gas, and Geothermal regulations. If OCD detennines that a 
separate permit(s) is required, then a letter will be sent to you indicating what type of pennit is.. 
required. Please keep in mind, i f your facility has any discharges that would require a WQCC . 
Discharge Pennit now or in the future, then you will be required to renew or obtain a WQCC 
Discharge Permit. 

If you have any questions regarding this matter, please contact Glenn von Gonten at 505-476-
3488. 

Thank you for your cooperation. 

Jami Bailey 
Director 

JB/11 

Oil Conservation Division * 1220 South St. Francis Drive 
* Santa Fe, New Mexico 87505 

* Phone: (505) 476-3440 * Fax (505) 476-3462* http://ww.emnrd.state.nm.us 
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Chavez, Carl J , EMNRD 

From: Chavez, Carl J, EMNRD 

Sent: Wednesday, January 16, 2008 9:53 AM 

To: 'Perry, Mark' 

Cc: Hansen, Edward J., EMNRD; 'Patterson, Bob' 

Subject: Key Carlsbad Service Yard Inspection 

January 16, 2008 

Mr. Perry: 

Re: Key Energy Service Yard- Carlsbad Inspection 

The Oil Conservation Division (OCD) is following up with you on our January 11, 2008 facility inspection. Mr. Ed 
Hansen and I inspected the facility for Mr. Leonard Lowe, since we were in the area. Please find the OCD 
observations, comments, and/or requirements provided below based on our inspection. Key should address the 
inspection items within 90 days of this e-mail. 

Location: Take Hwy. 62-180 E of Carlsbad about 1.5 mi. toward Hobbs 

Primary Observations: 

1) Please verify that there is a liner under and within the bermed secondary containment area at the brine 
tank storage area. Provide liner details (i.e., construction schematic, liner type and mil thickness). The 
secondary containment area must be constructed with a liner to contain one and one-third times the 
capacity of the largest tank, or, if the tanks are interconnected, of all interconnected tanks. Note that if 
an HDPE liner is used, it must be at least 60-mil to overcome stress cracking. The OCD prefers 
reinforced LLDPE or polypropylene. In addition, the NE corner of the facility near the brine storage tanks 
requires a berm to prevent flow off-property in the event of a release from the property. 

"All tanks shall be placed on impermeable pads and surrounded by lined berms or other impermeable 
secondary containment device having a capacity at least equal to one and one-third times the capacity of the 
largest tank, or, if the tanks are interconnected, of all interconnected tanks." 

1/16/2008 
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2) The truck wash down cement pad was observed to be cracked and the drain was clogged with sand. 
Key needs to unclog the drain and ensure that it remains unclogged on a continuous basis to prevent 

drainage off the pad area. In addition, the OCD requires that the cracked cement pad be repaired or 
replaced to prevent infiltration of washed chemicals from trucks from infiltration down into soil and ground 
water. The OCD recommends that a curb be installed around the pad area to prevent the discharge of 
washed fluids tainted with chemicals from the trucks from moving away from the wash pad drain. 

3) The truck wash down tank downhill from the wash pad shall be placed within a lined and bermed area 
within secondary containment. The OCD recommends a 60-mil HDPE liner (mil thickness addresses 
stress cracking issue) or other proposed liner type. The OCD recommends reinforced LLDPE or 
polypropylene. The drainage from the truck wash down pad is routed downhill into the wash tank that is 
not lined or contained. The tank shall be surrounded by lined berms or other impermeable secondary 
containment device having a capacity at least equal to one and one-third times the capacity of the tank. 

"All tanks shall be placed on impermeable pads and surrounded by lined berms or other impermeable 
secondary containment device having a capacity at least equal to one and one-third times the capacity of the 
largest tank, or, if the tanks are interconnected, of all interconnected tanks." 

1/16/2008 
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4) Plug the fresh water conduit on the east side of the frac tank cleanout pit to prevent the drainage of 
tainted fluids or sediements from migrating beneath the cement concrete and into soil and ground water. 
The frac tank cleanout pit area is the area at most risk at the facility. Fluids should be continuously 
vacuumed out to minimize vapors and the potential for a release through cracks in structure, overland 
flow during rain events, etc. Similarly, contaminated soils stored on the pad east of the pit shall be 
removed as needed to prevent becoming a point source area with run-off problems. 

5) The KCL sacks observed at the KCL dock should be stored within a secondary containment area or inside 
a building/structure away from rain. A curb could also be placed around the dock to contain a release if Key 
wishes to store KCL sacks there indefinitely. 

1/16/2008 
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Secondary Observation: 

1) The OCD recommends that Key fix the eye wash apparatus so fresh water will flow and be available in 
the event of an emergency. 

Thank you for the opportunity to inspect the facility. You may provide your follow-up photos of COP actions 
correcting the requirement(s) or recommendations listed above to Mr. Leonard Lowe (OCD Inspector) at e-mail 
address: leonard.lowe@state.nm.us or to discuss the inspection, please call (505) 476-3492. Thank you 

Carl J. Chavez, CHMM 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division, Environmental Bureau 
1220 South St. Francis Dr., Santa Fe, New Mexico 87505 
Office: (505) 476-3491 
Fax: (505) 476-3462 
E-mail: CarlJ.Chavez@state.nm.us 
Website: http://www.emnrd.state.nm.us/ocd/index.htm 
(Pollution Prevention Guidance is under "Publications") 

1/16/2008 





Energy Services 

Key Energy Services 
6 Desta Drive 
Suite 4400 
Midland, Texas 79705 

•Telephone: 432.620.0300 
Facsimile: 432571.7173 

209? DEC H API 11 HI 

November 30, 2007 

Water Quality Management Fund 
c/o Oil Conservation Division 
1220 S. Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Discharge Permit - GW-278 

To Whom It May Concern: 

Enclosed you will find the Discharge Permit for Key's Carlsbad site along with our check in the 
"amount of $1,700. 

If you need anything else, please let me know. 

Sincerely, 

Robyn Miller, CLA 

Enclosures 

P:\Environmental\NEW MEXKXACARLSBAD SlTESWEW FILE NM-13015 - CARLSBAD TRUCK YARD - NM-7007\Ltr to OCD w Discharge 
Permit ll-30-O7.DOC 
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Mr. Louis Sanchez 
GW-278 
November 13, 2007 
Page 2 of 7 

ATTACHMENT TO THE DISCHARGE PERMIT 
YALE E. K E Y INC. DBA K E Y ENERGY SERVICES INC, CARLSBAD SERVICE YARD (GW-

278) 
DISCHARGE PERMIT APPROVAL CONDITIONS 

NOVEMBER 13, 2007 

Please remit a check for $1700.00 made payable to Water Quality Management Fund: 

Water Quality Management Fund 
C/o: Oil Conservation Division 

1220 S. Saint Francis Drive 
Santa Fe, New Mexico 87505 

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC Regulations. 
Every billable facility that submits a discharge permit application will be assessed a filing fee of 
$100.00, plus a renewal flat fee (see WQCC Regulation 20.6.2.3114 NMAC). The Oil Conservation 
Division ("OCD") has received the required $100.00 filing fee. However, the owner/operator still owes 
the required $1700.00 renewal permit fee for an oil and gas service company. 

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC Regulation 
20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The permit will expire on June 
10, 2012 and an application for renewal should be submitted no later than 120 days before that 
expiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a discharger submits a 
discharge permit renewal application at least 120 days before the discharge permit expires and is in 
compliance with the approved permit, then the existing discharge permit will not expire until the 
application for renewal has been approved or disapproved. Expired permits are a violation of the 
Water Quality Act {Chapter 74, Article 6, NMSA1978} and civil penalties may be assessed 
accordingly. > 

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC, when a 
permit has been issued, the owner/operator must ensure that all discharges shall be consistent with the 
terms and conditions of the permit. In addition, all facilities shall abide by the applicable rules and 
regulations administered by the OCD pursuant to the Oil and Gas Act, NMSA 1978, Sections 70-2-1 
through 70-2-38. 

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments submitted 
in its August 24, 2007 discharge plan renewal application, including attachments and subsequent 
amendments and these conditions for approval. Permit applications that reference previously approved 
plans on file with the division shall be incorporated in this permit and the owner/operator shall abide by all 
previous commitments of such plans and these conditions for approval. 



Mr. Louis Sanchez 
GW-278 
November 13, 2007 
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5. ; v Modifications: WQCC Regulation 20.6.2.3107.C, and.20.6.2.3109 NMAC addresses possible 
future modifications of a permit. The owner/operator (discharger) shall notify the OCD of any facility 
expansion, production increase or process modification that would result in any significant modification 
in the discharge of water contaminants. The Division Director may require a permit modification if any 
water quality standard specified at 20.6.2.3103 NMAC is being or will be exceeded, or i f a toxic 
pollutant as defined in WQCC Regulation 20.6.2.7 NMAC is present in ground water at any place of 
withdrawal for present or reasonably foreseeable future use, or that the Water Quality Standards for 
Interstate and Intrastate streams as specified in 20.6.4 NMAC are being or may be violated in surface 
water in New Mexico. 

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an OCD-
appro ved. facility. Only oil field RCRA-exempt.wastes may be disposed of by injection in a Class I I well. 
RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an OCD-approved facility upon 
proper waste determination pursuant to 40 CFR Part 261. Any waste stream that is not listed in the 
discharge permit application must be approved by the OCD on a case-by-case basis. 

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of 
certain non-domestic waste without notification to the OCD is allowed at NMED permitted solid waste 
facilities i f the waste stream has been identified in the discharge permit and existing process knowledge of 
the waste stream does not change. 

: B. ... Waste Storage: The owner/operator shall store all waste in an impermeable bermed area, 
except waste generated during emergency response operations for up to 72 hours. All waste storage areas 
shall be identified in the discharge permit application. Any waste storage area not identified in the permit 
shall be approved on a case-by-case basis only. The owner/operator shall not store oil field waste on-site 
for more than 180 days unless approved by the OCD. 

7. Drum Storage: The owner/operator must store all drums, including empty drums, containing 
materials other than fresh water on an impermeable pad with curbing. The owner/operator must store 
empty drums on their sides with the bungs in place and lined up on a horizontal plane. The owner/operator 
must store chemicals in other containers, such as tote tanks, sacks, or buckets on an impermeable pad with 
curbing. , - ~ ; ,. ' ., 5 r . 

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or have 
some type of spill collection device incorporated into the design at all process, maintenance, and yard 
areas which show evidence that water contaminants from releases, leaks and spills have reached the 
ground surface. 

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks have 
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at least one-
third greater than the. total volume of the largest tank or all interconnected tanks. .The owner/operator shall 
retrpfitallexisting tanks before discharge permit renewal. Tanks that contain fresh water or,fluids that are 
gases at atmospheric temperature and pressure are exempt from this condition.-



Mr. Louis Sanchez 
GW-278 
November 13, 2007 ^ 
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10. 1 Labeling: The owner/operator shall clearly label all tanks, drums, and containers to identify their 
contents and other emergency notification information. The owner/Operator may use a tank code 
numbering system, which is incorporated into their emergency response plans. ; -

11. Below-Grade Tanks/Sumps and Pits/Ponds. 

A. All below-grade tanks and sumps must be approved by the OCD prior to installation and 
must incorporate secondary containment with leak detection into the design. The owner/operator shall 
retrofit all existing systems without secondary containment and leak detection before discharge permit 
renewal. All existing below-grade tanks and sumps without secondary containment and leak detection 
must be tested annually or as specified herein. Systems that have secondary containment with leak 
detection shall have a monthly inspection of the leak detection system to determine i f the primary 
containment is leaking. Small sumps or depressions in secondary containment systems used to facilitate 
fluid removal are exempt from these requirements i f fluids are removed within 72 hours. 

B. All pits and ponds, including modifications and retrofits, shall be designed by a certified 
registered professional engineer and approved by the OCD prior to installation. In general, all pits or 
ponds shall have approved hydrologic and geologic reports, location, foundation, liners, and secondary 
containment with leak detection, monitoring and closure plans. All pits or ponds shall be designed, 
constructed and operated so as to contain liquids and solids in a manner that will protect fresh water, 
public health, safety and the environment for the foreseeable future. The owner/operator shall retrofit all 
existing systems without secondary containment and leak detection before discharge permit renewal. 

C. The owner/operator shall ensure that all exposed pits, including lined pits and open top 
tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered non-
hazardous to wildlife, including migratory birds. . 

D. The owner/operator shall maintain the results of tests and inspections at the facility covered 
by this discharge permit and available for OCD inspection. The owner/operator shall report the discovery 
of any system which is found to be leaking or has lost integrity to the OCD within 15 days. The 
owner/operator may propose various methods for testing such as pressure testing to 3 pounds per square 
inch greater than normal operating pressure and/or visual inspection of cleaned tanks and/or sumps,-or 
other OCD-approved methods. The owner/operator shall notify the OCD at least 72 hours prior to all 
testing. 

12. Underground Process/Wastewater Lines: 

A. The owner/operator shall test all underground process/wastewater pipelines at least once 
every five (5) years to demonstrate their mechanical integrity, except lines containing fresh water or fluids 
that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be tested by pressuring 

' up to one and one-half times the normal operating pressure, i f possible, Or for" atmospheric drain systems, 
to 3 pounds per square inch greater than normal operating pressure, and pressure held for a "minimum of 30 
minutes with no more than a 1% loss/gain in pressure. The owner/operator may use other methods for 
testing i f approved by the OCD. 
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, .B. , The owner/operator shall maintain underground process and wastewater pipeline schematic 
diagrarns or plans showing all drains, vents, risers, valves, underground piping,.pipe type, rating, size, and 
approximate location. All new underground piping must be approved by the OCD prior to installation. 
The owner/operator shall report any leaks or loss of integrity to the OCD within 15 days of discovery. The 
owner/operator shall maintain the results of all tests at the facility covered by this discharge permit and 
they shall be available for OCD inspection. The owner/operator shall notify the OCD at least 72 hours 
prior to all testing. 

13. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems, leach fields, 
dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of industrial wastes and domestic 
wastes unless it can be demonstrated that ground water will not be impacted in the reasonably foreseeable 
future. Leach fields and other wastewater disposal systems at OCD-regulated facilities that inject non-
hazardous fluid into or above an underground source of drinking water are considered Class V injection 
wells under the EPA UIC program. Class V wells that inject domestic waste only, must be permitted by 
the New Mexico Environment Department (NMED). 

14. Housekeeping: The owner/operator shall inspect all systems designed for spill 
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent over 
topping or system failure. All spill collection and/or secondary containment devices shall be emptied of 
fluids within 72 hours of discovery. The owner/operator shall maintain all records at the facility and 
available for OCD inspection. 

15. .: Spill Reporting: * The owner/operator shall report all unauthorized discharges, spills, leaks.and 
releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC and OCD Rule 
116 (19.15.3.116 NMAC). The owner/operator shall notify both the OCD District Office and the Santa Fe 
Office within 24 hours and file a written report within 15 days. 

16. OCD Inspections: The OCD may place additional requirements on the facility and modify the 
permit conditions based on OCD inspections. 

17. Storm Water: The owner/operator shall implement and maintain run-on and runoff plans and 
controls. The owner/operator shall not discharge any water contaminant that exceeds the WQCC 
standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and 
Intrastate Streams) including any oil sheen in any stormwater run-off. The owner/operator shall notify the 
OCD within 24 hours of discovery of any releases and shall take immediate corrective action(s) to stop the 
discharge. 

18. Unauthorized Discharges: The owner/operator shall not allow or cause water pollution, 
discharge or release of any water contaminant that exceeds the WQCC standards listed in 20.6.2.3101 
NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate Streams) unless 
specifically listed in the permit application and approved herein. An unauthorized discharge is a 
violation of this permit 
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19. Vadose Zone and Water Pollution: The Owner/operator shall address any contamination through 
the discharge permit process or pursuant to WQCC 20.6.2.4000-\4116 NMAC (Prevention and Abatement 
of Water Pollution). The OCD may require the owner/operator to modify its permit for investigation, 
remediation, abatement, and monitoring requirements for any vadose zone or water pollution. Failure to 
perform any required investigation, remediation, abatement and submit subsequent reports will be a 
violation of the permit. 

20. Additional Site Specific Conditions: N/A 

21. Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of ownership, control, 
or possession (whether by lease, conveyance Or otherwise) of a facility with a discharge permit, the 
transfer or shall notify the transferee in writing of the existence of the discharge permit, and shall deliver 
or send by certified mail to the department a copy of such written notification, together with a 
certification or other proof that such notification has in fact been received by the transferee. 
Upon receipt of such notification, the transferee shall have the duty to inquire into all of the provisions 
and requirements contained in such discharge permit, and the transferee shall be charged with notice of 
all such provisions and requirements as they appear of record in the department's file or files concerning 
such discharge permit. The transferee (new owner/operator) shall sign and return an original copy of these 
permit conditions and provide a written commitment to comply with the terms and conditions of the 
previously approved discharge permit. 

22. Closure Plan and Financial Assurance: Pursuant to 20.6.2.3107 NMAC an owner/operator shall 
notify the OCD when any operations of the facility are'to be discontinued for a period in excess of six 
months. Prior to closure, or as a condition of this permit, or request from the OCD, the operator will 
submit an approved closure plan, modified plan, and/or provide adequate financial assurance. 

23. Certification: Key Energy Services, Inc., (Owner/Operator), by the officer whose signature 
appears below, accepts this permit and agrees to comply with all submitted commitments, including these 
terms and conditions contained here. Owner/Operator further acknowledges that the OCD may, for 
good cause shown, as necessary to protect fresh water, public health, safety, and the environment, change 
the conditions and requirements of this permit administratively. 
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Conditions accepted by: " I certify under penalty of law that I have personally examined and am familiar with the 
information submitted in this document and all attachments and that, based on my inquiry of those individuals immediately 
responsible for obtaining the information, I believe that the information is true, accurate, and complete. I am aware that there 
are significant penalties for submitting false information including the possibility of fine and imprisonment." 

Date: l l - ^ - O T -



District I 
1625 N. French Dr., Hobbs, NM 88240 
District II 
1301 W. Grand Avenue, Artesia, NM 88210 
District III 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 87505 

State of New Mexico 
Energy Minerals and Natural Resources 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Submit Original 
Plus 1 Copy 
to Santa Fe 

1 Copy to Appropriate 
District Office 

Revised June 10,2003 

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS, 
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES 

1. Type: Oil & Gas Service Companv 

2. Operator: Yale E. Key Inc. dba Key Energy Services Inc. 

Address: 1609 E. Greene St.. Carlsbad. NM 88220 

Contact Person: Mark Perry Phone: 505-885-2053 

3. Location: SE/4 NE/4 Section 33 & 34 Township 21S Range 27E 

4. Attach the name, telephone number and address of the landowner of the facility site. 

5. Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility. 

6. Attach a description of all materials stored or used at the facility. 

7. Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water 
must be included. 

8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures. 

9. Attach a description of proposed modifications to existing collection/treatment/disposal systems. 

10. Attach a routine inspection and maintenance plan to ensure permit compliance. 

11. Attach a contingency plan for reporting and clean-up of spills or releases. 

12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included. 

13. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD 
rules, regulations and/or orders. 

14. CERTIFICATION: I hereby certify that the information submitted with this application is true and correct to the 
best of my knowledge and belief. 

Name: Dan Gibson » n Title: ^ c p b ^ l A l A ^ , £ S t 

AND CRUDE ODL PUMP STATIONS 
(Refer to the OCD Guidelines for assistance in completing the application) 

• New X Renewal l~~l Modification 

Submit large scale topographic map showing exact location. 

E-mail Address: dgibson(5),kevenergv.com 



Key Energy S w j r t c e t j ^ i ^ ^ , ^ . 
6 Desta Drive " • , '• • Telephone: 432620.0300 
Suite 4400 \ - Facsimile 432571.7173 
Midland, Te?a£ 23706% 5 ] -\ /c£;vQk»w.l<eyeneigy.oam 

E:? rea 27 an 9 so 

August 24,2007 

State of New Mexico 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87505 

Re: Discharge Plan Renewal 

To Whom It May Concern: 

Enclosed you will find the Discharge Plan Renewal for Key's yard at 1609 E. Greene Street in 
Carlsbad. I have also enclosed Key's check for $100.00 for the renewal fee. 

I f you need anything else, please let me know. 

Enclosure 

cc: Mr. Mark Perry 
Key Energy Services, Inc. 
1609 E. Greene Street 
Carlsbad, New Mexico 88220 

Sincerely, 

Robyn Miller, CLA 

P:\EnvironmoTlal\Permian_Basin- Western - 100NCARLSBAD TRUCK YARD - NM-7007\Ur to State of NM w Discharge Plan Renewal 8-24-07.DOC 



Attachments for Discharge Plan Application 

Key Energy Services, Inc. 
1609 East Greene Street 
Carlsbad, NM 88220 

3. Location 

The site is located within the northeast quarter of the southeast quarter of Section 33 in 
Township 21 South, Range 27 East in Eddy County, New Mexico. The facility also 
occupies a small portion of Section 34. Figure 1 shows the exact location of the facility 
on the U.S.G.S. topographic map of Carlsbad East, New Mexico (1985). 

4. Landowner of the Facility Site 

Yale E. Key Inc., dba Key Energy Services Inc. 
P.O. Box 127 
Carlsbad, NM 88220 
Phone: 505-885-2053 

5. Facility Description and Diagram 

The facility transports fluids used for, or in conjunction with, the discovery, development, 
production, refining, processing and /or storage of natural gas and petroleum, and its 
products and by-products. See Figure 2 for facility diagram. All tanks and drums are 
stored on concrete and have secondary containment (i.e. plastic or metal bins). 

6. Description of Stored and Used Materials 

See Appendix A 

7. Sources and Estimated Quantities of Effluent and Waste Solids 

a. Vacuum Trailer Wastes: Vacuum trailers are washed with fresh water into the Truck 
and Frac Tank Rinse pit (see Figure 2). The free water generated by this process is 
approximately ten (10) barrels per day. A minor amount of solids are generated from 
this trailer washout and are placed on the drying pad (see Figure 2). 

b. Frac Tank Wastes: Frac tanks are jetted and washed with fresh water into the Truck 
and Frac Tank Rinse pit (see Figure 2). The free water generated by this process is 
approximately 40 barrels per day. Approximately one (1) yard per day of solid 
material (mostly frac sand) is generated from this process and is placed on the drying 
pad (see Figure 2). 

_ / \ S A £ A Souder, Miller &. Associates 
^ = = = Civil/Environmental Scientists & Engineers 



c. Motor Oil and Lubrication Wastes: Engine oils that are drained during vehicle 
maintenance activities generate approximately 220 gallons per month and are placed 
into the waste oil tank (see Figure 2). 

d. Use Oil Filters: Oil filters are drained for 24 hours into the waste oil tank (see Figure 
2). Approximately 25 filters per month are generated. The used oil filters are placed 
in a 55 gallon drum (see Figure 2). 

e. Used Solvent Filters: A solvent parts cleaner is used in the maintenance shop. The 
solvent is filtered and recycled, and the filters are changed approximately four (4) 
times per year. 

f. Used Aerosol Cans: Aerosol cans are used in the maintenance shop. The cans are 
placed in a 55 gallon drum. The drum is disposed of approximately two (2) times per 
year. 

8. Description of Liquid and Solid Waste Collection and Disposal 

a. Vacuum Trailer and Frac Tank Wastes: The free water and solid material from these 
sources are collected into a concrete pit (see Figure 2). This pit has a double lined 
polyethylene geomembrane with a leak detection system beneath it. The liquids are 
siphoned off the top of the pit and transported to Key Energy Services BKE #1 SWD 
for disposal. The solids are loaded into dump trucks and hauled to Control Recovery, 
Inc., a New Mexico licensed solid waste disposal facility. The hauling services are 
provided by Roadrunner Environmental. 

b. Motor Oil and Lubrication Wastes: This waste oil is stored in a 1,000 gallon tank 
marked "Used Motor Oil Only." This oil is periodically picked up by Safety Kleen. A 
hazardous waste manifest is issued to Key Energy Services prior to removal. 

c. Used Oil Filters: After the "Used Oil Filters Only" drum is filled, it is picked up and 
transported by Safety Kleen for disposal. 

d. Used Solvent Filters: These filters are also picked up and transported by Safety Kleen 
for disposal 

e. Used Aerosol Cans: After the 55 gallon drum containing used aerosol cans is filled, it 
is picked up and transported by Safety Kleen for disposal. 

9. Proposed Modifications 

At this time, there are no proposed modifications to existing collection/treatment/disposal 
systems. 

SA4A. Souder, Miller & Associates 
^ = Civil/Environmental Scientists & Engineers 



10. Routine Inspection and Maintenance Plan 

Visual checks are made daily by drivers and supervisory personnel. A facility "Internal 
Environmental Audit Summary Report" is made on a quarterly basis and is kept on file. 
A copy of the most recent report is included as Appendix B. 

11. Contingency Plan for Reporting and Clean-Up of Spills 

A copy of the "Key Energy Services, Inc. Spill Release Notification and Corrective 
Action" form is included as Appendix C. A copy of local response personnel and 
emergency phone numbers is provided as Appendix D. 

12. Geological/Hydrological Information 

a. According to the U.S.G.S. topographic map of Carlsbad East, New Mexico 
(1985), potential surface water receptors include the East Canal located 
approximately 2,100 feet to the west of the facility, and the Esperanza Draw 
located approximately 1,200 feet to the southwest of the facility. 

b. According to the Office of the State Engineer's WATERS Database, the depth to 
water in the vicinity of the facility ranges from 15 feet to 46 feet below ground 
surface (bgs). According to the previous Discharge Plan Application (2002), total 
dissolved solids in the vicinity of the site are reported to be 1,500 mg/L. 

c. According to the Natural Resources Conservation Service Web Soil Survey, the 
facility is located on Upton gravelly loam with 0 to 9% slopes. A summary of this 
soil type is provided as Appendix E. 

d. According to the Geologic Map of New Mexico (2003), the near surface geology 
of the site appears to be unconsolidated alluvium (sand, silt, gravel and clay) 
and/or the Salado Formation, an evaporate sequence composed predominantly of 
halite. 

13. Other Compliance Information 

When the facility is to be closed, Key Energy Services will remove equipment, assess the 
site, and perform any necessary cleanup pursuant to a workplan approved by New 
Mexico Oil Conservation Division. 

SA£A Souder, Miller & Associates 
Civil/Environmental Scientists & Engineers 





A Fresh Watar Storage G propane Tank U Empty Test Tank 
B KO Ubdng Pot and SOo H Waste Sump Water Storage H Drying Pad 
C Wash Pad and Waste Water Sump I Bleach Storage 0 Aboveground Storage Tanks 
D Used OS filter Storage it Secondary Containment j pump Shed P Drum Storage h Secondary 
£ At Compressor K Washout Tank Containment 
F Waste Oil Tank tn Secondary Containment L Truck and Frac Tank Rinse Pit Q Catch Sump 

R Brine Water 

Facility Diagram - 1609 £ Greene SL 
Key Energy Discharge Plan 

Carlsbad, New Mexico 
Figure 2 

401 Metth ainf—lltfl etiwt. SuUm 4 
Um Croom. Kmw Jfinfoo 8B0OB-B1SI 

fm) an-ma / «T-«M (T**) 
Barrios th» SuuUlwwml A Stokj Moantmlnm 



Appendix A: Chemical Inventory 
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Appendix B: Internal Environmental Audit Summary Report 
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2/200? 10:19 FAX 15058873011 KEY ENERGY ® 0 0 2 

Energy Services 

Internal Audit Checklist Form 
4.10 (rev 4/18/06) 

QUARTERLY ENVIRONMENTAL AUDIT 

Division fifeJ^Mc^'*^ Date j^StOl 
Yard *rteT Manager f£Vftgfcf &rrH 
Audit Team Members Position 

h Facility inspection 

A. Housekeeping 

Inspect each of the following areas for housekeeping practices. RMC each area as Acceptable (A), 
Needs Improvement (N) or Not Applicable (N/A). Comment on any problem areas. 

l.Shop 0 A 0.N ON/A 
Comments **. o/Ss/s*"*-**Ai~r,*m.4 

2. Pans Storage Room JSA DN CIN/A 
Comments -Is&e^rjt •>» <3e*«Jf Ae /f^e^ s**Jr*. 

3. UsedParts l&A DN ON/A 
Comments ^j^Lz°"~ *"c^f 

4. WashRack O A JgjN HN/A 
Comments jC^gr/ sr*~<~f? AL/£ -

5. Fuel Island • A Q N £fN/A 
Comments _ 

6. Waste Comments gjA CJN [UN/A 
Comments 

7. Rig D A Q N @N/A 
Comments 

8. Equipment S-A ( J N QN/A 
Comments 

9. SWD Weil Q N DN/A 
Comments 

F:VBnvir<mroenutfVC«p«»<£̂ ' 0\FROJECTSvSPCC & 5 WFFFVSPCC ft SWPP Training ModWbttOOS SPCC ami SWPPP TtaSniug Module 
<3.3L06).doc 
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08/22/2007 10:19 FAX 15058873011 KEY ENERGY 1003 

Yard: 
Date: 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

10. SWD 
Comments 

K)A D N DN/A 

11. Other Comments or Notes 

B. Fuel Storage i ^ N o t applicable for this facility 

1. Describe any bulk fuel storage containers present at the facility. Note the product 
(gasoline, diesel, etc.), capacity, type of tank (above ground or underground) 
and the physical condition. 

4. 

6. 

7. 

9. 

Product Capacity 
(Gal.) 

Type of Tank 

HI AST • UST 
• AST • UST 
• AST • UST 
• AST • UST 

Physical 
Condition 

Are fuel tanks equipped with Stage I I and/or Stage m vapor recovery equipment? 
0None •S tage l l • Stage HI W N/A 

Of-
Arc all fuel containers clearly labeled with the following signs ? 
a. Content labels fl 

b. NFPA Hazard 

c. "No Smoking" 

$g Yes • No 

12 Yes • No 

13 Yes • No 

Are fuel tanks equipped with locking filler caps? • Yes [§J No 
If no, are the fuel pumps equipped with any other means of securing access? @ Yes • No 
If yes, describe ^nOm** £ 7^*7-̂ 2^ 

Are the fuel pumps equipped with a remotely located emergency shutoff switch? 0 Yes CD No 
If yes, where is this located? tUfs^fa/J 77h77^ 

Are the fuel hoses equipped with quick release couplings? a • •wfe^ D YesJ^I No 

Are bulk oil tanks located within secondary containment structures large enough 
to contain 110% of the largest tank? ^|Yes • No • N/A 

How is rainwater removed from secondary containment areas? ^/aki. 72t&£ 
If valves are used, are they locked in the closed position? DYes • No ffiN/A 

Inspect the tanks, pumps, lines, hoses, and secondary containment for signs of wear 
and/or deterioration. 
Comments rfefi-

P:\Envirenmental\COfporaic-01 0\PROlBCT5^PCC t t SWPPPVSPCC & SWPP Training Modufc\2006 SPCC Hod SWPPP Training Module 
(S.31.06).doc 6 
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08/22/2007 10:19 FAX 15058873011 KEY ENERGY @)004 

Yard: 
Date: 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

10. Is there evidence of spills and/or leaks around the fuel storage area? 
• Yes G J N O 

If yes, what is the probable cause of the release7 Has the problem been corrected? 
How? Describe the impacted area (location, size, etc.) 

11. Are fire extinguishers located within 75 feet of all fuel storage areas? • Yes • No 
Comments Jv/A-

12. Other Comments or Notes 

C. Oil Storage • Not applicable for this facility 

1 How are motor oil, hydraulic fluid, skim oil, and other petroleum liquids stored? 
Check all that apply. 
• Qt7Gal./5 Gal. Containers fg 55 Gal. Drums ^ Bulk Tanks • Other. 

Are oil containers clearly labeled with the following signs? 
a. Drums 

(1) Contents label 
(2) NFPA Hazard Identification 

3Yes D N o QN/A 
ijYes • Ne- • N/A 

(3) "No Smoking" Ores 0 ^ o Q N / A 

b. Bulk Tanks 
(1) Contents label gjYes Q N o C|N/A 
(2) NFPA Hazard Identification ^Yes Q N o D N / A 
(3) 'WoSmoking" QYes Qf to O N / A 

c. Skim Oil S torage Tanks 
(1) Contents label / ^ g Y e s Q N o ^ N / A 
(2) NFPA Hazard Identification C]Yes Q N o @N/A 
(3) "No Smoking" ClYes D N o ffi N/A 

3. Are oil containers located within secondary containment structures large enough to 
contain 110% of the largest container? 

a. Drams EJVes D N o • N/A 

b. Bulk Tanks J£jYes D N o • N/A 

c. Skim oil Tanks ^ > Y e s Q N o ^ N / A 

4. How is rainwater removed from secondary containment areas? 
If valves are used are they locked in the closed position? QYes • No 3"N/A 

5. Inspect the tanks, drums, lines, hoses, and secondary containment for signs of wear 
and/or deterioration. 
Comments 

6. Is there evidence of spills and/or leaks around oil storage areas? l^Yes-ft^No 

P:\Envirooincnlfll\Corporfltc-OI 0\PROJECTS\SPCC & SWPpP\SPCC tk SWPP Training Module\2006 SPCC and SWPPP Training Module 
(5.31.06).dac 
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08/22/2007 10:19 FAX 15058873011 KEY ENERGY 0005 

Yard: 
Date: 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

If yes, what is the probable cause of the release7 Has the problem been corrected? 
How? Describe the impacted area (location, size, etc.) 

7. Other Comments or Notes 

D. Painting JKf Not applicable for this facility 

1. Is painting of equipment conducted at the yard? QYes [~lNo 
If yes how often? 
If yes, what type of equipment is painted? _̂ 
How is paint applied (spray, brush, etc.) 

2. Is painting of equipment conducted off site? D Yes Gi No 
If yes, what type of equipment is painted? Where is the work performed? 
By whom? 

3. Is paint and/or solvent stored on the premises? O Yes • No 
If yes, is the paint/solvent stored in a well ventilated, fire resistant building separate 
from other structures? D Y e s D N o O N / A 
Describe the paint storage area 

4. Is the paint inventory kept to a minimum considering the painting workload? Q Yes • No 

5. Is painting conducted in a designated area? CD Yes O No 

a. Describe the areas used for painting 

b. What BMPs are used to control overspray? 

6. Can overspray from the painting operation leave the specified area? O Yes Q N o Q N/A 

7. Is the washrack used as a painting area? O Yes O No d N/A 

8. Other Comments or Notes 

£ . Sandblasting f ^ j Not applicable for this facility 

1. Is sandblasting of equipment conducted at the yard? C]Yes Q No 
If yes how often? 
If yes, what type of equipment is sandblasted? _ 

2. Is sandblasting of equipment conducted off site? [Zl Yes Q No 
If yes, what type of equipment is sandblasted? Where is the work performed? 
By whom? 

3. Is sandblasting conducted in a designated area? Yes l~) No f~!N/A 

a. Describe the areas used for sandblasting 

P.\EnviranrnenUl\f̂ irpt>ratE-010VPROJECTS\SPCC * SWPPPVSPCC & SWPP Training Motfole\2006 SPCC and SWPPP Training Module 
(5.3).06).<toe 
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08/22/2007 10:19 FAX 15058873011 KEY ENERGY 11)006 

Yard: 
Oate: 

4. 

5. 

6. 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

b. What BMPs are used to control sandblast media and waste? 

Can overspray from the sandblasting operation leave the specified area? Q Yes CD No • N/A 

How is spent sandblast grit handled? 

Other Comments or Notes „ 

F. Chemicals • Not applicable for this facility 

1. Prepare a list of the chemicals being stored at the facility (ex. antifreeze, methanol, 
solvents, paints, soaps), an estimate of the volume in storage, the type of storage 
container used (drums, 5 ga], cans, etc.), and the location of each chemical. Use 
additional sheets if necessary. Check here if the undated list is available in the site 
SWPP plan f l 

Chemical Estimated Volume Container Location 

Are all chemicals stored in a secure area? 
Comments 

Yes • No 

4. 

Are bulk chemicals (drums and tanks) stored in secondary containment areas? jSfYes CD No 
Comments _ 

Is there evidence of spills and/or leaks around chemical storage areas? CD Yes H No 
If yes, what is the probable cause of the release? Has the problem been corrected? 
How? Describe the impacted area (location, size, etc.) 

Inspect chemical containers and secondary containment fot signs of wear and/or 
deterioration. 
Comments 

Other Comments or Notes _ _ _ _ 

G. Equipment Maintenance and Cleaning CD Not applicable for this facility 

1. Where is maintenance performed on rigs, pumps, trucks, etc.? -isi_vy'w£/^* SU«f& 

2. Is the maintenance area equipped with an impervious surface that will prevent machine 
fluids from impacting the soil? @ Yes Q No 
Comments /V\ £4.9/0 

3. What measures are taken to protect soil and water during equipment maintenance? /ti_£/C0pe> *rr^ 

4. Is the facility equipped with a wash rack? 0 Yes CD No 
If no, where are rigs, trucks, and other equipment cleaned? 

P:̂ EnvirowuenlalVCĉ ortte-010\PROJECT^PCC & SWPPPVSPCC A. SWPP Training ModiileVZOOfi SPCC and SWPPP Training Module 
(5.3I.0$).doc 

Last Revision 4-> 8-06 Page 18 of 56 



KEY ENERGY E2rjo7 

Yard: 
Date: 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

Is the washrack equipped with an impervious surface that fully contains all cleanixig 
fluid* and other pollutants? g^Yes U N o Q N / A 

6. 

7. 

•Yes S^o CUN/A 

10. 

Is the wasrirack used as a painting or maintenance area? 

How is wash water disposed of? 
Q Recycled through a closed loop system 
O Discharged to a public sewer system 
g] Collected in tanks and transported to an approved disposal facility 
O Discharged to surface 
• Other 

Is the washrack designed so as to prevent overspray of wash fluids and other pollutants 
from impacting the surrounding soil? QYes BjjNo f"~)N/A 
Comments ^&k£4 72*0/ 7* SM~ST, 

Inspect die wash rack and fluid containment structures for signs of wear and/or 
deterioration. c4/t\S< %**e* jfcef C***&fee/ 
Comments 

Is the soil around the wash rack stained from runoff and/or overspray? Q Yes 0 No Q N/A 
If yes, bas the problem beep corrected? How? Describe the impacted area 
(location, size, etc.) 

11. Other Comments or Notes 

H. Equipment Storage S J Not applicable for this facility 

1. 

2. 

Are rigs and/or other equipment located in the yard for long term storage? Q Yes C3"No 

Is there a designated area in the yard for long term storage of this equipment? Q Yes {3" No 

Will the surface grade around stored equipment prevent spills and/or leaks from 
running off site? O Yes • No 

Whajuneasures have been taken to prevent contaminants from running off site? 
(exlsdjkesjjberms, trenches) 

ls there evidence of spills and/or leaks around equipment storage areas? Q Yes No 
If yes, what is the probable cause ofthe release? Has the problem been corrected? 
How? Describe the impacted area (location, size, etc.) 

6. 

7. 

Is the stored equipment cleaned sufficiently to prevent contaminants from being washed 
onto the surrounding soil? [ J Yes • No 
Comments ' 

Have the following procedures been completed for the stored equipment? 

a. Drain fuel, oil, hydraulic fluid, etc. 
P:\EB vironmenuncorporarê l 0\PROJECTS\SPCe & s WPPPSSPCC & SWPP Training ModoleV2006 SPCC and SWPPP TraininR Module 
tfji.as).** * 
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/22/2O07 10:20 FAX 15058873011 KEY ENERGY 

Yard: 
Date: 

Ig! 008 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

b. Remove the batteries. 
# M • Yes • No 

c. Lock out / tag out starters. • Yes • No 

8. Other Cornmenls or Notes. 

I . Waste Management • Not applicable for this facility 

1. Aerosol Cans 
a. Are aerosol cans recycled? f lYes KiNo O N/A 

b. If not, how are they disposed of? 0T/>Sf*r 

c. Are aerosol cans punctured prior to disposal/recycling? QYes |2fNo O N / A 

d. Comments, 

2. Antifreeze 
a. Is used antifreeze recycled? OYes J3 No Q N/A 

b. Name of recycling company. 

c. If not recycled, how is it disposed of? $4$t4^ &f6*+* 

d. How is used antifreeze stored prior to recycling/disposal? / 0rt*~S 

e. Are used antifreeze containers labeled7 SlYes Q N o CDN/A 

f. Is used antifreeze stored in secondary containment areas? |0Ye$ E3 No Q N/A 

g. Comments 

Asbestos Materials 

a. Are used asbestos brake blocks present in the yard? §3Yes Cl No £<tj N/A 

b. If yes how are they disposed of? Jg&<9&t«<fa^^ 

c. If yes, are they protected from weather? ^Yes Q No p2f N/A 

d. Are asbestos brake blocks placed in plastic bags prior to disposal? l~~]Yes f j j N o H N/A 
e. Are there any other sources of asbestos materials at this facility? CJYes S No 

If yes, describe 

f. Comments. 

4. Batteries 
a. Are used batteries returned to the vendor for recycling? JjQ Yes [U No 

PA v̂irtmnwmuhCcrparaic-OlWRn.TECTS'iSPCC & SWPPPVSPCC & SWPP Training Modnle\2006 SPCC and SWPPP Twining Module 
(5.3l.05},doc 
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_ 08/22/2007 10:20 FAI 15058873011 KEY ENERGY @009 

Yard: 
Date: 

5. 

6. 

Internal Audit Checklist 
Form 4.10 (rev 4718/06) 

b. If not, how are they disposed of? /^h 

c. Arc used batteries stored in a covered well-ventilated area with containment? Q Yes Q No 

d. Comments 

Buckets 

a. Are used buckets recycled? 

b. If not recycled, how are they disposed of?. 

c. Comments 
Filters 
a. Are used oil filters and fuel filters recycled? 

b. If not recycled, how are they disposed of? 

• Y e s QNo J£lN/A 

E£lYes DNo DN/A 

c. How are used filters stored prior to recycling/disposal7 JH\ Script 5>* , 

d. Number of drums of used oil filters on site? / 

e. Are used filter containers covered & labeled? „ \~\ Yes 53 No 

f. Are used filters stored in secondary containment areas? @ Yes |~] No 

g. Is there evidence of spills and/or leaks around used filter storage areas? Q Yes 0 No 

h. If yes, what is the probable cause of the release? Has tbe problem been corrected? 
How? Describe the impacted area (location, size, etc.) • 

i. Inspect used filter containers and secondary containment for signs or wear and/ 
or deterioration. Comments ACt^ 

j . Comments 

Oil 

a. Is used oi) generated at this facility recycled? 

b. How is the used oil stored? tank t-O^fazal.) 

c. Are used oil storage containers in good condition? 

d. Are all used oil containers properly labeled? 
1. Contents 

2. "No Smoking" 

e. Are there open containers of used oil in the yard? 

f. ls used oil stored in a secondary containment area? 

0Xes |® No D N / A 

• drums ^ t h e r , ) & ^ # & £ 

0 Yes • No 

£ 9 Yes f j N o 
Yes • No 

• Yes S No 

• Yes S No 

P v̂imnkmtaAf̂ rporate-OlOVPROJECl'SVSKX: &. SWPPP\SPCC 4. SWPP Training ModuleU0O6 SPCC and SWPPP Tnuning Module 
(S.3l.06).<toc ^ 
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08/22/2007 10:20 FAX 15058873011 KEY ENERGY 11010 

Yard: 
Date; 

10. 

Internal Audit Checklist 
Form 4.10 (rev 4/18706) 

g. Is there evidence of spills and/or leaks around used oil storage areas? • Yes / ^ No 

h. If yes, what is the probable cause of the release? Has the problem been corrected? 
How? Describe the impacted area (location, size, etc.) 

i . Inspect used oil containers and secondary containment for signs or wear 
and/or deterioration. Comments 

j . Comments 

Rags/Sorbents 
a. Are used rags and sorbent material recycled? 

b. If not recycled, how are they disposed of? 

•Yes • No £§| N/A 

•Yes 0 N O D N / A 

c. Comments //~i^f>~£'f

L /5:%--S\ 

Rubber Goods 

a. Are rubber goods (other than tires) recycled? 

b. If not recycled, how are thev disposed of? Tfri**}* *i\ tZ?<*~t/?s*!+r. 

c. Comments 
Soil (contaminated) 
a. Are there areas of petroleum contaminated soil at this facility that require 

remediation? D Yes (gf No 
If yes. describe 

b. Are there areas of saltwater contaminated soil at this facility that require 
remediation? • Y e s ® N o Q N / A 
If yes, describe 

c. Is any contaminated soil currently being remediated on-site? 
If yes, describe 

Does the remediation project present a further pollution hazard? 

d. Comments 

11. Tires 

a. Are used tires returned to the vendor for recycling? 

b. If not, how are they disposed of? 

c. Are used tires stored in a designated area? 

d. Comments 

• YesiS No 

• Y e s ^ N o 

J£|Yes • No O N / A 

JS1 Yes • No O N / A 

P:\EoviiOiuricntal\Giipora(e-0I0\PROJECTS«PCC & 5WPPP\SPCC & SWPP Training ModnleV2006 SPCC and SWPPP Training Module 
(5.31.06).doc 
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08/22/2007 10:21 FAX 15058873011 KEY ENERGY 1011 

Yard: 
Date: 

12. 

Internal Audit Checklist 
Form 4.10 (rev 4/1 8/06) 

Trash 

a. Are trash collection bins designed to protect contents from wind and rain? 0 Yes • No 

b. Are there sufficient numbers of trash cans and collection bins in the yard? @ Yes Q No 

c. Comments 
13. 

14. 

15. 

16. 

17. 

Wire Rope 

a. Is all wire rope either returned to the vendor or sold for scrap? 

b. If not, how is it disposed of? 

c. Comments So**^ 

Paint Waste 
a. Is paint waste stored on site? 
b. How is this material disposed? 

JSYes Q N o Q N / A 

Blasting Grit 
a. Is spent blasting grit stored on site? 

b. How is this material disposed? 

• Yes • No S N/A 

• Yes • No gjN/A 

Other 
Is other waste generated at this facility that does not fall into the above categories?!"! YesPrrNo 
If yes, describe the waste. How is it disposed of? 

Other Comments and Notes 

J . Naturally Occurring Radioactive Material (NORM) E§f Not applicable for this facility 

1. Does this yard service wells known to produce NORM? • Yes • No 
If yes, what precautions are used to prevent NORM contamination of equipment and 
property 

2. 

3. 

4. 

5. 

ls liquid and solid residue removed from mud tanks before they are transported to the 
yard? • Yes • No 

Are mud tanks cleaned at the yard? 
If yes, where? 

Is used production equipment or tubing stored at the yard? 

Has this equipment been surveyed for NORM? 
If so, have NORM labels been applied as required? 

Other Comments and Notes 

• Yes D N o 

• Y e s n N o 

• Yes • No 
• Yes C]No 

P:\EjiviromueoiaI\Corporjne-010\PROJECTS\SPCC & SWPPPNSPCC & SWPP Training Module\2006 SPCC ind SWPPP Training Module 
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08/22/2007 10:21 FAX 15058873011 KEY ENERGY 11012 

Yard: 
Date: 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

K. Drams ^ Not applicable for this facility 

1. Are empty drums returned to the vendors for recycling? • Yes GLTNo 
If not, how are they disposed of? 

2. Are all drums stored in a containment area? O Yes O No 

3. Other Comments and Notes 

Parts Washers • Not applicable for this facility 

1. Are all solvents recycled? 53 Yes • No 
If not, how are they disposed of? 

2. Are parts washers clearly labeled with the following signs? 
(1) Contents label 0 Yes • No 
(2) Hazard Identification ^ Yes • No 
(3) "No Smoking" B Yes • No 

3. Other Comments and Notes 

o 

P:\F^virrmri«.nl!.t\Corp«atE-010^HOJECTS\SPCC & SWPPP\SPCC & SWPP Training Module\2006 SPCC and SWPPP Training Module 
(5.3l.Ofi).d«: 
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08/22/2007 10:21 FAX 15058873011 

Yard: 
Date: 

KEY ENERGY H013 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

2. Environmental Records and Procedures \3 Not applicable for this facility 

A. Environmental Files 

1. Does this facihty maintain an organized system of filing environmental records and 
documents? Yes • No 

2. Other Comments and Notes 

B. Training 

1 Do newly hired employees receive training in the following areas? 

a. HAZCOM Program JH] Yes • No 

b. Spill Prevention Control and Countermeasure Plan [ 2 Yes • No 

c. Storm Water Pollution Prevention Plan 0 Yes • No 

d. Key Energy's Environmental Policy and Procedures @ Yes • No 

e. NORM • Yes & N o 

2. Have all employees received environmental training in the last year? • Yes 12 No 

3. Are environmental training records maintained in the yard/office? Kl Yes Q No 

4. Are environmental subjects discussed during monthly and/or quarterly 
safety meetings? B Yes C] No 

5. Other Comments and Notes 

C. Permits and Registration 

1. Does this facility have an NPDES or state Storm Water Permit? • Yes Qjĵ No 

2. Is this facility registered with the EPA as a hazardous waste generator? Q Yes S No 
If yes, EPA # 

3. Are aU non-SWD above ground petroleum storage tanks registered with appropriate 
regulatory agencies? QYes O No ^ N/A 
Name of agency, if applicable , 

P:\Environnwnial\Cwponile-010\PROJECTS\SPCC & SWPPP\SPCC & SWPP Training ModuleVZOOfi SPCC and SWPPP Training Module 
(5.3l,06).doc 
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Yard: 
Date: 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

4. Is a SWD present at this facility? • Yes g ] No 
IsmerearjermitfortJiisSWD7 • Yes • No Q N / A 

5. Are other permits and/or registrations required at this facility? Q Yes | ^ N o 
If yes, describe. 

6. Does this facihty have a pit? O Yes • No 
If there is a pit, when was the pit last emptied and inspected? 

7. Is this facility in compliance with permit and registration requirements? Yes O No 

8. Other Comments and Notes 

D. Spill Prevention Control and Countermeasure Plan (SPCC) 

1. A SPCC plan is required at any facility that stores a total of 1320 gal. of petroleum in any 
container of 55 gallon or greater including tanks. Is a SPCC plan required for t h i s , 
facility? gjYes • No 

2. Is the SPCC plan for this facility readily accessible? j0YesC]No 

3. Is the SPCC plan up to date? Q Yes • No 

4. Do yard and shop workers have a good working knowledge of the SPCC plan ? • Yes J3 No 

5. Is the facility inspected at least quarterly as specified in the SPCC plan? H • No 

6. Are facility inspections documented? 0 Yes • No 

7. Other Comments and Notes 

E , Storm Water Pollution Prevention Plan (SWPPP) 

1. Is the SWPPP for this facility readily accessible? ^ Yes • No 

2. Is the SWPPP up to date? (£J Yes • No 

3. Does the pollution prevention team have a good working knowledge of the , 
SWPPP? 0 Yes • No 

4. Is the facility inspected as specified in the SWPPP at least quarterly? Yes • No 

5. Are facility inspections documented in the SWPPP? 0 Yes • No 

6. Is storm water sampling and analysis required at this facility? Q Yes [U No 
lf yes, has the facility complied with the sampling requirements? J£3 Yes Q No 

7. Inspect drainage areas and outfalls. Is there evidence of pollutants entering the 
drainage system? • Yes Jj3 No 

8. Are the management practices in place effectively controlling exposure of pollutants to 
P:\EnvmmmentaK:orpOrate-Oi 0\PROJrjCTS\SPCC &. SWPPPSPCC & SWPP Training Module\2006 SPCC and SWPPP Training Module 
(5.31.06).doc 
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08/22/2007 10:21 FAX 15058873011 KEY ENERGY ©015 

Yard: 
Date: 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

9. 

10 

Jl. 

storm water? 

Note any problems with storm water pollution or controls. 

Is the facility SWP/SW3P compliant? 

Other Comments and Notes 

J0 Yes • No 

0 Yes • No 

G. 

H. 

HAZCOMPlan 

1. Is the HAZCOM plan for this facility readily accessible? 

2. Does the plan contain material safety data sheets (MSDS) for all the chemicals 
noted in the facility inspection? 

3. Other Comments and Notes 

Waste Shipments 

1. Is hazardous waste generated at this facility? 
(Note: Do not include recycled materials, batteries, used oil, antifreeze) 

2. 
Hazardous Waste Monthly Quantity Generated 

3. Are copies of the following waste shipment manifests on file? 
Tf yes, for what period of lime? 
a. Used oil 

b. Used filters 

c. Solvents 

d. Other 

e. Other 

f. Other 

K l Y e s p N o 

Z) Yes • No 

• Yes£$No 

EfYes, s i n c e - ^ o / • No 

B'Yes, s ince^^ 0 / • No 

since^OO/ • No 

• Yes. since • No 

• Yes, since • No 

• Yes, since • No 

4. Other Comments and Notes 

Lab Testing 03 Not applicable for this facility 

1. Sandblasting and Painting Q Not applicable for this facility 
a. If equipment is sandblasted at this facility, are samples of paint collected from 

P:\EnvironjnentahCorpOrata-01 (APROJECTŜ SPCC & SWPPP\SPCC ic SWPP Training Modulo\200b SPCC and SWPPP Training Module 
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Yard: 
Date: 

I . 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

the equipment and analyzed for hazardous constituents prior to sandblasting? O Yes • No 

b. Are copies of the lab reports from the above samples on file? Q Yes D No 

c. If equipment is painted and/or sandblasted at this facility, are soil samples collected 
- .... - • Yes • No annually and tested for contamination? 

d. Are copies of the lab reports from the above samples on file? 

e. Do tbe lab reports indicate elevated levels of hazardous materials? 

f. Are samples of grit analyzed for inertness? 

g. Other Comments and Notes 

• Yes • No 

• Yes • No 

• Yes • No 

Soil Remediation 0 Not applicable for this facility 
a. If soil remediation is conducted on site, were samples of the soil collected and 

analyzed for appropriate constituents? • Yes O No 

b. Are copies of the lab reports from the above samples on file? 

c. Other Comments and Notes 

Contractors 

l . 

• Yes • No 

Are waste transportation, disposal, and recycling contractors properly licensed and / 
permitted for the type of waste they handle? Q Yes Q No 

2. 

3 

Is proof of insurance available for all environmental contractors? Yes • No 

If an off site wash rack is used for cleaning rigs and other equipment, is the facility 
properly permitted? y ^ l l j • Yes • No 
Does the wash rack facility use sound waste management practices? Q Yes Q No 

4. Other Comments and Notes 

thffinvkOnnKnttI\Corporatt>010\PROJECTS\5PCC & 5WPPP\SFCC A SWPP Training Modulc\2006 SPCC and SWPPP Training Module 
(5J1.06).doc 
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@017 

YardT 
Date: 

Internal Audit Checklist 
Form 4.10 (rev 4/18/06) 

fJo~r iirO u.£«_ AT~rk\s> //rtt* • 
3. S W D Inspection • Not applicable for this facility 

A. Well Site 

1. Are required signs posted (well name, RRC#, authorized personnel only, etc.)? .£§ Yes • No 

2. Are piping and valves free of damage and leaks? [ 2 Yes • No 

3. Are all thief hatches closed and secured? ESYesQNo 

4. Are fire extinguishers mounted within 50 feet of any point and do they have current 
inspection tags and seals? 13 Yes j~3 No 

5. Is the tank level gauge working properly? K Yes Q No 

6. Are all walkway, stairs, and ladders free of damage and are proper railings 

in place? ©Yes [ j N o f j N / A 

7. Are all pressure gauges working property? £9 Yes Q No 

8. Are electrical wiring and switches in proper condition? 63 Yes Q No 

9. Are the sumps are free of standing water? QYes Q No • N/A 

10. Are slip/trip hazards present? J><| Yes |~1 No 

11. Is adequate lighting available for night work? ^0Yes Q No O N/A 

12. When was the pit last cleaned out and inspected? 

13. Is documentation related to cleaning/inspecting the pit available? O Yes Q No N/A 
Comments 

14. Other Comments and Notes 

If any actions recommended for deficiencies that could impact releases to storm 
water, a corrective actions form must be completed and attached to this checklist. 

P AEnw,t>(OTand\Cor|»r«i^ & SWPPPVSFCC & SWPP Training Modulc\2O06 SPCC ami SWPPP Training Module 
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Appendix C: Spill, Release Notification and Corrective Action Form 

_j \SA4Ak. Souder, Miller &. Associates 
^ = r Civil/Environmental Scientists & Engineers 



Key Energy Services, Inc. Spill, Release Notification and Corrective Action KE-1 4.2 

[ • Initial Report | | Final Report 

C #: Division: 

L yee: N/A Yard Location & Code: 

Date Of Hire: N/A Supervisor: 
Type of Equipment: Equipment #: 

Reported By: Telephone No.: 

Oate Reported: 

LOCATION OF RELEASE 
Surface Owner: Mineral Owner: Customer Rep.: 

Customer: Lease: Well #: 

Unit Letter Section Township Range Feet from the North/South Line Feet from the East/West Line County 

Latitude: Longitude: 
Address: Zip Code: 

NATURE OF RELEASE 
Type of Release: Volume of Release: Volume Recovered: 
Source of Release: Dale & Hour of Occurrence: Date and Hour of Discovery: 

Was Immediate Notice Given? 
[ ] Y e s [ ] N O [ ] Not Required 

If Yes. to Whom? 

By Whom? Date and Hour 
Was Surface Water Reached? 

j^Yes []NO 
If YES, Volume Impacting the Surface Water: 

'l ice Water was Impacted, Describe the Water Body and the Impact Involved.* 

Describe Cause of Problem and Area Affected.* 

Describe Clean up Action Taken* 

Attach a detailed map of the area and all roads and surface water. 
Total Cost of Cleanup: Amount of Solids Removed: 
Reports filed: Disposal Facility Information (Name, Address, Phone): 

Reported to Carrier 
• Y e s []No 

Kev Energv Corporate 

Approved by Environmental Manager: 
Division HSE Manager: 

Kev Energv Corporate 

Approved by Environmental Manager: 

Approval Date: Approval Date: Project Date: 

Date Completed: Conditions of Approval: Attached | | 

comments: 

* Attach Additional Sheets if Necessary 



Appendix D: Emergency Contact Information 

SJMLA Souder, Miller & Associates 
^ ~ Civil/Environmental Scientists & Engineers 



KEY ENERGY SERVICES 
CARLSBAD YARD 405 

SUPERVISOR INFORMATION 

Marcos Hernandez 885-2053(Office)706-0228fCein 
885-0087(Home) 

JD McCormack 885-2053(Office)706-0234(Cein 

David Thompson 885-2053(OfficeW06-0232(Cein 
885-4842(Home) 

Jason Vigil 885-2053(Office)706-0236(Cel1)887-0135(Home) 

IN THE EVENT OF AN EMERGENCY AND A 
SUPERVISOR CAN NOT BE REACHED CALL 911 



S A f A Souder, Miller & Associates 
W " Civil/Environmental Scientists & Engineers 



Soil Map-Eddy Area, New Mexico 

y$[^ Natural Resources 
t%WW Conservation Service 

Web Soil Survey 2.0 
National Cooperative Soil Survey 

8/21/2007 
Page 1 of 3 
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Soil Map-Eddy Area, New Mexico 

Map Unit Legend 

V- '.=:..;.< Eddy Area, New Mexico (NMS14) A'" V V : r''.[ 

Map Unit Symbol Map Unit Name Acres in AOI ' Percent of AOI 

UG Upton gravelly loam, 0 to 9 
percent slopes 

2.2 29.1% 

Uo Upton gravelly loam, 0 to 9 
percent slopes 

5.4 70.9% 

Totals for Area of Interest (AOI) | 7.7 | 100.0% 

ySDA Natural Resources 
" " " ^ Conservation Service 

Web Soil Survey 2.0 
National Cooperative Soil Survey 

8/21/2007 
Page 3 of 3 



Map Unit Description (Brief, Generated)-Eddy Area, New Mexico 

Map Unit Description (Brief, Generated) 

The map units delineated on the detailed soil maps in a soil survey represent the 
soils or miscellaneous areas in the survey area. The map unit descriptions in this 
report, along with the maps, can be used to determine the composition and 
properties of a unit. 

A map unit delineation on a soil map represents an area dominated by one or more 
major kinds of soil or miscellaneous areas. A map unit is identified and named 
according to the taxonomic classification ofthe dominant soils. Within a taxonomic 
class there are precisely defined limits for the properties ofthe soils. On the 
landscape, however, the soils are natural phenomena, and they have the 
characteristic variability of all natural phenomena. Thus, the range of some 
observed properties may extend beyond the limits defined for a taxonomic class. 
Areas of soils of a single taxonomic class rarely, if ever, can be mapped without 
including areas of other taxonomic classes. Consequently, every map unit is made 
up ofthe soils or miscellaneous areas for which it is named and some minor 
components that belong to taxonomic classes other than those ofthe major soils. 

The Map Unit Description (Brief, Generated) report displays a generated 
description of the major soils that occur in a map unit. Descriptions of non-soil 
(miscellaneous areas) and minor map unit components are not included. This 
description is generated from the underlying soil attribute data. 

Additional information about the map units described in this report is available in 
other Soil Data Mart reports, which give properties ofthe soils and the limitations, 
capabilities, and potentials for many uses. Also, the narratives that accompany the 
Soil Data Mart reports define some ofthe properties included in the map unit 
descriptions. 

Report—Map Unit Description (Brief, Generated) 

Eddy Area, New Mexico 

Map Unit: UG—Upton gravelly loam, 0 to 9 percent slopes 

Component: Upton (100%) 

The Upton component makes up 100 percent ofthe map unit. Slopes are 0 to 9 
percent. This component is on fans, uplands. The parent material consists of 
residuum weathered from limestone. Depth to a root restrictive layer, petrocalcic, 
is 7 to 20 inches. The natural drainage class is well drained. Water movement in 
the most restrictive layer is moderately high. Available water to a depth of 60 inches 
is very low. Shrink-swell potential is low. This soil is not flooded. It is not ponded. 
There is no zone of water saturation within a depth of 72 inches. Organic matter 
content in the surface horizon is about 1 percent. This component is in the 
R042XC025NM Shallow ecological site. Nonirrigated land capability classification 
is 7s. This soil does not meet hydric criteria. The calcium carbonate equivalent 
within 40 inches, typically, does not exceed 58 percent. 

Map Unit: Uo—Upton gravelly loam, 0 to 9 percent slopes 

USDA Natural Resources 
" " Conservation Service 

Web Soil Survey 2.0 
National Cooperative Soil Survey 

8/21/2007 
Page 1 of 2 



Map Unit Description (Brief, Generatecl)-Eddy Area, New Mexico 

Component: Upton (100%) 

The Upton component makes up 100 percent ofthe map unit. Slopes are 0 to 9 
percent. This component is on fans, uplands. The parent material consists of 
residuum weathered from limestone. Depth to a root restrictive layer, petrocalcic, 
is 7 to 20 inches. The natural drainage class is well drained. Water movement in 
the most restrictive layer is moderately high. Available water to a depth of 60 inches 
is very low. Shrink-swell potential is low. This soil is not flooded. It is not ponded. 
There is no zone of water saturation within a depth of 72 inches. Organic matter 
content in the surface horizon is about 1 percent. This component is in the 
R042XC025NM Shallow ecological site. Nonirrigated land capability classification 
is 7s. This soil does not meet hydric criteria. The calcium carbonate equivalent 
within 40 inches, typically, does not exceed 58 percent. 

Data Source Information 

Soil Survey Area: Eddy Area, New Mexico 
Survey Area Data: Version 6, Jan 28,2007 

tiSDA Natural Resources 
— — B Conservation Service 

Web Soil Survey 2.0 
National Cooperative Soil Survey 

8/21/2007 
Page 2 of 2 



Appendix F: Photographs 
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Key Energy Services - 1609 E. Greene St., Carlsbad, NM 
August 23, 2007 
Page lof6 

Above: Inside the maintenance bay on the property 
Below: Wash pad on the property 



Key Energy Services - 1609 E. Greene St., Carlsbad, NM 
August 23, 2007 
Page 2 of 6 

Above: Freshwater storage tanks, and KC1 mixer and silo on the property 
Below: Air compressor and used oil storage tank on the property 



Key Energy Services -
August 23, 2007 
Page 3 of 6 

1609 E. Greene St., Carlsbad, NM 

Above: Oil filter storage on the property 
Below: Propane tank on the property 



Key Energy Services - 1609 E. Greene St., Carlsbad, NM 
August 23, 2007 
Page 4 of 6 

' " " I ' • B — B B B g a B B B 

Above: Berm on the property 
Below: Truck and frac tank rinse pad on the property 



Key Energy Services - 1609 E. Greene St., Carlsbad, NM 
August 23, 2007 
Page 5 of 6 

Above: Drum storage on the property 
Below: Aboveground storage tank storage on the property 



Key Energy Services - 1609 E. Greene St., Carlsbad, NM 
August 23, 2007 
Page 6 of6 

Above: Brine water, freshwater and catch sumps on the property 
Below: Storage trailer on the property 



Mr. Royce Crowell 
March 07, 2003 ~ " TDTT? (^1T?7'V 
p a g e 3 l i x x i i l i ^ l ^ i i v ^ -> 

MAR 3 0 2003 

OIL CONSERVATION 
KVISION 

ATTACHMENT TO THE DISCHARGE PERMIT GW-278 APPROVAL 
Yale E . Key Inc. dba Key Energy Services Inc., Carlsbad Trucking Yard 

DISCHARGE PERMIT APPROVAL CONDITIONS 
March 07,2003 

1. Payment nf Discharge Permit Fees: The $ 100.00 filing fee has been received by the 
OCD. There is a required flat fee of $1700.00 for oil field service companies. The 
flat fee required for this facility may be paid in a single payment due at the time of 
approval, or in equal annual installments over the duration of the discharge 
permit, with the first payment due upon receipt of this approval. The filing fee is 
payable at the time of application and is due upon receipt of this approval. 

2. Commitments: Yale E. Key Inc. dba Key Energy Services Inc. will abide by all 
commitments submitted in the discharge permit renewal application dated July 26, 2002 
including attachments and these conditions for approval. 

3. Drum Storage: All drums containing materials other than fresh water must be stored on an 
impermeable pad with curbing. All empty drums should be stored on their sides with the 
bungs in place and lined up on a horizontal plane. Chemicals in other containers such as 
sacks or buckets must also be stored on an impermeable pad with curbing. 

4. Process Areas: All process and maintenance areas which show evidence that leaks and spills 
are reaching the ground surface must be either paved and curbed or have some type of spill 
collection device incorporated into the design. 

5. Above Ground Tanks: All above ground tanks which contain fluids other than fresh water 
must be bermed to contain a volume of one-third more than the total volume of fhe largest 
tank or of all interconnected tanks. All new facilities or modifications to existing facilities 
must place the tank on an impermeable type pad within the berm. 

6. Above Ground Sarlflle Tanks- Above ground saddle tanks must have impermeable pad and 
curb type containment unless they contain fresh water or fluids that are gases at atmospheric 
temperature and pressure. 

7. T,ahe1ing- All tanks, drums, and other containers should be clearly labeled to identify their 
contents and other emergency information necessary if the tank were to rupture, spill, or 
ignite. 
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8. Relow Grade Tanks/Snmps- All below grade tanks, sumps, and pits must be approved 
by the OCD prior to installation or upon modification and must incorporate secondary 
containment and leak-detection into the design. All below grade tanks, sumps and pits must 
be tested annually, except systems that have secondary containment with leak detection. 
These systems with leak detection shall have a monthly inspection of the leak detection to 
determine i f the primary containment is leaking. Results of tests and inspections shall be 
maintained at the facility covered by this discharge plan and available for NMOCD 
inspection. Any system found to be leaking shall be reported pursuant to Item #12. Permit 
holders may propose various methods for testing such as pressure testing to 3 pounds per 
square inch above normal operating pressure and/or visual inspection of cleaned out tanks 
and/or sumps, or other OCD approved methods. The OCD will be notified at least 72 hours 
prior to all testing. 

9. I Tndergronnd Process/Wastewater T ,ines: A l l underground process/wastewater pipelines 
must be approved by the OCD prior to installation and must be tested to demonstrate their 
mechanical integrity every five (5) years. Results of such tests shall be maintained at the 
facility covered by this discharge plan and available for NMOCD inspection. Permit 
holders may propose various methods for testing such as pressure testing to 3 pounds per 
square inch above normal operating pressure or other means acceptable to the OCD. The 
OCD will be notified at least 72 hours prior to all testing. 

10. Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a mixture 
of industrial wastes and domestic wastes will be approved for construction and/or operation 
unless it can be demonstrated that groundwater will not be impacted in the reasonably 
foreseeable future. Leach fields and other wastewater disposal systems at OCD regulated 
facilities which inject non-hazardous fluid into or above an underground source of drinking 
water are considered Class V injection wells under the EPA UIC program. Class V wells 
that inject domestic waste only must be permitted by the New Mexico Environment 
Department. 

11. Housekeeping: All systems designed for spill collection/prevention, and leak 
detection will be inspected daily to ensure proper operation and to prevent over topping or 
system failure. All spill collection and/or secondary containment devices will be emptied of 
fluids within 48 hours of discovery. A record of inspections will be retained on site for a 
period of five years. 

12. Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. and 
WQCC 1203. to the OCD District Office. 

13. Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield 
exempt wastes shall be disposed of down Class II injection wells. Non-exempt oilfield 
wastes that are non-hazardous may be disposed of at an OCD approved facility upon proper 
waste determination per 40 CFR Part 261. Any waste stream that is not listed in the 
discharge permit will be approved by OCD on a case-by-case basis. 
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Rule 712 Waste: Pursuant to Rule 712 disposal of certain non-domestic waste is allowed 
at solid waste facilities permitted by the New Mexico Environment Department as long as 
the waste stream is identified in the discharge permit, and existing process knowledge of 
the waste stream does not change without notification to the Oil Conservation Division. 

14. OCD Inspections: Additional requirements maybe placed on the facility based upon 
results from OCD inspections. 

15. Storm Water Permit: Stormwater runoff controls shall be maintained. As a result of 
operations, i f any water contaminant that exceeds the WQCC standards listed in 20 
NMAC 6.2.3101 is discharged in any stormwater run-off, then immediate actions 
shall be taken to mitigate the effects of the run-off, notify the OCD within 24 hours, 
and modify the discharge permit to include a formal stormwater run-off containment 
permit and submit for OCD approval within 15 days. 

16. Transfer of Discharge Permit- The OCD will be notified prior to any transfer of 
ownership, control, or possession of a facility with an approved discharge permit. A 
written commitment to comply with the terms and conditions of the previously 
approved discharge permit must be submitted by the purchaser and approved by the 
OCD prior to transfer. 

17. Closure- The OCD will be notified when operations of the facility are discontinued 
for a period in excess of six months. Prior to closure of the facility a closure permit 
will be submitted for approval by the Director. Closure and waste disposal will be in 
accordance with the statutes, rules and regulations in effect at the time of closure. 

18. Certification: Yale E. Key Inc. dba Key Energy Services Inc. by the officer 
whose signature appears below, accepts this permit and agrees to comply with all 
terms and conditions contained herein. Yale E. Key Inc. dba Key Energy Services 
Inc. further acknowledges that these conditions and requirements of this permit 
may be changed administratively by the Division for good cause shown as necessary 
to protect fresh water, human health and the environment. 

Conditions accepted by: Yale E . Key Inc. dba Key Energy Services Inc. 

Bob PaLHerson 
Company Representative- print name 

Date3-Z5-03 
Company Representative- Sign 
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Mr. Royce Crowell 
Yale E. Key Inc. dba Key Energy Services Inc. 
P.O. Box 2040 
Hobbs, New Mexico 88241 

Re: Renewal of Discharge Permit GW-278 
Carlsbad Trucking Yard 

Dear Mr. Crowell: 

The groundwater discharge permit GW-278 for the Yale E. Key Inc. dba Key Energy Services 
Inc., Carlsbad Trucking Yard, located in Section 33 and 34, Township 21 South, Range 27 East, 
NMPM, Eddy County, New Mexico, is hereby approved under the conditions contained in the 
enclosed attachment. Enclosed are two copies of the conditions of approval. Please sign and 
return one copy to the New Mexico Oil Conservation Division (OCD) Santa Fe Office 
within 30 working days of receipt of this letter. 

The original discharge plan was approved on June 10, 1997 with an expiration date of June 10, 
2002. The discharge permit renewal application dated July 26, 2002, including attachments, 
submitted pursuant to Section 3106 of the New Mexico Water Quality Control Commission 
(WQCC) Regulations also includes all earlier applications and all conditions later placed on 
those approvals. 

The discharge permit is renewed pursuant to Section 3109.C. Please note Section 3109.G., 
which provides for possible future amendment of the permit. Please be advised that approval of 
this permit does not relieve Yale E. Key Inc. dba Key Energy Services Inc. of responsibility 
should operations result in pollution of surface water, ground water or the environment. Nor 
does it relieve Yale E. Key Inc. dba Key Energy Services Inc. of its responsibility to comply with 
any other governmental authority's rules and regulations. 

Please be advised that all exposed pits, including lined pits and open top tanks (exceeding 16 feet 
in diameter) shall be screened, netted, or otherwise rendered nonhazardous to wildlife including 
migratory birds. 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 
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Please note that Section 3104. ofthe regulations requires that "when a permit has been approved, 
discharges must be consistent with the terms and conditions of the permit." Pursuant to Section 
3107.C, Yale E. Key Inc. dba Key Energy Services Inc. is required to notify the Director of any 
facility expansion, production increase, or process modification that would result in any change 
in the discharge of water quality or volume. 

Pursuant to Section 3109.H.4., this approval is for a period of five years. This approval will 
expire June 10,2007 and an application for renewal should be submitted in ample time before 
that date. Pursuant to Section 3106.F. ofthe regulations, i f a discharger submits a discharge 
permit renewal application at least 120 days before the discharge permit expires and is in 
compliance with the approved permit, then the existing discharge permit will not expire until the 
application for renewal has been approved or disapproved. 

The discharge permit application for the Yale E. Key Inc. dba Key Energy Services Inc., Carlsbad 
Trucking Yard, is subject to the WQCC Regulation 3114. Every billable facility submitting a 
discharge permit will be assessed a fee equal to the filing fee of $100.00 plus a flat fee of 
$1700.00 for oil field service companies. The OCD has not received the $1700.00 flat fee. The 
flat fee may be paid in a single payment due on the date of the discharge permit approval or in 
five equal installments over the expected duration ofthe discharge permit. Installment payments 
shall be remitted yearly, with the first installment due on the date ofthe discharge permit 
approval and subsequent installments due on this date of each calendar year. 

Please make all checks payable to: Water Quality Management Fund 
C/o: Oil Conservation Division 

1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505. 

I f you have any questions, please contact Wayne Price of my staff at (505-476-3487) or E-mail 
WPRICE@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff for 
your cooperation during this discharge permit review. 

Roger C. Anderson 
Environmental Bureau Chief 

RCA/lwp 
Attachment-1 
Xc: OCD Artesia Office 

Sincerely, 
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ATTACHMENT TO THE DISCHARGE PERMIT GW-278 APPROVAL 
Yale E . Key Inc. dba Key Energy Services Inc., Carlsbad Trucking Yard 

DISCHARGE PERMIT APPROVAL CONDITIONS 
March 07,2003 

1. Payment of Discharge Permit Fees: The $ 100.00 filing fee has been received by the 
OCD. There is a required flat fee of $1700.00 for oil field service companies. The 
flat fee required for this facility may be paid in a single payment due at the time of 
approval, or in equal annual installments over the duration ofthe discharge 
permit, with the first payment due upon receipt of this approval. The filing fee is 
payable at the time of application and is due upon receipt of this approval. 

2. Commitments: Yale E. Key Inc. dba Key Energy Services Inc. will abide by all 
commitments submitted in the discharge permit renewal application dated July 26, 2002 
including attachments and these conditions for approval. 

3. Drum Storage- All drums containing materials other than fresh water must be stored on an 
impermeable pad with curbing. All empty drums should be stored on their sides with the 
bungs in place and lined up on a horizontal plane. Chemicals in other containers such as 
sacks or buckets must also be stored on an impermeable pad with curbing. 

4. Process Areas: All process and maintenance areas which show evidence that leaks and spills 
are reaching the ground surface must be either paved and curbed or have some type of spill 
collection device incorporated into the design. 

5. Above Ground Tanks: All above ground tanks which contain fluids other than fresh water 
must be bermed to contain a volume of one-third more than the total volume ofthe largest 
tank or of all interconnected tanks. All new facilities or modifications to existing facilities 
must place the tank on an impermeable type pad within the berm. 

6. Above Ground Saddle Tanks- Above ground saddle tanks must have impermeable pad and 
curb type containment unless they contain fresh water or fluids that are gases at atmospheric 
temperature and pressure. 

7. Labeling: All tanks, drums, and other containers should be clearly labeled to identify their 
contents and other emergency information necessary i f the tank were to rupture, spill, or 
ignite. 
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8. Relow Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved 
by the OCD prior to installation or upon modification and must incorporate secondary 
containment and leak-detection into the design. All below grade tanks, sumps and pits must 
be tested annually, except systems that have secondary containment with leak detection. 
These systems with leak detection shall have a monthly inspection ofthe leak detection to 
determine i f the primary containment is leaking. Results of tests and inspections shall be 
maintained at the facility covered by this discharge plan and available for NMOCD 
inspection. Any system found to be leaking shall be reported pursuant to Item # 12. Permit 
holders may propose various methods for testing such as pressure testing to 3 pounds per 
square inch above normal operating pressure and/or visual inspection of cleaned out tanks 
and/or sumps, or other OCD approved methods. The OCD will be notified at least 72 hours 
prior to all testing. 

9. Underground Process/Wastewater T.ines: All underground process/wastewater pipelines 
must be approved by the OCD prior to installation and must be tested to demonstrate their 
mechanical integrity every five (5) years. Results of such tests shall be maintained at the 
facility covered by this discharge plan and available for NMOCD inspection. Permit 
holders may propose various methods for testing such as pressure testing to 3 pounds per 
square inch above normal operating pressure or other means acceptable to the OCD. The 
OCD will be notified at least 72 hours prior to all testing. "~ 

10. Class V Wells- No Class V wells that inject non-hazardous industrial wastes or a mixture 
of industrial wastes and domestic wastes will be approved for construction and/or operation 
unless it can be demonstrated that groundwater will not be impacted in the reasonably 
foreseeable future. Leach fields and other wastewater disposal systems at OCD regulated 
facilities which inject non-hazardous fluid into or above an underground source of drinking 
water are considered Class V injection wells under the EPA UIC program. Class V wells 
that inject domestic waste only must be permitted by the New Mexico Environment 
Department. 

11. Housekeeping: All systems designed for spill collection/prevention, and leak 
detection will be inspected daily to ensure proper operation and to prevent over topping or 
system failure. All spill collection and/or secondary containment devices will be emptied of 
fluids within 48 hours of discovery. A record of inspections will be retained on site for a 
period of five years. 

12. Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. and 
WQCC 1203. to the OCD District Office. 

13. Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield 
exempt wastes shall be disposed of down Class I I injection wells. Non-exempt oilfield 
wastes that are non-hazardous maybe disposed of at an OCD approved facility upon proper 
waste determination per 40 CFR Part 261. Any waste stream that is not listed in the 
discharge permit will be approved by OCD on a case-by-case basis. 
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Rule 712 Waste: Pursuant to Rule 712 disposal of certain non-domestic waste is allowed 
at solid waste facilities permitted by the New Mexico Environment Department as long as 
the waste stream is identified in the discharge permit, and existing process knowledge of 
the waste stream does not change without notification to the Oil Conservation Division. 

14. OCD Inspections: Additional requirements may be placed on the facility based upon 
results from OCD inspections. 

15. Storm Water Permit: Stormwater runoff controls shall be maintained. As a result of 
operations, i f any water contaminant that exceeds the WQCC standards listed in 20 
NMAC 6.2.3101 is discharged in any stormwater run-off, then immediate actions 
shall be taken to mitigate the effects ofthe run-off, notify the OCD within 24 hours, 
and modify the discharge permit to include a formal stormwater run-off containment 
permit and submit for OCD approval within 15 days. 

16. Transfer of Discharge Permit- The OCD will be notified prior to any transfer of 
ownership, control, or possession ofa facility with an approved discharge permit. A 
written commitment to comply with the terms and conditions of the previously 
approved discharge permit must be submitted by the purchaser and approved by the 
OCD prior to transfer. 

17. Closure: The OCD will be notified when operations of the facility are discontinued 
for a period in excess of six months. Prior to closure ofthe facility a closure permit 
will be submitted for approval by the Director. Closure and waste disposal will be in 
accordance with the statutes, rules and regulations in effect at the time of closure. 

18. Certification- Yale E. Key Inc. dba Key Energy Services Inc. by the officer 
whose signature appears below, accepts this permit and agrees to comply with all 
terms and conditions contained herein. Yale E. Key Inc. dba Key Energy Services 
Inc. further acknowledges that these conditions and requirements of this permit 
may be changed administratively by the Division for good cause shown as necessary 
to protect fresh water, human health and the environment. 

Conditions accepted by: Yale E . Key Inc. dba Key Energy Services Inc. 

Company Representative- print name 

Date 
Company Representative- Sign 

Title 



DRAFT PERMIT 

January 03, 2003 

CFRTTFTFDMATT. 
RFTTTWN R F C F f P T NO. 3929 9697 

Mr. Royce Crowell 
Yale E. Key Inc. dba Key Energy Services Inc. 
P.O. Box 2040 
Hobbs, New Mexico 88241 

Re: Renewal of Discharge Permit GW-278 
Carlsbad Trucking Yard 

Dear Mr. Crowell: 

The groundwater discharge pennit GW-278 for the Yale E. Key Inc. dba Key Energy Services 
Inc., Carlsbad Trucking Yard, located in Section 33 and 34, Township 21 South, Range 27 East, 
NMPM, Eddy County, New Mexico, is hereby approved under the conditions contained in the 
enclosed attachment. Enclosed are two copies ofthe conditions of approval. Please sign and 
return one copy to the New Mexico Oil Conservation Division (OCD) Santa Fe Office 
within 30 working days of receipt of this letter. 

The original discharge plan was approved on June 10, 1997 with an expiration date of June 10, 
2002. The discharge permit renewal application dated July 26, 2002, including attachments, 
submitted pursuant to Section 3106 of the New Mexico Water Quality Control Commission 
(WQCC) Regulations also includes all earlier applications and all conditions later placed on those 
approvals. 

The discharge permit is renewed pursuant to Section 3109.C. Please note Section 3109.G., which 
provides for possible future amendment of the permit. Please be advised that approval of this 
permit does not relieve Yale E. Key Inc. dba Key Energy Services Inc. of responsibility should 
operations result in pollution of surface water, ground water or the environment. Nor does it 
relieve Yale E. Key Inc. dba Key Energy Services Inc. of its responsibility to comply with any 
other governmental authority's rules and regulations. 

Please be advised that all exposed pits, including lined pits and open top tanks (exceeding 16 feet 
in diameter) shall be screened, netted, or otherwise rendered nonhazardous to wildlife including 
migratory birds. 
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Please note that Section 3104. of the regulations requires that "when a permit has been approved, 
discharges must be consistent with the terms and conditions of the permit." Pursuant to Section 
3107.C, Yale E. Key Inc. dba Key Energy Services Inc. is required to notify the Director of any 
facility expansion, production increase, or process modification that would result in any change in 
the discharge of water quality or volume. 

Pursuant to Section 3109.H.4., this approval is for a period of five years. This approval will 
expire June 10,2007 and an application for renewal should be submitted in ample time before 
that date. Pursuant to Section 3106.F. of the regulations, if a discharger submits a discharge 
permit renewal application at least 120 days before the discharge permit expires and is in 
compliance with the approved permit, then the existing discharge permit will not expire until the 
application for renewal has been approved or disapproved. 

The discharge permit application for the Yale E. Key Inc. dba Key Energy Services Inc., Carlsbad 
Trucking Yard, is subject to the WQCC Regulation 3114. Every billable facility submitting a 
discharge permit will be assessed a fee equal to the filing fee of $100.00 plus a flat fee of 
$1700.00 for oil field service companies. The OCD has not received the $1700.00 flat fee. The 
flat fee may be paid in a single payment due on the date of the discharge permit approval or in five 
equal installments over the expected duration of the discharge permit. Installment payments shall 
be remitted yearly, with the first installment due on the date of the discharge permit approval and 
subsequent installments due on this date of each calendar year. 

Please make all checks payable to: Water Quality Management Fund 
C/o: Oil Conservation Division 

1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505. 

I f you have any questions, please contact Wayne Price of my staff at (505-476-3487) or E-mail 
WPRICE@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff for 
your cooperation during this discharge permit review. 

Sincerely, 

Roger C. Anderson 
Environmental Bureau Chief 

RCA/lwp 
Attachment-1 
Xc: OCD Artesia Office 
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ATTACHMENT TO THE DISCHARGE PERMIT GW-278 APPROVAL 
Yale E . Key Inc. dba Key Energy Services Inc., Carlsbad Trucking Yard 

DISCHARGE PERMIT APPROVAL CONDITIONS 
January 03,2003 

1. Payment nf Discharge Permit Fees- The $ 100.00 filing fee has been received by the 
OCD. There is a required flat fee of $1700.00 for oil field service companies. The 
flat fee required for this facility may be paid in a single payment due at the time of 
approval, or in equal annual installments over the duration of the discharge permit, 
with the first payment due upon receipt of this approval. The filing fee is payable 
at the time of application and is due upon receipt of this approval. 

2. Cnmmitments- Yale E. Key Inc. dba Key Energy Services Inc. will abide by all 
commitments submitted in the discharge permit renewal application dated July 26, 2002 
including attachments and these conditions for approval. 

3. Drum Storage- All drums containing materials other than fresh water must be stored on an 
impermeable pad with curbing. All empty drums should be stored on their sides with the 
bungs in place and lined up on a horizontal plane. Chemicals in other containers such as 
sacks or buckets must also be stored on an impermeable pad with curbing. 

4. Prncess Areas- All process and maintenance areas which show evidence that leaks and 
spills are reaching the ground surface must be either paved and curbed or have some type 
of spill collection device incorporated into the design. 

5. Above GrnnnH Tanks- All above ground tanks which contain fluids other than fresh water 
must be bermed to contain a volume of one-third more than the total volume of the largest 
tank or of all interconnected tanks. All new facilities or modifications to existing facilities 
must place the tank on an impermeable type pad within the berm. 

6. Ahove frround Saddle Tanks; Above ground saddle tanks must have impermeable pad and 
curb type containment unless they contain fresh water or fluids that are gases at 
atmospheric temperature and pressure. 

7. T,ahe1ing: All tanks, drums, and other containers should be clearly labeled to identify then-
contents and other emergency information necessary if the tank were to rupture, spill, or 
ignite. 
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8. Relow Parte Tanks/Sumps- All below grade tanks, sumps, and pits must be approved 
by the OCD prior to installation or upon modification and must incorporate secondary 
containment and leak-detection into the design. All below grade tanks, sumps and pits 
must be tested annually, except systems that have secondary containment with leak 
detection. These systems with leak detection shall have a monthly inspection of the leak 
detection to determine if the primary containment is leaking. Results of tests and 
inspections shall be maintained at the facility covered by this discharge plan and available 
for NMOCD inspection. Any system found to be leaking shall be reported pursuant to 
Item #12. Permit holders may propose various methods for testing such as pressure 
testing to 3 pounds per square inch above normal operating pressure and/or visual 
inspection of cleaned out tanks and/or sumps, or other OCD approved methods. The 
OCD will be notified at least 72 hours prior to all testing. 

9. Underground Process/Wastewater Tines: Al l underground process/wastewater pipelines 
must be approved by the OCD prior to installation and must be tested to demonstrate their 
mechanical integrity every five (5) years. Results of such tests shall be maintained at the 
facility covered by this discharge plan and available for NMOCD inspection. Permit 
holders may propose various methods for testing such as pressure testing to 3 pounds per 
square inch above normal operating pressure or other means acceptable to the OCD. The 
OCD will be notified at least 72 hours prior to all testing. 

10. Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a mixture 
of industrial wastes and domestic wastes will be approved for construction and/or 
operation unless it can be demonstrated that groundwater will not be impacted in the 
reasonably foreseeable future. Leach fields and other wastewater disposal systems at 
OCD regulated facilities which inject non-hazardous fluid into or above an underground 
source of drinking water are considered Class V injection wells under the EPA UIC 
program. Class V wells that inject domestic waste only must be permitted by the New 
Mexico Environment Department. 

11. Housekeeping: All systems designed for spill collection/prevention, and leak 
detection will be inspected daily to ensure proper operation and to prevent over topping or 
system failure. All spill collection and/or secondary containment devices will be emptied 
of fluids within 48 hours of discovery. A record of inspections will be retained on site for a 
period of five years. 

12. Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. and 
WQCC 1203. to the OCD District Office. 

13. Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield 
exempt wastes shall be disposed of down Class I I injection wells. Non-exempt oilfield 
wastes that are non-hazardous may be disposed of at an OCD approved facility upon 
proper waste determination per 40 CFR Part 261. Any waste stream that is not listed in 
the discharge permit will be approved by OCD on a case-by-case basis. 
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Rule 712 Waste: Pursuant to Rule 712 disposal of certain non-domestic waste is allowed 
at solid waste facilities permitted by the New Mexico Environment Department as long as 
the waste stream is identified in the discharge permit, and existing process knowledge of 
the waste stream does not change without notification to the Oil Conservation Division. 

14. OCD Inspections- Additional requirements may be placed on the facility based 
upon results from OCD inspections. 

15. Storm Water Permit- Stormwater runoff controls shall be maintained. As a result 
of operations, if any water contaminant that exceeds the WQCC standards listed in 
20 NMAC 6.2.3101 is discharged in any stormwater run-off, then immediate 
actions shall be taken to mitigate the effects ofthe run-off, notify the OCD within 
24 hours, and modify the discharge permit to include a formal stormwater run-off 
containment permit and submit for OCD approval witliin 15 days. 

16. Transfer of Discharge Permit- The OCD will be notified prior to any transfer of 
ownership, control, or possession of a facility with an approved discharge permit. 
A written commitment to comply with the terms and conditions of the previously 
approved discharge permit must be submitted by the purchaser and approved by 
the OCD prior to transfer. 

17. Closure- The OCD will be notified when operations of the facility are discontinued 
for a period in excess of six months. Prior to closure of the facility a closure permit 
will be submitted for approval by the Director. Closure and waste disposal will be 
in accordance with the statutes, rules and regulations in effect at the time of 
closure. 

18. Certification- Yale E. Key Inc. dba Key Energy Services Inc. by the officer 
whose signature appears below, accepts this permit and agrees to comply with all 
terms and conditions contained herein. Yale E. Key Inc. dba Key Energy 
Services Inc. further acknowledges that these conditions and requirements of this 
permit may be changed administratively by the Division for good cause shown as 
necessary to protect fresh water, human health and the environment. 

Conditions accepted by: Yale E . Key Inc. dba Key Energy Services Inc. 

Company Representative- print name 

Company Representative- Sign 

Title 

Date 
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# OIL CONSERVATION DIVISION 
2040 Sou th P a c h e c o S t ree t 
Santa Fe, New Mex i co 87505 
(505) 827-7131 

April 12, 2000 

CERTIFIED MAIL 
RETURN RECEIPT NO. 5051 5888 

Mr. Bob Patterson 
Key Energy Services, Inc. 
P.O. Box 99 
Eunice, New Mexico 88231 

Re: Pit Closure SE/4 of Sec 33 and SW/4 of Sec 34-Ts21S-R27E 
Carlsbad Facility GW-278 (Old Rowland Yard) 
Eddy Co., NM 

Dear Mr. Patterson: 

New Mexico Oil Conservation Division (NMOCD) is in receipt ofthe Closure Report Clean Out Pit 
submitted by Safety & Environmental Solutions, Inc., dated March 22, 2000, for the above 
referenced site. The OCD Environmental Bureau staff has reviewed the closure plan and 
hereby approves of the closure. 

Please be advised that NMOCD approval of this site does not relieve Key Energy of liability 
should their operations fail to adequately investigate and remediate contamination that pose a 
threat to ground water, surface water, human health or the environment. In addition, NMOCD 
approval does not relieve Key Energy of responsibility for compliance with any other federal, 
state, or local laws and/or regulations. 

I f you require any further information or assistance please do not hesitate to write or call me at 
(505-827-7155). 

Sincerely Yours, 

Wayne Price-Pet. Engr. Spec. 
Environmental Bureau 

cc: OCD Artesia office 
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ATTACHMENT TO THE DISCHARGE PLAN GW-278 
ROWLAND TRUCKING COMPANY, INC. 

CARLSBAD FACILITY 
DISCHARGE PLAN APPROVAL CONDITIONS 

(June 10, 1997) 

1. Payment of Discharge Plan Fees: The filing fee and the flat fee shall be submitted upon 
receipt of this approval. The required flat fee may be paid in a single payment due at the 
time of approval, or in equal annual installments over the duration of the plan, with the 
first payment due upon receipt of this approval. 

2. Rowland Commitments: Rowland will abide by all commitments submitted in the discharge 
plan application dated March 10, 1997. 

3. Waste Disposal: All wastes shall be disposed of at an NMOCD approved facility. Only 
oilfield exempt wastes shall be disposed of down Class II injection wells. Non-exempt 
oilfield wastes that are non-hazardous by characteristics may be disposed of at an NMOCD 
approved facility upon proper waste characterization per 40 CFR Part 261. 

4. Drum Storage: All drums containing materials other than fresh water must be stored 
on an impermeable pad with curbing. All empty drums will be stored on their sides with 
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as 
sacks or buckets will also be stored on an impermeable pad and curb type containment. 

5. Process Areas: All process and maintenance areas which show evidence that leaks and 
spills are reaching the ground surface must be either paved and curbed or have some type 
of spill collection device incorporated into the design. 

6. Above Ground Tanks: All above ground tanks which contain fluids other than fresh water 
must be bermed to contain a volume of one-third more than the total volume of the largest 
tank or of all interconnected tanks. All new facilities or modifications to existing facilities 
must place the tank on an impermeable type pad within the berm. 

7. Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad 
and curb type containment unless they contain fresh water or fluids that are gases at 
atmospheric temperature and pressure. 

8. Labeling: All tanks, drums and containers should be clearly labeled to identify their 
contents and other emergency information necessary if they were to rupture, spill, or 
ignite. 

9. Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by 
the OCD prior to installation or upon modification and must incorporate secondary 
containment and leak-detection into the design. All pre-existing sumps and below-grade 
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11. 

12. 

13. 

14. 

15. 

tanksjnust demonstrate integrity on an annual basis. Integrity tests include pressure testing 
to 3 pounds per square inch above normal operating pressure and/or visual inspection of 
cleaned out tanks and/or sumps, or other OCD approved methods, lhe OCD will be 
notified at least 72 hours prior to all testing. Test results will be submitted to the OCD 
Santa Fe Division office within 30 days of testing. 

Underground Process/Wastewater Lines: All underground process/wastewater pipelines 
must be tested to demonstrate their mechanical integrity at present and then every 5 years 
thereafter, or prior to discharge plan renewal. Permittees may propose various methods 
for testing such as pressure testing to 3 pounds per square inch above normal operating 
pressure or other means acceptable to the OCD. The OCD will be notified at least 72 
hours prior to all testing. Test results will be submitted to the OCD Santa Fe Division 
office within 30 days of testing. 

Housekeeping: All systems designed for spill collection/prevention should be inspected 
to ensure proper operation and to prevent overtopping or system failure. 

Any non-exempt contaminated soils that are collected at the facility will be tested for 
hazardous constituents, and after receiving OCD approval, will be disposed of at an OCD 
approved site. 

Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116 and 
WQCC 1203 to the OCD Artesia District Office. 

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership, 
control, or possession of a facility with an approved discharge plan. A written 
commitment to comply with the terms and conditions of the previously approved discharge 
plan must be submitted by the purchaser and approved by the OCD prior to transfer. 

Closure: The OCD will be notified when operations of the facility are discontinued for a 
period in excess of six months. Prior to closure of the facility a closure plan will be 
submitted for approval by the Director. Closure and waste disposal will be in accordance 
with the statutes, rules and regulations in effect at the time of closure. 

Certification: Rowland, by the officer whose signature appears below, accepts this permit 
and agrees to comply with all terms and conditions contained herein. Rowland further 
acknowledges that these conditions and requirements of this permit may be changed 
administratively by the Division for good cause shown as necessary to protect fresh water, 
human health and the environment. 

Accepted: 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE, NEW MEXICO 87505 

(505) 827-7131 

June 10, 1997 

CERTIFIED MATL 
RETURN RECEIPT NO. P-288-258-931 

Mr. Pete Turner 
Rowland Trucking Company, Inc. 
P.O. Box 340 
Hobbs, New Mexico 88240 

RE: Discharge Plan GW-278 
Carlsbad Facility 
Eddy County, New Mexico 

Dear Mr. Turner: 

The ground water discharge plan GW-278, for the Rowland Trucking Company, Inc.(Rowland) 
Carlsbad Facility located in Sections 33 and 34, Township 21 South, Range 27 East, NMPM, 
Eddy County, New Mexico, is hereby approved under the conditions contained in the enclosed 
attachment. The discharge plan consists of the original discharge plan application dated March 10, 
1997. Enclosed are two copies of the conditions of approval. Please sign and return one copy 
to the New Mexico Oil Conservation Division (OCD) Santa Fe Office within 10 working days 
of receipt of this letter. 

The discharge plan was submitted pursuant to Section 3106 of the New Mexico Water Quality 
Control Commission (WQCC) Regulations. It is approved pursuant to Section 3109. A. Please 
note Sections 3109.E and 3109.F., which provide for possible future amendments or modifications 
of the plan. Please be advised that approval of this plan does not relieve Rowland of liability 
should operations result in pollution of surface water, ground water, or the environment. 

Please be advised that all exposed pits, including lined pits and open tanks (tanks exceeding 16 
feet in diameter), shall be screened, netted, or otherwise rendered nonhazardous to wildlife 
including migratory birds. 



Mr. Pete Tu«ier 
June 10, 1997 
Page 2 

Please note that Section 3104 of the regulations require "When a facility has been approved, 
discharges must be consistent with the terms and conditions of the plan." Pursuant to Section 
3107.C. Rowland is required to notify the Director of any facility expansion, production increase, 
or process modification that would result in any change in the discharge of water quality or 
volume. 

Pursuant to Section 3109.G.4., this plan is for a period of five years. This approval will expire 
on June 10, 2002, and Rowland should submit an application in ample time before this date. Note 
that under Section 3106.F. of the regulations, if a discharger submits a discharge plan renewal 
application at least 120 days before the discharge plan expires and is in compliance with the 
approved plan, then the existing discharge plan will not expire until the application for renewal 
has been approved or disapproved. It should be noted that all discharge plan facilities will be 
required to submit the results of an underground drainage testing program as a requirement for 
discharge plan renewal. 

The discharge plan application for the Rowland Trucking Company, Inc. Carlsbad Facility is 
subject to WQCC Regulation 3114. Every billable facility submitting a discharge plan will be 
assessed a fee equal to the filing fee of $50 plus a flat fee of $1,380 for oil field service 
companies. The OCD has not received the filing fee or the flat fee. The filing fee and the flat 
fee are due upon receipt of this approval. The flat fee may be paid in a single payment due on 
the date of the discharge plan approval or in five equal installments over the expected duration of 
the discharge plan. Installment payments shall be remitted yearly, with the first installment due 
on the date of the discharge plan approval. 

Please make all checks payable to: NMED-Water Quality Management and addressed to the 
OCD Santa Fe Office. 

On behalf of the staff of the OCD, I wish to thank you and your staff for your cooperation during 
this discharge plan review. 

William J. I^flay 
Director 

WJL/mwa 
Attachment 

xc: OCD Artesia Office 



ATTACHMENT TO THE DISCHARGE PLAN GW-278 
ROWLAND TRUCKING COMPANY, INC. 

CARLSBAD FACILITY 
DISCHARGE PLAN APPROVAL CONDITIONS 

(June 10, 1997) 

1. Payment of Discharge Plan Fees: The filing fee and the flat fee shall be submitted upon 
receipt of this approval. The required flat fee may be paid in a single payment due at the 
time of approval, or in equal annual installments over the duration of the plan, with the 
first payment due upon receipt of this approval. 

2. Rowland Commitments: Rowland will abide by all commitments submitted in the discharge 
plan application dated March 10, 1997. 

3. Waste Disposal: All wastes shall be disposed of at an NMOCD approved facility. Only 
oilfield exempt wastes shall be disposed of down Class II injection wells. Non-exempt 
oilfield wastes that are non-hazardous by characteristics may be disposed of at an NMOCD 
approved facility upon proper waste characterization per 40 CFR Part 261. 

4. Drum Storage: All drums containing materials other than fresh water must be stored 
on an impermeable pad with curbing. All empty drums will be stored on their sides with 
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as 
sacks or buckets will also be stored on an impermeable pad and curb type containment. 

5. Process Areas: All process and maintenance areas which show evidence that leaks and 
spills are reaching the ground surface must be either paved and curbed or have some type 
of spill collection device incorporated into the design. 

6. Above Ground Tanks: All above ground tanks which contain fluids other than fresh water 
must be bermed to contain a volume of one-third more than the total volume of the largest 
tank or of all interconnected tanks. All new facilities or modifications to existing facilities 
must place the tank on an impermeable type pad within the berm. 

7. Ahove Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad 
and curb type containment unless they contain fresh water or fluids that are gases at 
atmospheric temperature and pressure. 

8. Labeling: All tanks, drums and containers should be clearly labeled to identify their 
contents and other emergency information necessary if they were to rupture, spill, or 
ignite. 

9. Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by 
the OCD prior to installation or upon modification and must incorporate secondary 
containment and leak-detection into the design. All pre-existing sumps and below-grade 
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tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing 
to 3 pounds per square inch above normal operating pressure and/or visual inspection of 
cleaned out tanks and/or sumps, or other OCD approved methods. The OCD will be 
notified at least 72 hours prior to all testing. Test results will be submitted to the OCD 
Santa Fe Division office within 30 days of testing. 

10. Underground Process/Wastewater Lines: All underground process/wastewater pipelines 
must be tested to demonstrate their mechanical integrity at present and then every 5 years 
thereafter, or prior to discharge plan renewal. Permittees may propose various methods 
for testing such as pressure testing to 3 pounds per square inch above normal operating 
pressure or other means acceptable to the OCD. The OCD will be notified at least 72 
hours prior to all testing. Test results will be submitted to the OCD Santa Fe Division 
office within 30 days of testing. 

11. Housekeeping: All systems designed for spill collection/prevention should be inspected 
to ensure proper operation and to prevent overtopping or system failure. 

Any non-exempt contaminated soils that are collected at the facility will be tested for 
hazardous constituents, and after receiving OCD approval, will be disposed of at an OCD 
approved site. 

12. Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116 and 
WQCC 1203 to the OCD Artesia District Office. 

13. Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership, 
control, or possession of a facility with an approved discharge plan. A written 
commitment to comply with the terms and conditions of the previously approved discharge 
plan must be submitted by the purchaser and approved by the OCD prior to transfer. 

14. Closure: The OCD will be notified when operations of the facility are discontinued for a 
period in excess of six months. Prior to closure of the facility a closure plan will be 
submitted for approval by the Director. Closure and waste disposal will be in accordance 
with the statutes, rules and regulations in effect at the time of closure. 

15. Certification: Rowland, by the officer whose signature appears below, accepts this permit 
and agrees to comply with all terms and conditions contained herein. Rowland further 
acknowledges that these conditions and requirements of this permit may be changed 
administratively by the Division for good cause shown as necessary to protect fresh water, 
human health and the environment. 

Accepted: 

ROWLAND TRUCKING COMPANY, INC. 

by 
Tide 

Page 2 of 2 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 SOUTH PACHECO 

SANTA FE, NEWMEXICO 87505 

DISCHARGE PLAN APPLICATION 
ROWLAND TRUCKING CO., INC. 

1609 EAST GREEN 
CARLSBAD, NEW MEXICO 88220 

I . TYPE OF OPERATION 

AN OIL AND GAS SERVICE COMPANY THAT PROVIDES TRANSPORTATION OF 
FLUIDS, USED FOR, OR IN CONJUNCTION WITH , THE DISCOVERY, DEVELOPMENT, 
PRODUCTION, REFINING, PROCESSING, AND OR STORAGE OF NATURAL GAS AND 
PETROLEUM, AND ITS PRODUCTS AND BY-PRODUCTS. 

I I . NAME OF OPERATOR 

ROWLAND TRUCKING CO., INC. 
1609 EAST GREEN 
CARLSBAD, NEW MEXICO 88220 
(505) 885-2053 
PETE M. TURNER, MANAGER 

III. LOCATION OF DISCHARGE PLAN 

LOT 4 OF THE INDUSTRIAL PARK SUBDIVISION LOCATED IN PARTS OF 
SECTIONS 33 & 34, TOWNSHIP 21 SOUTH, RANGE 37 EAST 
(SEE LOCATION MAP, EXHIBIT I) 

IV. LANDOWNER 

ROWLAND TRUCKING CO., INC. 
P. O. BOX 340 
HOBBS, NEW MEXICO 88240 



(DISCHARGE PLAN-PAGE 2.) 

V. FACILITY DESCRIPTION 

SEE EXHIBIT I I . 

VI. STORED MATERIAL DESCRIPTION 

SEE EXHIBIT I I I . 

VII. SOURCES AND ESTIMATED QUANTITIES OF WASTES 

1. VACUUM TRAILER WASTES: VACUUM TRAILERS ARE WASHED OUT WITH 
FRESH WATER INTO A WASH-OUT PIT. THE FREE WATER GENERATED BY THIS PROCESS 
IS APPROXIMATELY TEN BARRELS A DAY. A MINOR AMOUNT OF SOLIDS ARE 
GENERATED FROM THIS TRAILER WASHOUT. 

2. FRAC TANK WASTES: FRAC TANKS ARE JETTED AND WASHED OUT WITH 
FRESH WATER INTO A WASH-OUT PIT. THE FREE WATER GENERATED BY THIS PROCESS 
IS APPROXIMATELY FORTY BARRELS A DAY. APPROXIMATELY ONE YARD PER DAY OF 
SOLID MATERIAL (MOSTLY FRAC SAND) IS GENERATED FROM THIS PROCESS. 

3. MOTOR OIL & LUBRICATION WASTES: ENGINE OILS WHICH ARE DRAINED 
DURING VEHICLE MAINTENANCE PROGRAMS GENERATE APPROXIMATELY 220 
GALLONS PER MONTH. 

4. USED OIL FILTERS: OIL FILTERS ARE DRAINED FOR 24 HOURS INTO THE 
WASTE MOTOR OIL TANK. APPROXIMATELY TWENTY-FIVE FILTERS PER MONTH ARE 
GENERATED. 

5. USED SOLVENT FILTERS: A SOLVENT TYPE PARTS CLEANER IS USED IN THE 
MAINTENANCE SHOP. THE SOLVENT IS FILTERED AND RECYCLED THROUGH THE 
MACHINE. THE FILTERS ARE CHANGED ABOUT FOUR TIMES A YEAR. 

VIII. DESCRIPTION OF LIQUID AND SOLID WASTE COLLECTION & 
DISPOSAL 

1. VACUUM TRAILERS AND FRAC TANK WASTES: THE FREE WATER, BS&W, AND 
SAND SOLIDS FROM THESE SOURCES ARE COLLECTED INTO A CONCRETE PIT. THIS PIT 
HAS A DOUBLE LINED POLYETHYLENE GEOMEMBRANE WITH A LEAK DETECTION 
SYSTEM UNDER IT. THE LIQUIDS ARE SIPHONED OFF THE TOP OF THE PIT AND 
TRANSPORTED TO ROWLAND TRUCKING CO., INC. BONES SPRINGS SWD FOR DISPOSAL. 
THE SOLIDS ARE LOADED INTO DUMP TRUCKS AND HAULED TO CONTROL RECOVERY, 
INC., A NEW MEXICO LICENSED SOLID WASTE DISPOSAL FACILITY. THIS SOLID WASTE 
DISPOSAL IS PERMITTED ON NMOCD FORM C-l 17. (SEE EXHIBIT IV) 



(DISCHARGE PLAN-PAGE 3) 

2. MOTOR OIL & LUBRICATION WASTES: THIS WASTE OIL IS STORED IN A 1000 
GALLON TANK , MARKED "USED MOTOR OIL ONLY". THIS OIL IS PERIODICALLY PICKED 
UP BY INDUSTRIAL SERVICE CORPORATION. A HAZARDOUS WASTE MANIFEST IS 
ISSUED TO ROWLAND TRUCKING CO., INC. PRIOR TO REMOVAL. 

3. USED OIL FILTERS: AFTER A "USED OIL FILTERS ONLY" DRUM IS FILLED, IT 
IS TRANSPORTED TO ROWLAND TRUCKING RIG-UP SHOP, WHERE THE FILTERS ARE 
CRUSHED AND EVENTUALLY PICKED UP BY INDUSTRIAL SERVICE CORPORATION, A 
PERMITTED HAZARDOUS WASTE FACILITY. 

4. USED SOLVENT FILTERS: THESE FILTERS ARE ALSO SHIPPED TO ROWLAND 
RIG-UP SHOP AND CRUSHED AND DISPOSED IN A LIKE MANNER OF THE OIL FILTERS. 

IX. PROPOSED MODIFICATIONS 

ROWLAND TRUCKING CO., INC. PROPOSES TO CONSTRUCT AN ADDITIONAL 
CLEAN-OUT PIT ADJACENT TO THE EXISTING PIT. (SEE EXHIBIT I I FOR LOCATION) THE 
PROPOSED PIT WILL BE 30' WIDE, 71' LONG AND SLOPE 7' FRONT TO BACK. IT WILL 
HAVE A DOUBLE LINED POLYETHYLENE GEOMEMBRANE WITH A LEAK DETECTION 
SYSTEM UNDER IT. (SEE EXHIBIT V ) IT WILL HAVE A 50' x 71' CONCRETE SLAB TO 
DRAIN AND DRY SOLIDS. THIS DRYING SLAB WILL ALSO HAVE A GEOMEMBRANE 
UNDER IT WHICH WILL BE TIED BACK TO THE CLEAN-OUT PIT. THIS NEW PIT WILL 
ALLOW ROWLAND TRUCKING TO DEAL WITH A LARGER VOLUME BEFORE HAVING TO 
DISPOSE. IT WILL ALSO BE MORE SAFE TO TRANSPORT DRIED SOLIDS RATHER THAN 
LIQUID. 

X. ROUTINE INSPECTION AND MAINTENANCE PLAN 

VISUAL CHECKS ARE MADE DAILY BY DRIVERS AND SUPERVISORY PERSONNEL. 
A FACILITY SAFETY/ENVIRONMENTAL INSPECTION IS MADE ON A MONTHLY BASIS 
AND KEPT ON FILE. (SEE EXHIBIT V I ) 

XI. CONTINGENCY PLAN FOR REPORTING AND CLEAN-UP OF SPILLS 
OR RELEASES 

1. SPILL REPORTING FORM (SEE EXHIBIT V I I ) 
2. LOCAL RESPONSE PERSONNEL AND EMERGENCY PHONE NUMBERS (SEE 

EXHIBIT VI I I ) 

XII. GEOLOGICAL/HYDROLOGICAL EVIDENCE 

1. NO BODIES OF WATER, STREAMS, OR CANALS ARE LOCATED WITHIN A ONE 
MILE RADIUS OF THIS FACILITY. THERE ARE FOUR DOMESTIC WATER WELLS IN SEC.26, 
TWP.21, RGE. 27 THAT RANGE IN DEPTH FROM 58 FEET TO 80 FEET. I , 
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2. TOTAL DEPTH TO THE GROUND WATER IS APPROXIMATELY 50 FEET. THIS 
WATER IS USED PRIMARILY FOR DOMESTIC AND MINING USE. 

3. SOIL TYPE: 
0' TO 4'--CAP ROCK 
4' TO 38'-CALICHE 
38' TO 50'-YELLOW CONGLOMERATE 
50' TO 120'-WHITE LIME 
120' TO 130'~YELLOW LIME 

XIII OTHER INFORMATION THAT DEMONSTRATES COMPLIANCE 

1. ALL HYDROCARBON TRANSPORTATION SUCH AS TANK CLEANINGS ARE 
PERMITTED ON OCD FORM C-l 17. 

2. PROPOSED EXPANSION OF CLEAN-OUT PIT IN ORDER TO SEPARATE LIQUIDS 
AND SOLIDS MORE EFFICIENTLY. 
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SITE LOCATION MAP 

CARLSBAD TERMINAL 
1609 EAST GREEN 

LOT 4 IN PARTS OF 
SEC.33&34.T21S, R27E. 

EXHIBIT 1 





ROWLAND TRUCKING CO. INC. 
CARLSBAD TERMINAL 

MATERIAL STORAGE DESCRIPTION 

PRODUCT NAME MAXIMUM AMT. 
GALLONS 

AVERAGE AMT. 
GALLONS 

DAYS ON 
SITE 

CONTAINER 
TYPE 

LOCATION ID 
BY MAP 

CHEVRON MOTOR OIL 250 125 365 STEEL C 
DIESEL MOTOR FUEL 11.300 3000 365 STEEL K 
PROPANE 2000 1000 365 STEEL L 
USED MOTOR OIL 1150 250 365 STEEL H 
USED OIL FILTERS 110 50 365 STEEL D 

UNICHEM PRODUCTS 
TH-370 400 100 365 FIBERGLASS M 
TC-420 400 100 365 FIBERGLASS . M 
TS-255 400 100 365 FIBERGLASS M 
TH-377 400 100 365 FIBERGLASS M 
ANTIFREEZE II 400 100 365 FIBERGLASS M 

AGRI-EMPRESA PRODUCTS 
KCL (POWDERED) 35000 LBS. 20000 LBS. 365 BAGS/BULK A 

ZEP PRODUCTS 
DYNA-143 40 30 365 STEEL C 

ECCO PRODUCTS 
BROWN TRUCK WASH 40 LBS 20 LBS 365 CARDBOARD C 

3AKER CHEMICAL PRODUCTS 
EB-8100 100 50 365 FIBERGLASS M 
PT-2072 100 25 365 FIBERGLASS M 

TRUCK & FRAC TANK WASTE 
PIT WATER 400 BBL. 25 BBL. 365 STEEL R 
SOLIDS 12 CU. YDS. 5 CU. YDS. 365 CONCRETE PIT O 

EXIHBIT III 
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. . . FACILITY SAFETY/ ENVIRONMENTAL INSPECTION CHECKLIST 

MONTH 
LOCATION 
INSPECTOR 
PERSON ACCOMPANYING INSP. 

PATE PATE PATE DATE 
ITEM COMMENTS 
Fire extinguishers Inspected monthly.charged and in place 
First Aid Kits Maintain contents, & eye wash solution 
Eye Washes Sterile, current date 
MSDS All chemicals, accessible, including reag. 
Signs Appropriate and legible 
Security Locks, lights, etc. 
Bulk Tanks No leaks, trucks using bonding cables 
a. Dikes No standing water, intact, sump empty 
b. Hazcom labels Appropriate, legible 
c. Valves & Plugs Closed, no leaks 
d. Spill buckets Carried on truck & under valves if inside 
Drums 
a. Dikes No standing water, no leaks 
b. Empties Horizontal, no holes, bunged, chocked 
a Concrete Not on dirt 
d. Labels Hazcom, DOT, appropriate and legible 
Spill Kits Available and full of pigs, tyvek, labels 
Salvage drum Available, labeled 
Hazardous waste storage Properly labeled, log sheet, location, leaks 
Monthly hazardous waste rep Reports monthly 
Personal protective equip. Available and being used 
Housekeeping Neat, no trash, no chemicals, 
Eye wash and shower Eye wash in all locations, and operable 
Trucks Inspected daily, in good repair, 
Sewers/Drains/Sinks No chemicals down sewer, sign on sink 
Elect r ica l GFCI 6' of sinks, grounded plugs, to code 
SCBA Inspected monthly, charged and clean 
Fork l i f t s Condition, backup alarm 
DOT Trucks placarded, driver files OK 
SARA records LEPC notified of chemical stored 

Safety meetings Held monthly, documented 
H2S Monitors Monthly calibration, and recorded 

Containers (all sizes) Tops on and labeled 
Field Samples No accumulation, proper disposal 
Facility inspections Being performed and documented 
Spil spots ( Are there any?) Loading area, yard, warehouse 
Iriventory Not over 6 mo. 
Place a checkmark In the column If the Inspected Item Is OK. 
Place an X In the column If the Inspected Item Is unacceptable. 

Correct it if you can. Report it to your supervisor if you cannot. 
1 

COMMENTS (Use back If necessary) 

EXHIBIT VI 



SPILL REPORT FORM 
DIRECTIONS ON REVERSE SIDE No. 

Substance Trade Name 

Date S p i l l Occurred/Discovered:. 

Location (Be S p e c i f i c ) : 

Location Address:. 

Size/Type of Container:. 

Volume or Weight of S p i l l : . 

Time: _Time to cleanup: 

County:. St: 

Phys ica l State:. 

Qty. Material Collected:. 

Describe a l l persons and events leading to the s p i l l : . 

Describe methods, t o o l s , equipment, and materials used i n containment & 

cleanup: . 

L i s t of a l l persons p a r t i c i p a t i n g i n cleanup and containment: 

Reported by: Reported t o : ' 

Date Reported: Time Reported: 

FOR OFFICE USE ONLY ~ 
' Constitutients Percent RO Value 

Lab Tests by: 
Disposal Procedures:. 

pH:. Flash Point: 

ADDITIONAL REPORTS 
Agency Name(s) :. Phone #: 

Individuals Contacted: 

Reported By:. 
Comments: 

' Ext. Report#:_ 

Date: Time: 

Dollars assigned to s p i l l : . 
REPORT FORM 109IB 
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ROI^AND TRUCKING CO., [tM 
CARLSBAD TERMINAL 

EMERGENCY TELEPHONE NUMBERS 

24 HOURS A DAY TELEPHONE NUMBER 
(505) 885-2053 

ALL EMERGENCIES-911 

EMERGENCY CONTACT PERSONNEL 
ROWLAND TRUCKING 

NAME TITLE PHONE NUMBER 

PETE M. TURNER 
JOHN (HUTCH) HUTCHESON 
GARY MICHAEL 
MARK PERRY 
C.W. WILLIAMS 
JAMES PARKER 
GENE BUTLER 

MANAGER 
ASST. MANAGER 

SUPERVISOR 
SUPERVISOR 
SUPERVISOR 
SUPERVISOR 

SAFETY DIRECTOR 

392-5005 
885-1095 
885-0230 
887-4932 
885-4842 
885-8755 
392-4721 

MEDICAL FACILITY 

COLUMBIA MEDICAL CENTER 887-4100 

LAW ENFORCEMENT AGENCIES 

CARLSBAD POLICE 885-2111 
STATE POLICE 885-3137 
SHERIFF DEPARTMENT 887-7551 

FIRE DEPARTMENT AND AMBULANCE 

FIRE DEPARTMENT 885-2111 
AMBULANCE 885-2111 

NEW MEXICO O.C.D. 
ARTESIA OFFICE 748-1283 

EXHIBIT VI 



APRON FOR CLEAM-OMTP/r-cf ' 

'OWNING- AREA D"CONCRETfW/ 

kxbxk N\tSHiV(PlCPl- FOOTING 

Q_ 
O 
_l 

V 

PROPOSED SOLIDS DRAINING-AREA 
U" CONCRETE. W/ 4x^/0 W/fiE ME?H \ TYPICAL FOOTlHCr 

REBAR 12." O C 

CLEAA/ OUT PIT 30'% w*r wrw i£#x DETECTION SYSTEM 

SLOPE 

b"OVBF.fLOW 

IOO'ELEVATION 

5LQP& 

^ »?V ELEVATION 

* 

EXISTING-CLEAUOUT PIT /J'o"x M7'0" 
WITH LE4K DETECTION SYSTEM, 

& LEAK. 
'JSETECTJONSm? 

LEAK DCTECTIM 

3 5 ' 0 ' rs n x Wo" Hl'o 11'o" y 

I'O* 

Lj"5U/V\P 
PRIMA RY UMBR -30 MIL 

^'PERFORATED PVC 
G-EOTEXTILE j 

SBCONDBRy ! 

o— 

DETAIL I-l 

LEAK DETECT/Q/V SYSTBM 
NOT TO SCALE 

> 
l'o,f 

6 " 

A 
I'O 

•..Yr 
, <) f -

• 
* 

ZRO-ns *HKEBAR 

r

 l/3."x'/i"S0H0LASriC SEALE* 
. ON TOP OF EXFGNioM TO)hn 

_J V2."xb" EXPANSION TOlNt. 

-• t yy 'b$(.c - f j ^ ^ < fi 

8 CONCRETE FLOOR 

< 3 D " > 

b" OVERFLOW 

LEAK DETECT}OK'SUMP 

IOC' ELEVBTlov 

DmzL x-i 
TYPICAL FOOTING- i WALL DETAIL 

SCALE \'0» 

Mark, Sone charts fAis Gfr*«*i*«- ' n i f W y f i y t W c . 7?* 
' pi* b« i K fi rKtiv/i+h^M;** - +k*r*J~- 'Uefyu tp t/i 
fay Q./p*Y\{>t*^o\Kts, Or* Solid pour w»/» e/oM iA*** ptSSibh /•*±b*j+. 

PRIMARY LINER 

.SECONDARY LI/vER 

8"C0NCRETE plooR 

*?3 'ELEV AT wh) 

SEE DtfA/t a.-; 

SECTION 
ROWLAND THUCKINQ CO., INC 
TJATE: /0-/-9t CjxrbbUT&mM-CI&nOutPit 
SCALE; '/8"-/'O" 

DRAWN 8V. BOB PATTER $OK 




