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VonGonten, Gienn, EMNRD

From: Brooks, David K., EMNRD
Sent:  Thursday, March 22, 2007 3:39 PM

To: '‘Joan McMahon''
Cc: Price, Wayne, EMNRD; VonGonten, Glenn, EMNRD; Romero, Lawrence S., EMNRD; Fesmire,
Mark, EMNRD

Subject: Your request dated March 16, 2007 to Wayne Price for Certain Documents

Dear Ms. McMahon |

This is a response to your e-mail communication to Wayne Price dated March 16, 2007, wherein you requested
copies of (1) the Stage 2 Abatement Plan for the Grimes Tank Battery, and (2) three specified documents
referenced in Mr. William C. Olson's letter of October 20, 2003.

Wayne Price has been absent from the office since Wednesday, March 14, due to a prolonged illness. He
checked his e-mails today, and forwarded your request. The records custodian for the Oil Conservation Division
is Lawrence Romero. Your request was not received by Mr. Romero prior to today. Therefore, the time period for
the agency's written response begins to run today, pursuant to NMSA 1978 Section 14-2-8.D. Please accept this
communication as the agency's written response.

The information you have requested has been assembled and is available for your inspection and copying in the
Santa Fe Office of the Qil Conservation Division, at 1220 South St. Francis Drive, in Santa Fe, New Mexico,
between the hours of 8:00 A.M. and 5:00 P.M., Mountain Daylight Time, Saturdays, Sundays and State holidays
excepted. The charge for copying is $0.25 per page.

Separately, your letter refers to "your denied February 8, 2007 request." The only February 8, 2007 request from
you that we have found requests only a copy of the closure letter. You were furnished a copy of that document on
March 2, 2007. Therefore we do not understand what "denied request” you are referencing.

Please feel free to contact me if you require further information, or have questions.

Sincerely,

David K. Brooks
Assistant General Counsel
505-476-3450

3/22/2007
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NEW MEXICO ENERGY, MINERALS and
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BILL RICHARDSON - Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop ' Qil Conservation Division

Cabinet Secretary

March 13, 2007

Mr. Monty Newman- Mayor
City Of Hobbs

300 North Turner

Hobbs, New Mexico 88240

Mr. John Boyd- Commissioner
City of Hobbs

2315 West Bender Blvd.
Hobbs, New Mexico 88240

Reference: Shell Westgate Project AP-2
Dear Mr. Mayor and Commissioner:

3 Per your recent request, enclosed is a copy of the Oil Conservation Division (OCD) Stage 2 Abatement Plan
approval letter issued to Shell E&P Technology Company (operator) dated October 20, 2003. As you know,
OCD required this operator to perform extensive remediation work in this area, including razing homes, removing
contaminated soils to levels considered safe, and restoring the surface with clean material. The project also.
included abatement of contaminated groundwater under the site.

‘ OCD understands that the city wishes to utilize this area for a local area park and has requested guidance on this

| matter. OCD did approve the final report for the remediation of the contaminated soil areas for the old pit and
spill areas. OCD’s approval was based on the data and facts supplied by the operator at the time of approval.
OCD agrees that a local town park could be an appropriate use of the property, but cannot give you any assurance
concerning other areas that were not part of the investigation.

The groundwater abatement is still on going and the OCD is requiring the operator to continue the abatement until
it meets the New Mexico Water Quality Control Commission Standards. This could require that parts of the park
would have to be utilized in order to continue this operation. :

Sincerely:
Electronic signature 031307703130 : : |
Wayne Price ‘ |

OCD-Environmental Bureau Chief

Cc: David Brooks- OCD Legal Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www emnrd.state.nm.us
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VonGonten, Glenn, EMNRD

From: Joan McMahon [jmcmahon@ hobbsnm.org]

Sent: Friday, March 02, 2007 3:43 PM

To: VonGonten, Glenn, EMNRD

Cc: Price, Wayne, EMNRD

Subject: Re: Westgate risk based closure (Grimes Battery)

Glenn,
Thank you. The attachment is fine. There is no need to fax a signed copy.

Joan

From: VonGonten, Glenn, EMNRD

Date: 3/2/2007 3:34:.07 PM

To: imcmahon@hobbsnm.org

Cc: Price, Wayne, EMNRD

Subject: Westgate risk based closure (Grimes Battery)

Joan,
As per your request. Please let me know if you would prefer a fax copy of the signed letter.

Glenn

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the
intended recipient(s) and may contain confidential and privileged information. Any
unauthorized review, use, disclosure or distribution is prohibited unless specifically provided
under the New Mexico Inspection of Public Records Act. If you are not the intended
recipient, please contact the sender and destroy all copies of this message. -- This email
has been scanned by the Sybari - Antigen Email System.

FREE Emoticons for your email — by IncrediMail! > Chck Here'J

This inbound email has been scanhed by the Messagel.abs Email Security System.

3/22/2007
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0lL CONSERVATION DIVISION

To: Wayne Hamilton, Marti Lightstone, Michael Mazzone, Judith MacGregor, (Billi@IS on,:j
Kathy Phillips, Chris Williams

From: Jennifer Gilkey S (Y
Date:  8/6/2003
Re: May 2003 Westgate Report

Please find enclosed the map that needs to be added to the May 2003 Westgate report. Also enclosed
are the corrected spines for the report. We noticed that the wrong date was printed on them.

I apologize for the inconvenience.

If you have any questions please call the office.

Thanks
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SEP 17 2003

Environmental Bureau
il Conservation Division

September 16, 2003

Mr. William C. Olson

New Mexico Qil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

SUBJECT: STAGE 2 ABATEMENT PLAN (AP-2)
GRIMES BATTERY & TASKER ROAD
HOBBS, NEW MEXICO

Dear Mr. Olson:

BBC International, Inc. on behalf of Shell Exploration and Production Company (SEPCo) respectfully
submits this addendum report to the Westgate Subdivision, Grimes Battery & Tasker Road, Stage 2
Abatement Plan, Soil Remediation Activities Report of May 2003.

In reference to the NMOCD letter to Wayne Hamilton of SEPCo dated August 15, 2003 requesting
additional soil sampling in the vicinity of sample points GBN-13P and GBN-16P, this addendum report
submits the laboratory analysis results, a summary table of the results, and an updated site map of
the sampling points for the two areas requested. The two soil samples were taken on August 15, 2003
at a three (3) foot depth consistent with the bottom of the excavation depth. The sample points are
labeled GBN-27 and GBN-28.

As requested, two copies of this addendum report will be delivered to the Hobbs NMOCD office.

With the submission of this addendum report, it is our understanding that this satisfies the NMOCD’s
requirements and Shell Exploration and Production Company (SEPCo) respectfully requests the
concurrence of the NMOCD that the requirements of the Westgate Subdivision, Grimes Battery and
Tasker Road, Stage 2 Abatement Plan are completed except for the requirements relating to
groundwater. The remaining activities relating to groundwater will continue until the requirements of
the NMOCD have been met. All activities associated with groundwater will continue to be reported in
the annual groundwater reports submitted to the NMOCD.

ENVIRONMENTAL CONSULTING AND REMEDIATION SERVICES
HOUSTON, TEXAS » WEBSITE: www.bbcinternational.com = CALGARY, ALBERTA

e B L
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If you have any questions, please do not hesitate to contact me at (505) 397-6388 or via e-mail at
cbrunson@bbcinternational.com or Wayne Hamilton at (281) 544-2322 or via e-mail at
Wayne.Hamilton@shell.com.

Sincerely,

BBC International, Inc.

Corp P T,

% CIiff P. Brunson, CEl, CRS
| President

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
Wayne Hamilton, Shell E & P Company

ENVIRONMENTAL CONSULTING AND REMEDIATION SERVICES
HOUSTON, TEXAS » WEBSITE: www.bbcinternational.com  CALGARY, ALBERTA
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| BILL RICHARDSON Lori Wrotenbery |
Governor : Director

Joanna Prukop . Oil Conservation Division
Cabinet Secretary .

August 15, 2003

Mr. Wayne A. Hamilton

Shell E&P Technology Company
Rm. 4304 Woodcreek

200 N. Dairy Ashford

Houston, Texas 77079 ‘ ' !

RE: STAGE 2 ABATEMENT PLAN (AP-2)
GRIMES BATTERY/TASKER ROAD
HOBBS, NEW MEXICO

Dear Mr. Hamilton: '

' . The New Mexico Qil Conservation Division (OCD) has reviewed the following Shell E&P . |
- Company (Shell) documents: 1

- August 5, 2003 “WESTGATE SUBDIVISION, GRIMES BATTERY & TASKER
ROAD, STAGE 2 ABATEMENT PLAN, SOIL REMEDIATION ACTIVITIES
REPORT, MAY 2003”.

- May 29, 2003 “WESTGATE SUBDIVISION, GRIMES BATTERY & TASKER ROAD,
STAGE 2 ABATEMENT PLAN, SOIL REMEDIATION ACTIVITIES REPORT, MAY
2003,

These documents contain the results of Shell’s remediation of contaminated soils pursuant to the
Stage 2 Abatement Plan for the former Grimes Tank Battery located in the Westgate Subdivision
in Hobbs, New Mexico. The documents also request approval of the soil remediation actions. i

The majority of the soil remediation actions taken to date are satisfactory. However, a review of
the above-referenced documents shows that during the surface soil remediation in the vicinity of
the tank battery there were 2 soil areas with conflicting final excavation sample analyses. Soil
sample GBN-12 contained no detectable concentration of total petroleum hydrocarbon (TPH) in
soil. Soil sample GBN-13P contained 9720 mg/kg of TPH in soil, which is well above the
approved soil remediation levels for the site. These samples were taken from approximately the
same location on the same day. In addition, soil sample GBN-16 contained 49 mg/kg of TPH in
the soil. Soil sample GBN-16P contained 8620 mg/kg of TPH in soil, which is well above the |
approved soil remediation levels for the site. These samples were also taken from approximately

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Wayne A. Hamilton
August 15, 2003
Page 2

the same location on the same day. The OCD understands that additional excavation was
subsequently performed in these areas, but there is no final soil sampling data presented in the
report that confirms that soil in these areas were cleaned up to the approved remediation levels.

Therefore, the OCD requires that Shell obtain confirmation samples of undisturbed soils from the
base of the excavated areas in the vicinity of GBN-13P and GBN-16P. The samples shall be :
obtained and analyzed pursuant to the previously approved Stage 2 Abatement Plan and a report o
containing the results of the sampling event shall be submitted to the OCD Santa Fe Office by

October 15, 2003 with a copy provided to the Hobbs District Office.

If you have any questions, please contact me at (505) 476-3491.
Sincerely,

William C. Olson
Hydrologist
Environmental Bureau

XC: Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
: Jose Jaques, Westgate Subdivision
William G. Rosch, III, Rosch & Ross
CIliff P. Brunson, BBC International
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May 29, 2003 RECEIVED

o MAY 3 0 2003
Mr. William C. Olson

EN
New Mexico Oil Conservation Division oL aléﬁg’g’g'\%;AL BUREAU
1220 South St. Francis Drive “PVATION DIvision
Santa Fe, New Mexico 87505

SUBJECT: WESTGATE SUBDIVISION, GRIMES BATTERY & TASKER ROAD
STAGE 2 ABATEMENT PLAN
SOIL REMEDIATION ACTIVITIES REPORT, MAY 2003

Dear Mr. Olson:

BBC International, Inc. on behalf of Shell Exploration and Production Company (SEPCo) respectfully
submits the enclosed Westgate Subdivision, Grimes Battery & Tasker Road, Stage 2 Abatement Plan,
Soil Remediation Activities Report.

This report details the activities conducted in 2001 and 2002 concerning the Westgate site. The
activities conducted include the baseline air quality monitoring and flux chamber air monitoring
conducted in and around the Westgate subdivision in July 2001, surface soil removal and backfilling
west of the former Grimes Tank Battery in September 2001, and the preparation for and
implementation of the soil removal in the Tasker Road area in 2002.

A copy of this report and a CD containing this report is enclosed and two copies of this report are
being delivered to the Hobbs NMOCD office.

With the submission of this report, Shell Exploration and Production Company (SEPCo) respectfully
requests the concurrence of the NMOCD that the requirements of the Westgate Subdivision, Grimes
Battery and Tasker Road, Stage 2 Abatement Plan are completed except for the requirements relating
to groundwater. The remaining activities relating to groundwater will continue until the requirements of
the NMOCD have been met. All activities associated with groundwater will continue to be reported in
the annual groundwater reports submitted to the NMOCD.

FNVIRONMENTAL CONSUL TING AN KEMEDIATION SEIRVICES
HOUSTON TEXAS » WERSITE  www bbonternationgl com s OALGARY AL BERITA
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If you have any questions, please do not hesitate to contact me at (505) 397-6388 or via e-mail at
cbrunson@bbcinternational.com or Wayne Hamilton at (281) 544-2322 or via e-mail at
Wayne.Hamilton@shell.com.

Sincerely,

BBC International, Inc.

Cﬁ;ﬂ{’. T

Cliff P. Brunson, CEl, CRS
President

cC: Chris Williams, NMOCD District 1 Supervisor, 2 copies
Wayne Hamilton, Shell E & P Company

FNAVTRUNRIENTAL CONMSEH TING AN REMEINATION SERVICE S
HOUS TON . TEXAS o WERSITE  www bbomlemabionsl com @ CALGAR Y ALBER T
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August 5, 2003 R E C EiVE D

Mr. William C. Olson FUG 0 6 2003

New Mexico Oil Conservation Division ENVIRONMENTAL BUREAU
1220 South St. Francis Drive 0l CONSFRVATION DIVISION
Santa Fe, New Mexico 87505

SUBJECT: WESTGATE SUBDIVISION, GRIMES BATTERY & TASKER ROAD
STAGE 2 ABATEMENT PLAN
SOIL REMEDIATION ACTIVITIES REPORT, MAY 2003

Dear Mr. Olson:

BBC International, Inc. on behalf of Shell Exploration and Production Company (SEPCo) respectfully
submits the enclosed diagram depicting the excavation areas and sampling points of the remediation
activities conducted in September 2001 near the Former Grimes Battery.

Pursuant to your request via telephone, | have enclosed this site diagram and folder to be added to
the above referenced report submitted to the NMOCD on May 29, 2003. In addition, two copies of this
diagram will be submitted to the Hobbs office of the NMOCD to be added to the reports on file in that
office.

With the submission of this diagram, Shell Exploration and Production Company (SEPCo) respectfully
requests the concurrence of the NMOCD that the requirements of the Westgate Subdivision, Grimes
Battery and Tasker Road, Stage 2 Abatement Plan are completed except for the requirements relating
to groundwater. The remaining activities relating to groundwater will continue until the requirements of
the NMOCD have been met. All activities associated with groundwater will continue to be reported in
the annual groundwater reports submitted to the NMOCD.

If you have any questions, please do not hesitate to contact me at (505) 397-6388 or via e-mail at
cbrunson@bbcinternational.com or Wayne Hamilton at (281) 544-2322 or via e-mail at
Wayne.Hamilton@shell.com.

Sincerely,

BBC International, Inc.

Cop P Tcorean

Cliff P. Brunson, CEl, CRS
President

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
Wayne Hamilton, Shell E & P Company

EMVIRONMENTAL CONSUL TING AND REMEDIATION SERVICES
HOUSTON TEXADS o WEBSITE  www Dboinltermnalional conn o CALGARY ALBERTA
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Gary L. J. Girén, M.B.A.
Deputy Secretary

. Joyce Naseyowma-Chalan, M.P.H.
YT . Division Director

e C. Mack Sewell, Dr. P.H.,, M.S.
State Epidemiologist

Roger C. Anderson

New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

May 21, 2003

Dear Mr. Anderson:

We are writing in response to your request that we review the remediation plan proposed by Shell E & P Company
regarding an oilfield-related petroleum site underlying a house in a residential area in the Westgate Subdivision in
Hobbs, New Mexico.

The methodology used in the Abatement Plan, Risk-Based Corrective Action (RBCA) is consistent with EPA
policies and regulations governing corrective action. RBCA is an accepted process that utilizes risk and exposure
assessment methodology to aid in determinations about the extent and urgency of corrective action needed to
alleviate or remedy situations that could lead to human and environmental exposure to contamination.

We reviewed the risk assessment to ensure the following components were addressed:
1) chemicals of concern,
2) land use: residential land use,
3) receptors: current as well as potential future receptors,
4) exposure pathways, and
5) target risk levels.

We found that each of these areas was addressed according to standard methods for RBCA. The proposed
abatement plan includes an assessment of the extent and concentration of chemicals and the risk of exposure to those
chemicals present in the surface and subsurface soils in the specified site. The analytical methods used for this
assessment includes evaluating detected individual indicator chemicals and evaluating the crude oil. Our review did
not include a quantitative evaluation of assumptions or models such as those used in the indoor air volatilization
model.

Residential land use was assumed in the selection and development of risk-based screening levels. The risk-based
screening levels used for this assessment involved using upper range residential exposure parameters from the
USEPA, which results in a conservative estimate of health risk. The target risk levels assumed for the screening
levels are appropriate for cancer risk but would not be conservative for the analysis of non-carcinogens since
potential additivity from multiple chemicals is not addressed.

While standard RBCA is considered an acceptable method for determining the contamination capacity of a site,
sometimes additional risk assessment information is needed to justify a no-further action decision. Relevant to this
case may be the consideration of multiple exposure pathways or multiple chemicals of concern. These
characteristics were not included in the proposed abatement plan.

Office of Epidemiology « Public Health Division 1190 St. Francis Drive Room N1350 « P.O. Box 26110 Santa Fe, New Mexico 87502-6110
(505) 827-0006 « FAX: (505) 827-0013
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We would like to specify that our review was confined to analysis of the methodology used for the abatement plan ‘
‘ and did not include verification of screening levels, quantitative values or analysis of the assumptions of the ‘

volatilization and groundwater models. Based on our review, appropriate protective analysis of risks posed by 1

chemicals at this site was completed. While several areas, previously mentioned, were not evaluated, we find it

unlikely that they would change the understanding of risk posed by chemicals at this site.

1 If we can be of any further assistance, please contact Randy Merker at (505) 476-3583.
Sincerely,

¢ el S,

C. Mack Sewell, DrPH, MS
NM State Epidemiologist

cc: Randy Merker, Program Manager, Environmental Health Epidemiology

Office of Epidemiology » Public Health Division 1190 St. Francis Drive Room N1350 « P.O. Box 26110 Santa Fe, New Mexico 87502-6110 :
(505) 827-0006 ¢ FAX: (505) 827-0013 \
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Olson, William

From: Olson, William

Sent: Tuesday, May 20, 2003 3:40 PM

To: Prukop, Joanna; Mills, Tom

Cc: Wrotenbery, Lori; Anderson, Roger
Subject: Shell/Westgate Subdivision Lawsuit Briefing

Joanna and Tom,

Attached is a 5/20/03 Hobbs News-Sun article on a second environmental lawsuit related to a oilfield contamination site in
Hobbs, New Mexico that has been under OCD oversight since 1997. Lori asked me to brief you about ongoing
environmental issues at the site.

The site is located within the Westgate Subdivision, a residential housing area, on the western edge of Hobbs, New
Mexico. The site was also the location of Shell Oil Company's Grimes Lease and is called the W.D. Grimes
Battery/Westgate Subdivision site. Oil production on the Grimes Lease has been occurring since the late 1920's, prior to
construction of the subdivision.

In September of 1997, OCD received citizen complaints of odors from the Grimes Tank battery. OCD inspection showed
that Altura, a subsequent lease operator, was excavating a former unlined pit at the adjacent Grimes Tank Battery without
an OCD approved work plan. Further site investigations, overseen by the OCD, showed that the a home under
construction was being built over oily soils and that ground water was contaminated with hydrocarbons. In December of
1997, OCD received a petition from residents of the Westgate Subdivision reporting a high incidence of health problems in
the neighborhood. The OCD required that Shell investigate, and remediate contamination at the site and worked with the
Health Department to determine potential effects on public health. Around this time, the residents retained legal counsel
and filed suit against Shell for alleged health effects.

Investigations at the site have shown that the home under construction and several adjacent older subdivision homes were
constructed over former unlined pits and oil contaminated soils. The contamination was found to be limited to this area of

the subdivision with the exception of some petroleum contaminated soils at the site of an old plugged and abandoned oll |
well between 2 homes north of this area. Shell purchased the homes over the pits, demolished them, constructed a }

movable contained structure over the pit areas to control vapor emissions and excavated underlying contaminated soils.
The excavations were completed in October of 2002. The Health Department attempted to evaluate residential health in
the subdivision but a number of people would not participate in health surveys because of their lawsuit.

All of the investigation and remediation actions have been conducted under OCD Rule 19 for abatement of pollution and |
have been subject to a full public notice and participation process, including the opportunity for public hearings on all !
remediation proposals. The residents attorney's originally believed OCD's draft approval of the remediation plan was

inadequate and requested a hearing, but later withdrew their hearing request prior to the hearing date.

To date, ground water remediation is ongoing, the soil remediation report is expected next month and OCD is awaiting a
Health Department evaluation of Shell's risk assessment of petroleum contaminated soils at the site of the plugged and
abandoned oil well.

If you have any questions please contact me.

Sincerely,

2600 Ao

William C. Olson

Hydrologist

New Mexico Oil Conservation Division

1220 South St. Francis Dr. !
Santa Fe, NM 87505 ‘
(505) 476-3491
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Good morning

Tuesday, May 20,
2003

Second Westgate suit filed against
Shell

RICHARD TROUT
NEWS-SUN

Three law firms representing 54 plaintiffs associated with the
Westgate subdivision of Hobbs on Monday filed a complaint for
damages against Shell Oil Co. and developer Los Cuatros Inc.

Also named as a defendant in the suit is Shell Western Exploration &
Production Inc.

Among the attorneys representing the Westgate plaintiffs is Masry &
Vititoe's Ed Masry, who represented the plaintiffs in the Erin
Brockovich case, according to co-counsel Michael Newell of Heidel,
Samberson, Newell, Cox & McMahon in Lovington.

Girardi & Keese of Los Angeies is the third law firm involved in the
case. Masry & Vititoe is based in Westlake Village, Calif.

The lawsuit, filed in the 5th Judicial District Court of Lea County, is a
separate suit from the Westgate suit filed in 1998 by 222 plaintiffs
living or formerly living in the Westgate subdivision. The first
Westgate suite is pending before Judge William Lynch of the 5th
Judicial District in Roswell, Newell said.

The 54 plaintiffs in the second Westgate suit do not include plaintiffs
from the first suit.

The new suit is similar, however, in accusing the Shell defendants of
being negligent in the disposal of toxic substances in the Westgate
subdivision in West Hobbs. It accuses Los Cuatros of being negligent
in using the same property for residential development beginning in
1977.

"Both the Shell defendants and LCI knew, or by the exercise of
ordinary care should have known, that toxic substances, which the
Shell defendants did not contain, dispose of or otherwise properly
clean up, could contaminate the subdivision," the complaint stated.

The suit also claims the negligent disposal of toxic substances
caused health problems in the 54 plaintiffs who live or lived in the
Westgate subdivision. The contamination includes a host of harmful
chemicals in the air, soil, subsurface soil and environment, according
to the suit.

http://63.106.39.47/hobbsnews/277748859895012.bsp
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"These toxic substances cause a variety of serious, short-term and
long-term health problems, including but not limited to, respiratory
disease, heart disease, cancer, genetic damage, immune system
impairment, neurological damage and complications stemming from
related health problems,” the complaint stated.

The suit includes seven counts -- negligence and gross negligence,
strict liability, nuisance, trespass, negligent infliction of emotional
distress, punitive damages and damages. Under count three,
nuisance, the suit accuses the Shell defendants of causing "a
diminished market value for the plaintiffs' properties.”

The defendants have 30 days to file an answer to the complaint for
damages, Newell said, which will be foliowed by pre-trail dates for
discovery and motions.

"Then it will be set for trial, and the trial will be sometime down the
road,” he said, adding that the trial would be held at the Lea County
Courthouse.

Shell Exploration & Production conducted a Stage 2 Abatement Plan
in the Westgate subdivision from April-October 2002, beating its
November deadline set by the New Mexico Qil Conservation Division.
The abatement project consisted of excavating and moving
contaminated soil and hydrocarbon waste from an area near the
intersection of Tasker Street and Berry Drive.

An air-tight, fabric structure on Tasker and Berry was the most visible
element of Shell's cleanup project. Measuring 132 feet by 132 feet
and 50 feet high, the tent-like structure was movable to allow the
entire contaminated soil, roughly 300 feet by 115 feet, to be removed
from the area.

The OCD approved Shell's cleanup plan in 2001.

Plaintiffs involved in the most recent Westgate suit include residents
or former residents of various blocks, including San Andres, Gulf,
Berry, San Mateo, Princess Jeanne, Pennington, MacKenzie, Tasker
and Denson.

Shell and Los Cuatros could not be reached for comment Monday.

Libelous statements will not be allowed on the guestbook.

EJ Guestbook

> SignMy Guestbook > > ViewMy Guestbook >

>

http://63.106.39.47/hobbsnews/277748859895012.bsp
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BILL RICHARDSON Lori Wrotenbery
Governor Director )
Joanna Prukop Oil Conservation Division
Cabinet Secretary February 28, 2003

Dr. Mack Sewell

New Mexico Department of Health
Office of Epidemiology

P.O. Box 26110

Santa Fe, NM 87502-6110

RE: STAGE 2 ABATEMENT PLAN (AP-2)
SHELL GRIMES LEASE
HOBBS, NEW MEXICO

Dear Dr. Sewell:

! The New Mexico Oil Conservation Division (NMOCD) is attempting to resolve an issue regarding -
oilfield-related petroleum contaminated soil underlying a house in a residential area in the Westgate
Subdivision in Hobbs, New Mexico. The site is the former location of the W.D. Grimes # 8 well, an
oil production well. In the past, Mr. Randy Merker with your office provided us assistance in
evaluating health-based corrective action levels at the site. Shell E&P Company (Shell) has proposed
health-based corrective action levels that Shell proposes to be used to Justlfy allowing petroleum
contaminated soils to remain under the residence.

this remediation plan proposes methods for protection of public health, the NMOCD requests that the
New Mexico Department of Health (NMDH) provide the NMOCD with any comments or concerns
that the NMDH may have regarding these proposals. Attached is a copy of the portions of the
document relating to the calculation of the health-based action levels. If you are not able to provide
assistance or have any questions, please contact me at (505) 476-3490.

Sincerely, —_
oo CQ&Q_—\
Roger C. Anderson :

Environmental Bureau Chief

|

| . . .
The NMOCD previously requested assistance from your office but no response was received. Since
\

XC: Chris Williams, OCD Hobbs District Supervisor
Wayne Hamilton, Shell E&P Company
Jose Jaques, Westgate Subdivision
William G. Rosch, III, Rosch & Ross
Cliff P. Brunson, BBC International -

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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N WESTGATE

Excavation
phase of
cleanup
finished ..

RICHARD TROUT
NEWS-SHIN

Bhell Exploration & Produe-
tion finished its Stape 2
Abatemment Plan in the West-
gate subdivision Wednesday,
meeting fts November dead.
ling aller removing several
thousand cubic yards of dirt.

The abatement plan consist-
ed of excavating and moving
contaminated soil and hydro-
carbon waste from an area
near the intersection of
Tacker Street and Berry
Dirlive

An air-light, fabric strue-
ture on Tasker anid Rerry was
the most visible element of
Shell’s cleanup project. Mea-
surihg 182 feet by 132 fert and
o0 feet high, the tent-like
structure was movable to
allow the entive contaminat-
ed soil, roughly 300 feet by 115
feet, to be removed from the
d@red.

See WESTGATE, Page §

A lone support beam was all that remained
Wednesday of the large: fabric tent that
stood on Tasker and Borry Drive. Measuring
132 feet by 132 feet and 50 feet high, the
airtght structure was used to shield the

TAMMNY MCKINLEYNEWS SUN

Westgate subdivision from the dust and
noise of an abatement project by Shell
Exploration & Production. Top left, Carlos
solis of Universal Fabric Structures disas-
sembles the tent used in Shell’s project.
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from PAGE 1 .

“We're decommissioning the
site, so the structure will be
gone,” said Cliff Brunson,

president " of. BBC

International Inc. of Hobbs,

the project’s cantractor. “We .
removed a section of Tasker

Street that will be memamn
and ﬂmums& next week.
Probably the week after that
we will start SwEm the fence
down.” oo

by Seturday, he.added.

Areas of the Westgate subdi-
vision, the site of an old oil-
field-gperation, were the sub-

ject ofditigation agaizist Shel -

in the late 1998s; Homveowners
had sued Shell G#1 then, saying
the company had contaminat-
ed the neighborhood with oil-
field nwmamn&m over $<m~_&
%8@8 :

The New Mexico. OQOil
Conservation Division
approved a cleanup plan by
Shell Oil in 2001..

BBC International fenced off
the cleanup site in early
March: Excavation of .the con-
taminated soil and hydrocar-
bon waste started April 8, tak-
ing place from 8 a.m.-5 p.m.
Monday through Friday every
week since then.

‘The purpose of the fabric
structure and its air filtration
system was to prevent dust
and noise from entering the

Westgate subdivision. The air
! . filtration system used two 100-
= - e 7 horsepower motors, which
nwmzmmn 600,000 cubic feet of .

air within the structure three
times per hour. =

The Westgate project also

indluded two small buildings
to' menitor the air surround:

Emﬁomﬂdoaaﬁgm

..Ez seyen days a week. -

+*Half of the air system went:
~'the Westgate subdivision.

ﬁ Q«m@ﬂm&mﬁ afternoon,

Emdsmu one will be loaded

. (Thursday),” Brunson said.

The excavator dug to a maxi-
mum depth of 10 feet, and sev-
eral dump trucks took the
waste material to a disposal

-facility in Eunice. Eight to 10

people worked on the Westgate
project on a daily basis.

Once all the contaminated
material was removed, Brunson
said BBC International put
down a layer of clay to cap the

site, Ten feet of clean soil was

then placed in the hole.
“Everything went according
to our plan,” Brunson said.
“We had no complications and
no problems. And we’re right
on track with our timeline

- that we had estimated.”
- Jim Robinson, manager of

the health, m&m@ and environ-

‘mental department for Shell
Exploration & Production in
‘Houston, said in April that
_Shell is working with the City

of Hobbs to create a park in
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PHONE (505) 3976388 » FAX (508) 397 0397 o 1324 W MARLAND « P O BOX 805 o HOBBS NM 88241 0805
E-MAIL. bboe@bbeinternational.com

VIA FEDERAL EXPRESS
AIRBILL NUMBER: 7906 0093 8057

September 17, 2002 RECEIVE D

SEP 1 8 2002

. William €. Olson .ENVIRONMENTAL BUREAU
New Mexico Oil Conservation Division
1220 South St. Francis Drive OIL CONSERVATION DIVISION

Santa Fe, New Mexico 87505

SUBJECT: SUBMITTAL OF CHARACTERIZATION OF POTENTIAL AIR
EMISSIONS ASSOCIATED WITH REMEDIATION ACTIVITIES
NEAR THE WESTGATE SUBDIVISION,
PHASE I FINAL AIR MONITORING REPORT

Dear Mr. Olson:

BBC International, Inc. on behalf of Shell Exploration and Production Company (SEPCo) respectfully submits
the enclosed Characterization Of Potential Air Emissions Associated With Remediation Activities Near The
Westgate Subdivision, Phase I Final Air Monitoring Report.

This report details the baseline air quality monitoring and flux chamber air monitoring activities conducted in
and around the Westgate subdivision in west Hobbs during July 2001. The purpose of the study was to
document the baseline air quality in the area and to estimate the air quality during any future excavation and
removal actions at the Westgate site.

A copy of this report is being delivered to you at your Santa Fe office and two copies are being delivered to the
Hobbs OCD office. If you have any questions, please contact me at (505) 397-6388 or via e-mail at
cbrunson(@bbcinternational.com.

Sincerely,

BBC International, Inc.

CQ;ﬁP. G,

Cliff P. Brunson, CEl, CRS
President

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
Wayne Hamilton, Shell E & P Company

ENVIRONMENTAL CONSULTING AND REMEDIATION SERVICES
HOUSTON TEXAS « WEBSITE. www bbonternational.com o CALGARY ALBERTA
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Shell E&P Company

A Division of Shelf Exploration & Production Company

Woodcreek
200 N Dairy Ashford
Houston, TX 77079

P.O. Box 576
VIA FEDERAL EXPRESS Houston, TX 77001
AIRBILL NUMBER: 7927 2986 4700 R E C E i v E D
May 3, 2002
JUN 0 ¢ 2002
Mr. William C. Olson ENVIRONMENTAL BUREAU
New Mexico Oil Conservation Division 0OIL CONSERVATION DIVISION

1220 South St. Francis Drive
Santa Fe, New Mexico 87505

SUBJECT: SUBMITTAL OF 2001 GROUNDWATER MONITORING
REPORT, WESTGATE SUBDIVISION,
GRIMES BATTERY AND TASKER ROAD

Dear Mr. Olson:

Shell Exploration and Production Company (SEPCo) respectfully submits the enclosed 2001
Groundwater Monitoring Report for the Westgate Subdivision, Grimes Battery and Tasker Road.

This report details the groundwater monitoring and free product recovery activities for the four
quarters of 2001. Also included are summary data tables, original laboratory data, and isopleth
maps.

SEPCo is hereby recommending revisions in the sampling program for the current year, 2002.
The recommendation is to plug and abandon eight (8) monitoring wells and one (1) previously
collapsed well based on more than eight (8) consecutive quarters of sample results below
NMWQCC action levels.

SEPCo is requesting approval of this recommendation as soon as possible so that revisions and
plugging activities may take place during the current site abatement activities.

I look forward to your response on this recommendation as soon as possible. If you have any
questions, please call me at (281) 544-2322 or Cliff Brunson at (505) 397-6388 or via e-mail to
me at wahamilton@shell.com or Cliff at cbrunson@bbcintemational.com.

Sincerely,

G,
for
Wayne A. Hamilton
Manager, Legacy Properties

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
CILiff P. Brunson, BBC International, Inc.
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Olson, William

From: Cliff P. Brunson [cbrunson@bbcinternational.com]

Sent:  Friday, February 22, 2002 4:30 PM

To: William Olson

Subject: Westgate-Press release/public notice of start of activities

Bill,

Attached is a copy of the press release/public notice that will be in Sunday's Hobbs paper and passed out in
the neighborhood this weekend informing the neighborhood that work is commencing. Just wanted you to
have a copy for your files. Any questions, give me a call.

Cliff

Confidentiality Notice: This electronic transmission (and any attached documents) is intended only for the person to whom it is addressed and may contain
information that is privileged, confidential, or otherwise protected from disclosure. If you have received this transmission in error, please immediately notify the
sender by e-mail or by collect telephone call to (505) 397-6388 for handling instructions. Any disclosure or distribution of the contents of this transmission by
anyone other than the named recipient is strictly prohibited.

Cliff P. Brunson, President

BBC International, Inc.

World-Wide Environmental Specialists
Mailing Address:

P. O. Box 805

Hobbs, New Mexico 88241 USA
Shipping Address:

1324 W. Marland Blvd.

Hobbs, New Mexico 88240 USA
Phone: (505) 397-6388

Fax: (505) 397-0397

E-mail: cbrunson@bbcinternational.com

Web: www.bbcinternational.com

2/25/2002



Because we want you to know....

¢ Shell will resume work in the Westgate subdivision this month, in accordance with the
formal Stage 2 Abatement Plan approved by the New Mexico Oil Conservation
Division.

o Starting the week of Feb. 25, a fence will be erected around the work area.

¢ In mid-March, a sturdy, air-locked fabric structure will be erected to help contain dust
and odors. The fabric structure, which will cover the work area, will be located at the
southeast and southwest corners of the intersection of Tasker and Berry Drive. Shell
anticipates dirt removal to begin early to mid-April.

o While work is underway, part of Tasker Drive will be closed. The south side of the work
area will have a turn-around for local traffic. The north portion of the work area will be
blocked with road barricades. Local through traffic will be re-routed to the first street
east of Tasker Drive, which is San Andres, and onto Berry Drive to access the
Westgate Subdivision. Shell regrets any inconvenience this may cause residents.

o The re-routing of utilities in this area has been completed so no interruptions should
occur as a result of these activities.

¢ The work should be completed by November.

Shell Exploration & Production Company
200 North Dairy Ashford
Houston, TX 77079
1-800-498-8109

Feb. 23, 2002




Shell Exploration & Production Company

200 N. Dairy Ashord News Release

SHELL ENTERS FINAL PHASE OF WESTGATE ABATEMENT PROJECT

HOUSTON (Feb. 21, 2002) -- Shell Exploration & Production Company today announced
it will begin implementing the formal Stage 2 Abatement Plan in the Westgate subdivision of
West Hobbs. The New Mexico Oil Conservation Division approved the plan in 2001. This final
step in the plan is scheduled to begin this month and will take most of the year to complete.

Shell will begin preparing the work area the week of Feb. 25 by erecting a fence around
the entire work area. In mid-March a sturdy, air-locked fabric structure will be erected. The
fabric structure, which will cover the work area, will be located at the southeast and southwest
corners of the intersection of Tasker and Berry Drive. Shell anticipates that dirt removal will
begin early to mid-April. The work should be completed by November.

While work is underway, part of Tasker Drive will be closed. The south side of the work
area will have a turn-around for local traffic. The north portion of the work area will be blocked
with road barricades. Local through traffic will be re-routed to the first street east of Tasker
Drive, which is San Andres, and onto Berry Drive to access the Westgate Subdivision. Shell
regrets any inconvenience this may cause residents.

The re-routing of utilities in this area has been completed so no interruptions should occur
as a result of these activities.

Media Contacts:

Stacy Hutchinson 281-544-5069 slhutchinson@shell.com

Billye Lynn Ratliff 281-544-5053 blratliff@shell.com
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This Is What The Fabric Structure Will Look Like — 132 Feet By 132 Feet By 50 Feet High

Construction Of Fabric Structure — Two Sections To Be Joined
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This Is What The Air Treatment System Will Look Like — There Are Two Units Like This

Complete Air System

Activated Carbon Adsorber Unit
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Shell E&P Company
A Division of Shell Exploration & Production Company

RECEIVED

Woodcreek
200 N Dairy Ashford
Houston, TX 77079

February 20, 2002 FEB 25 2002 b0, Box 576
- : ENVIRONMENTAL BUREAU Houston, TX 77001
Mr. William C. Olson o OIL CONSERVATION DIVISION
New Mexico Oil Conservation Division ‘ (
1220 South St. Francis Drive zy rele 7’/ ”‘%’ =

Santa Fe, NM 87505

RE: Westgate Subdivision, Grimes Battery and Tasker Road,
Stage 2 Abatement Plan

Dear Mr. Olson:

I am please to inform the NMOCD that on February 25, 2002 Shell E & P Company
(SEPCo) will commence with the implementation of the Stage 2 Abatement Plan for the
Westgate Subdivision.

As you may recall, after approval by the NMOCD, a determination was required as to the
necessity of a discharge permit for the exhaust stack of the carbon air treatment system.
The Air Quality Bureau of the NM Environment Department has determined that no
permit is required.

Receipt of this letter from the Bureau completed the outstanding requirements prior to
commencing the implementation of the Stage 2 Plan. Therefore, SEPCo is now
proceeding with the abatement plan.

The fencing of the site, barricading, and closing of Tasker Street will begin on February
25, 2002. The closing of Tasker Street and re-routing of the local traffic will be

completed with appropriate signage and in accordance with the requirements of the City
of Hobbs.

The site should be fully fenced by the first week of March. The erection of the fabric
structure will occur on or about March 18, 2002 and should be completed by April 1. The
air treatment system will be installed during the installation of the structure.

Dirt removal will commence on or about Monday, April 8, 2002. It is anticipated that all
site activities and restoration will be completed by late October 2002.

Neighborhood informational flyers will be distributed prior to commencing the fencing
and street closure as well as prior to the erection of the structure. Press releases will be
submitted to the local newspaper at the same time.




0 o

After site restoration, all site activities will be documented and a final report with all
required materials will be submitted to the NMOCD in a timely manner.

If you have any questions, please do not hesitate to contact me at (281) 544-2322 or via
e-mail at wahamilton@shell.com. In addition, you may contact Cliff Brunson of BBC at
(505) 397-6388 or via e-mail at cbrunson@bbcinternational.com.

Sincerely,
WaynZ—Ijmilton
Manager, Legacy Properties

cc: Chris Williams — NMOCD-Hobbs




NEW ¥EXICO ENERGY, MI®ERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Betty Rivera : - Oil Conservation Division

Cabinet Secretary

February 7, 2002

Dr. Mack Sewell

New Mexico Department of Health
Office of Epidemiology

1190 St. Francis Dr.

Santa Fe, NM 87504

RE: STAGE 2 ABATEMENT PLAN (AP-2)
SHELL GRIMES LEASE
HOBBS, NEW MEXICO

Dear Mr. Hamilton: . |

The New Mexico Oil Conservation Division (NMOCD) is in receipt of a document from Shell
E&P Company (Shell) which contains proposed health-based corrective action levels that Shell
proposes to be used for remediation of oilfield contaminated soils underlying a residence at the
site of the former W.D. Grimes # 8 well site in Hobbs, New Mexico. This well site is related to
the abatement plan for the Shell Grimes Lease in Hobbs” Westgate Subdivision. Mr. Randy
Merker of your office previously provided us with assistance in evaluating prior health-based
corrective action levels at the site. Attached is a copy of the portions of the document relating to
the calculation of the action levels. Since the plan proposes methods for protection of public
health, the NMOCD requests that the New Mexico Department of Health (NMDH) provide the
NMOCD with any comments or concerns that the NMDH may have regarding these proposals.

If you have any questions, please contact me at (505) 476-3490.

Sincerely, _

Rogér C. Anderson
Environmental Bureau Chief

xc:  Chris Williams, OCD Hobbs District Supervisor ‘ |
Wayne Hamilton, Shell E&P Company
Jose Jaques, Westgate Subdivision l
William G. Rosch, I, Rosch & Ross
Sharon E. Hall, Arcadis Geraghty & Miller
Cliff P. Brunson, BBC International

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd,.state.nm.us
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Olson, William

From: CIiff P. Brunson [chrunson@bbcinternational.com]
Sent:  Friday, September 07, 2001 8:14 PM

To: William Olson

Cc: Paul Sheeley; Wayne Hamilton; Roger Anderson
Subject: Westgate Remediation Activities

Bill,

Attached is the neighborhood flyer that we passed out prior to the excavation and backfilling activities. | have sent this to
you for your files. If you have any questions, please give me or Wayne a call. We have had no problems or complaints to
date with our activities. | will keep you informed.

Thanks,
Cliff
e s e e 3 ok ok 3 ok sk ok e ok ok sk ok 3k sk sk ok ok ok ok sk sk sk sk skl ok sk sk S e ol e ok 3 ok e ok ok ok ke ok e s sk o ok ok kol sk ok ok ok ek ok

Confidentiality Notice: This electronic transmission (and any attached documents) is intended only for the person to whom it is addressed and may contain information that is
privileged, confidential, or otherwise protected from disclosure. If you have received this transmission in error, please immediately notify the sender by e-mail or by collect
telephone call to (505) 3976388 for handling instructions. Any disclosure or distribution of the contents of this transmission by anyone other than the named recipient is strictly

prohibited.
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CIiff P. Brunson, President

BBC International, Inc.

World-Wide Environmental Specialists
Mailing Address:

P. O. Box 805

Hobbs, New Mexico 88241 USA
Shipping Address:

1324 W. Marland Blvd.

Hobbs, New Mexico 88240 USA
Phone: (505) 397-6388

Fax: (505) 397-0397

E-mail: cbrunson@bbcinternational.com

Web: www bbcinternational.com

9/10/2001




Because We Want You to Know

e Shell will resume work in the Westgate Subdivision on Tuesday, Sept. 4, in
accordance with the formal Stage 2 Abatement Plan recently approved by the New
Mexico Oil Conservation Division (OCD).

o First, Shell will remove the foundations of the four houses on Tasker and Cobb
Streets that were previously removed.

® Second, Shell will excavate about two-three feet of topsoil from areas near the
former Grimes Tank Battery just west of Tasker Street. Shell will backfill these areas
and several previously excavated sites near the tank battery with topsoil.

e All excavated material will be disposed of at an appropriate facility. These first
two steps will take about a month.

e Over the next several months, various crews will be temporarily rerouting utilities
in the alley just east of Tasker Road. This work is in preparation for the overall
abatement work that should begin this winter.

Shell Exploration & Production Company
200 North Dairy Ashford
Houston, TX 77079

August 31, 2001
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ty testing slated

for contamination site

Odor woes could be biggest problem in Westgate cleanup process

= 10

MARK R. FLETCHER
HOBBS NEWS-SUN

Another stage in cleaning up
Hobbs’ Westgate Subdivision
begins this week as Shell Oil Co.
begins setting up several air-qual-
ity monitoring stations to estab-
lish a baseline for normal odors.

Shell spokesman Rich Hansen
says the company needs to estab-
lish a baseline before beginning
excavation to remove layers of an
asphalt-like substance which
homeowners in the Westgate sub-
division said contaminated their
property.

Shell says the hazardous materi-
‘al is a substance left over from
when the area was an oilfield pit.

Fifty years ago the standard
procedure was to burn the pits,
and that process left a tar-like
residue at the bottom. The mater-
ial left at the bottom is what the
residents of the area said contam-
inated the soil around their hous-
es, and the houses themselves.

Removing the material, howev-
er, may raise a stink with the
neighbors — literally.

"It’s old oil and old decaying
hydrocarbons; it’s kind of like a
compost pit, when you open up
and dig up a compost pit it can be
pretty ripe,” Hansen said. "It’s
just normal decomposition, but
it’s going to smell."

Hansen also said odor control
just might present the biggest
obstacle for the cleanup process.

"T think the odor is going to be
potentially the most difficult part
of it," Hansen said

Hansen said the company is tak-
ing every step it can to contain
the odor, including setting up a
large tent once actual excavation
begins. Hansen expects that to be
after the first of the year. The tent
will contain the odors and has an
airlock for trucks entering the
site.

"We're going to do everything
we can tovent the air so there’s a

‘We're going to do
everything we can to vent the
air so there’s a minimum of
disturbance to the

neighborhood.’

Rich Hansen
Shell spokesman

minimum of disturbance to the .

neighborhood," Hansen said.

The air-quality tests are
required in the formal State 2
Abatement Plan approved by the
New Mexico Oil Conservation
Division earlier this year.

Shell will begin monitoring the
air through the neighborhood to
determine a baseline for air qual-
ity prior to the commencement of
construction work. The air moni-
toring stations will be comprised
of chain-link enclosures with two
to three air samplers.

The samplers will produce a
sound similar to a vacuum clean-
er and will run 24 hours a day for
about seven days.

The second step will begin July
23 and will involve digging three
test trenches east and west of
Tasker Road where oilfield mate-
rials have been located, and will
measure air emissions that may
occur when soil is disturbed.

Monitoring results will be sent
to independent laboratories for
analysis. The laboratory informa-
tion will be used to determine
current air guality and to design
air treatment equipment used
during excavation.

The plan in intended to mini-
mize unpleasant odors that might
occur during remediation in the
neiglihorhood.

The current state-approved pro-
N Ca [ P 1

posals provides for the construc
tion of a large, air-locked ten
over each area that will be exca
vated to capture and contail
most vapors. Placement of th
tent and actual work shouls
begin the first of next year an
could last up to six months,

The air-quality tests, follow th
demolition of several houses i1
the subdivision. Demolishing th
houses was a prelude to cleanin
up the area that experts say ha
become contaminated with oi]
field waste.

Shell purchased several house
in the Westgate neighborhood a
part of its work with the Ney
Mexico 0il Conservatio:
Division in developing a sol
cleanup program. Areas of th
Westgate subdivision were th
subject of litigation against She
in the late 1990s, when homeowr
ers sued Shell Oil saying the con
pany had contaminated th
neighborhood with oilfield chen
icals over several decades.

Shell agreed to purchase sever:
homes in the neighborhood an
compensate the owners for los
property value.

Last fall, Shell removed thre
houses following several acts ¢
vandalism and an attempte
arson incident in one of them.

Hansen said the vandalism ¢
the houses pushed their demol
tion up a bit, saying the state no
mally would have required th:
be done much later in the plan.

"There was vandalism in th
houses, so the state gave us pe
mission to go a head and remoz
them," Hansen said. "In theor
we would not have been able |
do that until the plan w:
approved, but they appreciate
the reason why ought to be ab
to get rid of them sooner."

Contact Hobbs News-Sun report
Mark R. Fletcher at 505-397-455
ext. 133, or via e-mail
‘city@leaco.net :
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Olson, William .+ .0 e S R
From: Hamilton, Wayne WA SEPCO [SMTP:wahamilton@Shell.Com]

Sent: Friday, July 13, 2001 7:18 AM
To: 'Bill Olson, OCD'; 'Paul Sheeley’
Cc: 'Cliff Brunson'

Subject: Grimes Lease Work Activities: July 2001; Hobbs, New Mexico

Below you will find a time line as to Shell’s Stage 2 Abatement plan activities on the Grimes lease
in Hobbs, New Mexico.

I know that you are interested in seeing the flux chamber work. Therefore, I'd suggest you be on
site, Wednesday, July 25 at 8:00. The test will take the full day to complete.

o  Week of July o™ Monday - Wednesday: BBC International starts installing temporary power
poles and meters. Thursday - Saturday: Install chain link enclosures, wire power plugs inside
enclosures, set sampling and stake down units, and start 24 hour security. Sunday - Air
sampling consultant personnel arrive in Hobbs.

» Week of July 16: Monday: Calibrate and install air sampling devices. Tuesday - Sunday:
Operate air sampling units and ship samples to laboratory.

e Week of July 23: Monday: continue air sampling. Tuesday: start and complete first flux
chamber excavation on West Tasker, start dismantling air stations not needed for
background during flux chamber pits. Wednesday: start and complete second flux chamber
pit on West Tasker, and East Tasker trench for utility location, etc. Thursday: Start and
complete third flux pit on East Tasker. Friday: Dismantle any remaining air stations and de-
mobilize.

If you have any questions about the above work activities please give me call.

Wayne A. Hamilton
Manager Retained Properties

Shell E&P Company
200 North Dairy Ashford
WCK Room 4154
Houston, TX 77079

Voice: 281-544-2322
FAX: 281-544-2238

E-Mail: wahamilton@shellus.com




STATE OF NEW MEXICO @ P
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN

OIL CONSERVATION COMMISSION

CASE NO. 12,576

APPLICATION OF SHELL E & P FOR

APPROVAL OF ITS STAGE 2 ABATEMENT PLAN, = ECE] VED

GRIMES BATTERY/WESTGATE SUBDIVISION, .

CITY OF HOBBS, NEW MEXICO. BAT T 2001
ENVIRONMENTAL BUREAU

0IL CONSERVATION DIVISION
ORDER DISMISSING HEARING

THIS MATTER having come before the Designated Hearing Officer on request of
parties who requested a hearing in this matter (hereinafter referred to as "the Requesting Parties")
being represented by Michael Newell and Patrick B. McMahon (Heidel, Samberson, Newell &
Cox), William G. Rosch, III (Rosch & Ross), and Craig Lewis and Andrew Sher (Gallagher,
Young, Lewis, Hampton & Downey) to withdraw their request for hearing in this matter, and the
Designated Hearing Officer, having reviewed the pleadings and noted the concurrence of
attorneys representing the applicant, Shell Exploration & Production Company (hereinafter
referred to as "Shell™), and the Oil Conservation Division,

FINDS, the Designated Hearing Officer has jurisdiction of the parties and the subject
matter herein and the request of the Requesting Parties to withdraw the request for hearing is

well-taken and should be granted and, in the absence of a hearing, the abatement plan of Shell

should be forthwith approved by the Oil Conservation Division.
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IT IS THEREFORE ORDERED that the hearing in this case shall be and hereby is
vacated and the abatement plan of Shell shall be approved by the Division forthwith

ORDERED THIS 1st DAY OF MAY, 2001.

@7,,,5/ /?@ML__

David R. Catanach, Hearing Examiner

Approved:

COUNSEL FOR SHELL EXPLORATION AND PRODUCTION:

Approved 4-24-2001 by J. Scott Hall:

J. Scott Hall

Miller, Stratvert & Torgerson PA
P.O. Box 1986

Santa Fe, New Mexico 87504

Marte D. Lightstone

Miller, Stratvert & Torgerson, P.A.
P.O. Box 25687

Albuquerque, New Mexico 87125-5687

Michael Mazzone

Dow, Cogburn & Friedman

9 Greenway Plaza, Suite 2300
Houston, Texas 77046

Kathleen Phillips
Shell Exploration and Production Company
P.O. Box 2463 i

Houston, Texas 77252
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COUNSEL FOR REQUESTING PARTIES:

telephonically approved, 5-1-2001 by Andrew Sher:

Craig Lewis

Andrew Sher

Gallagher, Lewis & Downey
Bank of America Center
700 Louisiana, 40th Floor
Houston, Texas 77002

William G. Rosch, 111
Rosch & Ross

Chase Bank Building
707 Travis, Suite 2100
Houston, Texas 77002

Thomas Girardi

Girardi & Keese

1126 Wilshire Boulevard

Los Angeles, California 90017

Michael Newell

Patrick B. McMahon

Heidel, Samberson, Newell & Cox
311 N. First Street

P.O. Box 1599

Lovington, New Mexico 88620

COUNSEL FOR THE OIL CONSERVATION DIVISION:

Approved 4-30-2001:

Kurt Van Deren

Assistant General Counsel

Energy, Minerals and Natural Resources Department
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505
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Remembering life on a
homestead

[Doris Craig has led a remarkable life. What's truly remarkable,
however, is her ability to remember every event as if it
happened yesterday.
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NEW &EXICO ENERGY, MI&ERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary
April 2, 2001

J. Scott Hall

Miller, Stratvert & Torgerson PA
P.O. Box 1986

Santa Fe, New Mexico 87504

Marte D. Lightstone

Miller, Stratvert & Torgerson, P.A.
P.O. Box 25687

Albuquerque, New Mexico 87125-5687

Michael Mazzone

Dow, Cogburn & Friedman

9 Greenway Plaza, Suite 2300
Houston, Texas 77046

Kathleen Phillips

Shell Exploration and Production Company
P.O. Box 2463

Houston, Texas 77252

Craig Lewis

Andrew Sher

Gallagher, Lewis & Downey
Bank of America Center

700 Louisiana, 40th Floor
Houston, Texas 77002

William G. Rosch, III
Rosch & Ross

Chase Bank Building
707 Travis, Suite 2100
Houston, Texas 77002

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




All Counsel
April 2, 2001
Page 2

Thomas Girardi

Girardi & Keese

1126 Wilshire Boulevard

Los Angeles, California 90017

Michael Newell

Patrick B. McMahon

Heidel, Samberson, Newell & Cox
311 N. First Street

P.O. Box 1599

Lovington, New Mexico 88620

Kurt Van Deren

Assistant General Counsel

Energy, Minerals and Natural Resources Department
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Shell E&P Company's Proposed Stage 2 Abatement Plan
Grimes Battery/Tasker Road, Hobbs, New Mexico

Dear Counsel,

Please find enclosed a proposed order of dismissal of this matter. Please review the order and
indicate whether it is acceptable. If so, I would appreciate receiving your telephonic approval as
soon as possible. I will forward each of you an executed copy of the Order.

If you have any questions, please do not hesitate to give me a call.

Stephen C. Ross
Assistant General Counsel
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

CASE NO. 12,576

APPLICATION OF SHELL E & P FOR
APPROVAL OF ITS STAGE 2 ABATEMENT PLAN,
GRIMES BATTERY/WESTGATE SUBDIVISION,
CITY OF HOBBS, NEW MEXICO.

ORDER DISMISSING HEARING

THIS MATTER having come before the Designated Hearing Officer on request of
parties who requested a hearing in this matter (hereinafter referred to as "the Requesting Parties")
being represented by Michael Newell and Patrick B. McMahon (Heidel, Samberson, Newell &
Cox), William G. Rosch, ITI (Rosch & Ross), and Craig Lewis and Andrew Sher (Gallagher,
Young, Lewis, Hampton & Downey) to withdraw their request for hearing in this matter, and the
Designated Hearing Officer, having reviewed the pleadings and noted the concurrence of
attorneys representing the applicant, Shell Exploration & Production Company (hereinafter
referred to as "Shell"), and the Qil Conservation Division, .

FINDS, the Designated Hearing Officer has jurisid}ﬁ‘:[ion of the parties and the subject
matter herein and the request of the Requesting Parties to withdraw the request for hearing is

well-taken and should be granted and, in the absence of a hearing, the abatement plan of Shell

should be forthwith approved by the Oil Conservation Division.
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IT IS THEREFORE ORDERED that the hearing in this case shall be and hereby is
vacated and the case dismissed. The abatement plan of Shell shall be approved forthwith

ORDERED THIS DAY OF APRIL, 2001.

David R. Catanach, Hearing Examiner
Approved:

; COUNSEL FOR SHELL EXPLORATION AND PRODUCTION:

| J. Scott Hall
| Miller, Stratvert & Torgerson PA
: P.O. Box 1986

Santa Fe, New Mexico 87504

Marte D. Lightstone

Miller, Stratvert & Torgerson, P.A.
P.O. Box 25687

Albuquerque, New Mexico 87125-5687

Michael Mazzone

) Dow, Cogburn & Friedman
9 Greenway Plaza, Suite 2300
Houston, Texas 77046

Kathleen Phillips

Shell Exploration and Production Company
‘ P.O. Box 2463

Houston, Texas 77252
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COUNSEL FOR REQUESTING PARTIES:

Craig Lewis

Andrew Sher

Gallagher, Lewis & Downey
Bank of America Center
700 Louisiana, 40th Floor
Houston, Texas 77002

William G. Rosch, 11T
Rosch & Ross

Chase Bank Building
707 Travis, Suite 2100
Houston, Texas 77002

Thomas Girardi

Girardi & Keese

1126 Wilshire Boulevard

Los Angeles, California 90017

Michael Newell

Patrick B. McMahon

Heidel, Samberson, Newell & Cox
311 N. First Street

P.O. Box 1599

Lovington, New Mexico 88620

COUNSEL FOR THE OIL CONSERVATION DIVISION:

Kurt Van Deren

Assistant General Counsel

Energy, Minerals and Natural Resources Department
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505




Shell E&P Company.

i KHA 4R
A Division of Shell Exploration L’P;adti:e’ i Compa

Clap ” . Woodcreek
PR16 Py 2 55 200 N Dairy Ashford
Houston, TX 77079
P.O. Box 576
FAX Transmission: (505) 476-3471 Houston, TX 77001

April 5, 2001

Mr. William C. Olson

New Mexico Qil Conservation Division
1220 South St. Francis

Santa Fe, New Mexico 87505

SUBJECT: DEMOLITION OF HOME IN WESTGATE SUBDIVISION

Dear Mr. Olson:

This letter is to confirm our phone conversation that Shell Exploration and Production Company
(SEPCo) plans to demolish one house in the Westgate neighborhood. As discussed, SEPCo has
purchased this house and it is the last house to be demolished prior to the start of remediation.

The house is located at 1330 Tasker. For safety reasons, the house needs to be demolished at this
time. You may recall that three (3) houses were demolished in September 2000 because they had
experienced vandalism and arson attempts prior to the demolition. The house will be removed
down to the foundation, driveway, and sidewalks. The foundation will be removed during actual
Stage 2 Abatement remediation activities. All trees, shrubs, and bushes will also be removed. All
materials will be disposed of at an approved landfill for construction materials.

The demolition start date will be April 16,2001 and should be completed within two to three
days. A flyer will be distributed throughout the neighborhood on April 13, 2001 informing the

residents of the activities. I have enclosed a copy of the flyer for your files.

If you have any questions, please call me at (281) 544-2322 or Cliff Brunson of BBC
International at (505) 397-6388.

Sincerely,

o 7 55

Wayfig A. Hamilton
Retamed Properties Manager

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
Cliff P. Brunson, BBC International, Inc.
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Because We Want You to Know

As you know, Shell has been working with the New Mexico Oil
Conservation Division (OCD) in the Westgate Subdivision to develop a
formal soil cleanup plan for the area.

As part of this project, one additional house on Tasker Street has been
purchased by Shell and will be removed.

Here is what we plan to do:

e Beginning approximately (Monday, April 16, 2001), between
8:00 a.m. and 5:00 p.m., the house will be demolished above
ground level. The debris will be transported to an approved
landfill. We expect to be finished in a few days.

e During this time, barriers will be constructed around the
property for additional safety.

e The foundation will be removed at a later date once Shell’s
final soil cleanup plan is approved by OCD.

Although we plan to work as quickly as possible, we apologize in advance
for any inconvenience that might be caused by the removal of this house.

If you have any questions about what we’re doing, please feel free to call

us toll free at (800) 498-8109.

Shell Oil Company
200 North Dairy Ashford
Houston, TX 77079

April 13, 2001
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Shell E&P Company

A Division of Shell Exploration & Production Company

Woodcreek
200 N Dairy Ashford
Houston, TX 77079

VIA FEDERAL EXPRESS P.O. Box 576
AIRBILL NUMBER: 820412607823 Houston, TX 77001

March 30, 2001

Mr. William C. Olson R E: “‘@.; g:l g\% / B”:: E’}

New Mexico Oil Conservation Division
1220 South St. Francis Drive -
Santa Fe, New Mexico 87505 APR (2 2001

SUBJECT:  SUBMITTAL OF 2000 QUARTERLY GROUNDWATER  ENVIRONVENTAL BURFAY
MONITORING REPORT, WESTGATE SUBDIVISION, DM
GRIMES BATTERY AND TASKER ROAD

Dear Mr. Olson:

Shell Exploration and Production Company (SEPCo) respectfully submits the enclosed 2000

Quarterly Groundwater Monitoring Report for the Westgate Subdivision, Grimes Battery and

Tasker Road.

This report details the groundwater monitoring and free product recovery activities for the four
quarters of 2000. Also included are summary data tables, original data, and isopleth maps.

If you have any questions, please call me at (281) 544-2322 or via electronic mail:
wahamilton@shellus.com.

Sincerely,

<:Q;h () 'Zw/ﬁa/ WA-jut A, HAaaiton

Wayne A. Hamilton
Retained Properties Manager

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
CIiff P. Brunson, BBC International, Inc.




NEWQIEXICO ENERGY, MJNERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery N
Governor Director ‘
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary

March 22, 2001
Via Facsimile and First Class Mail

Andrew Sher

Gallagher, Lewis, Downey & Kim
Bank of America Center '
700 Louisiana, 40th Floor
Houston, Texas 77002

Re:  Shell E&P Company's Proposed Stage 2 Abatement Plan
Grimes Battery/Tasker Road, Hobbs, New Mexico

Dear Mr. Sher,

Thank you for your letter of March 15. In your letter you propose to withdraw the
request for hearing in this matter based on three assumptions which you described in the

first paragraph.

It has been a bit difficult to evaluate your conditions because they distill down hundreds,
if not thousands, of pages of documents to a few declarative statements. However, the
Environmental Bureau appears to agree that the conditions numbered (2) and (3) are

accurate.

However, the condition numbered (1) appears not to be accurate. I suggest you look at
William C. Olson's letter of February 9, 2000 and Shell's Stage 2 Abatement Plan, dated
May 4, 2000. Among many other things, Mr. Olson's letter indicates he is unhappy with
Shell's proposal that soil be excavated to a depth of 8 feet; he asks for a revised
excavation plan which will remove the bulk of the near surface contaminated soils from
the pits. Shell's Stage 2 Abatement Plan Report proposes to excavate to a depth of 10 feet
and also remove Tasker Road itself. Shell also proposes to leave the exact depth "subject
to field judgment based on mutual discussions between Shell and NMOCD field

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
7i'www_emnrd.state.nm.us

Phone: (505) 476-3440 * Fax (505) 476-3462 * h
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Mf. Andrew Sher

March 22, 2001
Page 2

representatives." Shell proposes to excavate an area of 300 feet by 80 feet instead of the
two discrete excavations on either side of Tasker.

Please review the February 9 and May 4 documents and let me know as soon as possible
whether you still wish to withdraw the request for hearing. If so, I will draft and circulate
to counsel for approval a simple dismissal of the Commission case.

Until this issue is resolved, counsel need not submit the initial summaries, witness lists
and exhibit lists.

The last paragraph of your letter requests the procedure for bringing areas of
contamination you have identified to the attention of OCD. Ihave asked William C.
Olson to respond to this inquiry on behalf of the Environmental Bureau.

As always, if you have any questions, please do not hesitate to give me a call.
Sincerely,

Stephen C. Ross
Assistant General Counsel

Cc: All counsel




Y

03/15,01 THU 14:38 FAX 713 222 0066 GALLAGHER LEWIS DOWNE1&R

A

(] 0o

GALLAGHER, LEWIS, DOWNEY & KIM
ATTORNEYS AT LAW
700 LOUISIANA ST., 40™ FLOOR
BANK OF AMERICA CENTER
HOUSTON, TEXAS 77002
PH: (713) 222-8080
FAX: (713)222-0066

FACSIMILE COVERSHEET

March 15, 2001

TO: - PHONE # FAX #

Mr, Steve Ross _ (505) 476-3440 (505) 476-3462
Oil Conservation Commission

FROM: Andrew Sher

RE: Shell E&P Company - Stage 2 Abatement Plan
OUR FILE #: 98-04-163

TOTAL # OF PAGES: 3

MESSAGE: Please see attached

If you do not receive 3 pages, please call 713-222-8080.

Unless otherwise indicated or pbvious from the nature of the transmirral, the ipfg_rmation contained in this facsimile message
is artorney privileged and confidential information intended for the use of the individual or enrity named above. If the reader
of this message is ot the intended recipieat, ot the employee or agenr responsible to deliver it 1o the tntended recipient, you
arc hereby norified thar any dLs;e_mmati?n. diseribution of, copying of this communication, disttibution or copying of this
commugication is strictly prohibited. If you have received this coinmunication in ervor, please unmcdxatellx’r noufy the sender

by telcphone and return the onginal message to Gallagher, Lewis & Downey at the above address via U.S. Postal Service at
our expense. Thank you.

Y
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GALLAGHER, LEWIS, DOWNEY & KIM ROSCH & ROSS
BANK OF AMERICA CENTER CHASE BANK BUILDING
700 LOUISIANA, 40™ FLOOR 707 TRAVIS, SUITE 2100
HOUSTON, TEXAS 77002 HOUSTON, TEXAS 77002
CRAIG LEWIS WILLIAM G. ROSCH, Il
GIRARDI & KEESE HEIDEL, SAMBERSON, NEWELL & COX
1126 WILSHIRE BOULEVARD 311 N. FIRST STREET, P. 0. BOX 88260
LOS ANGELES, CALIFORNIA 90017 LOVINGTON, NEW MEXICO 88260
THOMAS GIRARDI MICHAEL NEWELL

March 15, 2001

Mr. Stephen C. Ross , VIA FACSIMILE (505) 476-3462
Assistant General Counsel

Oil Conservation Commission

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Shell E&P Company’s Proposed Stage 2 Abatement Plan
Grimes Battery/Tasker Road, Hobbs, New Mexico

Dear Mr. Ross:

Thank you for your February 28, 2001 clarification of the scope of the OCD hearing in the i
above-referenced matter. Pursuant to our telephone conversations and your letter, it is our |
understanding that (1) OCD will require Sheli to fully delineate, both vertically and horizontally, the
extent of contamination in and around the proposed excavation area as warranted by field conditions
(ie. OCD will require Shell to excavate contaminated media encountered above action levels both
deeper than the proposed 8 feet and wider than the defined excavation area based on field sampling
and/or field observations); (2) Shell will maintain a remediation structure under negative air pressure,
air monitoring and emergency notification procedures during excavation to prevent firther exposures
to residents; and (3) OCD approval of the Stage 2 Abatement Plan does affect Shell’s obligation to
investigate and address other areas of concern outside the defined Stage 2 excavation area.

Based on this clarification, it appears that the concerns made the basis of our request for a
hearing on Shell’s Stage 2 Abatement Plan have been addressed by the OCD. Accordingly, we
hereby withdraw our request for an oral hearing in this matter and would request abatement activities
to proceed. If we have misunderstood your clarification concerning items (1) through (3) above,
please advise us immediately as we may need to reevaluate our position on the necessity of a hearing.

On behalf of the residents of the Westgate Subdivision, what is the proper procedure or
vehicle for either the residents and/or the OCD to address objections to the adequacy of Shell’s
investigation and assessment of those areas outside the discrete boundaries of the excavation area set
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Mr. Stephen C. Ross
March 15, 2001
Page 2

forth in Shell’s Stage 2 Abatement Plan but subsumed under the Grimes/Tasker Road site
designation? Notwithstanding the OCD’s orders, Shell has failed to adequately research or
investigate contamination in other areas at the site. The Chandler residence is one example where
Shell’s investigation failed to identify contamination, while investigations by the OCD and the
residents confirmed significant contamination. Likewise, additional testing at the expense of the
residents has also revealed contamination at other locations both outside the boundaries of the
excavation area set forth in Shell’s Stage 2 Abatement Plan and where Shell failed to identify any
contamination. Shell should have identified these areas as a part of their own investigations at the
site; and the fact that Shell did not, renders Shell’s investigation suspect at best. It should not be the
responsibility of OCD and the victims of pollution to incur additional expenses to do Shell’s work for
them. In short, there is more than enough probable cause to require Shell to redo its investigations
by adequately researching its historical operations at the site and conducting additional sampling
activities with more precise laboratory detection limits,

Thank you for your courtesy and attention to this matter,

Sincerely,

And_rew Sher

AS:pb
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HEIDEL, SAMBERSON, NEWELL, COX & McMAHON

C. GENE SAMBERSON 311 NORTH FIRST STREET F.L. HEIDEL
MICHAEL T. NEWELL POST OFFICE DRAWER 1599 (1913-1985)
LEWIS C. COX, IIT LOVINGTON, NM 88260
PATRICK B. McMAHON TELEPHONE (505) 396-5303

FAX (505) 396-5305

February 26, 2001

The Energy, Minerals and Natural Resources Department
P.O. Box 6429
Santa Fe, NM 87505

Re:  Westgate; Shell #8

Dear Mr. Olson,

Please find enclosed a copy of your letter to Arco Permian regarding Ms. Linda Foster and
the W.D. Grimes #2 well. In your letter you requested that Arco provide you with “...all available
information the locations and type of all tanks, pumps, pits, pipelines and spills related to the
operation of the W.D. Grimes #2 well site.”

I am writing this letter to inquire as to whether you, or anyone at OCD, has made the
same, or similar, request to Shell regarding the Shell #8 located on Cobb Street, in Hobbs, New
Mexico. If this type of request has been made, would you please identify where I can locate a
copy of Shell’s response. If this type of request has not been made, would you please explain the
reason(s) why, given the fact that this information was requested from Arco for a location in the
very same area in Hobbs.

I look forward to hearing from you.
Sincerely,

HEIDEL, R ERSON, NEWELL, Cox & MCMAHON

Patrlck B McMaho

PBM:cd
Enclosure




m STATE OF NEW MEXICO :
ENERGY, VIINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICC 87505
(5051 827-7131

o March 15, 2000
'CERTIFIED MAIL
RETURN RECEIPT NO. Z-559-572-908

Ms. Margaret Lowe

Arco Permian

P.O. Box 1610

Midland, Texas 79702

RE: W.D.GRIMES #2 WELL SITE
HOBBS, NEW MEXICO

Dear Ms. Lowe:

The New Mexico Oil Conservation Division (OCD) has received a written complaint from Ms. Linda
Foster regarding the site of the plugged and abandoned former Sinclair Oil & Gas Company W.D.
Grimes #2 well in Unit F, Section 28, Township 18 South, Range 38 East, NMPM, Lea County New
Mexico. Attached is a copy of Ms. Foster’s corresporidence with the OCD. The W.D. Grimes #2 well
site is located on Ms. Foster’s property at 1700 West Lorene Drive in Hobbs, New Mexico. Ms. Foster
is concerned that there is contamination related to W.D. Grimes #2 in several areas of her property.

The OCD requires that Arco, the successor of the Sinclair Oil & Gas Company, submit to the OCD all
available information regarding the locations and type of all tanks, sumps, pits, pipelines and spills
related to the operation of the W.D. Grimes #2 well site. There is also a former water well located in
the northwest corner on the Foster property. If this water well was related to Sinclair Oil & Gas
Company’s operations, the OCD requires that Arco supply all available information on the completion
of the well and water well quality. Please submit this information to the OCD Santa Fe Office by April
17, 2000 with a copy provided to the OCD Hobbs District Office.

If you have any questions, please call me at (505) 827-7154.

A

William C. Olson
Hydrologist '
Environmen‘tal'Bure'au :

Attachment ™

Xc w/o attachment: ‘aGhriS‘Willi‘ams;"-QGD;HQh_b:g..‘District:Supér'visdr :
Linda Foster




Shell E&P Company

A Division of Shell Exploration & Production Company

VIA: Federal Express
Airbill No.: 8204 1260 8083

March 8, 2001

Mr. William C. Olson

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, New Mexico 87505

\V

Woodcreek
200 N Dairy Ashford
Houston, TX 77079

P.O. Box 576
Houston, TX 77001

RECEIVED

MAR 09 2001

ENVIRONMENTAL BUREAU
OIL CONSERVATION DIVISION

SUBJECT: SUBMITTAL OF THE W. D. GRIMES WELL NO. 8
INVESTIGATION, ADDITIONAL STAGE 1 ABATEMENT PLAN

ACTIVITIES

Dear Mr. Olson:

Per your December 21, 2000 Iletter, Shell Exploration and Production Company
respectfully submits the attached W. D. Grimes Well No. 8 Investigation, Additional

Stage 1 Abatement Plan Activities report.

The report addresses the requirements and conditions as set forth in your December 21,

2000 letter.

If you have any questions, please call me at (281) 544-2322 or via electronic mail:

wahamilton@shellus.com.

Sincerely,

Ql;t‘s P KMWM/‘I“OI‘ wayn& ﬁ Ha,m:l'fb’\

Wayne Hamilton
Retained Properties Manager

cc: w/attachments
Chris Williams, NMOCD District 1 Supervisor, 2 copies




Shell E&P Company

A Division of Shell Exploration & Production Company

s @ E n Woodcreek
Is & [L I 200 N Dairy Ashford
‘ Houston, TX 77079

AR B
Fibh 22 ". . P.O.Box576

FAX Transmission: (505) 476-3471 Houston, TX 77001

- February 14, 2001

Mr. William C. Olson

New Mexico Oil Conservation Division
1220 St. Francis Drive

Santa Fe, NM 87504

SUBJECT: STAGE 2 ABATEMENT PLAN (AP-2)
GRIMES BATTERY/TASKER ROAD
ABANDON WELL # 8—CHANDLER PROPERTY
HOBBS, NEW MEXICO

Dear Mr. Olson:

This letter is in response to the New Mexico Oil Conservation Division’s (OCD) letter of
December 21, 2000 concerning the sampling activities at the Chandler residence located at 1506
N. Cobb, Hobbs, New Mexico.

Shell requests an extension to March 9, 2001 to submit the sampling results and prepare a report
of the site data. The additional time is needed to review analytical data plus complete a report
documenting the site information.

Please acknowledge in writing your acceptance of the date extension.

If you have any questions, please call me at (281) 544-2322, Fax (281) 544-2238 or electronic
mail: wahamilton@shellus.com.

Sincerely,

Dhe 7 A

Waywe A. Hamilton
Retained Properties Manager

ce: Chris Williams, NMOCD District 1 Supervisor, 2 copies
Cliff Brunson, BBC International
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GALLAGHER, LEWIS, DOWNEY & KIM
ATTORNEYS AT LAW
40" FLOOR
BANK OF AMERICA CENTER
700 LOUISTANA
HOUSTON, TEXAS 77002
Telephone: 713/222-8080
Telecopy: 713/222-0066

Andrew Sher Direct Line 713-238-7725

February 9, 20051

} 0 C
Mr. Bill Olsen * FEB 1 2 o
Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Cause No. CV-99-00509-G; Concepcion and Rosario Acosta, et al. vs. Shell
Western I & P, Inc., 2t al.; In the Fifth Judicial District Court, Lea County, New
Mexico - Westgate Subdivision

Dear Mr. Olsen:

Please find enclosed, the lab results which we have received to date with regard o the
sampling in the above referenced subdivision. Please note, we are missing page 16 of the lab results
from October, which is Lab 1D #0010061-04; client sample WSB-01. I am contacting E-Lab and
when | am in receipt of this missing documentation, 1 will forward a copy to you.

In the interim, if you should have any questions regarding this transmittal, please do not
hesitate to contact me.

vV ery trul\ yours,

o / AL

Sarah R. Leach
Secretary for Andrew Sher

Jsrl
Enclosure




NEW@IEXICO ENERGY, MONERALS and |
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON - Lori Wrotenbery

Governor Director
Jennifer A, Salisbury ‘ Oil Conservation Division
Cabinet Secretary
January 26, 2001

J. Scott Hall

Marte D. Lightstone

Miller, Stratvert & Torgerson PA
P.O. Box 1986

Santa Fe, New Mexico 87504

Craig Lewis

Andrew Sherr

Gallagher, Lewis & Downey

Bank of America Center |
700 Louisiana, 40th Floor ’

Houston, Texas 77002

William G. Rosch, III

Rosch & Ross

Chase Bank Building 1
707 Travis, Suite 2100 |
Houston, Texas 77002

Thomas Girardi

Girardi & Keese

1126 Wilshire Boulevard

Los Angeles, California 90017

Michael Newell

Patrick B. McMahon

Heidel, Samberson, Newell & Cox
311 N. First Street

P.O. Box 1599

Lovington, New Mexico 88620

Re: Shell Exploration and Production Proposed Stage 2 Abatement Plan Proposal
Counsel,

Please find enclosed a copy of the Scheduling Order issued today in this matter.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.cmnrd.state.nm.us
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Counsel

January 26, 2001
Page 2

I'note that not all of you have entered appearances in this matter and I will ask you to do
so at this time.

Sincerely,

O’Cla/c( 1) aﬁw il
David R. Catanach
Hearing Examiner

Cec: Division Counsel

Stephen C. Ross Esq., Counsel to the Oil Conservation Commission
Commission Secretary
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

CASE NO. 12,576

APPLICATION OF SHELL E & P FOR

APPROVAL OF ITS STAGE 2 ABATEMENT PLAN,
GRIMES BATTERY/WESTGATE SUBDIVISION,
CITY OF HOBBS, NEW MEXICO.

SCHEDULING ORDER

THIS MATTER having come before the Designated Hearing Officer during the pre-
hearing conference December 20, 2000, and the applicant, Shell Exploration & Production
Company (hereinafter referred to as "Shell"), being represented by J. Scott Hall and Marte D.
Lighstone (Miller, Stratvert & Torgerson, P.A.), Michael Mazzone (Dow, Cogburn & Friedman,
P.C.), and Kathleen Phillips (Shell), the Oil Conservation Division (hereinafter referred to as
"OCD") being represented by Marilyn S. Hebert, Assistant General Counsel, and the parties who
requested a hearing in this matter (hereinafter referred to as "the Requesting Parties") being
represented by Michael Newell and Patrick B. McMahon (Heidel, Samberson, Newell & Cox),
William G. Rosch, III (Rosch & Ross), and Craig Lewis (Gallagher, Young, Lewis, Hampton &
Downey), and the Designated Hearing Officer, having reviewed the pleadings and noted that the
Parties have been unable to agree upon the terms of a scheduling order,

FINDS, that entry of a scheduling order will substantially advance the proceedings by

assisting the parties to prepare for the hearing and assisting the Oil Conservation Commission
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(hereinafter referred to as "the Commission") to comprehend the evidence when presented, and
that a Scheduling Order should be issued forthwith.

IT IS THEREFORE ORDERED, as follows:

1. The Parties shall hereinafter adhere to the schedule of submissions set forth herein.

2. On or before March 16, 2001, the Parties shall serve on all Parties and file with the
Commission Secretary a brief summary of its position with regard to the proposed abatement
plan in this matter, including a brief summary of the evidence to be presented in support of this
position.

3. On or before March 16, 2001, the Parties shall serve on all Parties and file with the
Commission Secretary a list of the witnesses each Party intends to call to testify at the hearing
together with a brief summary of the witness' testimony and whether or not the witness will give
fact or opinion testimony.

4. On or before March 16, 2001, the Parties shall serve on all Parties and file with the
Commission Secretary a list of exhibits each Party intends to introduce at the hearing of this
matter.

5. On or before May 4, 2001, the Parties shall serve on all Parties and file with the
Commission Secretary four (4) copies of prepared written direct testimony of each witness the
Party intends to call to testify at the hearing. The pages of the prepared written testimony shall
be paginated consecutively and shall contain line numbers on the left-hand side of the page. The
prepared written testimony may be submitted electronically, but each Party should ensure that the
Commission has received the submission and its format is compatible. The testimony should
include copies of any exhibit referred to therein. Each witness must be present at the hearing to

adopt, under oath, his prepared written testimony and submit to cross-examination.



o 0

6. Testimony of a rebuttal witness whose testimony becomes necessary as a result of
submission of any other Party's prepared written testimony shall be identified to all Parties and
the Commission Secretary as soon as practicable and prepared written rebuttal testimony shall be
submitted as soon as practicable before the hearing.

7. A subpoena for witnesses or evidence will be issued by upon request, but Parties shall
insure that ample time is allowed for processing and service.

8. Discovery shall be permitted only upon motion and good cause shown.

9. Pre-hearing motions shall be filed on or before May 18, 2001. Responses to pre-
hearing motions must be filed within ten (10) days of the responding party’s receipt of the motion
to which a response is being filed. The Hearing Examiner will determine whether or not a
hearing is required on any pre-hearing motion and, if so, the Hearing Examiner will schedule a
hearing. The Hearing Examiner will attempt to rule on all pre-hearing motions at least seven (7)
days before the first hearing in this matter.

10. The evidentiary hearing in this matter will be held in the Oil Conservation Division
Hearing Room of the Energy, Minerals & Natural Resources Department, 1220 South Saint
Francis Drive, Santa Fe, New Mexico, commencing at 9:00 a.m. on June 18, 2000. The Parties
estimate the hearing to take three (3) days to complete.

11. The Parties should address the issue of burden of proof and order of presentation by
way of pre-hearing motion, if necessary. Without having the benefit of submissions of the
Parties on this issue, it appears that Shell, the applicant for the abatement plan, bears the burden

of proving its proposed plan meets the criteria of the applicable statutes and regulations, and

should therefore present evidence in support of its proposed plan, followed by the Requesting
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Parties who oppose the proposed abatement plan, followed by the OCD. If the Parties believe
this should be handled differently, an appropriate motion directed to this issue should be filed.

12. The scope of the Commission's review of this matter shall be limited to Shell's Stage
2 Abatement Plan (AP-2) for the Westgate Subdivision/Grimes Tank Battery/Tasker Road.

ORDERED THIS 26TH DAY OF JANUARY, 2001.

David R. Catanach, Hearing Examiner
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Shell E&P Company

A Division of Shell Exploration & Production Company

Woodcreek
200 N Dairy Ashford
Houston, TX 77079

VIA FEDERAL EXPRESS

AIR WAYBILL NO. 821763159708

P.O. Box 576
Houston, TX 77001

December 6, 2000

Mr. William C. Olson T Q [E @ [E ﬂ \31

New Mexico Oil Conservation Division ) 1

-.“"&

2040 S. Pacheco i ; h
Santa Fe, New Mexico 87505 ' DEC - 7 2000 i
LR S J
SUBJECT: STAGE 2 ABATEMENT PLAN (AP-2) o NSEHVKHON m J
GRIMES BATTERY/TASKER ROAD e
HOBBS, NEW MEXICO

Dear Mr. Olson:

This letter is in response to the New Mexico Oil Conservation Division’s (OCD) letter of
November 1, 2000 concerning the split sampling activities at the Chandler residence located at
1506 N. Cobb, Hobbs, New Mexico. As requested, Shell Exploration and Production Company
(SEPCo) plans to conduct the re-sampling of the soils at the Chandler residence and the following
activities described below:

1.

Please find enclosed a copy of SEPCo’s laboratory analytical results and associated quality
assurance/quality control data for the August 24, 2000 split sampling of soils from the
Chandler residence located at 1506 N. Cobb.

SEPCo will perform additional soil sampling at approximately the same point on the north
side of the Chandler residence as the OCD did on August 24, 2000 (I'igure 1). A direct push
split spoon sampling method will be utilized to extend the depth beneath the foundation of the
Chandler residence. Two to three samples will be taken dependent upon equipment capability
(approx. 1-2 feet, 4-6 feet, and 7-10 feet) and analyzed for TPH using 418.1, 8015 MOD,
GRO/DRO, BTEX (8260B), and OCD metals (total). Additionally, hydrocarbon
fractionations will be done for possible Risk Based Corrective Action (RBCA) soil cleanup
concentrations. This information could then be included in the Stage 2 Abatement Plan, if
warranted.

SEPCo will perform additional sampling near and around the abandoned well between the
residences located at 1506 and 1510 N. Cobb using the direct push split spoon sampling
method. The purpose of this sampling is to verify or disprove the data that was collected by
SEPCo at a split-sampling event conducted by the Plaintiffs on October 12, 2000. The
Plaintiffs conducted soil boring sampling near the abandoned well utilizing a trailer-mounted
hollow stem auger rig. Because this rig had been used the day before at a split sampling
event in the backyard of 1330 Tasker (Mrs. Rising’s’ residence) and had not been
decontaminated before conducting the soil borings near the abandoned well, the analytical
results received from this sampling are suspect. SEPCo’s results (from samples split with
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Plaintiffs) do show hydrocarbon detections, but we believe they could be the result of
Plaintiffs’ using a contaminated drill stem and equipment. We anticipate sampling in about
three areas around the abandoned well (Figure 1). We will take two to three sample intervals
based on equipment capability (approx. 1-2 feet, 4-6 feet, and 7-10 feet) and analyze for TPH
using 418.1, 8015 MOD, GRO/DRO, BTEX (8260B), and OCD metals (total). Additionally,
hydrocarbon fractionations will be done for possible RBCA soil cleanup concentrations. This
information could then be included in the Stage 2 Abatement Plan, if warranted.

Upon receipt of the laboratory analytical results of these sampling events, the data will be
forwarded to the OCD.

If you have any questions, please call me at (281) 544-2322 or Cliff Brunson of BBC
International at (505) 397-6388.

Sincerely,

Liape @ AP

Waye A. Hamilton
Retained Properties Manager

encl.

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
CIliff P. Brunson, BBC International, Inc.
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NEW @EXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary

December 15, 2000

Via Facsimile and First Class Mail

J. Scott Hall

Marte D. Lightstone

Miller, Stratvert & Torgerson PA
P.O. Box 1986

Santa Fe, New Mexico 87504

Craig Lewis

Gallagher, Lewis & Downey
Bank of America Center

700 Louisiana, 40th Floor
Houston, Texas 77002

William G. Rosch, III
Rosch & Ross

Chase Bank Building
707 Travis, Suite 2100
Houston, Texas 77002

Thomas Girardi

Girardi & Keese

1126 Wilshire Boulevard

Los Angeles, California 90017

Michael Newell

Heidel, Samberson, Newell & Cox
311 N. First Street

P.O. Box 1599

Lovington, New Mexico 88620

Re: Shell Exploration and Production Proposed Stage 2 Abatement Plan Proposal
Counsel,
My previous notice failed to set out that the time set for the pre-hearing conference is

1:30 p.m. on December 20, 2000. If this creates difficulty for anyone, please let me
know as soon as possible.

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us
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December 15, 2000
Page 2

Please feel free to give me a call if you have any questions.

Sincerely,

étephen C. Ross

Special Assistant Attorney General
Counsel, New Mexico Oil Conservation Commission

Cc:  Lori Wrotenbery, Director, OCD
% Mark Ashley, Hearmg Examiner
O CHANdeTsonge Rie I ERVITonTental BUTeau

Lyn Hebert Aeieocmte General Counsel, NMEMNRD
Commission Secretary




NEW I&PEXICO ENERGY, MﬁTERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON L. ‘rotenbery

Governor uirector
Jennifer A. Salisbury Oil Conservation

Cabinet Secretary

December 11, 2000

CERTIFIED MAIL
RETURN RECEIPT NO. 5051-3952

Mr. William G. Rosch, 111
Rosch & Ross

Chase Bank Building

707 Travis, Suite 2100
Houston, Texas 77002

RE: STAGE 2 ABATEMENT PLAN PROPOSAL

FORMER SHELL GRIMES TANK BATTERY AND WESTGATE SUBDIVISION
LEA COUNTY, NEW MEXICO

Dear Mr. Rosch:

The Oil Conservation Division (OCD) is in receipt of your October 16, 2000 correspondence
requesting a public hearing on the above referenced Stage 2 Abatement Plan Proposal submitted
by the Shell Oil Exploration & Production Company (Shell). The request for hearing has been
referred to the Director’s Office.

In addition, your correspondence states, in items 2, 3, 4, and 5, that hydrocarbon contamination
exists at a number of locations which are not addressed under Shell’s Stage 2 Abatement Plan.
The correspondence also states that samples taken in these areas by your firm document the
existence of this contamination. The OCD has no record of receiving this information for review
during consideration of the abatement plan. The OCD requests that you provide all information
related to the presence of oilfield wastes and hydrocarbon contamination at the locations i
identified in items 2, 3, 4 and 5 of your October 16, 2000 correspondence including:

1. A description of all known contaminated areas and any known information on the types
of contamination existing at these locations.

2. A map showing the location of each contaminated area.

3. = Copies of the analytical results of all field and laboratory sampling and associated quality
assurance/quality control data.

4. A copy of the sampling and analysis plan employed during the investigations.

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us




’

;;’ .

Mr. William G. Rosch, III

December 11, 2000
Page 2

Please provide this information to the OCD Santa Fe Office by January 12, 2000 with a copy
provided to the OCD Hobbs District Office.

The OCD appreciates your input on all environmental and public health issues relating to the
abatement plan. If you have any questions or comments, please do not hesitate to contact me at
(505) 827-7152 or Bill Olson of my staff at (505) 827-7154.

Sincerely:

Loy (Ltld2—

Roger C. Anderson, Chief
Environmental Bureau

Xc: Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision
Wayne A. Hamilton, Shell E&P Company
Sharon E. Hall, Arcadis Geraghty & Miller
Cliff P, Brunson, BBC International




NEWQMEXICO ENERGY, MINERALS and |
NATURAL RESOURCES DEPARTMENT 1

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

December 7, 2000

J. Scott Hall

Marte D. Lightstone

Miller, Stratvert & Torgerson PA
P.O. Box 1986

Santa Fe, New Mexico 87504

Craig Lewis

Gallagher, Lewis & Downey
Bank of America Center

700 Louisiana, 40th Floor
Houston, Texas 77002

William G. Rosch, 1T
Rosch & Ross

Chase Bank Building
707 Travis, Suite 2100
Houston, Texas 77002

Thomas Girardi

Girardi & Keese

1126 Wilshire Boulevard

Los Angeles, California 90017

Michael Newell

Heidel, Samberson, Newell & Cox
311 N. First Street

P.O. Box 1599

Lovington, New Mexico 88620

Re: Shell Exploration and Production Proposed Stage 2 Abatement Plan Proposal
Counsel,
A request has been made by Mr. Rosch to reschedule the pre-hearing conference in this

matter to December 20, 2000. Unless anyone has a difficulty with this new date and
time, I propose that we reschedule the conference for Mr. Rosch's convenience.

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe. New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * htip://www.emnrd.state.nm.us
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.Shell E & P Application
December 7, 2000
Page 2

Please feel free to give me a call if you have any questions.

S;gcerely,

Stephen C. Ross
Special Assistant Attorney General
Counsel, New Mexico Oil Conservation Commission

Cc:  Lori Wrotenbery, Director, OCD
Mark Ashley, Hearing Examiner
Roger C. Anderson, Chief, Environmental Bureau

Lyn Hebert, Associate General Counsel, NMEMNRD
Commission Secretary



NEW IV%XICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

\ GARY E. JOHNSON Lori Wrotenbery
% Governor Director
‘ Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

November 30, 2000

J. Scott Hall

Marte D. Lightstone

Miller, Stratvert & Torgerson PA
P.O. Box 1986

Santa Fe, New Mexico 87504

Craig Lewis

Gallagher, Lewis & Downey

T Bank of America Center

‘ 700 Louisiana, 40th Floor
Houston, Texas 77002

William G. Rosch, 111
Rosch & Ross

Chase Bank Building
707 Travis, Suite 2100
Houston, Texas 77002

Thomas Girardi
| Girardi & Keese
1 1126 Wilshire Boulevard
‘ Los Angeles, California 90017
|

Michael Newell

Heidel, Samberson, Newell & Cox
311 N. First Street

P.O. Box 1599

Lovington, New Mexico 88620

Re: Shell Exploration and Production Proposed Stage 2 Abatement Plan Proposal
Counsel,

| A timely request for hearing has been made on the application of Shell Exploration and

1 Production Company for approval of its Stage 2 abatement plan for contamination at the

Shell Grimes Battery/Westgate Subdivision in the City of Hobbs, New Mexico. For
reasons set forth in the attached Administrative Order, this matter has been referred to the

O1l Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us
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New Mexico Oil Conservation Commission for hearing pursuant to N.M.S.A. 1978, § 70-
2-6(B).

Division Hearing Examiner Mark Ashley will be the hearing officer assigned to conduct
the hearing on behalf of the Commission. Mr. Ashley will conduct a pre-hearing
conference on December 19, 2000 at 9:00 a.m. in the conference room at the offices of
the Oil Conservation Division, 2040 S. Pacheco Street, Santa Fe, New Mexico. During
the conference, the terms of the pre-hearing order will be discussed.

The pre-hearing order may contain any of the following, as necessary: (1) the date,
location and duration of the hearing; (2) notice of the hearing; (3) a deadline for
submitting witness and exhibit lists; (4) a summary of the contentions the parties expect
to prove during the hearing; (5) a requirement that the parties submit pre-filed direct
testimony and a deadline for submission of same; (6) a deadline for submission and
disposition of pre-hearing motions; (7) provisions for discovery, if needed; and (8)
provisions for pre-hearing motion practice, if needed. Please be prepared to discuss
these matters during the pre-hearing conference.

Please feel free to give me a call if you have any questions.

Sincerely,

Stephen C. Ross
Special Assistant Attorney General
Counsel, New Mexico Qil Conservation Commission

Cc:  Lori Wrotenbery, Director, OCD
Mark Ashley, Hearmg Examiner
B G rATdersonaCHIETEEnvironmentak.Bureau
Lyn Hebert Associate General Counsel, NMEMNRD
Commission Secretary




NEW I\/%XICO ENERGY, MINERALS and |
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division !

Cabinet Secretary

ADMINISTRATIVE ORDER NO. MISL.-01

? IN RE: THE APPLICATION OF SHELL EXPLORATION AND PRODUCTION
FOR APPROVAL OF ITS STAGE 2 ABATEMENT PLAN, GRIMES
BATTERY/WESTGATE SUBDIVISION, CITY OF HOBBS, NEW MEXICO

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

THIS MATTER having come before the Oil Conservation Division of the New
Mexico Energy, Minerals and Natural Resources Department (hereinafier referred to as
"the Division") upon request for hearing on the application of Shell Exploration and
Production for approval of its Stage 2 abatement plan for contamination at the Grimes
Battery/Westgate Subdivision in the City of Hobbs, New Mexico, and the Director of the
Division, having reviewed the above-referenced request for hearing,

FINDS:

1. This hearing has the potential to attract the public interest. In addition, at least
five attorneys have contacted this office about the matter, representing many potential
parties. The matters are highly technical and will require the testimony of experts as well
as lay persons. There could be dozens of witnesses to hear and a multitude of exhibits
and technical information presented. Depending on the level of complexity attained, the
hearing could take days to conclude.

2. Were the Division to hear this matter, any resulting order may be appealed to
the O1l Conservation Commission (hereinafter referred to as "the Commission") de novo
pursuant to Rule 1220; if that occurred in this case, the end result would be two long
hearings instead of one, at great expense in time and resources to all concerned.

3. The Oil and Gas Act provides that the Director of the Division may refer
matters for hearing to the Commission if the Director, in her discretion, determines that
the Commission should hear the matter. See N.M.S.A. 1978, § 70-2-6(B).

4. Because of the potential that two hearings may ultimately be held in this matter
instead of one, this matter should be referred directly to the Commission for hearing.

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us
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Administrative Order Misl.-01
ShellE & P

November 30, 2000

Page 2

IT IS THEREFORE ORDERED, AS FOLLOWS:

This matter is hereby referred to the Oil Conservation Commission for docketing
before that body.

DONE at Santa Fe, New Mexico, this 30th day of November, 2000.

STATE OF NEW MEXICO
0] | NSERVATION DIVISION

BERY, DIRECT
SEAL

Cc:  Parties and attormeys of record
Roger C. Anderson, Chief, Environmental Bureau
Counsel, Oil Conservation Commission
Commission Secretary




® 0

Olson, William .- -

From: Olson, William
Sent: Thursday, November 30, 2000 10:44 AM
To: '‘Hamilton, Wayne WA SEPCO'

Subject: RE: Extension Request: Stage 2: Abatement Plan (AP-2)--Chandler Prope rty

The below extension request is approved.

From: Hamilton, Wayne WA SEPCO [SMTP:WH195042@MSXSEPC.SHELL.COM]

Sent: Thursday, November 30, 2000 10:32 AM
To: 'Bill Olson, OCD'
Subject: Extension Request: Stage 2: Abatement Plan (AP-2)--Chandler Prope rty

Per our telephone conversation on November 29, 2000, Sheli requests a one
week extension in submitting the work plan for the Chandler residence.

The new deadline would be Friday, December 8, 2000.

Your November 1, 2000 letter requested that Shell submit split sample data
and work plan for the Chandler property.

The one week extension is needed to review data and determine best method to
obtain soil samples.

Please send a confirmation e-mail that the extension has been granted.

Wayne A. Hamilton
Manager Retained Properties

Shell E&P Company
200 North Dairy Ashford
WCK Room 4154
Houston, TX 77079

Voice: 281-544-2322
FAX: 281-544-2238

E-Mail: wahamilton@shellus.com

CONFIDENTIAL NOTICE

This electronic transmission/mail and any documents

or other writings sent with it may contain privileged
and/or confidential information. "Prepared in Anticipation
of Litigation...Confidential and Privileged, Lawyer-Client
Communication, Do Not Distribute or Copy, Do Not Place
in Unprotected Files. Any dissemination, copying, or

use of this e-mail by or to anyone other than the
designated and intended recipient(s) is unauthorized.




NEW IV%XICO ENERGY, MI@ERALS and
NATURAL RESOURCES DEPARTMENT

Lori Wrotenbery

Governor ' Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary

November 1, 2000

CERTIFIED MAIL _
RETURN RECEIPT NO. 5051-3761

Mr. Wayne A. Hamilton

Shell E&P Technology Company
Rm. 4304 Woodcreek

200 N. Dairy Ashford

Houston, Texas 77079

RE: STAGE 2 ABATEMENT PLAN (AP-2) ‘
GRIMES BATTERY/TASKER ROAD
HOBBS, NEW MEXICO

Déar Mr. Hamilton:

On August 24, 2000 the New Mexico Oil Conservation Division (OCD) obtained soil samples
from the Glenda Chandler residence at 1506 N. Cobb, Hobbs, New Mexico. Shell E&P
Company (Shell) split these samples with the OCD. The sample from the south side of the house
did not detect any oil or natural gas production related contaminants. The sample from the north
side of the house detected very low levels of xylene and total petroleum hydrocarbons (TPH).
Shell verbally informed the OCD that xylene and TPH were not detected in the sample that the
OCD had split with Shell.

As you are aware, this area has been identified by the intervenors as a possible area of oil and

natural gas contamination. In order to resolve the conflicting sampling results, the OCD requires
that Shell:

1. . Provide the OCD with a copy of Shell’s laboratory analytical results and associated
quality assurance/quality control data for the August 24, 2000 split sampling of soils from
the Chandler residence. '

2. Provide a work plan to perform additional soil sampling at the Chandler residence to
confirm whether oil and gas related petroleum contaminants are present in the soils in this
area.

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http:/www.emnrd.state.nm.us




Wayne A. Hamilton

November 1, 2000
Page 2

The OCD requires that Shell submit the above information to the OCD Santa Fe Office by
December 1, 2000 with a copy provided to the OCD Hobbs District Office.

If you have any questions, please contact Bill Olson of my staff at (505) 827-7154.
Sincerely,

e (Uil —

Roger C. Anderson
Environmental Bureau Chief

XC: Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision '
William G. Rosch, ITI, Rosch & Ross
Sharon E. Hall, Arcadis Geraghty & Miller
Cliff P. Brunson, BBC International
Glenda Chandler
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GALLAGHER, LEWIS & DOWNEY oCT 1620 ROSCH & ROsS
BANK OF AMERICA CENTER . . wome oo CHASE BANK BUILDING
700 LOUISIANA, 40TH FLOOR =~ 7 ~%7" """ * 707 TRAVIS, SUITE 2100
HOUSTON, TEXAS 77002 HoUSTON, TEXAS 77002
CRAIG LEWIS WILLIAM G. ROSCH, IIT
GIRARDI & KEESE HEIDEL, SAMBERSON, NEWELL & CoOX
1126 WILSHIRE BOULEVARD 311 N. FIRST STREET, PO Box 1599
LOS ANGELES, CALIFORNIA 90017 LOVINGTON, NEW MEXICO 88260
THOMAS GIRARDI MICHAEL NEWELL

Cctober 16, 2000

By Facsimile (505) 827-8177
Electronic Mail and Overnight Delivery

Mr. Roger C. Anderson

Environmental Bureau Chief

New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Dear Mr. Anderson:

This letter is in response to your letter to me of September 19, 2000, and consists of
comments with regard to Shell E&P Company’s Stage 2 Abatement Plan Proposal.

Once again, Shell E&P Company’s proposed plan for remediation, of the Westgate
Subdivision contamination is inadequate and fails to adequately provide for the protection of the
residents of the subdivision, both in planning and application.

1. The plan’s provisions for the protection of the residents of the Westgate Subdivision
are inadequate, not only in its technical approach but also in its recent application. No
prophylactic approach was taken for the protection of the residents prior to the
September 29, 2000, destruction of residences in the subdivision and during the time
various earth-moving equipment and dump trucks were scattering, moving, and
loading debris from the destruction. As a result, large plumes of fugitive
contaminated dust particulate and noxious odors were created thereby increasing
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Mr. Roger C. Anderson
October 16, 2000
Page 2

exposure levels, as predicted, of the residents via inhalation, ingestion, and absorption.
We suggested that this event, if not properly addressed, would occur and in fact it
has. Accordingly, Shell E&P Company’s proposed plan for remediation of the
Westgate Subdivision contamination has proven to be one that provides merely a
technical approach to the removal of highly contaminated soils as if those soils were
in an unpopulated area.

The plan and its application wholly ignores the several extremely important issues
( raised in our December 10, 1999, letter to you that impact the health, safety, and
welfare of the men, women, and children who live, work, and play in the subdivision.
This insensitivity for the potential for exposure to residents of suspended particulate
matter and deposition of that particulate on the soils, yards, roofs, automobiles,
playground equipment, and toys of the residents downwind of these excavation sites
is frankly, intolerable. Exposure to such is something that the plan, as anticipated,
wholly failed to prevent. Accordingly, the consequences predicted in my letter of
December 10, 1999, prove to be true and should be addressed in a public hearing.

2. Additionally, the plan fails to adequately address areas of contamination existing
within the subdivision. By way of example, on October 11, 2000, at 1330 Tasker, oil
field waste and hydrocarbon contamination was observed at 3-5 feet, 8-11 feet, and
20-23 feet. Samples were taken and the laboratory results will be available at a public
hearing. The abatement plan does not address the remediation of contamination
existing through those levels.

3. Approximately 25 feet northwest of monitor well No. 10 there are visible
concentrations of hydrocarbon and oil field waste, just 18 inches below the surface,
which is not addressed by Shell E&P Company’s Stage 2 Abatement Plan.

4. Additionally, approximately 70 feet west of monitor well No. 2 there is subsurface
hydrocarbon waste and oil field waste.

5. Between 1510 and 1508 Cobb Street there is subsurface hydrocarbon and oil field
waste not addressed by Shell E&P Company’s Stage 2 Abatement Plan.

We are ready, willing, and able to present, at a public hearing, our concerns and laboratory
results of sampling done at the aforementioned sites.




Mr. Roger C. Anderson
October 16, 2000
Page 3
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Cordially,

bt ronley)

William G. Rosch, 11T




<

<)CT-16-00 MON 14:28 ROSCH & ROSS - HOUSTON FAX NO. 7132220806 P. 01

0 o

ROSCH 8 ROSS

ATTORNEYS AT LAW ‘
A FARTNERSHIP OF FROFESSIONAL CCRPORATIONS

2I00 CHASE BANK BUILDING
707 TRAVIS
HOUSTON, TEXAS 77002

FAX COVER SHEET

October 16, 2000

2:12 PM
Page 1 of 4
Fax No. 00 - 0303

FROM: TO:

William G. Rosch, 111 Mr. Roger C. Anderson
PHONE NUMBER: COMPANY/FIRM NAME:

(713) 222-9595 New Mexico Energy, Minerals and

Natural Resources Department

FAX NUMBER: PHONE NUMBER:

(713) 222-0906 (505) 827-7131
FAX OPERATOR: FAX NUMBER:

Julie (505) 827-8177

MESSAGE/REFERENCE

Re: Shell E&P Company Abatement Plan AP-2

If possible, please check transmission after last page. If you are not receiving clearly, or if you have any
problems with the transmission, please telephone us immediately,

Unless otherwise indicated or obvious from the nalure of the transmittal, the information contained in this
facsimilc message is attorney privileged and confidential information intended for the usc of the individual or
entily named above. If the reader of this message is not the intended recipient, or the employec or agent
responsible to deliver it to the intended recipient, you are hereby notified that any dissemination, distribution or
copyitig of this communication is strictly prohibited. If you have received this communication in error, please

immediately notify the sender by telephone and return the original message 1o Rosch & Ross at the above address
via U.8. Postal Scrvice at our expense. Thank you,
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GALLAGHER, LEWIS & DOWNEY RoscH & Ross
BANK OF AMERICA CENTER CHASE BANK BUILDING
700 LOUISIANA, 40TH FLOOR 707 TRAVIS, SUITE 2100
HOUSTON, TEXAS 77002 HOUSTON, TEXAS 77002
CRrAIG LEWIS WILLIAM G. ROSCH, I1L
‘ GIRARDI & KEESE HEIDEL, SAMBERSON, NEWELL & COX
| 1126 WILSHIRE BOULEVARD 311 N. FIRST STREET, PO BOX 1599
‘ L oS ANGELES, CALIFORNIA 90017 LOVINGTON, NEW MEXICO 88260
THOMAS GIRARDI MICHAEL NEWELL

| October 16, 2000

By Facsimile (505) 827-8177
Electronic Mail and Overnight Delivery

Mr. Roger C. Anderson

Environmental Bureau Chief

New Mexico Energy, Minerals and Natural Resources Department
0il Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Dear Mr. Anderson;

This letter is in response to your letter to me of September 19, 2000, and consists of
comments with regard to Shell E&P Company’s Stage 2 Abatement Plan Proposal.

Once apain, Shell E&P Company’s proposed plan for remediation, of the Westgate
Subdivision contamination is inadequate and fails to adequately provide for the protection of the
residents of the subdivision, both in planning and application.

1. The plan’s provisions for the protection of the residents of the Westgate Subdivision
areinadequate, not only in its technical approach but also in its recent application. No
prophylactic approach was taken for the protection of the residents prior to the
September 29, 2000, destruction of residences in the subdivision and during the time
various earth-moving equipment and dump trucks were scattering, moving, and
loading debris from the destruction. As a result, large plumes of fugttive
contaminated dust particulate and noxious odors were created thereby increasing
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Mr. Roger C. Anderson
October 16, 2000
Page 2

exposure levels, as predicted, of the residents via inhalation, ingestion, and absorption,
We suggested that this event, if not properly addressed, would occur and in fact it
has. Accordingly, Shell E&P Company’s proposed plan for remediation of the
Westgate Subdivision contamination has proven to be one that provides merely a
technical approach to the removal of bighly contaminated soils as if those soils were
in an uppopulated area.

The plan and its application wholly ignores the several extremely important issues
raised in our December 10, 1999, letter to you that impact the health, safety, and
welfare of the men, women, and children who live, work, and play in the subdivision.
This insensitivity for the potential for exposure to residents of suspended particulate
matter and deposition of that particulate on the soils, yards, roofs, automobiles,
playground equipment, and toys of the residents downwind of these excavation sites
is frankly, intolerable. Exposure to such is something that the plan, as anticipated,
wholly failed to prevent. Accordingly, the consequences predicted in my letter of
December 10, 1999, prove to be true and should be addressed in a public hearing.

2, Additionally, the plan fails to adequately address areas of contamination existing
within the subdivision. By way of example, on October 11, 2000, at 1330 Tasker, oil
field waste and hydrocarbon contamination was observed at 3-5 feet, 8-11 feet, and

1 20-23 feet. Samples were taken and the laboratory results will be available at a public
hearing. The abatement plan does not address the remediation of contamination
existing through those levels.

3. Approximately 25 feet porthwest of monitor well No. 10 there are visible
concentrations of hydrocarbon and oil field waste, just 18 inches below the surface,
which is not addressed by Shell E&P Company’s Stage 2 Abatement Plan.

4, Additionally, approximately 70 feet west of monitor well No. 2 there is subsurface
hydrocarbon waste and oil field waste.

5. Between 1510 and 1508 Cobb Street there is subsurface hydrocarbon and oil field
waste not addressed by Shell E&P Company’s Stage 2 Abatement Plan.

We are ready, willing, and able to present, at a public hearing, our conceins and laboratory
results of sampling done at the aforementioned sites. ’
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Mr. Roger C. Anderson
October 16, 2000

Page 3
Cordially,
- | éu,;aéfmy& ?
| William G. Rosch, III -
i WGR/la
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Demolishing condemned homes

Work crews under the guidance of BBC International demol-
ish one of the three contaminated homes on Tasker Street in
the Westgate subdivision. Two of the houses were torn down
on Thursday morning. The remaining home will be destroyed
today. The homes were purchased by Shell Oil Co. more than

i i
JAMES GILBERT/HOBBS NEWS-SUN

a year ago because petroleum hydrocarbons above state
standards were discovered near and under property. Shell
said the only way to get rid of the contamination is to

destroy the buildings. H‘o b L—S ML“ _% Tlg,,.z
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_Hobbs News Sun Yasor” Ty
Westgate home: '

STARLA JONES
HOBBS NEWS-SUN

- Three homes in the contammated

ished beginning today.

property on which the structures are

rid of the contamm tlon isto destr
the buﬂdmgs _
“We- were gomg o te

moved it up because there’s been just
too many problems out there with
vandalism. We don't thmk it’s a safe
situation.” :

In addition to vandalism reports to
vacant homes at 1341 Cobb and 1331
Tasker and a duplex at 1326 and 1328
Tasker, there also has been an inci-
dent of attempted arson, Hansen
said.

It'll take approximately one week
to demolish the homes to ground
level, then remove debris to
-approved landfills, according to
Hansen. Foundations for the three
houses will be removed after Shell’s

the New Mexico Qil- Conservatlon

houses_must be torn doWn

Westgate subdivision will be demol ®

- alarmed res1dents
‘Purchased by Shell 0il Co. more,’. -

than a year ago because petroleum
’hydrocarbons above state standards -
were dlscovered near and under'

‘built, Shell said the only way to get*f'-,accordmg to Hansen

eventually,” Shell spokesmar Rxch
Hansen said on Wednesday. “But we'

final soﬂ cleanup plan is approved by

"The 1997 dlscovery halted con-
struction of the hew homes and
resulted in a public hearing in Apnl
of 1998 attended by' about 100

The nelghborhood is adjacent to

=the “Grimes Lease,” ‘an oil produc-

tion property operated by Shell
etween’ the late 19203 and 1993

A tQtal of &4 Westgate re51dents or
T yesidents ﬁled suit in District
e?our in October of 1999 alleging
their, health has“sufferéd as a fesult
of the contamination of their ne1gh
borhood. o
" The lawsmt is stﬂl pendmg

.. In the meantime, Shell spent near-

" ly a year conducting scientific and

environmental tests, then submitted
a detailed plan to OCD in October of
1999 outlining its plan for cleaning
up the neighborhood. '
Hansen said the OCD approved the
cleanup plan last week but is waiting
on attorneys involved in the.case to
determine whether a public hearing

will be scheduled before. remedlatlon .

begins. . .. .. ..
‘0OCD offlclals in Hobbs were not

_.available Wednesday afternoonto

comment on Hansen’s contention.

Division.

Site assessment to define the full
extent of soil and ground-water cont-
amination in Westgate began on July
27, 1998, after Shell Oil Co. officials
admitted responsibility for an
asphalt-like substance found at a
modular home construction. site on

Tasker.,

be done w1th the project. )
“We've submitted the plan we've
worked closely with the OCD and
they’ve finally said ‘Yeah, it’s com-
plete,” Hansen said. “We can either
clean it up or go through another six

Hansen added that Shell i lisr ready to

. months of public debate.”



Shell E&P Company

A Division of Shell Exploration & Production Company
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CERTIFIED MAIL
RETURN RECEIPT NO. Z-574-359-005

September 26, 2000

Mr. William C. Olson

New Mexico 01l Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87505

SUBJECT: DEMOLITION OF HOMES IN WESTGATE SUBDIVISION

Dear Mr. Olson:

@

Woodcreek
200 N Dairy Ashford
Houston, TX 77079

P.O. Box 576
Houston, TX 77001

This letter is to confirm our phone conversation about Shell Exploration and Production
Company’s (SEPCo) plans to demolish 3 homes in the Westgate neighborhood. As discussed,

these homes have recently been subject to vandalism and arson attempts.

The homes are located at 1341 Cobb, 1331 Tasker, and 1326 and 1328 Tasker, the latter being a
duplex. The need for demolition now is due to safety concems for the residents in the
neighborhood in the event of a fire or injury due to vandalism attempts. Since September 6®,
Shell has maintained 24-hour security around the homes after discovering the vandalism and
arson attempts. The homes will be removed down to the foundation, driveways, and sidewalks.
The foundations will be removed during actual Stage 2 Abatement remediation activities. All
trees, shrubs, and bushes will also be removed. All materials will be disposed of at an approved

landfill for construction materials.

The start date will be September 28, 2000 and last approximately one week. A flyer will be
distributed throughout the neighborhood prior to September 28" informing the residents of the

activities. | have enclosed a copy of the flyer for your files.

If you have any questions, please call me at (281) 544-2322 or Cliff Brunson of BBC

International at (505) 397-6388.

Sincerely,

C/Q% P ZMM/&{ WAj""( A Haniton

Wayne A. Hamilton
Retained Properties Manager

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
CIiff P. Brunson, BBC International, Inc.
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Because We Want You to Know 1

As you know, Shell has been working with the New Mexico Oil
Conservation Division (OCD) in the Westgate Subdivision to develop a
formal soil cleanup plan for the area.

As part of this project, three houses on Cobb and Tasker Streets were

purchased by Shell and are currently unoccupied. Unfortunately, these |
houses have recently been vandalized and, at one house, arson was also

attempted . While Shell has initiated 24-hour security for these properties,

the best way to protect the community is to remove the houses.

Here is what we plan to do:

e Beginning approximately Thursday, September 28" between
8:00 a.m. and 5:00 p.m., the houses at 1341 Cobb and 1331
Tasker, and a duplex at 1326 & 1328 Tasker will be
demolished above ground level. The debris from this operation
will be transported to approved landfills. We expect to be
finished in about a week.

e During this time, barriers will be constructed around the
properties for additional safety.

e The foundations of the homes will be removed at a later date
once Shell’s final soil cleanup plan is approved by OCD.

Aithough we plan to work as quickly as possible, we apologize in advance
for any inconvenience that might be caused by the removal of these
houses. If you have any questions about what we’re doing, please feel free
to call us toll free at (800) 498-8109.

Shell Oil Company
200 North Dairy Ashford
Houston, TX 77079

Sept. 27, 2000 |
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WORLD-WIDE ENVIRONMENTAL / BIOREMEDIATION SPECIALISTS
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Mr. William C. Olson ‘Mwﬁm?“ Do

New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

SUBJECT: NOTICE OF DEFICIENCY
STAGE 2 ABATEMENT PLAN (AP-2)
WESGATE SUBDIVISION, GRIMES BATTERY AND TASKER ROAD

Dear Mr. Olson:

Following up our phone discussion of today, on behalf of Shell Exploration and Production
Company (SEPCo), I would like to inform the OCD of a couple of changes in the Stage 2
Abatement Plan (AP-2).

As we discussed, the changes to be made are located in Appendix III (Health & Safety Plan),
page 10-4, Section 10.3 Action Levels, Table 10-1. The PEL action levels for Toluene and H,S
have been changed from 200 ppm and 20 ppm to 100 ppm and 10 ppm respectively. These
changes reflect a newer action level (1989) of 100 ppm for Toluene versus an older level of 200
ppm (1971). The H,S action level is being changed to standardize with the OCD’s requirements
of 711 facilities and normal operating practices. The new action level is 10 ppm versus 20 ppm.

I have included a copy of the new table reflecting these changes so that you may insert and
replace this with the older page in the Abatement Plan.

If you have any questions, please call me at (505) 397-6388 or via electronic mail:
cbrunson@bbcinternational.com.

Sincerely,

Corp P T

Cliff P. Brunson
President

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
Wayne A. Hamilton, SEPCo

HOUSTON, TEXAS - WEBSITE: www.bbcinternational.com - CALGARY, ALBERTA
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initially document the results of real-time air monitoring every 15 minutes. This frequency can be reduced
or increased at the discretion of the SSS as conditions warrant.

10.3 ACTION LEVELS

Table 10-1 contains a list of the chemicals found in crude oil that will be monitored, and their OSHA
permissible exposure limits (PELs). The OSHA PEL is an exposure limit for airbome contaminants and
represent the average exposure concentration in air that should not be exceeded over any continuous 8-
hr pertod (except for H,S). If daily average exposure for workers by inhalation could exceed these
values, proper respiratory protection will be required. Details regarding the health effects of these
chemicals are presented in the Material Safety Data Sheets (MSDSs) in Appendix B.

Table 10-1. Chemical Hazards

Constituent PEL (ppm)
Benzene 1.0
Toluene 100
Ethylbenzene 100
Xylenes 100
Mercury 0.012
Hydrogen Sulfide (15 minute std.) 10

Only a few compounds emitted from the crude oil are expected to be found in detectable concentrations,
especially since this is a highly weathered spill. Even when detected, those substances are expected to be
in low concentrations. The potential chemicals of concern (COC) are volatile organic compounds
(VOCs), mercury, hydrogen sulfide, and methane. Of these chemicals, aromatic BTEX (benzene,
toluene, ethyl benzene, and xylenes) are of most concem from a toxicity perspective at this site.

To be protective of worker and public health, action levels have been established for the site to ensure that
the average ambient concentrations of the compounds of concern remain well below the OSHA PELs.

10.3.1 Work Place Action Levels

Tables 10-2 through 10-7 present chemical or physical hazard criteria and a response guide that will serve
as the basis for abatement actions and PPE selection during the remedial activities. Monitoring at active
work locations will primarily be performed at employee breathing zones and the work location perimeter.
Changing levels of protection, upgrading respiratory protection, or changing work practices is based on
maintaining the upper limit of the action level for approximately 1 to 5 minutes (i.e., a non-transient
reading) or at the discretion of the SSS. If changes are required, the SSS will document the changes using
the Field Change Form. This will include both upgrades and downgrades to the posted protection levels.

The purpose of the real-time monitoring is to alert on-site personnel to the presence of elevated (above
background) levels of organic vapors at the work site with the potential for occupation exposure to
workers on-site or for the release and migration of vapors that could cause an odor in the adjacent
community. The objective is to control vapor emissions such that vapor concentrations at the excavation
site do not exceed 5 ppmv and vapor concentrations at the work site perimeter do not exceed 1.0 ppmv.
The sensitivity of the PID instrument is 0.1 ppmv and this is sufficient for this task. If persistent (30-

10-4
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OIL CONSERVATION DIVISION

2040 South Pacheco
Santa Fe, NM 87505
(505) 827-7133
Fax: (505) 827-8177

(PLEASE DELIVER THIS FAX)
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From: @/// ﬁ/ém\ ’
Date: 8///00 -

Number of Pages (inciudes Cover Sheet)

Message:
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If you have any trouble receiving this, please call:
(505) 827-7133
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ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
BOX 2088 -
SANTA FE, NEW MEXICO

Memo No. 4-78
November 20, 1978

MEMORANDUM

TO: NEW MEXICO OPERATORS

FéOM: JOE D. RAMEY, DIRECTOR

SUBJECT: PITS RELATED TO OIL FIELD OPERATIONS

The Division is attempting to determine the
numbers and locations of all surface pits associated with
0il and gas operations in the State. One phase of this
study relates to oil and gas production where pits are
normally found in association with oil tank batteries and
gas wells.

We are asking that each operator in the State
advise us as to the number and location of pits associated
with his tank batteries and gas wells. To assist operators
in responding to this request we are forwarding a computer
listing of their tank batteries and gas wells upon which
the required information is to be placed. The number of
pits at any tank battery site or gas well site and the loca-
tion of such pit(s) are to be shown opposite the battery or
well listed and under the appropriate columns (see example
on reverse side of this memorandum). This survey covers
oil and gas producing facilities only. Any pit at the same
site belonging to the 0il or gas transporter should be
included in the response. Emergency pits associated with
any injection operations are not to be included.

After filling in the required data please RETURN
THE PRINTOUT TO EDDIE SEAY, OIL CONSERVATION DIVISION, BOX
1980, HOBBS, NEW MEXICO 88240. The completed questionnaire
is to be returned by January 31, 1979. If an extension of
time to file is required, please contact Mr. Seay prior to
that date.

Questions may be directed to Mr. R. L. Stamets
in Santa Fe, phone 505 827-2434, or Mr. Eddie Seay in Hobbs,
phone 505 393-6161.

fd/




_.":.—!.9"2;’/'& CCRPANY POX 30 TULSA, OKLAHOMA 74102 PAGE ND
LEASE 4 TRACT OR BATTVERY Lmnsccno ON LSE  LSE CR _BATY NO OF pnn LDCATINN OF PITS
. WELL COUNT AT LSE/BA U SEC TWP RGE
*48 CIL SECTICN oss
PRECWFEAD CRAYBURG L2 TEITEXY)
LEL AR ESFERREFEFRARRYR L2 F RIS X / K J‘ -1/ .3‘ .
STATE M 2 L 36 218 36E 2 -—7--" -;--;—-:2-;-:5 C .
STATE N 4N 2225 3€ 3 e~lces ECAMPESE I o . St
RLINEBRY CIt AND GAS FTIIITEY Y]
A ESEAEINEARImamIamssas . -2/-37
OWEN 71 35 215 37E 5 i 3; YR
BRUNSON 8 6 M 3 22% 37€ 3 v, 37 21 -a%
STATE P CCM 1 F 32 225 38€ 1
BRUNSCN ABC, SOLTH *essaevEe
T EI3333%2LTARRRATEASAERANE LD RS ROESTRELTIDR 22-38
STATE P 4 M 32 225 38E 1 v4 #3222
23 CCMPINGLED SECTICN s»e
MESCALEFC SAN ANCRES 283083999
P E RS ST AR I E S EECE R E R RS ENTERERTETIRNTRRERIIDED
STATE AD 10 8 23 105 32€ 7 2 H23:/0-3%
DRIAKARC EXTERET T2
S SSEsSSsSasasEISsssSass J - K 32 '22-3 g
STATE P 2 L 32 225 38F 3 e e e
TUPB (O1IL) *E3998989
(22 22 E 2 22 22X SRR 2Tt 22 ST F PRI F T —~_ - 7
STATE S 2 F 15 21§ 37€ 6 / £ 4203
EALIZMAC CELYEURS SANMNORES | trrzfents
WYATT A FECERAL 4 0 33 17$ 33€ . s ‘} /0( ‘Z‘i ://]7:3_;'1
STATE CC 1 K 32 17$ 33F 4
294 GAS SECTICN ®3# .
BLEEILC JIULEY PEMM.[FRORATEC CAS) riiratres 4 Gas
BAET2 & 1 N 35 14S 27€ 1 L of welf_s:7e we//s
BLRTON, FLAT_JTOKA, NORTH (GAS)  _ swevisits , Loy
GGVERAMENT AC 1 N 15 205 28F 1 y X
GCVEPNMENT 2C CCM 2 F 13 2CS 28 1 ‘
BLRTCN FLAT MCRACW (PRORATED CAS) #*setsssss ‘ ‘
zsz2iss2saztcsazsomsasscoCoSmsSSIEESIRAIADR
STATE CP 14 9 21§ 27 1 {
GOVERNMENT AA 1 C 23 205 28E 1 L
GOVERNMENT £ COM 1 K 14 205 28E 1 2[_ f ———
GCVERNMENT T COM 1 C 14 205 28€ 1 7 /
GCVERNMENT L COM 1 6 22 205 28E \ 7 /
TRACY A CCH 1 € 33 218 271¢ 1 [
ELIZANDG 2 FECERAL BATTERY 2 Y 2K 21 21$ 27€ 1 4 K
CAWLEY A CCP 1 K 28 215 27€ 1 2 \
GCVERNMENT Y 11 11 208 28€ 1 L
GCVERAMENT % CCM 1 N 22 20S 28¢ 1 !
GCVERNMENT 2 1 XK 23 205 28t 1 .
GCVERNMENT 2C 1 ¢ 21 215 27€ 1 4. 4
IVES A CCM 1 J 30 215 27E 1 . S —/-1-3-2/—/-2'-/-'-;2;2-—-
CoCoM. & CC¥ 1029 21§ 27¢ 1 ——dnee ol wdl st
STATE CU 1 B 3¢ 20§ 27€ 1
STATE Cw 1 F 19 20S 28¢ 1
ELIZANCC & FECERAL 4 C 34 215 27€ 1
STATE CVv CC¥ 1 E 16 205 28E 1
ELIZANGC A FECERAL 3 N 20 215 27 1
TRACY € CC¥ 1 E 30 215 27€E 1
BURTCA FLATS WOLFCAMP,NO.(PRC GAS) s*exasses
rizzizaaazaisrisracschesszcascesszamsazzesw
GCVERNMENT Y 1 C 14 205 28E 1
CCVEINMENT ¥ Z 6 15 205 28¢€ 1
GCVERNMENT 2 1 X 23 205 28E 1
GCVERNMENT 22 1 € 23 205 288 1
COVERNMENT AR 4 L S 208 28¢ ) ‘
STATE CT CCH 11 16 208 28€ 1
GCVEPAMENT § L H 3 206§ 28¢ 1
CARLSHEAC NCRROW, SG. (PRORATED GASIveereraee
528332313941 982IFARNNINALAERDTSFRITARARRERT BN
STRACKBEIN A 1 £ 32 225 27¢ 1
MERLANC A CC¥ 1 0 19 225 27¢€ 1

mmmm-mmm—-—_-_———




STATE OF
NEW MEXICO

Or. '
oo MEMORANDUM OF MEETING OR CCNVERSATION

[QT/elephone DPersonal e | e 7/2 //0()

Qriginating Party Qther Parties

6/// &An\‘ /41(/4[ ﬁw—ua //ffujﬂ 0»1 ]L’é(/ Vm«éw‘m/

1 Nawell + Cpo

Subject

é/jg/‘w GﬁfréfWé;c&

Discussion

/1L‘ /ﬂ¢<7zc( f%/&»]["& ///}‘9/757 1o VL*‘WW\W .
0 ik o Wl doo put S T redl

"/’éu— /97?}4/7}' Sly~reo/ AWQCJhL {ZL 7LD

w@vém Py e b L L1 ’WM i_och il

}4)747(%/ ﬁ«é/ Z 58-\‘1 "}1& ‘éme/\ acp., /4/4/7 %M/fwe

wfzx LN %Kg/ pm/ﬂb/u/‘ /ﬁ !/m( Z&/ Stas %aw

l\k Zf{iL— d)CMsyf éé;éféi égégégc;_ éimkgl\ '/ ,)Z%f a9 ;h. a
R B AR

Concldsions or Aqreements

Tl ,Mé i (] ey ol U]ee]F i
/%"\ Mﬁ & VLL ﬂéé/ C /WVQW\ /%L«/Zzé MZJWM

Distribution




o e
NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director .
Jennifer A. Salisbury _ Oil Conservation Division

Cabinet Secretary

July 31, 2000

- CERTIFIED MAIL
RETURN RECEIPT NO. 5051-3365

Mr. Wayne A. Hamilton
Shell E&P Company 1
Rm. 4304 Woodcreek

200 N. Dairy Ashford

Houston, Texas 77079

RE: NOTICE OF DEFICIENCY
STAGE 2 ABATEMENT PLAN (AP-2)
SHELL GRIMES LEASE

Dear Mr. Hamilton:

The New Mexico Oil Conservation Division (OCD) has reviewed Shell Exploration &
Production Company’s (Shell) May 4, 2000 “NOTICE OF DEFICIENCY, STAGE 2
ABATEMENT PLAN (AP-2), SHELL GRIMES LEASE”. This document contains additional
information regarding deficiencies in Shell’s Stage 2 Abatement Plan Proposal for remediation of
soil and ground water contamination related to the former Grimes Tank Battery located adjacent
to the Westgate Subdivision in Hobbs, New Mexico. The deficiencies were identified in the
OCD’s February 9, 2000 correspondence with Shell.

Most of the deficiencies éppear to have been addressed. However, the OCD has identified the
following deficiencies in Shell’s May 4, 2000 document:

L. At a previous meeting with Shell, the OCD discussed taking five discreet samples at the
base of a proposed excavation on the west side of Tasker Road and five discreet samples
at the base of a proposed excavation on the east side of Tasker Road. This was based
upon Shell’s plan to not excavate contaminated soils under Tasker Road. The current
plan expands the prior soil excavation plan into a proposal to conduct multiple segmented

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us
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Wayne A. Hamilton
July 31, 2000
Page 2

excavations which include the soils under Tasker Road. The OCD believes that the
proposed five discrete sample points across the base of the total excavated area is not
adequate considering the size of the excavated area. The OCD requires that at a
minimum Shell obtain 2 samples from the base of each segment. One soil sample shall
be obtained from the center of each segment. The second soil sample shall be obtained
from the area exhibiting the highest soil PID readings and/or visual contamination within
that segment. Please provide a commitment to conduct this sampling.

The Appendix III Health & Safety Plan (page 10-4, Section 10.3 Action Levels) states
that the Material Safety Data Sheets (MSDS) containing the details of the health effects
of chemicals for which action levels are proposed can be found in Appendix B. The
OCD could not find the referenced MSDS’s in Appendix B. Please provide this
information.

The Appendix III Health & Safety Plan contains provisions for notification of the Site
Safety Supervisor and the Project Director when action levels for airborne contaminants
are exceeded or in the event of a hazardous spill or release. During implementation of
any Stage 2 Abatement Plan action, the OCD requires that Shell immediately notify the
OCD of any event which poses a threat to public health. Please provide a commitment to
notify the OCD of these events.

In order to correct these deﬁciehcies, please submit the above information to the OCD Santa Fe
Office by August 30, 2000 with a copy provided to the OCD Hobbs District Office.

If you have any questions, please contact me at (505) 827-7154.

Sincerely,

William C. Olson
Hydrologist
Environmental Bureau

XC:

Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision
William G. Rosch, III, Rosch & Ross
Sharon E. Hall, Arcadis Geraghty & Miller
Cliff P. Brunson, BBC International
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OIL CONSERVATION DIVISION

June 30, 2000

Bill Olson

NEW MEXICO OIL CONSERVATION DIVISION
2040 South Pacheco

Santa Fe, NM 87505

Re: November 20, 1978-Memorandum Re: Pits Related to Oilfield Operations

Dear Mr. Olson,

Based on a review of documents at the Hobbs OCD office, it has come to my attention
that the OCD had made an effort in the fall of 1978 to identify pits used in the production,
transportation and refining of oil and gas.

Please find enclosed memorandums from Joe D. Ramey dated October 6, 1978 and
October 24, 1978. These memorandums deal with identifying pits related to refineries/gas plants
and the transportation of oil and gas, respectively. Also, please find enclosed a letter from C.
Harvey Carr of Southland Royalty Company dated February 13, 1979. Mr. Carr’s letter indicates
that a memo dated November 20, 1978 was sent to oilfield operators requesting the location of
pits relating to oilfield operations, as opposed to pits relating to transportation or refining.

As of this date T have been unable to locate both the November 20, 1978 memorandum
and the presumed replies to that memorandum.

I am writing this letter to inquire as to where I would find a copy of the November 20,
1978 memorandum and the replies to that memorandum as well.

Thank you in advance for your attention to this matter.
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Enclosures

Sincerely,

HEIDEL BE 980N NEWELL & COX

Patrick B. McMahon
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JERRY APODAC POST OFFICE BOX 2088
cOvERnGR . STATE LAND OFFICE BULDING
) SANTA FE. NEW MEXICO 87501
NICK FRANKUN : _ (505) 827-2434
CECRETARY

MEMORANDUM
TO: NEW MEXICO REFINERS AND GASOLINE PLANT OPERATORS
FROM: JOE D, RAMEY, DIRECT(R

SUBJECT: PITS, PONDS, AND LAGOONS ASSOCIATED WITH REFINING
AND GASOLINE PLANT OPERATIONS

To permit the Division to properly handle its
responsibilities as a constituent agency of the New Mexico
Water Quality Control Commission we are seeking to obtain
certain data relative to the use of pits, ponds, lagoons,
or any other surface impoundments associated with refining or
gasoline plant operations in the State.

We are, therefore; asking that each operator of .
a refinery or gasoline plant supply the Division with the
following: - - : : :

(1) A map inot necessarily to scale)
showing the location and numbers

of such pits. See example on
the reverse side of this memo-

randum.

(2) A tabulation showing each pit,
its horizontal dimensions, depth,
and lining material, if any.

(3) Chemical analyses of the fluids
placed in the pits.

(4) Annual volumes of fluids placed
in the pits.

Please forward all requested data to Eddie Seay,
0il Conservation Division, P.O. Box 1980, Hobbs, New Mexico
88240.

£4/
October 6, 1978




. ‘\'
%

TN eNeRG®ano MINERALS DEPAFBMIENT

X e STATE OF NEW MEXICO
/

U Ll
= OIL CONSERVATION DIVISION
Lo T
(\ RRY APODACA : POSY OFFICE BOX 2088
- GOVERNOR STATE LANO OFFIGE BUILDING
NIC:E FRAAN“):UN SANTA Ffsgg:” a;s.gdnc:zo?sm

MEMORANDUM

TO: NEW MEXICO TRANSPORTERS OF OIL AND GAS
FROM: JOE D. RAMEY, DIRECTOR

SUBJECT: PITS RELATED TO THE TRANSPORTATION OF OIL AND
GAS

The Division is attempting to determine the numbers
and locations of surface pits associated with the trans-
portation of oil and gas in the State. We are therefore
"asking that each transporter of oil and/or gas in the State
supply the Division with a map or maps of their trans-
portation facilities with the location and number of pits
noted thereon in such a manner as to permit the Division to
locate the same by Section, Township, and Range. An
example of such a map is shown on the reverse side of this
memorandum.

Pits at wells or leases should not be included on
the map. Pits at pipeline stations, terminals, compressor
stations, storage facilities, drips, etc. should be shown.
If there are no associated pits, as in the case of oil
trucked from a lease to a pipeline station owned by another
party, please so advise the Division.

Please forward all requested wmaps and data to
Mr. Eddie Seay, 0Oil Conservation Division, P. O. Box 1980,
Hobbs, New Mexico 88240.

og/
October 24, 1978
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Southland Royalty Company

February 13, 1979

Mr. Eddie Seay

0il Conservation Division
P.0O. Box 1980

Hobbs, NM 88240

Re: Pits Related to the Tfansportation
of 0il and Gas

Gentlemen:

Your memo of October 24, 1978 requested location of
surface pits associated with Transportation of 0il and Gas.

Please be advised that Southland Royalty Company is not
a transporter of oil and gas and therefore do not have any
pits relating to transportation.

You have been sent locations of pits relating to oil
field operations as required by your memo of November 20,
1978. Another copy of that list is attached for your con-
venience.

Very truly yours,

C. Harve’;g Carrxr

District Engineer

jh
Enclosure
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Interim Division Director

June 16, 2000 C. Mack Sewell, DrPH, MS

State Epidemiologist

Mr. Roger C. Anderson

New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division

2040 South Pacheco St.

Santa Fe, NM 87505

Subject:  Shell Grimes Lease, Hobbs, NM, Stage 2 Abatement Plan (AP-2)
Review by New Mexico Department of Health, Office of Epidemiology

Dear Mr. Anderson:

Thank you forthe opportunity to review the referenced abatement plan. We have focused our
review on aspects of the plan which are designed to protect public health or have potential impact
on public health. As a result, we have evaluated the risk-based screening levels for remediation of
contaminated soils in the residential areas. We have also evaluated the aspects of the health and
safety plan to be implemented to protect the health of community residents and visitors in the
vicinity of the test excavations and clean-up excavations.

Evaluation of Risk-Based Screening Levels

Shell’s approach to calculating the risk-based screening level that will be used to guide soil and
sediment clean-up is based on both potential carcinogenic and non-carcinogenic health effects of
the compounds likely to be on-site as identified in samples collected from the site. The resulting
risk-based screening level of 2,400 milligrams total petroleum hydrocarbon per kilogram of soil
(2,400 mg TPH/ kg soil), that is to be applied throughout the site to guide clean-up activities,
appears to be reasonable and appropriate. In evaluating the potential health effects and
developing this screening level, Shell has used standard risk assessment methods and assumptions.
They have used conservative exposure parameters by assuming a residential scenario and
exposure of children. Shell’s analysis of the occurrence of carcinogenic compounds, and the
potential for exposure and adverse health effects after clean-up is completed, appears to have
been based on reasonable and acceptable considerations (i.e., co-located TPH values in excess of
2,400 mg/kg will result in clean-up of the carcinogenic compounds and the duration of exposure

Office of Epidemiology
Public Health Division
1190 St. Francis Drive, N 1350
P.0. Box 26110
Santa Fe, NM 87501-6110
Phone (505) 827-0006 / Fax (505) 827-0013
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Mr. Roger C. Anderson

Shell Westgate Abatement Plan
June 14, 2000

Page 2

to benzene will be limited due to the finite mass and the rate of biodegradation of benzene).

We have not evaluated the clean-up criteria for groundwater, as we assume you will be applying
the standards of the New Mexico Water Quality Control Commission. We believe these
standards to be adequate, especially since the groundwater at this site is not used as a source of
drinking water, and any other exposure is unlikely.

Evaluation of Health and Safety Plan and Protection of Community Residents and Visitors

We understand that Shell plans to excavate three test pits prior to conducting full-scale clean-up
excavation for purposes of characterizing the flux of contaminants and for designing the clean-up
system. The three test pits will be excavated one at a time, on three consecutive days. We were
told (personal communication with Walt Crow, U.S. Radian, 5/31/00 and 6/14/00) that each pit
will be open for less than eight hours, and will not be left open over night (it is noted that the text
of the abatement plan, Section 4.0, page 17, is not consistent with this and should be made so).
The pits will be excavated to a maximum of 6 feet. The material excavated from the test pits will
be covered with plastic. The pits will be designed with a slope so controlled entry will not be
required. All material excavated from the test pits will be returned to the test pits after testing is
completed.

During the course of excavation and while the test pits remain open, air quality will be monitored
at the perimeter of the excavation site and in the community. The air quality will be monitored for
total organic vapor concentration using a photo-ionization detector (PID) having a detection limit
of 0.1 ppm. Should the PID readings at the perimeter or within the community exceed 5 ppm,
Shell will initiate colorimetric tube screening for benzene. The detection limits of the colorimetric
tube screening will be no higher than 0.5 ppm. If the colorimetric tube screening indicates a
benzene concentration higher than 1 ppm, another sample will be analyzed for confirmation. If
the benzene concentration is confirmed to be greater than 1 ppm, work will be stopped and the
excavation will be covered. Also, if the PID readings exceed 25 ppm, regardless of benzene
reading, work will be stopped and the excavation covered. Shell will then consult with OCD and
take actions to reduce concentrations to less than 25 ppm total organic vapor and less than 1 ppm
benzene. Additionally, air will be monitored at the perimeter of the excavations and within the
community for the presence of hydrogen sulfide, mercury, and dust with action levels of 5 ppm,
0.01 ppm (0.083 mg/m?), and 5 mg/m’, respectively. Should concentrations be detected and
confirmed above these action levels, Shell will cease excavation and clean-up activities and
implement actions necessary to reduce the levels to concentrations below the action levels.
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Shell plans to use a large portable remediation structure (tent), and maintain negative pressure
within the structure, during clean-up excavation. Air pumped out of this structure, for purposes
of maintaining negative pressure, will be directed through a scrubbing system containing a fixed
bed of activated carbon to reduce concentrations of dust and volatile organic compounds to meet
regulatory levels. The discharge from the scrubbing system will be monitored for break-through of
contaminants. If break-through is detected the clean-up will be stopped until corrective actions
are implemented. Shell will acquire and maintain any necessary air discharge permits.

It is our opinion that public health will be protected during excavation of test pits and during
clean-up by following the precautions described in the abatement plan and outlined above.

It is our understanding that Shell is responsible for complying with all applicable OSHA
regulations and assuring worker health and safety. We have not evaluated the health and safety
plan for worker health and safety or for OSHA compliance.

Conclusions

It is our conclusion that the risk-based screening level of 2,400 mg/kg TPH proposed by Shell
adequately considers potential carcinogenic and non-carcinogenic health effects and will provide
clean-up of soil and sediment that is protective of public health. It is also our conclusion that
Shell’s proposed plan for community air monitoring, and associated corrective actions, during
excavation of the test pits will adequately protect public health.

If you have any questions, please call me at (505) 476-3586.

Sincerely,

A

Randy Merker
Environmental Health Epidemiology Unit
Office of Epidemiology

cc: C. Mack Sewell, State Epidemiologist
Ron Voorhees, Deputy State Epidemiologist
Evan Nelson, District IV Health Officer
Retta Prophet, Program Manager




NEW A%XICO ENERGY, MINERALS and
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GARY E. JOHNSON Lori Wrotenbery

Governor : Director
Jennifer A. Salisbury : : Oil Conservation Division

Cabinet Secretary

May 25, 2000

Mr. Randy Merker

New Mexico Health Department
Office of Epidemiology

1190 St. Francis Dr.

Santa Fe, NM 87504

RE: STAGE 2 ABATEMENT PLAN (AP-2)
SHELL GRIMES LEASE
HOBBS, NEW MEXICO

Dear Mr. Hamilton:

The New Mexico Oil Conservation Division (NMOCD) recently received Shell E&P Company’s
(Shell) proposed health and safety plan and risk based corrective action levels which Shell proposes
to be used for remediation of contaminated soils at the Shell Grimes Tank Battery located in the
Westgate Subdivision of Hobbs, New Mexico. Attached is a copy of this document. Since the plan
proposes methods for protection of public health, the NMOCD requests that the New Mexico Health
Department provide the NMOCD with any comments or concerns that the NMHD may have
regarding these proposals. The NMOCD asks that the NMHD provide any comments by June 23,
2000 so that the NMOCD can complete a review of Shell’s proposal.

If you have any questions, please contact me at (505) 827-7152 or Bill Olson of my staff at (505)
827-7154. '

Sincerely,

a2

Roger . Anderson
Environmental Bureau Chief

xc:  Chris Williams, OCD Hobbs District Supervisor
Wayne Hamilton, Shell E&P Company
Jose Jaques, Westgate Subdivision
William G. Rosch, III, Rosch & Ross
Sharon E. Hall, Arcadis Geraghty & Miller
Cliff P. Brunson, BBC International

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http:/www.emnrd.state.nm.us
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Shell E&P Company
A Division of Shell Expioration & Production Company

Woodcreek
200 N Dairy Ashford
Houston, TX 77079

VIA FEDERAL EXPRESS: 0 0. Box 576
AIRBILL NO: 8187-0384-7540 Houston, TX 77001

4 May 2000 RECEfVED

MAY 0 5 2000
rqe ENVI 7
Attn. Mr. William C. Olson o oL Coiggggg%%v BEJREAU
New Mexico Oil Conservation Division IVISION
2040 S. Pacheco
Santa Fe, New Mexico 87505

SUBJECT: NOTICE OF DEFICIENCY, STAGE 2 ABATEMENT PLAN (AP-2)
SHELL GRIMES LEASE
Dear Mr. Olson:

Pursuant to your April 14, 2000 letter, Shell Exploration and Production Company
submits the enclosed Stage 2 Abatement Plan.

The plan addresses the ten (10) deficiencies that you outlined in your letter.
If you have any questions, please call me at (281) 544-2322 or via electronic mail:

wahamilton@shellus.com.

Sincerely,

C,Q;m P K/\W/Lr

Wayne Hamilton
Retained Properties Manager

WAjnve HAun; 1How

cc. w/enclosures
Chris Williams, NMOCD District 1 Supervisor, 2 copies




‘ﬂ. STATE OF NEW MEXICD ”
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

April 14, 2000

CERTIFIED MAIL
RETURN RECEIPT NO. 5051-2962

"~ Mr. Wayne A. Hamilton
Shell E&P Company -

200 N. Dairy Ashford
Houston, Texas 77079

RE: STAGE 2 ABATEMENT PLAN (AP-2)
GRIMES LEASE CONTAMINATION
HOBBS, NEW MEXICO

Dear Mr. Hamilton;

The New Mexico Oil Conservation Division (OCD) has reviewed Shell E&P Technology
Company’s (SHELL) April 14, 2000 "RESPONSE TO THE STAGE 2 ABATEMENT PLAN
DEFICIENCY LETTER, WESTGATE SUBDIVISION”. This document contains SHELL’s
request for an extension of the deadline for submission of the information requested in the OCD’s
February 9, 2000 notice of deficiency to May 5, 2000.

Due to the extensive information required to be submitted, the above extension request is approved.

If you have any questions, please contact me at (505) 827-7154.

Wllham C. Olson
Hydrologist
Environmental Bureau

Xc: Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision
William G. Rosch, III, Rosch & Ross
Sharon E. Hall, Arcadis Geraghty & Miller
Cliff P. Brunson, BBC Intérnational
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Shell E&P Company @@

Woodcraek
200 N Dairy Ashford
Houston, TX 77079

FROM :SWEP1 CONT HSE

®

P.O. Box 576
Houston, TX 77001

Vin Facsimile: (505) 827-8177

April 14, 2000

Mr. William C. Olson

New Mexico Qil Conservation Division

2040 S. Pacheco

Santa Fe, NM 87505

RE: Response to the Stage 2 Abatement Plan Deficiency Letter, Westgate Subdivision
Dear Mr. Olson:

This letter is to respectfully request an extension to May S, 2000 for the submittal of the
Westgate Subdivision, Stage 2 Abatement Plan deficiency letter response.

As discussed in the meeting on April 12™ this additional time is needed to respond to the
NMOCD’s questions and requirements.

If you have any questions, please contact me at (281) 544-2322 or via electronic mail:

wahamilton@shellus.com.

Sincerely,
WayI;e A. Hamilton

Retained Properties Manager

¢c: Chris Williams — NMOCD Hobbs District
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Shell E&P Company
A Division of Shell Exploration & Production Company

Woodcreek
200 N Dairy Ashford
VIA: Federal Express Houston, TX 77079
Airbill No.: 818703847296 0.0, Box 576

Houston, TX 77001

March 31, 2000

RECEIVED

Mr. William C. Olson

New Mexico Qil Conservation Division APR 0 3 2000
2040 S. Pacheco ENVIRONMENTAL BUREAU
Santa Fe, New Mexico 87505 OIL CONSERVATION DIVISION

SUBJECT: SUBMITTAL OF 1999 QUARTERLY GROUNDWATER
MONITORING REPORT, WESTGATE SUBDIVISION,
GRIMES BATTERY AND TASKER ROAD

Dear Mr. Olson:

Shell Exploration and Production Company respectfully submits the enclosed 1999
Quarterly Groundwater Monitoring Report for the Westgate Subdivision, Grimes Battery
and Tasker Road.

This report details the groundwater monitoring and free product recovery activities for
the third and fourth quarters of 1999. Also included are summary data tables, original
data, and isopleth maps.

If you have any questions, please call me at (281) 544-2322 or via electronic mail:

wahamilton@shellus.com.

Sincerely,

G # e s

Wayne Hamilton
Retained Properties Manager

L\de,ue A dan i ldow

enclosure

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
' (505)827-7131

March 15, 2000

CERTIFIED MAIL
RETURN RECEIPT NO. Z-559-572-907

Mr. Wayne A. Hamilton
Shell E&P Company

200 N. Dairy Ashford
Houston, Texas 77079

RE: STAGE 2 ABATEMENT PLAN (AP-2)
GRIMES LEASE CONTAMINATION
HOBBS, NEW MEXICO

Dear Mr. Hamilton:

The New Mexico Oil Conservation Division (OCD) has reviewed Shell E&P Technology
Company’s (SHELL) March 8, 2000 "30 DAY EXTENSION REQUEST, NOTICE OF
DEFICIENCY, STATE 2 ABATEMENT PLAN (AP-2) SHELL GRIMES LEASE”. This
document contains SHELL’s request for an extension of the deadline for submission of the
information requested in the OCD’s February 9, 2000 notice of deficiency regarding remediation of
contamination related to the Grimes Lease and former unlined pits located in the Westgate
residential subdivision of Hobbs, New Mexico. The document proposes extending the deadline
from March 13, 2000 to April 17, 2000.

Due to the extensive information required to be submitted, the above extension request is approved.

If you have any questions, please contact me at (505) 827-7154.

RS

Slncerely, p

Wﬁm C. Olson

Hydrologist
Environmental Bureau

xc:  Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision
William G. Rosch, III, Rosch & Ross
Sharon E. Hall, Arcadis Geraghty & Miller
Cliff P. Brunson, BBC International



| o
s é {i‘f f { H b‘l

\ S A, )
? ir -~ Shell E&P Company
‘i; MAR 132000 .

{

) PR Woodcreek
2 ( 'W'%FRVAHON mvwm 200 N Dairy Ashford
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March 8, 2000 P.O. Box 576

Houston, TX 77001
CERTIFIED MAIL (Z 136 861 002)

RETURN RECEIPT REQUESTED

Mr. William C. Olson

State of New Mexico

Energy, Minerals and Natural Resources Department
Oil Conservation Division

2040 S. Pacheco

Santa Fe, New Mexico 87505

Subject: 30-Day Extension Request
Notice of Deficiency
State 2 Abatement Plan (AP-2)
Shell Grimes Lease

Dear Mr. Olson:

Shell requests a 30-day extension to reply to your February 9" 2000, Notice of
Deficiency letter.

In your February 9" letter, you stated that Shell needs to answer the ten deficiencies by
March 13, 2000. Shell is currently writing a response to each of the issues you raised, but
needs additional time to complete its response.

Therefore, Shell requests that the new deadline for responding to the deficiency letter
would be April 17, 2000.

Please provide written response to my extension request at the address shown above. If
you have any questions, please give me a call at 281-544-2322 or e-mail:
wahamilton@shellus.com.

Sincerely,

2 i

ne A. Hamilton
Retained Properties Manager
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RETURN RECEIPT NQ. Z574-359- 014 -
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P.O. Box 576
Houston, TX 77001

February 24, 2000

Mr. William C. Olson

New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87505

SUBJECT: STAGE 2 ABATEMENT PLAN, WESTGATE SUBDIVISION,
GRIMES BATTERY AND TASKER ROAD

Dear Mr. Olson:

Shell Exploration and Production Company (SEPCo) requests permission from OCD to
backfill the existing Grimes Battery excavation. The area to be backfilled is that
excavation inside the fenced area adjacent to the former tank battery.

The backfill remediation is described, in detail, in the October 1999, Stage 2 Abatement
Plan Report, 4.1.2 Task 2--Grimes Battery section.

SEPCo requests permission from OCD to backfill the excavation because the fence
surrounding the excavation is continually being vandalized. SEPCo, in order to prevent
anyone from entering the excavated area, desires to conduct backfilling operations
immediately.

After receipt of the OCD’s approval of this request, Shell will notify the OCD when the
site activities are to begin. The backfilling is planned to begin as soon as all equipment
and materials are available.

I look forward to your response. If you have any questions, please call me at (281) 544-
2322 or via electronic mail: wahamilton@shellus.com.

Sincerely,

Qtﬂ 'lo ZW /-For UNJNC A Hamitdow

Wayne A. Hamilton
Retained Properties Manager

cc: Chris Williams, NMOCD District 1 Supervisor, 2 copies




» m ~ STATE OF NEW MEXICO «
~ ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(508)827-7131

February 9, 2000

CERTIFIED MAIL
RETURN RECEIPT NO. Z-559-572-899

Mr. Wayne A. Hamilton
Shell E&P Company

Rm. 4304 Woodcreek

200 N. Dairy Ashford
Houston, Texas 77079

RE: NOTICE OF DEFICIENCY
STAGE 2 ABATEMENT PLAN (AP-2)
SHELL GRIMES LEASE

Dear Mr. Hamilton:

The New Mexico Oil Conservation Division (OCD) has reviewed Shell Exploration & Production
Company’s (Shell) November 30, 1999 “WESTGATE SUBDIVISION, GRIMES BATTERY AND
TASKER ROAD STAGE 2 ABATEMENT PLAN PUBLIC NOTICE MAILING AFFIDAVIT
AND MAILING LIST” and October 12, 1999 "SUBMITTAL OF STAGE 2 ABATEMENT PLAN,
WESTGATE SUBDIVISION, GRIMES BATTERY AND TASKER ROAD”. These documents
contain Shell’s Stage 2 Abatement Plan Proposal for remediation of soil and ground water
contamination related to the former Grimes Tank Battery located adjacent to the Westgate
Subdivision in Hobbs, New Mexico. The documents also contain proof of public notification of the

Stage 2 Abatement Plan Proposal.

The OCD has identified the following deficiencies in the above referenced documents:

1. It is not clear in the text nor in Appendix I how Shell derived the risk based total petroleum
hydrocarbon (TPH) cleanup values. Please provide more detailed information clearly
showing how these values were determined.

2. The text on page 1.5 of Appendix I states that the lower bound calculated risk based
residential cleanup criteria of 2400 ppm of TPH was not considered since the low detection
limits for that sample may have affected the mass fraction distributions. Since these
calculations are designed to reflect the most conservative risk based cleanup levels, this
value cannot be disregarded and must be considered as valid. Please modify the plan to
include consideration of this calculated lower bound risk based TPH level.
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Wayne A. Hamilton
February 9, 2000
Page 2

3. The risk based corrective action evaluation section contains calculated risk based non-
residential, industrial cleanup levels for portions of the site. The tank battery, pit and
~ contaminated areas are within a residential subdivision. Therefore, the use of non-
residential, industrial cleanup levels are inappropriate for this site and will not be considered.
Please modify the plan to reflect only residential use considerations.

4. The risk based corrective action evaluation section disregards cleanup of metals in soils
because the average of the site soil metals concentrations are below regional United States
Geological Survey (USGS) metals background concentrations. This approach is not
acceptable. The section on metals cleanup levels needs to be reevaluated by comparing soils
concentrations with actual site background data. Please perform this reevaluation of the
metals in the soils. ‘

5. The ground water section of Appendix I calculates risk based ground water ingestion levels
which differ from the New Mexico Water Quality Control Commission (WQCC) ground
water standards. The OCD interprets this as setting alternate abatement standards. Please
clarify the intent of this section. If Shell is proposing alternate abatement standards different
than the WQCC standards, Shell must file a petition seeking approval of alternate abatement
standards pursuant to OCD Rule 19.B.(6). If Shell is not proposing alternate abatement
standards this section should be removed from the document to avoid confusion or modified
to reflect compliance with WQCC standards.

6. The proposed plan does not address whether remaining soil contamination will cause an
exceedance of the WQCC ground water standards through leaching in the foreseeable future.
Please provide this information.

7. Based upon the size of the proposed excavation areas, the proposed five point composite
soil confirmation sampling will be insufficient. Please submit a more comprehensive plan
for final soil sampling of the excavated areas.

8. A review of the site soil data shows that the proposed practical excavation depth of 8 feet for
the former Tasker Road pits will not remediate the bulk of the near surface soil
contamination. Prior excavation work at the Grimes Tank Battery showed that it is practical
to excavate in excess of 8 feet at the site. Please submit an amended excavation plan which
will remove the bulk of the near surface contaminated soils from these pits.

9. The air monitoring, safety and health action plan appears to be geared only toward
protection of site workers. Please provide a health and safety plan which will protect the
health and safety of the public in the vicinity of and downgradient of the site from
contaminated dusts and migration of volatilized organics in air during all excavation and
remediation actions.
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10.  Inthe intervenor’s December 13, 1999 request for a hearing on the Stage 2 Abatement Plan,
they stated that a resident has identified contamination at the abandoned well location at
1506 N. Cobb Street. It is implied that the contamination is from former drilling and/or
work-over pits associated with the well. The OCD has requested the intervenors to provide
this information. The OCD also requests that Shell provide information on the use and
location of any drilling and/or work-over pits associated with this abandoned well.

In order to correct these deficiencies, please submit the above information to the OCD Santa Fe
Office by March 13, 2000 with a copy provided to.the OCD Hobbs District Office.

If you have any questions, please contact me at (505) 827-7154.
- Sincerely,

William C. Olson
Hydrologist
Environmental Bureau

Xc: Chris Williams, OCD Hobbs District Supervisor
. Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision '
William G. Rosch, III, Rosch & Ross
~ Sharon E. Hall, Arcadis Geraghty & Miller
ClLff P. Brunson, BBC International
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~# & NATURAL RESOURCES DEPARTMENT

February 8, 2000

Mr. William G. Rosch, I
Rosch & Ross

707 Travis, Suite 2100
Houston, Texas 77002

RE: FORMER SHELL GRIMES TANK BATTERY AND WESTGATE SUBDIVISION ‘
LEA COUNTY, NEW MEXICO

Dear Mr. Rosch:

During a review of the New Mexico Oil Conservation Division’s (OCD) file on the Shell Oil
Exploration & Production Company’s abatement plan for the former Grimes Tank Battery and
Westgate Subdivision, it was discovered that the cover of the OCD’s January 13, 2000
correspondence with you errantly listed your address as 707 Travis, Suite 2100, Eunice, NM 88231
instead of 707 Travis, Suite 2100, Houston, Texas 77002. It appears that the envelope was
correctly addressed and the OCD understands that you received the January 13, 2000
correspondence. Please correct this error on your copy of the correspondence. The OCD apologizes
for this error.

If you have any questions or comments, please do not hesitate to contact me at (505) 827-7152 or
Bill Olson of my staff at (505) 827-7154.

Sincerely:

Roger C. Anderson, Chief
Environmental Bureau

Xc: Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision
Wayne A. Hamilton, Shell E&P Company
Sharon E. Hall, Arcadis Geraghty & Miller




ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

V ) . I ‘ STATE OF NEW MEXICO s '

January 13, 2000

CERTIFIED MAIL
RETURN RECEIPT NO. Z.559-572-895

Mr. William G. Rosch, III

Rosch & Ross '
707 Travis, Suite 2100

Eunice, NM 88231

- RE: STAGE 2 ABATEMENT PLAN PROPOSAL
FORMER SHELL GRIMES TANK BATTERY AND WESTGATE SUBDIVISION
LEA COUNTY NEW MEXICO

Dear Mr. Rosch:

The Oil Conservation Division (OCD) received your December 13, 1999 request for a public
hearing on the above referenced Stage 2 Abatement Plan Proposal submitted by the Shell Oil
Exploration & Production Company. The OCD has included your name as an intervenor in this
case so you will receive copies of all correspondence concerning the abatement plan.

The OCD will continue to process the abatement plan and comments received until the plan is
determined to be administratively approvable or denied. If the abatement plan is administratively

: denied, the applicant will be notified and it will be its responsibility to request a hearing appealing

. ( the denial. If the abatement plan is determined to be administratively approvable, the OCD will

N notify the applicant and all intervenors of the conditions under which the plan would be approved.
All intervenors will be allowed fifteen (15) days from receipt of the determination to submit final
comments on the conditions or request a public hearing in lieu of administrative approval. A
request for a public hearing must be in writing and must include the reasons why a hearing should
be held.

Your December 13, 1999 correspondence also stated that the proposed plan does not address

contamination related to an abandoned well site at 1506 N. Cobb Street. Please provide the OCD

with any information you have regarding the location of former pits or spills at this location and any
\ information on the location and magnitude of any current contamination.
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Mr. William G. Rosch, IIT
January 13, 2000
Page 2

The OCD appreciates your input on all environmental and public health issues relating to the
abatement plan. If you have any questions or comments, please do not hesitate to contact me at
(505) 827-7152 or Bill Olson of my staff at (505) 827-7154.

Sincerely:

= Pt —

Roger C. Anderson, Chief
Environmental Bureau

xc:  Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision '
Wayne A. Hamilton, Shell E&P Company
Sharon E. Hall, Arcadis Geraghty & Miller
Cliff P. Brunson, BBC International
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Gallagher, Young, Lewis, Hampton & Downeyw, o Rosch & Ross
700 Louisiana, 40™ Floor LR+ Chase Bank Building
Houston, Texas 77002 707 Travis, Suite 2100
Craig Lewis Houston, Texas 77002

William G. Rosch

Girardi & Keese Heidel, Samberson, Newell & Cox
1126 Wilshire Boulevard 311 First Street, P. O. Box 1599
Los Angeles, California 90017 Lovington, New Mexico 88260
Thomas Girardi Michael Newell

December 13, 1999

Via Facsimile 505-827-8177
and Overnight Delivery

Director, Oil Conservation Division
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

Re:  Request for Public Hearing and Supplemental Comments to Shell Oil Company’s
Stage 2 Abatement Plan Proposal for the Former Grimes Tank Battery Site and
Portions of the Westgate Subdivision.

Dear Sir:

This letter is intended to constitute a formal written request for an public hearing on all of the
1ssues raised by the comments set forth in Mr. William G. Rosch’s letter dated December 10, 1999
and the supplemental comments contained herein on behalf of our clients (see Exhibit “A”) who are
various present and former residents of the Hobbs, New Mexico, area and who reside or resided
within the immediate geographical area of the Proposed Plan.

In addition, this letter is intended to supplement the December 10, 1999 comments in above
referenced matter on behalf of our clients. (See Exhibit “A”.) The following are comments in
supplemental response to the notice issued by the Director of the Oil Conservation Division, State
of New Mexico, with regard to Shell Oil Company’s Stage 2 Abatement Plan Proposal:
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Director, Oil Conservation Division
State of New Mexico
December 13, 1999

Page 2

The Shell Proposed Plan does not address contamination at abandoned well site
locations within the Westgate Subdivision. For example, a resident has identified
contamination at an abandoned well site underlying his property located at 1506 N.
Cobb Street in the Westgate Subdivision. The Shell Proposed Plan neither addresses
contamination at this well site location nor attempts to identify other such well site
locations within the Westgate Subdivision.

The Shell Proposed Plan does not attempt to identify contamination at abandoned
drilling and/or work-over pit sites within the Westgate Subdivision. Instead, the
Proposed Plan ignores the existence of these pit sites which would be necessarily
associated with every abandoned well site, such as 1506 N. Cobb Street, within the
Westgate Subdivision.

In short, the Shell Proposed Plan does not adequately identify and address all areas of concern

required to protect the residents of the Westgate Subdivision. Therefore, a public hearing is
necessary to adequately address the serious concerns raised by these comments.

Cordially,

Andrew Sher
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GALLAGHER, YOUNG, LEWIS, HAMPTON & DOWNEY
Attorneys at Law
700 Louisiana St., 40th Fl.
Bank of America
Houston, TX 77002
Ph: 713-222-8080
Fax: 713-222-0066
Andrew Sher
Direct dial numbers:
713-238-7725 (ph)
713-238-7888 (fax)

FACSIMILE COVER SHEET
TO: Director, Oil Conservation Division, State of New Mexico
FAX NO.:  505-827-8177 CASE NO.: 98-04-163
| FROM:  Andrew Sher
DATE: December 13, 1999

RE:

# of pages (including cover sheet): 5

Unlesg otherwise indicated or obvious from the nature of the transmittal, the information contained in this facsimile message is
attorney privileged and confidentisl information intended for the use of the individual ar entity named above. If the reader of this
mossage is not the intended recipient, or the employee or agent responsible to deliver if to the intended recipient, you are hereby
notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please imediately notify the sender by telephone and return the original message to Gallagher, Lewis
& Downey at the above address via U_S. Postal Service, at our expense. Thank you,
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Gallagher, Young, Lewis, Hampton & Downey Rosch & Ross
700 Louisiana, 40* Floor Chase Bank Building
Houston, Texas 77002 707 Travis, Suite 2100
Craig Lewis : Houston, Texas 77002

William G. Rosch

Girardi & Keese Heidel, Samberson, Newell & Cox
1126 Wilshire Boulevard 311 First Street, P. O. Box 1599
Los Angeles, California 90017 Lovington, New Mexico 88260
Thomas Girardi Michael Newell

December 13, 1999

Via Facsimile 505-827-8177
and Overnight Delivery

Director, Oil Conservation Division
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

Re:  Request for Public Hearing and Supplemental Comments to Shell Qil Company’s
Stage 2 Abatement Plan Proposal for the Former Grimes Tank Battery Site and
Portions of the Westgate Subdivision.

Dear Sir:

This letter is intended to constitute a formal written request for an public hearing on all of the
issues raised by the comments set forth in Mr. William G, Rosch’s letter dated December 10, 1999
and the supplemental comments contained herein on behalf of our clients (see Exhibit “A”) who are
various present and former residents of the Hobbs, New Mexico, area and who reside or resided
within the immediate geographical area of the Proposed Plan.

In addition, this letter is intended to supplement the December 10, 1999 comments in above
referenced matter on behalf of our clients. (See Exhibit “A”.) The following are comments in
supplemental response to the notice issued by the Director of the Oil Conservation Division, State
of New Mexico, with regard to Shell Oil Company’s Stage 2 Abatement Plan Proposal

Idoo2
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Director, Oil Conservation Division
State of New Mexico

December 13, 1999

Page 2

1. The Shell Proposed Plan does not address contamination at abandoned well site
locations within the Westgate Subdivision. For example, a resident has identified
contamination at an abandoned well site underlying his property located at 1506 N,
Cobb Street in the Westgate Subdivision, The Shell Proposed Plan neither addresses
contamination at this well site location nor attempts to identify other such well site
locations within the Westgate Subdivision.

2, The Shell Proposed Plan does not attempt to identify contamination at abandoned
drilling and/or work-over pit sites within the Westgate Subdivision. Instead, the
Proposed Plan ignores the existence of these pit sites which would be necessarily
associated with every abandoned well site, such as 1506 N. Cobb Street, within the
Westgate Subdivision,

In short, the Shell Proposed Plan does not adequately identify and address all areas of concern
required to protect the residents of the Westgate Subdivision. Therefore, a public hearing is
necessary to adequately address the serious concerns raised by these comments, '

Cordially,

Andrew Sher
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HOUSTON, TEXAS 77002 HOUSTON, TEXAS 77002
CRAIG LEWIS WILLIAM G. ROSCH, III
GIRARDI & KEESE HEIDEL, SAMBERSON, NEWELL & COX
1126 WILSHIRE BOULEVARD 311 N. FIRST STREET, PO Box 1599
L0S ANGELES, CALIFORNIA 90017 LOVINGTON, NEW MEXICO 88260
THOMAS GIRARDI MICHAEL NEWELL

December 10, 1999

By Facsimile (505) 827-8177
and Overnight Delivery

Director, Qil Conservation Division
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

Re:  Comments to Shell Oil Company’s Stage 2 Abatement Plan Proposal for the
Former Grimes Tank Battery Site and Portions of the Westgate Subdivision.

Dear Sir:

The following are comments in response to the notice issued by the Director of the Oil
Conservation Division, State of New Mexico, with regard to Shell Oil Company’s Stage 2 Abatement
Plan Proposal and on behalf of our clients (see Exhibit “A”) who are various present and former
residents of the Hobbs, New Mexico, area and who reside or resided within the immediate
geographical area of the Proposed Plan:

Comments On The Proposed Plan

1. The Shell Proposed Plan for remediation of the Westgate Subdivision contamination provides
merely a technical approach to the removal of highly contaminated soils as if those soils were
in an unpopulated area. The Plan wholly ignores several extremely important issues that
impact the health, safety, and welfare of the men, women, and children who live, work, and
play in the Subdivision, and resolution of these issues is critically important prior to execution
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Director, Oil Conservation Division
December 10, 1999

Page 2

of the Plan so that the aforementioned residents are not further exposed to the health-
threatening contaminants.

The prevailing wind direction in the area of the Subdivision is from south to north. This wind
pattern would necessarily carry with it the toxic vapors and suspended contaminated
particulate matter released from each of the proposed excavated areas and transport those
vapors and contaminated particulates across and, deposit upon, the remainder of the
Subdivision, thereby exposing families and their properties to the released contaminants.

Although a monitoring program is provided for protection of the workers, as described in
Section 6 of the Proposed Plan, there is no such program provided for the protection of the
residents. The Proposed Plan suggests addressing the residents’ concerns only on an “as
needed” basis. It doesn’t really take a critical eye to realize that this Plan, as it relates to the
protection of the residents, does not provide for a prophylactic approach, an emergency
evacuation plan, monitoring of enclosed spaces of the residents such as homes, garages,
trailers, and the like, nor is there a contingency plan in place for the benefit of the residents.
Simply put, Shell’s Proposed Plan, while it expresses concern for its employees, does not
adequately address the health, safety, and welfare of the citizens of New Mexico residing in
the Westgate Subdivision.

Moreover, due to the extended work schedule and the potential for continual exposure over
the course of the work effort, scheduled for 185 days, the residents of the Westgate
Subdivision are at far greater health risk than the Shell workers at the site. Indeed, levels of
exposure via inhalation, ingestion, and absorption, for the young children who live and play
in the area has not been addressed at all. It is well established that young children are
particularly susceptible to contaminants of the type found in the contaminated Subdivision.

The Plan proposes the use of “odor-neutralizing agents” which are not identified. Until
identification is made, no reasonable and prudent assessment can be made concerning the
efficacy of the use of such “masking” agents.

Exposure to the heavy metals identified in the Proposed Plan such as arsenic and chromium,
and exposure to hydrocarbons would necessarily, by virtue of the excavation process and the
prevailing winds, be elevated above background in the Subdivision and therefore pose a
significantly increased health risk to the citizens residing in the Westgate Subdivision.
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Simply put, this Proposed Plan, as it relates to Shell’s approach to the protection of the
residents of the Westgate Subdivision, is insensitive to the needs of those residents and is reactive in
nature and not proactive. Once the contaminants become airborne, preventing further exposure to
these residents will be much like trying to unbreak an egg.

Cordially,

Lo

William

WGR/Imb
Enclosure
99:1:1111




Acosta, Concepcion
Acosta, Rosario
Acosta, Adriana
Acosta, Jorge M.
Acosta, Laura
Acosta, Rosario M.
Acosta, Cynthia M.
Acosta, Michael
Acosta, Hope
Carrillo, Rachel
Carrillo, Steven
Carrillo, Victoria
Acosta, Ramiro Jr.
Acosta, Melissa
Acosta, Meghan
Acosta, Ramiro Sr.
Acosta, Estela
Acosta, Sammy
Acosta, Juanita
Acosta, Candace
Acosta, Samantha
Alvarez, Tony
Alvarez, Josie
Aranda, Alonzo
Aranda, Rosa
Aranda, Lilliana
Aranda, Viviana
Aranda, David
Aranda, Kathy
Armendariz, Audrey
Aranda, Nora
Aranda, Domingo
Aranda, Rick
Baeza, Linda Benita
Peacock, Jasper
Baeza, Billy Clay
Baeza, Clarissa
Baeza, Roberto
Peacock, Jasper
Baeza, Socorro Carlos
Bacza, Ann

Bacza, Karla

Baeza, Monika
Baldwin, John Allen
Barrera, Adriana
Barrera, Fernando Jr.
Barrera, Elisha
Barrera, Fernando Sr.
Barrera, Guadalupe

EXHIBIT A

Barrera, Lucinda
Basgall, Adam
Basgall, Becky
Babcock, Emily
Basgall, Matthew
Basgall, Pamela
Basgall, Gary

Bell, Pearl

Bell, Matthew

Bell, Justin

Bell, Wanda
Bingham, Mitchell
Bingham, Sharon
Bingham, Jordan
Bridge, Darrell
Bridge, Susan
Brooks, Trene
Brown, Willene Smith
Buss, Patricia
Smith, Frederick
Castillo, David
Castillo, Rhonda (Scoggins)
Chan, Chih Hsien
Chan, LiHwa
Chandler, Greg
Chevalier, Frank
Chevalier, Rence
Bowlby, Sonya
Clay, Billie Ruth
Cormier, Mary
Acosta, Jasmine
Cormier, Jody
Mashaw, April
Cortez, Ruben
Cortez, Helen
Cortez, Efren
Cortez, Yolanda
Cortez, Joshua
Medrano, Brianna
Crockett, Edna M.
DecLaCruz, Nicolas
DelaCruz, Soraida
DecLaCruz, Natalie
DeLaCruzy Cynthia
Dominguez, Eric
Dominguez, Manny
Dominguez, Manuel
Dominguez, Ernestina
Dominguez, Matthew
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Dominguez, Daniel
Dominguez, Phillip
Egans, Amber
Egans, Robert Jr.
Egans, Robert Sr.
Egans, Cynthia
Egans, Danisha
Escamilla, Jose
Escamilla, Else
Fortner, Kerry
Fortner, Alisha
Fortner, Nickolas
Gandy, Rickey Don
Gandy, Rick
Gandy, Debra
Bates, Brett

Bates, Desirae
Gandy, Teddy
Gandy, Louise
Garland, Dorothy
Gonzales, LeGina
Young, Brevin
Gonzales, Melissa
Gonzales, Melony
Gonzales, Regina
Gonzales, Johnny
Gonzales, Viola

Gonzales, Steven (minor)

Green, Lydia
Harguess, Felicia
Hill, Barbara (Wood)
Hobbs, Grady (d)
Hobbs, Ruby
Hudson, Sabrina
Hutchings, Charles
Hutchings, Patricia
Hutchings, Patrick
Hutchings, Breyana
Jaques, Jaquelyn
Jaques, Jose
Jaques, Pat

Jaques, Benjamin
Johnson, Gary Don
Johnson, Rebecca
Johnson, Chestley
Johnson, Lorien
Jones, Lena M.,
Kautz, Paul

Kautz, Lorretta




Kautz, Timothy
King, Margaret
King, Raymond
Klotzbach, Pamela
Thompson, Ryan
Ledbetter, Gerald
Ledbetter, Debrah
Ledbetter, Andrew
Ledbetter, Jared
Levan, Steven
Lewis, Janet
Bueno, Angelina
Little, Mary Helen
Lumbley, Wayne
Lumbley, Shirley
Marquez, Dulces
Marquez, Angelica
Marquez, David
Marquez, Elias
Marquez, Josephine
Martinez, Albert
Martinez, Donna
Martinez, Phillip C.
Martinez, Claudio Jr.

Martinez, Claudio Sr.

Martinez, Aurora
Martinez, Claudia
(granddaughter)
Martinez, Gemma

Martinez, Joe B.
Martinez, Josie
Martinez, Michelle
Martinez, Teresa

Martinez, Thomas Sr.

Martinez, Joseph (d)
Martinez, Mary (d)
Melendez, Gabriel
Melendez, Jorrie
Melendez, Jonathan
Melendez, Olivia
Melendez, Pilar
Melendez, Priscilla
Melendez, Nicole
Menchaca, Rafael
Menchaca, Else
Menchaca, Edith
Menchaca, Erik
Mendoza, Robert
Mendoza, Vilma
Mendoza, Robert, Jr.
Mendoza, Rudy
Miranda, Pete

Miranda, Cathy
Serrano, Ashley
Morales, Jessie
Morales, Griselda
Morales, Ariel
Morales, Jesenia
Morris, Miranda
Neugent, Sue Della
Nguyen, Alexander L.
Patterson, Jubel
Patterson, Tracie
Patterson, Dannielle
Patterson, Melanie
Patterson, Summer
Peterson, Craig
Peterson, Rose
Peterson, Chris
Peterson, Heidi
Pullings, Harold R.
Pullings, Leta J.
Quintana, Tori
Quiroga, Alfonso
Ramirez, Arlene
Ramirez, Rubi
Ramirez, Trene
Ramirez, Damian
Ramirez, Placido
Ramirez, Ruth
Rising, Evelyn
Rising, Gregory (d)
Watkins, Johnny
Rising, Rahmon A.
Rodriguez, Elizabeth
Rodriguez, Lacy
Rodriguez, Zachary
Scoggins, James
Scoggins, Joanna
Sharp, Leslie
Sharp, Connie
Sharp, Brittany
Sharp, Justin
Sharp, Zachary
Smith, Lyndsy
Smith, Jesse Ray
Sparenberg, Mark
Sparenberg, Angela
Sparenberg, Dante
Sparenberg, Jan-luc
Sparenberg, Jorrel
Sparenberg, Marcus
Stephens, Marianne (Brown)
Lopez, Danielle

-
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Stoker, Willie
Stoker, Andrea
Stoker, Charlsa
Stoker, Kalond
Tarin, Elias

Tarin, Silvia
Cabriales, Roseda
Tarin, Eduardo
Tarin, Elias P., Jr.
Tarin, Hector
Telles, Ismacl
Telles, Socorro
Thompson, Glen
Thompson, Judy
Townsend, Charles Jr.
Townsend, Charles Sr.
Townsend, Luciana
Townsend, Lucas M.
Townsend, Timothy
Trevino, Leonard
Trevino, Vicki
Trevino, Desiree
Trevino, Presha
Trevino, Tommy
Trevino, Pamela
Trevino, Jennifer
Trevino, Stephanie
Trevino, Tommy II
Valdez, Gabriel
Valdez, Jennifer
Valdez, Bianca
Vela, Iris Vickie
Vela, Henry

Vela, Matthew
Volz, Frank

Volz, Mclody
Volz, Krystal

Volz, Lindsey
Walker, Jeffrey L.
Walker, Theresa
Wilks, Alvin Ray
Wilks, Doris
Williams, Pamela
Wilson, Lynda
Woo, Judy

Wood, Larry
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’ * Rosch & ROss * 707 TrAvis, SUITE 2100 * HOUSTON, TEXAS 77002

FACSIMILE TRANSMITTAL COVER SHEET
DATE/TIME: FAX NUMBER: NUMBER OF PAGES:

December 10, 1999 (2:02PM) 99-0515 Page 1 of 6
FrROM:

William G. Rosch, I1I

TELEPHONE NUMBER:

(713) 2229595

FaXx NUMBER: FAX OPERATOR:
(713) 222-0906 Laurie

| REFERENCE;

Westgate Subdivision

To FAX NUMBER COMPANY TELEPHONE

_ NUMBER
Director, (505) 827-8177 State of New Mexico (505) 827-7131
Oil Conservation
Division
Craig Lewis, Esq. (713) 238-7888 | Gallagher Young Lewis (713) 238-7715
Hampton & Downey
Tom Girardi, Esq, (213) 481-1554 Girardi & Keese (213) 977-0211
Michael Newell, Esq. | (505) 396-5305 Heidel Samberson (505) 396-5303
Newell & Cox
MESSAGE:

Please see attached Comments to Shell Oil Company’s Stage 2 Abatement Plan Proposal
for the Former Grimes Tank Battery Site and Portions of the Westgate Subdivision.

- William G. Rosch, III

Unless otherwisc indicated or obvious from the nature of the Lrangminta), the information contained in this facsimile message js aftorncy privileged and
confldential information intznded for the use of the individual or entity named above. If the reader of this message is not the intended recipient, or the
employee or agent responsible to deliver it to the intended recipient, you are hereby notified that any dissenination, distribution or copying of thia
communication js sirictly prohibiled. 1f vou have received this communication in estor, please immediately notify the sendet by telephone and retum the
original message to Rosch & Roasy at the above address via U.S. Postal Service al our expense. Thank you.
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GALLAGHER, LEWIS & DOWNEY ROSCH & Ross
BANK OF AMERICA CENTER CHASE BANK BUILDING
\ 700 LOUYSIANA, 40TH FLOOR 707 TRAVIS, SUITE 2100
‘ HOUSTON, TEXAS 77002 HOUSTON, TEXAS 77002
| CRAIG LEWIS ‘WILLIAM G. RoscH, TII
GIRARDI & KEESE HEIDEL, SAMBERSON, NEWELL & Cox
1126 WILSHIRE BOULEVARD 311 N.FIRST STREET, PO Box 1599
1 LOS ANGELES, CALIFORNIA 90017 LoviNGTON, NEW MEXICO 88260
! THOMAS GIRARDI MICHAEL NEWELL

December 10, 1999

! By Facsimile (505) 827-8177
and Overnight Delivery

i Director, Oil Conservation Division
State of New Mexico

2040 South Pacheco

Santa Fe, New Mexico 87505

Re:  Comments to Shell Oil Company’s Stage 2 Abatement Plan Proposal for the
Former Grimes Tank Battery Site and Portions of the Westgate Subdivision.

Dear Sir: .. oo -
The following are comments in response to the notice issued by the Director of the Oil

Conservation Division, State of New Mexico, with regard to Shell Oil Company’s Stage 2 Abatement

Plan Proposal and on behalf of our clients (see Exhibit “A”) who are various present and former

residents of the Hobbs, New Mexico, area and who reside or resided within the immediate

geographical area of the Proposed Plan:

Comments On The Proposed Plan

1. The Shell Proposed Plan for remediation of the Westgate Subdivision contamination provides
merely a technical approach to the removal of highly contaminated soils as if those soils were
in an unpopulated area. The Plan wholly ignores several extremely important issues that
impact the health, safety, and welfare of the men, women, and children who live, work, and
play in the Subdivision, and-resolution of these issues is critically important prior to execution
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Director, Qil Conservation Division
December 10, 1999
Page 2

of the Plan so that the aforementioned residents are not further exposed to the health-
threatening contaminants.

2. The prevailing wind direction in the area of the Subdivision is from south to north. This wind
pattern would necessarily carry with it the toxic vapors and suspended contaminated
particulate matter released from each of the proposed excavated areas and transport those
vapors and contaminated particulates across and, deposit upon, the remainder of the
Subdivision, thereby exposing families and their properties to the released contaminants.

3. Although a monitoring program is provided for protection of the workers, as described in
Section 6 of the Proposed Plan, there is no such program provided for the protection of the
residents. The Proposed Plan suggests addressing the residents’ concerns only on an “as
needed” basis. It doesn’t really take a critical eye to realize that this Plan, as it relates to the
protection of the residents, does not provide for a prophylactic approach, an emergency
evacuation plan, monitoring of enclosed spaces of the residents such as homes, garages,
trailers, and the like, nor is there a contingency plan in place for the benefit of the residents.
Simply put, Sheil’s Proposed Plan, while it expresses concern for its employees, does not
adequately address the health, safety, and welfare of the citizens of New Mexico residing in
the Westgate Subdivision.

Moreover, due to the extended work schedule and the potential for continual exposure over
the course of the work effort, scheduled for 185 days, the residents of the Westgate
Subdivision are at far greater health risk than the Shell workers at the site. Indeed, levels of
exposure via inhalation, ingestion, and absorption, for the young children who live and play
in the area has not been addressed at all. It is well established that young children are
particularly susceptible to contaminants of the type found in the contaminated Subdivision:

4. The Plan proposes the use of “odor-neutralizing agents” which are not identified. Until
identification is made, no reasonable and prudent assessment can be made concerning the
efficacy of the use of such “masking” agents.

5. Exposure to the heavy metals identified in the Proposed Plan such as arsenic and chromium,
and exposure to hydrocarbons would necessarily, by virtue of the excavation process and the
prevailing winds, be elevated above background in the Subdivision and therefore pose a
significantly increased health risk to the citizens residing in the Westgate Subdivision.
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Simply put, this Proposed Plan, as it relates to Shell’s approach to the protection of the
residents of the Westgate Subdivision, is insensitive to the needs of those residents and is reactive in
nature and not proactive. Once the contaminants become airborne, preventing further exposure to
these residents will be much like trying to unbreak an egg.

Cordially,
/ Y,
A) 04 w 2
William &
WGR/lmb T
Enclosure
99:1:1111
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Acosta, Concepcion
Acosta, Rosario
Acosta, Adriana
Acosta, Jorge M.
Acosta, Laura
Acosta, Rosario M.,
Acosta, Cynthia M.
Acosta, Michael
Acosta, Hope
Carrillo, Rachel
Camillo, Steven
Cariillo, Victoria
Acosta, Ramiro Jr,
Acosta, Mclissa
Acosta, Meghan
Acosta, Ramiro Sr.
Acosta, Estela
Acosta, Sammy
Acosta, Juanita
Acosta, Candace
Acosta, Samantha
Alvarez, Tony
Alvarez, Josie
Aranda, Alonzo
Aranda, Rosa
Aranda, Lilliana
Aranda, Viviana
Aranda, David
Aranda, Kathy
Armendariz, Audrey
Aranda, Nora
Aranda, Domingo
Aranda, Rick
Baeza, Linda Benita
Peacock, Jasper
Baeza, Billy Clay
Baeza, Clarissa
Bacza, Roberto
Peacock, Jasper

Baeza, Socarro Carlos

Baeza, Ann

Baeza, Karla

Baeza, Monika
Baldwin, John Allen
Barmrera, Adriana
Barrera, Fernando Jr.
Barrera, Blisha
Barrcra, Fernando Sr.
Barrera, Guadalupe
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Barrera, Lucinda
Basgall, Adam

Basgall, Becky

Babcock, Emily

Basgall, Matthew
Basgall, Pamela

Basgall, Gary

Bell, Pearl

Bell, Matthew

Bell, Justin

Bell, Waada

Bingham, Mitchell
Bingham, Sharon
Bingham, Jordan

Bridge, Darrell

Bridge, Susan

Brooks, Irene

Brown, Willene Smith
Buss, Patricia

Smith, Frederick
Castillo, David

Castillo, Rhonda (Scoggins)
Chap, Chih Hsien
Chan, LiHwa
Chandler, Greg
Chevalier, Frank
Chevalier, Renee
Bowlby, Sonya
Clay, Billie Ruth
Cormier, Mary
Acosta, Jasmine
Cormier, Jody
Mashaw, April
Cortez, Ruben
Cortez, Helen
Cortez, Efren
Cortez, Yolanda
Cortez, Joshna
Medrano, Brianna
Crockett, Edna M.
DeLaCruz, Nicolas
DelaCruz, Soraida
DeLaCruz, Natalie
DeLaCruz, Cynthia
Dominguez, Eric
Dominguez, Manny
Dominguez, Manuel
Dominguez, Ernestina
Dominguez, Matthew

=1~

FAX NO. 7132220906

o

Dominguez, Daniel
Dominguez, Phillip
Egans, Amber
Egans, Robert Jr.
Epans, Robert Sr.
Egans, Cynthia
Egans, Danisha
Escamilla, Jose
Escamilla, Elsg
Fortner, Kerty
Fortner, Alisha
Fortner, Nickolas
Gandy, Rickey Don
Gandy, Rick
Gandy, Dcbra
Bates, Brett

Bates, Desirae
Gandy, Teddy
Gandy, Louise
Garland, Dorothy
Gonzales, LeGina
Young, Brevin
Gonzales, Melissa
Gonzales, Melony
Gonzales, Regina
Gonzales, Johnny
Gonzales, Viola
Gonzales, Steven (minor)
Green, Lydia
Harguess, Felicia
Hill, Barbara (Wood)
Hobbs, Grady (d)
Hobbs, Ruby

Hudson, Sabrina - -

Hutchings, Charles
Huschings, Patricia
Hutchings, Patrick
Huchings, Breyana
Jaques, Jaquelyn
Jaques, Jose
Jaques, Pat

Jaques, Benjamin
Johnson, Gary Don
Johnson, Rebecca
Johnson, Chestley
Johnson, Lorien
Jones, Lena M.
Kautz, Paul

Kautz, Lorrefta
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Kauwtz, Timothy
King, Margaret
King, Raymond
Klotzbach, Pamela
Thompson, Ryan
Ledbetter, Gerald
Ledbeller, Debrah
Ledbetter, Andrew
Ledbetter, Jared
Levan, Steven
Lewis, Janct

Bueno, Angelina
Little, Mary Helen
Lumbley, Wayne
Lumbley, Shirley
Marquez, Dulces
Marquez, Angelica
Marquez, David
Marquez, Elias
Marquez, Josephine
Matrtinez, Albert
Martinez, Donna
Martinez, Phillip C.
Mattinez, Claudio Jr.
Martinez, Claudio Sr.
Martinez, Aurora
Martinez, Claudia
(granddaughter)
Martinez, Gemuna
Martinez, Joe B.
Martinez, Josie
Martinez, Michelle
Martinez, Teresa
Martinez, Thomas Sr,
Martinez, Joseph (d)
Martinez, Mary (d)
Melendcz, Gabriel
Melendez, Jorrie
Melendez, Jonathan
Melendez, Olivia
Melendez, Pilar
Melendez, Priscilla
Melendez, Nicole
Menchaea, Rafael
Menchaca, Else
Menchaca, Edith
Menchaca, Edk
Mendoza, Robert
Mendoza, Vilma
Mendoza, Robert, Jr.
Mendoza, Rudy
Miranda, Pete

ROSCH & ROSS - HOUSTON

Miranda, Cathy
Serrano, Ashley
Morales, Jessie
Morales, Griselda
Morales, Ariel
Morales, Jesenia
Morris, Miranda
Neugent, Sue Della

Nguyen, Alexander L.

Patterson, Jubel
Patterson, Tracie
Patterson, Dannielle
Patterson, Melanie
Patterson, Summer
Peterson, Craig
Peterson, Rose
Peterson, Chris
Peterson, Heidi
Pullings, Harold R.
Pullings, Leta J.
Quintana, Tori
Quiroga, Alfonso
Ramirez, Arlene
Ramirez, Rubi
Ramirez, Irene
Ramirez, Damian
Ramirez, Placido
Ramirez, Ruth
Rising, Evelyn
Rising, Gregory (d)
Watkins, Johnny
Rising, Rahmon A.
Rodriguez, Elizabeth
Rodriguez, Lacy
Rodriguez, Zachary
Scoggins, Yames
Scoggins, Joanna
Sharp, Leslie
Sharp, Connie
Sharp, Brittany
Sharp, Justin
Sharp, Zachary
Smith, Lyndsy
Snith, Jesse Ray
Sparenberg, Mark
Sparenberg, Angela
Sparenberg, Dante
Sparenberg, Jan-luc
Sparenberg, Jorrel
Sparenberg, Marcus

Stephens, Marianne (Brown)

Lopez, Daniclle
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Stoker, Willie
Stoker, Andrea
Stoker, Charlsa
Stoker, Kalond
Tarin, Elias
Tarin, Silvia
Cabtiales, Roscda
Taxin, Eduardo
Tarin, Elias P,, Jr.
Tarin, Bector
Telles, Ismael
Telles, Socorro
Thompson, Glen
Thompson, Judy

Townsend, Charles Jr.
Townsend, Charles Sr.

Townsend, Luciana
Townsend, Lucas M,
Townsend, Timothy
Trevino, Leonard
Trevino, Vicki
Trevino, Desirce
Trevino, Presha
Trevino, Tommy
Trevino, Pamela
Trevino, Jennifer
Trevino, Stephanie
Trevino, Tommy IT
Valdez, Gaboel
Valdez, Jennifer
Valdez, Bianca
Vela, Iri. Vickie
Vela, Herny

Vela, Matthew
Volz, Frank

Volz, Melody
Volz, Krystal

Volz, Lindsey
Walker, Jeflrey L.
Walker, Theresa
Wilks, Alvin Ray
Wilks, Doris
Williams, Pamela
Wilson, Lynda
Woo, Judy

Wood, Latry
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WORLD-WIDE ENVIRONMENTAL / BIOREMEDIATION SPECIALISTS

SN

; B\
BBC INTERNATIONAL

INCORPORATED

PHONE (505) 397-6388 - FAX (505) 397-0397 - 1324 W. MARLAND . P.O. BOX 297 . HOBBS, NM 88241-0297
E-MAIL: bbc@bbcinternational.com

Certified Return Receipt No: 7574359213

November 30, 1999

New Mexico Qil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

Mr. William C. Olson

) SUBJECT: WESTGATE SUBDIVISION, GRIMES BATTERY AND TASKER ROAD
! STAGE 2 ABATEMENT PLAN PUBLIC NOTICE MAILING AFFIDAVIT
AND MAILING LIST

Dear Mr. Olson:

On behalf of Shell Exploration and Production Company, BBC International, Inc. respectfully
submits the above referenced mailing affidavit per NMOCD Rule 19 requirements.

The affidavit contains a notarized Affidavit of Mailing, copies of the cover letter and public notice
mailed to surface owners of record within a one mile radius of the Grimes Battery, a copy of the
mailing list of all recipients, and copies of the published notices in the Albuquerque Journal, the
Hobbs News-Sun, and the Lovington Daily Leader.

} If you have any questions concerning this affidavit, please contact me at (505) 397-6388 or
Wayne Hamilton at (281) 544-2322.

Sincerely,

Cop P Lo

CHiff P. Brunson
President

! CPB: mo
Encl.

cc: Chris Williams - Hobbs OCD District Supervisor
Wayne Hamilton - Shell E & P Company

HOUSTON, TEXAS + WEBSITE: www.bbcinternational.com - CALGARY, ALBERTA
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LAW OFFICES
HEeiDEL, SAMBERSON, NEWELL & COX

C. GENE SAMBERSON 311 NORTH FIRST STREET F.L. HEIDEL
MICHAEL T. NEWELL POST OFFICE DRAWER 1699 T (1913-1986)
LEWIS C. COX, Il LOVINGTON, NEW MEXICO 88260 :

TELEPHONE (505) 396-5303 '

FAX (505) 396-5305 1 i\;:ngi 2 2 2999
Patrick B. McMahon .
November 18, 1999 . ComEE RIS

William C. Olson

Hydrogeologist

Environmental Bureau

Oil Conservation Division

Energy, Miners and Natural Resources Department
2040 S. Pacheco

Santa Fe, NM 87505

Re:  Westgate Subdivision, Hobbs, New Mexico
Stage 2 Abatement/30-Day Comment Period

Dear Mr. Olson,

As per our telephone conversation on Wednesday, November 17, 1999, since the public
notice of Shell’s Stage 2 Abatement Plan was published in the Albuquerque Journal, Hobbs
News-Sun and Lovington Leader on Friday, November 12, 1999, the thirty (30) day comment
period regarding such would commence on Saturday, November 13, 1999. Also, according to
your conversation with NMOCD’s legal counsel, the thirtieth (30) day of the comment period
would be Monday, December 13, 1999.

If I am mistaken, please contact me immediately.
Sincerely,
HEIDEESAMBERSON NEWELL & COX

ottt B

Patrick B. McMahon

PBM/cd
pc:  Craig Lewis, Esq.
William Rosch, Esq.
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Olson, William v
To: Cliff P. Brunson
Subject: RE: Westgate Stage 2 Public Notice

| expect that you will need to send 2 copies of the affidavit to the Hobbs Office because they are
currently maintaining 2 identical files since correspondence was previously removed from the
public file.

From: Cliff P. Brunson [SMTP:cbrunson@bbcinternational.com]
Sent: Tuesday, November 09, 1999 7:44 PM

To: Olson, William

Cc: Wayne Hamilton

Subject: Westgate Stage 2 Public Notice

Bill,

The Stage 2 public notice will be mailed to the one mile radius surface owners on
Wednesday, Nov. 10, 1999 and the notice will be published in the Albuquerque Journal, the
Lovington Leader, and the Hobbs News-Sun on Friday, November 12, 1999. | will send you
the affidavit of mailing, copies of the notices, and the mailing list next week after the
publishing of the notice.

Question: Will | need to supply two copies of the affidavit and list to the Hobbs office also?
Or does that not apply in this case? Please let me know.
Thanks,

Cliff P. Brunson
President
BBC International, Inc.

This electronic transmission/mail and any documents or other writings sent with it may
contain privileged and/or confidential information.

“Prepared in Anticipation of Litigation...Confidential and Privileged, Lawyer-Client
Communication, Do Not Distribute or Copy, Do Not Place In Unprotected Files. Any
dissemination, copying or use of this e-mail by or to anyone other than the designated and
intended recipient(s) is unauthorized!”

Cliff P. Brunson, President

BBC International, Inc.

World-Wide Environmental Specialists
P. O. Box 805

Hobbs, New Mexico 88241-0805
Courier address:

1324 W. Marland

Hobbs, New Mexico 88240 USA
Phone: (505) 397-6388

Fax: (505)397-0397

e-mail: cbrunson@bbcinternational.com
Web site: www .bbcinternational.com
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. STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DiVISION

2040 S. PACHECO 1
SANTA FE, NEW MEXICO 87505 , !
(505) 827-7131 ‘

October 29, 1999

CERTIFIED MAIL
RETURN RECEIPT NO. Z-274-520-724

Mr. Wayne A. Hamilton

Shell E&P Technology Company
Rm. 4304 Woodcreek

200 N. Dairy Ashford

Houston, Texas 77079

RE: GRIMES LEASE STAGE 2 ABATEMENT PLAN (AP-2)

‘ Dear Mr. Hamilton:

The New Mexico Oil Conservation Division (OCD) has reviewed Shell E&P Company’s (Shell)
October 12, 1999 "SUBMITTAL OF STAGE 2 ABATEMENT PLAN, WESTGATE
SUBDIVISION, GRIMES BATTERY AND TASKER ROAD”. This document contains Shell’s
Stage 2 Abatement Plan Proposal for remediation of soil and ground water contamination related to
the former Grimes Tank Battery located adjacent to the Westgate Subdivision in Hobbs, New
Mexico. ,

The OCD has determined that the above referenced Stage 2 Abatement Plan Proposal is
administratively complete. Before the OCD can complete a review of the Stage 2 proposal, the

OCD requires that:

1. Shell issue by November 13, 1999 the éttachéd public notice of the Stage 2 proposal in the
Albuquerque Journal, Hobbs News Sun and the Lovington Da11y Leader pursuant to OCD
Rule 19.G.

2. Prior to issuing the public notice, Shell shall issue written notice of the Stage 2 proposal

pursuant to OCD Rule 19.G.(1). Please refer to the previously supplied 3.5" disk for a
listing of “those persons, as identified by the Director, who have requested notification”

pursuant to OCD Rule 19.G.(1).(d) and the contact for the New Mexico Trustee for Natural
Resources.

Please provide‘the OCD with proof of notice as soon as possible upon completing issuance of the
written and public notice.
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Wayne A. Hamilton
October 29, 1999 -
Page 2 ’

If yo_h have any questions, please contact Bill Olson at (505) 827-7154.

Sincerely,

<y ﬁQM

Roger C Anderson »
Environmental Bureau Chief

Xc: Chris Williams, OCD Hobbs District Supervisor
Randy Merker, Office of Epidemiology, NM Health Department
Jose Jaques, Westgate Subdivision
William G. Rosch, III, Rosch & Ross
Sharon E. Hall, Arcadis Geraghty & Miller
CLiff P. Brunson, BBC International




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Oil Conservation Division Regulations, the
following Stage 2 Abatement Plan Proposal has been submitted to the Director of the Oil
Conservation Division, 2040 South Pacheco, Santa Fe, New Mexico 87505, Telephone (505) 827-
7131:

Shell E&P Company, Wayne Hamilton, Project Manager, Telephone (800) 489-8109, 200
‘North Dairy Ashford, Houston, Texas 77079, has submitted a Stage 2 Abatement Plan
Proposal for the former Grimes Tank Battery Site and portions of the Westgate
Subdivision, located adjacent to the intersection of Tasker Drive and Berry Drive and the
intersection of Berry Drive and Cobb Drive in the city of Hobbs, New Mexico. Shell E&P
Company operated a crude oil tank battery at the site. Releases and disposal activities
from former oil and gas production operations at the site have resulted in contamination
of soils and ground water. The Stage 2 Abatement Plan Proposal presents Shell E&P
Company’s proposed methods for remediation of the site including remediation of
contaminated soils; remediation of contaminated ground water; site maintenance activities;
a monitoring and sampling plan for soils and ground water; an air monitoring, safety and
health action plan; preparation of regular remediation reports; and a schedule for
implementation of all remedlatlon and monitoring activities

Any interested person may obtain further information from the Oil Conservation Division and may
submit to the Director of the Qil Conservation Division, at the address given above, written
comments or a written request for a public hearing that include reasons why a hearing should be
held. The Stage 2 Abatement Plan Proposal may be viewed at the above address or at the Oil
Conservation Division Hobbs District Office, 1625 N. French Drive, Hobbs, New Mexico 88240,
Telephone (505) 393-6161 between 8:00 a.m. and 4:00 p.m., Monday through Friday. Prior to
ruling on any proposed Stage 2 Abatement Plan Proposal, the Director of the Oil Conservation
Division shall allow at least thirty (30) days after the date of publication of this notice during
which written comments or a written request for a hearing may be submitted.




Hobbs News-Sun
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STARLA JONES
HOBBS NEWS-SUN

A plan to clean up oilfield debris in a west
Hobbs neighborhood calls for the demolition of
two homes and a duplex in the Westgate subdivi-
shon.

Following nearly a year of scientific and envi-
ronmental testing in the neighborhood, Shell Ol
Co. submitted an abatement plan to the New
Mexico Oil Conservation Division this week.

“Our process at this point, is they submit the
remediation plan and we're looking at having it
reviewed by the end of next week,” William
Olson, an OCD hydrologist out of Santa Fe, said
on Wednesday

Because petroleum hydrocarbons above state
standards extend into the ground under the
homes and duplex, Shell believes the only way to
remove the debris is to remove the bulldings.
acoording to Shell spokesman Rich Hansen,

The company purchased a home at 1331 N
Tasker more than a year ago and now proposes to
demolish a second home located across the street
at 1330 North Tasker as well as a duplex at 126
and 1328 Tasker.

In addition. hydrocarbons above state stan
dards were discovered in groundwater near the
Grimes tank battery. “Groundwater clean-up

ALFRE L M RNANDR S MHOBRES NEWV e

Shell Oil Co. has proposed demolishing this townhouse at 1326 N. Tasker as well as
the home in the background as part of its plan to dean up oilfield contamination in
the Westgate subdivision. A third house, located across the street, must also be torn
down before contractors can clean the soil beneath it, according to the remediation

Westgamtné plan submitted

Two homes, a duplex to be torn down on Tasker Drive

wells have already been installed and are operat-
ing at the Grimes Battery,” Hansen reported in a
press release. “This may continue for several
years.”

Hydrocarbons in groundwater bencath private
homes in the neighborhood were below state
standards, Hansen added.

Once OCD determines that the Shell plan
which includes details of how to clean up the area
as well as work schedules — Is complete, it will
advertise for public comments on the cleanup
plan during a 30-day period. Olson said
Residents, if they desire. can ask for a public
hearing on the cleanup plan, he added.

A detailed description of the proposed correc
tive actions has been provided to OCD and I
avallable for public serutiny. Once approved
Shell estimates it will take about six months Lo
clean up the area,

The Grimes lease was oil production property
operated by Shell between the late 1920s and 1904
according to Hansen, who sald Altura Energy
Ltd, currently operates the lease

The suspected source for hydrocarbons found
in the soil on Tasker Stroet are disposal piis ]
ed to the tank battery Hyvdrocarbons

found n

of the battery are the suspected result
of spreading lank bottom residues on
the ground

“Use of disposal pits and spreading
of tank bottoms were common and
acceptable oilfield practices until the
late 19608, according to Hansen.

A tot) of 64 Weslgate residents or
former residents filed sui! last week
in District Court against Shell
Westlern Exploration and Production
Inc.. Shell Oil Co. and developer Los
Cuatros Inc _ alleging their health
has suftered as a result of the contam-
ination of thear neghbor hood,
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Shell E&P Company
A Division of Shell Exploration & Production Company

Woodcreek
200 N Dairy Ashford
VIA: Federal Express Houston, TX 77079
Airbill No.: 809913507285 PO, Box 576

Houston, TX 77001

RECEIVED

October 12, 1999

Mr. William C. Olson

New Mexico Oil Conservation Division 0cT 13 1933
2040 S. Pacheco ENVIRONMENTAL BUREAY
Santa Fe, New Mexico 87505 OIL CONSERVATION DIVISION

SUBJECT: SUBMITTAL OF STAGE 2 ABATEMENT PLAN, WESTGATE
SUBDIVISION, GRIMES BATTERY AND TASKER ROAD

Dear Mr. Olson:

Per your August 13, 1999 letter Shell Exploration and Production Company submits the
attached Stage 2 Abatement Plan.

The Plan addresses the selection and design of remedial actions for soil and ground water
which will result in the attainment of the abatement standards and requirements set forth
in Rule 19.B.

Please note that the Stage 2 Abatement Plan activities proposed in Task 5- East of Tasker
are contingent on gaining access to the properties located at 1326, 1328 and 1330 Tasker.
Shell currently does not have access to these properties.

If you have any questions, please call me at (281) 544-2322 or via electronic mail:
wahamilton@shellus.com.

Sincerely,

Cﬂ;ﬁ P G

Wayne Hamilton
Retained Properties Manager

/‘Fbr Waype Hamittow

cc: w/attachments
Chris Williams, NMOCD District 1 Supervisor, 2 copies
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Thursday~
soil led to medical woes

October 14,1999

NEWS-SUN STAFF REPORT

LOVINGTON — A high-profils Loy
Angeles attorney credited with multi-
mitlion dollar court victories f1led
suit here last week on behalf of 64
people who say their medical preb-
lems are refated to the toxic oilfield
substances discovered in thelr neigh.
barhood.

Thoenas Girardl reprosents curreant
or former Westgate residents whe
seek compensation for ilinesses
they've suffered or fear they may suf-
for as a result of living in the Hobbs

In 1998, Girardi settlnd a toxic polly.
tinn case against Pacifie Gas &
Electric for 8330 million, according to
an Internet publication of the
Wletrupolitan News Enterprise, a Los
Angelesarea newspapor.

He also won g $760 million punitive
damage award in 199 against chenti-
il masmdfacturers Exxon, UNOCAL,
Shell, ashland and Dupnnt for failure
ty warn Lockhesd Corporation work-
ers ahaut the toxic side effect of
chemicalks used in the building of the

-

Stealth bomber, the newspaper
reported.
The Lea County lawsuit was filed
last Friday afrernoon in District,
Court against Shell Western
Exploration and Production !nc.,!
Shell Odl Co. and Los Cuatros Inc, a)
Hobbs development comparny. ;
Although Shell Public Affairs
spokesman Rich Hansen had not yet
seen a4 copy of the lawsuic on
Wadnesday, the Houston man said he
is disappeintsd “they have to go to it
igation 1o solve this problem. We've
been working in good faith with the
stute w0 address the prohlem”
Blaintiffs inchude residents who
kave moved fram the neighborhood
— severa| o new states — as well as
current Westpate rosidents who list-
ed addresses em Gulf, Tasker, Berty,
Princess Jeanne, San Andres and
Cohh. [
in addition to compensation for
medical slaims, those wha stidl live in
the neighborhood want reimburse-
ment for the diminished market
value of their home, plus the cost of
relovating and purchasing another
home, according to the 36-page law-
suit,




A similar lawsuit, brought bﬂlo
Houston law firms as well ag the

Lovington {irm of Heidel, Samberson,
Newell & Cox, was filed in Santa Fe
last year but dismissed because of
improper venue.

The same Houston and Lovington
law firms joined Girardi in filing last
week's lawsuit, which lists less than
a third of the previous suit's 222
plaintifls,

The apparent difference is that the
current plaintiffs reportedly suffer
from meddical conditions that inclode
aute-immune disorders, neurological
injury ang damage, respiratory dam-
age, cancer, fear of cancer, heat dis-
ase, genetic damage, kidney damage
and liver damage.

The suit attributes the health prob-
lems to the companies’ use and stor-
age of a variety of toxic chemicals
that were dispnsed of through evapo-
ration, release and neglipence during
Shell aperations that extended from
1946 until 1997 at the Grimes lease.

Shell "abandoned the toxic sub-
stances and allowed the toxic sub-
stances to remain on and under por-
tions of the nil and gas properties that
were subsequently transferred/sold
to the developer for residential devel-
opment,” according to the civil com-
plaint.

“The Shell defendants knew that
the land they were abandoming to be
developed as a residential subdivi-
sion containgd unlined pits and other
areas where toxic substances had
heen used, released and disposed,” a
fact that Los Cuatros alse knew
according to the sult, “or by the exer

cise of ordinary care, should have
known. ."

The suit accuses the companies of
negligence, says they are strictly
liable for past and present contami.
nation and claims the contamination
i% & nuisance, causing annovance,
discomfort and inconvenience to resi-
dents.

A fourth count alleges that by
allowing taxic substances to migrate
inte the aquifer under the plaintiffs’
property, Shell trespassed.

s S 1

The 62 plaintiffs are seeKing@ifiai-
tive damages, to be determin 4]

Lea County jury, against each o the .
three defendants as well as the -

amount of current and future med-
ical arxd health care costs, compensa-
tion for physical pain and mental
anguish and the loss of any carnings.

In addition, current residents who
can't sell their house want the cash
market value of their homes, plus
relecation costs. “Financial institu.
tions have already applisd (2) stigma
1o the hontes within the subdivision,
and already are limiting and restrict-
ing mortgages and on the refinancing
of mortgages on homes within the
suhdivision,” the suit alleges.

After spending nearly a year in the
neighborhood boring holes, taking
water sgamples and monitoring gas
vapors, Shell Oil Co. provided the
New Mexico 0}l Conservation
Division with results of the study in

|
s
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July. Both Shell and OCD said the

results revealed no imminent health
threat,

Hansen said he expects Shelf to
announce plans for final retmediation
in the neighborhood liter this month.

"We've said from day one that if
ther='s a problem at the Grimes bat-
tery — and there certainly appears to
be — we'll take responsibility for it
and correct it," Hansen said.

Site assessment to define the full
extent of soll and ground water
hydrogen carbons in Westgate began
in July 1998 after Shell officials
admitted responsibility for an
asphalt-like substance found at a
modualar heme construction site on
Tasker.

The 1997 discovery halted conshruc-
tion of the new homes and resulted in
a public hedaring in April 1998 attend-
ed by about 100 alarmed residents.

he neighborhood had a high inci-
dent of lupus as well as people who
camplained of headaches and nox.
jous fumes, members of the audience
said at the hearing.

While the New Mexico Department

of Health dispatched teams who took
doorto-doar surveys, companies con-
tacted by Shell moved into the neigh-
borhood and conducted soil gas vapor

surveys, drilled borg holes for soil ‘,

samples and drilled water monitor-
ing wells,

Studies have also targeted the site
of the former Grimes tank battery,
now a deep pit swrrounded by chain-
link fence east of Tasker.,
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Gary E. Johnson
Governor

J. Alex Valdez
Secretary
N Stant‘e olf ‘ George Parascandola
ew Mexico | Deputy Secretary
AR () (] =
g e i ) "~ Jack Callaghan
" i [FS A S Deputy Secretary

M Bl e
o William H. Wiese, MD, MPH
AUG 2 3 |999 1 . ‘ Division Director
T C. Mack Sewell, DrPH, MS

State Epidemiologist

August 20, 1999

Cliff Brunson
BBC International
P.O. Box 805
Hobbs, NM 88241

Subject: Summary of health data from household survey conducted in the Westgate
Community by New Mexico Department of Health, per your request.

Dear Mr. Brunson;

Per your request this week, I am sending you a copy of four graphs and two tables which provide
summary data from the household survey conducted in the Westgate Community by the New
Mexico Department of Health. Dr. Evan Nelson will transmit a summary of the environmental
data (household hydrocarbon screening) collected by the New Mexico Department of Health in
collaboration with the Oil Conservation Division and New Mexico Environment Department,
under separate cover.

If you have any questions, please call me at (505)476-3586.

Sincerely, E

Randy Merker
Environmental Health Epidemiology Unit
Office of Epidemiology

cc: Dr. Evan Nelson, NM Department of Health
Billz@lsonz@ilkConservation:Pivisions-

OFFICE OF EPIDEMIOLOGY

1190 F;UBFLIC I':EALTH DIVISION ////
t. Francis Drive « Room N1350 e Heus
Post Office Box 26110 =DRYG FREE=
Santa Fe, New Mexico 87502-6110 ////
(505) 827-0006 * FAX: (505) 827-0013
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Hobbs - Westgate Communi
Environmental Concerns

Property Value

Paint Adherance
Mold

Tobacco Use Indoors
Radon

Asbestos
Neighborhood Development
Nearby Industry

Soil Contamination
Vegetation

Outdoor Air Quality
Indoor Air Quality
Water Quality

Non-specific

Not Known

None

0 5 10 15 20 25
Number of Households

30




Hobbs - Westgate Community: Health Concems

Number of
Concern Residents
Headaches / Migraine 24
Respiratory (n.o.s.) 15
Lethargy / Fatigue 15
allergies 14
None 10
skin rash
asthma
blood pressure
Chest Pains
Joint Pain / Stiffness
Non-specific
nose bleeds
Diabetes
Lupus

sore throats

Cancer (n.o.s.)

Depression

Stomach / Abdomen

Kidney Inflammation / Stones

sinus

Dizziness

Diarrhea

Eye Irritations

colds - chronic

throat infections

wheezing

Cardiovascular (n.o.s.)

heart disease

pulmonary embolism

lymphoma

skin cancer

Lumps / Benign Tumors

Skin (n.o.s.)

skin infections

Stress

Cold Sores

Miscarriage

Confusion / Disorientation

Numbness in Extremities

Stinging and Tingling

Constipation

Dyspepsia

Thyroid

Gynecologic

Fibromyalgia

Teeth (n.o.s.)

Feet (n.0.s.)
Cataracts

Ear (n.0.s.)

ear infections
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Hobbs - Westgate Community: Health Concemns

| Number of |
Concern Residents ‘
None 10
Non-specific

Lupus

Respiratory (n.0.s.)
asthma

allergies

colds - chronic

nose bleeds

sinus

sore throats

throat infections
wheezing
Cardiovascular (n.0.s.)
blood pressure

heart disease
puimonary embolism
Chest Pains

Cancer (n.o.s.)
iymphoma

skin cancer

Lumps / Benign Tumors
Skin (n.o.s.)

skin rash

skin infections
Headaches / Migraine
Diabetes

Lethargy / Fatigue
Depression

Stress

Cold Sores

Miscarriage

Joint Pain / Stiffness
Dizziness

! Confusion / Disorientation
Numbness in Extremities
Stinging and Tingling
Stomach / Abdomen

| Canstipation

Diarrhea

! Dyspepsia

Thyroid

Kidney Inflammation / Stones
Gynecologic
Fibromyalgia

Teeth (n.0.s.)

Feet (n.o.s.)

Cataracts

Eye Irritations

Pink Eye

Ear (n.o.s.)

ear infections
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Shell E&P Company
A Division of Shell Exploration & Production Company

T Woodcreek
g_ it R ) 200 N Dairy Ashford
LT Houston, TX 77079

P.O. Box 576
Houston, TX 77001

CERTIFIED MAIL e
RETURN RECEIPT NO. P-622-718-890

August 19, 1999

Mr. William C. Olson

New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87505

RE: WESTGATE SUBDIVISION, GRIMES BATTERY AND TASKER ROAD
STAGE 1 ABATEMENT PLAN REPORT
(Site Assessment Investigation)

Dear Mr. Olson:

Please find enclosed a replacement page for Table 2 — Soil Laboratory Results in the
above referenced report submitted to your office on July 1, 1999. This is the page that
was discussed at our meeting on August 12, 1999. The TRPHC results for TSB-23 (67),
TSB-27 (67), TSB-32 (67), TSB-39 (6”), TSB-42 (6”), and TSB-49 (6”) were
inadvertently not included in the copy(s) you received. As discussed, these results were
used in the interpretation and are posted on the maps, but were not posted in the table.
Please insert this page in the proper place and dispose of the incorrect one.

Our apologies for the inconvenience this may have caused. If you have any questions,
please contact me at (281) 544-2333 or via e-mail at; wahamilton@shellus.com.

Sincerely,

Cugg £ B

Wayne Hamilton
Retained Properties Manager

AC),’ L\/A-7 ~e #4%"' 4o 09

cc:  Chris Williams-OCD Hobbs District Supervisor
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Table 2 - Soil Laboratory Results

TSB-13 | TSB-13 | TSB-15 | TSB-15 | TSB-16 | TSB-16 | TSB-16 | TSB-17 | TSB-17 | TSB-18 | TSB-18 | TSB-19 | TSB-19 | TSB-23 | TSB-27 | TSB-32 | TSB-39 | TSB-42 | TSB49

8-10' 23-25 13-18" 23-25' 18-20' 63-65' | 63-65D 13-15’ 4042’ 33-35 43-45' 8-10° 38-40° 6-8" 6-8" 68" 6-8" 6-8" 68"

Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample: Sample:

Analyte Method 106826 106827 T118243 T118244 118710 118711 118712 119130 118131 119627 119628 119629 119630 125255 125256 125257 125258 125259 125260
-malkg | ‘mg/kg: | -mgiKa | mgiKg | mg/Kg: | mg/Kg' | mgiKg -| mg/Kg- | mg/Kg | mg/Kg | mgiKg [ mg/Kg - mgiKg | mg/Kg | mg/Kg |:mg/Kg | mg/Kg | mgiKg-| mg/Kg:

Molybdenum S 6010B 1.8 1.8 1.8 ND ND ND ND ND ND ND ND ND ND ND ND ND ND

Nickel S 6010B 6.1 6 36 22 14 9.0 ND 1.3 0.93 3.2 1.4 7.7 6.9 6.5 7.2 6.4 6.9

Sm 4500
Cyanide CN,CE ND ND ND ND ND ND ND ND ND ND ND

Fluoride E 300.0
Nitrate E 300.0
Chloride E 300.0
Sulfate E 300.0
TDS E 160.1
pH E 150.1

% TRPHC S 418.1

Total Phenols SM5530AD

Total Activity E 901.1M

ND = Not Detected. See Laboratory Analysis in Appendix IV for detection limits.
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BBC INTERNATIONAL

{ INCORPORATED

PHONE (505) 397-6388 - FAX (505) 397-0397 - 1324 W. MARLAND - P.O. BOX 297 - HOBBS, NM 88241-0297
E-MAIL: bbc@bbcinternational.com

July 1, 1999 "
RECEIVED

Mr. William C. Olson JUL 01 1999

New Mexico Qil Conservation Division

2040 S. Pacheco ENV(RONMENTAL BUREAU

Santa Fe, New Mexico 87505 OIL CONSERVATION DIVISiON

SUBJECT: WESTGATE SUBDIVISION, GRIMES BATTERY AND TASKER ROAD
STAGE 1 ABATEMENT PLAN REPORT
(Site Assessment Investigation)

Dear Mr. Olson: !

On behalf of Shell Exploration and Production Company, BBC International, Inc. and Arcadis
Geraghty & Miller respectfully submit the above referenced report. The report describes field
activities conducted during the period of January 25, 1999 through March 1, 1999 and May 17,
1999 through May 21, 1999. The activities consisted of additional assessment of the Westgate
Subdivision and adjacent undeveloped properties.

The work involved soil vapor surveys with mobile laboratory analysis, drilling and sampling of 13
soil borings, installation of 3 monitor wells, sampling of 16 monitor wells, free product removal
from one monitor well, assessment-remediation of soils, and near surface soil sampling. All field
activities were performed in accordance with the Stage I Abatement Plan (Site Assessment
Investigation) as modified and approved by the New Mexico Qil Conservation Division.

If you have any questions concerning the report, please contact Wayne Hamilton at 281-544-2322
or myself at 505-397-6388.

Sincerely,
BBC International, Inc.

Cop P T

CIff P. Brunson
President

HOUSTON, TEXAS - WEBSITE: www.bbcinternational.com -+ CALGARY, ALBERTA
T



NEW MUEXKC@ ]!]ID]ERGY, MDNERALS « OIL CONSERVATION DIVISION

2040 South Pacheco Strest

& NATURAL RESOURCES DEPARTMENT Senta Fe, New Mexico 87505
MEMORANDUM
TO: Lori Wrotenbery, Director

FROM: William C. Olson, Water Resource Engineering Specialist I A/{C )
DATE: June 29, 1999

RE: SHELL GRIMES LEASE/WESTGATE SUBDIVISION

Following is the status of the recent activities related to Abatement Plan (AP-2) for the Shell
Grimes Lease in the Westgate Subdivision in Hobbs, New Mexico.

November 16, 1998

Shell submits Stage 1 Interim Report .

OCD issues notice of deficiency on Stagel Interim Report and

December 15, 1998
- requires additional information and work plans. ‘

January 14, 1999 - Shell submits information and work plans required by OCD.
January 22, 1999 - OCD conditionally approves of work plans.

February 1999 - Shell begins implementing work plans.

February 11, 1999 - OCD inspects site investigation activities and splits monitor well

samples with Shell.

February 17,1999 - Shell submits modification of work plans for additional boreholes
and monitor wells.

February 22, 1999 - OCD approves modifications.

April 28, 1999 - OCD meets with Shell on results of recent investigations.

April 30, 1999 - OCD requests information from attorneys for Westgate residents

on any investigations conducted by residents and any known or
potential sources of contamination in the residential areas.

May 5, 1999 - Shell submits work plan for additional investigations as a result of
4/28/99 meeting.




May 11, 1999

May 20, 1999

May 24, 1999

June 14, 1999

OCD conditionally approves of additional investigations.

OCD inspects additional investigations and splits soil samples with
Shell from residents back yards.

Shell requests extension of report deadline from June 15, 1999 to
July 1, 1999 due to additional actions required in OCD's 5/11/99
conditions.

OCD approves report deadline extension.

The OCD initially required an abatement plan for the Grimes Lease/Westgate Subdivision on
March 23, 1998. Shell has implemented the work plans and the OCD is currently awaiting
submission of a report on the results of the Stage 1 investigation actions which is due on July 1,
1999. If the investigation actions are complete the OCD will require submission of a Stage 2
remediation plan. The investigations have taken a little over a year to implement due to the large
scope of work at the site.
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\ Olson, William

From: Olson, William
Sent: Monday, June 21, 1999 10:09 AM
To: 'Hamilton, Wayne WA SEPCQ'

Subject: RE: Press Release: Second Site Assessment Report
‘ Importance:  High

The following press release that you submitted on submission of the stage 1 investigation report looks ok.

From: Hamilton, Wayne WA SEPCO[SMTP:WH135042@MSXSEPC.SHELL.COM]
’ Sent: Monday, June 21, 1999 7:59 AM
To: Olson, William

Subject: Press Release: Second Site Assessment Report

<<File: SHELL COMPLETES SECOND SITE ASSESSMENT doc>>
Any comments on the following press release?

\ <<SHELL COMPLETES SECOND SITE ASSESSMENT.doc>>

| Wayne A. Hamilton
‘ Manager Retained Properties

Shell E&P Company
200 North Dairy Ashford
WCK Room 4134
Houston, TX 77079

Voice: 281-544-2322 FAX: 281-544-2238
E-Mail: wahamilton@shellus.com

Page 1
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) Olson, William

From: Hamilton, Wayne WA SEPCOISMTP:WH195042@MSXSEPC.SHELL.COM]
Sent: Monday, June 21, 1999 7:59 AM

To: Olson, William

Subject: Press Release: Second Site Assessment Report

W]

SHELL COMPLETES
ECOND SITE ASSESSMENT.d

Any comments on the following press release?
<<SHELL COMPLETES SECOND SITE ASSESSMENT .doc>>

Wayne A. Hamilton
Manager Retained Properties

Shell E&P Company
200 North Dairy Ashford
WCK Room 4134
Houston, TX 77079

Voice: 281-544-2322 FAX: 281-544-2238
E-Mail: wahamilton@shellus.com

Page 1




SHELL COMPLETES SECOND SITE ASSESSMENT
AROUND GRIMES BATTERY IN WESTERN HOBBS

HOUSTON, TX (July 1, 1899) - Shell has presented a follow-up “site
assessment” to the New Mexico Oil Conservation Division (OCD) for the former
Grimes Tank Battery and related facilities on the west side of Hobbs. The study
began in January, pursuant to a plan approved by the OCD after an original site
assessment was submitted in November, 1998.

The site assessment will assist Shell and the OCD in the design of a
Stage Il Abatement Plan to address areas where residual oil field products were
discovered. Soil and groundwater sampling occurred throughout the Westgate
area, with hydrocarbon concentrations in the soil predominantly appearing in two
areas — the Grimes Battery, and former oil field pits on Tasker Drive.

Primary field activities during the follow-up assessment included:
conducting a soil gas vapor survey where about 100 samples were taken from
five to ten feet deep probes; drilling 13 boreholes to depths of 20-40 feet for soil
samples; drilling three additional water monitoring wells (and taking water
samples from all 16 monitoring wells now operating in the area), and locating,
investigating and removing some oil field residues north and south of the Grimes
Battery.

Most of the work was performed north and south of the Grimes Battery, as

well as on five private properties in the Westgate area.




o o

Complete copies of the report, including both the initial and follow-up
assessments, are available from the OCD in Hobbs or Sante Fe. The soil and
water analytical work was performed using EPA methods in accordance with the

OCD approved work plan.

Contact: Rich Hansen (281) 544-2020
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Shell E&P Company

A Division of Shell Exploration & Production Company

h | RN
Lot :

Woodcreek
200 N Dairy Ashford
Houston, TX 77079

P.O. Box 576
Houston, TX 77001

CERTIFIED MAIL
RETURN RECEIPT NO. P-622-718-889

May 24, 1999

Mr. William C. Olson

New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87505

SUBJECT: Grimes Lease/Tasker Drive Stage I Investigation-Report Submission
Deadline Extension

Dear Mr. Olson:

In response to the New Mexico Oil Conservation Division (OCD) letter dated May 11,
1999, (Grimes Lease/Tasker Drive Contamination Stage 1 Investigation Modifications)
Shell E&P Company (Shell) requests an extension of the deadline for submission of the
Stage 1 Investigation Report to July 1, 1999. This extension is required in order for the
additional analytical work requested by OCD to be completed and included in the report.

Shell requests OCD’s written concurrence with the requested deadline extension.

If you have any questions, please contact me at (281) 544-2333 or e-mail
wahamilton@shellus.com.

Sincerely,

CQ’:o‘t K ZW/#/ w47.-¢ F/A-u..'//-/

Wayne Hamilton
Retained Properties Manager

cc:  Chris Williams-OCD Hobbs District Supervisor
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Shell E&P Technology Company
A Division of Shell Exploration & Frqduction Company

Woodcreek
200 N Dairy Ashford

MAY | 0 1999 Houston, TX 77079

P.O. Box 576
Houston, TX 77001

CERTIFIED MAIL
RETURN RECEIPT NO. P-622718888

May 5, 1999

Mr. William C. Olson

New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, NM 87505

SUBJECT: Westgate Subdivision, Stage 1 Abatement Plan Modification-Additional
Soil Vapor Survey

Dear Mr. Olson:

Pursuant to our discussions on April 28, 1999, it is our understanding that the following
additional soil vapor work will be required by the Oil Conservation Division (“OCD”) in
the Westgate Subdivision, East of Tasker Drive and South Cobb Drive.

Figure 1 shows the location of the proposed soil vapor survey and auger points on Tasker
Drive.

¢ Four soil vapor sample points will be taken around the home on 1330 Tasker Drive
and four soil vapor sample points will be taken around each duplex on 1326 and 1328
Tasker Drive. The sample intervals will be 1°, 3°, 5°, and 10’. An additional incline
sample will be taken under the foundation at or near each sample point.

o Near surface hand auger assessments will be conducted in the backyards of the same
residences. The spacing will be approximately 5-10 feet depending upon obstructions
in the yards. The purpose of the hand auger assessment is to determine the presence
and/or absence of near surface hydrocarbons. At least one soil sample from each
backyard will be submitted for TPH and BTEX analyses.

Figure 2 shows the location of the proposed soil vapor survey points on Cobb Drive.

e Four soil vapor sample points will be taken around the home on 1341 Cobb Drive.
The sample intervals will be 1°, 3°, 5°, and 10°. An additional incline sample will be
taken under the foundation at or near each sample point.




) 0 o

The soil vapor survey is scheduled to begin on May 17, 1999 utilizing field probes and a
mobile laboratory. The sampling protocol methodology and analytes will be the same as
previous soil vapor surveys.

In addition, Shell requests that the Stage 1 Abatement Plan Report due date be extended
to June 15, 1999. The due date extension is necessary to gain property access, complete
the vapor survey, and complete the report. The report due date is contingent upon
receiving property access. Shell will make every effort to gain private and public
property access to conduct the soil vapor survey and auger assessment.

Shell requests OCD’s written concurrence with this Stage 1 Abatement Plan
Modification.

If you have any questions, please contact me at 281-544-2333 or e-mail
wahamilton@shellus.com.

Sincerely,

Cent Ly,

Wayne Hamilton
Retained Properties Manager

Whgne Mt 1Fon

cc: Chris Williams — Hobbs QCD office
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A Soil Probe Location
a) Depth: Vertical - 1', 3', §', 10’
b) Incline Probe under house foundation 3-5'

-+ Approximate Hand Auger Location
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FAX TRANSMISSION

BBC INTERNATIONAL, INC,
World-Wide Environmental Specialists
P. O, Box 805
1324 W. Marland Blvd.

Hobbs, New Mexico §8241
505-397-6388
Fax: 505-397-0397
E-Mail: bhe@bbeinternational.com

To: William C. Olson Date: May 6, 1999

Company: New Mexico Oil Conservation ~ Pages: 5, including this cover sheet,
Division

Fax #: 1-505-827-8177

From: Cliff P. Brunson, CEI, CRS

Subject: Westgate Additional Soil Vapor

COMMENTS:
Bill,

Please find the following letter and site diagrams that we discussed. A certified copy has been
mailed to you today also. Thanks.

Chff

HOBEBS, NEW MEXICO HOUSTON, TEXAS KUWAIT CITY, KUWAIT CALGARY, ALBERTA FORT HARCOURT, NIGERIA

a1
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| ' Shell E&P Technology Company
‘ A Division of Shell Exploration & Production Company
Woeodcreak

200 N Dairy Ashford
Houston, TX 77079

P.0. Bux 578
Houston, TX 77001

CERTIFIED MAIL
RETURN RECEIPT NO. P-622718888

May S, 1999

Mr. William C. Olson

| New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, NM 87505

SUBJECT: Westgate Subdivision, Stage 1 Abatement Plan Modification-Additional
Seil Vapor Survey

Dear Mr. Olson:

Pursuant to out discussions on April 28, 1999, it is our understanding that the following
additional soil vapor work will be required by the Oil Conservation Division (“OCD”) in |
the Westgate Subdivision, East of Tasker Drive and Scuth Cobb Drive.

Figure 1 shows the location of the proposed soil vapor survey and auger points on Tasker
Drive.

e Four soil vapor sample points will be taken around the home on 1330 Tasker Drive
and four soil vapor sample points will be taken around each duplex on 1326 and 1328
Tasketr Drive, The sample intervals will be 17, 37, §°, and 10’. An additional incline
sample will be taken under the foundation at or near each sample point.

e Near surface hand auger assessments will be conducted in the backyards of the same
residences. The spacing will be approximately 5-10 feet depending upon obstructions
in the yards. The purpose of the hand auger assessment is to determine the presence

: and/or absence of near surface hydrocarbons. At least one soil sample from each

backyard will be submitted for TPH and BTEX analyses.

Figure 2 shows the location of the proposed soil vapor survey points on Cobb Drive.

e Four soil vapor sample points will be taken around the home on 1341 Cobb Drive.
The sample intervals will be 17, 37, 5°, and 10°. An additional incline sample will be
taken under the foundation at or near each sample point.
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The soil vapor Svaey is scheduled to begin on May 17, 1999 utilizing field probes and a
mobile laboratory, The sampling protocol methodology and analytes will be the same as
previous soil vapor surveys.

In addition, Shell requests that the Stage 1 Abatement Plan Report due date be extended
to June 15, 1999. The due date extension is necessary to gain property access, complete
the vapor survey, and complete the report. The report due date is contingent upon
receiving property access. Shell will make every effort to gain private and public
property access to conduct the soil vapor survey and auger assessment.

Shell requests OCD’s written concurrence with this Stage 1 Abatement Plan
Modification.

If you have any questions, please contact me at 281-544-2333 or e-mail
wahamilton@shellus.com.

Sincerely,

CQ%! / ij/ﬁf Wasne Hotini1Fom

Wayne Hamilton
Retained Properties Manager

cc: Chris Williams — Hobbs OCD office
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ﬂl’ STATE OF NEW MEXICO ‘
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

DIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

April 30, 1999

RTIFIED MAIL
RETURN RECEIPT NO. 7-274-520-645

Mr. . William G. Rosch, III
Rosch & Ross ‘
Chase Bank Building

707 Travis, Suite 2100
Houston, TX 77002

RE: SHELL GRIMES LEASE/TASKER ROAD SITE
- HOBBS, NEW MEXICO

Dear Mr. Rosch:

In previous correspondence related to the above named site you stated that your firm represents a
number of residents who reside or have resided in the immediate vicinity of Shell Oil Company’s
(Shell) Grimes Lease in the Westgate Subdivision in Hobbs, New Mexico. As you know the New
Mexico Oil Conservation Division (OCD) has required Shell to investigate the extent of '
contamination related to Shell’s Grimes Lease and former unlined pit on Tasker Road within the
Westgate Subdivision. The OCD expects to be receiving a report on Shell’s mvestlgatlons in the
near future. The OCD understands that the residents may also have conducted some -
investigations into the nature of the contamination at the site. The OCD requests that you
provide the OCD with any laboratory analytical data or information on the extent and potential
sources of contamination linked to Shell’s adjacent oilfield operations that the residents may have
collected at the site or in the residential areas. This information will allow the OCD to be able to
fully assess potential public health impacts and public exposure to contaminants at the site.

I you have any questions, please call me at (505) 827-7154.
Sincel’el;%, /
William C. Olson

Hydrologist | o R
Environmental Bureau ‘ o /

xc:  Chris Williams, OCD Hobbs District Supervisor
Wayne A. Hamilton, Shell E&P Technology Company
Jose Jaques, Westgate Subdivision
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